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DIRECTORS' REPORT

The Directors of Al-Zamin Modaraba Management (Private) Limited take pleasure in
presenting the financial statements of Trust Modaraba for the quarter ended 31st
March, 2017.

Pakistan is the 5th fastest growing economy in the world and becoming an emerging
market from being a frontier economy. Year 2017 may be an eventful year in the
Pakistan's long history. Government's pro-growth policies as indicated in its economic
indicators are likely increase all significant parameters, including foreign investments.
China Pakistan Economic Corridor (CPEC) will bring an industrial revolution in Pakistan
and turn the country into a trade hub. Due to this, national economy is forecasted to
register a 5% expansion rate over the coming two years. Pakistan will enter MSCl's
emerging market category during this financial year meaning larger amount will
inflow, as MSCl's is a leading provider of international investment support tools.
Pakistan’s total liquid foreign exchange reserve stood at $21.55 billion as on 31st
March 2017. Agriculture sector will continue to remain effected because of declining
cotton production.

During the period under review, your Modaraba has recorded total income at Rs.
64.014 million as compared to Rs. 62.486 million of the previous comparable period.
During the period ending 31st March, 2017, your Modaraba has earned a profit of
Rs. 12.384 million before management fee as compared to Rs. 10.030 million in the
previous corresponding period. Balance sheet footing of your Modaraba stood at Rs.
390.931 million. Certificate holder's equity increased to Rs. 312.521 million from Rs.
310.165 million.

EARNING PER CERTIFICATE

Earning per certificate of the Modaraba comes to Rs. 0.37 per certificate for the
nine months ended 31st March, 2017 as compared to Rs. 0.30 per certificate in the
corresponding period last year.

Your Management being fully aware of the valuable confidence of the Certificate
holders would continue to make every possible effort to maximize profits through
efficiency and effectiveness in business operations.

For & on behalf of the Board of Directors

E

Karachi Basheer A. Chowdry
26"April 2017 Chief Executive



4

Trust Modaraba

Rt

CABSIAL e 2y Sl 2017831 St () s e e
Bl ST Al S

sfa s $ie (1 = 2 (frontier) Gur— 2g— =2 Y i SBoe 5 58 s ]
i S P e rd o (Lot e = S G Gl 2017 e
ﬂédx_fu—-/fﬁ}dﬁfn._uulm—/d-’liﬁl (Lij_um]ugq_///u_gju/l&ufwu,:':'g
e S A G by 51§ o gL (CPEO s S e ot
J 18 St e s s =22 $F e U & e GA P SCT e e s 51 K
LT e e wli M e e i L Sier (IS MSClt—
(liquid) Je— F L 0152017831 ~e(tooD) — S 60 S m e G170 2 A1 —LIMSCT L3

_{4_/}"C/L_./:J/b!%Jﬂ&n[{fg_./”ig_-.ﬂ/}‘q_z/ﬁir/l%&2l SSACL i

6248605 —ae 51 22 2 I8 GaeT F L4 st 64018 s LT = aesf 15
Ko ugt12.384 é-.féc‘F/n:quA}J_uﬁ‘.,/,wgfuuué_;,NduLn("’f@»al-w%myf‘
I 2T i £T s 10,0300 iU =i R o 6 S UG

312501 e &g 310.165 equity) GEIS U L — s s 390,931

Wi 1%
B Ly L FE —F 340037 PP BT dr oS s TS 20175431
T EL 030 a1 i

LA,:/K'%J ufj;./f/[gf:’[/:ulq_eﬁ(ﬂ—) Sy e s J‘:’z’_u%./f;:ée‘j-/(__l __/LJ‘}IJ_‘:,T
oSO LSS et §s S T

AL T

>

—
g b8 2

201742654 PR



Trust Modaraba Quarterly Report March 31, 2017

CONDENSED INTERIM BALANCE SHEET

AS AT MARCH 31, 2017
(Un-audited) (Audited)
March 31 June 30,
2017 2016
Note Rupees Rupees
ASSETS
Current assets
Cash and bank balances 4,650,120 11,920,526
Short term investments 4 16,905,057 11,741,863
Advances, deposits, prepayments and other receivables 5 33,061,644 22,307,460
Short term murabaha finances 6 42,453,487 38,086,090
Current portion of long term murabaha finances 82,254,039 76,842,699
ljarah rental receivables 8 22,833,681 22,529,575
Short term musharakah finances 9 12,700,000 12,900,000
Current portion of long term diminishing musharakah finances 3,857,698 1,818,634
Accrued profit 4,087,700 2,641,431
Tax refunds due from Government 4,599,099 3,850,825
Stock in trade 8,789,493 2,796,592

236,192,018 207,435,695

Non-current assets

Long term murabaha finances 7 22,715,218 41,608,871
Long term musharakah finances 1,988,814 1,803,208
Long term deposits 1,956,840 1,788,640
Long term investments 10 4,513,260 8,848,649
Fixed assets 11 123,565,597 || 134,687,314
154,739,729 188,736,682
TOTAL ASSETS 390,931,747 _ 396,172,377
LIABILITIES
Current liabilities
Current portion of customers' security deposits 19,697,670 24,438,310
Creditors, accrued and other liabilities 12 26,653,323 24,142,415
Total current liabilities 46,350,993 48,580,725

Non-current liabilities

Deferred income on murabaha ‘ 2,561,722‘ ‘ 5,769,711 ‘

Customers' security deposits 29,498,092 31,656,452
32,059,814 37,426,163

Total Liabilities 78,410,807 86,006,888

NET ASSETS 312,520,940 _ 310,165,489

REPRESENTED BY

CAPITAL AND RESERVES

Certificate capital 13 298,000,000 298,000,000

Reserves 14 14,520,940 12,165,489

Contingencies and Commitments 15 - =

312,520,940 _ 310,165,489

The annexed notes form an integral part of this condensed interim financial information (un-audited).

o — b

O
CHIEF EXECUTIVE DIRECTOR T ‘ DIRECTOR
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2017

Note
Operating income

Income from ijarah operations

Profit on murabaha finances

Profit on musharakah finances

Dividend income on equity investments
Profit on long term investment - available
for sale

Gain realised on sale of short term
investment - held-for-trading

Gain realised on sale of long term
investment - available for sale

Trading income

Other income 16

Reversal / (Provision) against non
performing morabaha finances and other
receivable

Unrealised gain on revaluation of held
for trading investment

Operating costs

Depreciation on operating assets given on
lease/ijarah

Administrative expenses 17
Trading loss

Other charges

Written off

Modaraba company’s management fee
Profit before taxation

Taxation 18
Net Profit for the Period

Earnings per certificate basic -and
diluted 19

Nine months ended Three months ended
March 31 March 31 March 31 March 31
2017 2016 2017 2016
Rupees Rupees Rupees Rupees
43,291,837 46,354,186 14,139,388 15,679,364
11,374,139 9,975,288 2,375,486 3,254,146
3,092,335 2,214,074 977,342 1,495,247
372,650 216,299 110,000 137,805
804,112 = 65,136 =
2,361,915 1,601,965 878,439 436,973
1,110,096 10,601 47,782 -
- 24,901 - -
1,607,196 2,088,361 780,688 180,245
64,014,280 62,485,675 19,374,261 21,183,780
4,681,190 506,641 - 506,641
515,321 = (280,815) =
69,210,791 62,992,316 19,093,446 21,690,421
29,667,974 31,189,276 9,793,060 10,721,027
22,442,276 20,975,294 7,804,507 6,877,573
34,947 = (27,000) 165,029
- 797,308 - (217,618)
4,681,191 = - =
(56,826,388) (52,961,878) (17,570,567)  (17,546,011)
12,384,403 10,030,438 1,522,879 4,144,410
(1,238,440) (1,003,044) (152,287) (414,6441)
11,145,963 9,027,394 1,370,592 3,729,969
11,145,963 9,027,394 1,370,592 3,729,969
0.37 0.30 0.05 0.13

The annexed notes form an integral part of this condensed interim financial information (un-audited).

e

CHIEF EXECUTIVE

DIRECTOR

7

DIRECTOR
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2017

Nine months ended Three months ended
March 31 March 31 March 31 March 31
2017 2016 2017 2016
Rupees Rupees Rupees Rupees
Profit for the period 11,145,963 9,027,394 1,370,592 3,729,969
Other comprehensive Income
Items that may be reclassified subsequently to
the profit or loss
Net change in fair value of available-for-sale
investment 149,488 - - -
Items that will not be reclassified
subsequently to profit or loss
Total comprehensive income for the period 11,295,451 9,027,394 1,370,592 3,729,969

The annexed notes form an integral part of these condensed interim financial information (un-audited).

o

CHIEF EXECUTIVE DIRECTOR

A

LT' DIRECTOR
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations

Cash generated from operations

Purchase of ljarah assets

Proceeds from disposal of ljarah assets
Income tax paid

Net Cash genrated from Operating Activities
NET CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of owned assets

Proceeds from disposal of owned assets
Sale of Investments - net

Expenditure on held for sale asset

Long term deposits

Dividends received

Net Cash genrated from / (used in) Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES
Profit distributed to certificate holders

Net Cash used in Financing Activities

Net Increase in the Cash and Cash Equivalents

Cash and cash equivalents at the beginning of the period

Cash and Cash Equivalents at the End of the Period

Nine months ended

March 31 March 31
2017 2016

Note Rupees Rupees
20 14,148,738 28,621,553
(36,318,682) (41,334,520)
16,653,421 39,954,836
(748,274) (189,409)
(6,264,797) 27,052,460
(198,800) -
1,529,656 -
6,399,085 2,051,106
- 2,100,000
(168,200) 179,000
372,650 216,299
7,934,391 4,546,405

[ (8,940,000)] [ (12,665,000)]

(8,940,000) (12,665,000)
(7,270,406) 18,933,865
11,920,526 827,212

4,650,120 _ 19,761,077

The annexed notes form an integral part of this condensed interim financial information (un-

audited).

o

CHIEF EXECUTIVE DIRECTOR

@w(‘

W

DIRECTOR
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Trust Modaraba

SELECTED NOTES TO THE FINANCIAL STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2017

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Trust Modaraba was formed in Pakistan under the Modaraba Companies and Modarabas
(Floatation and Control) Ordinance, 1980 and the rules framed thereunder and being managed
BY Al-Zamin Modaraba Management (Private) Limited (AMML) since February 23, 2009. The
Modaraba is perpetual, multi-purpose and multi-dimensional, engaged in the business of
Murabahas, Musharikas, leasing (ijraha), investment in marketable securities, tradings and
other permissible businesses. The Modaraba commenced its business operations from 12
November 1991. The Principal place of business and registered office is located at 104-
106, Kassam Court BC-9 Block-5, Clifton, Karachi-75600 while regional office is located at
301,320, 3rd Floor, Garden Heights, 8-Aibak Block, New Garden Town, Lahore. The Modaraba
is listed on the Pakistan Stock Exchange (PSX).

2. BASIS OF PREPARATION

This interim condensed financial information is unaudited and is being submitted to the
certificate holders as required under Rule 10 of the Modaraba Companies and Modaraba
Rules, 1981 and has been prepared in accordance with the repuirements of the international
Accounting Standards (IAS) - 34, “Interim Financial Reporting” This should be read in
conjuction with the financial statements of the Modaraba for the year ended june 30, 2016.

3. SIGNIFICANT ACCOUNTING POLICIES
The Company’'s accounting and financial risk management policies and methods of
computation of this condensed interim financial information are the same as those followed

in the preparation of annual published financial statements for the year ended June 30, 2016.

(Un-audited) (Audited)

March 31 June 30
2017 2016
Note Rupees Rupees
4. SHORT TERM INVESTMENTS
Financial Assets at Fair Value Through Profit
and Loss - Held-For-Trading
NIT Islamic Unit Fund - at cost 2,084,000 2,084,000
Meezan Islamic Fund - at cost 1,627,833 1,627,833
Shares of listed companies - at cost 41 12,663,095 8,008,015
Unrealized gain on revaluation of held-for-trading
investments 530,129 22,015

16,905,057 11,741,863
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SELECTED NOTES TO THE FINANCIAL STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2017

(Un-audited)
March 31,2017

(Audited)
June 30,2016

cost

Value Cost Value

D

4.1 Shares of listed companies

Byco Petroleum Pakistan Ltd.
40,000 (June 30, 2016: 25,000) ordinary
shares of Rupees 10 each fully paid

973,734

Engro Corporation Pakistan -
Nil (June 30, 2016: 1,000) ordinary
shares of Rupees 10 each fully paid

Fauji Fertilizers Company Ltd.
10,000 (June 30, 2016: 5,000) ordinary
shares of Rupees 10 each fully paid

1,151,658

Fauji Fertilizer Bin Qasim Ltd -
Nil (June 30, 2016: 19,000) ordinary
shares of Rupees 10 each fully paid

GalaxoSmithKline Pakistan Ltd. -
Nil (June 30, 2016: 2,000) ordinary
shares of Rupees 10 each fully paid

K- Electric Ltd. -
Nil (June 30, 2016: 15,000) ordinary
shares of Rupees 10 each fully paid

Mari Petroleum Company Ltd. -
Nil (June 30, 2016: 2,000) ordinary
shares of Rupees 10 each fully paid

Mughal Iron and Steel Industries Ltd.
5,000 (June 30, 2016: 1,000) ordinary
shares of Rupees 10 each fully paid

685,652

Pakistan Int'l Container Ltd. -
Nil (June 30, 2016: 300) ordinary
shares of Rupees 10 each fully paid

Sui North Gas Pipeline Ltd. -
Nil (June 30, 2016: 15,000) ordinary
shares of Rupees 10 each fully paid

The Searle Company Ltd.
2,750 (June 30, 2016: 2,500) ordinary
shares of Rupees 10 each fully paid

1,707,986

Treet Corporation Ltd. -
Nil (June 30, 2016: 10,000) ordinary
shares of Rupees 10 each fully paid

Lucky Cement Ltd. -
Nil (June 30, 2016: 500) ordinary
shares of Rupees 10 each fully paid

P!

859,600 517,647 513,500

- 334,440 332,970

1,039,000 575,106 573,600

- 1,066,551 1,007,190

- 436,996 414,220

- 125,754 120,900

- 1,835,495 1,816,440

704,000 75,542 67,190

- 93,476 100,950

- 526,793 544,350

1,738,000 1,399,775 1,340,375

- 595,064

494,300

- 272,955 324,255
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SELECTED NOTES TO THE FINANCIAL STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2017

(Un-audited)

March 31,2017

(Audited)
June 30,2016

cost Value

Lotte Chemical Pakistan Ltd.
Nil (June 30, 2016: 20,000) ordinary
shares ofRupees 10 each fully paid

D

Cost Value

Ip

Attock Refinery Limited 1,395,778 1,344,000

3,000 (June 2016: Nil) ordinary shares of
Rupees 10 each fully paid

Engro Foods Limited 766,117 648,520

4,000 (June 2016: Nil) ordinary shares of
Rupees 10 each fully paid

Fauji Cement Co. Ltd 681,808 640,500

15,000 (June 2016: Nil) ordinary shares of
Rupees 10 each fully paid

General Tyre & Rubber Co. 1,005,671 946,050

3,500 (June 2016: Nil) ordinary shares of
Rupees 10 each fully paid

Hub Power Company Ltd. 203,423 196,485

1,500 (June 2016: Nil) ordinary shares of
Rupees 10 each fully paid

Hascol Petroleum Ltd. 695,356 595,260

2,000 (June 2016: Nil) ordinary shares of
Rupees 10 each fully paid

Linde Pakistan Limited 963,589 873,000

3,000 (June 2016: Nil) ordinary shares of
Rupees 10 each fully paid

0il & Gas Development Company Ltd. 700,718 668,925

4,500 (June 2016: Nil) ordinary shares of
Rupees 10 each fully paid

Packages Ltd. 1,310,978 1,302,000

1,500 (June 2016: Nil) ordinary shares of
Rupees 10 each fully paid

Sui Southern Gas Co Ltd. 420,627 369,500

10,000 (June 2016: Nil) ordinary shares of
Rupees 10 each fully paid

Glaxo SmithKline Healthcare Pak Ltd.
300 (June 2016: 300) ordinary shares of
Rupees 10 each fully paid

- 24,867

152,421 120,200

12,663,095 _11,949,707

8,008,015 7,770,460
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SELECTED NOTES TO THE FINANCIAL STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2017

(Un-audited) (Audited)
March 31 June 30
2017 2016
Note Rupees Rupees
5. ADVANCES, DEPOSITS, PREPAYMENTS
AND OTHER RECEIVABLES
Advances to employees against salary - considered good 1,408,500 392,500
Security deposits 4,500 4,500
Prepayments 1,815,209 2,415,041
Due from brokers against sale of shares 3,871 70,769
Advance to supplier 12,752,000 3,382,000
Trade receivables 13,186,637 12,443,324
Receivable from Trust Management Services (Pvt) Ltd. ‘ -‘ ‘ 1,489,036
Provision for doubtful receivables -1 (1,489,036)
Legal suits charges receivable ‘ 3,015,950‘ ‘ 3,087,595
Provision for doubtful receivables (781,223) (781,223)
2,234,727 2,306,372
Late payment charges receivable ‘ -‘ ‘ 3,192,155
Suspended income -1 (3,192,155)
Sundry receivables ‘ 2,154,654‘ ‘ 1,791,408
Provision for doubtful sundry receivables (498,454) (498,454)
1,656,200 1,292,954
33,061,644 _ 22,307,460
6. Short Term Murabaha Finances
Considered good 4,497,391 20,084
Considered doubtful
- Regular parties 690,084 800,000
- Parties under litigation 66,432,312|| 66,432,306
Recovery during the year - -
67,122,396 67,232,306
Provision for classified receivables under
Prudential Regulations for Modarabas (29,166,300) (29,166,300)
42,453,487 _ 38,086,090
7. Long Term Murabaha Finances
Considered good 54,589,475 65,929,667
Considered doubtful 7.2 _ 50,379,782 _ 55,248,510
104,969,257 121,178,177
Less: Current portion 7.3 _(82,254,039) (79,569,306)
22,715,218 _ 41,608,871
7.1 The Modaraba has sold goods under murabaha arrangements whereby payment is deferred

along with specified profit margin. These finances are secured by way of hypothecation/
pledge of stocks, shares of listed public limited companies, mortgage of properties, demand

promissory notes, charge on assets and personal guarantees.
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SELECTED NOTES TO THE FINANCIAL STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2017

7.2 Considered doubtful-repurchase price
Suspended income

7.22 Opening balance
Recovery during the year
Suspension made during the year

7.3 Current portion of long term murabaha finances

Installments overdue

Installments receivable within next 12 months

Provision for classified receivables under
Prudential Regulations for Modarabas

8. ljarah Rentals Receivable

Considered good
Considered doubtful

- Regular parties

- Parties under litigation

Suspended ijarah income - considered doubtful

Provision for doubtful ljarah rental receivables

Suspended ijarah income - considered doubtful

Opening balance
Recovery during the year
Suspension made during the year

Provision for doubtful ljarah rental receivables:

Opening balance
Charge for the year
9. Short Term Musharakah Finances- Secured
Considered good
10. Long Term Investments
Available For Sale

- Equity securities - listed
- Sukuk certificates

(Un-audited) (Audited)
March 31 June 30
2017 2016

Note Rupees Rupees
52,600,500 56,770,732
7.2.2  (2,220,718) (1,522,222)
50,379,782 _ 55,248,510
1,522,222 L4, 720
(340,520) (216,489)
1,039,016 1,293,987
2,220,718 1,522,222
46,863,305 | 43,350,504
35,390,734|| 36,218,802
82,254,039 79,569,306
(2,726,607) (2,726,607)
79,527,432 _ 76,842,699
2,545,506 4,243,379
4,241,356 4,383,306
38,765,081 36,107,112
(19,324,101) (18,810,061)
(3,394,161)  (3,394,161)
22,833,681 22,529,575
18,810,061 18,995,855
310,785 (717,697)
(166,110) 531,903
18,954,736 _ 18,810,061
3,394,161 3,394,161
3,394,161 3,394,161
12,700,000 12,900,000
1,627,197 2,973,149
2,886,063 5,875,500
4,513,260 8,848,649
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SELECTED NOTES TO THE FINANCIAL STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2017

(Un-audited) (Audited)

March 31 June 30
2017 2016
Note Rupees Rupees
11. FIXED ASSETS
Operating fixed assets given on lease (ijarah) - tangible 110,607,831 120,610,544
Operating fixed assets in own use - tangible 12,957,766 _ 14,076,770

123,565,597 134,687,314

11.1 Operating assets given on ljarah

Opening written down value 120,610,544 139,426,280
Additions during the period / year 36,318,682 59,207,170
Disposals during the period / year (16,653,421) (36,896,374)

140,275,805 161,737,076
Depreciation charge for the period / year (29,667,974) (41,126,532)

110,607,831 120,610,544

11.2 Fixed assets in own use

Opening written down value 14,076,770 13,634,127
Additions during the period / year 22.2.1 198,800 1,034,200
Disposals during the period / year (918,155) (7,350)

13,357,415 14,660,977
Depreciation charge for the period / year (399,649) (584,207)

2222 12,957,766 _ 14,076,770

11.2.1 Additions during the period / year

Office equipments 37,700 855,200
Vehicles 161,100 179,000
198,800 1,034,200

11.2.2 Book value at the end of period / year

Land 2223 11,106,200 11,106,200
Furniture and fixtures 553,459 538,404
Office equipments 606,078 1,534,168
\/ehicles 428,097 511,437
Electrical equipments 263,932 386,561

12,957,766 _ 14,076,770

11.2.3 It includes a piece of land measuring 10 Kanals, costing Rs. 10,728,400 situated at
Mauza Amer Sidhu, Lahore Cantt acquired through settlement of certain Murabaha
facilities. The subject land is presently in the possession of Defence Housing Authority,
Lahore (DHA). The Modaraba has filed legal suit for possession of land in the Civil Court.
The management and legal counsel of the Modaraba are confident that Modaraba has
valid claim against DHA because title and sale deed is in name of the Modaraba and
accordingly no loss has been charged against such land.
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FOR THE NINE MONTHS ENDED MARCH 31, 2017

12.

13,

14.

15.

Creditors, Accured And Other Liabilities

Accrued expenses
Management fee payable
Deferred income on murabaha
Security deposit

Unclaimed dividends

Advance against termination
Advance against new Lease
Other liabilities

Certificate Capital

Authorised Certificate Capital
50,000,000 Modaraba Certificates (June 30, 2016:
50,000,000) of Rs.10/- each

Issued, subscribed and paid-up Certificate Capital

150,000,000 Modaraba Certificates (June 30, 2016:
15,000,000) of Rs.10/- each fully paid-up in cash
12,300,000 Modaraba Certificates (June 30, 2016:
12,300,000) of Rs.10/- each issued as fully paid bonus
certificates

2,500,000 Modaraba Certificates (June 30, 2016:
2,500,000) of Rs.10/- each issued as fully paid as a
result of take over

Reserves
Statutory reserve
Revenue reserves:

Unrealized loss on revaluation of investments
Accumulated loss

Contingencies and Commitments

Contingencies

Note

(Un-audited) (Audited)
March 31 June 30
2017 2016

Rupees Rupees
18,045 13,659
1,238,440 1,447,804
7,184,547 9,529,717
40,000 40,000
12,625,679 12,241,820
842 -
4,858,998 =
686,772 869,415
26,653,323 24,142,415
500,000,000 500,000,000
150,000,000 150,000,000
123,000,000 123,000,000
25,000,000 25,000,000
298,000,000 298,000,000
76,422,242 76,422,242
(109,227)‘ ‘ (258,715)‘
(61,792,075)| | (63,998,038)
(61,901,302) (64,256,753)
14,520,940 12,165,489

There is no known commitment as at March 31, 2017 (June 30, 2016: Nil).

Commitments

The Modaraba has acquired assets through ijarah arrangements. These arrangements have
remaining terms of less then five years. Such arrangements also includes a clause to enable
upward revision of the rental charge on an annual basis according to prevailing market

conditions.
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SELECTED NOTES TO THE FINANCIAL STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2017

16.

17.

18.

Future ljarah payments payable under these arrangements, as at March 31, 2017 are as

follows:

Within one year

After one year but not more then five years

Disbursement of ijarah to be made

Other Income

Processing, documentation,
other fees and charges

Gain on disposal of fixed assets
Miscellaneous income

Administrative Expenses

Salaries, allowances and other benefits
Legal and professional charges
Fees and subscription
Electricity, gas and water
Telephone, postage and courier
Rent, rate and taxes

Printing and stationery
Traveling and conveyance
Entertainment

Insurance

Advertisment

Auditor remuneration

Vehicle running and maintenance
Newspaper and periodicals
Repairs and maintenance
Depreciation on own assets
Bank charges and commission
Miscellaneous

Donation

Lease rental expense - vehicles
Sales tax

Taxation

(Un-audited) (Audited)
March 31 June 30
2017 2016
Note Rupees Rupees
1,613,118 1,157,684
4,485,084 1,749,429
6,098,202 2,907,113
16,735,000 9,012,000
Nine months ended Three months ended
March 31 March 31 March 31 March 31
2017 2016 2017 2016
Rupees Rupees Rupees Rupees
229,000 90,000 175,000 16,925
611,501 305,570 71,936 20,275
766,695 385,118 393,900 143,045
1,607,196 780,688 640,836 180,245
8,806,821 7,977,865 3,194,473 2,660,485
398,026 401,500 73,763 =
2,455,022 2,254,426 997,917 1,005,570
569,197 595,937 148,134 147,591
638,645 527,053 213,605 143,950
1,507,836 1,239,959 573,754 428,760
408,707 382,399 54,624 52,010
165,991 220,640 33,569 61,840
408,344 372,484 104,881 114,238
2,912,564 2,897,437 865,596 1,082,880
85,878 182,861 20,390 60,450
52,500 109,800 52,500 =
1,634,366 1,531,282 526,510 447,486
14,865 15,149 4,220 4,469
812,562 863,056 - -
399,649 420,450 134,744 146,100
21,526 22,061 - 8,509
126,620 116,637 - 44,637
50,605 48,437 48,437
961,842 795,861 363,456 183,603
10,710 = - (11,155)
22,442,276 20,975,294 7,362,136 6,629,860

No provision with respect to current and deferred taxation has been made in these accounts on the premise
that under the current tax law the income of non-trading Modarabas is exempt from income tax provided
that they distribute ninety percent cash profit to certificate holders out of current year’s total profit after
appropriating statutory reserves. As the management is intending to follow the aforesaid policy for profit
distribution for the current year, no provision with respect to current and deferred taxation has been made

in these condensed interim
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19.

19.1

20.

Nine months ended Three months ended
March 31 March 31 March 31 March 31
2017 2016 2017 2016
Rupees Rupees Rupees Rupees
Earnings per Certificate - Basic & Diluted
Profit for the period (Rupees) 11,170,713 9,027,394 1,395,342 3,729,969
Weighted average number of
certificates outstanding during the
period (Number) 29,800,000 29,800,000 29,800,000 25,800,000
Earnings per certificate - basic ~ (Rupees) 0.37 0.30 0.05 0.13

Diluted earnings per certificate

There is no dilution effect on the basic earnings per certificate of the Company as the Company has no
such commitments that would result in dilution of earnings of the Company.

(Un-audited) (Audited)
March 31 March 31
2017 2016
Rupees Rupees
Cash Generated from Operations
Profit before taxation 11,145,623 9,027,394
Adjustments for non-cash and other items:
- Depreciation 30,067,623 31,609,726
- Gain on disposal of fixed assets (611,501)|| (1,194,163)
- Profit on long term investment - available for sale (804,112) -
_ Gain realised on sale of short term investment - held-
for-trading (2,361,915) (1,601,965)
Gain realised on sale of long term investment - available
"~ forsale (1,110,096) (10,601)
_ Unrealised gain on revaluation of held for trading
investment (515,321) -
- Dividend income (372,650) (216,299)
24,292,028 28,586,698
35,437,991 37,614,092
Operating profit before working capital changes
Decrease / (increase) in current assets
- Short term investment (2,285,958)| | (10,506,308)
- Advances, deposits, prepayments and other receivables | (10,754,184) 17,458,741
- Accrued Profit (1,446,269) 133,346
- Short term murabaha finances (9,778,737) 3,638,354
- Long term murabaha finances 18,893,653 4,317,315
- Short term musharakah finances (1,839,064)| | (1,773,007)
- Long term musharakah finances (185,606)| | (1,234,720)
- ljarah rental receivables (304,106) (1,084,340)
- Stockin trade (5,992,901) 3,867,116
(Decrease) / increase in current liabilities
- Defferred income on murabaha (5,553,159) -
- Creditors, accrued and other liabilities 4,858,828|| (4,290,003)
- Customers security deposits (6,899,000)| | (19,519,033)
(21,289,253) (8,992,539)
Cash generated from operations 14,148,738 28,621,553
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21. Date of Authorization for Issue

This condensed interim financial information (un-audited) is authorized for issuance on April
26, 2017 by the Board of Directors of the Management Company.

22. GENERAL

Corresponding figures have been rearranged, wherever necessary, to facilitate comparison.
However, no significant reclassification has been made during the period.

CHIEF EXECUTIVE DIRECTOR DIRECTOR

= —2 i
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