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Shahtaj Textile Limited

DIRECTORS’ REPORT TO THE SHAREHOLDERS

Directors are pleased to present un-audited Condensed Interim Financial
Information of the Company for the nine months period ended on March 31,
2017.

By the grace of Allah operating results of the Company have been positive and
Company has earned an after tax profit of Rs. 94.66 million with an EPS of
Rs 9.80. Despite difficult market conditions i.e higher yarn prices and lower
product demand, net sales increased by 12.8% in comparison with the
corresponding period of the last year. The factors contributing towards this
improvement have been continuous marketing efforts to enhance sales
performance of the Company and improved production capacity utilization
resulting in lower fixed unit cost. Finance cost was also less as a result of
prudent financial management and reduction in KIBOR rates.

New 22 looms installed in the third quarter under BMR program also contributed
favorably. The new sizing machine is running successfully while the additional
new compressor is under erection. It will further help in achieving higher
efficiency and better cost control.

As reported in half yearly report, the Company is moving ahead with its
expansion plan. Financing is now almost in place and company will open L/Cs
for new Looms, Gas Generator and other allied equipments. The civil works
will be initiated during the current quarter. We anticipate this plan will take at
least three quarters to be fully implemented and will bear fruits in the next
calendar year.

Appreciation

Directors acknowledge with thanks the hard work put in by all employees of
the Company.

for and on behalf of the Board of Directors

/ /\/nm——
Karachi: ( M. Naeem)
April 27,2017 Chief Executive
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Shahtaj Textile Limited

CONDENSED INTERIM BALANCE SHEET

AS AT MARCH 31, 2017
March 31, June 30,
2017 2016
Unaudited Audited
Rupee
SHARE CAPITAL AND RESERVES
Authorised
10,000,000 Ordinary shares of Rs.10/-each 100,000,000 100,000,000
Issued, subscribed and paid-up capital 96,600,000 96,600,000
General reserve 665,000,000 615,000,000
Unappropriated profits 180,579,635 178,853,010
942,179,635 890,453,010
SURPLUS ON REVALUATION OF PROPERTY,
PLANT AND EQUIPMENT - net of tax 4,772,994 5,360,732
NON-CURRENT LIABILITIES
Long-term financing 313,069,000 82,276,000
Deferred liabilities 102,353,600 95,163,619
415,422,600 177,439,619
CURRENT LIABILITIES
Trade and other payables 222,620,548 201,283,787
Interest accrued 6,606,901 6,607,566
Short term borrowings 337,910,539 304,979,140
Current portion of long-term financing 29,580,000 50,205,540
596,717,988 563,076,033

CONTINGENCIES AND COMMITMENTS - -
1,959,093,217 1,636,329,394

NON-CURRENT ASSETS

Property, plant and equipment 1,000,712,005 799,161,315
Long-term loans 1,629,115 1,395,717
Long-term deposits 28,963,881 28,972,381

1,031,305,001 829,529,413

CURRENT ASSETS

Stores, spares and loose tools 55,325,724 50,290,708
Stock-in-trade 322,200,926 355,914,897
Trade debts 279,624,496 202,988,914
Loans and advances 10,260,558 1,393,797
Trade deposits and short-term prepayments 6,374,991 954,118
Other receivables 5,862,808 8,533,375
Taxation - net 93,926,982 74,553,864
Sales tax refundable 143,320,725 91,603,679
Other financial assets 7,583,609 7,425,268
Cash and bank balances 3,307,397 13,141,361

927,788,216 806,799,981
1,959,093,217 1,636,329,394

The annexed notes from 1 to 6 form an integral part of this condensed interim financial information.

s il =

(M.NAEEM) (MAHMOOD NAWAZ)
Chief Executive Director
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Shahtaj Textile Limited

CONDENSED INTERIM PROFIT AND LOSS
ACCOUNT FOR THE NINE-MONTH PERIOD
ENDED MARCH 31, 2017 (UNAUDITED)

Note

Sales - net 2
Cost of goods sold 3
Gross profit

Distribution cost

Administrative expenses

Other operating expenses

Finance cost

Other income 4

Profit before taxation

Taxation

Profit after taxation
Other comprehensive income

Total comprehensive income for the period

Earnings per share - basic and diluted

Nine-month period ended Three-month period ended

March 31, March 31, March 31, March 31,
2017 2016 2017 2016
Rupees
2,677,003,213 2,373,009,003 950,269,201 880,856,038
(2,417,689,363) (2,159,587,970) (848,833,218) (782,926,833)
259,313,350 213,421,033 101,435,983 97,929,205
(50,568,109) (44,024,152) (17,950,268) (14,736,156)
(59,935,368) (57,968,623) (19,953,821) (19,652,250)
(8,427,193) (5,366,635) (3,357,761) (3,568,621)
(29,570,092) (35,021,618) (9,945,904) (11,611,158)
(148,500,762) (142,381,028) (51,207,754) (49,568,185)
2,115,417 1,370,688 (4,449,195) 1,060,952
112,928,005 72,410,693 45,779,034 49421972
(18,271,319) (13,066,072) 1,283,367 (8,570,242)
94,656,686 59,344,621 47,062,401 40,851,730
94,656,686 59,344,621 47,062,401 40,851,730
9.80 6.14 4.87 423

The annexed notes from 1 to 6 form an integral part of this condensed interim financial information.

/ /\/ P
(M.NAEEM)
Chief Executive

el o

(MAHMOOD NAWAZ)
Director




Shahtaj Textile Limited

CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE NINE-MONTH PERIOD ENDED
MARCH 31, 2017 (UNAUDITED)

Nine-month period ended

March 31, March 31,
2017 2016
Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 112,928,005 72,410,693
Adjustments for:
Depreciation 60,794,965 62,980,764
Finance cost 29,570,092 35,021,618
Loss/(gain) on disposal of property plant and equipment 6,794,262 (171,960)
Provision for gratuity and leave encashment 12,887,926 10,550,026
Property, plant and equipment written off 57,663 -
Interest income (327,026) (354,146)
Operating cash flows before movements in working capital 222,705,887 180,436,995
(Increase)/decrease in current assets
Stores, spares and loose tools (5,035,016) (5,013,943)
Stock-in-trade 33,713,971 10,326,583
Trade debts (76,635,582) (24,068,812)
Loans and advances (8,866,761) (307,616)
Trade deposits and short term prepayments (5.,420,873) (2,251,475)
Other receivables 2,670,567 637,578
Sales tax refundable (51,717,046) (29,188,898)
Other financial assets (158,341) 355,614
Increase in current liabilities
Trade and other payables 20,278,392 18,224,828
Cash generated from operations 131,535,198 149,150,854
Gratuity and leave encashment paid (9,246,366) (9,411,469)
Interest paid (29,570,757) (37,916,468)
Income taxes paid (34,143,815) (21,471,706)
Net cash generated from operating activities 58,574,260 80,351,211
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment (276,441,035) (12,868,885)
Proceeds from disposal of property,plant and equipment 7,243,455 697,450
Long-term loans (233,398) 68,898
Long-term deposits 8,500 (1,654,937)
Interest received 327,026 354,146
Net cash used in investing activities (269,095,452) (13,403,328)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long-term financing (35,415,540) (58,708,541)
Long-term finance obtained 245,583,000 -
Dividend paid (42,411,631) (23,555,229)
Net cash generated from /(used in) financing activities 167,755,829 (82,263,770)
Net decrease in cash and cash equivalents (42,765,363) (15,315,887)
Cash and cash equivalents at July (291,837,779) (286,263,634)
Cash and cash equivalents at March 31 (334,603,142) (301,579,521)
Cash and Cash Equivalents
Cash and bank balances 3,307,397 9,085,876
Short term borrowings (337,910,539) (310,665,397)
(334,603,142) (301,579,521)

The annexed notes from 1 to 6 form an integral part of this condensed interim financial information.

s il =

(M.NAEEM) (MAHMOOD NAWAZ)
Chief Executive Director
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Shahtaj Textile Limited

CONDENSED INTERIM STATEMENT OF CHANGES
IN EQUITY FOR THE NINE-MONTH PERIOD ENDED
MARCH 31, 2017 (UNAUDITED)

Revenue Reserves
Share General Unappropriated
capital reserve profit Total
Rupees

Balance as at July 01, 2015 96,600,000 590,000,000 132,403,138 819,003,138
Comprehensive income
Profit after taxation for the nine month ended March 31,2016 - - 59,344,621 59,344,621
Other comprehensive income - net of tax - R
Total Comprehensive income for the period - - 59,344,621 59,344,621
Transferred from surplus on revaluation of

property, plant and equipment on account of:

-incremental depreciation net of deferred taxation - - 445,756 445,756
Transferred to general reserve - 25,000,000 (25,000,000)
Transactions with owners
Final Dividend for the year ended June 30,2015
(@ Rs. 2.50 per share - - (24,150,000 (24,150,000
Balance at March 31, 2016 96,600,000 615,000,000 143,043,515 854,643,515
Balance as at July 01, 2016 96,600,000 615,000,000 178,853,010 890,453,010
Comprehensive income
Profit after taxation for the nine month ended March 31,2017 94,656,686 94,656,686
Other comprehensive income - net of tax - R
Total comprehensive income for the period - - 94,656,686 94,656,686
Transferred from surplus on revaluation of

property, plant and equipment on account of:

- incremental depreciation net of deferred taxation - - 395,072 395,072

- disposal net of deferred tax 144,867 144,867

Transferred to general reserve - 50,000,000 (50,000,000)
Transactions with owners
Final Dividend for the year ended June 30,2016
(@ Rs. 4.50 per share - - (43,470,000 (43,470,000
Balance at March 31,2017 96,600,000 665,000,000 180,579,635 942,179,635

The annexed notes from 1 to 6 form an integral part of this condensed interim financial information.

s il =

(M.NAEEM) (MAHMOOD NAWAZ)
Chief Executive Director
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Shahtaj Textile Limited

SELECTED EXPLANATORY NOTES TO THE CONDENSED
INTERIM FINANCIAL INFORMATION
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2017
(UNAUDITED)
1. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies, estimates, judgments and methods of computation followed in the

preparation of this condensed interim financial information are same as those applied in the
preparation of the published annual audited financial statements for the year ended June 30,

2016.
Nine-Month period ended Three-month period ended
Mar 31,2017 Mar 31,2016 Mar 31,2017 Mar 31,2016
R s R '
2. SALES-Net
Gross Sales 2,719,157,725 2,411,443,933 962,522,045 895,616,152
Less: Commission (42,154,512) (38,434,930) (12,252,844) (14,760,114)

2,677,003,213 2,373,009,003 950,269,201 880,856,038

3. COST OF GOODS SOLD

Cost of goods manufactured 2,372,869,257 2,067,676,045 798,900,710 743,461,908
Opening stock of finished goods 188,324,909 202,931,409 193,436,811 150,484,409
Closing stock of finished goods (143,504,303) (111,019,484) (143,504,303) (111,019,484)

2,417,689.863 2,159,587,970 848,833,218 782,926,833

4. OTHER INCOME

Net (loss)/income from trading (36,762) 14,647 (36,762) 118,781
Profit on bank deposits 327,027 354,147 112,184 112,237
Exchange Gain 4,119,415 829,934 799,970 829,934
(Loss)/gain on sale of fixed assets (6,794,263) 171,960 (6,824,587) -
Reversal of provision against doubtful debt 4,500,000 - 1,500,000 -
2,115,417 1,370,688 (4,449,195) 1,060,952

5  DATE OF AUTHORISATION FOR ISSUE

The condensed interim financial information was authorized for issue on April 27, 2017 by
the Board of Directors of the Company.

6 GENERAL

Figures have been rounded off to the nearest rupee.

s il =

(M.NAEEM) (MAHMOOD NAWAZ)
Chief Executive Director
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