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PRODUCTIVITY

IS never an accident.
It is always the result of a

COMMITMENT

to excellence, intelligent planning

and focused effort.

~ Paul J, Meyer
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VISION and MISSION

VISION

To be o medel ullitty, providing qually semnvice
by maintaining a high level of ethical and
professonal slandords and theough ogtirmum
Lse of resounces,

MISSION

To meal the energy reqguiements of cuslomers
through reliable, envionment-friendly and
sustoinable supply of nalural gas. while
conducting comipary business profassionaly,
efficiently, ethicaly and with responsioiity fo ofl
owur stakaholders, community and the naticn,




Core Values
TEAMWORK
/_. EXCELLENCE
@ CREATIVITY
Y C :

. INTEGRITY
|

TRANSPARENCY  pESpONSIBILITY TO
STAKEHOLDERS




Banking on Human

L4

RESOURCE

In these ladng times, the Company ls banking on s human resource, s most voluoble asset, Our
people’s dadication, peseverance, infegnty and ownership will suraly take the Company forward.




Following an Aggressive

APPROACH

The Company Managemaent and the stalf are both determined o foce up the obstocles fhat
stand In thelr way, not by taking the normal route but fhirough a dynamic approoach thot may
require faxing bold steps
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Directors and
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Dirsctots and respective Commitiees of
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of tha Committess of the Board (as an
Jurie 30, 2014} and provides at & glanon,
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IN SESSION - PRESENT BOARD OF DIRECTORS

Present Board of Dwectors” maoting in session at Head Otfice, Karachi and via Video Conlerencing

SUI SOUTHERN GAS COMPANY LIMITED
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PRESENT BOARD OF DIRECTORS

Miftah lsmail

Chairmar

N Miftah Lsrmall bolds a PhD n Public France and Polimenl Ecomormsy
roen the Whanon Schaol o Busness, Universey 0l Penssylvania
A professional economust, Mr. lsmad was associnted with the
Intemanona Monetary Fund (IMFI Estore returmung 1o Pakstan
Mt Ismail is also CEQ and Director at Isadl Indusities Lo
Pakistan's largest confectanery company. He = alio a Director of
Astroplastics (Fvt | Lid,, Deirmare Foods and Fakistan [marrmtional
Airlines Corporation (FIACH W lsmaitl 1s alwe the Pragsmen of
Karachi amencan School He (s a msmbecof the Advisony Comimittes
of the Insttute of Business Adminstraton, Karach) and has also
been it visting faculty mambar

Khalid Rahman

Managing Diector

Me Khalid Babiean was apooimted as Managing Directer of SSGEG
b the Gevemment of Fakistan on Jafnuaty 2, 2016, M Hahren's
||".:r[f’:-r~!'f'.|| [ IRV RTINS BEnS Ower 35 Walars 10 Sonior managarrisnt
postonsan ol gas and banking sndustries and in the accounting
profession i Pakstan and abroad, including Eucpe and Far East
Bdr Flanoran sav ki) 0 e Unted K gaam and Hong Kong for 17
years and handied reganal respongibilities. M Rahman wan
assocwated wath Paxstan Perroleum Lid, for ampund 20 years in
VIEMFOUE Safot manegeTintT ootmons moladmng Chd Executve
Officer and Managing Director, Deputy Manasging Director. Chiel
Firnancial Ohan are Company Sacratary, Belane joining SSGC, WM
Hahrman veas ansanmied with e instiute of Charered Accourtants
of Fasiatarn as (b Chiet Opeating ONces Me Bsbian 15 on he
Compliance Advisory Fanel af the ntermational Federatian of
Accoluntants. Mr Fabirean s also o membar of the Ingtituts of
Chartana Accodmtants in =ngland and Walens, inszegie of Crarered
Accountants of Pakistan and Ontanbo Institute of Chartered
Professong Accoariiants. Ha s also ar alumngs of the Graduasie
Bumsiriess School. Stentord Linivessity and Keliogg Gradhuata School
of Management, Nomn Wess Lineversimy
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Sardar Rizwan Kehar

Precior

Sardar Hizwean Kahar han cver 36 yeirs of espanance in Pakistan
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Mirza Mahmood Ahmad

[hrecton

I i "‘.'1..5’:”'- i Adwraad 5 an estibhshad advocate and S a Parine
&l the presbgoous law hitm, Moto and Mirza, Advocates and
Soleors His professional canmes gs a bayer soans over Tweity
four years o wheh b s provaded srealusbie seneces 10 the lelds
of COMPOratR, CoOnSTTLNonal Tl HILY And Iul".l-l"{_;l imavs. Ho has
bean arvoived wath soma of the most f."|1'lﬂr||'l||r':; lit GaTIOmS i

Thdsse mreas, himiing repiessniod sevelil compames and ditferent

regulatory authonties ncludimg the Secutites and Exchange
Commisgion of Fakmtan, the O snd Gas Begulatory Adthonty and
thia Karachi Stock Exchange My Ahrmad has several publicatons
eonsultancies and ressarch papars ta bis namea ineluding
Harmonizing the Code of Comporaty Govarnance with oth
Laws/Hagulationg o Pakistan®. o UNDR-funded ressarch study for
SECP Mr Mahmood also serven on the Board of SNGEL an the
Chairran of its HR Comemattes He s alto the Charrman of the

Aught Commuttes of Pabmian Engnesnng Campany N Ahmad

disn servpa on e Board ol Deectors of MUB And Habd bresiments

L1d. Ha s a mambot of The Lanore Hgh Coon Bar Asso s tend
and a member of tha Pumab B Coumcil M Abmad has a LLM
froem ths Llndues Yy o Camis g Hie re Lty CONDuCTS o 1Lire
at this Exacuthe Developmert Centre at LUMS M Atvmad s also
Drtector, Training Sessons conducted by tho Institute of Chattered

Acoourtarin of Pakstan

Muhammad Bilal Sheikh

Phirecior

I Bl Sk = a seasoroe ] Laribor wath o 4B vy of drversahed
asperience o barikereg to s credd sance 1987 He wirs giso one of
the Council Mambers of the [nstiute of Bankers, Pakstan m 1958
1886 Mr Shakh has poon CEOQ of vanous nchediuled commercea
panks since 19598 Ha s formot CEO Sodh Bank Lad: Poce to that,
M Shelkh sefvad as President and CEQ, My Bank Lid, PICI
Comtraicial Bank Lid. Chairmarn, Nationdl Deeslopmant Finanon
Corpoaton (NDFC) and Deputy Managing Duscior PICIC Lid,. He
has also been the Vice Chammman, Pakmtan Banks Assocahon WM
Ghunik by baam, sy o phes Bosids of varous Woetd Bank-financed
Enavgyy Piosects and IPPs nclpding HUBCO He wea also on the
Boands of OGDC and PIDGC. WM, Shad vt also a memmbar of hegh
powered Commitiee comstiutad by the Govermement of Pakrstan
for Pursveal of Sack Unids in the Country. Hie i3 8b20 1he Deecior aned
Growp Chairmman on tha Boards of eciors of Govemment of
Sindh ownied companias nckiding Sindh Leasing Company Ltd
Senah Insusance Ltd . and Srwdh Modaraba Management L Ny
Stmikh s an M Com from Punjabt Universaty, He passed Sanking
Bhiplomn Examinaton in 15968

5Ul SOUTHERN GAS COMPANY LIMITED
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Furgan Bahadur Khan

Diracio

Mr Furgan Batiacur Khan s Additional Secretary, Mnistry of
Pefrodeum and Natural Reaources, Government of Pakiatan. M
Khar has experisnos of ving policy Tramesaork relatiod 20 sectoral
reform process (ncluding privatization and deragulanon and & alio
responshie for managing and implementing the approved polices

e of 1he sconoes (efommes agenda of the Goveimment
n codmmunicates on regulsr basis wath the

public sagtor unins Including gas disSinD
petroligasfCNG stanons and oll refmones. Mr Enan jpmed Civil
Sarvices of Pakistan Distrnt Maragermnt G 4 tEAGT im Dtk
1884 He staned his catenr 48 Assiszant Commisalionsr, Taunsa
Shant in Dem Goam Khan and Iwor an secved as Sddibonal Daputy
Commissioner, Miamval and Okara, Later from 199H to 2006, Mr
Khinn served 0 the capacity of Deputy Cormmilssane T80 ina
number of distrigis in Balochistan including Musas Khal, Kok, kil
Saifuliah, Phob, Bardhan and JaMarabad. He also senwad as Addbonsl
Secrataty, Depanment of Commumnicanon and Works (CEW) and
Sarvice and Genergl Adrmenatration Depsartmsent (55GALD) Ouelta
rved s rris Secretary. Governimeent of
t Genecal DG ! L Area
1. Rawaimnd. Afler promanon 1o BS-21, M
Khan pomed the Minmthy of Interprovincal Coordmuatan (1PC) as

Balditional Sess Btary tll March 2014

Qazi Mohammad Saleam Siddigul

Drecin

Cliel Mulimrmed Salodm Sddlgul gracugted fom the Mahran
Lnwwrsity of Enginesnng and Technolagy, Jamshoro with-a degraa
Wechamcal Engmesnng He was associated with the sugin
mtusiry tor abous fve years b JEMFNIE CIERB TN S20ice n
M Tk 1950 S e, he his hedd vahious 1
M=ty of Peiiolecm and Matural Hesounces, ladeng %
st s [hrector Ganeral 1Gasd, Mr Seddaui is also a
the Bosard of Man Patio orrpary Lidd . Fe has diso served 83

lirecto: oh (he Boande of Pakatan Petrolegmn Ly and Sie Northerm

Gas Pipahnes Ltd. Heis also membet of Boag of Governors of
SAARD and Hydrocaroon Development Institute of Pakistar




LNG IMPORT

A VIABLE OPTION BEING
PURSUED TO OVERCOME
NATURAL GAS SHORTAGES
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BOARD OF

DIRECTORS

STANDING (L 1o Rt M. Bilal Sherkh | Mobin Saulut | Furgan B. Khan | Newaheada Riae Nosherwani | Salsern Zamindar H
SITTING IL to Rl Aghi Sher Shah | Khalid Rabenan ‘
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HUMAN RESOURCE
AND REMUNERATION

COMMITTEE

- -

— ;

LEFT TORIGHT: Khalld Rahrman | Sardar Rizwan Kehar | Salesm Zarmindar







FINANCE AND PROCUREMENT
COMMITTEE

LEFT TORIGHT: Mirza Mahmood Ahmad | Furgan Bahadur Khan | Khald Rahman.
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i | Nargis Ghaloo (Chaimeron] | Shazad Dada | Qazi Moharmmad Saleem Siddiqui




AUDIT
COMMITTEE

LEFT ta RIGHT: Norgis Ghaloo | Salearn Zamindar
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| Sarctar Rigwam Kahar (Chairman) | Shirzod Dada | Mobin Saulat
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COMMITTEES OFTHE BOARD

A5 on Junea 30, 2014

The Board has estabished low committess nemely Audit and Rk Commimtae, Finance ard Procureman Committee, Humas
Aescurce anc Aemuneratinn Commtes anc Specisl Commities of Diractars an UFGE. Tre prmary functen o these committess
i5 10 assist t~e Beard in 2ffeclive and efficient dischergs of its functions and to provide feedback on matters containing significant
imporance Sor Board working.,

The Board has aporoved Terms of Reference for sach of the committses to snsure that the interest of the Comozny iz ssfequarded.
Far an overviow. the comeos Sion of these committaes aiong witn synopsis of their Terms of Reference is given below:

Board HR and Remuneration Committes

The Beard H3 and Remunsrsdon Committes is composad of the folowing
rir Bifeh lsmail - Chairmen
rir, Zehair Sddiqun - Member
nr Arstad Mirza - Me—her
K, B AT Hameed - Memrhber
hirza Mahimood Shmad - W emiber
M. Sa eam Zamindar- Mamber

The Terms of Reference of Board HR Cormmittes inc ude the foliowing
Ta study and evaluate sl HF-raleted issues presarted by the Managsment and formulate cenaise recommendations for the Soard,
To revisw performancs o the Managing Diracter on an annusl bass end recommend incremeant thereof,
To review and endorss performancedpotasiial assessment of CWs and 5GMs.
Tos rewizs and endorss mromobion | demotion ard other significant rratters pertaining o he assomants of sxecitives in Grade VIl s X,
Ta revisw recruitment oclicy spd procedure and recommend hiring of executives in Grade VIl and . To review and encosse
HR plan inzlaging but net limvitec ta executiva train ng, developmert, carser planning, pote~tial assessmant and suczession plarring,

Board Finance and Procurement Committee

The Board F nance and Procurerment Committes is composed of the felowing:
Mia. Azra Muigba - Cheirparson
Wirza Marmocd Anrmac - Mermber
b, Zubals Sigdigu - Mermber IManaging Direston
Wi Aarmir Arin - Memaer

The Boerd Finance and Procurement Committae revisws, providas feadback and t2kes corstnictive actios in tre follmaing sreas,
Corporate shjectives and stretegiss developad by (e Management,
Armugl revenue and cap el budgets,
Add tional capital expendizore plans,
Authority lmits and aoproval oolicies of Management,
Borrowing or financial arrasgsmants,
Procursment Policies; and
Procuremens of matsrias= and services exceedng the sauttorty imits of the Management.

Board Audit and Risk Management Commitiee

The Bozrd Audtend Risk Managerment Cammittes is composed of the lallowing
Agne Sner Shah - Chairman
mir, Arshed Mirze - Merrber
hir, A obin Saulat - Member
Mawsbzada Figr Nosharwan - Mambar
Sarcar Aizwan Eehar - Member

The Boaro Audit and Bisk Managemesnt Committes performs the following functions.
Ersures ndependence of extermzl auditors, ravigws the extent of non-audit work uncertaken and the fees invoivad,
Revizwes quarterly, half yearhy and gnnual fina-cigl steiements of the Company, prior otheir approvel by the Soard of Directors
waith focus on:
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Major Departmantal is5uas,

Spnifieant adusuments resulting fram the audis,

e gaing concern asaurmnplon, )

Any ehanges n accounting pelicies and practices,

Compliance with applhcable accounting standards,

Comaliance with listing regulatians-and other statutory and regulatory autharitias,

Comphange with Managament control stsndard Company palicias incheding ethes policy for good corporate govemanae: and
Chrector's Rapan and any othet published infarmanon to ensune it s consistent with tha financial statements

TR R

Facilitates the internal audit and discusses with the extarnal suditors major observanons ansing from intenm and final audits
and any matter that the audaars may wish 1o heghthght iin the absence of the Management where necessaryl,

Revieyws Management s laner issund by external sudiors and Managemeni's response thereto,

Ercures coordination berween the intemal and external suditors of the Company to avod duphication of incompleta coverage
as lar 55 possiblo,

Ascermns Thal 1N nemal contiol systems moluding financa! and operatiinsal controls, sccounting systom bed raponting struchuce
ate adequata and elfective, including nsk managemant and secunty, and meets of excesds standands for professonal prachice,
Enauras canlinuing switabidily of the organzational sireciure at 2l levels,

Determings appropriale measures 1o sateguard Company's assets snd ther performance mcluding post facto revsew of major
Investment projects and Drogroams,

Reviews tha axposurg of the Company to nsk and any maners that rught have s matenal effect on the Compary's iscal poston,
Rioviews Tha Company s staterment on internal contral systems gror 1o endorsement by the Board of Directors,

Instiutes special projects, value for money studies or other investigalions on any mater on its cwn inmatwe, of f 5o ditected
by 1he Board of Directors, in consultation with the Chisf Executive and 1o consider remittarica of any matter 1o the external
autdtors o Hrany exiernal bady,

Detarmines comphance with the ralevant statutory reguirements,

Mannors campliance with the best practices of corparate governance and |dentification of sigrificant violations, and
Considars any ollpr Esug or mattar on its own or 85 may be assigned by the Board of Directors,

Board Special Committee of Directors on UFG

Thie Board Special Committes of Dirgctors on UFG 15 composed aof the following
i Surdar Rizwan Kehar « Chairman

fr. Zunar Sidaigun - Memner (Managig Directon

Agha Shar Shah - Mamibar

Wi AT Hamaad - Merbe

hlirza Kabhmood Anmad - Membses:

Mawabzada Raz Mosharwan - Mamber

Wi Saleam Jamndar - Member

UFG Cammattas assists the Board in effective monitoring and contral of Unaccourited-for-Gas IUFG) / gaslasses. Thie Cammittes
parforms tha falicwang funchons
Heolding regular mestngs ta raview, provide teedback, maks recommendatbions and take acbons out of nformation / data
presented
Reviewing monthly UFG statistical data of the Company and its different regions, in order to identify the geographical areas
contnbuning 1o UFG and 1o assign 1asks to relevant deparments for performing UFGTeduclion activities

SUI SOUTHERN GAS COMPANY LIMITED
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NOTICE OF 60th ANNUAL GENERAL MEETING

MOTICE 1S HEREBY GIVEM tizl tre BOth Annual General Mesting of Sul Southern Gas Company Limitza the "Company will
ke held al Pearl Contnenzal Hotsl, Easach: on Al 16, 2016 81 4.30 om, for the purpose of trarsscting the tallowirg busnass:

4

Tareceive, considar and acopt the Audited Fi~anoal Siaternents o ~he Company ‘or the year ended 30th June, 2004 together
with t=a Drectors” and Audrors’ Reports thesao=

To confern the post facto appoimtment of Mfs, Delomte Yousul Ad |, Chartared Accou—zents [rstwhila M. Yousuf Adil Saleem
and Co., Charterad Accountants: as authtons of she Company Tor the year ended 30th Jure. 2015 a-d 12 fx Ther remunerate-

To ransact any other prdicary busingss of the Company with ths permissian of the Srairman.
Tra Shara Transfer Books of the Caompany wil semain closed from Apnl 8, 2008 ta Apri 18, 2018 (bath days inclusivel whean

na lrangtar af shares wil be acceptad for ragliatration

By Crger of the Board

)
Shozsio Ah—ed
Company Secrewmry

March 22, 2016
Karach

Motes;

T
i

il

Participation in Annual General Meeting:

All membars, entitied 10 atterd and vore ot the general mesning, are sntitied 10 aopo nt another mermbar ir witing as e
proxy o @ttend and voie on their bafalt. A corporate entity, b2ing a member, may epocint any person, regardless whathe:
they arg a member of nol, 25 proxy. In case of corporate entilies, a resolution of the 2oard of Directors / Power of Atlorrey
with spacimen signature o the person nominated to repressent and volo on beralf of the corporate entimy shall be subm ted
10 the Campany along with compiete oroxy form, The presy ho dess are requirec to produce ther ong nal CNIC or orgiral
Passpon at the tme of the eeting.

The prawy must be signed in order to be effactive, and should be deoasited at the S=ares Registrar of the Company but ncs
later than 48 hours bafore the time of halding the meating,

Further guidalings for COC Account Helders:

CDC Accourt Holders will further have 1o foliow the under menticned guidelines as lgid down in Circuler Moo 1 dated Jaruary
26, 2000 s5ued by the Securit'es and Exchange Commission of Pakistan.

A

i)

i}
i
w
vi

Far anending the meeting:

In case ol mdwviduais, the account holder or tub-account holder andfor the parson whose securhaes re n group account and
their regrstration detals are uplcaded a3 per 1he Regulations, shall authenticate hisfher dentizy oy showing hisfher origical
Computarad National ldentty Card (CNIC) or engmal passoort at the time of attending the meeting,

In case of corporate entites, the Board of Diractars resclution/powsr af attornay with specimen signaure of the nominee
shall be produced (unless it mes bean providog earier) a1 the tme of the maeating.

For appointing proxies:

I case of individuals, tre account holder ar sub-account holder and/or tho parson whoses securities ate in group account ana
Thalr registration details ars uploadad as per the Regulations, shall subrmit The prosy fomm &s per the requiements maernioned beioes
The Prony form shall be witnessed by two persons whose names, addresses and CNIC numbers shall o2 mertoned on the ‘orm,
Altested copies of CNIC o tne passpon of the beneficial ownars and the proxy stall be fumshed with 1he proxy fomm.
The Praxy shall produce tasfer ongingl CNIC or onginal passport 21 the Lme of 1he mesting.

In casa of & corporate sntity, the Boand of Dirociors” resoluton/posver of amomey with soecimen s:gnature shall be submetied
{unlass 1 has been provided earfier) along with oroxy form to the Company
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2. Submission of Copy of CNIC/NTN Certificats (Mandatorny):

Vahd comy of CRIC / MTH has 1o be prowided to our Shares Registrar, in case of physical shareholders and in gase of COC account
{oits Partcipant { Investor Account Services.

3. Payment of Dividend Elactronically (optional);

Shareholders have basn giver an opportunity 1o authorize the Company to make payment of cash dvidend through direct credit
to shareholdars bank sccount. To opt for the dividend mandate option, the Dividend Mandate Form is available at Company's
wiebsite | e, www ssge com.pk

4. ElectronicTransmission of Annual Audited Financial Staterments and Annual General Meeting MNotice through e-mail (optional ):

Sharehoidars who desire 1o rseeive the Company's Annual Audited Financial Statements and Annual General Meeting MNotices
through emall arg requested to fill the reguisite form available on the Company's wehsite | e www.ssgo.com.pk.

5, Change in Addrass:
Sharehaoldars are requested to notify any change in address immediately quoting thesr folio numberist to cur Shares Registrar.
£, Minutes of Last Meeting:

Copies af the minutes of the Extracrdinary General Meeting held on January 24, 2014 will be available 1o the Members on
requesl, free of cost

REGISTERED OFFICE:
S5GC House

Sir Shah Suleman Foad,
Gulshan-e-lgbal, Block 14,
Karaichi - 75300, Pakistan.

SHARES REGISTRAR:

Central Denositary Company of Pakistan
COC House, 99-B, Block B,

SWCHS, Main Sharah-g-Faisal,

Karachi, Paxistan

SUI SOUTHERN GAS COMPANY LIMITED
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ATTENDANCE OF DIRECTORS AT MEETINGS

Board Meetings

MNames of Directars Total Number of Number of
Board Mestings*® Meetingls) Attended

+ Mr. Shard Aziz Sidaigus o a?

- Agha Shar Shan 13 "

« M. Ayar Davwocd 67 o7

= Wir, Adhar Maud o7 a7

—+
£
&

« Mr. Muhammad Arf Hemeed

- M. Az Igbal Siddeui o7 06
- Mlirza iermood Ahmad 13 13
< 0. Nessar Anrmed oy o7
< W M, Sadio Sanjran oy a7
- M. Shiahid 1. Sattar o7 g7
« br. Snahab Alarm o7 0
< b Aarmie Ao 13 12
- M. Targ Jefar a7 o7
- Iir. Arshed Miza 05 06
- Mr_Alemudoin Bullo 05 02
< Ms AzraMyjsaba G 06
- M Mifta- Ismad oG 0z
- M. Molir Sansar 06 B
« Nawsabzada Faaz Noshersan 06 o5
+Sardsr Aipwan Kahar 05 06
- Mr. Saleer Zamindar 06 06
« WA Muhamrad Bilal Shakh 3] 05
- M Zubair Selelicu L] 13
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Board Audit Committee Meetings

Mames of Diractors Total Mumber of Mumbar af
Mectings® Maatingla) Altended
< It Massar Shmed 03 03
« fghia Shar Shah 05 [}
e Ayaz Cawood 3 03
Wr. Agkar Magkd a3 3
WIr- Tari) Jatar 03 i £
Wiz dahrraood Alrmad 02 02
M. Arshad Miza 02 e
= M Mobr: Saulat o2 o2
Mavevalizada Rar Mosherwani o o
- Sardlar Ripwan Kbt o7 4 7]

Board Finance and Procurement Committee Meetings

Marmas of Directors Total Murmber of Mumbor of
Mastings® Maating! s} Altandid
« Mirza Mahmood Ahmad 5] 0G
hr - Zuhmr Sidchoe 05 06
hAr. Az Igbat Siddigu 0z 0z
+ O Shahaby Alarm 0z o2
« WAr, Larmir Arriny 06 [
- Mg dgra Mutabia et e
. Alarmusddin Buio m m
- Wit Shadud M. Satta oz a2

SUI SOUTHERN GAS COMPANY LIMITED
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Board Human Resource and Remuneration Committee Meetings

Mames of Directors Total Mumber of MNumber of

Mestings* Meeting(s] Attended
+ Mr Shahic Azz Sicidiou i ¢] o
< ir, Zuha T Sicciqul 0 05
« Iir, devaz Doweood e c 03
« M Azim Igbel Siddigui &€& 9l
- P, Mu=armmad Art Hemssd 05 05
« hirza MWarrnocd Ahmad 05 05
« Mir, Miftab - grrail oz 0z
« M. Arshad Mirza 0z 0z
« Wi Salesim FEmindar oz a2
- Sarcar Finean {ehar o2 0z

Board Special Committee of Directors on UFG Meetings

Names of Directors Total Mumber af MNumber of
Meetings® Meetingls) Attended
= W, Azhar Maud o3 s
+ Agha SherShah e 05
« Mr fyaz Davood 03 1€
- Mirza Maly—ood Ahmad B8 o8
Mir Nessar Ahmec m o
* Wi Shabic M. Sattar L) 03
« Iir. Tang Jaar sy 03
« br. b1, Sadin Sanjrani o &
« M, Salee~ Zamindar 05 05
- Mavwabzads Riaz Mosherwani 05 05
« Wir Mutarmead &df Hameed 05 1"
« it Jishaar Sicddiqus s o
- Sarcar Fiowan Kshar s 0=

*Heald aurng t~e period, the soncemed Directar was on the Boaro F Committoa

e N T R T TehuT T, TR - e aTh _peee > et YNNI WERTEET ST




General 40 Performance Indicators
Overview

This secthon outlines Performance
Incdicators in the form of graphica
reapreaseniatons of financial data and

provacies Datimls of Destnbabon Noetwaork

‘ and 6-Year Financal Highlights 42 &-Year Financial Highlights

471 Details of Distribution Network
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PERFORMANCE INDICATORS

RETURN ON EQUITY CAPITAL EMPLOYED DIVIDEND PER SHARE (LOSS)VEARNING PER SHARE
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DETAILS OF DISTRIBUTION NETWORK

LEGEND #1 (1995102009 B
1995 1906 1997 1898 1999 2000 2001 2002 2005 2004

2151 | 2401 | 2677 3083, 3316 3487 | 3576 3699 3817, 4108
2,101 | 2401 | | T

7062 | 8517 | 8243 9615 | wgmlmazs 1&521 10881 |11 121 11422
52018 |17 - |22.890 |29 416 [24.59

LEGEND #2 (2005 to 2014)
2005 2006 2007 2008 2000 2010 2011 2072 2013 2014

4819 5250 5796 | 6,193 | 6505 6690 Gadl | 7417 ?"iéﬁ:—i '?.Eaa:
i Ty BN [ 1RBO LY, | 17

11784 12.21;| 1 Bhd 1'-5'5’i ‘IdEEE :4398 14?8'5 15{31':1 11?1?’ 153?4

45,608

A0

a0

n Kilomstars

5UI SOUTHERN GAS COMPANY LIMITED IEITIR
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SIXYEAR FINANCIAL HIGHLIGHTS
Key Statistical Data

2014 2013 2012 201 20710 2009
Trading Results Rs. Milion
Sales (excluding Gas Developmen: Surcharge) 152,542 142,187 133875 10402 MZIV 104,138
Gross Profit/ {_oss) 12,968 3,480 2,668 2,245 2,800 (555
Profit Befare Tax 5310 380 4,087 5,520 7043 417
Profic Afer Tax 13,753 248 2,531 4,724 4,298 257
Operating Ratios e
Gines Margin £B5%  230% 204% 1096% 260% -0.52%
Pre-t=x Marain -3.79% D.25% 3.12% 482% €51% 0.39%
Net Margi 245% 0.16% 197% 413% 408% 024%
Financial Position As. K lion
Sharchoders EI]L![‘; ‘13,615 15,883 18.248 17775 14.072 3,684
Property, Flant ard Equipment 70,166 67736 ©4.260 59633 41666 3BEO9S
Net CurreT: &ssets 5,77 1,665 217 2,068 1,203 3,110
Lang Ter Assets 1.554 2.080 2,048 1,142 1.259 1,425
Leng Term Liakiities 22479 45317 33926 34825 30056 32947
Capital Employed 47,388 42,021 38,166 33,635 31,451 29,212
Parformance R=, Million
Capital Expenaiture 8,608 7335 7BB3 10,340 8,040  6,BE3
Aoturn on Total Assets o -1.61 % 0,13% 1.48% 3.37% 1.897% [.26%
Asset Turnowvar Aata 0.21 0.82 0.83 0.91 1.02 126
Fixed Assete Turrover Rato 222 2.30 21N 226 270 3.0
IrviEmtory Turnover Tmes Al 1.4 21 1.B8 1.65 1.68
Feturn on Equity o -25.45% 145% 14.33% 2067% 3704% Z2E58%
Feturn on Capital Employed o, 507 5% 0.58% B.77% 14.05% 13.8959% 0.88%
Valuation and other Ratios
Eamings p=r Snae As. {4.26) 0.28 293 536 524 038
Cash Orvidena - oer Share 3s. - - 2.26 250 1.50 -
Dividend Payeyt Rato 9% 0 0% T7% 47 % 29% 0%
hat Assets per Share (Break.p Va usl fis 15486 18.03 2072 20.18 677 443
Market Value per Share at 30 June 5. 3666 1952 19.50 2187 168 13EC
Price Eamnings Patio 18.600 69.28 6.65 4.4 3.03 3546
Dividend ¥iald o 0.00% 000% 154% 11.54% 943% 0O00%
Debt - Equity Ratio BE:35 B4:36 o446 51.48 5d4:46 70:30
Current Ratio 0.7 1.0 .02 1,03 1.0Z 105
Cent Sarvice Coverage Ratio 0.93 2.22 218 127 1.54 243




' Chall’man's 45 Energy Overview
RGV'BW and 4_-6 Financial Overview
DiFE.‘CtOI'S' 47 Operational Dverview
Report 48 Transmrsslon

' 49 Distribution

| This section comprehensively covers ———

: the performances and achieverments of 51 LNG Import

| [ core and non-core prajects division and = . —
departments during FY 2013-14, dilates 52 MEHEQEITIEH[ Committee Sna pshot

| on LUFGrelaled activibes and provides RS - ]

| | information on regulatory affairs and 54 UFG Control

CSR activities
55 customer Services

| | 57 ‘Meter Manufacturing Plant

| 58 Measuremen[ F‘rncurement andlnt;rnal Audit
| B9 ssGC- LPG (Put) Ltd. and Regulation and Tariff
60 H HSE & QA

| 61 Information Technology

62 Human Resource

64 Corporate Social Responsibility

I

| :
I 63 Medical Services

I

I
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bErom the country's
perspective, the project
has strategic importance

and SSGC is committed to
support the Government
in its implementation. ¥3

Fakista Y I i e

ITiC ot B hetaprs WEean oY
1= s During FY 2013-14, 46% of 1he iry =
=] met with indgenos gng, Pakistan's natura
] pased by QL% fremt 4,126 millon subse foem
P gfdl in 2012413 10 4,082 mmectd in-2073-14.

recent study entited 'Pakatan Gas Supply-Damand
the ekt 17 vears, demand lor gas 5 projgcted t©
73 billian cutne feet par diy (haldl, while domeastic
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Delay in finalization of the Financial Statements for the year ended 30 June 2014

recesyed Trormy Jamahom Jaint Vantues Lid

K

Wiar=LIe I.||||||| || eErrie Tow |||..| ||rl'||_||| frearr I

" Sale of Liguefied Petralagm Gas / Naniral Ghs | (ST [P

e |._.LI|||;'._'I.J".|.'.!"_. |..-| I]|||l'.|II|||| L

treaE s e I el 1o Senclt

wWaid trogiod as

ioves siay has nol been @

Financial Overview

Curing the veriod under review, Tre Company recorced g 1et loss
after tax of s 3,753 millon after incorpedating maor disallonences
and firanc'a costs dus 1o circular dab

The summary of financial higrlights is giver below:-

201314
[Rupees in Millign)
Proft / iLossl pefore 1@xaman 15,810
Provasion Far taxation 2.057
Prof | ILoss) atter taxation {3,753

This nes loss &ter tax was recosded afer incorporating maior
disaliovearices by QGRA, treatmert of gale of Linualios Petroleyum
Gas (LPG)f MGL Natursl Gas Liguid end rovalty ag aoeatrg income,
determines by OGRA and financia cosl due e cicular deby

Effectiva frarm Juby 01, 2012, the Company decided w0 account for
LPS fror <-Electric and Pakistan Steel Mills o1 rece pt basis a5
per LAS 8 'Reverue’, tased on apinicns from firms of Chartered
Accountatts. Tre position of ‘ega claim and amaunt recogrized
in Finarcial Stezements in accordance with revised sccounting
treaimer, have teen proviced noetad in Note 26:1 and 262 of
the Finencial Statements

Unecocounted-orGas (UFG cornonued to be the major challengs

LIVLY undar i

& e audkted e

o (ol sty granted by High Court, dic rot

& Sprarms Court Judkarmst of Dleacae (¥13 ywwiris

O 10 Junae 2005 for the reasorn that oo stoy averllabl

L) wias also treated as Clpsrating Income which was claimesd by

High Court rnc the Court 10 its ordes syspsndad

confronted by the Sompany. To arres: the risicg UFG trang, the
Comoany took a rumber of steps within s cortal The Company
recogrzed the uncontraleblo factors ano consequenthy raizad the
cratter wath the Minstey of Patroleum and MNatural Resouncos ar
the Economic Coordinet an Comimittee (IECT) svel. Subseauzntly,
policy guidelnes wo'e issued 1o DGRA for allowing the volume
piffered by non-consurtars, wolume consuries in law-ana otder
affected areas and imoac: of changs in bulk to-etel ratio on LIFG,
=5irg 200304 as the Ease year The policy cuicelines emphasizec
£z provision o doustiu’ debts: mey 2lso be determinsd 51
v of 1% of soos

I~ = estemmunanon for FY 2012-14, GGRA recoanezed the mpac:
o law and order affactod areas and nar-consumers 1o only &
CET2in extent However, nather the imoact of bulk 1o retail rano
wis glowed at al oy QGRA nor was the arovision for doubtfu
ceote permimed at 1% of sales. Ths non-compliance o ECC
guiaelires by OGRA has adversely alfzctag the financial hears of
the Camparry, Tha Company is follovang up extansivaly wit CERA
for implermentation of comalete ECC guidelines, I the comolstes
benett of ECC guidal res is allowead to the Company, the addinconal
after 1ax profin would be A5, 7.3 billion.

In Cecamber 2013, tha Suprerme Coun declaad the Implementaticn
Agreement betwean 55GC and Jamshoe Jont Verture Limitec
SAVLI ol and voit, which was gowerrang Bovslsy Incoms agains!
LPG extracted by JIVL from compasite ge= of Badin Gas Fele
The Supreme Cout a'so alicwed addmo~31 Boyaiyy incore “or
the past pariod. Alter the Supreme Court decision, revenue i
‘espect of Badin Gas F ek; 5 being obtai-2d theough Sale of LFS
anc WGL instead of Fovalty
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Iy s datesmemation of Fmal Bevaniue Requirerment for FY 201 3-

14 .['Ji iR cict not allowe treatmant of income from sale of LPG Or.]e rat;o I‘la | OUB lFVI ew

and NGL ag Mon-Cparating Income. Further, additional Royally

pertarng to the inancial yaars inwhich there was no stay S5GC Is driven by its core valuas of Integnty, craativity,
sedar, og aiso nol been allowed as Non-Operatng Income, excelience, team work, transparancy and respansitility to
stakeholders, In alignmant with the Company's mission, the

Lin takung wp the reamer o Sndh High Cowr, the Court suspended Company has continued to provide natural gas facilives to an
the above treatrnant, s reduinng OGRA W issue revised revente expanding customer base in a safe, raliable and affardable
etermination which has not been issued til date, i the OGRA ranner. Division and departmentwise detalls of projects and
hadt issued the rovised determination, the Financial Statements achlevemants durina FY 2001314 are haraundar |

wizult have refllected additional after tax profit of Bs. 4.5 billion.

Projects

1 climabc and topographca

Farghun Pipeline Project:

=T
1 | [

KiIs1an oh 8 pemal all fingncial position of
the Comparny wall 1 the Company against KE

ind PAMECL, as 168 million and pressure situation. Enginesers and workers braved law and ofder

13 million, respectvely sMuaton, nclerment weather, topographical conditions and lega
wrangiing 1o complete the project in June 2014,

SUI SOUTHERN GAS COMPANY LIMITED I
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Transmission

Cathadic Protection: During the yaar undar reviaw, the
il‘l-lllll-J'I'.' eonticved 1o Tocus on many facels of cathodic

protecuo= for toe ulnrmate ooectve Of provicing cofro

atrol 19 &8ss wWher may o8 dama
T 3FTHIT
9 K5 of Transmss

Barkc Fiper HIRBF and Quera Pinoina (GFL)
projeats 3ddition, the: Departmeant renewes four groun
peas an ILBF IRBF ang CPL ard carmead out Close. Interval
Fotearel Survey gver & diszenge af 1776 kmg on | LBF and IRBF

(LB, Inous S

Fre Depaiorment also uporaded twalvie aolar powered stationg
on ILBF ano IRBF by adding solar modulas and reslasing old
exhausted bateries
Compression: 'r-house ovethaul ng of Caterp dar Gas Generatos

a1 Sniearnu Compressor Statian ans Wi rehe Gas Genamalor

it Dagu Compressor SIaton W Lk 1

Main Pipaline Instrumentation: A number of zotinties

undatadar nothes regara inaluced

. Imgtaiiation ot four new Valve Actutons &t SMEs Mooriabad
and Eotel far operating through the SCADRS gyslam
Winlding, fabrication, insta lation and comrmissoning of new
Shds Bohas n HO-Dagu Section

13 Jarrisihonc

. Calbrance of 18 Satahy Relief Valves gt <arachiTenminn! - Soaticn

Pipeling Maintenance: Aciviles carmec ouT cunmg 1 yoar
imclubed

. Cold eimng and tien o° 78 IREP line =t Mar Vahe Agsemoly
A) Tharri Motaoba: for imieorszon of Vieher Gas Fiaplo i
adu Secton

. Welding, fabncacion, instaliaton end commess G ol

Measurament Trﬂnsn‘nsslnn 1S-Qriven oW rchs Bnaurng
accorate measurament of pas volurme ard energy @t pulthass
and sdia ponta, To achieve the task, maer oos wera chrmad
oot in addition 1o et activitiss of coeration and maintongs e
of cas measureme pouinmonts, Checs Mete s wers (ratal s
anid comrmssionsd at Pant of Delivery IPOD |

i
Malmal Bassa

Bon and Hazoebh Sields using s:etp-of-thesart Gus Flow

Comouters and Chrormatogrsphs.

cleabiby et for gas melantg sguoment & Ihesa

amyronment fnendy soEr povwsn systems hive
besn installed. 55GC s supplying Symchetic Natural Gag 1o
cusomars by using _FG-AIF Mix Flarts at der, Moghki
Soran and Kot Ghulam Mersmmad. A spesial Chromatagrap
Was procured, llad and comm ssicred ar ST lar
compositional arglyeis of SMNG

e ol

ain ol el

TPy




Crstribsuticn Seull o responsible forall reds of Karach region,
Luring FY 200514, Datribulicn South weas engaged ina numoer

sErfrantructure expnraloen and UFG-reduchon aelivities While,

Bl & oot normal axpansion wiolk was carnmed out, Td-km
1ol W LR Ls] nlaree e i i
TES r re g nata 1B THE e rminditigd
18l el i
JFG-reduction Acthvities: During the year ungd & 2
i ind ¥

=

B

Frtviat Coomvtrol: Thw racontty matibed Dissipuncn Sas Saanon i Keeoy
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gy preated, The Departmient camicd

halian ol 72 UFG 2ones

Spacial Projects: For petter cperational contrals, Diatribution

LA Latard aned " % PP . " [’ 10 . -
was devided mnte three reqions - East, Wast and Central

s back 0 the vaar undar relew, for conducting
nalately Tor daih recpi e Chetnbutian Metar
n | hii fi CIMAS muts it 24" o
Sadit B SOrar 1 supplying
[ | f I ond DMS
) S | Es=d Magn Tor suppang

13

Future Plans - System Expansion
Projects for FY 2014-15

6 dia, 5-km pipeline expansion Trom

Landhi Chuksnd| Industnsl Ares to increase

the system capacity of the area

20° dia, B-km pipeling axpansion tram
Karachi Tarrminal to Essa Nagr in Hassan
Squara in ofdar 1o increase systerm capacity
and to maat gas flow &Gnd pressure
reguitermnant af SITE Industrial Araa

SUI SOUTHERN GAS COMPANY LIMITED I
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Distribution-North

Thie Dhatribuncr Morth covers al argas in Sndh oxcluding <arach
and antira Balachistan. During 2013214, in Hydarakad and
ductard a number of

infrastrugturs mantenance anc axpar
t Inclioed rehabili
SITEE e

ficanes replacerment o PLIS moters 3ng resy conhest

LUFG reduction tases

TS and services, el

Lower Sindh (Hyderabad and Nawabshah)

LiFiiEs revt 1 an sillanes wars

rioUTIonN mams and
distripution ma ns and
noeal pipeline expansion ot 72 ke was carted put, 115

of rairdorcement work was carcad cut.

& Industnal connechons wera give

Balochistan Region (Quetta, Pishin, Sibi,
Dera Allah Yar and Sui)

|_ i 1me YEET Urder review, rermal oimpalbneg axaenson of 12

s was carfied oot 20 kms of cistnbution mains were
rehabiltated and raplpced. 1,087 cms of urderground laak
susveyrecthcation weare carad cutwhils nell 28,367 avarheaa
ek =urvevafractification were carmed out, 3 Town Boroar

Srazions |TE at the Cuetta City o ensuse

TS Was

seovolume, from UFE

DETSPECTIVE poaition, mstallatic an eddtional TBS was

-aned oyt at Querta 5o iscisie the rleeaed
35 wall as I I
e p Pros F
" .I T
A | J JITHE

all, 5,209 PUG matars waro replaced.

Underground
lxak
survey/rectification
carried out

in Balochistan
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Urban areas have been
segmented into sub-

zones to ensure greater
efficiency, transparency
in operational activities

and accountability.

UFG-
contributing
factors

- Gas Theft
- Measurement Errors

- Pipeline Leakages

-

Unaccounted-for-Gas (UFG) Control

LU=G, in parience of Gas Distvibution and Transmiss on Company means the
difference oenvween gas purcnesed in volume and gas usad intermally by tha
Company for i7s operations. LFG rasulss from a nu=~hber of factors, whics, inter
ala, comprises o the following

(1 GasTrel imetsr freaulator tampedng and llegal direct connections, salf- oad
grhancemant

i Measerement errors, meter ampering and meter getting slowe with time and
use; and

{1} Leaksges in cvanaad ang undarground pipel nes dus o corrosan, poor
warkmanshipand extemal damagos

Durmg the yvear undsr review, UFG s100d at 13 82%. In additicn 1o the abow

factors, thora gre some extamal factoes that are beyons Company's control. These

inchede Dulk to reall atio, volatis law 3~d order situat o, Government moratornm

on new cormections and new jowna éxtensions, al o which cantributed to

s:gnificent Incraase in UFG, The Cempary, norashelsss, continued to make

concerted efforts to contral UFG oy replacing defectve meters, rectifyirg leckaces

and instaiing oybes locks at mdustrial premisas. In additics, tre Comgany contiruas

te-undertake ant-gas theft ralds wheh nelped save volumes.

The Company made concerted efforts to control UFG by replacing
defective meters, rectifying leakages and installing cyber locks at

industrial premises.

. .

PP T — .




Customer Services

Customer Relations Department (CRD)

Fhe Company stands committed towards providing quality
service 1o is customers by attending 10 thair complaints and
grisvancas on 24/7 hasis. CRD places primary importance
towards ensunng customer satisfaction. During the yvear under
ravieny, the Department's executives and staff, Tacilitated by
Resoue 1192 emargency Vans, contast centers and task forcas,
recamed and rectified complainis from 2.6 million customers
wehile fighting the menace of UFG in Sindh and Balochistan

While the teams attended to 348,447 customer complaints of
wvarious nature, the contact centre agents responded 1010
514,398 customers' calis. The Department also continued to
create mass awareness about energy consenvation and satety
precaulions and hazards resulting from pas leakages and theft
through print and electronic medis advertisements.

The CRD Task Forge remained at the forefrant of the Campany's
drive against UFG. During the vear under revisw, the lask Force
conductad more than 200 raids in the mejor franchise cities of
Lamchi, Hyderabad, Mawabshah, Sukkur, Lakana and Balochistan
and lad gas theft claims against 33,516 non-customers.

Billing Department

The Company is commilted towards ensuring accurate meter
reading, timely defivery of kills and maximizing recovery against

gas bills. The Billing Department made strenuous efforts to
secure its debts. In this regard, an amount of B3, §.508 million
was collected in order 1o enhance the Gas Supply Deposit
(E20) of all cateqones of customers. This gmount includes Rs.
2,707 million anhancemeant in the G50 of comestic customers
as per DGRA's directives,

During the year under review, surveys of Nil and Minimum
customers were camed out for identification of meters Passing
nregistered Gas (PUGHand theft cases, Inall, 24,958 and 22 483
cases wers dentified as !eft and rehatdiitation cases, respeciivety
Morecwer, as part of UFG reduction efforts, combing exercises
were carried out in apartment blocks in Rehn Goth, Korangi-J
and Korangi-K areas of Karachi during which 7200 customers
ware surveyed and 200 meters were detected as defective.

[t addition, extensive support was provided in reducing UFG
through improvement in gas sales which includes considerable
action against fake meter cases, thef cases and PUG estimations,
As g result, approximately 4 BCF was added to the gas sales
yolurme up to June 2014,

Az oa reguelar practice, workshops wera arganized to provide
training on hand-held computers and data processing 1o mete
readers and data processing personnel.

Marzover, boot camp for billing Executives / staff on Customer
Care and Billing Sysem and Statistic Snalyzing Syatam
(COGNOS! training for the Department's executives and staff
wias held to analyze sale volume and billing quernes.

SUI SOUTHERN GAS COMPANY LIMITED
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Hecwery Department

gy PenaTment 18

TER TN BOEE

£ la<g necessary

sunl Cue 3nsins]

"._|-|_-" St Thid _-1.'." it

gl Issuance of Notices/Reminders: lssued ang million
rpticesiram noers to-defaulting custamers in anzer to rermind
therm o thar marnliega responsibilivy

bl Issuance ol Warning Letters: lssuea teanty hve thousand
saarning letlers ardd vanded over perscoally or through coutiens
10 high vaie cusiomess owning bils ef Rs 26,000 and shove

T achea ~igh

el FEI’SUE:H’.‘ITI D'f High "u"ah:P DEIaui'lEfE..

d] Disconnecton of Domestic Defaulters 3.7 defaultmg
damest o guatomers who cwed Rs 2,688 m~illor to.the
Cormgary, had it cornestions disconneaied Tor [ailere 1o
setta t7ar billy despile persias on

g} Meadiag Campaign: Conducted eggrassive modis carmpaian

n prass and TV ohanrelsSor amely payment

Surveillance and Monitoring

o crapple Wit 3 maracs: Ioloemng actnrbes yaline ngdests
durmag-he year Lndar rview,

. Dyonr ook werk instated a7 ned CWSs mavoid un-gathorized
acoass, also mdaesigred oyvber locks 1o avad autting of door
lacks By miscreants,

. dtresonic meers wereinsaied on faclities ol potenval theft
commarcial cugiomers to halp monitor mster reversals

! direct use af gas.,

- Fmoosend cagng o Hio pressure Indesingl austomers o

CMS room a8

shith ng gl Rahet Vabre 1o

suthet in order 1o jomcyes the chances of metar reversal,

«  Fuiad Nas Hesornvalves o avoid nmaror Heversal cases.

o Buggeatnd prew sion of Jrson Joint in Senace Line Up-Stresm
S Do Siraam of Regulator to avois Gas Thatt,

« Analyzed corfgured paramiaters of Eectronic Vouma
Converter \EVC) Croped by-pesses n ChWS ' of CNG ssatics
and ganral ingusT es,

= Undertook speca vsss o final pded customers {ind.st-a

and Commerz all for accomphishing reccvey tamets,

«  Carned gut penogic connected ksad survey of all Incusria
zustorndrs (0 oocrdination witn Sa es snd Measyreme=:
Capartmants: ard

«  Made surprss ey and might wgits 10 bath Industnal génd
Commercial sustcrrers and analvzed tend analysis of each
CLETCMmnr

51 '"d g ~umber of domestic, commerciEl a~d
~tusinal cusiomesine-cisiomess mohvad in gas thefi Through
T30 Service line Sir~dh and Balochislan. Ann gas theT rees
(] L'flll tyn atile localities suet 45 Sohraty Gaoth, Rabiz
Ty, Mahran Town i Karachi and & nu=her of e factores |-

Larkana and many smel business units ir yasrabad,

.._.-_.n_: .
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Meter Manufacturing Plant
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Measurement

Measurement Distribution

hMegsuremant Distribution 15 resoonsible for arsuring acourEte
measureme"t of gas val.me through coerations and
maintenance ot Customer Matar Stations {CMSs) of Industrial
customers throughout the (renchizse areas of Sindn and
Balochistan,

Dizring the weer under reviewy, the Dopartment tested 1,147
industria meters at CMSzs onine for accuracy wethin zo erable
limiis. In adaition, 248 Eleatranie Volume Correctors (EVCs)
were instaded on large industing| c.stomer metars with ecouracy

ard temperature ransducars for mproved measuremant
acoaracy. Alsg, mote then 500 onkna remote mantonng sysle s
weere nsialleo at ChMSs, TBSs ang PRSS for reconciliat on f
gsg seles and purchasa of nowly croated distioubon segrments.
Tria Dapartmant also uograded exisiing ‘emote maonizorite
U~its with the latast hascware and addizional features of dats
storags at ramale sites

Meter Repair Shop

During the yedr uncear raviow, 31,000 domestic metsrs wers
repaired and refurbishad, In addition, 180 industnal gnd 1,200
coromercial metors were repaired, The Shop elso tested 5,228
metsrs sant by the Custerrar Holatiors a~d Sorvellance and
hlonitorng Departmete for thefttarmperning.

Procurement

During tre f=cal yvaar 2013-14. the Procureman: Departrmant
arranged purchase of goods, services and works to the tuns
of Rs.5 oillian to meet the Coempany's operational and project
basead racuirements. PPRA rules were followed n true spirit
which were duly ecknowladgad by the External Auditors. No
wiolation of any PFRA rules wag ohisarvad during the audit of
FY 2013-14 conductod as sor QORA's require—ant

The procuremeant oyele for tha curant financial yea- remainsd
at 68 gays which shows e extant ol improverment in overall
parformance efficiency. This was ackigved hraugh ~etculous
planning anc efective coorgirgdon with timealy follcw-ap with
the siekeho dars.

Treze afforts show she professional treit ol the Deparimert
tha: &ms 10 reman “agused in obtaining the best valle Tar
money while keapitg imsall abreast of mastng any tvps of
challenge for azcomalishmant af the projects.

Rs

5 billion

senvices and
works procured (o
meet the Company s
operational and
project based
requirements

Internal Audit

The funcacn of Intermal Audit in 85GC 16 carned out through an
independentin-house Intenal Audt Dapartmeant to-ass:st the
Board of D rectars and the Manggement in sustaining and
pearsistant v improving intarmal contrals in gooordancs with
business ris<s epprasal.

Imternal Audit Department & headed by a Chel I=iernal Suditor
wha repate functionally ta the Sarmen Audit Cormmitlee and
admin stratively 1o the Marnagcing Director of the Company,
accordingly. Toe performarce of the Internal Audit Depsrtment
iz monzored through Board Aucil Commines (2ALC)

The ‘nternal Audit Jepart=ent has frae vd unfetiersed accass
to Vanagement Inlcrmation as per Inte-nal Audit Charter. Te
Capertment |5 also requirad 10 abide by a Code of Ethics
approved by the Board, Tre intarmal awdits are conducted under
Sta~dards for tha Profassional Practice of Internal Auditing
imsusa by the Institute of Irtarnal Suditers: (14,

The Audi Plan for FY 201314 was implementad with full wgor
anc numercus internal audit reporis sweera ssuad. Significant
aucit findings wera reparted 1o BAC

During the year, a pien was linalized for inducton of Techrizal
Audit Section anc T Audt Section, Techrical Audit Sectian
wid 25tablished and Tactnical Audit Seports were 55.8d.

Y H I T e —
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SSGC-LPG (Pvt.) Ltd.
(Subsidiary Company)

During the year under review, sales volume of LPG increased
by £.25 times 1534, 211 MT 12012-13 figures; 8,031 MT} with
significant growths in packed and bulk businass segrments. On
the ather hand, markatl shar grive 10 4% Howaver, there was
atough cormpetitan in he market due 1o local and ilegal impaons
fram lran, that resulted in lower margimns

Terminal business was closed due to ppelng repars which

% 1655 can be attributed 1o a number of factors inchud ng:

Markat oparating on IoWwer margins dug 10 cheaper Iramian
product available which was smuggled via land routs.
Heawy transportation cost to move the product up Morth
Mo imports at SLL Terminal

Bar detyt againgt oni of the distnibutors

Heawy cost of depreciation and interest

Regulation and Tariff

- moany successiully cormoliog W

With respect 1o transrmigsion projects; the Authorrty durng

Fy 2013-14 approved GSPA of Nur Bagls Gas Field

During thie year under review, the Compary filed its pettion
pefore DGRA for determination of ns Estmated Revenua
Aeauremant (ERR) for FY 2014185 i swiich the Authority
was raquasted for an increase in prescribed prices by
A5 108,18 per MMBTU, During the public hearing
conductad on 29 Aol 2074 at Karach) and & May 2014 at
Cuetta, accordingly the reguested amount was reducad
1o As. 5142MMBTLL. Tha Authonty determined a surplus
of A5 38 38 per MMBTU reducing the Prescribed Price
of the Company. the Authority further pllowed an incréase
61.78 per MMBTU related to FY 2013-14. The

aatrnent of

utnorty raintamned (15 slance on Irg neome:

yment Surcharges,

om JJVL as eperating

Presonibed Price of the !:LI-"|'|£5"'-|-'

initial reguest of Fs. 108.19 per MMETLU

Subsequant to filing Motion for Review (MFRI dated 29
June 2003 Tor FY 2013-14, 5560 an 14 October 2013 filed
a Review Patition to allow prce ncrease of Rs 47,26 per
RREBTU consaquant upon changes in ssell-head prices
and estimates of gas off-takes with the request to reat
the MFR as an integral part of the Instant Review Petition.

The Authaority held public hearing on 22 January 2014 ar
Karach and announced detarmination dated 27 Jure 2014
md Re 63, 78 per MMEBTU including shortiall
A par MMBTU

Inwhich 1t aflo
of FY 2012-13 Rs 371

SUI SOUTHERN GAS COMPANY LMITED T
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Health, Safety,
Environment and
Quality Assurance

Tha Cempany's b-asnual interpna and axtermal audits are
gased un 15CQ 14001,2004 and CHEAS: 18001:2007
szardards, whish covers the aogoupations! healteand
"5:-'E|l.'!'.'-r' abkpnath und environmen] consarvaticn afforts
undertaken in evory phaso of construcsion of new projece

and aperational actvities

rappction and pafformance test of mars than 8 malise
locally manufaciated fittir 3I0rE, Senvices vElves

&0 Sel legd of

and Inspacticn Shod

the fity

B Tl i
Dapertra

150-3007 certl cation This OMS Teritica
artrolling UFG by standasrdizing the material and
sgtablishing dalaguon critena far suppliers/venoo s
foontract aricd alective manitaring anc measuramen
of prooe 5, I aadition o050 130012004 and OHSAS
L1001 2007 stanaards of accupatioral health and safoty,

Endorsemants: (0 thevear under reviesy, S5GC achewvead
lence Sward for the 111h
utive yae' 1na row trom Metiena! Forum o

menta and Heatth, 8 prominent NGO worgng 1o

the Environmentol Exc

Cons

Ernar
the anvironman: $50C also achisved the 15t positicn

E' 2 & awaid on Best Prachces in Ermeronmeant and

Fezith conferred Ly she Empiover's ~ede-zzon of Pakistan
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af their

aspeoiive deparimental head. Benetits inciude greater
across theboard tran oy and automatic upcating of records

thius sa onsidarebls time

2VIng oo
& Company has g
dynamic

Mewer Version of CCRB: 55GC has & compraehensive sale-
af-the-arm customer care.and hilling system catenng to.aro

1S, SITSng
wiring By

STt
e nolghe .'-=-:‘.Ii|s-'--:|..$ t5o0f 1
2012413 are:

[EGEUGE &I

L
=5 Sindhand Balochistan. Cunng the
waar 2013-14, subseguent to implementation of CC&
version upgrade, an (n-house technical and functionsl
Enterprise Resource Dlanning; The Comaoany's ERP tean enhanceranl was rmade toocater o currant as wall as futurs
successiu yraded Oracle s-Business suite from Gracle OUSINESE TEqUITErments
C 112 wversion and alsa implemanted Funds

iring Systern that covers Provident Funds, Gratuty, and

20 mlion customers ac

IEM Rational Focal Point and Cellaborative Lufpﬁ.,.-rlp

Baneyvalent Fund.
o : ) Managemen* Tha IT [eparr ent L'JUEE‘-'S"I|\.|' \.,LI‘

Automated Performance Review: HA, in collaboration with sotutions in all three Gas Di n kar u'-l" WEIng
IBM Raticnal Focal Pomnt software. The solution faciiitates

the [T Department lzunched an Automated Performa
Syatem: Itieaor concerned engingers in o centizhzed managemant af the
171 Theuse of thig processes, methods and techriiques te analyze and ,_,.II L ively

13 not only view

curfent and proposed Gas Distribution Pro |

visar higrarchy |"'II will !
an strategio value and controlling UFG characianst

tham in alloes

@rks to e amployees with t

During the year 2013-14, subsequent to implementation of CC&B new
version upgrade, an in-house technical and functional enhancement
was made to cater to current as well as future business requirements.

SUI SOUTHERN GAS COMPANY UMITED I



WAL S CLCamL Bl

LILE EInG S anertatiee 1o tentans e differant educaticnal mstinmons

Human Resource

Enabling our orgenization to realize its potential throwg hurman
resource s fundamentz to the Company's sucosss. The
Company g fecused towards feciiitating & culture where
empioyvess ere orovided with opportunities to develos and are
encouraged ta gontribute towards making work sater, simplar
and mote productive, The HR Departmant under-ook several
initigtives during the year uncer review:. These imcluded:

g} Electronic PMS: Compeny higrarchy was gligned with the
anling FRGE system for the Tirst tims in the Compary's history,
Various training sessions wers conducted across the franchise
areas 1o explain the exeoutves and employess anout the
mectance of Electronic PMS svstems.

bl Emaearging Leadership Program: The Management Trainea
Program was revived to ensure continuous acouisizion of talent to
cater ta the “stune leedership recurements. The aim of the orogram

gt gnroll fresh eraineening and business graduates through Trainee
Frogrem, and agsquetety traéin them for futurs challenges.

¢l Treining and Development: In order to hone the skils of
[ts mxecutives ard staff, the Company's Gas Training Inssituze
in Karachi and Hyderanad imparted mere than 168 soft 5¥is
and technical training sessions durng the ysarn Approximatshy
3,762 employess received trainings in varicus discipling, incuding
comrmmunicetion skills, train the trainer, MEBTI, computer s«lls,
constrdction and meittenance of polvethvlene pipe, procedures
ana techniguas for gas fitters,

] Referendum for Determination of CBA: The Irlernal
Reations Departrman: succasstully amanged referendum through
secret baliot for determination of Collzczive Bargaining Agent
(CEA) on Novermper 26, 2004 in the Head OFice and other key
faciitigz of the franchise aeas. The referendum was hald under
tre supervision of RegistrarAuthoizes Olficer, National Industrizl
Relaticns Commrissan (INIRC) Islamabag
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Medical Services

The Compamy's BMedical Services Department is focusad towards
disease prevention, detection and earty interventon. In FY 2013-
14, the Medical Department warked on integrated medical care
that Invohvias various groups of dectors working on pre-existing
rrgjor chronio linnss and also on preventive measures such as
cassanon of srmoking, weight reduston otc

Besidas providing health cara 10 parmanent, the Departmeant
endemoured to prowvide 300 casual employees, protection ao@nst
Hepants '8’ through free of cost vacomation

Thas year, the Department conducted a record number of health
IVETRNeSS FOFams on maor heaith ssues and Conimued with

Boruand o

arcls o N P iiace ), chetmc o meid warhy inTones o

s Expert Patients Program (EPF). Patiant avvareness matenals an
Dengua, Hepatitis, Hioh Cholesteral, Foat cara for Dabetes ware
also published and also translated in Urdu, A new sdition of Disease
Maragemant Protoool Book was alao published,

Torraman at the forefront of acacemcs, the doctars of he deparmean
participated m research weark along with Baga Institute of Oabates
Education (BIDE! on diabetic patients. The data gathared by the
compary doctors was found hghiby impressame by tha resaarchers
at th= BIDE,

The Department provded free serices and mabarnas 10 The under
priveleged by setting up medical camps in Durmba Goth ang Machar
Calory m Karach. 4 nevw medical centre was also establshad at
Farachs Termmad (KT) prrmandy for Company employess and familes
based in KT

wmilical comciton:

SUI SOUTHERN GAS COMPANY LIMITED
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Corporate Social
Responsibility

As & resporghle Comporate Ctzen, 5860 takes -eguler nitizives
in the greas of education, hea th, enaronment &N CorMmmMUnity
devalopmeant in s franchise areas of Sindh and Falachistan, that
benetis communiliss atlarge.

Education

This year the rewly ranavased Government Coilege faor Wormen
lncates or Shanratee-Liaguat, Karechi was naugurates by the
Company's Serio Managar-ont Tre previously dilapideted struclere
was fenovated 81 8 eost of A5 2.22 millon on {ne college
adminstratios's requaest, |1 FY 201314, the Company renovated
znd constrocted two Gowvenreent schools namey Govemiment
Bashid Minhes Shehesd Boys [ Giris Seconday Schoal, KMC,
Mazimakad # 1 and Goverrrment Mejor Zauddin Abast Shanoed
Elermentary School, KME, Mezimebad % 2, Karachi. The renoveted
sehools wers bui't ata ol cost of Bs. 5:09 millian.

Iinder the scholarshin scherme, S3GC provided fing~cizl assistance
of Fis, 281 =—ilion to & number o° edusational institutions ncluding
MED Lniveramy of Engneering 2~d “ecnnology, Karach, Institlne o
Business Meragament, Sukur Irstiute of Business Administration
and, Balochissan Institute o Tecnncal Eduation basioes other

seedermic institutions. The Company gsc provided 8s. 330 millian
10 The Citizens Founcation to cover 1he operationd) expenses of
T0F Frimary Schoal, Merck Markar Camous 1, Ouetta and T2
Secomcary Schoo sl Knen Goth Campus, Karech, The Cormoany
also contibuted Rs, 2,58 mition for the consruction of & Middls !
High Sshoal invillacs Do kuhammas Sind, Distict Khaiipun Snes
in collaboration wits nous Resource Centre, The Utility provided
3 micrstary supooert of S8, 130 million 12 The Hunar Foundation Dy
sponsodnga bateh of 12 suderts enralles r s one-vear techiical
pousaticn progream in Fabrication and Welding Technology

Health

Heathcare is & key component of 535GC's CSA stratagy. The
Cormaany partnared witn seversl rencwred MGDs and hesl-oars
arcanizations thst fequire monetary suoport and heelthcars
faciimes, whils also funcing those patents wea reaurs mrmed afs
preceduras. Dunng the year in reviesy, the Company providedd
“inarciel 2id of A=, 1.20 ~illion 1o Begel Insttute of Diabstolagy
ano Encocringloay (BIDE to halp i nun a ciakstic clinic

e ———

Rs 5 09 m|lI|0n




A nevly mmnovited school being inaugirated 0 Kasacha

Environment

The Comparry inroduced 50,000 ervinenment-frendly Tio-deorsdabla
paper bangs by entenng into a C58 partnership with Thal Limited,
Pakistan The bags were emblazoned with S5GC's custormized
public servce messages and were distributed amongst leading
departmental stores of franchise cities

Acknowledgments

Basderadisin (@oer bojn Do i ctied 0 guionn: soin

Emergency Relief Efforts

The deadhy earthouake that hit the provinces of Balochistan and Sindh
an September 24, 2013 caused massive destuction in Balochistan's
Ayevaran district and adjoining areas. The Company, 85 8 responsilile
aitizsn rose 1o the cocamon and conTibuted & surm of Bs 20 millicn
in the Pime Minister's Earthguake Belief Fund. In addricn the
Company provided relief goods worth Rs. 2.31 millien for the
earthguake affectad peoole of Avaren and 2,000 packages of food
iterms o Rs, 3,440 1 e Jhal Magsi's lood affectess.

The Directors wish to express thair appreciation for the continued support and patronage received from the sharsholders and its walusd
customers: Anthe Sarme tirme, we wish Wscknowledss the dedication of all the employess who soldiered on, despite a mynad of challenges

confrenting the: Company.

Wile also place on record, our acknowiedgment for the continued guidance and support received from the Govermment of Pekistan, the
Miinistry of Patroleum and Maral Besourcss and the Gil and Gas Regulatory Authority, The Board would especielly ke 1o thank all the
outgaing directors for the rola they plaved in the police-making and their focused spproach in addressing ssues,

Cin behalf of the Board,

Khalid Rahman
fariaging Directer

k(g
Miftah lsmail
Chairman, Board of Directars

SUI SOUTHERN GAS COMPANY LIMITED
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CORPORATE GOVERNANCE

Thie Board gives peme importance 10 conducting s Susi~ess m accorcancs witl the best practices of corporate govertancs, The Directors
spend quality time at Board and commimes meetings snd in discussicons with exscutives (o ensurs the prasence of a strong and effectve
OQOVErrance systerm,

Casual Vacancy on the Board

The followirg casual vacanoy coourred on the Soaw during the vear:
M Alemuddin Bulle, wiha had resigned from the Board on 28 Marcn 2014 was replaced by Mr M, Ragssuddin Parachs
on 20 June 2014,

The Board welcemed the new Directot and recerded its apprecztion for the valuable services rendered by the culgoing Directer.

Composition of the Board

The status of 2300 Director o= the Board, whether nogn-axecutive. executive or independe~t, nas boen F=closed g1 the relevent
portion of the anmusal report it eccordance with 1~e Code of Corporste Goverrance, 2012 ICCGI and the Pubiic Sector Campanies
iCorporate Governance) Rules, 2013 (PSRI ssued by the Securities anc Exchangs Commission of Pakistan,

Statement on Corporate and Financial Reporting Framewark

S5GC, being & public sector entity adheres 1o Pubic Sector Comparies {Corparate Covernance] Rules, 2013, The Company 5
also listed cn Karach), Lanore and |slamabad Stock Exchanges swhich requires a listsd Company 1o follow the Code of Comporats
Govemances applicable on laind Companes,

Specific satements o comply with the requirements of the Coae of Corporate Governarce aré given helow

il The Board has compled with the ralevens orinciples of corporete governance and has identitied the rues that have not
bes~ cormphad wath, the per od in which s.e* noncompliznce continued and reascns for noncompdance,

il The finarcial statemants, prapased by the Management o the Company. fary present its state of ¥airs, results ot ils
operalers, cash fliows end changes in eguily

il The Campany has meairtaned proper Dooks of sccount.

il Appropnate accountng oolcos have bean appied in preparation of finanoal statermatts ard changes, f arty, ' acoounting have
besn discosed 10 the financial statemants Tha accounting estrrates arg based on ressonabila and pruden: udgment.

Vi irterrztional Financial Ssporting Standards as aopheable in Pagistan have Deen followas in proparation o fingrcial statenants
and ary departure thereo, has been adeaualely disclosed and explained,

wil The system of internel conlror 18 sound in desigr and has besn effectively imelzmented, regularly reviewsd and monitored,
will  Theare are no significant aoubis ypon tae Company's abifily 1o 2onTnue a5 a goitg concern
vih  Thz spogintment of the Charman and other Members o the Board and 17e 1erms of ther appoirtment along with tha

remunersiion palicy adcpted are in the best mierest of the Company a5 well 85 In I ne with the best practices.

i} Resscns for sigmificant aevations Irom las: year's operatng resulss have been explamoad in the ~elovant sectoons of the
Directors” Repors
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%} key operating and financial data for the last six years has been given on pege 42 of the Annual Baport.

xlf Kay perlormance indicators of the Company relating toits socal objectives and ouicomes have been disclosed in relevant
sectons of the Directors’ Report

il Information about outstanding texes, duties, levies and charges is given in Motes 1o the Accounts.
Wiy Future prospects, nsks and uncertainties have been disclosed in refevant sections of the Directors' Report.

xivl - Datails of the value of investmeants by the following funds based on respective audited finagncial statements a5 at June
30, 2014 and June 30, 2013 ara a5 follows:

24 2003
- {Rupeosin 000
Pension Fund - Executives 1,058,942 908.240
Grawity Fund - Exscutives 2,180 209 2022785
Pension Fund - Non-executives 304,925 232,805
Gratuity Fund - Mon-sxecutives 2554 2351 687
Prowiclent Fund - Executives 2405 680 2456,323
) Provident Fund - Non-axecutives 2,307 20 2435745
Benevolent Fund - Executves 132,880 120,148

i Murmber of Board and Committes mestings held during the year and attendance by each Director has besn disclosed at
al the relevant section of the Annuzl Report. Leave of absencs was granted to Directors who were unabls to attend mestings,

vl A statement of the Pattern of Shareholding in the Company as at 30 June, 2014 of cartain classes of 2hareholders whose
disclosure 5 required under the Code of Corporale Governgnce and Public Sector Companies (Corporate Governance)
Rules, along with the statement of purchase and sale of shargs by Directors, executives and their minor ehildren during
the year i shown on page 232 of the Annual Report.

Auditors

Wis. Deloitte Yousuf Adll, Charered Accountants derstwhile M Yousuf Adil Saleerm and Co. Chartered Accountants) wiare apoointed
25 External Auditors of the Compsny in the last Annual General Meeting held on March 19, 2013, Therealler, the Company was
unable to hold its annual general meestings due 1o non-linalization of Final Revenue Reguirements by Qil and Gas Regulatory
Authorty, In the hght of Section 252 (1} of Companies Ordinance, 1984 M/, Delaitte Yousut Adil. Chartered Accountants (grstwhils
b Yousuf Adil Ssleem and Co. Charterea Accountants) arg continuing &3 Extemal Auditors of the Company.

Oividend
In wiew of the Company's losses and reliznce ugon the stay granted by the Sindh High Court against the Orders passed by OGRA
o rmatters relaung to WFG and non-operating inceme, the payment of dividend is not recommanded,

Aceordingly, the Dirsctors recommend, subject to approval by the Members a1 the Annuat General Meating to be held on Apal
18; 2016 that no Cash Dividend be paid to the shareholders for the FY 2013-14.

On behalf of the Board,

dzv A T el

_o—'-'-'-'-'-.-'-'_'_
Miftah lsmail Khalid Rahman
Charrman Maraging Directar

SUI SOUTHERN GAS COMPANY LMITED I
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SCHEDULE |
|SEE PARAGHRAPH 2(1}]

STATEMENT OF COMPLIANCE WITHTHE CODE OF CORPORATE
GOVERNANCE AND PUBLIC SECTOR COMPANIES (CORPORATE
GOVERNANCE) RULES, 2013

Marme of the Company: Su Southerr Gas Company Limeso.
MName of the Ministry: Mindstry of Patrolewt and MNetural Resouces:
For tha vear ended: June 30, 2004

I This stazement is belng presented 1o comply with the Coce of Corporate Governance (Hergma'te! caled "the Code'
ca~tanad in the listing regulations of Karacri, Lehore 2nd Islamabed Stock Sxchargos and Pualic Sector Companias
ICarpareze Governence! Rules, 2013 (Here nafter calied "the Bules’) <sued for tme purpose ol estabiishi-g a framowcrk of
good governance, whesaly & public seclcr company is menaged ‘n compliatce wath the best practces of publc sediaf
govsrnance. In case whare There 5 inconsisiency with the Code, the prowsions of the Aules shall oraval

L Tre Company has comalkad with the orowsions of the Aules in the following —2n~er

Yes Mo

Sr. # Provision of the Rules Rule No

Tick the Relevant Box

1 The ndependent Directoss meat the criteriz of independance, 21d| | S
as defined unde’ the Rules,
2 The Board has the requisite pereentzgs of indepencant 32 v
Diractors, Al prassns the Board nsludes:
Cotegory Marmes Date of Appointment
Irdependard Direstor Aghe Shar Shak 31073
Exirativin Chroctar Mt Zishair Siddiqui 207633
MerEsecutve Duecters | 10 M Mittak lzman; 20013
2. W ML A Famead | 301013
3 M Arghsd Virss 3062
4. Wi Safesr Zamards BB LY K
G Ar Wober 5o dat iz
6 Mawabracs Bz I
Meosherwary
7 Sardar Riowan Kahar A-THI
|8 s azrn Mujsbs 31313 I
B0 Aamir Ain 361073
0.8 M Raeasuddin 2061
Poracha
1% Mirza Manmzad 103
Alimad
12, KA M Bzl Shaikb 301093
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Sr.#

Provision of the Rules

Rule Mo,

Yes

Mo

Tick the Relevant Box

La

A casual vacancy ooourring on the Boarg was filled up by
the Diractors within ninety days.

S

o

4

The Direciors have confiemed that none of them is serving
as-a Rirector an more than five public sector companias
and listed companies simultgnsously, excant thealr
sibsidiaries.

i)

The apponting authorities heve applied the it end proper
aritena given in the Annexure in rmaking nominations of the
cersons for election as Board members under the provisions
of the Crdinance.

370

Thiz Charman ot the Board s working separately from the
Chiaf Exscutive of the Compary

a1}

Tha Chaprman has besn elscted from amongst the
inaependent Directors:

did)

Ihe Board has svaluated the candidates for the position of
the Chisl Executive on the basis of the fit and proper creria
a5 well g5 the guidelines specifisd by the Commission.

(&) The Company hes preparod 8 "Code of Conduat” arid
hEs ansured that appropriate stens have been taken
to disseminate it throughout the Company alang with
5 suppeing polioes and procedures, ncluding posting
ha same on thie Company's wehsite:

WA SETD. COm ok

bl The Board has set in place adeguate systems and
cantrals for the identification and redressal of grisvances
arising from unathical praclices:

Gid}

The Board las estsblizhed g system of sound internal
control, focgnsure complianca with the fundamental
principles of probity and propaealy: obpectivity, integrity and
fronesty, and relstionship with the steskeholdars, in tho
manner préscribed in the Rulas,

Tne Board has developed and aniorced an appropriate
conflict of interest policy 1o 18y down Gircumstancas or
conziderations when 8 persan may be deamead t have
actual or patental conflict of intereats, and procedurs Tor
dizelesing such interest,

I

The Board has developed and implementad a palicy on anti-
corugtion to minimize actusl or perceivad corruption in the
Comparmy.

S8 il

fal  The Board has ensured aguality of Gpporiumnity by
establishing openand feir procedures for making
appointrnents and for determiniag terms and conditions
of semvices.

b A& Committes has been formed for investigating
deviations fram the Company's code of conduct,

Si5ic] il

SUI SOUTHERN GAS COMPANY LIMITED
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Sr. #

Provision of the Rules

Rule No

Yes

No

Tick the Relevant Box

14

The Board has enaunad complianco witt the law as well a5
weith the Compary's internal rules and procedures relatng
ta publc procare~ant, tender regulations, end purchasng
and technical sta~dargs, when geaing with supplisrs of
goods and servicas,

B{SHE) 15

15

The Board has covaloped a visian ar —ission statament,
corporate stiategy a~d signibicars policies of the Comoany
& complets record of particulars of gignif cant policies along
with the dates o which they were gpproved or amanded
has been mairtenad,

5(6)

15

Tre Board hes guarified the cutlay of any action in resgec:
" any service del vered or goods soid by the Compa—y &s
a rutlc servce okl gation, and has subitted its repor Sor
acpropriata coTpansation o the Covernment for
consideraton

5i8)

18] The Board ~&s met al least fou- bmes dunng the veer

Bl Witter notices of the Boarg meatings, along w=h the
agenda avd working papars, ware circularsd g7 least
savan days be’ore the mestings.

gl The minutes of the mestings were agpropriataby
recaraed énd croulated

6(1}
B2

8(3}

it}

Tre Board has zarries cut performarce evalustion of its
mzmners, including the Chairman and the Chiel Executiva,
on the basis of process, based on specfied criteria.
ceveloped oy 1L The Board has also menitored and essessen
the perfarmance af Senior Maregamen: or annual basis.

12

The Board hos revievwed end approvec the relatea pany
trensactions pleces before i after secomrmendations of the
Board Audn Comimistes A party wise ‘eccta of ansacicns
antered into wh the roleted parties during the vear ngs
pE2n manieined.

20

Tha Board has agproved the orol < and ioss sccount for,
and balance sreol as at the end of, the first, second a~d
chrd quartet of 1Me year as wall as the fmancial y=sr enc,
znd has placed 178 arnual financia statements o the
Campany's wabsite Monthly accouts were slso preparsd
enc circulates amongst the Board mambers.

10

21

&l tha Board mamoars undenwent.an onentation course
arranged oy the Company to apprise them of the material
agvelopmenis end nfermation as soecified in the Jules,

11
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Yes Mo
Sr.# Provision of the Rules Rule No.
Tick the Relevant Box
22 al  Tha Board has formed the reguisite committeas, as 12 s
specified in the Rulas
ol The Committees wers provided wizh writtan terms of S
reference defining their duties, autherity and
COMposition,
o The minutes ol the mestings of the Committess were ¥
girculatsd {o all the Board members,
di  The Committees were chared by the foilowing Non- oy

oxacutive Directors;

Comrmittes Mo, of Marne of Chair
Mambers
1, Audst Committas 5 Agha Shar Shah
2. Human Resource [ tr, Miftah |sma!
and Remunaration
Carmrmittee
3. Finance and 4 fds: Azra Muptaba
Procurement
Commuttes
4, Risk WMznagament B kirza dakmood Ahmadd
Commitice
8. Nomination 3 Ms. &zra Mujraba
Commitles
23 The Board has approved appointment of Company Secretary,
with rermuneration and terms and conditions of employment, 13414 e

and as per the prescrioed gualifications, There were no naw
zpoointment of Chief Financizgl Officer and Chief Intarnal
Sudnar during the year.

24 The Company has adopted Intermational Firancizl Reporting 16 7
Standards notilied by the Commission under clause (1) of
sub-zection (3) of ssction 234 of the Crdinance.

25 The Director's Report for this year has been preparad in 17 o
complignze with the requirements of the Urdinance and
the Rulss and fully describes the salient matters reguired
o e disclosed.

6 Ihe Directors, CEQ and Executives do not hold any interast 18 ¥
in the shares of the Company other than thal disclosead in
the pattern of shareholding.

27 A formal and transparent procedure for fixing the 1% o

remuneration packages of individual Dirgctors has boen set
in place. The annual report of the Company contains criteriz
and datails of remuneration of each Dirgetar

SUI SOUTHERN GAS COMPANY LIMITED
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Sr.oat

Provision of the Rules

Rufe Mo,

Yes

No

Tick the Relevant Box

28

Tre financial staremments of the Comaoamy wers duby enaorsen
oy the Thisf Executive and Chief Financial Officer, before
approval of the Board,

20

<

Tha Board has formed en Audit Committes, with defined
and written terms o retarance, anc having the Tollowing
mermbers,

Mame of Member Mo, of Professional Background
IMember

Ag9a Shar Shah Mon-axecutve | WMEBA,
Chairmarn ZEC of Shard Sugar Bz

hdr. Arshag Mirza Mon-sxacutive  Adchiors Sacratary, WIF&KE

Br, bhabin Saucat Mor-gxacutive | MDVCED Inter State Gas
SystaTs (Put,| Lid,

Mevabzada Riaz Mar-exacutiee | Busnessman
Mosherwani

Serclar Rizwan <ebar | Mor-exscutive | Businessman

The Chiet Executive and Chairman of the Board ara not
rmamhers of the audit Committse,

21

30

The Board Ras sat up &n effective intermal gudt functio-,
wiich has araudt charmer, duly approvad by the Audil
Committes, whish warked inaccordances with the apolicshlz
standards

22

31

The Company Fas appainted 15 extarnal audiors in lire
with the reguiramants envisaged under the Rules.

23

The external suditors of the Comosny wave confirmes that
the firm and al 175 partnars arg n compignoe with
International Fedaration of Accountents (IFAC) guidelines
on Code of Ethics as applicable ir Faxistan.

230

Tre awtarmsl aud 1075 have been appointed to provide nen-
zudil services and the awditors have corfirmed that they
have observed aoplicanle guidelines issaea by (FAC inthis
recsrd,

2318

34

The Compary has comaolied with &l the corporate and
firancial reparzing requirements of tre Fues exceot for the
non-comphences reportad in schadu el
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Cermain adaibonal disciosures sz required undsr Code of Corporate Governance (CCGH 2012 are as follows

1 All the resident Directors of the Company are registerad a3 tax pavers and none of them has defaulted in peyment of amy
I 1o a bankma company, @ DFL or an NBFI o, being a member of 4 stock exchangs, has been declared as a defadlier
by thiat erock exchanga.

o all thig powers of the Board have beern duly exercised and dessions on matenal transactions, including appomntmesnt and
detlermination of remunsration gnd terms and conditions of employment of the CEQ, other Executive and Mon-Executie
Directors, have besn taken by the Bearg/shareholdors.

3. Dwring the year, four Directors of the Company obtained cerification as required undar CCG,

=

The Directors, CEC and executives do not hold any interest in the shares of the Company other than that disclosad in the
Patiern of Sharehclding.

b The mieetings of the Boand Audit Committes were held 8t least once every gquarter pricr w appeoval of term and fingl results
of the Compary and.as reguired by the CCG

(i During the FY 2013-14 the 'clossd period’ was not declared.

haterial/price sensitive information has been disseminated to the stock exchanges.

g |

Following are other non-compliances with the Rules which are not coveraed above:

s Rule /
o # Provision of the rules
Sub-rule No
1 A 'remister of interests’ is maintained to record &l relevant personal, finrgncial and businesa SiENbiv
nteresis, of directors and executrives who have any decision making role in the company,
and the seme shsll be made publicly avalable. Such interasts may include, for instanae,
arty significant palmcal activity, including office halding, alected positions, public appearances
and candidature for election, undertaken in the iast five yoars
2 The board commitiees shall be chaired by non-executive direciors and the majorty of 12020
their mambears shall be independant, Howeaver, the indepsndent directos in the committes
zhall not be less thar their propartionaie stranath during the first faur years of the Code.
3 The chuef finanoal officer end the company secretary of a Public Sector Company shall 1501}
attand all the meesting of the Board.

Far and behalt of Board of Directors,

o i =z
khalid Rabhman
Managing Dirstior

karachi
hiarch 5, 2016

SUI SOUTHERN GAS COMPANY LIMITED
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SCHEDULE Il

EXPLANATION FOR NON-COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE AND PUBLIC SECTOR COMPANIES
(CORPORATE GOVERNANCE) RULES, 2013

We cont rrnthat all other material requiremants e visagad in the Fules have been compled with except for the folowing, towerd
which reascnable progress s oeing mede by the comopany 1o seek compianon at the eerlast:

Rule / sub-rule

Reasons for non-compliance

Future course
of action

Thea Boara shall have fo-ty parcent o n=
tomal members as ncepondent directors
withir the first two years of this
notifcezion, which scell o raised toa
majority of indepancent dirsctors in the
nes T years, and the magonty shall
be mameaired subsoguentty, The public
Sector comgany s~all disciose m the
en~ud report Nor-sxaculive, Executys
end Incependent direc:os

As this was the first vear when the
Riles bacame applosble, hance, the
Company was unable to comply with
the atoresaid regquiremant,

Matad far future
comphance.

Tre Bogrd shall sleq: its charman from
arnorgst the indepordant directors 56
as Lo achieve an appropinte balance of
power, increasing acoountability, ana
maoreying the Board's capacity for
exzreising independent judgment.

A this was the lrst yearwhen the
Auies became applicable, nenca, t7a
Company was unakle to comply with
the aferesad recurement.

Naoted for fuiure
compliance,

A'register of interests’ i= meintained o
recors 8l relevant perscral, Snancal snd
ouzmess interesis, of dreciors and
sxecuives who have gny gecizion
misking role in the co=—pany, and th=
sze shall be made publicly available:
Sucn interests maoy include, tor instance.
ary sgnificant paltical sctvity, including
affice holding, electad oostions, public
appearances and cancidetura for
electior, undertaken in tha last five yaars.

As this was tha first yea when the
Fules became appicadle, hence. the

| Company was ynabls tc comply wth

1re sforesan recuremeant

Meted tor future
compliance,

The Company is required to submit a
rascrt for Comoansanon 1o the
Government lor considarabon, m respect
of 3ny service deliverad or goods so'd
by the Company &8s a pubdlic service
ciligeton.

During the yesl, the Company was "ol
i=volved in any co~wast ralating 1o
pubic servce ob gEion, thersfors no
renort for compe-s&3on o the
Gavernmant was subTitied.

“oted for future
consideration, it
any

Rule /
Sr.#
. sub-rule no.
1, 312
2. 4(4)
3. Si51RHW
4. 5iBI
B, Bl

Tre performance evaluationr of the
marmnbers of the Board noluding the

cra rman and the chiel executive shal o
Jndertaken for whict 1re Board shall
establish & process, besed an specified
criteria; ard the chai'man of the Boarg
shiz | 132 ownershg) of S5uch an evELshon.
The committeas shal a'so camy out their
enghuation on an annua’ besis

A this was the fre: year when the
Aulas becams applicable, hence, 1he
Compary wes unable to comply with
the atoresad requ rement.

Moted for future
compliance.

T et AR L b e e o s g
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procedurs Tor fixng remuneration
packagas individual dirediors. No
dirgetor shall be snvolved in Tixing his
W Memuneration.

Rules hecame applizable, henoo, the
Company was unabla 1o comply with
the aforesaid requiremant,

Rule / ’ Future course
Sr. # as o Rule ! sub-rule Reasons for non-compliance of sictian

f Bl Tre Board shall monitor and assess As this was the first year whan the Moted for future
the performance of senior Rules becarme applicable, hence, the [ complance,
managarnent an a panodic Dasis, at compamy was unable to comply with
leastonce a year and hold them the aforesaid reguirement
atcountatle for accomplishing
popectves, goals and key performance
indicators-sat for this purpose.

7 LA Tre detmi= of &l related pamy The Company has the practce 1O Will be comphed
transactions shall be placed before the | present tha details of all related party | al the tume of
audil-comminies of the-Public Sector. | transachon to the Audil Commitiee approval of
Compary and upan recommendations | and the BOD at the time of finalzation | Financial
of the Audt Commimies, thesame shall | of accounts. As the accounts have rot | Statements
e placed bafore the Board for review | bean finalized due 1o delay in ssuance
and approvel of Final Revenue Requirerman! by

OGHA, the related parly ransachons
have not been placed before the Audd
Commuttes and the Board

B 2 Every Public Sector Company shiall glsoe | The accounts were nol prepared and | Noted for futuie
propare monthly accounts, for circutated due to non-issuance of Final | complance
cifgulation amongst the Board Reverue Bequirement by the OGRA,

IMeImoers

2} 1242} The board committees shall be chared | As this was the first vear when the MNoted lor futurn
ly nor-executive directors and the Rules became applicable, hence, tha | complanze.
rmajority of their members shall be Company was unahla to comply with
independent. However, the the atoresaid requirement.
indlepandant directon n the commities
ghall not e lass than ther
proporipnate strength dunng the first
four yvears of the Code,

Such committess shall have writian
tarms of reference that define their
cunies, authonty and composition, and
shall raport to the full Board.

1 16(1) Thi chief hinancial afficer and the As this was the first year whan the Motad for future
compary secretary of 8 Pubilic 5'-‘3‘?':01‘ Rules bocame applicable, hence, the | complance
Company shall attand all the meeting | Company was unable to comply with
S HhRLRIREd: the aforesaid requirerment
Prowded that unless elected as &
chrector, the chisf financial officer and
the company secretary shall not be
geemed 10 be 3 drector or entitied 1o
casi a vote at meetings of the Scard
for the purpose of these rules:

Prornded further that the cdvel financeal
offer and the company secratary shal
rot anend such part of the mestng of
the Board, wiuch invohves consideation
of the agende nem retstng 1o them or
that telating to the chief executve or
any tireciorn

1 1811) There shall be g formal and transparent | As this was the first year when tha Moted 1or futura

compliance

SUI SOUTHERN GAS COMPANY LMITED IEZaI
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Rule / sub-rule

Reasons for non-compliance

Future course
of action

Tre Puglic Sector Compary's annusl
reooet shall contan critgria and details
ot she remunerstion ol sach director,
incuding salary, benstils and
petformance linted noentives.

&5 this was the f251 vear whisn the
Fulzs becarme appicanle, hence, the
Compeny was wnasls 1o comply with
the g'oressi requirement

Mered for futura
campliancea.

Rule /
Sr.d sub-rule no.
12 1812}
13 Para 6

Every listed compeny shall determine
a closed penod pnor 16 the
anrgoncemaent of irten—/ final results
ad any business decsion, which may
matenaly affect the merkst prce of iis
s~are frefer o addit o3l requiremants
ol Code of Corporatle Governance,
2002

Durini the year ended 2004, the 'Cosed
period’ was not decierec by the
rMartsgement, &5 ©0 such
sNTounNCements Wwire maog

Soted for futire
cComplancs

For ang 2aralf of Board of Directors

T

Khalid Rahman
Maraging Director

Karach
hdarch &, 20016
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REVIEW REPORT TO THE MEMBERS ON THE STATEMENT OF COMPLIANCE
WITHTHE CODE OF CORPORATE GOVERNANCE AND PUBLIC SECTOR
COMPANIES (CORPORATE GOVERNANCE) RULES, 2013

Wia have revieved the enclosed Statement of Campliance with the best practices cortained in the Code of Corporate Governance and
Public Sector Comparies (Comonste Governance) Fules, 2013 (hoth hereinaller referred to a5 ‘Codos’) preparsd by he Board of Directors
of 5ul Southern Gas Company Limited for the year ended Juns 30, 2014 o comply with the requirerments of Listing Regulaton No. 35
of the Karachi, [slsmabad and Lahore Stock Exchanges whers the Company is listed and the provisions of Public Sector Companies
ICorporate Governance) Rules, 2013,

Tre responsioility for compliance with the Codes is 1hat of the Board of Directors of the Company, Our responsibilig s to reviews, 1o the
axtent where such cormpliance can be obiectivaly venfied, whether the Staternent of Compliance reflects the status of the Company's
comphanaa with the provisions of the Rules and report of it does not and to highlight any non-compliznce with the requirements of the
Codes, & rewew 5 Imited prmarily 1o inguires of the Company's persannel and review of various documents prepared by the Company
1o ooy with the Codes,

As @ part of our audit of the financal statements, we are required 1o obtain an understanding of the acoounting and intemal control systams
sulficient to plan the aucit and develop an effectve audil approach, We ars not required o consider whether the Board of Directars'
stamerment on interal contnols covers all risks snd contrals or to farm an opinion on the effectivensss of such intemal controls, the Company's
corporate governance pracedunes and nsks.

The Codes requing the Company 1o plce befors the Audis Committes, and upon recammandaton of the Boards Audit Committes, place
before te Bosrd of Directors for their review and approval, its related party ransactions distinguishing between tfransactions canied out
on terms eguivalant 1o thosa that prevad in amm's length transactions and transacnons which are not executed at zm's length price and
recordling proser justifeaton for using such elemate pricing mechanism, Wa are only required to ensure compliance of this requirgrment
12 the extent of the approval of the related pary transactons by the Beard of Directors upon recommeandation of the Audit Committes,
W have nol camed out any procedures to determing whether the related party transactions were undertaken at arm's length price or
not;

Basea on our review, nothing has corme to our sttenton which causes us 1o balisve that the Statement of Compliance does not appropratshy
redlect the Company's compliance, in all matenal respects, with the best practices contained 0 the Codes as applicable 1o the Company
for the vear ended June 30, 2014,

Further, we highlight in the next page, instances of noncompoliznce with the requirements of the Codes as reflected in the nile reference
whenz these are stated in the Sletement of Compliance:

SUI SOUTHERN GAS COMPANY LMIED IRC D
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5.# Reference Description
32 Intepoadant D rectors are less than forty percert

i Al The Charman ot the Board is nctan indepandant D recter

i, (5N bl i) The Company did not mainizina 'Segister of interast’

. g Tha Corpary did not submes cormpensation repodd 1o 1he Governme=1 in r2spect of
public service oblipation

v g The Board ~gs notcamed out performance eval_zaon ol is members and semor
managemant on penodic bass

Vi g1} No related party transactions were placed belore 17 audit comimttes for their
recommencation and subsegiert approval oy the Boarg

Wik 1002 Mo montthy accounts were gresered ter circulat on amongst the 3oard memoers,
Wone of the Beard committess has a majority of independent Direclors as t5 mambers,

wii 1242 Furtter, the incapendent Dirsctors in the committess ora alse lass trar tnair propertions:s
gtrenoth,

- 15111 The Chief Fnarcial Officer wes unatle (o attend some of the mestings of the Boara,
The Corpary does not have & procedure for fieng remuneration packaces of individual

x T Directors
The arnuzl rescit does noT contan critera and details of remuneration of ndnadual

%1 13H4) Director
The Compa~y has not declarsd closed penod’ pnor 1o announcemen: of intenm J final

®IL Para 6 results anc any business decison which may affact the market price of its shares, &5
nia such gnnouncements were mace (refar 1o addivonal reguiraments o Coce of Corporate

Govarranas, 2002,

Chartered Accountanis

Engagement Pariner;
Mushtag &l Hirani

Marcn B, 2016
Karachi

N e

N o -
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Auditors' Report to the Members

We have dudited the annexed unconsalidated balance sheel of Sui Southern Gas Company Limited ("1he Compary’) as at June 30, 2014, and the ralated
unconsolideted profit and loss account, unconsolidated statament of comprehensive income, unconsalidated cash flow statement and unconsolidatad
statament of changes in equity tapether with the notes forming part thereof (here-in after refermod to as unconsolidated financial stataments), for the yaar
then zndad and we state (hat except for the matter a3 stated In paragraph (a) below, we have obtained all the information and axplanations which, to the
biest of our knowledgz and belief, wera necessary Tor \he perposes of our audit.

It is the respansibiiity of the Company's mananzment to establish-and maintain a systerm of internal control, and prepare and presant the above said
statements in conformity with the approvad accounting standards and the requiremznts of e Companies Ordinance, 1984, Dur responsibility is to express
an apimion on thase slatemeants based on our zudit,

Exgept tor the matter 25 stated in paragraph (2) balow, we conductsd our audit in accordance with the auditing standards 25 applicable in Pakistan. Thesa
standards require thal we plan and perform the audit to obtain reasonadle assurance about whether the shove said statemants are free of any material
misstatement. An audit includes examining, on a test basis, evidence supporting the amaunis and disclosures In the above said statements. An aodit alsa
includes assessing the accounting policies and significant estimates made by managemant, as well a3, evaluating the overall presentation of the above
said statements, We believe that our zudit provides a reasonable basts for our opinion-and, aller dug verification, we rapon that

i) A5 described in notes 26.1 and 26.2 o tha unconsolidated fmancial stztements, trade debts include receivablas of Bs. 41,302 million (2013: As. 44,303
ritfllion) and As. 16,344 million {2013 Bs, 12 880 million) from K-Electric Limited (KE) and Fakistan Steel Mills Corporation {Private) Limited {PSML)
respectively, As described in the gforesaid notes. signiticant portion of such receivables inclede overdue amounts, which hive been considersd goad
by tha management and classifisd a8 current assatls in thess financial statements. Further, XE and PSML have disputed Late Payment Surchargs (LPS)
o iheir respectiva balances ard the financizl condition of F5ML is such Lhal il has not been able to pay its obligations, due to which managemant
has decided 1o recognize LPS on a receipt basis from the aforesaid antities effective frome July 07, 2012,

Due 1o the adverse fingncial conditron of PSML, disputas by KE and PSML with the Company on LPS, and large accumulation of their respective overdue
amounis. wa ware unahle to detarmine the axtant to which the total #mounts due from KE and PSML zra fiksly to be ragovered and the fime frame over
yehich sech recovery will be made.

b} in our apinion, gxcept for the possible effects of the matter stated in paragragh {2} above, in our apinion, proper books of account have bees kept by
the Company & requirad by the Companies Grdinance, 1984,

) Inour opinion;

except for the pogsible effects of the matter stated in paragraph (z) above, the unconsolidated balance sheet and unconsclidated profit and loss account
figether with the notes theraon have been drawn ug inconfarmity with tha Comganies Ordinance, 1934, and &re in agreemant with the books of account
and are further in accordance with accounting policies consistently applied except for the change a5 disciosed In note 3.3.1 to the accompanying
uncarsolidated financial statemants with which we concur;

(i1} the expanditure incurred dunng the year was lor the purpose of the Company's busingss; and
{1} the brsiness conducted, investmants rmade-and the axpenditurs incurred during the year werg in accordance with the objects of the Company;

d) gxgapt for the possible effects of the matter stated in paragraph (a) above, in ous opinion and to the best of cur infermalion and according to the
sxplanations given to us, the enconsolidated baignce sheel, unconsolidated profit and loss account, unconsolidated statement of comprehansive
income, unconsolidated cash flow statemant and the unconsolidated statermant of changes in equily, tgether with the notes forming part thereof
canform with apgroved accounting standards a5 applicatle in Pakistan, and, give the isformation required by the Companies Ordinance, 1924, in the
manner o required and raspactively give a tree and fair view of the siate of the Company's atfairs as at Juna 30, 2014 and of tha foss, tolal comprehansae
tnss, its cash fows and changes in eguity for the year then endad; and

&) noour opinion. no Zakat was dedoctinle &t source under Zakat and Ushe Ordinance, 1980 (v of 1830),

Wa draw atiention to

(i} note 1.3 40 the unconsolidatad fingngial statements that describes that revenue requiremant for the vear ended June 30, 2011, 2012, 2012 and 2014
have bean determined provigionaliy on the basis of stay orders of the High Court of Sinds (the Gourt) which was considered by OGEA while determining
ravanua requiremant, except for impact of the orders dated Movember 20, 2015, wherety OGRA was directed to treat income from rovalty {arrears)
and meame frem LPG and NGL a3 non-operating income which was not considered By DGRA while determining revenee reguirement of the Company
for the year ended Jung 30, 2013 and 2014,

Gur opimon 15 not gualitied i respect of the above matter,

Deloitte Yousuf Adil
Chartgred Accountanis
0% Marck, 2016 Audit Engagement Pariner
Karachi Mushtag Al Hirani

SUI SCUTHERN GAS COMPANY LMITED. Tl
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UNCONSOLIDATED BALANCE SHEET

AS AT JUNE 30, 2014

EQUITY AND LIABILITIES

EQUITY

Share capital and reserves
Authorizad share capital;
1,000,000.000 ordinary shares of Bs. 10 gach

Issuad, subscribed and paid-up capital

Aeservas

Surplus on re-measuremeant of avaitable for sale securilies
Aseumulated (loss) / unappropriated profil

Surplus on revaiuation of fixad assets

LIASILITIES

Nen-corrent Hatifites
Lang term financs

Lona term deposis
Deferred tan

Employss benefits
Deferrod credit

Long term advances

Total non-current liabilities

Current liabifites

Gurrent portion of long t&mm finance
Short tarm berrowings

Trads and other payvables

Interest accrued

Total cerrent liabilities

Total lighiltias

Gontingencies and commitmernts

Total aguity &nd habilities

Note

W Ca el

—
—& g

12

14
15

Jung 30, June 30, July 7
2014 2013 o012
{Festated) {Resiatad)
‘Rupees in 000)
10,000,000 10,000,000 140.0400,000
8,808 163 8808, 63 #.809.1463
4.907 41 4,907 401 4,907 401
122,752 51,166 57,846
(224,378} 2084050 4,025,454
13,614,948 15,582,674 17,799,564
10,251,946 10,251,946 10,251,948
20,859,382 ‘ 24,770,608 | ‘ 18,315,383
B.355118 5.960,547 4,600,424
3320773 5364525 7,380,502
3.470,436 20184504 2163 544 _
5448 B2 5747 643 5,336,479
1,023,678 | 1185230 | | 1.896546
42,478,749 45,317.307 39,692 285
4,046.274 3,597 649 3,287 262
3,141,237 4,017,352 2
133,104,885 05,8999 207 86,805,428
06,830,778 21,904 464 | 16,187.115
167,123,174 125,219,273 __‘_I_I;IE.E?EI-.E-EE-
208,601,923 170,836.530 145,972 850
233468817 196.971.205 174,024,760

The asnexed notes 1 to 53 form anintegral part of these unconsolidated financial stztemants.
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Nan-cusrent 255818

Property, plan and egupment
Intangibie assets

Long term investments

Ml vestmant in finznoe lease
Long term loans and advances
Long tarm geposits

Toial non-current assais

Carrant assete

Stores, spares and lopse tools

Elock-in-trade

Current maturity of net invasiment in finance feass
Gustomers’ instaliation work in progress

[rada dabls

Loans and advances

Bdvances, deposits and short 2o prepayinents
Interest accrued

Other recalvables

Taxation - mel

Gash and hank halances

Total currant assets

DLl BEEHTS

£
&

o
I[,l'»-,ﬂ,;'l |
Ly s

Miftah Ismail
Chairman

Mot

19
20
|

22

2
21
25
26
a7
25
29
30
e}
32
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June 80, Juna 30, July 01,
2014 2013 2012
{Restated) (Restated)
{Hupess n 0000
0165627 7 736,338 4,260,064
85,2398 124,728 45,945
1,135,391 1.094 785 1,071,575
5EZ 16 ga2 7ad B02 950
140,508 133,364 124 235
L T . Asa L
72,119,781 69,736,524 56,308,520
274487 & 165 GE4 2 034 366
BE8,305 626,611 7o0.365
110,161 110,161 118,795
175,831 1rimy 191,900
78,905,693 T84 752 71,740,913
2016413 1,335,483 1.421,758
137,385 166288 180,658
291,603 5529119 3.503,168
58,970,482 36,652,321 24717624
10,474,629 2.7A7 665 1,428,220
1,159.837 247 5E0 1.502 964
161,348,026 127,164,681 107,716,740
233,468,817 185,971,205 174,024,760
o] T
T et

Khalid Rahman
Managing Director

SUISOUTHERN GAS COMPANY LIMITED: RS




UNCONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2014

Sales
Sales tax

Gae debeloprmen] surchirgs

et salas

Coztcf sales

Administrative and selling expenses
(ther operating expenses

(her ogerating 1dcome
Dpoarahing loss

Othar nan-cperating incoma
Fimance cost

jLasss) fprollt Betare Sxativn

Taxation

dast and difered [ioss

Tha annexed rates 1 1o 53 farm an intepral part of these uncansolicated financial statements,

S

Miftah lsmail
Chairman

MNeta

ATk A RAIRT

o

36

ar

a9

L 1]

2014 2013
[Hestated)
(Hupons i 000
176,545,162 164,353,539
(24,003 620] (22,156,381)
152,541,542 142,187,188
T4z 280 9440320
153,283 822 151,637,577
(162,252.203) {148,147 424)
(8,968 381) 3490143
{3.440.422) (3.291.775)
(2,181,582} {4,851,57E)
[5,622.004) {8,243.351)
(14,590,385} (4,733.208)
2,801 286 3.815.3582
(11,788,089) 1937 1%
13,396,307 £0925.313
(7416614 (7 607 289)
(5,810,406 330,105
2,056,945 131.911)
(3.753.461) 24809
Hupeas
(4.26) 028

Khalid Rahman
Managing Director

A T R B T 1 e e L V¥ o I | L S Rl ] e ] e o
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UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2014
Note 014 13
| Restated)
(RBupees o OEHD)
Luss)  prodit for ey [3,753,461) 243104
Gl ITTRrEIETS LTmE
[tem that may e reclassifisd subsequently to profil and foss account:
a1 606 23,20

- Unreglised gainoon re-measurement of available for sale securities

[tems that will not be reclzssified subsequantly o profit and foss account:
- Aemezsuremant of post retirement benefits obligation {1,391,735) {(317.887)
- Impact-of deferrad tax 487107 111260
- Gag devatopment surchargs A2 2,348 752 -
1,444,124 [(P06.627)
(2,267.731) 84777

T MO Tar el

ntal cmprahansive (108

The anrexad notes 142 53 form anantagral part of these unconsolidated financial statemeants.

M

L i.'.L | ";AI
l{}# _J T
Miftah lsmail Khalid Rahman
Managing Director

Chairman

SUI SOUTHERN GAS COMPANY LIMITED
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UNCONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED JUMNE 30, 2014

Mot 2014 2013
(Rastated)
{Aupaas in '000)

CASH FLOWS FROM OPERATING ACTIMITIES

[Loss) ! profit for tha vear (5.810.408) AR0105
Adjustments lor non-cash and other items a2 12,813,455 14784147
Working capltal changes 13 11,533,422 (12790,162)
Financial chargas pad (2,722 263) {2.240.108)
Empinyee banefits paid (65,366} (66, 068}
Faymenl for retiremart henefits (408,098} 97 B
l.ong term daposits receivad - net 3,084,571 £R0.123
Loans gnd advancss 10 employass - nat (185,084) 1167413
Lam payment surcharge &nd return on term deposits racaived 270,993 208,725
Inzoms fses pai [7.606.954) (2 826.771)
Met cash generatad from / (usad ir) opaerzting activities 10,842,253 [2.403.65%)

CASH FLOWS FROM INVESTING ACTIVITIES

Pavments for proparty, clant and 2auipment (6,476,002) (7207 288
Favrments for intatnible assals [30,268) (127 .249)
Brpeaads from sa'e of property, plant and equiprnent 62,830 7169
Leasz rental frore net [ovestmant in finance lease 301,412 298,769
Depasits pald {1.111) 11,280
Shert term Joan to & subsidiary company - [178,000)
Dividznd received 1,235 E837
et cash {used In) investing asrvites 16,142,013) 17,188,540
CASH FLOWS FROM FINARCING ACTIITIES i
Fraceeds fram local currency loans - 8,255,958 !
Raneyments of local currency loans {3,536;,2?5} {3,115,834)
Customer finance recelved 138,055 36,870
Repeyment of customer finarce {70,371} (86,134)
Dilzend paid (2,622} {1,591, 743;
Mgt cash (uzedin) / generated frem finanzing aclivilias {3.471.377) 4,228 /62
Met ingrease ! (decrease) in cash and cash equivalents 1,225,873 (467323
Cash and cash equivalents at seginting of 1he year [3,170,273) 1,502,859
Cash and cash aguivalents at end of the year (1,941.400) [3.170.273)

Cash and cash equivalent comprises:

Cash and Hank balances 1,199,337 BT GRO
Short term borrowings 13.141.237) (4.017 953)
(1,947,400 (370,273)

Tha annexed notas 1 to 53 form an ictegral part of these uncensolidated financial statements.

B

:L:rlr:li..'t;."l_ |\_\_\_ ___,LII{:I I% IE__________,—
g S ) o e
Mittah Ismail Khalid Rahman
Chairman Managing Director
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UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2014

lssued, Lapiai AmyEnue sutpiusan  Lnappropriated Tota
subsciibed TRRENES FEGErven ta-measutemant profit
4 Gaid-up Nol= 3] Nofe & ol pvadable fpr  accurmisted
RAugees in 000
Bislanci a8 af July 01, 2012 8,809,163 734 BB8 4,672,533 57,946 4473742 18,248,252
Arjugtment note 3.3 1 - - . . (448 288) (448,288)

Balanse as at duly 07, 2012 [Restated | 5,809,163 234,868 4672533 57 046 4,025 454 17,799,964
Totat compratensive income for the year

pnded June 30, 20173 {Restated)
Profit for the year - - - . 248194 248194
(ther comprehensive income / (foss) for the year 5 £| 23.210 (206.627) (183.477)
Totai comprahensnes mooms for the year (Restited) = < - 23210 41567 64,777
Final dividend for the year ended

June 30, 2012 at Rs.2 25 per share - - - (1,082 062) {1,982 062)
Bolonee as & Jpna 30, 2013 (Restated) 8.805,163 234 368 4,672,533 81,156 2,084,259 15,882 672
Tolal eormpralErrs o nComE /(oSS ) Tor The. yaar

pnceg Jing 30, 2072
Loss tor the year - - - - (3753461} {3,753 461)
Other comprehensive income for the year - - - 41,606 1444124 1,485,730
Total comprehensive incoms / (kass) far the year - - - 41 606 (2300337} {2.267.731)
Haianon dn at June 30, 2014 8,609,163 234,868 4,672,533 122,762 1224.378) 13,614,948

The annaxed notes 1 to 53 form an integral part of thesa unconsolidated financial statements.

|!II4IJ.,£',_-IL | I-I
|:._:i" _

Miftah Ismail
Chairman

A

_:—'_-'-'-'_

Khalid Rahman
Managing Dirgctor

SUI SOUTHERN GAS COMPANY LIMITED
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

STATUS AND NATURE OF BUSINESS

Sul Southem Gas Company Limaed (he Company”) is @ pubdlic irit2d Company incorporated in Pakistan and is |.sted on the Karschi Lahorz
=nd Islzmabad Stock Exchanges (now Pakistan Stock Exchange). The man ectivity of the Company is trensmissior and distribution of ratural
gas In Sindh and Balethistan, The Company & Elso engaged in carain activities related 1o the pas business including the manutacturizg and

sale of gas meters and construstion contraets or laying of pipalines,

Rerularary Trameeark

Linder the provisions of licenge given by the Ol and Gas Regulatory Authority (0GRA), the Gompany |s provided a mimimuom arnuzl return
bafore taxation of 17% par anaum of the nat averaga oparating fived assers (nat of datasrad credit) for tha year, @xclucing financial and other
non-operating expenses and non-oparatng Income. The determinaton of annual required raturn 15 reviewed by OGRA Lnder the 2rms of the
licens2 for transmission, distibution and sale of natural gas, tergats and parametars sat by OGAA. Inoome samed in excess ( short of the
shove guaranieed return s payable le / recoverzhile from the Government of Pakistan (GoF) and is adjustea from / 1o ine gas davelnpment
sucharge balance payabls io/ recenvabis from the GoP.

Delermemtion of reveius-tequirement

Tre 00l and Gas Reguigtory Authonly (OGRA) inits arder dated December 02, 2010 and May 24, 2017 treated Rovel?y Inzome from Jamshoro
Joint Venture Limited, Frofit fram Moter Manufacturing, Late Payment Surcharge and Sale of Gas Condensate a5 operating incoms which it
hag previously @flowad 28 non-cperating incoma in fts decision datad Septembar 24, 2010, fer the year ended Junz 30, 2010, DGRA also in
i3 afaresaid decision reauced benchmark of tha alfiowabla Unacoourmad for Gas (UFG) from 7% 1o 4.25 % - 6%, Apnrieved by the shiova
decision, the Compary S filed an appeal agains: the decision of the DGAA in the High Court of Sindh (the Courn, on which the Court provided
irterirm reliel whareby OGRA was direcled to datarming the revenue ragquiremeant an the samo pringlples ag per s decision of September 24,
2010, 1l final ardar of the Court, Alse, with regard to UFG benchmark, DGRA was directad to carry oul an impact assessment study ene submis
its repart to tha Court. Treratore, the ravanue requicemant far June 30, 26711, was determined based an the relel prov dec by the Sourt,

For subssquent years including currant year ended June 30, 2014, tha Cempany also obfained stay arders from the Soust on tha sama principlas
which ware fixed in the intenm rale a5 discussas above. and thersafiar, DGRA considerad sush pringiples in QELEIMINING FEVEMNUE MRQUINemEn:
pf the Company. Manzgament ks conficent that the final decision of tha Court would be i edr of (he Company

Had thers been no stay it ihe current year, and ihese financial siatem=mis been prepaned (n accordance with the OGRA'S cecisigns daled
Derember 02, 2010 and May 24, 2011, he Gompany would have r=porisd loss for the year amounting 1o Rs. 23,923 million.

In Setermining the Final Revenue Requirament [FAR) for the years anded June 30, 2012 and 2014, Ihe OGRA trealed ircome from rovalty
farrears) and income of LPG and NGL as aperating income amounting 1o Rs, 2.501 million and Rs, 6,600 milicn respectively. on which the
Company filed apphicetion in the already pending Judicial Misceliznaous petitions In the High Gourt of Sindn that these meome should heve
seen lreated as non-oparating Income as it was elready decidad by the Gourt in previous stay orders, while the cases 2re stll 1o he finalised
oy tae Gourl, The Gourt suspended the ralevant paragraphs of OGRA orders wherem above [ncome were trepted a8 operating incoma this
requiring revision of FAA far 2013 and 2014; nowever, no revisad FRR has been issued by the OGAA 11l tne date of issug of fese financial
statzments. Congaguanty, the impact of the navw stey arders have not been fakan and the aloresald Income have Been irealed as operating
neomain the finascial stataments of the current as well &5 previous vear,

Tha mznagement, basad an the opinian of (ts lagal counsel intends to get tha abave Courl deckiien enforced and Ts confident that the CGRA
Wil provide benafit of e alosesald income 10 the Company

Had DGHA issuad revised FRR based on tha above mentionag siay eroers of the Court and these financial stalements been prepared in
accordance with the rewised FRA. the Compamy swould have claimed A=, 6,600 milhon [2013; Bs. 2,501 milkon) a5 ron-operating moome which
QGRA reated as operaling income whike geterminng revenus requiremant of the Company. The cumulathe imeact of these sty rders woulg
result in decrezse of reporiad loss for the year oy Rs. 5.017 milkon and the Company would haese reported prolit for the y2ar amounting to
A 2263 million
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EASIE FOR PREPARATIN
fi!,|'.:_l;|l|ll.| ol dormphianes

Those ineansalidatad feaneial stataments {10 fisancal staterments’) have been prepared in acoordance with the approved agcounting standarss
as applieanta in Pakistan. Approved accounting standards compnse of such International Financial Reporting Standards (IFRS) issuad by the
International Ascounling Stendards Board as are nofified under the Companies Ordinance, 1984, provisions of and dirpctives issuad under
the Companies Ordinance, 1984, In casa reguirements differ, the provisions of or directives issaed under e Companas Ordinance, 1984 shall
pravail

Basig of magseramant

The financlal statements have been prapared under the historical cost convention, except for certain investmants stated in nole 20 which are
carriad 3t their fair values, employes benefits which are valued at their present value using acfuarial assumplions and freehokd and lzasehold
land which are camad al rdvalued amount.

The tnancial staternents sre presentad in Pakistani Rupess, which is the Company's funchonal and preseniation currency,

Lige of e=hmates and T kil g

The preparation of the financial statements in conformity with approved accounting standards. as applicatbia in PaKIStAN, requires the managamen
10 mike jpdgments, estimates and assumptions 1hat affect the applicat:on of policies and the reported amaunts of assets and labilities, incame
and expenses. Eqlimates and judgments are continuously evaluated and are based on historical experignce dnd other (aclors, including
regsanabl expectation of future events. Bevision 1o accounting estimates are recognised prospactively commencing from the period of revision.

Jutlgmuents and eslimates made by management thal may have a significant risk of material adustments 1o the financial stalements (n the
subsoguent year an discuasad in note 300

SUMMARY DF SIGNIFICANT AGCOUNTING POLIGIES

New aceounting standards 7 amendmants and IFRS interpretations that are effective for the voar anded Jung 30, 2014

Tha tollawing standards, amendmeants and interpretations are effective for the year ended June 30, 2074, These standards, intarpretations

and 1he amandmeants are aithar not rigdant to e Company’s operations arare not expactad to have sigailicant impact on the Company's

financial statemants ofher than cortain additional discigsures

tandards S Arngndimend LT pPEiAt IS cHactve Dals
accoiniing perdo

Amendments 1o 145 1 - Presznabon of Financal Siatements — Clarification ol Requirements for

Comparative mformation January 01, 213
Amendments 10 1AS 16 - Properry, Plam and Equipment — Classificalion of s2rvicing equipment Jangary 01, 20013
Amendments o IAS 19 - Employes Benehis Janiary 01, 2013
Amendments to 145 32 Firancial instruments: Presentation - Tax effects of disinbutions 10 hoiders

of an equity nstrumant, and transachon costs of an equity transagtion January 01, 213
Amendrents to IAS 34 - Internim Rnancial Reporfing - interim reporting of segmant mlgrmation for

{otal assets and 1otal labilifies January 01, 2003

Amendments to IFRS 7 Financial Ihstruments: Disclosures - Offsetting financiai assets and fimancial
liabilithes Jangary 01, 2013
[FRIC 20 - Stipping Costs In tha Production Phase of a Sustace Ming January 01, 2013

The amendmants 10 145 18 - Employes Benefits iz eHective from-zccounting pericd beginning on or attar January 01, 2013 and hava signiticant
fmpact on the Company's linancial statoments for the year 2s discussad in the note 3.3.1, Thase changes ara considered as change in policy.

Ml acenummg dongdards S amandmens and (FRS migmpretations that are not vet allectiva
The tollowing clandards, amendments and Interpeetations ara anly effective for acoounting paricds, beginning o or after the date mentiongd

aggainst wach of e, These standards, imerpretations and the amendments are aithar not relevant 1o the Company s oparanons or are not
papecied 1o hava significant impact on the Compamy's financial statements ather than certain add ifianal disclosums

SUI SOUTHERN GAS COMPANY LIMITED
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Effoctive Date
faccounting poriad
b inning on ar attar

Amendments to IAS 189 Emiployes Benefits: Employes contributions July DY, 2014
IAS 27 (Revised 2011) - Separate Financial Stetemants January 01, 2015
145 27 (Revized 2011)
will eoncurrently apply
wefh IFRS 10,
IAS 28 (Revised 2011) - Imssiments in Associztes and Joint Yentures Juniary 01, 2015
Amandmaonts to 1AS 16 and 1AS 38 - Clarifcalion of acceptabie mathods of depreciation and amortization Jamuary 01, 2016
Amzndments to 1AS 16 and IAS 41 Agricullure: Bearsr plants Jangary 01, 2016
Amendments to IAS 32 Financial Instruments: Presentation - Offsetting financial
gssets and financial labilities January 01, 2014
IAS 36 Impairment of Assets - Recoverabie Amount Disclosures for Non-Firancial Assets January 01, 2014
145 39 Financial Instrumnants: Rdcognition and Measurement - Novadon of Dervatives and Canfinuation
al Hedge Accounting January 01, 2014
IFAS 10 - Consolidated Financial Statements January 01, 2015
IFAS 11 = Joint Arrangemants Janary 01, 2015
IFAS 12 = Disclosura of Interests in Other Enttias Jarary 01, 2015
[FAS 13 ~ Fair Value Maasurement January 01, 2015
[FRIC 21 - Levias danuary 01, 2014

Other than the aloresald standards, interpretations and amendments, the International Accounting Standards Board (1AS8) has alao lssued
tre Tollgwing standarde which have not besn edopted locally by the Seauritias and Exchange Commission of Pakistan:

= |FRS 1= Firat Tima Adaption of International Financial Reporting Standards
= [FRE @ = Financial Instrumenis

- FRE 14 - Regulatory Deferral Accounts

« IFRS 15 = Revanue fram Contracts with Customers

Change in secounting policy

atcounting policles adopted In the preparation of these unconsalidated financial stalements 2r2 same as those applied o the preparation af
the unconsolidated financial statements. of the Company for the yezr endad June 30, 2013 axcept for change In accounting policy that |=
anumerated as follows:

AS 10 - Employes Benstics (Rewsed 2011)

In thee currend year, the Company has applied 1AS 19 Employes BenaTits {25 revised in 2011) and the refaled consequential amendments for
the first time.

1AS 19 (a5 revised m 2011) changes the accounting for defined benefil plans and termination benefits. The most significant change relates 1o
the accounting for chanpes in dalined benefit ohiigations and plan assets. The amendments require the recognition of changes in cefined
benefil obligations and in 1he i value of plan assets when they ocour. and hence eliminate the ‘comidor approach’ permilted under the previous
varsions of IAS 19 and accelergte the recognition of past service costs. All achiarial gains and losses are recognised immediately through
other comprohensive income in order for the net assef or [bility recognised in the unconsolidated statement of linancial position 1o refiect
the full valwe of plan deficit or surphus.

Furthermore. the intorest cost and expected retum on plan asseis used in the pravious version of IAS 19 ars raplaced with a ‘net intargst’
amount undar 1AS 19 {as revisad in 2011), which is calculated by appling the discount rate to the net defined benefit Iabll ty or assat. These
changes have had an impact on the amounts recognised in profit or (955 and othar comprehansive incame in prior years, in addition, 145 19
(as ravised in 2011) introduces certain changes in the presentation of the defined benafit cost including more extensive disclosures,

Specilic transitional provisions are applicable to first-time application of 1AS 19 (Revised 2011). The Comeany has applied the relevant
transitional provisions and restated the comparatives on rétrospactive basis in aocordanoe with [AS 8 - Accounting Policies, Chasgas in
Aeeaunting Estimates and Errors. Eflect of retrospective application of change in accounting policy is as follows:

G s e L s R o i el e aamae .
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Amodnt as Eftects of change Amaeunt
reparted aarfiar n accounting policy restated

{Rupees i 000

Effect on halance sheet a5 at July 07, 2012
Emplayee banefits (2.154,237) 19.307) (2,163,544
Deferred tax liability (7.G21,8495) 241 386 (7,380,509
Trade and other payables (85,610,600) (1,244 828} (85,855 48E8)
Other receivables 24,153,103 obd 521 24717 B4
lnappropriated profit (4,473,742} 448 285 (4,025 454)
Effect on batance shest as at Jure 30, 2013
Employes benefits (2 AB5.346) (H2 60&) (2,518,454)
Deferrad tax bty (6.179.747) 314,922 ih 364,825)
Taxation - nel 2.768.165 19,500 2.7TE7 8BS
Trade and other payables {94 540,100) (1,459.107) (85,998,207)
Gther receivabios 36,097 623 h54 698 36,652 321
Unappropriated profit [2, 707 554) 622, 585 (2,084 B59)
Effect on profit and loss account for the year
anded June 30, 2013
Cost of sales 148,186,707 {39.273) 143,147 434
Administrative and selling expensss 3.302.725 (10,853) 3.50,775
(iner operating income (3.815.533) (354) (3,815,639}
Other non-operating incoma (6.5925.349) 36 (8.%25,313)
Taxation 113,687 18,224 131,911
Profit for Lhe year 215,874 38300 248,194
Effert on staternant of comprehensive inocome for the year
anded June 30, 2013
Remeasurament of post retiremeant benelits oblipaton - [206.627) [206.527)
{Rupees) s
Earnings per share 025 o3 .78

Progerty, plant and aquipment

Inikal recoghiticn

The cost af an item of property plant and egquipment is recognised as an asset i it is probable that luture sconomic banefits associated with
the ftam will flow to the entity and the cost of such #em can be measured refiably.

Recognition of the cost in the carryang amount of an itam of property, plant and equipment ceases when the item is in the location and condition
necessary for it to be capable of aparating in the manaer intended by tha managament,

Measurament

Progerty, plant 2nd equipment except fraahold land, leasehold land and capital work in progress are stated at cost less accumulated depreciation
and impairrment. If any. Capital work in progress are stated at cost, less accumulated impairment loss, if any,

Freehold and and leasehold fand re staled &t ravalusd amount and surplus arising on revaluation of lreebold tand and Ieasehald land is

dizclozed ag surplus on revaluation of fixed assets.

The cost of the peoparty, plant and aguipment (noludes

fa} it3 purchase prece including import duties, non refundatle purchase taxes after deducting trade discounts and rebates: and

1) any cost directly attributabie to Bringing the asset to the location and condition necessary for it to be capable of vgperating in the manner
intendad by management,

Subsequent expenditura {including normal repairs and maimntenance)

Expenditure incurred to replace & compaongnt of an item of operating 2ssa1s s capitalised and the asset so replacer 15 retired, Other subsequent
expanditure is capifafised onby when i# is probable that fulure sconomic banefits associated with the item will flow to (he entity and the cost

SUI SOUTHERN GAS COMPANY LIMITED
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the item can be maasured reliaoly, Al other axpenditure (including nosmal rapurs and masnerance) & recogmised im e uncongolidatad orofit
and loss account as an axpense whan i1 Insurrad.

Capital work in-progress

Captal work in progress |s stated af ooat loss impairmant loss; if any. Tha cost consists of expanditure ncurred ard advances mads in the course
ef thelr canstruction and instaillation. Translers are made to the relzvant asset calegory a6 and when assets ars avallahie for intended usa,

Jppreciaton
Coinpressors and tmneaussion :nés

Depeeciation on COmprassors and transmission ines is charged from the cates these progects are avalabie for misnded use up 1o he date
these zre dispesed off.

(Ither pperating 55413

Cepreciable valoe of operating assets other t9an comprassors and ransmission linag 18 depreciated over their estimated serdce (e from the
mosth the assets are avallanla for use In serviza Bl the month they are dispoased off or llly cepreciatad, excapt for aseets sold to amployvess
inder the service files, in which cise, depreclainn is charged oo o the date of dispogal,

Useful lives of the assets ara mantioned in note18.1 1o these financial statements
Agsels' resideal valuas and their wsaful livas are reviewed &nd zojusted at each halante sheet date i significant and approgrigte.
Intangible assats

intangible asse! is recognised as an assel 1 il 5 probable that future econcmic benelits altributadle to the assel will fiow 10 the entily and t7e
¢a5t of such asset c2n bs measured relizbly

Detimte i
[mtangiole assets are measured initially at cost and Subsegquenthy smmeae at cost less accumulated amortisation and impairment losses, f any

[ntanqginle asset witha finte useful (18 15 amertsed on & straght loe basts over 19 uselul e, Amortisation begins woen tha asset |s avallabla
Tar use and ceases when the asset i deracopnised, Amartisation charge is reognised 0 the uneonsofidzted profit and loss account,

The amortisation period for intangible assets with a finite usetul (2 is reviewed al each year-2nd &nd is changad to raflect the useful e
axpected gt respectiva year and

Buatrowing costs

Bornowang costs incurmed on ang term finasces allnby=ble for fhe consTuction of qualdying aesets a0t mpitsised 1o ine dala ihe respective asses
are avalabie for the irfendad use. Al olber mars-up, interest and otner retated charges ae talken to the unconsolidated profii and lost acoont

Gams and losses. o s o3
ains and Iossas on disposal are faken to the unconsalidated profis and loss account
Lbased assots

Leased assets in merme of which the Company assumes substastially all the risks and rowards of ownarshio are classitied as fnanen loases,
Assels acquired by way of finance lease are statad at an amoun: equal 19 the lower of thair fair value and the prasent valua of minimum lease
payments at the incepticn of the fease, Iets accumuisted depresation and impairment lass, 1 ary, Depreciation on assets subject o fnance
Imase |5 recognisas in the same manrer gs for ownad operating assets.

Investments
Available-tor-gals

Imvesiments which arz int2nded 1o be held lor an indefinite pariod and may be sold it responsa 10 the need T Bourdiy or changes in inlenes!
rates are classied as gvailatea for sale imvestments. These muestmants ane indialty recognised at tair value, bemg 10e cost of the consideration
qhven and transacion cost. After initial racogrition. imwestments classifizd as available-lor-gale are re-measured at fair value, determined wrth
raferance to the vear-end quoted rates. Gaing o losses on re-measerament of these investments are recogrised in 0TNeEr comprenansye income
antl accumulated in the imsastment revaluation reserie until the investmeant issold, collagtad o atherwise disposed off, ar until the investrment
is datarmined 1o be impaired. at which tme the curmulative gain or loss previcusty repartad in agquity is meludad in uncorsalidated profit and
[ers5 account, Impairment losses rmecgnised 0 unconsolidated profitand lass for an investment in an eauity instrument cassified as adllable
lur sale shall not be ravarsed trough unconsalidated profit and loss. 11, 0 & subsoguont period, the fair valuz of 4 delt instroment clagsifiad
ae availlahle for salz ncreases and the increass can be objectively related W an avant accurring aftes the impairmant oss was recogrisad in
uncenschdated profivand loss, the impajrment loss shall be ravarsed, with the amount of 1he reversal recogrisad in uncorsolidatad profd
and las3 account.
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Hedg to matgnty

Invastmenis with fixed or determinable maturity where management has both the positive intent and ability to hold tifl maturity are ciazsified
as neld-losmatunty, Thass investments are measurad mitially at s fair valug plus transaction costs that are diractly attributable to these
inuesiments, Suhaequent o initial measuremant, hald to maturity investments arg measured al amortised cost using effective interest method.

All investments catenorised ander held to maturity are subject to annual review for impairment. Provision for impairment in value, if any, is
taken to unconsobidated profil and 55 account

vESTmENE in subsidiany

Investment in subsidiang i3 valued ot cost less impairment loss. B any, & reversal of animpairment loss an subsidiary is recoarised as 1 arises
provicled the increased carrying value doas not excesd cost,

Gan or less-on sale of investment in subsidiary is secognised n e unconselidated profit and loss account for the vear,
Data-of recagniticn

purchases and sales of investments that reguire delivery within the time frame establishad by regulations or market convention {ragular way)
are racognised &t the frads date. Trade dats is the date on which the Company commits to purchasa or s2ll the invesiments.

All investmants are de-racognisad when tha fights 1o receive cash flows from the investments have expired or have been transterred and the
Company has transferred substantially all risk and rewards of ownership,

et Investment In fimance leate

Gontractual arrangements, the toffillment of which is depandant upon the uss of @ specific asset end whareby the right to use the underiying
asset is conveyad 1o the customar, are cigssified as finance |gase. Net invastment in fingnce lgase is meognised at an amount agual to the
prasant value of the fease payments receivable, including any quaranized residual value determined at the ingaphion of lease, Discount rata
usad in the calcelation of the present valug of minimum legse payments is the infarast rate implicit in the lzase. Any recoveries Trom custonters
in respect of 108 senvics cost and contingant rent arg eciudad from the minimim lease payments and are recordad as recoveries of ransmigsion
and distribution cost from the lesses and gas transportation income respectively. Inferest income from net investmant i finance lease is
recogrised on 2 -pattam reflecting & constant pariodic return on the Company's ret investment in finance leasa,

Slores. spdies gnd logsa 00ks

These ara valued at lower of costand rel realizable value less impairment loss, of amy: Gost is determined under the moving averags basis. Goods-
in-transil are valued at lower of cost incurrad up 1o e unconsolidated batance sheel date and net realisable value less impairment loss, if amy.

Mat realisable value is the estimated selfing price in the ordinary course of business less the estimated costs necessary to make the sale.
Stnak-jr-irrs

[3as In plgelines

Steck of gas In transmission pipslines is valuad at the lower of cost, determined on weighted avarage basis. and nel realisable value.
Mter rramylaciuring division

Gompanents (matesials) are valued 3t lower of moving average cost and net rzalisablz value less impairment toss, i any, Work-in-process
includes the cost of components only (determined on 2 moving averaga basis). Finishad poods are stated at the lower of cost determingd on

dr averang basis and net reglisable vilue and includes appropriste porion of labor and prodection overheads. Components in transit 2re stated
at cost incurrad up to the unconsalidatad balance sheet dete iess impairment losses, if any,

et realisable value is the estimatad selling price in the ardinary courss of business 258 (he estimated costs of complstion and the estimated
i0a1s nacessary 10 make the sale,

[rade debisznd okhe recelvables
Trade fehis and other receivables are recogmised at far values plus directly atinbutable cost, if any.

& peovision Tor impairment of trade and other receivablas is established when there is an objective evidence that the Company will not b2 able 1o
collect all amounis dee according 10 the onginal terms of receivables. Trade debts and athar receivables considersd irracoverahle ars written off

| RACE ani ouer payabies

Trade &nd other payabies are sfaled at cost which is the fair valug of the consideration to be paid in the future for goods and services received,
whether or not bilfed 1o the Company,

SUI SOUTHERN GAS COMPANY LIMITED
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Rark-Lip Banng hermawings
Lang frem linanging

Mark-up bearing horrawings dre recopnised initally at fair value which s usually the cost, 1255 atsbotable transectian costs. Subsequent (o
[nitial recognition, mark-up bearing borrowings ars statad at amorised cost, while the ditfergnce between the cosl [reducad for periodiz
peymants) and racemption value is recognised in {he unconsoldates profit and Ioss account over the period of the borrewings. Transaction
cost is amortised over 17 fgm of the fpan.

Long tarm loans racaved from the Government of Sindh with imerest rate lowar Than prevailing market interes! rates 101 2 similar instrument
arg intalty measuned at fair valie. The 1air value is estimated at the present value of all future cash payments discounted using the prevailing
market rate of interes] for 3 similar instrument with a similer credit rating, Difference betwesn fair value and procoeed received is treated s
povernmant grant and is amartised over the usetul W2 of retsted asset constructed.

Lases

The Company accounts lor 'sase obligations by recording the asset and th= comesponding Kadeity delgrmined on Ihd basis of discounted valye
of minimum lease payments. Financial charges are recognised in the uncorsalidated profit and loss account

PHovsonG

Provskons ane recogrised when the Compary has & present legal or constrective obligation 25 a result of past events. il i5 probabie that an
autflow of resouites embodying econcmic benefts will be required to etz the abligation and 2 relable astimaie ol the amount can be maga

Detterrrad cradit

Ameunts received frem customers bafare July 01, 2008 and the Governmant as contrbutions and grants far praviding sarvica conrections,
extansion of gas mains, laying of destrizution 'ines. etc, are deserred and recognised n the uneonsolidated prafit and loss account aver tha
psefl s of tha rolated assets starting from the cammissioning of such assets.

Cetrsibaution from cusiomarns

Atlvaree taken fram custamers an or alter July 01, 2002 for laying of distrioution lines & recognised in the uncanselidated profit and loss
account whon tha cennection to the netwark is completed, immeagiamly in accordance with tne raquiremants of FRIC- 18 Transfar of Azsets
from Sustomars”.

Texition
Ciurram

Provislon for current taxation is based on taxasla income at the current retes of taation, attzr aking into account the avadlable tax credds
gnd rabates,

[etarrac

Deferred tax is recoprisad usng balance sheet abifity method, providing for temporary difference between e LaNYNG amounts of assets
and lahilities for firancial reporting purposes zhd the amolunts used for faxation purposes. The amaount of deferred tax providéd (s based on
1ng gxpected manna: of realization or settlament of the carmying amount of 25515 and Handinies, using 1he tax rates anacted or subsiantvely
enatisd af the balance shaet date

The Company recogrises 2 deferred tax 2ss2t 1o the sxtant that il s prodabee har the toahle profits for the foreseeacie luture will be availabla
againgl which I ass2ls can be utiised. Deferrad tax assefs are reduced 16 the extent 1hat | i nd longer prabable that the related tax berelit
will ba realised.

Revenue recognimon

Revenue from gas sales is recogniszd on the basis of pas supplizd to customers 3t rates periodically announced by tha OGRA
Matar rental income is recognised manthiy al specified rales for vanous categones of CusTomers
Revenue from sale of melers, liguic petrolesm Q35 and gas condensale is recognised on dispalch to the cuslomers.
Daterred cradit from Gevarnment and customars before July 07, 2009 s amerised and related income (S recognised in the uncorsoldatng
pratit and loss account ower the usalul lives on commissioning of e related assets.
Daferred credit from customers after Julky 01, 2009 for kaying of distriouiion lines is recopnised in the unconsolidated profit and loss whan
tha netwaork cennection is completed. immediataly in accordancs with the requiramems of IFRIC-18 "Transfer of Assets from Customers’
= Ineome from naw sanace connections is recognised i unconsolidatad profit and loss account immadataly on cammissioning of ralated assets.
- Dividend income onequity investments is recognised when right 1o receive the payment |5 established,
- Beturn on warm depasits and royalty income aze recognised an tima proportion basis by referance to tha prifcipal autstanding at the atactive
interast rate.
= Lale paymant suichamma is recognised from the date the billed armount s overdue,
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Financial assets are assessed at oach reporting date to determing whethar there is any objective evidence that it is impalred. A financial asse!
is congidarad 1o bo (mpalred i cbjective avidencs indicates thal ore or more events have had a negative etlect on the astimated future cash
Mows of thit asset.

The carrying amounts of nan-financial assets ather than inventories and daferrad tax assels, are assessed at each reparting date to ascartain
whether thera is any indication of impairment. If any such indication exists then the asset's recoverable amount s estimatad. An impairmeant
255 |5 recogrised, as an expansa in the uncomsalidated profit and loss account, for the amaunt by which the assat's carrying amount excesds
its recoverabila amount. The recoverable amount is the higher of 2n asset's fair value less costs to sell and value in use, Valug in use is
ascertanad through discounting of the estimated future cash flows using a discount rate that reflacts currant markat assessmants of the time
value of maney and the risks specific 1o the assets. For the purpase of assessing impalrment, assets are groupad at the Iowest levels for which
there are separately identifiabie cash flows (cash-generating units).

An impairmant loss ks reversad if there has Deen 2 change m the sstimates used to determing the recoverable amount, An impairment loss is
reversed only 10 e gatant that the assel’s carmying amount do2s not exceed the carrying amount that would have been determined, net of
depraciation or amorlisation, if no impairment joss had besn recogrised.

The Company operales the lollowing retrement schemes for its employzes:
- Approved lunded pension and gratuity schemes lor all employess.

Contributions to the schemes ate mads on 1he basis of actuanial valuations that is carrled oul annually wnder the projected unit credit method.
Actuarial pamns and logses arising from the actuarizl valuation are recognized immediately and presantad i statement of comprehensive
incame

Past service cost s recopnisad in the unconsolidated profic and loss account s an expanse on a stralght line basis avar the average parind
until the banalils bacome vested. To the caent fat the benelits are already vested, the axpense is racopnlsed fmmediately in the unconsclldatad
pradit and loss account,

= Unfusdad tree medical and gas supply facilily schemes for #s exacutive amployess.

Liabifity under these schames 15 recoqnised in the period in which the benafit is earned based on the actuanal valualions that is carried out
annually under the projectad unil credit methed. Tha medical and free gas supoly facilities have been discontinued for employvees retiring
atter December 31, 2000

Actuarial gains and lasses arsing fram e actuarial valustion are recognized immediataly and prasentad in statament ol comprehensie income.
Gas devalopmant sircharge with respect o actuarial gains / losses ars recognized i other comprehansive income, Instead of profit and loss account.

- Approved cortnbutory provdant funds for all employees (defired contribution scheme)
The Company operates a recognisad provident fund for all its employees. Equal conlributions are made, both by the Company and the
empioyees. (o Ihe fund at the rate of 7.5% of basic satary in the case of exacutive employess and 8.33% of basic salary and adhoc rekigl
cost ol ieng allowsance in the case o non execulie employees and the same s charged 1o the unconsolidated profit and kess account

- A non-coninbutory bendvolent lund, under which only the employees contribute to the tund

The liabdity Yor accumulated compansaled abtences of employees s recognised hased on actuanal valuation in the period in which emplovess
render sgrvicas that increase their entitiemant o fulure compensated shsences

Transactions In faraign currencies are translatad into Pak rugees al the exchange rates prevailing on 1he date of transaction. Monetary assels
and liabilities in lorelgn currencies are translated into Pak rupess at the rates of exchange ruling at the balance sheet date. Exchange gaing
and losses are taken 1o the unconsolidated profit and loss ascount

Finanzial assots and financial labilities are racognised when the Company becomes a party to the contraciual provisions of the instrement,
Financials assets and [labililies are initially measured a1 fair valug and subsenuently at fair valug or amortised cost as the casa may be, Financal
assels are daracagmised ol tho 1ime when the Company loses control of the contraclual nghts that comprise the (inangial esset, Finangial
liabifities are deracognised at the me when they are axtinquished, that is, when the obligation specified |0 the contract i discharged, cancellad
or axplred. Any gains or losses on derscognition of finanoial gssets and financial izbilitlas are taken Lo the unconsolidated profit and loss
account immediately,

5Ul SCUTHERN GAS COMPANY LIMITED
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Darhative firanceal instrumenis

Derivative financial instruments if any are socogrised initially at cost, Sunsequant to Inltial recognidion, tha derivative financial Instrumants
are stated at fair value. Changes i 1air value of darvative financial instruments arg recognised in the unconsolidatad profit and loss account,
along with any changes in the carrying value ol the hadged fability. Cerivative financial instruments ara carriad as assets when fair value is
positive znd 25 liabifities whan fair valug & negative.

Oisebting
Financial ass=ts 2n lighilivies 2re offset and tho net amount is reported in e financial slatements only when there IS a legally entorgaabie
tigHl 1o s&2-0ff the recognised amount and the Company inlends efiner to seftle on a nal basis. or to realise the 355215 2N 10 seftle the i Jities
simultanegushy.

Sagment repor

Sagmant reparting is based on the operating (business) segments of tne Company, An opemting sagment 15 an (dertitzbie companartt of tha
Company that engagss i business activives fror which i@ may earn revenues and incur expenses, including revendes and Expensas that ralite
to trarsactions with any of the Company's athar components. An operating segment’s operating resuits are reviewad regularly by the Ghief
Oparating Decision Meker (CODM) 1o make dacisions about resources to ba allocated to the seqment and 233233 it performance, and for
which cliscrete linancial Infarmation is availakl

Sagmant results that arg repocted to the COOM Include items directly attbulable to a segment a3 well as thass that can be alloceted o4 &
reasoneble basis. Unallocatad tems comprise mainly corporate assets, naome tax assels, liabilities and related income and expenciture,
Segmant capital expenditure is the total cost incurrad during the sericd to acquire property, plant and equipment.

The susiness seoments ar2 engaged n providing products or services wiich aré subject to rsks and rewards whics diter from the risk ard
rewards of other =sgments. Sagments reported are as follows:

W rimrEnssaon 2Nl dsTbutor

Gas transmission and distribution segment |8 engagad in transmission and distribution of natural gas and canstruction contracts for laying
ot pigelines in Sindh anz Balochistan

M eter manufacturing
Meter manufacruring seament 1S anpaged in manufacivre and 53-8 of nas melers.
Gash and cash eguivalants

Cash and cash equivalants comprise cagh in hand and deposits in barks, stort tarm running finance under mark-up arangement aviiod oy
tha Compsny and short term liguid investments that are readity convertisle 1 known amounts of tash

Eamings per share is calcolated by dividing the profit afher tax for the y2ar by the waighted we-age rumber of shares sulsiandmg dunng the yesr

[owpdend and reserves appeprEio

Dividend is recopnised 5 & lizhlilty in the financial statements in the pariod in which it 16 declared. Mavemant in rasarves is recognised [
tha yazr in which 11 agproved,

ISSUED, SUBSCRIRED AND PAID-LIP CGA2 TAL

014 2013 214 2013
{NImDers ) (Fupees in 000)

219566554 219,566 554 Ordinary snzr2s of Rs. 10 2195566 2,195 666
sach fulty paic in cash

661,349,725 661,340,755 Qrdinary shares of Rs: 10 6613497 6.613.497
gzch issuad as ul'y paid bonus shares

480,916,308 880,916,309 8,800,163 8,509,163

The Company has one clese of ordinary shars which carry no right te fiked ingema, The helders are antitied 1o raceive dividends as doclared
fram tme to lime and are entited to ong wole por share at meetings of 1he sharahokders. Al shares rank equally with regard to e Compary's
rasidual asse1s.

g pe s em oy o R
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| Pt 0
BESERVES
Capital reserves
Share capital restructuring reserva 51 146,868 146,868
Fized asse1s replacement resarve o2 BA.000 88,000
234,868 234 568
Ravenue reserves [
Dividand equalisation resere 36,000 36,000
Special resarve | 54 333,14 333141
Special resarve I 54 1,800,000 1,800,000
Geparal msang 2,015,633 2015653
Reserve for interest on sakes tax refund 5.5 487,739 £87734
4,672,533 £672 533
4,907 400 4,907 41

Jtal resimpciunteg retrve

This represents the reduction of share capital of former Sui Bas Transmission Company Limited (SGTC) due 1o imesger of Sul Gas Transmission
Comgpany Limited and Sputhérn Gas Company Limitad {SGC) i March 1889

Flvi assats replacemant [esmivn

This represents probil allocated in 1986 by former Southern Gas Company Limited for replacement of gas distribution lines in rugal Sindh argas.
Subsequently, all the rehabilitation activities were carriad out fram the Company's working capital

Special s

This reprasents accurmiulated balance arising on & price inprease of Rg 410 por MCF pranted to the Gompany by the Government of Pakistan
{GoP) in January 1987 ratrospectyely fram Juby 07, 1985 1ooenable the Company to meet the réquirgments of Asian Oevelopment Bank
ragarding dabt / equlty ratie and other financil covenants specified in loar agreaments with them

This represents specill undistinbulable reserve created as per the decision of the Board of Directors o meet the futund ragurements of the
Company.

This reprezents the ressrye for Ihe interest accrued on the sales tax refundable under Section 67 of the Sales Tax Acl, 19990, which s not
availabie for distributon to sharehaldars Gill the Tme it 15 recerved.

SURPLLIS ON REVALLATION OF FIXED ASSETS

This represents surflus over bopk values resulting from the revalyation of the Company’s freehold and lgasehold [and carried cut by means
ot an independent valuation by Ocegnic Surveyors (Private) Limited 1o determine the fait vatue as of June 30, 2011, The valuation was based
on markat resgarch

Had the Company’s frechold and lsasehobd land been measured on historical cos? basis. tho carrying amount would have been as follows:

| Baapreas in 000

Freehold land 36,791
Leasahoid land 208,352
265,103

SUI SOUTHERN GAS COMPANY LIMITED
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! LOMNG TEAM FINANCE
Senured
Farginn currency loen
Loans from hanking comparies

Lrecuted
Customer finance
Government of Sind lcans

Feiepn Cume
Instaliment

payable
|BRD LOAN - 51540 Half-yearky

| esaned from bankieg cotipanies

Repayment

period

2020 - 2036

araile

Standard Charlersd Bank (Pakistan) Limited  quartery

Askarl Bank Limitac

[dzazan Benk Limited

Bank Attalan Limited

Allizd Banx Limited

Asdcari Bank Limdted

Zank Al-Habb Limied

Abed Banx Limaed

United Bank Limited

Meeran Bank Limited

Bank Alfalah Limited

Faysal Bank Limited

United Bank Limited- Led Gensartum
Meezan Bank Limited

Hakiz Bank Limitad
Lrmartisad transasticn cost

Quartery
quererly
quertery
Querterty
quarlerly
auearterty
quarterly
auarterly
ctaterky
cuarterly
cuarterly
quarterly
auartarly
quarily

Lass; Current portion ahown undar curment liasiities

nelalimant Rapaymant

period

2012 - 2015
2013 -2015
2013 - 2015
2013- 2016
2013 - 2016
2013 - 2016
23 - 206
2013 - 2016
2015 -2m7
252017
2015 - 2018
2015 - 2018
2015 -2018
2m5 -z2012
25 -2013

Mark-up
DET 2NNum

11.80%

MErR-up rale
gl (ahoye 3

minnths KIECK S

1.00%
1.00%
1.00%
1.00%
1.00%
1.00%
1.00%
1.00%
0.75%
0.75%
0.75%
0.70%
0.70%
0.70%
0.70%

Mt

i
T2

7.3
74

713

Ml

12

[Rupnes m GO0

2013

23,950 23,850
15,350,818 18.832.451
15,374,769 18,656.401

238610 157,348
5248513 5.756.858
5.485,123 5814207

20.859,602 24,770,608
23,850 23.830

Tris represants frant end tee in respect of USD 100 million foan from the Govermment of Pakistan (GoP) through Intemational Bank for
Raconstruclion and Development (IBRD) for Matural Gas Efficiency Projzcl,

2i14 2012
CHppreeg i 060}
BST,143 1428571
500,000 33,333
1,500,000 2,500,000
583,333 916,667
583,333 916567
333333 300.000
333333 500,000
GEG 5ET 1,000,000
2,000,000 2.000.000
2,000,000 2000000
1,000,000 1,000,000
1,500,000 1,500,600
4,000,000 4.000,000
2,000,000 2,000,000
1,000,000 1.00C,000
(18,228 (24,692
16,838,914 22070545
13,458,005 13.238,0835)
15,350,819 18,832 451

L s e e

e e e
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Thess loans / financial arrangements are securad by a rnking charge craated by way of hypothecation over all present and future movahbls
fixed assets of the Gompany comprising of compressor stations, transmission pipelines, distribution pipelings and pipaling construction
machinary antd aguipments,

Nt 14 2013
El
T 286,443 B9
Cusipmer finance 13 (4% 833) 161,371)
l.ags: Current partion shown under current liabilities
236,610 157,344

Thig represents contributions received from certain industrial customers for thi laying of distribution mains for supply of gas 1o their pramises.
These belances carry mark-up at 25% of 3 vear average ask side KIBOR fess 2% per annum far laving of distribution mains. Principal and
interest are adjustable in 48 equal instalimants theaugh credits in the monthly gag bills of the customers.

Government of Sindh loan - | yearly 2007 - 2016 2% 74 16,859 25,042
Government of Sindh lgan - 1 yearhy 2011 - 2020 44 741 540,000 530,000
Government of Sindh lean - 1 yearly M2 - 2021 45, 741 700,000 /00,000
Government of Sindh loan - 1Y yearly 2013 - 2022 4% 7.4 900,000 1,000,000
Government of Sindh foan - Y yaarly 2015 - 2024 4% 741 1,100,000 1,100,000
zovernmant of Sindh lpan - VI yEarly 2015 - 2024 4% 741 1,000,000 1,000,000
Governmant of Sindh foan - VI vaarly 2016 - 2025 4% 741 1,500,000 1,500,000
GOVErmment grant 42 [2,412186) (2,412 186)
Suktotal 3327 814 3617514
Government grant - Government of Sindh loans 742 2412186 2412186

b, 756,859 6.055 042
Less: Current partion shaown under current fiabilitizs 13 [508,346) (298,183

5248513 R

The company has obtained unsacured development loans from Government of Sindt for sepply of gas to various districts and areas of Sindh.

Thiz represants the benafit of lower inferast rate on Government of Singh Loan (1, 1L [V, W] and VI and is calculated as difference between
the proceeds received in respect of Govesnmeant of Sindh Loan 11, 11, IV, W, W1 and V1| amounting to Bs. 900 million, Rs. 1200 million,
Rs. 1,000 million, Rs, 1,100 millios, Rs, 1,000 million and As. 1.500 million respectively, and its initial fair valug amounting to As. 582,076
miltion, As, GE0.888 million, Rs. 625281 million, Rs. 736.958 million, As, 768.534 million znd As. 714.077 million respectively. These are
caiculated at 3 month avarage KIBOR prevailing at respective vear 2nds in which the lozans ware disbursed. This benafit is treated as Govermment
grant and would be amaortised over the estimated useful life of ralated assefs when constrected,

SUI SOUTHERN GAS COMPANY LMITED BREAED
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A LorG TERM DEPOSITS
Sacurity deposits from;
- a5 CUSTOmErs 8.1 4,305,683 5,211,695
- 35 confractors g2 49,235 43 852
8,355.118 5.260 547
a1 Thesz reprasant deposits from intustrial, commercial and dorestic cusiomers. The cistomers deposits are based on annual everage ges sakss of 3 mantts,

Mark-up is payable on deposits of industrial ang commercial customars at the rate of 5% per annum, while no mark-ug is paid on deposits
from domestic customers.

The Gampany may gt its option, uss theze deposits ‘or its own purpose from time to time and shall, on disconnection of gas supply 1o the
customar, return the security deposits as per the terms and conditians of tha contract.

g2 Thess represent sacurity deposits received from contractors. These deposits are free of mark-up and are refuncatile upon completen ¢
cancailation of (e contract.

g DEFER3ED TAX

Deferrad tax fiability comprises of taxable / (deductinle) temporary differsnces in respect of tha following:
2014

Cipening Gharge ! [reversal) Gharge  (reversal)  Glosing
tn profit and loss 1w 00l
ancournt -
{Rupees in 000
Taxanls tamporary difarences
Aecelerated tax depreciasion 11,442 B0 125,692 i 11,568,300
Mgt investment in finance lease 281.032 [33,528) - 242 507

[egductible temporare differences

Prowision against gmploves bengfits 1BE3.046) i126,861) [226,056) {1,214,553)
Frowision against impairad debts & other receivables and
facelvable from staff pengian fund [3,0358,543) 1471 564 3,955 {3,803 454}
Frovision against impairsd store and spares 177 S78) 128.9597) - (107,973
Liabifity not paid within three years (1.216,214) [832,048) : {2,148, 262)
Carry forward of 1ax losses = (284,528 - (334,623
Others [346,034) (200,024 [265.006) (831.064)
h.364,825 {2.056:5'4_5] [day. 10w 3,320,773

213 (Rastates)

[aening Cherge ! [reversal) Charga ¢ (reversall  Closing
tn profit and loss In CCI
FLCOUN

(Rbpees i 000}
Axabla temporary diffarencas
Accelerated tax depreciazion 10,576.814 863,794 - 11.442 605
Met imvestmant in finance leese 322 611 (41,572 - 281,032

Deductizily tamparary diflesences

Frovision against emaloyes benafits (77,240 [a0,984) (14.522) (863,048
Provision against impairsd debts & ather receivables and

receivable from st2ff persion fund 11,748 BEE) £1.582,738] 11,860 {2,335,545)
Frovision against Impaired stora and spares 1568,452) (8,524 . {77,576}
Liability not paid within three yzars {490,170 (T26,044) 1,216,212}

(thers [455,33_@] 198,552 (105,298} (366,034}
~7.J8C,509 11,404 424} (1118600 5,564,525
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Mol 2014 ma

{Restited)
Rupees n 100

EMPLOYEE RENEFITS
Frovision for post retiremant medical and free gas

supply facilities - execUiives 40.2 2,900 %66 2,021,335
Frovision for compensated absencas - exgcutives 104 569,470 B 447,059

3470436 2,518,464

Iripvisinn Tor compensated absonces - AxeUTVES

Balance s at July 01 497 058 424,665

Provigion during the year 7241 72,354

Balance as at June 30 569,470 457,059

Mo 2074 13
Rupers in "N0G)
DEFERBED CREDIT
Sovdarmmant comtridutions ¢ Qrants
Balance as at Juky 01 3,887 838 3,679,135
Additions 131,522 337,404
Transterrad to unconsolidated profit and loss account 114 (243,753 1222 701)
Balance as at June 30 3,775 607 3,857 838
aoninbntm o customers
Balance as al July 01 1,859.005 2,057,344
Transierred 1o unconsolidated profit and loss account 112 [186.560) {197,534}
Balance as at Jung 30 1,673,245 1,858 505
3,445,852 5,747,643

This reprasants amounl recelved from the Government for supply of gas to new towns and villagas and is recognised as grant when the
conditions speciied by the Government arg met and i5 amortisad over tha useful e of related projects.

This represents amaunt received from customers for thea cost of service lines and gas mains, etc. These aré laken to unconsolidated profit
ani loss account hased on the policy stated in note-3.13 Lo thesa financial statements

Pigelines constructed / built under deferred credit armangemant are-not given 17% minimum guarantsed return. Howsver, Unaccouned for
Gas ("UFG") osses on such pipsiines are considered in the determination of the Company's guaranteed return.
LGz TERR ADVANCGE=

These rapresent amounts received from Government of Pakistan Tor gas supply to new towns and villzges and laying of distribution lines, etg.
These advancas are iransferred to deferrad cradit once the relatad projects arg commissioned. As stated in note 3.13 to these financial statements.
such deferrad creditis amorisad over the estimated usetul lives of relaled assets.

SUI SOUTHERN GAS COMPANY LIVITED IRICcI
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CURHENT PORTION OF LONG TEFE FINANCE
Laans from banking comparies
Customer finance

Goverr ment of Sinch lcars

SHOAT TERM BORROWINGS

Al-fr

| Hupies n

72

i3

3.458,095 3,238,095
48,533 61,37
508,346 298,183
3.597.649

446274

This represant facilties for shost term running finance and short e Ioen avaitable from vanous banks amousnting to Rs. 3.141 millien (2013
Bs. 4,018 million} and Subject 10 mark-up up 1o 0.80% (2013: 0.50%) adme the average one month KIBOR, Tha facilities aro secured by first
pari passy, first ot supplemeantzl kypathecator and ranking charge over present and future stock in frade @nd boox debts of the Company,

The aggragate unavailed shorl term borrowing facilities amourtzd ta Rs. 8,109 million {2013: Rs. 5,657 milllon).

TRADNE AND OTHER PAYABLES

Greditors for;
=g supplies
= Supplies

amourt received from custamers for zying of mains, ste.

Aoeroed llabdlitles

Provision for compensated absances - non executives
Payable to statf gratuity fund

Dapagits / retenton monay

Blls payabla

Advance for sharing rignt of way

Unclaimed dhadens

Wittheiding ta payable

Sabes tax and federal axcise duty

Sindh sakes tax

Processing charges pavadie o JUVL

Gas infrastructiure development cess payable
Untlamed lerm finance certificate redemption profit
Inter 5:ate Gas Systems {Prvate) Limited {ISG5L)
Dirers

N

151

15.2

153

154

1535

204 2071

{Henlatad]

| Brapties i Q00

114,287 764 80,304,807
453 241 217,572
14771110 80,522 474
2,028,086 2,135,578
1,648,085 2,686,261
143,528 138,964
2.216,268 1,459,107
321,981 304,242
35.582 62,301
18,083 12,088
238,012 280,807
588,459 136,485
297228 426,592
61927 57647
32881 255.013
7.17B.607 7234262
1,800 1,800
9,258 11.924
177,638 247 557
133,104 B85 95 999207
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As atJuna 30, 2014, amount of Rs. 84,135 million (2013: Bs, 61,809 million) is payable to 0l and Gas Development Company Limited, Pakistan
Petroleumn Limited and Government Hofdings (Private) Limited in respect of gas purchiases along with interest of Bs. 26,288 million {2013:
Rs. 21,362 million) on their balences which have been presented in note 16,

Provision for compensated sbsences - non-axecutives

Balance as at July 01 138,969 134.410
Provision during the year 4.550 4558
Balancg as at Juna 30 143,528 135,969

This amount was received by the Company from Pak Arab Refinery Company Limited (PARCO) in accordance with an agraement dated Cetober
12,1988, It reprasents conslderation Tor 50% sharz of PARCO in the Indus right bank pipeling cammon right of way and is the full semlemant
of PARCO's total lisbility for its zhare, irrespactive of the final amount of compensation payable Lo the land owners by the Company. The Tinal
[iahifity of the Company has not been estimated, as the amount of compenzation dus to land awners has not been detarmined by e Authorities.
Aocordingly, the amount raceived from PARCD has beon classified as an advance,

Gas Infrastructure Development (GID) Cess has been levied sincg December 15, 20171 and Is chargeahle from industrial gas customers at
different rates as prescribed by the Federal Government throogh OGRA netification. GID Cess s collecled and deposited with the Ministry of
Petrolesm and Natural Resources (MPMR} Ina mannar prescribed by the Federal Governmant.

OnJune 13, 2013 the Honorable Peshawer High Court daclared the levy. imposition and recovery of the Cess unconstitutional with the direction
to refund the “Cess™ so far collected, Honorabla Suprame Court of Pakistan examingd the case and in its decision dated Augusl 22, 2014
concluded that GID Cess is a fee and nol & tax and on aither count the "Cess” could not have been introduced through & money hill under
Articte 73 of the Constitution and the sama was therefore not validly levied in accordance with the Constitution, Howewer, on September 25.
2014 the President of Pakistan had passed GI0 Gess Ordinance 2014, which is applicable in whaole Pakistan and has Lo be complied by all
parties.

0n Sepiember 29, 2014, the Honorzble Sindh High Court gave a stay order o various parties against the promulgation of Presidential ordar
o0 Geptember 25, 2004,

O May 22, 2015 the GID Cess Act is passad by Pariamant applicabie on all parties. Following the imposition of the said Act, many customers
filed & petition in Honorable Sindh High Court and oblained stay order against Act passed by the Parliament. The Company has obtained iegal
npinion, which states that management has to comply with the stay order of Honerable High Court of Sindh.

The Company s a collecting agant and depositing GID Gess to the Ministry of Petroleum and Natural Resources {MPNR) and the Company
will refund to the customers once it will be received from hinistry of Petroleum and Natural Resources (MPNE).

This includes Rs. 101,723 miilion (2013 Az, 102 £59 miflien) on account of amount pavable to dsconnected customers for gas supply deposits,

Long tarm finance - loans from hanking companies 210,015 223,19
Long farm deposits from customers 210,087 180,778
Shaort farm Borrowings 49,783 99,361
Late paymant surcharge on pracsssing chargas 43,167 <
Late payment surcharge on gas developrment surcharme 4,826 4,826
Late paymeanl surcharge on gas supplies 15,1 & 17.1.16 26,312,920 21,366,308

26,830,778 215904 464

SUI SOUTHERN GAS COMPANY LIMMTED [IRILCIR
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CONTINGENGIES AND GOMMITRENTS 2014 Fma
(Runares:n 00G)

Lontingancies

Guaransees issued on banhalt of the- Compzny 125,032 24,903

darmishore Powar Company Lmited [(JPCL) WAPDA] nas lodged & claim against the Cormpany amounting to Rs, 23,000 million {2013
As. TE.024 milliony for shert sepply of gas under the provisions of an agreement datas Aprl 10, 1995 betwaaen tha Gompary 2nd JPCL. As
at June 30, 2015 tris moun has incregsed lo Rs. 35,182 millon, Management has not made provision zgains: the said amountin the books
of tha Company &5 manegement is confidant that uitimatehy this claim would not be payvable. Furthermors, the Cemaany 18 in the process of
appointing arbitrator Lo resolve the matter in accordance with Arbitration Aot 1940,

JAGL kas racsed arother claim of Rz, 5.793 million {2013: Rs: 5.793 million) 1or the allzoed ow Gas Calorific Value (GOV) measurement for
1ne pesiod from January 2002 to Dacamber 2002 and for the month of February 2003 as comaared to the actual GCY billed by the Compamy.
‘znagement has not mede provision against the sale amount in the books of the Company as menagemsant is corfident that witimately this
claim would not ba payable,

Hahibullan Goastal Power (Frivate) Company (HEPC) fas claimag Rs, 1,899.96 million {2013 Az 1,237.32 million} from the Company tor shoet
supply of gas under ths provisions of an agreement dated March 31, 1986 betwean the Company and HCPC, As at June 30, 2015, this amourt
nas increased to Bs. 2,382,765 millon, Managemen: has not made provison against tha said amount as management 5 confiZent that ultimate by
tnig clam would not be payable. Further subsequent 1o the vear snd, HCPG has nvoked arbitration a3 per anicl: of Gas Sale Agraament.

Demand finance facilites have been given to the Sompany's emplovess by certain banks for purchase of vahicles against the Company &
puarantes and hypathecation of the Company's present and futuse stocks, book dehis, reckivables and the Company's investment in shares
nEwing 2 face valug aof Bs. 0.5 million (2043 R, 0.8 million). Logn outstending et the year end was Rg. 2130 milion (2013 Rs. 2.233 «1illian)

Praviously the Incoma Tax Aopeliate Tridunal (ITAT) had decided an Appeal in favor of Income Tax Dapanment on the issue of capinal gain made
on disposal of LPG business n the financial year 20091 rasulting in tax impact of Rs, 143 million. Manzosmert has filed an appeal before
Honorablz High Court. The managemant is of the view that salz of LPG business being in naturs of slump transaction was nol chamzanla to
tax under the Income Tax Croinance, 2001, Accordingly, no provision regarding the said claim kas baers made in thase unconselidated fingncial
statements as the menagemart, besed on itz lega advisor's opneasn, 15 confident that the matter would be rasalved in favor of the Company.

Ineocma tax authorities have passad an amendad gssessmant orcer for the tax vear 2005 resuling in additional tax liability amaunting to Rs,
105.745 milllon, wiich has baen adjusiad from the sales tax refund of the Sompany. The Company preferred appeal (nthis case, The Income
Tax fppellate Tribunal has set-aside the casz and remanded back te Tax Cepartment for kearing tha case afresk, Mo prowision has been madea
in these unconsofidated financial statements g5 the Company and its 1z0al coonsal s conficent that the cutcome of the case will be in favar
af tha Compamy.

The Additional Colecter (Adjudication) Sales Tax and Federal Excise passed an order ggainst the Company with a demand of Rs. 311.397
millien for the years 2002-03, 2003-04 and 2005-08 in respect of szl2s tax on disposal of fimed 255818, ncorract acjustment against exempt
supplizs, non-payrment of sales tax on transporiation charges, |ale payment surcharge anc service connaction charges along with dzfault
surcharge and penalty. The fntome Tax Appellate Trbunal has set-gside the casa and remandad back to Tax Departmert for hedring the case
afrasi. No provision has been made in thage unconsolidated financizl statements as tha Company and its legal counsel & confidant that the
auteorts of the case will bein favor of the Company.

Income tax authorities havs lssued noticas under section 122 177 of 1he Income Tax Qrdinance, 2007 for the tax vears 2008, 2009, 2010
and 2011, disaliowing certain expenses. Tre Gompany has filed pesition in the High Court of Sindh to s2ak the zutheritative interpretation of
the Honorable Gourt, In respact of disaliowzncs of interest on delaysd payment of gas bills on account of falure to deduct withhalding tax
under section 151{1}(d} read with section 158 of the Income Tax Ordinance, 2001 and disaliowance of depreciation on fixad assets hald undar
musharka arrangement, Mo provision has been made in these unconsalidated financial stztements as the Company and its legal counsel is
confident that tha autcome of the casa will be in favor of the Company,

The Daputy Commissioner Iniand Revenue passed zn order for the financial year 2008-10 agzinst the Company with 2 demand of Rs. 1,636
millian, aleng with dsfau’t surcharge and peralty oo account of disallowarce of input-sates tax on ling tnsses ¢ Unaccounted for Gas (UFG)
aleng with other observations. Upen appeal, e Commissioner [4ppaals) mes reduced the dzmand to Bs. 230 millien plus detault surcharge,
Tre Company has filed appesl with Appel'gte Tribunal Infand Revanue on igsues decidad gnainst the Company by Commissioner (Appeals)
whareas the Tax Department has also filed appeal before Appeliate Tribunal on issues decided in tha Company's favar Funhar, Esue of allowability
of input sales tax on UFE was also raised by Tax Departmant for financial yoar 2007-03,
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On lifmg of suit by the Company. the Honoorable High Court of Sindh has slayed demand for FY 2009-10 and stayed proceedings for FY 2007-
04, No prowision has been made in these unconsolidated fimancal staiemenis as the Company and its legal counsel is confident that the
oulcome of the case will be in bavor of the Companmy.

The Additional Commissionar Inland Revenue passad an order against the Company with a damand of Rs. 1,725 millson in respect of disallowants
of tax depreciation on additions 1o Nxed assats and exchange Toss in income tas audit for tax year 2011, On filing of sult by the Campany, the
Honourable High Couerl of Singh hes slayed the demand. The Commissioner (Appeals) has decided the issee of exchanga loss in Company's
favour while remanding back the ssua of ta depreciation to fax department for hearing the case afrash, Mo provision ks boen made in thess
unconsolhdated linancial statemeants as e Company and its legal counsel is confident that the outcome of 1ha case will be in favor of the
Gompany,

The Additional Gollecter Inlind Revenue passed an order against e Company with demand of As, 1,314 million aleng with default surcharge.

The principal e demand was recoverad by he authorty, Howevar, the Company has flad a referenca with FBR for waiver of default surchargs
and penalty, which |s pendeng. The Honorable High Court of Sindh has also stayed tha recovery of the additional tax and panalties. Mo provision
has been made In these unconsolidated financial statemants as the Gampany and its lagal counsal is confidant that the cutcome of the case
will be in favar of tho Company.

The Deputy Commissioner Inking Revenus (OCIR) passed an order against the Company with 4 demand of Rs. 432 miltion. The demand is
in respact of disaliowance ol exchangs loss, addition on aczount of gain on disposal of lxed assets. intgres! free loans to employees and
addition under section 34(5) of the Qrdinance. Further the DCIR has not allewed credit Tor laxes paud, refund adjustment relating to T3x year
2009 and adjustment of carry lorward of minimum tax for financial years 2005-06, 2007-08 and 2008-09 claimed in the Income Tax Retum
fgr the financial year 20009-10. The Commissioner (Appeals) has mainzined the disallowances except for inferes! fres lpans and directed x
deparimant that credit of taxes paid, and minimum tax sdjustments for FY 2005-2006 and FY 2008-09 be aliowed after venfication. The
Commissipner {Appeals) has not given decision on addition under saction 34{5) and retund ajustment, Against the Commissianer {Appeals)
arder, the Company s In the process of Tiling appeal hefore Appeflate Tribunal infand Revenue. No provision has been made in these
uncansafidated financial statemeants as the Company and is legal counsel is confident thal the oulcome of 1he case will be in favor of the
Company,

Income tax authorities have [s50ad show cause notice 1o the Company for recovery of additional tax of Ra. 422 million for late deposit of
withhelding incomea tax on payment 1o parmanent estaslishments of non-resident Exploration and Produstion Companies tor the year 2013.
The Company has filad an appeal in the Honorable High Court of Sindh, which his stayed the recovary proceedings. No provision has been
mmade in thesa unconsolidated financial statements as the Company and |ts legal counsel i confidant that the outgoma of the case will bein
favaor ot the Gompany

The Company i5 subjact to varisus omer claims totalling Rs. 873 milllon by income tax and safes tax autharities. The management is confident
that ulimanely these claims would not be payable:

One of the gas supgher has claimed excess amount of late payment surcharge on gas bills payable by the Company. Management :s of the
view that amount recorded by the Company is adeguate and belleve thal no further provision s required o be recorded in these financial
slalements

The Compary is party to number of cases in r2spect of billing disputes and related matters. Based on the opinion of the Company's fegal
department. the managament i confidznt that the ouicome of thess cases will be m favor of the Comparny. Accordingly, no provision has besn
made mrespecl of those cases n hese lmancidl statements.

d0i4 el

[Hupees i 000

Claims agains! the Company not acknowledge as dabt a7, 877N
The manzgamant is contident thal ultimately these claims would not be payabie.
Gommiimenis
Commitmants for capital and other axpendinrs 2017794 2,101,582
FHEPERTY PLANT ANDY EQUIFRIENRT
Operating assets 181 62,031,324 60,553,768
Gapital work in progress 185 8,134 303 7182570

70,165,627 67.736.338

60 ANMUAL REPORT 2014

SUI SOUTHERN GAS COMPANY LIMITED

107
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Crpetiling a
(RIS [
Freehold tand 4434792 - 44348782 = - = A4 702
Leasahold lanc 6,082 257 - 6.082.257 - 5 - §0R2257
Buildings on fraahol land 324.492 - 324,492 229634 3.808 233442 91.050
Buildings an lsasshold Land 22,254 Timez 2,083.266 1,063,220 101.322 1.164,523 918,743
-t (19)*
Roads, pavaments end BS6 843 23 606,526 124,059 32 967 157,028 499,900
related infrastructures T i
Gas tranamigsion pipalings 22,471,889 1,115,814 23587703 12842738 2104928 13,253,166 10,334,537
Gag distrinution syetem 56,069,088 3,748701 AO403.379 20438237 3125851 23,358,337 27,044,992
(214.458) 1208 ,811)
Comprassors 2,464,372 - 2 464372 2251 733 34,018 2,285,751 178,621
Telecommusicason 643,302 114,795 785,337 504,958 33,986 538,072 216,265
(2. 760" 118"
Plant ang machinery 2066310 318.806 2.388,824 1,281,050 127 18 1,411,535 avy a8
(16,792 4,067
Tools and equipmarnt 340,537 27,863 350,679 205 168 27 887 309,330 41,209
(R Eah {13,665
Mator vahicles 2,006,584 233656 2169 463 1,301 881 118,585 1,362,903 806,560
(94 262) 175,354)
23475 " 16781 "
Furniture and fxture 461,828 28,562 Sa7 66T 412075 23176 43687 70,796
16277~ 1670~
Offica aquipmon 330,188 35.7%0 369,580 278,148 19.965 300,962 68618
agL2~ 2843
Compuler and ancilary 514 907 23355 838,600 57,773 93,040 751,150 a7 450
gquipmeants = *
335 3T -
Supervisary contral and data 685425 x 685,425 557,149 53.151 610,900 74525
acquisition system < A
Constructinn sguipment 1,118,455 18,357 1,131,404 1,012 580 25422 1,027,874 103,530
(6,408 {11.133)"
103,804,131 5,738,750 108234166  43.250,363 4233644 47,202,842 B2.031,324
(308, 7207 1281 .1EI5]‘

20

1-40*

10-20

El

25667

667
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Freshold land 4,434,782 - 4,434 792 . - - 44347397 -
Leasehold land 6,079,134 3,063 6,082 257 = - = B082257 -
Buildings on freehold land 224 492 - 324 482 214,732 14,802 229,634 a4 858 20
Buildings on leasehold land 1,839,060 173,104 2,012,254 054,492 ag,720 1,063,220 249,034 20
- E, e
Roads, pavements and 56,704 139 B56,843 1,267 33,7492 124,064 532 784 20
refated infrastructres : T
(345 Wransmission pipalines 21300628  1,162.261 22AV1HES 12461483 381,245 12,642 738 9,629,151 1-40*
[as distribution systam 51,712,862 5,268,345 GG, 869086 17508570  3.041,868 20,438.237 35430848 10-20
(112.241) (112,241}
120" a0 "
Compressors 2 464,372 - 2 464 372 2,208,837 471,906 2251733 #12 639 i
Telecommunication 977 415 G278 43302 476,202 25,591 a4 955 138344 2 & 667
3165 ¢ 368"
Plant and machingry 1,629 9458 268,873 2086910 1173412 108,838 1,281.080 805 560 10
{11,811y (1,200
Toals and equipmant 306,954 37,408 240,537 270,201 25,552 205,168 45,369 3
[3,823)" (587"
Motgrvehicles 1,785,301 237,098 2,016,594 1,196,765 112,748 1,301 831 704,713 5
16,791 %EJ 79
956 * 1.453)"
Furriiture gnd ficdure 443 552 16,018 451,823 385,340 24.534 412,025 49,803 5
{152)" 215
Dffice squipment 312,903 28,036 330,188 273228 16,571 275148 52,040 3
{11,651} {11,651}
Com ?ul&r and ancillary 727,585 78,342 814,907 B57 562 9¢ 251 B57. 773 157,134 3
equipments - z
an 7960 "
Supervisory control and data 663,425 - 365,425 a00,324 56,525 557,144 128 276 B.67
acquisition system = =,
Construction gguipment 1,103,129 . 1.118.455 955 032 55.991 1012580 105,865 5
15,326 * 1.567 *
96,5%3.766. 7,339,397 103,804,131 39238449 4130334 43,250,363 B0.553,768
(129,032} {118,420)
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18.2 [atails of depreciation for the vear are ag foliows;
014 g I
(Hupees 0O
- Transmission and cistribution costs 3,900,507 3,760,654
- Administrative expanses 299,487 1,874
- Balling expenses T B.408
47187 738 3,080,336
M eter manufecturing division 11,914 8,817
LPG air mix 85,742 68,807
Capitalisad on projects 35,155 73674
4,223,644 £150,53
183 [Nisposal of propert. plant and coupment
Datails of dispozal ot cperating assets arg as follows: {Aupees in OO
Cost Acoumuated  Writtan Sala Gam/ (loss)  Modeol Farticulzrs-of buyers

deprecigtion down v proceeds - o dispesal  oisposal

Gas (etribition systam

Written down value not
mepaading Rs. 50,000
eazh a7, 188 a7,184 & - - Replacemant Mot appicable

Written down value not
gzeeading Bs 50,000
eich 117,270 108,623 8647

(8.647) Gas meters reticed Mot applicable
Mosor vahiclag

Writtar down valua not

gxceeding Rs. 50,000

aach 28,349 26,258 a1 22401 22310 Tender varnus

ritten down valug ot

axceeding As. 50,000

facn 56 a0 25 22 (d} Insuranca Inzurance claim = Nationgl

Ingurance Company Lirmited

Written down value abowa

Rs. 50,000 gach 41,804 34,7 7,083 PHR70 22787 Tendar Various
Wwritten down value abowye
Rs. 50,000 aach 549 104 405 530 35 Insurarce Inguranca claim - National

|rsyranca Company Limitac
ifritten down value ghove
Rz, 50.000 each 7,526 5,715 1,811 5,790 3879  Insurance Insuranc: claim - Mational
Insurance Company Limited

Honda Civip 1,833 1,331 602 144 (458) Service rules Nir. Rahat Kamal Siddiqui
Tovote Corolla 1,756 183 1.573 1,079 (494) Service rulas Iilr. Mustafa Abdullah

Toyata Corolla 1423 236 427 107 (320] Service rulss I, ljazuddin Farugui

Toyota Gorolia 1517 a78 1,039 408 (6a1] Servica rulss Mlrs. Ehanla Nagyl

Tovota Coroliz 1517 478 1,099 JE5 :EN{ Sarvize rules fulr, Mushtag &. Siddigui
Tayota Corolla 1,341 a74 17 104 (313 Sarvica rules fulr, Shzkir Aleem

Suzuki Cultus o34 294 &40 524 (116} Servics rules Gol(Ry Bashid Shmad

Suzuki Crltos 844 394 450 116 (338) Sarvice rules L GalIR) Fareez Anviar Gill
Suzuki Cultus 934 284 640 A89 1231} Sarvice rules e Habib Ur Rerman Khattak
Suzukl Gultus 934 204 £40 220 (4200 Zarece niles 1ir. Harpon Aashid

Buzuki Cultus 934 204 40 188 (458) Szrvice rules Mr, Abdul Ghani Jokhio
Buzuki Cultus arg 116 BE0 515 {(345) Service rules hir, Muhammad Tarigee Siddigui
Suzoki Cultus B35 400 430 62 (373) Service rulas . Abdut Sattar Ansarl

dure 30, 2014 308,720 281,18A 27,555 G2.830 35275

June 30, 2013 129032 NMBd20 10,612 T169. (3,443
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2 Borrowing costs capitalised during the year in the gas transmission and distribution system and related capilal work in progress amounted 1o

g;z 253:?,.42? million (2013: Rs. 353 660 millicn). Borrowing costs related to general Borrowings ware caoifalised at the rafe of £.83% [2013:

|54 Market value of bulldings / civil works, roads, paverents and related infrastructure, compressors, plant and machinary, construction equipment,
mator vehicles and gas transmission and distribution pipelines iz Rs. 106,749 million as per the walustion carried out as at June 30, 2017 by an
independent valuer namely Dceamic Surveyors (Privata) Limited, However, no impact of revaluation has been incorporated in these financial

statements as cost modal has been adopted for aforesaid assets,

Frojocts;

[Repens i

- Gas distribution systam 4.146.778 37R2.216
- Gas transmission system 400,065 256,599
= Gost of buildings under construction and othars 319,080 202,530
4 885,923 4,221,345
Stores and spares held dor capital projects 18.5.1 3,180,459 ?A35.217|
LPG air mix plant 153,817 150,681
3,344,276 2,985 808
Impairment of capital work in progress (75.896) [24,673)
f,134,303 7,182 570
1851 Stes gogl spares haid Jor cagital peojact
(Gax distribution 328213 2 356 468
Provision for impeired stores and spares (32 254) 121,251}
3,190,459 2,835,217
. Rupeesin I
;05 AL LILATED AR ATl Al P
U 7l Adritions T | Al Fal Thi | Nilek a 1y
g I8 SETS Jul ine 3g | 1 I 1] Jun
2014 458,986 30,285 490,274 335,258 66113 401,376 38 803 3
Computer software
2013 332737 127,248 455,986 286,791 45 467 335,208 124,748 3
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LONG TERR INVEGTMENTS
measiments i nelated prles

SSGC LPG (Private) Limited
100,000,000 {2013: 150,000 000) ordinary shares of Rs 10 e2ch

Syl Southern Gas Provident Fund Trust Company (Private) Limited
103 (2013 100 ordinary shares of Bs. 10-each

Urquated companies - Jeafabla for sal2

Imtar State Gas Syswem (Frvate) Limitzd
510,000 (2013: 510.000) ordinary shares of Rs. 10 each

Cuated companies - avaliabie for sale
Sul Northern Gas Pipailnes Limited (SMGFL)
2,414,174 (2013: 2.414.174) ordinary snerzs of Rs. 10 each

Cithay poveslingnts i
Aueted companies - avallable for sale
Pakistan Ralingry Limitad

360,000 (2013: 320,000 ordinary sharas of Rz, 10 each

Unltad Bank Limited
118,628 (2013 118,828) ordinary shares ot 35, 10 each

Unquoted companies (it cost)

Pakistan Tounsm Zevelopment Corporation
5,000 (2013 5,000 ordinary sharas of Rs. 10 zach

Provision agains! impalirment in value of investents et cost

Porgantngs 114 1k
RN I of haldirg Muoees n 0o
111 Geel 105w
100 1.000.000 1,000,000
10 1 !
201 5.100 5100
02 54,681 48 428
1,059,762 1,063,524
56613 | 28,494
18,996 12,762
b0 | &0
TE,64549 41,206
(50) (50}
76,600 41,256
113630 1,084, 785

Intor State Gas Systems {Private) Limit=d (15650 entered imo 3 szreice agrzzment wih the Company and SNGPL wricn was effective from
July 01, 2003, wherzby 1ISGSL s mainy required fo ascartain, identify =nc advise 10 Ine Company and SNGPL on (¢ most convenient ang
relrabie sources of natural gas, which can be imported. The whnl2 operstion of ISGSL, is carried out in connaction with tve Service agreement
and ISG5L was 1iowed under the agreemert 1o recover &5 cost 7 expenditure from the Company and SNGPL. The Compary baars 51% of
Ihe expantas of 1ISGSL, as per the directives of Econamic Coordination Commitiez of hz Caninet

Sale of those shares nas been restricted by the Government of Pakistan due to its privatizsation. W1 further directives
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mvestment ifcoma foe Princips]
f hnance pse future pariods olistanding
Rupers 10 D00
Met lzter than one year 217,094 106,933 110,161
Latar than one yvear bul nol latar than five years 606942 287974 338 968
Later than five years 326,508 B2,761 243,748
933,451 350,735 582,716
1,150,545 457 665 692,877
June 30, 2013
Al 05S IR

T nenmd In ST

= jgyee tulure pennads outsianding

Not kater than one yaar 233576 123,415 110161
Later than one year and not later than fiva years 716519 328,306 388,213
Latar than five years 434,022 128446 304,576
1.150.541 457 752 Ge2 718G
1384117 GA1,167 802,950

The Company antered Into agreaments with Ol and Gas Development Company Limited (OG0CLY, Su Northam Gas Pipelines Limited and
ENI Pakistan Limited 1o use the Company's transmission pipelings for distribution of gas. The tarms of the agreements enterad into ara for a
substantial portion of the usetul econamic lives of the refated assets. On June 30, 2013, agreament with OGOCL axpired and the managament
15 negatiafing for renewal of agraamant

Tha inlerest rates used to discount tuture minimuom lease payments sader the kzases are based on a pattem reflecting 2 constant penodig rate
of retum on the lessor's net investmant in finance leases. The effecive interest rale ranges from 11.4% to 34 6% per annum

Note 014 2013
(Rupees i1 (0
DKG TERM L DANS AND ADVANCES

L defisd good
D from exacutives 221 3315 4650
Less: recansatile within ong year 27 1580 (1,242
2,385 3,408
Dua from othar employees 221 R232 169,225 139,665
Less racenvable witlin ane year 27 (31.112) (28.719)
138,113 129,846
140,508 133354

5Ul SOUTHERN GAS company UMITED IEID
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2014 2013

Executwes  [thar dmployies BegCutwes  OREr smployaes
i Bupeegn Q00)

Reconciiabon of the camying emaum of loans ani advances

Balance at the beginning of the year 4,650 158,665 903 152,260

Disburszments i 2 . i

Transfers - < 5.581 i3.581%

HEUE')'_I.EFB [1.2?5} Eﬁa.ﬁﬁﬂ} ':11334." (35 535:.

Thasa inans represent house bullding and ranspart loans to the empioyaes undar the terms of employment and ars recoverable in monthiy
instalimantsover a pariod of & ¢ 10 yvears, Thesa loans are secored agalast the ratirament benetil bislances of respective employees and deposil
of s deeds. Loans 1o the executive stall, carrying a mark-up of 10% per annum, have bear discontinued under the revised compensation
package of the Company w.e.l. January 01, 2001, Loans to non-gxecutive 2mployees are frea from mark-up.

The maximum #goregatz ameunt of long term loans due from the executives a1 the end of any monih dunng the yzar was Rs. 4.650 million

{2073:Rs. 5.581 miflion,

STORES, SPARES AND LUCSE TOOLE

Stores

Spares

Stores and spares in transit
Loose tools

Provision 2gainst impeired maeniory
Balance 25 2t July
Provision during the y2ar

Baiznce as at Jun= 30

Atores, sparas and lodge feols are hakd far the following opgratinrs)

Transmission
Distribution

{Rzpees in 00)

1.107,552 1283718
985,470 958,025
376 666 549,556

B05 %66

2,470,502 2,382 263

(216,579 (159,569
(9. 435) {57,010y
[296,015) ﬁE‘:E.S‘:‘ﬂ

2174 487 2,165,682

1,701,487 1,862 801
473,000 302,703

2174 487 2,165 684

N T [ Ll I
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[as in pipelings 332,529 27267

Stock of Synthetic Natural Bas 15318 15,836
347 84T 288,103
Componants 347 455 [ no.718
Work-mn-prooess 11531 22363
Finished meters 144113 | | 13536 |
553,139 346,717
(AT repaTSd Ttol
Hatance as il July 01 {G,209) (7, 78d)
tProvision) | raversal made during the yaar {6,272) 1,575
Ralance as at June 30 {12.481) {6,209}
888,505 628 611

Thils reprosents cost of work carnied out By the Company on behalf of the customers at their premises. Upon complation of work, the cost
thireed 1 transterred to transmission and distribution cost and recoveries from such customers are shown as deduction there from as reflected
in note 33.2 to these financial statemants,

Nl

Considered good
< BRCured 16,038,079 14,235,172
- Unseaurad 62 BT 614 62.04% 580
261 & 26.2 78,905,693 76,284,752
Considared doubrful 8,180,686 7,595,958
23,086 279 83,880,710
Provesion against impared debls 26.3 (9,180,586 (7,5595.958)
78,905,553 76.284,752

Ag K-Electne Limited (KE) has been defaulling and nol making payment of Lale Paymen! Surcharge (LPS) and the Company Hled a suit in the
Hiph Gonrt o Singh m November 2012, for recovery of is aggregate claim, the Company effective from July 01, 2012 decided to account for
LPS tram KE on receipl basis as per International Accounting Standards 18 "Ravenue” based on opinions from firms of Chartared Accountants.

I peeordance with the revised accounting frgatment. the trade debta includes As. 41,302 million (2013; Rs. 44,303 million) as at Jung 30,
2014 recelvables from KE. Out of this. Bs. 37,450 millon (2013: Rs. 40,337 million) as at Juna 30, 2014 are overdue. Howaver, the aggregate
legal elaim of the Company from KE amounts 10 Rs. 55,458 million (2073: Rs. 50,935 millign). This amount has been arrived at as per the
praclice of the Campamy to charge LPS 1o cuslomers who do not make timefy payments

SUI SOUTHERN GAS COMPANY LIMITED m
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Gonsidaring that 1ne Company has vafid legal elaim for recovery of LPS together with autstanding grincipal ameut, the Company filed the
afnramentioned seit apainst KE amounting te Rs 55,705 million, The above sult nas heen filed based on tha following grounds:

« fis per the agreement dated June 30, 2008 which was enterad betwazn the Company ard KE for making oulstanging payment in 18
installments, tha Comoeny was entitied to charge LS on outstanding pring pal amount at rate of:

a Hghest OD rate being 2id Dy 5560 o
3 Higres! rate at which mizrest is payabiz on gas producer bifs.

« &5 per the above agreemant and as per the aucitad fimancial staements of KE as at June 30, 2010, KE, itsell, acknowledged znd recognizad
LFS till Juna 30, 2010 in its bocks of aseaunt which sonfiem managament's asserbon that the Company has legal clam over KE far charging
of LPS.

KE also ‘iled case against the Company in tha High Court of Sind® for recovery of damapes / losses of As. 61,614 milon a5 KE claimed mat
the Campany had not supplied the committed quaniity of natural gas 1o KE. However, 1he lnal counsei of the Company is of the view that claim
of XF is not valig andl is oot as perterms of the agraement where it was agreac that the Company would make exc#ss supply of natural gas i
KE would maks timely paymen= As KE defaulied on many instances n making payments on duve detes, the Compeny «as not bound to supply
excess cuantity of natural gas &s per terms of the agreement.

Wanagement has consulted with its legal counsal, who is of the vigw that the Company has a strong case over rgovery of the outstanding
amaunt ¢ug o which management considers outstanding balance good and recoverable, The legal counsel aiso viewe:d that the Company has
agead claim over LPS on outstending balence, but considering that tha mater is in dispute, a5 discussed abowe, 1he Gempany has dacidad
to recognize LPS from KE when gither such claimed amounts are recovared or whan thase ar2 decreed and thalr racovery s assursd

&5 Pekistan Steel Mills Corporztion (Private) Limited {PSML) has baen defaulting and not making payment of Lale Payinent Surcharge (LPSI,
thz Company eflectne Irom Juk 01, 2012 dac (8¢ 10 2ccount for LPS fiom P5ML on receipl basis as per Imernational Accounting Standards
18 “Revenue” based o0 opinions from fimms of Charered Accoumznts.

In accardanca with the revised accounting treatment, the trade debts includes Rs, 16,944 million {20713: Rs. 12,680 million} including cvardua
belanze of As, 16,488 milior (2013 Bs 12,232 millien) recewvable from PSML However, tne aggregate tegal claim of the Compamy from PSML
ameunts 1o A, 24,443 million (2013 Rs. 16,507 million). This armount nas baen arrived at as par the practice of tha Gompany 1o charga LPS
to cuztomers who do not meke fimely payments,

Althaigh PSMU's financial sosition is sdverse, and | has no capaciy to repay 15 obligations oo its own, management is confident that tha

entre amount will be ulimatsly racovared because PSML s a govemment-cumed éntity and s continuously being suppored by the Sovemment
of Pzkistan

2014 2013

{Rugeng in 0000
Movamient of presision agaits] impared debts
Jaiznce a3 3 July 07 7.595.958 5022 302
Froviman for tha year 1,554 628 2,573.56E
Balance as at June 30 9,160,566 7595558
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ol latar Later than 1 Latae tHan Tostil
fiwan * memith Gt bt 1 ottt
han 6 || Tt
{Rupees in ‘000
rade dib1s fram
Mot due balances 5518415 - - 5518415
Past due but not impaired = 18,870,757 35,737,781 54.608.538
5518415 18,870,757 35.737.781 60,126,953
L Later ina Later Tota
{ ] RO m i1 I M
2F] € 0t
Hiipe 10}
Not due balances 5,336,740 - . 5,336,740
Past due but not impalred - 16,987,624 36,254 366 53,241,085
5336740 16,887,629 36,254,366 58,578,735
Nati bul N 013
{Rupaas i O00)
AR ARLD ADYANTE S - conssdoeed good
Loan toa related party 271 1,710,103 1.710,703
Advances 1o;
= BRBCUTIVES 272 80,740 11,334
- ather employees 72 193,478 6,085
274218 a7 419
Current portion of long 1erm lpans;
- ERECUtives 2 880 1,242
- plher employees 22 3 n2 2978
32,082 30,9%1
2016413 1.838.483

This amount répresents unsecured foan provided 10 SSGC LPG {Private) Limited (a wholly owned subssdiary), carrying mark-up squivalent
1o the werghtad average borrowing rate of the Company.

Advancas represent Inferest frez establishment advance and festival advance to the employees according 1o the terms of employment, These
ara rapayable in ten aqual instalimants and are sacured against the retirement benefit bafances of the related employees.

sUI SOUTHERN GAS COMPANY LMITED [IETERN
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Nata IR 2073
{Hipaan in OO0
78, ADYANCES DEPOSTS AND SHOAT TERM FREPAYMENTS
Advances Tor goods and sorvioes - unsecured, considared good 41728 75420
Trade depasits - unsecued, corsidered nood 1,423 13,703
Prepaymants 04,224 77,135
137,385 168,258
29 INTEREST ACCRUELD
Inferest accrusd or kale paymient of bils / invoices from:
= WAPDA 2,631,928 2.561 807
- SHEPL 2.796,084 2419288
- L 193,004 43,889
5621.116 5.024,989
Intergst accrued on bank deposits 2370 237
Imterest accrued on Sales 1ax refund 2.8 487,738 487,734
Interest accrued on 1080 10 ralated pary 281 180,378 14,021
6,291,602 5,529,119
2 This amount reprasant (nerest accrued o S86C LPG (Privata) Limited (a whally avned sussiciny) Tha ameint inghides interast accroed
orva short tarm loan amaiinting to As. 153 million (2013; Rs, 7.5 million) and interest aceruad o late payeent of bills apainst sale of LPG
amaunting to R, 24 millon (2013: As, 6.5 millian).
Mota 2014 ang
(Restated)
{Hupees m IO}
30 OTHER HECE|IVARLES - considered goad
Gas devalopment surcharge raceivabla fram Ga? 301 20,737,180 17,150,475
Sttt panskon fund 401 659,934 648 635
Racarvable for sale of gas condensate 206,909 75,637
Sui Horthern Gas Pipelinzs Limited 02 12,354 923 4,085,098
Jamshoro Joint Vienture Limiles 3064307 14,340 682 1955823
SSGC LPG (Private) Limded 1.134 998 275,546
Woricers' Profit Pamicipation Fund 30.3 1,220 655 452 B35
Sales tax receivabie A4 10,391 11,576.067
Sinch sales tax 135 646 .
Fipating renlals .79 15.620
Miscellzngous receivabies B2.887 1358411
61,316,851 38680427
Provvision agalngt aibar weelvables an.5 (2,346,355 ~ (2.028106)
58,970,482 36.652.321
0.1 s davelapmant g hnrgn rocasble from GeP

ITEPSP TR I 7T ¥ SRR g | i Sl S S R S S SR T S U U O SRy S O P D T R R T W T WP TRy e

a0 This Includas Re. 200 millen (2013 As, 380 millan) recoverabls from the Government of Pakistan (Gof) on account of remission el gas
speelvaties fraom people of Ziarat under instauctions fram GoP. Athough, managerent is confident thal this ameount I fulty recoverabla, asa
mattar of abundant cautian full provision has oeen mada in thesa financial stEtements.
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[ e eureent year, the Gompdany adopted the revised |AS 19 Employes Benefit (2= revised In 2011) and the related consequential amendmants,
The amenaments require recognition of chanpes in defined benefit obligations and in fair value of plan assats whan they accur, and hence
alliminate the corridar approach’ permitted under tha previous version of 143 19,

s i resull of adoption of the revised standard, management has recognized actuarial gaing and losses which prewiously were unracognized /
taterred by the Company as such treatment was allowed by the previous version of (A5 19, The financial impacts due to recognition of actuanial
losses were As. 1,382 million, Rs. 267 million, and Rs. 690 million, for the years ended June 30, 2014, 2013 and opening retained earnings
respectely, The comparative amounts for the previous vears, 2. June 30, 2073 and 20712 have been restated to incorparate impact of actugrial
lirsas related to Ihese years. The Company has also cizimed these insses in determiming revenue requirement of the Company for the year
anded June 30, 2014; having total impact of Rs. 2 349 milkon.

The Campany has recognured such Gas development surchangs inother comprehensive income for the yedr ended June 30, 2014 instead of
profil and iess account on the premise that actuanal iosses have also been recognized in other comprahensne incoms

This mcludes Rs: 12,211 million (2013 Rs. 3,976 million) recefvable under the umfonm cast of gas agreement with Sw Northemn Gas Pipelines
Limied and lease remal recervable gnd recoverable agains! lesse service cost and contingent rent amounting 1o Rs. 144 million {2013: Rs
109 million)

Hupess m 000
workers Prof Pamipoten Sung
Balance a5 a7 July 01 452,655 58.012
Amount retunded 10 the Gompay - (69.812)
Allgcation tor e year - {17,345}
Amounl paid by e Gom pany Tiyoon 470,000
Balance s at Jung 30 1,228 655 452 655

Sates 1o redunds ariso dug 1o unitorm purchase price adjustment with SNGPL and zaro rating of Sales lax on gas sales for varlous industries.
Sales T ratunds are processed hrough FBR's Sales Tax Automated Refund Repository (STARR) system. Due to several snags In the functioning
of STARA, valid Input sales tax claims of the Company are deferred. Realizing the problams of STARR. in August 2000, dispensation from
processing of sales tax refunds theough the STARR system was aliowed by FBR and substantial ralunds were released after issuance of this
lgtter under corporate guaraniaa [subect to post retund audit). However, above said dispensalion was also withdrawn by FBR in May 2012,
Attor withdrawal of said dispensation, the deferred refunds zre issued to the Gompany on the Basis of manual verficaton of documents (third
party vandar salag tax returns) by tax authorties.

JEHIES (N UL

Mowsrnmn] gf proveskan ginnst Irmat e ofer racang hlas

Balance as at July 01 2028106 538322
Provimion lor the year 1g.253 1,489,784
Batance as at Juna 30 2.346 359 2,028.106

During the year, the Supreme Court of Pakistan passed an order dated December 04, 2013 with respect 1o the Constiution Petition No. 5 of
2071 and Human Rights Case No 15744 - P ol 2009, whersby the Implemsntation Agreement of Badin pas Feld dated August 12, 2003 signed
Betweeen thi Company and Jamshoro Jomt Vernture Limited was decizrad void from the date of its inception. Tha Court constituted a commities
19 calcubita royalty payments (on \he LPG extracted to date)-on the basis of the Saudi Aramoo relerence price plus fresght charges msisad of
thi “Refergnce Price” lor the full period during which the Implementation Agreement had baen operational However, the fresght cosT is yet 1o
b fnalised for wikch the Court has appointed an Advocate Supreme Court to-delermine the rmatter which s still pending

This amaunt comprises. of fecaivable in respect of royalty income, sale of liquid petroleum gas, Federal Excisa Duty and Sindh Sales Tax an
Franchise Services amounting lo Rs 7 474 million (2013; Rs. 2 247 million), Rs, 5,160 miflon (2013; Rs. 312 milllon), Rs. 1,070 millian (2013:
A5, 896 milllon) and Rs, B46 millien {2013 Rs. 501 milllon) resp-mtivgnr.

AL a1 year end, amednt payable to JUVL s Rs. 3,288 millon (2013: Re. 265 million) es disclosed in note 16 to these Tinancial stataments,

sul souTHERN GAS comMPaNy LIMITED [IETEIR
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Mits 2014 2013
| Rastataili
| Ruppes in U0
TAKATION - NET
Advarce T 16,808 450 9221 BR6
Provision for tax (6,434.221) (fi.434,221]
10,474 629 2,787 BBS
2014 2013
(Rupass ih D00
CASH AND BANK BALANCES
Cash 2t banks
= aposit accounts 855 263 655,271
- corrent accounts 333,919 183 462
1,189,182 838,733
Cash in hand 24 10,655 B.347
1,186,837 B47.680

This Includes forelgn currendy cash in hand amaunting te Rs. 1.972 millien {2073: Rs: 0.882 millien},

Mpte 014 2013

(Restaled)
(HODues i OUd)
COET OF SALES
Costof pas 334 160,616,071 135,448,934
Transmission and distribution casts a3z 11.736,132 12,508,408
162,252,203 148,147 £34
Cost ol gas
G in pipelines & at July 07 272267 238682
Gag purchases 188.809.213 170,540 857
189,081 480 170800 543
Gas corsumea intemally (603,328) | {514.195] .
Irveard price adjustment 331 [37 629 552) (34,665,146}
Bas In pipelines a5 at June 30 (332,529) (272.267) |
(38,565,.409) (35,451,609}
150 516.071 135,448 836

Uridar saction 21 of the Ol and Gas Regulatery Acthority Ordingnce, 2002, tha Government of Pakistan has ssued a palicy guidelineg to ensurs
tha uniformity of gas pricas for customers throughaot the country. Accordingly, undar this palley guldeling and purswant to an agreement
biasweeen the Company and Sul Marthern Gas Pipalines Limited affactive fram July 1, 2003, the cost of gas purchased |5 baing worked out by
hath the companigs on an averall avarage basis in such a manner that input of gas for both companés becoma unitarm. Under this agreemant,
tha company with lswer weighted avarage cost of gas is required to pay 1o tha other company sa inal the ovarall weighted average rate of wel'
haad gas prica of both the companies |s the same,

LIFE I parlance of & gas distribution and 1-ansmission company means the differance betwaen ges purchased In voluma, gas billed in volume
and gas used Intarnally oy the company for Is cperations. UFG results from a aumber of factors which Inter alia comprises of gas [eakages
Eoth sbove ground and usdarground | maasuramant errors, metar tampearing, metar gettlng 8law with time gng use, ilegal connacticns and
such athar connections which bypass the maters installzd. While it is-almost impossible to estimate the ameunt of pas thett in UFG, it is
astmatad that it is 4 significen’ percentags of the total UFG
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The Company is taking & number of maasures to control and reduce UFG. These are elabarated befow:

« Vigiiance for igentification of thett cases, (legal networks and necessary remedial measures (hereafter

- Measurement errors identification and rectification.

= Above ground and underground leakage dentification and rectification.

The Company's actions are likely to be more effective with the co-operafion of vanious stakeholdars and taw enforcement agencies.

Actual UFE for the vear anded June 30, 2014 15 13,82 % (2013 8.43%), OGRA has restricted LFG to 7% due 1o stay order granted by Lhe
Honorabla High Gourt of Sindh

Mata 214 2ma

[Rastared
Rupess m 000

Salaries. wages and benelits 5865 422 6,689,607
Contribution / accnuais in respect of st retirement benefi schemes 321 B20.754 B30,899
Depreciation an operating assans 18.2 3,800,507 3,760,654
Repairs and mainienance 824,331 860,180
Storas, speresand supplies consumed 24109 614,677
Gas consumed internalky 603,328 514,196
Legal and professional 133.652 122,343
Soflwara maintenance 29,505 24,571
Electricity 105,995 78,296
Security Expenses 318,659 253,083
Insurance and royaity 81114 36,544
Travelling 40,426 33242
Material and labor usad on customars instaliation 36,008 £1.924
Impairment of capital work in progress 51,223 24673
Postzge and revanue stamps 2313 2590
Rent, rates and faxes 81,820 58.262
nivere 226.954 138,763

13,756,117 12344508

Recovenss [ sllocations 1o

Gas drstribution system capital expenditure (1.413323) [ (1.245.280)
Insialiation Costs recoverad from cusiomers (53473) {95.189)

[T A2 96) (1341 433}

Recovernizs of sarvice cost Trom!

- Sui Northern Gas Plpaiines Limited - o raiated pary {504,837) 1251,562)
- 0il and Gas Davelopmant Company Limited - 3 refzted party - (15,833)
- Other customers (42,252) 27.130)
{547,188) 1304.525)

11,736,132 12,698.498

SUI SOUTHERN GAS company UMED TR
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D 2013
|Restated) |
{HugeRs irn "THI0) 1
3321 Corntributepess /et naal I rmspest of
ataff ratiramienl banalil Selhigees ‘
Contributions Lo the provident fund 150 675 146,732 ]
Chasge in respoct of pension funds:

- BNECLLVES 97 #89 207,602 1
- non-gxecutlvas 35,536 20210

Gharge in respect of gratuty funds: l
« axacutives 114,784 £ BAT
- non-Exacutives 59,560 50,347

Accrual in respect of urlundad post retirement - medical facility 282 364 291 661 |

Accrual in respect of compansated absences |
- preulives 71,547 64,219
- M- BNECUTVES 4,389 3.287
820,754 30,899

Note 24 13 |

(Rastated) |

{Hiipoas in 000} |

35 ADBIMISTEATIVE AN SELLING EXPENSES I

|

Adminlistrative expensos 4.1 2,249 677 2,143,075 |

Selling axpanses 34.2 1,180,745 1,148,680 |

3,440,422 328 778 'I

34 Administratnme arinkes ]

Sa‘aries, wages ang benelits 1,214,728 1.097 356 |
Comnition [ accrual in resoect of stall retiresnent benefit schemes KER R 91,359 88510

Depreciaion on operaling assets 182 219,487 211,874 |

Amcriisation of intzngidie assols 1§ BE,118 48 467 |
Repairs and maintenance 111,504 119,602

Stgres. spares and supphss consumed 127,024 148,740 |
Legal and professional 64,097 74,735

Software maintenance 107 512 92,830 |

Electricity 9,395 7663 '

Security expensas A7 6,505 |
Insurance and royaly 9,828 318
Travedling 63,729 £7,108
Postage ang revanus stamps (0,692 0,243
Aent, rates and taxes 7.6875 9.827
Cthars 140,758 133822

2,301,271 2186612 !
Allaeatisn te matar masutacturing division [51,584) (43 536)
2,248 877 2,145,076




34,2

Contribution to the providant fund

Charge in respect of pension funds:
- exacutives
- NON-SXRcUTives

Aceruzl in respect of unfunded post retiremeant;
Gas facility
Madical facility

Charge in respect of gratuity funds:
- BEECUtivES
- non-gxecutives

Selling expenses
Salaries, wanes and benefits

Goniribution ¢ accruals in respect of staff retirsmant benefit schames 34,21
Cepreciation on operating assets 182
Repairs and maintenance

Stores, spares and suppiies consumed

ater reading by contractors

Efectricity

Insurance and royalty

Travelling

Gas bills collection charges

Fostzge and revenue stamps

Fent, raias and taxes

Qthars

Cortnbulions /ascrial increspoct of

SIAM renrEment penail schemnies

Contribrutions ko the provident tund

Charge in respect of pension funds:
- BRECUlvES
- nof-execulves

Charge in respect of gratuity funds:
- eEeCUtives
= NOn=-axecutives

a0m ANMNUAL REPORT 2014
2014 2013
{Bestated)

[Rupeds in 100)
31452 29,168
17 410 40,322
1,581 1.033
4,834 17.874
11,765 -
21,537 7,881
2,650 - 2232
91,359 93,510

| i)

{Hupees i "000)
774,043 721,602
67,316 fif, 834
¥.rad 8,408
2,765 3,821
25,063 31,21
48781 55,002
61,194 54,224
552 Sz
942 ERE
175,353 171613
473 a74
18,745 26,307
6.220 h.553
119,745 1,148 699
23939 18,725
11,622 24 548
£,492 1,908
14,359 14,120
10,5587 9,533
E7.318 68,834

SUI SOUTHERN GAS COMPANY LIMITED
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15 OTHER OPERATING EXPENSES
Auddars remuneration
- Statutory audit 3,000 3.000
- Fes for other audit relatzd services 1,200 1200
- Fee lor Wxation senices 13422 12.763
= Qut ol pocket expenses 250 123
17.872 17.306
Workers Profit Participation Fund 303 - 17345
Sports axpenses 28,935 32m
Corporate social rasponsioficy 54.871 22738
Loss on disposal of property, p'ant and equiprent 183 - 3443
Provisien against impaieed debis and other recenables 2634305 1,902 881 4,063,330
Provision against imozired sores and spares 90,439 50,100
Excrance loss an payment of gas purchases 85,554 745,005
18 [OTHER [JPERATING INCOME
Ingame fenm athar than Hoancid assets
Wieter rentals 641 656 fiG6 B71
Recognition of inceme against daferred credi 403,249 397 487
Ineame {Fom naw s9rvica connachions 238,71 310,066
[as shrinkage eharged te JAVL 6.2 1,017,393 2.156 580
Incema from gas transportation 15,757 33,160
Incema from LPG air mix distribution - net 36.1 124,571 131,720
Ragoveries from customers 78,787 4a 671
Gam on disposal of proparty. plant end equipment 183 35,275 .
Ligulcated damages moovared 9,664 26,380
Advartisng Incoma 6,164 4,628
Ingome from sala of tander documents 2rar 2574
Sorap sales - Ta3
Miscelanoous 186,772 30,262
2,807,286 3,805,682
[nceeme from investmant in debts, loans, advances and recenvablas from rainted parmy
Contingent rental income - Sul Morthern Gas Pipzlines Limited = 10,207
2 B0 286 3,815,889
35 1 Ipeasme b LPG ar ey digtributon - net
Sales 18,305 16,051
Lross subsady 486,649 4B5E27
Cost of sales (294,325) (271.249)
Gross profil 210,529 230,229
Disttibuhon. selling and adminsirative Sxpanses
Salaries. wages and othar benefis {24.403) | {24,088
Depreciation exponsas {55,742} {69,907
Other poerating axpinses (33.935) (28,514}
(114,080} (122,509
Amorusation of deferrac credit 26,994 2743
Othar income 1,428 1,167
Profit for the year 124,97 131,720
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Tha Campany enterad into Implementation Agreement with Jamshaora Joint Ventura Limited (JVL) and granted ‘exclusive rights’ to process
and extract Ligeefied Patrolaum Gas (LPG) and Natural Gas Liguids (NGL) from Composite Associated Gas Mixture [CAGM) made available
at JVL plant

Gas Shrinkage charged to JJYL means the amount pavable by JJVL to the Company as compensation for loss in volume and gross calorific
value of CAGM due to recovery of LPG and NGL at the JJVL planl. This is in fact consideration for loss in volume of gas and its gross calorific
valye batween Tig in Point and delivery point

This amount was being recovered under the Implementation Agreement wiich has been deciared void by the Supreme Court of Pakistan vide
its Qrder dated Dacember 04, 2013 with reapact to the Constitistion Petition No_ 5 of 2011 and Human Rights Case No.15744 - P of 2009 Thus
0o shnnkage has been charged after Supreme Court Order

[t 1 L
Mestated)
Rupess in 00
! ING INCOM
i |
Late payment surcharge 1,608,062 1,347 883
Income from nat investment in finance fease 66,126 B2.242
Imterast (ncome on loan to related party 152,712 135,096
Heeturn on;
= tarm deposits and profit and |oss bank accownts 251,10 168,402
= gtatl loans 5 i
2,078,026 1,713,624
Interest ingeime on late payment of gas bills from
= Jamgharo Joint Venture Limited (JJVL) 7.2 167 644 71,188
- Water & Powar Development Authority (WAPDA) 70,127 276,032
« Sul Northarn Gas Plpelinas Limisad (SNGPL) 376,805 713,830
« 856G LPG (Private) Limited 21,083 6,573
635,669 1,067,642
Dividend Income 1.235 1,160
2,714,930 2,782,416
e tom myestinant magits o iy
Al recencabies frarm relaled puarty
Dividand income - Sul Northern Gas Pipslines Limitad - 5.487
Income from nat investment in finance lzasa a7 125214 117.732
125214 123.218
Others _
Saie ol gas condensate 751,850 150, 106 |
Royaity mcame Irom JIVL ars 5,330,644 258573
Income on LPG ana NGL - net ITARITE 3,850,415 2.706.420 l
Meter manutacturng dwision profit - net T3 622 254 | 537 416 |
10555163 5.019.678
13395307 8925313
This represents income from SNGPL and OGDCL amounting to Rs. 125214 milion (2013 Rs. 115341 millien) ang Rs. Nil (2013! Rs. 1.7
million) respectively,

imuorest 5 charged an the recarvable from LVL at the State Bank of Pakistan discount rate plus 2%

SUL SOUTHERN GAS ComPANyY LIMITED TR
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fetta g ranatactuedeg dieision praflt - net

Gross sales of pas mesers
- Gompany & consumplion
- Cutsida sales

Sales tax
Nzl sales

Cost of sakes

= Rasy material consymed

- Slores and spares

= Fugl, power and glectricity

- Salaries wages and othar benefits
- Ingurance

- Rapalrs and maintanances

- Dagracaation

- Other axpenses

Opening work in process
Gloging work in process

Gost of gonds manufactu rad
Dpaning stock of fintshed poods
Closinp stock of fllshed goods
Coslof poods sold

Giross profit

Adminisiralive expensas

Operating profit
Cthet income

Met profit

Gas maters usad by the Company are included in operating 335efs at manufacturing cost.

Salarias, wages and ather benafits
Frovident turd gantribution
Pensior fusd

Gratuly

flatn

3732

2014 013
{Fatatad)
(Rupeog i 0]

956,165 616,525
2574323 2,342 788
3,570,488 2859313

(568,089 (436.921)
3.001.389 2572392
1.844.782 1,430 403

13911 10,134
21,502 11304
450,001 439,971
Bg2 B34
7,202 11,214
11,814 5817
1,058 1,768
2462167 1,911 446
22,963 20,096 |
[11.531) | {22,363 |
10,832 (2,277}
2462999 1,809,168
19,638 52 366

(144.113) 113.636) |

(130477) 8730
(2,332,522) (1,947 808)

658 367 574.493

(51.584] (432361

617,273 530,957

4,981 6,459
622,254 537416
440.584 431,040

4508 4,160

1.861 2,676

2.950 2095
450,001 439,971
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Thiz amount includes sale of LPG Lo SSGC LPG (Private) Limited (wholly owned subsidiary) amounting fo Bs. 2,215 million
(20713: Bs. 286 milfion).

This amaunt includes Royalty income of Rs. 4,257 million pursuént to Supreme Court decision dated December 04, 2013 with respect to the
Constitution Patition No.5 of 2011 and Human Sights Gase No.15744 - P of 2009, whereby the Implementation Agreement of Badin gas field
dated August 12, 2003 signed tetween the Company and Jamshoro Joint Venture Limited (JJVL) was declared void from the date of 1s
inception. A total amount of RS, 4,257 million wag worked out for the period from Auguest 2003 to December 2013 by a commitiee constituted
vy Suprema Court to calculate royalty payments (on the LPG extracted o daig) on the basis of the Saudi Arameo reference price plus freight,
for the fuil peried during which the Implementation Agresment had been operational, However, the differsnce of fremht amount (s vet to be
finalized for which Supreme Coort bas appoimted an Advocate Suprems Court to determine the matter which is still pending.

i Gompany signed various Memoerandem of Understanding {Mols) with Jamshoro Joint Venture Limited (JJVL) whergin JUVL was allowed
to extract LFG from various nas fields, As par Maols, 50% of extracted quantity is sold out to JIVL and 50%: to other customers,

2074 201
(Restaled)
(Rl 1000
FINANCE GLXs
Iark-ug an;
- lganz from banking companiss 2,163,953 1,801,280
- ghort Lerm borrowings 79,744 155,470
= customers' deposits 183,234 182100
- cuztomer financea 2,684 3,266
- gelayed payment an gas supplies 4 926 612 5553897
- Government of Sindh loans 241,701 M2 36
- athers 47063 53,220
7,655,041 7.861,548
Less: Finance cost capitatised during the year [238.427) 1363.4860)
7.416.814 7,607 Bao
ARATION
Currant yoi
Gurrent tax - 1,536,335
Deferred tax [2,056,945) {1,404 424)
(2,056,945} 131,911
Hebeticnsiip telween unconsolidited accounting profi and @y wepanse for theyenr is as follow
Accounting {lozs) / profit for the year 15,810 406 380,105
Tax rafe 3% 5%
Tax charge @& 34% (2013: 35%:) {1,975,538) 133.037
Effect of change in rats {81.111) -
Tax gffects of permanent diffarences . 533
eftect of lower tax rale on dividend income {296) {1.659)
12,056, 945) 131,911

SUI SOUTHERN GAS COMPANY LIMITED
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STAFF RETIREMENT BEMEHTS
Fundad past ralirement pension and gratutdy schermes

Aementicned in note 217 to these financial statlemants, the Company operates approved funded pension end gratuity schemes for all emgloyees,
Consributions are made to these schemes based an ectuanial valuation. Latest actuarisl valugtions were carried out 28 at June 34, 2014 under
thz arojectad unit sredit mathod for both nan-executive and executive staff members.

Fair valug of plan assets and pressnt value of abligations

The tair value of plan assets and present value of defined hanefit obligations of tha pension and gratuity schemes at the valuation date were
as follows:

i
ExECUbvES __r_-J_gu--.-:stul.-.-cs

Fansion Gratuity Pansion Gratuity

et o [V L=t I 1 e
(st lability in uncansalicated balance shoel

Fair value 0f plan assels (1.0793,298) (2141413 (208,518 (2553389
Fresent value of defined oenefit obligation B47,081 3.291 863 18,002 3,383,717

Amount payable ¢ {recelvabla) against
Companys liability 30,000 30,000 15,500} 5,500
[462,817) 1,350,440 (A97.017) 835,825

Mlcwement in prasent alue of definad benefit obligation

Qbligation as at July 01, 2013 563,063 3,233,682 7.7 2,562,285
Currant service cost 21,818 175,895 - 123,874
Interast cost BO.T16 342,822 15 278,206
Aemeaasurament 35,530 TBS.207 11,002 705,018
Barefits paid {27.207) (495,729) {1,725) (305,672
Ohligation as &t June 30, 2014 647,081 3.4917,853 18,002 3383717

Mawement in fair valug of plas assals

Fair value as at July 07, 2013 928,978 2035279 245,187 2,357,051
Expacad return cn plen assets 92911 21T ET3 25,5448 254,721
Remeasuremant a5 692 14,140 (34,698} 89,025
Benafits paid 27,207 [425 723 (1,725) {305 672)
Contribution to the fund 126,745 166,723 45 824 7B 806
Amount transfared (out) fin (144,121} 144,121 [F0.558) 70,555

Fair value a5 at June 30, 2014 1,079,994 2,141,413 208,515 2,553,380

ovementm tasset) / lability in unconsalidated briance shest

ihsset) ( liability &5 at duly 07, 2013 1405,215) 1,228.373 [242,720) 230.734
Expenza recognised for the yaar 126,745 196:723 45824 76,308
Remeasuramant 137 ,002) 152 87 45,703 05,084
Contribution to the fund (126,745 {156,723 45 B2y [76.206)
[Assas)/ lihility in uncensolidated balance sheet (462 317} 1.380,440 (197,07} 236,828
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Expense recoonised in the unconsolidated profit and loss account disring the current vear in respect of the above schames weare a5 folloiws:

AT
Jis

| Bopees i GO0-—-— e

Current service cosl 21,819 175,895 = 123,878
|miarest cost a0,716 42 B2 B15 278:2086
Expactad return on plan asssts 98,9171} (217873} (25,54%9) [254.721)
Amount transtarred out / (in) 144,124 (144,121) 70,558 {70.558)

126,745 156,723 45,824 76,006

Remeasuremeant on obligation arising on

- financial assumptions (1,795) 113,307) - (44,943}
- demagraphic assumptions (g1a) [5.264) = 2,874
- Bxparience adjustments (33,977} {146.6:38) (11, 005) {662.955)
(38,620} {165,207} {11,008) (705,019)

rieturn on plan assets excluding expected refurn 173,042 240,044 Th,535 379,560
Expacted return on plan assels {59.911) (217,575 (26,549} (264,721}
Mgl refurm on plan assets over intsrest income 7313 T21m 51038 124 B45
Oifference in opaning fair valug of assels affer audit 22,561 199.031) (85,734) (24,923}
95,652 13,140 (34.698) 95,525

57,002 152,087} (45,703) (608,094

el @l } 173.042 290,044 75,585 370,569

Compostion / fair velue of plan assest used By-the fund

Quated shares 19.51% 0.97% 50.65% 11.87%
Debt instruments 75, 66% B6.1% 28.49% B84.21%
Mutual funds 1.680% 1.79% 5.88% 3.80%%
Other including cash and cash equivalents 3.23% 214% 4.58% 012%
Total 100.00% 100.00% 10000 %% 100,005
Quoted sharas 210,560 213,474 124,958 203,100
Debt instruments B0B,320 1,391,515 12,328 o708

Mlutual funds 17,322 38,204 157,104 2,003 %32
Others including cash and cash equivalents 245,617 498 130 [84,801) 1449276

Tatal 1,073,998 2141413 205,518 2,553,389

SUI SOUTHERN GAS COMPANY LIMITED
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Lxacutives

2013 E.:-ft‘:h':rl i

MNal-exaculives

Fensian Gratully Pansion Gratuity
---------------------------- [Aloees:n MR- e—anss
{Baset) S fability in unconsnligated halanca shes
Fair value of plan assats (523,975 {2,033,279% (245127} {2 357,051)
Prasast walue of dafined benzfit abligaticn 553,083 3,233,622 7.a07 2,582 285
Amoun: payabla / (recelvable) against Company's lihility (30,000 30,000 (55000 5,500
{405,915) 1,228,373 (242,720) © 230734
o 2013 [Restated) -
Execullives Hon-execulives
Pansion Gratuity Fensian Grataiy
- mmmemmee— (AU EES 10 R MO T

Wovament in prasant value of defined benalit nalgation
Daligation as at July 01, 2012 527513 3,154,845 5560 2107 255
Current service cost 21,0858 167,011 = 103,26"
Intarast cost 71,4805 401,679 1.087 275,438
Rameasurement 146,680} [GR.437) [EOE) 265,340
Benafits paid {20,458} (3% 4489 11.134) [176,800)
Cbligation es 2t Junz 30, 2013 563,063 3,233 852 reli 2,582 285
Movernant in fair valos of plan zssets
Fair velos as at July 01, 2012 BE29.311 1,831,085 205,04 2225134
Expectad return an plan gsssts 103,452 215,105 28 004 263489
Remzasurment (23,087 {56, 260) 9,683 (79,453
Banefits paid (20,458) (304, 4463 i1,13&) {176,809
Contribution to the fund 266,275 153,773 13,033 65,215
Amount transfarred (out) Fin [256,615) ZB6,418 [59.49G) 59,495
Fair walue a5 at Juna 20, 2013 BEE.BE 2,035,279 245127 2,357,051
lMevement in {asset] S akility i unconsniioated balance sheet
(Aesset)  hability ag at July 01, 2012 (400,798} 1,362.747 [246,456) (117.858;
Expense recognised for the vear 284,839 57 .BET 27078 63,215
Rernaasurament [23.588) [39,168) (70,289) 348,593
Contribution to tha fund (286373 1183175 (13,083) {65,215}
[Asset] / fiability in unconsolidated balance sheet 406.815) 1,228 373 (242 720 230,734
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Expenge recognised in the unconsolidated profit and ioss dccount dunng the current year in respect of theabove schemes were s follows:

JO0L (Restated)

Exoeul ey MNn-axnciilived
Pangior Cralunly Pansion Chralirity
(Rupess n 00T -—
Current service cost 21,088 167.011 - 103,261
Inlerest cost T1.605 401,679 1.087 279435
Expectad réturn en pian assets {103.452) (215,105) {25.004) {263 .45%)
Amount transfered out [ (in) 295,616 (295,618) 53,995 (53993}
284,859 57.8967 27.078 £5,215
Tolal rameasurements racognised in other comprelansive income
Remaasurement on ahligation arising @n
- financial assumptlions 4,115 17,648 3 39.564
= femagraphic assumplions - - - -
= eapenence ajusiments 42570 77.789 B05 (308,704}
46,685 95 437 608 {269,140}
Remaasurement on plan assets ansing on
Fetuen on plan aseets exciuding expected ratum 86,647 208 007 35,008 263 689
Expectad return on pian assets (103,452} - (215,105) {28 004) (263, 489
(16.805) {7.098) 7.004 200
et reluen on plan asseis over inferest income (6282} [48.171) 2679 (79 B53)
{Z3.087) (56.269) 0683 (79 453
23,598 39,168 10,289 1348,543)
Actual romim on plan assets - BE,647 208,007 35,008 263.689
Camposition ¢ fair valug of plan assets used by the fend
Quoted sharas 12.1% 57% 27 1% 0%
Dbl instrments B0.7% 80.8% B4.5% 88.5%
Mutual funds iTh 1.9% 50% 33%
Others including cash and cash eguralents 5.5% 15% 34% 1%
Quoted shares 112,173 116,851 6,551 164 546
Debt instruments 7obnz2 1,850,621 168,191 2085145
uitual funds 15017 38,265 12,261 77661
Othar ineluding cash and cash eguivalants Si,BBE 29,202 8124 28,599
2,035,279 245127 2,367,051

Total 928,978

SUI SOUTHERN GAS COMPANY LIMITED
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Signiticant actuaral assqmptions

Significant assumptions used for the valuatior of abave schemes are as follows:
F st iven e

M-y
14 ]
kel LY
Discount rate 1325 1.00
Expécted rate of Increass in Salary lavel .26 8.00
MEFEAsE if PEnsion 6.28 400

Significant actusrial assumptions lor the detormingtion of the definzd obligatior are discount rete, expected rate of salary and pension ingrise,
Thi senstivity analyses balow have been determinad based on reasonzhly possibie changes of 1he respactive assumplons BCCurming at the
2nd of tha reporming panod, wivle holding a'l other asseomptions constant:

assumption FEmsin Lt LT

= ~{ Hupeaes (]
Discount rate 1% Increase in (42,047 {219,412} (1,087 243,919
Salary Increasa rate 1% assumgtion 35,675 263,855 - 371.581
Pansion Incraasa rate 1% 40,707 - 1,264 &
Discount rate 1% Decredsz In 47.261 244 763 1,183 275,291
Satary growth rate 1% assumption {32,408 1238774 - {131,638
Panslan increase rte 1% [36,362) - {1,132) .

In presanting the above sensithoty analysis, toe orzsent value of the dafine banzfit obligation has baen calculated using the projected unlt crodit
methog 31 te ena of the soparting period, which 18 the same as tha: applied in calculating the defined benefit abiigation Hatiity recogniszd
in the urconsofidated balance shael,

Trp expecied pension and gratuity expense for the nest gne vear from Juby 00, 20714 i5 85 folows:

Current service cost 52,985 206,120 . 176.963
Ineeest cost 87,142 451,811 2,275 439292
Expected raturm on lan assets (1540721 (270,842, {36,772} (335970
Amount translerred oul ; in) 216,001 (216.001) 176.598 {176,508)

202057 171288 142,10 103,347

S L T L

T PITTI =
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&s mentioned in nate 317 ta thase financial statemants, the Company provides frea madical and gag supply facilittes 10 115 ratired executive
amployess. Tha {ree pas sugply facility has been discontinued for employees wha had retired after December 31, 2000, The latest acturial
valuations of the Hability undar these schames were carried out as at June 30, 2014 under the profecled unit cradil mathod. results of which
are as follows.

Mumber of employvees under tha schame

Tre numbar of employees covered under the following defined benalit plans are 2453 (2013 2.479)

Liabifity in uncansolidated balance sheet
Frasent value of definad hanglit obligation 2,847 258 53,708 2,500,566

Mavament in presant value of defined banefit cbligation

Linbitite as at July 01, 2013 1,874,536 45,859 2,021,395
Expanse recognised for e year 204,130 4,934 299,064
Payments durini the year (B1,871) {3,285) {B5,366)
Remsasuremant £40,563 5310 B45 873
Liability a5 at June 30, 2014 2,847,258 53,708 2,900,966

Expensa recogrised in the unconsalidated profit and loss account

Currant service cost 76,488 . 76,488
Interast cost 217 642 4534 222 576

294130 4534 295,064
Total remeasurements recognised in other comprehensive income

Remezsurement on obligalion arising on

- financal assumptions 620200 8,094 688,294
- gemographic assumptions 135,885 1430 137,316
- expariance adjusiments {175.523) (4.214) (178,737

640,563 530 645,873

SUI SOUTHERN GAS COMPANY LIMITED
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Llazlit in uncensolidated Dalancs sheet

Fresent valua of defingd benafit oblinaticn

Klevzment in presant valug of definad banefic chligation
Liability as at Juty 01, 2012

Expanse racognizad for the vear

Favmerts during the vear

Ramessurement

Liability as &t June 30, 2013

Expense reconnisad In the unconsalidated orofit and ioss account

Current servica cost
Intzrest cost

Totai rameasurements racognises in 0MEr CoOMOrehensive income
Aemeasurament an obligation arising on
- financial assumptions

- demograghic assumpiions
= rperiencs adjustmeants

Significant actuzrizl assumptians

Significant assamptions used for the valuaton of above schemes ara g follows:

Discourt rate
hedical inflation rate
s inflation rata

2013 (Festaad)

Port Pos: Tmia
retitarmend retiremant
medical gas facility
factity
mememsemeao Rupaas in 000 )--—
1,874,526 _ 46.83% 2,021,395
1,684.729 44,150 1,738,678
309,314 5.8 307,135
[B3.305) {3863 [B6.968)
41.798 351 42,345
1,074 536 48,559 2 021,306
71,540 - 71.540
228,774 2,527 235 505
am 314 2,821 307133
132,707 4 260 136,967
a0, a03) (3,708} 194,615
41,798 831 42,349
Execufives
2014 2018
|5 i
13.25 11.00
13.25 7.50
13.256 &.00
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Significant actuarial assumplions for the determination of the defined obligation are discount rete. expectad rate of medical and gas increase
The sensitivity analyses below have been delermined based on reasonably possible changes of the respective assumptions ocourning at the
#nd of the reporting period, while holding all other assemptions constant:

Discount rate 1% Increase in (255, 0d5) 4.123)
Madical inflation rate 1% assumplion 288,255 -
Gas inflation rate 1% - 4,796
Descount rate 1% Dlacrease n 297 129 4,842
Medical inflation rate 1% assumption (252 69G) .
Gas infiation mie 1% < [4.157)

The expected medical 2nd gas expense 1o the next ane year from July 01, 2014 is as loflows:

Cutrent service cost 104,188 .
Net interest cost 378,800 6.866
483558 & 856

T T wO-FECL

The informiation related 1o the provident funds established by the Company based on the financial staterments of provident funds are as follows:

Size of provident fund 2,802,001 2,604 168 2 BE4.418 2516510
[:ost of Investmeants made 2326913 2323870 2,385,890 2,287 580
Percentage of investmants made 3% 4% 94% 97
Fair walue of investment 2 BV 045 2,456,324 2,008.232 2435744

Araak-up of invastments:

- Balance in savings accounts

Amount of investment TE,714 46,543 56,319 42,943
Parcentzge of si2e of imvestment % 2% 26y 2%

- Tarm deposil regeipls

Amount of investment 692 642 405 200 286,018 591,860
Paraantage of size of investmant 25% 18% 8% 24%

SUI SOUTHERN GAS COMPANY LIMITED
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W L

- Uniss of mutua! fund

Aeount of investmant 39,40 35,214 - -
Parcentage of size of Investmeant 1% 14 e 0%

- Spacial savings cerlif cate

Amourt of investment 1,104,354 447 154 1,315,650 7441357
Percentage of sie of investment 30% 19% A6% 3%
- Treasury bills

Ampunt of investmani £93 307 1,760,857 41183 852,963
Percantage of size of mvesiment 18% 45% 26% 4%

-Pakistan Investment Sonds (PIBs)

Ameourt of investmen: 79034 78,253 326,337 56,751
Faroantage of size of investmant % ki 11% 2%

-Terms Finance Certificales (TFCs)

Amount of invastmenl 19,563 20,228 32,716 28,059
Percartage ol size of invasiment 1% 1% 1% 1%

- Quoiad sheres

Aroint of investmeant - 122675 - 107,318
Parcencage of size of investimant e % 155 EL
331 Investmznts oul of provident fund have been made in accordance with the provisions ¢f saction 227 of the Compenies Ordinance. 1964 and

the rdes formulated 107 IS purpose




|Loss) / proft for the year
Average nomber of ordinary shares

{Loss) / earming per share - fasls and diluted

Provisions

Depreciaton

Amortisaiion ol Intangibles

Finance cost

Ampriisation of transaction cos!

Recognition of income agamst dederred credi
Dinvddend income

Late payment surciuarge and return on term deposits

Ingome from net investment in finance lease

(Gaim} / loss on disposal of property. plant and equipment

Decreass in long term advances
Incresss in deffaraed cragi

Provision zpaimst siow moving ¢ obsolete stores
Provision against impaired debts and alher mceivables

Provigion for compensated absences

Frovision for post retiremant medical and troe gas supply tacilities

Provision for retirement banefits
Impairment of capital work in progress

{Ingreasa) | decraase in cusrent assets

Stores and spares &nd loosa tooks
Stotk-in-trade

custamers’ installation woek in progross
Trade dabls

Advanzes, deposits and shorl erm prapayments

Dher recanvablas
Increase in currant hahiliies

Tradz and cthar payahles

0™ ANNUAL REPCRT 2014
Rupess in 000 (3,753 461) 248154
Number of shares 880,916,309 880,916,309
Aupoes {4.28) 0.28
¥l
il
I
421 2832847 4,956,602
4,195,449 4.056.660
56,118 48 AE7
7410150 7602 BAT
b.464 5,002
(430.313) {420,240)
(1.235) (B.637)
(1,039,482 (1.371.141)
{181,340 i179.974)
(35.275) 3443
(131,552) (741.416)
_ 13152 B
12813453 14,784,147
26,711 48 462
1,802,881 4,083,350
76.970 76,953
290,064 307135
406,098 435,119
§1.223 24673
2.832 947 4955692
{86,239 [142,328)
[266,166) 153,328
(5,814 17,983
(4.205,569) [8.245,043)
28,803 14,370
(20,276,373} (13.977,1940)
(24,813,358) (21,578,879)
11,533 422 {12,790,162)

SUI SOUTHERN GAS COMPANY LIMITED
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AESLUNERATION OF MANAGING LIHECSTCH AND EXECUTIVES

The aggregats amounts charged in the tinancial stalements or ramuneration, including 2l benzfits. 12 Mananing Director, Directors anc
Fxnputives of the Compary are gaven below

- 2014 2013

Managing -'::-ZEL:IJll'-'E:i snnaning I;x-:r.".-{l'feT
Deraciorn Dhirecter

ke —{Bupees in ‘000 -

Maranerial remuneraticn 14,087 1.808:526 17,063 1,650,265
Hausing 5787 734,932 5,073 £36,975
Ll s 1.286 163,317 1,327 141,554
Ratirement hengfits - 315,748 &l 48841

22 060 3,122 523 25,122 2077856
Fumbzr 1 1,668 w3 1474

The Ghairman, Maragicg Diractor and cartiin peegulives are 3o providad 1he Company maimained vehicles i accordance with thair entitiemeant.
I-additon, the Chairman of the Company was paid Rs. 0300 mitlion (20030 R, 0300 millien), Executives are aisn provided medizal fazililias
in accordancs with their entitemeant,

Agpregate amoun: charged in these tinancial staternents in raspect of fee paid to 14 directors was R, 1 266 million (2073 Re. 014 milllon
for 14 diractors).

Tetal number of employess and average numberof employess as af vear and are 7317 and 7416 respactivary (2002 7,515 and 7.535),
*Last year, Me Azim lgbal Siddigui resigned and Y. Zuhair Siddiqui was apapeinted as Managing Director of e Company.

GAFACITY AND ACTUAL PERFOGRIMANLE

Malural gas Tansnyssion 20 2053
MMGE MMEF Hia
Trarsmilgsion peratnn
Capaciy - annual rated capacily al 100% 'sag
facior with compressian 523410 147 464 748 EE3AM0 _147.484,748
Utlisation - valurmg 6f gas rrensmitted 405 a7 119,863,404 L2 GG 118,348 ,45%0
Gapacity utihsation faetor (%) a1.4 814 B0 0

Paaturnt gas dissributon
The Gormpany hes na contral over the rats of uilisation of its capacity &8 the use of available tasacity is depandant on off-takes by the customers,
Ilatar masulddiring divisitn

During the vear meser manufaoturing division praduzed and assembled 851460 melers (2013 630,129 meters) against an annual capacily
ol 356,000 meters on A single shift basis:

[RANSACTIONS WITH RELATED PARTIEE

Tha refatad parties compriss of subsidiary comaanes, asseciaied companies due o cemmon dirgstorstip, Government elaed enfitias, staff
peti-ement banetits plans, dimetoss and key managamert personngl {ncinding helr associgtes), Purchase and saia of gas from 7 to relded narties
arecelarmined gt rates finalized &nd notified wy sha Ministry of Fatroleym and Matuial Resources anc 0ilend Ges Regulatory Autharity. The pries
and ntier conditions 2re netinflusnced by e Comaany. The desails of transactions with related parties not disciosed 2isewhers in 12esa financizl
statamants are ag tol oy
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Bttt Hupess m TG

A Bare Lirmried Aszociate
= Profit b investimen . 3.2M
= Bark- mmshart leem inanee - 9,1:52'
= Wark-up o lail aurengy oance - 183,173
- Billalile ctrges . 237
At By | it Associntn
- Sale ol gas contlansale 24,030 B3.368
TR0 POl TPriviaiR) Lirmlid Assockite
= Billable-charges 73,852 -
Bk &l Hamt 1 mind Assacite
- Protd on resiment . 705
- Wark-ug on shoed ferm binance £ 4% 781
~Hlark-up on g term finance . 56172
Fasy Fernirer Campany | e [
- Bilizhle charges i 107
Smeet eyt pw Lty gyt L,
=Hyichase of tusl and lubnran 54237 11062
- Hiliable charges 45288 570 44803915
« Wark-up an short ferm fmange 2474 2422
- larie-un on daiayen paymant oh gas supples 4826812 5503857
- Bhanmn ¢ axpenses 71,262 55,793
<neermn fam ned mastinant i jidnee Rige 126,214 117732
- 39 pulchases 70,370,883 6. 790,945
< Sale 0f nas riehers 2187966 2014935
= Mwidand inceme . H4a7
- Rant of premises 171 h6508
nsuranaga fromiwm 189,628 35,155
- Ui cont ot gas a7 674,817 35,793,420
< Elgatrivity axpeinge 176,586 140185
- [mtemst income 46,832 89871
Hafrdy Basn 1 Assocain
- Prafil on impesment 28,941 16,549
« Whe-ag o sl letm hingdnce 17,153 12.940
+ Rk o long férm linance 105,306 2824
- Bilatie Charges 1040 4156
Hid Mt ppntitan Bam Associate
SFralit n investmend - 2515
« Mark-uup on ghor term finance - 15.03C
Frydrozaemnn Deafopemspn] tnstifate o famstin Associaln
- Billabla charpas 8,334 A3.715
Irkepenicnal b e te i | ouiefed Assiiate
< Lire pip purchiass a16,814 653,513
- Hillabla ¢hras 1,120,645 664,203
e T L e R R Assmchite
- Billable chirpos 225,659
Wy gt parsontel
~Hamynaraton 174 605 1%, 704

SUI SOUTHERN GAS COMPANY UMTED TR
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Kl b W Lo Associale
- Blllabila charges 263
i izl hasociate
- Megical services . 27892
- Billanle charges - 42834
- Professional charges 11615 13,000
Assacial:
« Bilizhle charpas 1340 1,663
' i Associzle
- Wotor vahicke purchases . 47 535
« Bilable charges . 32,993
gt [kl Pl Associate
- Blllagla charges 83573 67 856
= Purchase of cable . 16,260
Ferdeantant bpidn st nmin 1 Azepciata
« Hillahte charges b a4
el U YRR Th TR  l T Aszociate
= Billabie chiargas 245,824
PEAC Fedaanch & Dol g Feindation Assnciate
- Prolassional charges x| 4&7
Settisbe e bt 0 Bkl Associata
- Bubserption / contrisution 1,336 a0
Pt Troile M Lirritd Associae
- Billable charges 288,540 -
{ Associate
- Billahle charges 99,087 -
"Ghe ki it AELOC alE
= Jliehie charges 10,278
¥ Whally aed
= Bhorl erm lgan subs dany . 403100
- Im:arest on lean 1522 135096
= Int@oest on delayes papment of gas bl 21,093 8573
« LPG purchases 203,806 251.250
- LPG sales 2533578 333087
t i T FEsociate
- Contrizution ta provident lund 225205 246670
- Gontribution to pansion fund 172,565 279,431
- Gontnbution to gratuty fund 233529 218,388
[ttt Heirppans § it Assnciate
- Biliable charge 11,553 10, BZ6
LEad Foods Uenmmamy Fereme el As_sﬂ-l:jatﬂ

- Blilanla charges - 7.023
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*Current year frankachions siih ihese parties have not been disclased as they did not remain rélated paimies during the year
** Comparative trangachions with these parties have oot been disciosed as these parties were not related parties in last yaar
Sale 0f pas meters s made ot cost ples method, The Company is the enty manefacturer of gas meters in the country,

Contribution to the dafined cantributien and benatil plans are in accordance with the tarms of the antithamen of e gmployees and / or actuarial
advice. Bakance payvablo 1o £ recaiable from hese employess benafit plans are disclosed in nates 10, 15, 30and 40 to hese financial statements,

Remunaration ta the axecutive officers of the Company (disclosed in note 44 to thase financial statemaents) ard loans and advances to them

[disclosed n notes 22 and 27 1o thess financial stataments) are determingd |0 accordance with the terme of their employment, Mark-ugp frea
secynity deposits for gas conmections to the éxecutive staff of the Company is received at rates presceibed by the Government of Pakistan.

The detaiis of amount duse with retaled parties not aisclosed elsawhers in these linancial statements are as lollows

Assocate
- Long term finance - (1,333.333)
- Gash at bank - 1,385
- Aserued markup - (23.882)
- Billabla charges - 5
- Gag supply deposit . {184)
\ Fladspm | Assnciate
- Sile ol gas condensaly 42105 75,637
! Rt Associte
- Blllake ¢harges 10,645 E
- Gas supply deposit (53,208) -
Associate
- Long terim finance - (500.800)
-Short term linance (1.441.855)
- Cashat bank . 2422
- Accreed mark-up . |26 850
Associate
- Billabda charges 5 5
- Gas supply doposi (124) {124}
- Billable charges 60,012 605 55,493,183
- Mark-up accrued on borrowings (2.454) {2,345
- Late paymeant surcharge on gas supplies {28,312, 820) (271,386,308
- Sharing of expenses 19,286) (11,924
= Mat investmant in finanen loaso 142,084 107,973
- Gas purchases {A7.021,301) (62,233 B0E)
- [{as motare 380, 360 PER 004
- Unitorm cost of gas 12,210,925 3,975,400
- Gash al bank 9,043 42 467
= Gtock Loan (12,796) [28.313)
- Recovarabls from maurance 2N {2.025)
- f3as supply daposit (52,625) (50.168)
- Imterest income accrued - late payment an gas billz 5,428,023 4,981,091

SUI SOUTHERN GAS COMPANY UMIeD IR
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Hihih Sank Linuied
- Lomg em fnance
- Snae B fimance
~ {25 Al Dank

< Boorued mark-up

- Hillakle charges

- Gas s_upp‘.l.-' depasit

*Hiehih stetropaotiian Bank
- Bhort tzrm linangs
= Aperoed mark-up

*Hydracarbon Devemnpment maitite of Bakistan
- Billablz charges
- 3ac gzpoly deposit

Imternstional [ndostnes-Limiled
- 3 zhiz charges
+ G sipply tepoan

T ismai Inoustnes Limsi=d
- Bitlable charges
- Gas supply apost

Kanlnoee Sitk Mlla Lirtitme
- Biilanla charges
= Gas supply deposit

Pinkapas Lamibed
= Billablz charges
- Gag s pnly deposit

Pakinlan Dapies Lan T
- Bdishle charges
» Gassupphy déposit

Bawsian Enginsaring Comgany Limided
- Bilizhie cherpes

- Gas supply depost

Fakistan Synthetic Landenl

- Bitlakzle charges

- Gas strpply dapoyt

*Faw Suzitkl Matar wampany Limibad
- [illapla charges
- Gag supply deposit

PERAL - Aeseamn & Devainpmen] Foundalion
- Professional charges

Prermim Textie Lol
= Jiighls charges
- (e sunpty deposit

Relat iy iy

Assoiale

Assnointe

Agsncits

Assatiata

AEEDCIANE

Agsndiate

Assncibn

ASSOCET

Arzniials

LS T

Mhasaciale

Ao

Assotisle

[Rup==s in 200}

{ 1.000.000)

105,774
(19.913)
10401

13.589)

22705
(4E.925)

20 745
(5.857)

22
{60

b.a14
(B7.783)

25,330
{22.300)

2ma3

| 1.000. 000
[t.482 TBR)
0 237
(Z4.358)
3454
|3.289)

(85 ,506)
i 13.408)

2723
(4,000}

24278
{48 825)

1

{ED)

821
3044

7553
{17 158

b

(12}

2070
(64,5049)

2485
10,6561

15230
{Z2.3000

e I R R L . N R | L g
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2014 2013
Redatiosmship (Rugas 0 000
" Ehegae Internationg] Lirmed Mssooiate
- Billable charges a2 -
- s sipply depesi 14.032) -
SHRGE LPO (Pslwatés Lirnited Wholly gwned subs hary
= Long term investmant 1.000,000 1.000,000
- Bhor term lozn 1.710.103 1,710,103
- |nitarast an lean 180378 14,021
- | PG plichases H71,244) (125,652}
- |.PE: saleg 1,134,998 275,546
THatg Gefpeat Company Limiad Asaociat
Rillablz-ghargos 283 a00
<= fas supoly deoosit (45,000 {45,000}

*Corrent bakEnses with Lhese partigs fizve not beandisciosad as they Gig not remain refatad partiss as-at yearand,
**Commparalive bagangag with these parties: ave not hegn discleted as these parties were not refated partias in lasl yeas,

HNAKRCTAL HI5H MANSGEMENT

The obsotive of Company s overall financial nsk managemant & to minimeze earnings wolatility znd provide maamum retum 1o sharefhiolders.
The Board of Directers of the Comgzny has overall rasponsibility for the establisbrment and ovgrsightof the Company's nsk menagement frame
wiory and pifidies.

The Company has exposare te the lollowent reks from s use of financial Instrmenms:

- Gredh rise
= Linulding risk
- Market risk

WaTEET nsi

Gradit nisk 5 the risk thas ang perty to-a fnancial mstrument will fall to disctarge an obilipation and cadse the other party to incur a finanglal
[oss without fakingnto account the tar value of any collateral, Grodis nisk arses from trade deots, net invesiment in finance lzass, foans znd
atlvances, frade depostts, hank brlances, interast accruad ond otter receivables. To reduce the exposura toward the cradit pek, comprehensive
cusiomar category wise credit Hmits and tarms have baen established. In cage of indostrial and commercial customars gas supply deposits
efjuhalent of three rronths estimated gas consumption 2nd deposit from domastic customears s per ralzs not hed by OGRA are faken 1o educe
credit eeposure. The Gormpany continuausty momtors the ¢redit givan 10 custaomers and inferast acorued hereen and has established o dedicated
raoevary deparment for follow-up, reeovery ordisconnection of gos supply asthe case may bal Lodns and advances glven 10 employess ame
secured apainst ratiremant hanefits of the emplioyees and ttls daed of properliss ol amployees, Balances are maiatsined with banks ot soumd
oradif mting, The Company sttermpts to control cragit risk in respect of other réceivahlas by monitoring cregit expesures of counterparties.

SUI SOUTHERN GAS COMPANY LIMITED
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Tha maximum expasura to cradit risk before any credit enbancement at vear end is the carrying amaent of the financial assets as st ous balovs:

Financial assets - loans and recelvables

Trada debis 78.505,693 76,284,708
[iet invastment in finance leass B92 277 802 850
Leans and advancas 2,156,921 1,971,837
Deposits 7064 18,233
Bank balances 1,162,182 838,733
Imarest acorued 5,803,564 2,041,380
Miher receivables 25,817,008 6515 489

114,572 630 87473374

Gellateral and ather cosdit anhance masntt

Saeurity anainst supphy of gas to industrial and cormmercial customears |5 akar on the basis of averana threa months, gas consumption estmated
al e time of connection in form of cash deposiis (95 supply deposits: / bank guarentae / irrevoczhle letter of cracit. Security agziist supply
of as to domestic customers are obtained at rates notifiad by the DGAA, These coliaterats are adjusiad / callad following on disconnection

of gas supply. Details of security held at vear and is a5 follows;

Cazh deposits

Bank guarantee ¢ irrsvoceble letter of credit

8,305,883

24,637 836

3,211,695

21,229,138

Tha Gompany monitors the credit quality of its financial assets with refarence to historical performarcs of such assets and whers availzhie axternal
credit ratings. The carrying values of @l finanzial assets which are naithar past due nor impained are givan in the note 47.1.3 below:
Tha credt quality of tha Company’s major benk accounts iz assessed with ralarence 1o exdernal oredit ratings which are as foliows:

Bank Rating Agensy Ratinn

Shert Term 1 1erm
Allize Bank Limizad AACRA A1 A
Askar] Bank Limited AHCRA A1+ AR
Bz Al-Habib Limited FACRA A1+ Al
Bznx Alfalah Limited PACRA Als A
Bznk Islami Limited AACRA A1 A
Bznk of Funjab Limited AHORA A1+ Ah-
Bzni Of Tokyo Mitsubshl Standard & Poor's A1 hsz
Barciavs Bank Limited Standard & Poor's A1 A
Bur) Bank Limited JOR-YIS A1 A
Clty Bank M. & floady' s P-1 A2
Dautscha Bank A.G Standard & Poor's &1 A
Dubai lzlamic Bank [Pakiztan) Limited JOR-VIS -1 Ad
Faysal Bank Lirmited JOR-YIS A+ A
First Wormen Bank Limited PAGRA A2 BEE+
Habib Bank Limitad JOR-VIS A+ AR
Hanib Matropoliten Bank Limitad PACEA A1+ Al
K458 Bank limited PAGEA A-3 BEE
MECE Bank Limited AACRA A-1s BAA
Maezan Bank Limitag JOR-VIS A-1e Ay
Matignal Bank of Pakiztan Limted JGRAVIS A1+ AAA
MIB Bank Limitad PAOCRA A-14 Al
Samba Bank Limitad JOR-AIS A-1 Af-
Silk Bank Limited JOR-VIS A-2 A-
Soneri Bank Limited PacRe A1s Ad-
Standard Chartsred Bank | Fakistan) Limited ARCRA A1 A
Sumrmit Bank Limited JOR-VIS -3 A=
Tamaar Micro Firance Banx Limitad FAGRA A1 At
United Bank Limited JCR-VIS A1+ ARy
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Past e and imipdited Ynancial ascets
Industnal and commercal customers

The age analysis of trade debt bilances relating to industrizl and commercial custormers al year end 15 as follows:

HIIE ] 013

Gross carr ying  Tmpaiemon fiross carying [mpairment
dimoLn RUEISIHTH
sy {Rupogs in ' KQ)-—
Not due balances 16,745,784 - 15,391 500 -
Past due Hut not impairecd 55,465,158 - 54100370 -
Past due and impaired 3,801,603 2,646,215 3076940 3,076,949
Disconnected cuslomers 612918 574,015 534,157 578,941
Total 76,628,463 3220230 73102876 3,608 890

Past due bl not impaired balances include aggregate overdue balances of K-Electric, PSML and WAPDA amounting to Rs, 54509 million
and are subject to mter corporate Circular dabl of governmant entities and K-Elechic

TheGompany has coflalaral ¢ sécunty aganst industnal and commercial customers amounting to Rs. 25,876 millien (2013; As. 25.081 million)
and replenishes such coflateral based on gas consumption and requiremant of tha customers. When racovery is not mada within ona manth:
such customers balances sre ganerally considorad past dua. In case of past due balances the Company slans racovery process through recovery
departmant and wherd the amount is in axcess of collateral and is not recovered by recovery department, then disconnection of meter
(discannected customirs) is considered. Receivables which are past due and against which recoveries are not mate or which are discannectad
are considared gs impaired dabts

The age analysis of trade debt bakinces relating to domestic customers at year end 5 as follows:

2014 2003
TR, ]_- i."‘:' T Giross camying imgarment

ETIOLm amogrd
ot due balances 1470475 - 2,280,706 -
Fas! due but not impaired
Past dug 1- 6 months 1,011,187 E 3,515,980 =
Past due and impaired
Past dug 7 - 9 months 282,368 - 196,390 -
Pasi due 10 - 12 maonths 499,546 - 174.154 -
Past due 13 - 18 months 954,176 - 437 502 189089
Fast due 19 = 24 months 509658 . 205 883 205883
Fast due Over 2 years 3,489 640 3,376.809 1472407 1.4?2,453}

£,035,388 3,376,609 2.486.336 1,867,573
Disconnested customars 2,840,753 2,583,657 240,712 2122 683
Total 11457.816 5960356  10.777.734 3,990,068

SUI SOUTHERN GAS company UMITED TTEEIR
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The Company has collatersl £ secunty agamst domestc customers amounting to Rs. 4,068 million {2013: Rs. 1,360 million) and replenishes
such collateral bassd on gas consumption and requisemant of the customers. When recovery :s not mads within ane manth, such cuslomars
balaifcas are gensraly considarnd past due,

Intarast accrued

A al June 20, 2014 Interest acoruad was Be, 5,804 million (2013: Rs. 5.041 milllen) (merest is mainly acerued on customer balances which
aie past Jua. Intarest on past due balances includes agoregate over dua halances of WAPDA and SHGPL amounting 1o As. 6,428 million (201;
4 861 million), recovery of which is subject 1o Inter corporate gircular debt of Government antities.

(hor receivables

As il June 30 2014 other ~ecenable financial assets amounted to RS 25,817 millon {012 Bs. 6.515 millioni. Past dué other recerables

amounting to As. 10,236 millian (2013: Rs. 3,681 million) fnclude over due salances of SHGPL amounting to Rs. 4,287 (2013 As. M) and

JIVL amounting 1o Bs. 2,128 million {2013 Ra. 3,445 millicn) and of 5560 LPG ameunting of As. 77 milion (2013: fs. 236 million).
4714 Gancantration of credit risk

Coneentration of cradit fsk arises when & number of counter parties are angaged in simila business activities or hava similar geonemic laatinies

that would cause their zhility to mest contraciual abligations to be similarly affected by changas in economics, political o7 other conditions.

Conzantration of credit risk indisates the retative sensitivity of the Company's parformance 1o developments affecting a particular ndustry.

Concontration of credit risk s determined with reterences 10 the individual customers / counter partizs. fvpe s well as gecpraphical distrbution

ot cusiomars / counisr partizs. Concantration of coedit rick in financial assats of the Company 15 as folles:

Trade debls

Customer category wise concantration of credit risk in respect of trade da2ots at year &nd 15 a5 follows:

2074 2
|Rumees i 000

P generation companias 4321 B,317 45,804,212
Cament Industnes 31,970 49,782
Fartilizer and steel industrizs 17812032 13,353 847
Oirar mdustnes 10.985,706 8.951.865
Total industriai customers 72045025 58,259.646
Commerceal costomers 1,362,208 1.237 440
Domestic custormers 5,497 460 o {jﬁsﬁ'_ﬁ_

78,905,693 _ 76.284.752

A year and the Comgeny's mast significant recelvable palances wer2 K-Electric. PSML and WAPCA which amounted (o Rs. 41,302 million
[2013: Rs, 44,303 million), As, 16,544 milllon (2013 As. 12,680 million) and Rs 1.748 milllon (2013; Rs. 1,425 million) respectivaly These
bilances have aggragated due (o nted cormporate circular debt

Geographical region wise concantration of cradit nsk in respect of trads debis a1 year end is as folpws:

2014 g
|Rupees n D00

Karachl 69,883,672 £, 040, 868
Sindn (exeluding Karachi) 6,635,627 6,094, 148
Balochistan 2,386,394 2148738

78,905,693 16284752

p S, LI, e S

P R | W e T iy, ety el




Mt investment in firsnce lease
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The Campany's most significant investment in finance leass amounted to Rs. 581 millon (2013 Rs. 627 million) in respect of SNGPL

MIBIaST ACCruad

Minst significant counter parties of the Company in respect of interest accroed are disclosed in note 29 to these financial statemants.

Other roceivphing

Mot significant other receivables of the Comgany are in respecl of lease rental, lease service cost, contingent rent and unidform cost of pas
anreement with SNGPL as disclosed in note 3002 10 thess financial staternents. These balances are sehject to inter circular corporate debt,

Liqquldhity risk

Liquidity risk is the risk that the Gompary will encounter difficulty’in meeting its financial obligationg as they fall due. Liguidity risk arises
bacauss of the possibility that the Company could be required 1o pay its labnlites earliar than expected or difficulty in raising funds to meet
commitments associabed wath financial Habilities as thay fall due. The Company's approach 1o manage Nquidity is to ensure, as far 23 possible,
that i will always have sufficient liauidity to meet its liabilities when dug, undar both normal and stressed conditions, without incurring
unztceptable inases or risking damags to the Company’s reputation. Due to nature af the business, e Company malntairs Nexibility in funding
by maintzining committed credit lines available, The Company’s liquidity management invoives projacting cash finws and considering the level
uf hguid assals necessary 10 fuifill its obligation, monitonng balance shept liquidity ratios against intamal and extarnal requirsments and

mainiaining debt financing plans.

Thig table below analysas the Company's financial lizhilities into relevant maturity groupings based on the remaining period &t the

balance sheat date to the contractuzl maturity dats,

Frmancial labiites damorsed dost
Long ferm finance

Short term borrowings

Trads and other payables
Imtarest accruad

Lang l2rm deposiis

Fimancial liabiies at amuortsed cost
Lang tarm finance

Shart term Borrowings

Trade and other payahles
Intaresl accrued

Long tarm deposits

2014 )
Latern than s Later than-one
Carrying Contraclual Mot tater than months but not - year hist not Latar than
amaun tash flows S0 maonths Jtar than latar than 2¥aar
1 Year 2 Yea
== -~(Rupaes in ‘018}——-————— el
24,905,166 (30.152.278) (2,414,519} (3.5058.743) q&.SES.SEE} (14,316,653)
314,237 13.141,237) (3,141,237} = : -
120,590,782 (120,5580,782) (120,580,782) - - -
26,830,778 [26.830.778) (26,830,778} - = =
4,355,118 (16,831,308) (105,862} [105,852) {211,908} [ 16,407,499)
163,824,081  [197.546.383) [153.083.2638) {3.704.633) {10.035,268) (30,723.152)
2043
Laterthanak  Loter than one
Garrying Contrastual Mot wter than months bulnet year bul net Latar than
amount cash tlows sk manths atar than lasar than 2 Year
1 Year 2 Year
AN R e T T e O o
28,368,257 {34,8217.637) (2.411.208) 13.254,925) [6.065,330) [23,170,074)
4,017 853 (4. 175.147) (4175,197) - = o
84,400,565 (84,400,566 {84,400, 568) = Z £
21,904 464 (21,904 464) {21,204 464) - z =
5,260,547 [12,963,597) (06,293) (96,293) {192,586} (12,578,825
.143.9;451 737 (15B.365.861) (112,287 828} {3.351,218) (6,277 916) [af, 8,809

SUI SOUTHERN GAS COMPANY LIMITED
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The contractual cash Tiows selating to tha above financial labilities Feve been determired on the basis of lalest gveliatile market rates, The
rates of mark-up have oeen disclosed in notes 7 and 8 to these financial statements. Cortractual cash fipws of 1he [ong term daposits ara
determinac on the essusmpticn that adjested ¢ refund of these deposits will not e requirad befora exping of 40 years from balance shaet datz,

Market nsk

Masket sk is the sk that he value of the financizl instrurment may Nuctuals &5 a resuil of Changes in market interast rates ar the marka: prics
due to & change incredit rating of the issuar or the instrument. change in market sentiments, spaculativa activities, supply and dermand of
securities and figuidity in the markst. The market riss comprises of currancy risk, interest rate nsk and otfer prics risk (eouity peica rsk).

Currency risk

Foreian currency risk Is the risk that the valug of financial asset or a liakility @il fluctuate duz to & change in forgion exchange rales. |Larises
rainfy whare reczivables and payables exist dua to transactions entzred into foreign currancies.

The Company 15 exposec 10 currency sk on cragiors for gas thatere denominated in a currency affer than functionzl currency of the Compansy.
The currancy in which these transactions primarily are denominatad o5 US Doltgrs. The Company & exposure 1o foraign currgncy risk is az
fallowrs:

2074 2083
Rupees S Daliars Rlpaas US Dollars
frr 00 in o I a0 In "o
Creditors for gas 25 332,313 256,530 &, 880.00% G4 636
gslimated forecast gas purchases 142 280,002 1,352,702 178,778,736 1,644 961
hlet exposure 167,612 325 1,639 232 185,626.875 1 .514.59_?'

Above ret exposure is pavablz by the Company in Rupzes at the rate on which these are setted by the Company, Surrently, the Company
does net obtain forsard cover againgt the gross axposurs as exchange loss [ gain on purcheses of gas and supplies is recoversd from J paid
to Government of Pakistan 25 part of guaranteed refurm,

Tne following significant exchangs rates applied during the yvear

Luerage rates Belarcs sheel dale ratg
2014 2013 2014 2013
{Rupees) (Riupess)
L5 Dollars 102.20 96.20 G875 45,80

Sensitivity anilysis

A ten parcent strengthening / (weakening) of the Rupee against US Dollar st Juns 30, 2014 would have (decreased) / increased trada craditors
by Rs. 2.532 million {2013; Rs. 688 million). There is no elfect of strangthening ¢ (weakening) of WS dollar on unconsolidated equity and
unconsolidated profit and loss account of the Company as excharge loss / gzin on purchases of g&s and storg and supplies is recovered from
/ paid to Government of Fakistan as part of 17% guarantead return. This anzlysis assumes that all other variables, In particular Interest rates,
rarmain constant, The analysis is parformead on the same basis as for 2072.

Imiarest rae risk

Infarest rate risk is tha risk that the fair value or fusurs cash fiows of 4 tnancial instrument will fluctuate bacavse of changes In markal interest
ratas. Majority of the interest rate exposure arises from short and long term borrowings fromebanks. At the balance sheat date the interast
rata profile af the Company's interest-bzaring financial instruments ware as follows:
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2014 2013
(Rupaes in 000

Fiaed rate instrumaents

Financiz! 2ssels
et investment in finance lease 92877 802.950
Loan and advances 3375 4650
Trade delnis 281395 466 22171360
Cash af benks 855,263 _ 655N
29,746,981 642N
Financial lizhlitias
Lang term deposits (4,238,003 (3.851,725)
Govarnment of Sindh loan (5,756,859 16.055,042)
Trade and othar payatles (20.0:00,806) (16,614,116)
(29,995 560) (26,520,883
{248,579} |2,B86.652)
Variable rate nstruments
Firancizl zsssts
Trade debis 37642158 40 529,553
{her recenahbles 26,139,858 6,304 459
Loan to related party 1,710,103 1,710,183
65,492,159 48544115
Financizal lizbilities
Laong 12rm loan except Government of Sindh loan (19,149.307} {22.313,215)
Short term borrawings (3,141:237) (4,017,953}
Trade and othar payabies (94,115,919 {63,690,733)
i116,406,463) (B0.021,901)

{50,874,304) {41477 .786)

Fized raia instrumont Bear Nxad inlerest rale while all other borrowings bear vartable interest rate and are Indexed to KIBOR. Barmowing is
generally determined on the basis of businass needs. The Company analysas (15 interest rale exposure on a requiar bas:s by monitoring existing
facilines zoainst prevailing market intarest rates and takng into account vanous othr linancing options available, Fair value sensitiaty analysis
for fixed rata instrumernts

The Company does not account for any lixed ratz financial 2ssets and katnlities al fair value through profit and loss. Therefors, a change in
inferest rates al the reporting date would nol aflect consolidaied profit and loss accoun and the unconsolidated equity of Ihe Company

Cash flow sensitrvity analyss for vanabie rate mstruments

A change of 100 bass poirts in interast rales a1 1he reporting daie would have nel increased of (et decreased) the unconsolidaled profit ot
lozs of the Comipany as at June 30, 2074 by Re. 509 millien (2013: Rs. 415 million}. This analysis assumes that all other variables, in particular
toreign currency rates, remain constant. The analysis is performed on the same basis as for 2013

Equity prica risk

Eqjuity price risk is the risk of changos in the dair valug of equity securifies as the result of changes In the fevels of KSE-100 Index and the valuee
of individual shares. The equity price risk exposure arises from the Company’s investmants (n listed equlty securities. This arises from
Imvastments hatd by the Company for which prices in tha future ar2 uncartain, The fair value of listed equity investments of the Campany that
are exposed to price risk as at Juna 30, 2014 is Rs. 131,290 million (2013: Rs, 83,624 milllan),

A e parcent incregss | decrease in the prces of listed aquity securities of the Comparny at the repomng date would have increased or (decreasad)
iong term imvestmant snd consolidated equity by Rs. 13129 million (2013; As. B.968 milhon). This anakys:s assumes that &l oiher variables.
in particular foreign curmency rales. remain constant. The anzlysis is performed on the same basis for 2013

rAIFVEUE O ANCIA 255815 and Nahile

The carmying values of afl financial metrumants reflected m the financial statements approximate hiir fair values except for imvestment i
unguated companies which sre refliected ot cost less impairmant 0sses,

SUI SOUTHERN GAS COMPANY LIMITED



www ssgc.com.pk

7

41

Falr wilue higrarchy

The saksla baiow analyses nancial instruments carried at far value, by velustion methoa, Tha diffarent Jevals have haan dafined as follnws!
« Levar! 1- Quoted prices (unadjusted) in active markets lor identcal assets or liabilites,

« Level 2; inputs other than quotod prices includssd within Level 1 that arz obsarvabla for tne assat or Hability, aithar directly {Le, 35 prices) or
indirectly (1 e darlvad from prices).

« Lavel 3 Inputs for the asset ar labilty that are net based on observzhie market data (unobservabla inputs)

Zma

Lewel 1 Leeal 2 Lervil 3 Tetal
e (RupeEs OO0

Aviiahis-1or-5ale hnancals 355815

Cuolod equity secufities 131.290 = . 131,290
131.230 S =] : 131200

2013
Laval Layal 2 Lavat 3 Total

————ceeaeae [Huipees in 000 s

Available-for-gale firanclas dmaets =
Quated aguity securlzies 39,6584 - . B9.684
24 684 - - BG,684

There have baen ne translers during the year (2873 o trensfars in sither direction),

Capltal nak msnagemdnt

The objective of tha Company when managing capial (s to safeguard s ability to continug as a goirg concarn so that it can centinue 1o provide
rotirns ‘or sharaholders, bonefits for other slakeholders and to maintain a elrong capital basa fo support (he sustined developmeant of its
DS INASSHS.

The Company manages s capltal structure by mantoring relum on ne ess2is and mikes adjustments to i in the lght of changes in econormic
condtions, In order to maintain or adjust tha capifal structure, the Company may adjust the amount of dividend paid 19 the shareholders or
Issue niw shates

The Campany is nal sulysct to extamally mposed refuiatony capial mouirEments.

The gearing rato as al June 30 s as follows:

2014 2013
Aupoes 0 000

Total berrowings
Lang term finance 20,855,892 24.770.608
Current portion of long Serm linance 4,046,274 3,597 g42
Srinrt terms borrowings 141,297 | 4,017,853

28,047 403 32356210
Less; Cash and banx balances {1,188.837) (847 68T
Mat dabits 28,847 566 31,538,530
Capital employad 41 662,351 48 268,524

Gearing mtin Bl B5%
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OFERATING SEGMENTS

IFRS & -Oparating Segments requires operating segmants 1o be identified on the basis of Internal repors aboul camponents of the Ca mpny
that arg regularly reviowaed by the chied operating decision maker in order to allocate resources 1o segments and b assas their parformance.
Asaresult, management has ldentifiad e fellowing two segments:

1} Gas lransission and distribution (sale of gas); and

2} Mater manulactunng (manutacturing and sale of gas meters)

SREgment resenue and results

The following 1 anakysis ol the Company's revenue and results by reporanie segment

Segmen] recanue Sogmam (lass o profit
mra 2013 14 2013
| Hettated) |Restited
| Rupaes in 000
Gas lransmissian and disinbution 152,541,542 142,187,188 16,750,352) 240,805
Meter manutacturing 3,001 383 2522392 622254 537416
Tolal sagments results 155,542,931 144,719 580 {6,128,098) frazh
Lnallocated - other exponses
- Othar oparating expanses [278.701) {888,276)
Unallecated - othar income
- Non-aparating mcama 586,393 £90,110
{Ltzs) / probt batore 15.810.406G) 380,105

The atose revenug ineludes sale of metars by meter manufacturing seqment 1o gas transmission and distribution amounting to Rs. 998 million
{2013 As, BI7 miltian).

The accounting potlicies of the reportable sagmants are same as disclosed in note 3,

Skgereent dasats and |kl ies - .
i Ruipaas in 000}

Sagment assely

Gas transmission and distribution 216,690,106 189295672
Metar manufacturning 2.457.125 1528242

Total segment assets 218747321 150,873,914
Unalipeated
- Loans and advances 2.156,921 1.97%.837
« Taxation « net 10474 629 7 TB7 665
- Inferest accrued 490,109 490 109
-{ash and bank balances 1.199.837 847,580
14.321.496 6.097.291
Total assets as por balance sheet 233468817 196.971.205

Sagment labilities

Gas transmission and distsbution 205,641,732 168,039 463
Matar manufacturing 489,755 278,561
Total sagment Habitities 1 164,318,126
Unalloeatad

- Employes tenefils 3,470,436 2518454
Tonal Habllities as per balinee sheet 209,601,923 170,836,580

SUl SOUTHERN GAS company uMTer IREI
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DETAILS OF INVESTMENTS 3Y EMPLOYEES RETIREMENT BENERT FUNDS
Ditail of the value of investments by the follewing funds basad on respective financial stetements as al Jung 30, 2014 and June 30, 2073,
ara as follows:

204 23
{Fupaes in '000]

Pension fund - exscutives 1,059,942 202,340
Grauity fund - execulives 2,160,209 2me7es
Pension fund - non-oxecutives 304,925 232,006
Gratuity fund - non-gxacutivas 2,655,441 = 2.35_1__5_3_2_
Propvidant fund - exacutlvas = 2409680 2436323
Prgéident fund - non-execulives * 23912 BEM 2435745
Bensvolant fund - execuives 132,880 120.148

* Basad on un-audited financial statements

ACCOUNTING ESTIMATES AND JUDGMENTS

Incomes

Thz Company takes Mto aocount the current income tax faw and Jecisions taken by appelizte auth prities. Inslances where the Company's viEw
differs from the wiew ken by he incoma tax department at the asszssment stage and whare the Company considers that s view or itams
of matarial nature 18 In accordanca with law, the amounts are shown as contingent liahilties.

Staff ratiremant and ather sandice banefit ohilgatians

Certain actuatial assumplions have been adopiad as disciosed in nolz 40 Lo these Ninancial statzments for valuation of tnesz obligatkons and
fair value of plan assets. Any Changes in thess R55UmpIons in fulure y2ars might affect unracognized gains and lozs2s in those years.

Progery, plant and gquipment

In accordance witn (ne accounting policy, the managament carries out an annual assessment of deprecizbie amount and useful lives of propery,
plent end equipmant. Further, the Company reviews the valug of the _aasets for possiblz impairment on an anrual basis. Any change in tha
estimates in fulure vears miant affect tha car-ying amounts of the respective [l2ms ol pripesty, plant and equipment with 2 correszonding
elfect on the deprecition charoe and mpairmént

Trace debts and other racmyvahles

Tne Company reviaws s receivabls against provision required thara gnainst on an ongoing basis and appropriaie provision (s mage agains
outstanging recolvablo basec on systamalic basls as approved by e Board of Directors,

Stackin trade and stotes, sozres and loosa ool

The management continuolsly revizws ils inventory for exdstzncs of 2ny ftems which may hawa become obsolete. The ectimates agains! Slow
moving and obsolele items are made based on systematic basis as approvad by the Board of Direcors.

Faor valua o mvestine s

Maragemeant has determined fair value of certain investmants by using guatations from active market of the linancla! nstruments.
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Recogmbme ol mamimd om sale-of Natural fas Loqudd (8GL-and _|.'1'_:'!||l_"! Pelrilesm Gas (LPG)
Incarme from sake of NGL and LPG to Jamsharo Joink Yenture Limited |s recognlzed based on provisional invoice price / quantity being the
best estimate avaltable. Any change in provisienal price | guantity will be acoounted tae prospectivaly in the year in which thara is change

in prica / guantity.

Mansgement hag racognesad incoms from gas developmant surcharge sccording 1o Final Revenue Reguitement (FRR) issued by DGRA hased
on slay orders a5 mentioned in note 1.3.1. Further, gas development surcharge does not include the impact of stay orders as mentioned in
note 1,37 since no revisad FRR has been issued by OGRA in this regard.

BENAZIH EMPLOYEE STOCK OPTION SOHEME (BES05)

On August 14, 2009, the Government of Pakistan (GoP) launched Benaor Employess’ Siock Option Schame {'the Scheme’) for empoloyees
of certain Stats Owned Enterprises {SOEs) and non-State Owned Enierpnses where GoP holds significant investments (non-S0Es). The
scheme i5 applicable o permanant and contractual empigyees who wera in the employment of thesa enfities on Ihe date of launch of the
Scheme, subject 1o complzetion of e years vesting period by all contractual employees and by permanent employees in cerain instances

The Séheme provides for 2 cash payment to employees on retirement or termination based on the price ol shares of respective entities: To
administer this schome, GoP shall transfer 12% of s mvestmant in-such SOEs and non-S0Es to & Trust Fund o be created for the purposa
by gach of such entilles. The eligible employees would be zltocated units by sach Trest Fund In proportion to thelr rmspective langth of seraice,
and on retirement o termination, such smployeds would be entitled to recaive such amaeunts from Trust Funds in exchange for the surrendered
units @s would b determined basad on market price for listed entities or breakup value for non-listad entitles. The shares relating to the
surrenderad units would be transferrad back 10 GoP

The scheme also pravides that 50% of dvidend related to shares fransferred to The respective Trust Fund would be distribiaed amongst the
unit holder empioyees. The balance 50% dividend would be transferred by (he respective Trust Fund 1o the Central Revolving Fumd managed
by the Privatization Commission of Patdstan for payment 1o emplovess against surrendared units, The deficit, it any, in Trust Funds 1 mes!
tha re-purchase commitment would be mat by GoP.

The Schame, davalopad [n compliance with the stated GoP policy of empowerment of emplovess of Stale Gwned Enterprises need to ba
accounted lor by the covared entities, including the Company, under tha provisions of amended fnternational Financial Reporming Standird
2 — Share-hasad Payment (IFRS 2). Howaver, Keeping in view the difficulties that may be faced by the entities covered under the Schame,
the Securities & Exchange Commission of Pakistan on réceiving representations from some of entities coversd under the Scheme and afler
having consulled the Institute of Chartered Accountants of Pakistan has granted exemplion to such entities from the application of IFRS 2
1o the Schems

Had the exemption not besn granted there would have been no impact an the results of the Company 2s the annual return of the Company
is determinad uncer the regulatony revenoe reqeirement, which would have covered any additional cost i incurrad by the Company in respact
of the aforesaid Schema.

GENERA
Figures have beon raundad off to the nearest thousand rupaes unless otherwise stated
Cosresponding figures have beon rearranged and reclassified, whengver necessany
DATE OF AUTHORISATION

Thesa financial statements were aulhonsad for issug in Board of Directors meeting heid on 03 March 2016.

ol ™ e -
Miftah Ismail Khalid Rahman
Chairman Managing Director
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Auditors' Report to the Members

We have apditad the anngxad consolidated financeal slatements comprising consolidated balance sheet of Sui Southern Gas Gompany Limited {‘the Holding
Compamy') and its subsidiary companies Su Southern Gas Providznt Fund Trust Company (Private) Limited and S5G0 LPG {Private) Limiled as at Juns
30, 2014, and the rafated consolidatad profit and fnss accownt, consolidated statemant of comprebensive intome, consolidated cash flaw statement and
consniidatad statamant of changes in aquity togatner with the notes larming part thersof for the year then ended. We have also expressac separate opinions
on the financial statements of the Holding Gomeany and is subsidiary companies. These financial statements are the responsibility of the Holding Company's
mignagament. Our responsibility is to exprass &n opinion on thess finangial statements based on our audit,

Qur gudit was conductad in agcordance with Intzmational Standards on Auditing and accordingly included such tests of accounting records and such
other audit procedures as we consider necassany in tha circumstances,

As describad in notes 26.7 and 26.2 to the consolidated financial staterments, trade-debts include receivabiles of Rs. 41302 million {2013: Rs. 44,303
millipn} and Rs. 16,942 million (2013: As. 12.680 million) from K-Electne Limited (KE) and Pikistan Steel Mills Corporation (Private) Limited {PSRML)
respectively. As described in the aforssaid notes, signiticant portion of such receivables inclede ovardue amounts, which have been considerad good by
managemant and classified as current assets in these financial staements, Further, KE and PSML have disputed Late Faymant Surcharge (LPS) on their
respactive balances and the financial condition of FSML s such that it has not been able 1o pay i1s obligabions, due to which management has decided to
recognize LFS on a receipt basis from the atoresaid antities steciee from Julby 91, 2072,

Dug 1o the adverse fingncial condition of PSML, disputes by KE and PSML with the Holding Company on LPS, &nd large accumulation of their raspectiva
cvgrdue amounts, ve wers cnable to delgrmice the 2xient 10which the tofal amounts dus from BE &nd PSML are likely 1o be recovered gnd the fime framea
over which such recovery will be made,

Ir-our opinion, excapt for possible affects of the matter described in the preceding paragraph, the consclidated financial statements. presant fairly the
financial position of Sui Southern Gas Gompany Limited and s subsidiary companies as at June 30, 2014, and the resalls of their operations far the vear
than endad.

We draw attantion fa:

() note 1.4 1o the consohdatad lnancial stalements thal deseribes that revenue requirement for the years ended June 30, 2011, 2012, 2013 and 2014
have been determinad provisionzlly on the basis of stay orders of the High Court of Sindh (the Courl) which were afso considared by OGRA while
detarmining revenue requirement except for impact of the orders datad Novembar 20; 2015, wheeeby OGRA wag diracted 10 treat income from royally
tarrears) and income from LEG and NGL &5 non-operating income which was not considerad by OG54 while determining revenue requirement of
tha Hotding Company for the vears ended June 30, 2013 and 2014,

Jur opinian is nat qualified in rezpect of this matter,

|
bt S
10

Delaitte Yousuf Adil
Chartered Accountanis
08 March; 2018 Audit Engagement Partner
Karachi Mushtag Ali Hirani
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CONSOLIDATED BALANCE SHEET

AS AT JUNE 30, 2014

EQUITY AND LIABILITIES
Shara capital and resaves

Authonsad share capital:

1.000,000.000 ardinary shares of Ra, 10 sach

Issuad, subscribed and paid-up capilal

Ressrves

Surplus on re-maasurement of availabls for sale sacuritieg
(Accumuizied |oss) £ unappropnated profit

Surplus on ravaluanon of foced assels
LIABILITIER

Mon-carrant liabilities
Long term finance
Long term deposits
Defarred tax
Employee banefits
Deterred cradit

Long term advances

Tota! non-current fabifines

Gurrent Tahilities

Current porsion of long term fimance
Shori term boerowings

Trade and omer payables

Short term deposits

Interzst accruag

Tatal qurrent fiabilites

Fotal liakstines

Cuntingencies ard commitmants

Total equite end :bilities

The annexed notes 1 to 53 form an integral part of thess consclidated financial stztemerts

Ncie

11
11
12

13
14
L

16

17

une 30 une 31

2ma M3
{Flagtatad)

Rupies in 0000

10,000,000 10,000,000
8,808,163 5,808,163
4,807 an 4.907.4M
122,762 §1,156
(1.26,372) 1,697 000
12.710,954 15,494,720
10,251,945 10,251,946
20,858,892 24,770,608
‘8355118 5§.260.547
3,177,065 Goreenmy
3478 083 2521873
5448 B52 6,747 643
1,023,678 1,155,230
42 344 488 45178078
4046274 1,597 649
341237 4,275,250
132,908,577 | 95,954 844
B3 66T 56,788
26,830,778 21,54 83
167,012,533 125 819422
209 357,021 170,987 440
232 318,921 196,744,106

2z
{Bagmat=d)

10,000,000

8,209,163
4,907,401
57046

3,891.390

17,665,508

10.251.846

18,315,383
4,600,424
7,308,553
2 163,544
5,335,478

i

3.227 262

1,886,546

38.621,329

85,883,954
2.450
16,197,115

108,310,791

145832120

173,848,975




AsnETh

Hon-pusrent assets

Property, planl and equipment
Intangible assets

Long term invastmants

MNet investmeant in finznce leass
Long tarm foans and advancss
Lang term deposits

Siorea. spares and loose tools

Stock-in-trade

Gurrent maturity of net investment in finance lease
Customers' installztion work in progress

Trade debls

Loans and advances

Atvances. deposits and short term prepayments
Interest accrued

Diher racanvablas

Taxation = net

Gash and bank halances

ot assets

ltiél £ L J

Miftah Ismail
Chairman

18
19
20
21
22

23
24
21
25

27
28
28
an
3
32

SO ANMNUAL REPORT 2014
Juie 30 dune 30, July 01
2014 2013 2012
(Restated) (AEstated)
_ {Rupees in 000

T2 400485 70,022 320 66,466,673
AE911 124,780 46,020
135,390 a4, 784 71,574
582 716 B9z 780 802,950
140,508 133,554 124 235
7311 8.7 3,481
73,056,325 i1.073.728 67,515,133
2,176,365 2 166,709 2,080,830
9040 G4 361,542 785 567
110161 118,181 118,795
179,831 173,917 181,804
78,911,633 76,367,960 71740213
308,865 128,653 120,758
145,168 168,378 191,117
£,111,225 3,515,100 3438 828
57,941,100 36,445,403 24,717.624
10,466,020 2,780 335 1,429.149
1,613,575 943.220 1.508.34
158,963.596 125,670,378 106,334 542
232,319,921 106,744,106 173,849,975

Tl

e
Khalid Rahman

Managing Director

SUI SOUTHERN GAS COMPANY LIMITED
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2014

Mot 2014 203
{Restited)
- {Rupess in '000)

Sales 176,545,162 164 353,530
Sales tax (24,003,620 122,156,351}
152,541 542 142,197,188

Gas devalopmant surcharge 42,280 5,440,338
Mt sales 153,283, 822 151,627 577
o5t of sales a3 (162.252,203) (148,147 434)
Gross (loss] / profit {B:968,381) 3490143
Administrative and s2lling expensss 3 | {3,867.817) ' (3.3T2.576)

(ther operating expensss i3 (2,214 475) | 14.951,778)
(6,082,293} (8,324,352
115,050.674) (4,834,208}
Other oparating income a4 2,650,079 3,857 296
Optrating loss (12.197,545) (876913
Dther non-pperating income ar 13,321,782 8,657 425
Finance cos! 35 (7.426.011) {7.615.605)
(Loss} / profit betore taxation {6.295,824) 0,907
Taxation 39 2026372 166,617
Loss for the year {4,269.452) (5.710]
[Rupees)
Basic and dilutad loss per shars 41 [4.83) (0,07}
The annexed notes 1 to 53 form an integral part of these consolidated financial stalzments.
Lo | f A sl
ol Gl o
< LS LS. s
Miftah Ismail Khalid Rahman
Chairman Managing Director
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2014

Mate H14 3
[Rastated)
(Hifpans in OG0}

Lots for the ymil

Diner comptphasmg incong

lem 1hat may De recidsred subsequently 1o protd @nd loss acoount

- Linreadsed gan on re-measurement ol availabiz lor sale secunbes
el nof D reciissiiied subseguently (o prolit and loss adcount

- Remaasurement of post retirement benetits obligation

~Impact of deferrad tix
- Gas devslopmant surcharga

Total comprratensive ldss for the year

(4,269 452) (5,710}
41.606 23210
(1,391,779) (317,887)
L8707 111,260
30.1.2 2,348,752 | -
1,444,080 (206.627)
2,783,766  (189.127)

The annexed noles 1 to 53 form an integral part of thess consolidated finencial sigiements

l'l':"l] £\ l B l.ﬁ
Mittah Ismail
Chairman

W sl

il

Khalid Rahman
Managing Director

5UI SOUTHERN GAS COMPANY LIMITED
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2014

Mola 2014 2013
(Aestited)
AU 1, 000 o
CASH FLOWS FROM OPERATING AGTIVITIES
iLoss) ¢ prafit for the year 16,295,824) B0, 907
Adjustments lor non-cash and ather tems 42 13,161,046 15,052 692
Warking capital changas 43 12,334,326 (12,919, 565)
Firancial charges paid (2,739,535} (2,266,329)
Empleyze senafits paid (B5.356) (66,9681
Payment for refirement benefits (406.700) 497,819
Lang term deposits recenved - nt 3,123.450 T4.461
Loans a7d advances 10 employees - n2l (167 366) (16.741)
Lalz paymeant sercharge and rélumn On term deposits feceived 277.004 288,730
‘ Incorme ldxes pai (7,707 264) (2,902 3800
Met cash ganerated from / (used in) oparating activities 11,493,773 (2553 412§
‘ CASH FLOWS FROM INVESTING ACTIVITIES
Pavmonts {or oroperty, pant end equipmeant ' (6,551.601) (7,390,908}
Payments for imanglole assels (30,314) (127,249}
Proceeds from sale of property, plant and equipment 62,830 7,168
Lase rartal from net invastment in finance leasa 301413 204,789
Daposts paid 11.58%) (2,238}
Divigend racaivad 1,235 66T |
Met cash (used n) nvesting activities (6.218,028) (7.215,821)
CASH FLOWS FROM FIRANCING ACTIVITIES
Proceads from local currancy loans . 9,028 953
Aepayrments af local curranoy leans 13,536,279} (3118.834)
Gustomer finance recaed 138,085 36,620
Repayment of customar flnance {70.371) (86,134
Dividand pald (e.822) (1.891,748)
Met cash jused in} / generatad from financing activites (347137 4,928 862
Met incragse ! (dacraasa) in cash and tagh aquivalents 1,804 368 (£.841.371)
Cash and cas® 2quivalents al beginning of the year (33320300 1508341
Cash znd cash sguivatents 3 end of e year (1,527 .662) {3.332.000)
Cash ard cash equivalent compries
Cash and bank balances 1,613,575 843,220
Short tzrm borrowings (3.141,237) {4.275.250)

(1527 662) (3,332,020}

The annaxac netes 1 to 53 form an integral part of thess consolidated financial slatemants.

A, gIes
Miftah Ismail Khalid Rahman

Chairman Mananing Directar
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2014
| Hivnri Ui an 5.|ZEI||.||-Z:-I infail Tkl
il a5Aras P trmaslramant prailit
| et {Note &) Favailahle 1o aCCi i lated
-|i B SEELITEE I ]
8,809,163 234 BeR 2672533 57,946 4339687 18,114,197
- Adjustment note 3.3.1 - - . . {448,288) {448,238}
Balanea as at Juky 01, 2012 (Restated) 8,809,163 234,068 4,672 533 57,848 5,881,399 17 665,908
Todal comprehansive loss for the year
ended June 30, 2013 {Restated)
Loss lor the year - - - = S]] {5,710
Other comprehensive income / (loss) for the year - = . 23210 (206,627) (183.417]
f TR Iie h eae | Rnstited - - . 23,210 (212,337) (189,127
1l 1) I
Firial dovidend far the year ended
June 30, 2012 & Rs.2 25 per share - = - = (1,962.082) (1,982 062
8.509.163 734 858 4672533 81,156 1.6597 000 15,484 720
Total comprahensive loss far the year
ended June 30, 2014
Loss far the year - - . = (4,269.452) (4,269,452}
Other comprahansive incoma / {lass) for the vear . - - 41 606 1,444,080 1,485,606
Total comprehensve moome / (loss) for the year - - - 41,606 [2.825372)  [2.783,766)
Balance as at Jun= 30, 2014 B.808.163 734 868 4672.533 122762 {1.128372) 127110954

The annexed notes 1 10 52 form an ntegral part of thase consolidated financial statements

lllt_L\,K:’L LJ /M
Mittah Ismail Khalid Rahman
Chairman Managing Director

SUI SOUTHERN GAS COMPANY LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUME 30, 2014

THE GHOUP AND IT5 OFZHATIONS

The 'Group’ consisis of:
Halding Compiny
= Jui Sputharn Gas Company Limited
2014 2013
{Fermzentape ol roiding)
Subsidiaty Companes

- SSGC LPG (Private) Limited 100 100
- Sy Sputhern Gas Providert Fund Trust Company (Prvate) Limitsd 100 109

The Graug s principally engaged in transmission and distribution of natural gas and ligusfies pztroleum gas in Siadhand Balochistan. Brief
profies of the Holding Company and subsidaries ame a2 foilows:

aul Southern Gas Gompany Limited

Sui Southern Gas Company Limited (“the Holding Company’) is-a public limited Company incoroorated in Pakistan and i listed on the Kerachi,
Lahcre and Islamabad Stock Exchanges (now Pakistan Stock Exchange). The main getivity of the Helding Cempany is transmiszion znd
distribution of natural gas in Sindh and Balochistan. The Holding Company is also angaged in cerain activities related to the gas business
including the manufacturing and sale of gas matars and construction contracts for layving of pipelines,

Sul Bauthern Ges Provident Fond Trost Company (Frivate) Limited

S0i Southarm Gas Provident Fund Trust Company {Private) Limited i3 2 wholly ownad subsdiary of Sui Southern Gag Gompany Lirited. Itz
ragisterad office is situated at ST-4/B, Block-14, 5ir Shah Muhammad Sufeman Read, Gulshan-e-lgbal, Karach and was formed to faciliiata
administration of employvees ratirement funds of the Halding Company,

SEGE LPE (Private) Limitad

SSG0 LPG (Private) Limitad i3 2 wholly owned subsidiary of Sui Southern Gas Company Limitec, 15 registared office is situated at 27-4/8,
Black-14, Sir Shah Muhammad Suleman Road, Gulshan-g-lgbal, Karachi and its main activity s szpoly of kquefied petroleum gas and provision
of tarmiral and storans services.

Basis of conselidation

Tha consolidated financizl statemenis melude the financial sttaments of the Holding Cormpary end its Subsidizry Companies, logether
"the Groug”,

- The financial slatermants of the subsidiaries are prepared for the same raoorting year as the Holding Compary for the purpese of consolidation,
using congistent accounting policies.

= ggsets, liabilities, income and excenses of subsidizries have been consolidatad on a ling by ling bas:s,

- Mnority interest represents the portion of the net resulis of oparations and of nat assaeis of subsidiarias attriburanls to interests whico
ara nat owned by the Helding Company.

= Material Intra-group balances and transzctions have been eliminatsd
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Under the provisions of licensa givan by e 00 and Gas Regquiatory Authority (DGRA), the Halding Company Is-provided a minimum anaual
setuen befors taxation of 17% per annem of e net average operating lixed assets (net of delerred credit) for the year, excluding financial and
ather non-operating expensas and non-oparating Income, The determination of annual required return is reviewad by OGRA under the tarms
ol the license for transmissian, distribution ard sale of natural gas, tamgets and parameters set by OGRA Income earned |n excess / short ol
\he ahowe guarantesd return is payabls to | recoverable from the Governmeent of Pakistan (GoP) and is adjusted Trom / 1o the gas development
surcharge balance payable to / recetvable from the GoP

The Ol and Gas Regulatory Authority (DGRA) i its order dated Decermber 02, 2010 and May 24, 2011 treated Royalty Income from Jamsharo
Jaint Venture Limited, Profit from Meter Manufacturing, Late Peyment Surcharge and Sale of Gas Condensate as operating incoma which it
had previcusly allowed as nen-operating ncome In its decision dated September 24, 2000, for the year ended Jung 30, 2010, DGRA also in
its atoresald decision reduced Benchmark of e allowabla Unaccounted for Gag (UFG) from 7% fo 4.25 % - 5%. Aggrieved by tha above
decislon. 1he Holding Sompany had filed an appeal against the decizion of the OGRA In he High Coeurt of Sinde (he Caurt), on which the Geurl
previded interim refief whereby DGRA was dirested to determing ihe revenoe requirement on the same principles as per is decislon of Seplember
24, 2010, til final order of the Court Mlso. with regard to UFG benchmark, OGRA was directed to carry out an Im'pa:t assessment study and
subimi Its repart o the Court, Therefore, the revenue requirement for June 30. 2011, was determined based on the ralizf prowided by the Court,

For subsequent years including currenl year ended June 30, 2074, the Holding Company aiso obtained stay erders from the Coun on the same
pnncipkes wiich were foed in the mtanm rebel a3 discussed above, and thereatter, DGRA considered such principles i determining révenue
tequiramnent of the Holding Company. Management s confident that the final decesion of the Court would be in favor of the Hoiding Company

Had there been no stay in the currant year, and these financial stalements been propared (n accordance with the DGRA's decisions dated
December 022010 znd May 24 20717, thee Holding Company would have rmported logs for the year amounting 10 Bs. 23,923 millien

[ determining the Enal Revanug Reguiiement (FRR) for the vears ended June 30, 2013 and 2014, the DGRA treated income from royaity
{arrears) and income of LPE and NEL as oparating income amounting 10 Rs. 2,501 milllon and Rs, 6.600 million respectively, on which the
Helding Company filad application In tha already panding Judicial Miscallaneous petitians in tha High Gourt of Sindh that thesa income should
have been trested a5 mon-operdhing incame as 11 was already decidad by the Court in previous stay ordars, while the cases arg stifl to ba finalised
oy tha Court. The Court suspended the rélpvant paragraphs of OBRA orders wherein above income were treated as operabing income thus
reguinng rEvisios.of FRA for 2013 and 2014, however, no revised FRB has been issued by the OGRA till the gate of issue of Ihese linancil
statements. Consaquently. Ihe impact of Ihe new stay orders have not bean taken and he aloresaid income have been treated as operaling
ncome in the financigl slatements of the currénl as well a5 previobs year

Tne mznagemant. based on the npinlon af 15 legal counsal intends 1o pat the above Court decsion enforced and is confident that the OGRA
will prenade Benefil of the aloresaid ncoma to the Holding Company.

Had OGRA issued revised FRAR based on 1ha above mantioned stay orders ol the Court ard these financial statements been preparad in
aceordance with the sevised FRE, tha Holding Company wauid have claimad Rs, 6,600 millien (2013: Rs. 2,501 million) as non-oparating
neame wiich BERA treated as operaling meeme while detarmining revenue raquiremant of tha Halding Company, The cumulalive impact of
thase sty ordars would result in decraasa of reportad oss for the year by Rs, 6,017 million and the Holding Company would hava raponad
profit for the year amounting to As. 2,263 milion

FrRIFAS

Thesa consolidated financial statements (The Nrancial statemants™) have been prapared (n accordance with the approved accounting standards
a4 applicatie in Pakistan, Approved accounting standards comprise of such International Financial Reponing Standards (IFRS) issued by the
Inlernational Accounting Standards Beard as are notified under the Gompanies Ordinanco, 1084, provisions of and diractives issund under
the Cempanies Ordinance, 1884, In case maulromants ditfer, the provisions of or direclivag issued under the Companies Ordinance, 1984 shall
Pyl

SUI SOUTHERN GAS COMPANY LIMITED
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The financial statements have begn proparad undar th2 histonical cost comvention, excaepl for cerain investments stated in note 20 which are
carried at their fair values. employee benetits which arz valuad at thelr present value using acluaral assumptions and Treehold and lzasehoid
lang which are carrlad al revalued amount

Funclional dand grasaitation cuiren
Thz financial statements aco presentad in Pakistan| Rupses, which is the Growps's functional and presentation curranoy,
L o] erssbimatigs and udgments

Tha preparation of the fingnclal statemants i1 cosformily with approved accounting standarcs, as applicable i Pakstan, raguires the managemant
to make judgments, estimates and assumptions that gffect the application of policies and 1he reported amaunts of assets and labilities, income
and expenses. Estimats and juogments ars cont nuously evaluated and are based on historical exparience and other factors, ncluding rezsonasle
expactation of future evants. Revision to accounting estimates are reccanised prospeclively commencing from the period of revision.

Judgmants and estimales mage by managemant tha: may have a significant risk ol materal adusiments 1o the financial statements in tha
subsequent year ang decussed in note 50

The following standargs, amendments and interpretations are effective for the year ended June 300 2014, These standards, interpretations
and the amandmants are either not relevant to tha Group s operations orare not expactad to have ssgniticant impact on the Graup's financial
stataments ather than certain additional disciosures,

Slandards S Amindmants £ Intarpestations
Fhagtye rI:;'I‘.T!
Laccounting parodys

begrmng un o miter)

Amzndments 10 (A5 1 - Presentation of Finans izl Statements — Clarification of
Requirements for Compgarative intormation Jaruary 01, 2013

Amgndments to 1AS 16 - Property, Plant and Squipment —
Claszfication of servicing 2quipment January 01, 2013

Amendments 0 IAS 1% - Employee Benelils Jamary 01, 2013
Amendments to 1AS 32 Financial Instruments: Fresentation - Tax effects
of distributions to hobders of an aquity instrument. and transaction coss ol an

auty transaction Jenuary 01, 2013

Amandments 1o 145 34 - Interim Fnanclal Regorting - Intgnim reparting of
sagmant infarmation tor total assets and total liabilities January 01, 2013

Aamandments 10 IFRS 7 Firancial Instrurnants: Dsclesures - Offsetting finanoial
azsats and financial labillias January 01, 2013

IFRIC 20 - Stripping Coste i 1=e Production Phase of a Surface Mine January 01, 2013
Treamendments to 145 19 - Employes Benefits is effective from accounting pariod beginning on ar atter January 01, 2013 and have significant

impact on the Holding Compary's financitl stataments for the year as discussed in the note 3,31, These changes ane considered =5 change
i peficy,
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lrting standards camoendmaents and [FRS interpretabong thatam not vet eflectia

The following standards, amendmants and mierpretations are only effective for accounting periods, baginning on or after the date menticnad
anainsl ezch of them. These standards, interprefations and the amendments are sither not relevant to the Group's operations or 2re not expected
fo have significant impact on the Group's financial statements other than certain additional disclosures,

LdLCELELITIG PETHICS

Amendments to 145 19 Employee Benafits: Employee qoniributions July 01, 2014
|AS 27 (Revised 2011) — Separate Financial Staterments January 01, 2015
A5 27 tHovigi
0075 walll conceerrantly
Apphy With FRS 10
|45 28 (Revised 2011) — [nvestments in Associates and Joint Ventures Jdanuary (1, 2015

Amendments 10 145 16 and 1AS 35 -
Giarfication of acceptable mathods of depreciation and amanization January 01, 2016

Amendments to 145 16 and 1AS 41 Agricullure: Bearer plants January 07, 2016

Amendments to 1AS 32 Financial Instruments: Presentation - Offselling
financial assets and financial liabilitias January 07, 2014

|A% 35 Impairment of Assets - Recoverable Amount Disclesures for Non-
Financial Assets January 01, 2014

|AS 32 Finzncizl Instruments: Becognition and Maasuremant - Novation of

Darivativas and Coatingation of Hadoe dccounting January 01, 2014
|FRS 10 - Consolidared Financial Statemants danuary 01, 2015
IFRS 11— Joint Arrangements January 0%, 2015
|FRS 12 — Disclosure of Interests in Othar Entities Janeary 01, 2015
[FRS 13 - Fair Value Measuremant January 01, 2015
[FRIC 21 - Levies January 01, 2014

(ther than the aforasaid standards, interpretations and amendments, the Inlernational Accounting Standards Board (IASE) haz alzo issued
the following standards which have not been adoptad logally by the Securities and Exchange Commission of Pakistan:

- IFRS 1 = First Time Adoption of International Financial Reporting Standards
- IFRS % - Financial [nstrumeants
- |IFRS 14 — Regulatory Daferral Accounts
= IFRS 15 - Revenue from Contragts with Customers
e v acoaunting oicies
The accounting policies adopted in the preparation of these consolidated financial statements are same as thase applied in the preparation of

the consolidated financial statements of the Holding Company for the vear ended June 30, 2013 except for chanpe In accounting policy that
i5 enumeratad as follows:
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A% 19 - Employer Banefits (Revised 2011)

11 the current vear, the Holding Company Ras apolizd 1AS 19 Employae Benelils (as revised n 2011} and the releted consscuential amendments
fer the first time,

A5 19 (a5 revesed in 2011) changes the accousting for defined bengfi plans and termiration benefits. The mest significant change rafates to
tha accounting for chenges in defined benafit ohligations and plan assets. The amendmerts requirs the recegnition of charges in detined banefi;
chiigatinons and in the far value of plan assets when they occur, and hence eliminate tha 'corridor approach’ permitied under the pravicus
versions of |45 19 and sroalerate the recognition of past service costs, Al actuarial gains and |osses arg recognisad iImmadiately through oher
somprehensive incnme fn ordsar for the nat asset or liability recognised in the consolidated statemant of financial pasitfon to reflecl the ful
value of plan deficit or suplus,

Furthermers, the interast cost and expected ratum an plan assets used in the previous varsion of |AS 19 are replaced with a ‘net i7lerast’
ameunt under 145 19 {as revised in 2011}, which 15 calculated by apprying e discount rate tothe nel delined Senatt liahilite or asset. Trese
changes hava hiad an Impact on e amounts recognised in profit or loss and other corvprehznsive ingome in pricr vears. In addition, 145 18
fas ravised In 2011) introduces ceriain changss in the presentation of the defined benafit cost including more exiensive disclosures.

Spacific tranzitional provizions are applicable to first-time application of 1A% ©8 (Revised 2011, The Holding Gompany has applied the retsant
transitional provis ons and restated the comparatives on ratrospective basis in accordance with 1AS & - Accounting Policies, Ghanges in
Accounting Estimatas and Errars. Effect of ratrospective application of changs in acceunting policy is as loflows:

Amount os Eftects of changa Amnunt restated
raporiad g in ascouneng policy
v RUPEES 000D L

Eifact on batance shaet @ gt July 07, 2012

Employes benelits (2,754 237 (3,307) [2,163.544)
Ceterred tax liakiliny (7,050,239 241,386 [7,308.353)
Trade and other payvablas 185.530,076) (1,244 588) (86,B35.954)
Cthar recaivahies 24153103 564,521 24 717624
IUnapprapriated prafit (4.328 687 448 288 [3.5597.308)
Effect on balance shest as ol Jume 30, 2073

Employee benefits (2,469, 365) 162 608} (2.881,573)
Deferrad tax liahility (6,036,939 14,022 (520
Taxation = nat 2,769,835 19,500 2789235
Trade end other payabies (64 625,737} 11,459,107} 185 984,824)
Other recaivables 35,890,705 204,656 35445403
Unappropriated profit (2,319,585} 622,555 (1.697,000)
Eftect on grafit and lessaceaint for the vearended Jons 30, 20013

st of sales 148,186,707 (39.273) 148,147 434
Adrrinistrative and salling expenses 3,383 520 {10.853) 3372575
Other operating incams 13,856,942) [354) {3,857, 258)
(ther non-operating income {8,657.461) 36 (8,667 420}
Taxation 48,393 18,224 B, 617
Loss for the vear {38,030 32380 (5,710}

Eifact on statemant of comprehensve incoma
for the vesr anded Jurre 30, 2013
Rameasurerment of post retirament benafts obligadon x (206,627 (206,637

. Rupmeesl
Loss per share [0.04) 003 0oty
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vroperly, manlang equipmmenl
bl ecoghian

The costof &an item of propeety plant and egulgment is recognised as an asset it 1s probabla that lulore P'.nm_'iamiu benetits assockited with
thir ikem Wil flaw to the entity and the cost of suchitem can be measured reliatly,

Recognition of the cost in the carryng amount of an tem of property, plant and oquipment ceases when the item i in the location and condition
necassary far il bo be capabie of aperating in the manner intended by the manjgemanl.

Property, pant and equipment except treehold Wnd, leasenold @nd and capial work i progress are stated &t cost less accumuiated depredialion
and mmpairment, i amy. Capital work in progress are siat2d al cost, less accumulated impairment foss, i any.

Fraehold land and leasahold Gind are stated at revalued amount and surpius arising on revaluation of freehold land and leasehold land is
disclosed as surplus on revaluation of hied pesets,

Thie cost of the property, plant and equlpmant includes:

(a) its purchase prive ingluding import dities, non rélundabls purchase taxes aftar deducting trade discounts-and rebates: and
(b} any cost directly attributabie to bringing the asset to the iocation and condition necessary for it 1o be capable of operating in the mannar
mlended by managemeant

stegoent £xpemiiure Hnckalmg nonTee repars and maEntinEge|

Expenditure mourred fo replece @ componen ol an tem of operating assels o cipdalsed and the asset so replaced is retired. Diher subrsaguent
expenditura is capitalised only when i1 is probable that fulure eoonomic benefits associated with the item will flow to the entily and the cost
Al ihe tern can be measured reliatly, M oler @xpgnditure {incliding narmal repairs and malntenance) 15 recogrised in the consolidated profit
and loss account as an axpense when (L ingurred,

gital work in progress

Capital work 1 progress is stated at cost less impairmant boss, if any. The cost consists of expenditure ingurred and advances made in the
course of their construction and installation. Translers are made to the relevant assat calegory as and whan assets are available for intended
use

e % and trEfsmissn e

Depreciation an compressors and trangmission lines is charged fram the dates thogse projects are available for intendad use up to the date
these are disposed off,

Uther cpareling assets
Depreciable valee of operaling dssets olher than compresssrs and fransmission lings is depreciated over their estimated service lifg from the

ment the assels ars available for usa in service il the manth they are disposed off or lully depreciated, except for assats sold 1o employees
under the service Toles, (5 which case. depraciation i charged up 1o the date of disposal

Lzehid Invps of the assete are maentonid o note18.1 to thess inancial statements:
Assels” ressdusl values and their usetul Hves are reviewed and adjusted at each bilance shiet date I significant and appropriate
b ussets

An intangible assetis recognisad a5 an assel i1 probabiz that future economic benalits andbutatie 1o the asset will flow to the entity and
the eost of such assef can ba measured rellably,

SUI SOUTHERN GAS COMPANY LIMITED
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Cfinle e
Intengible assets ara measured initially at cost and subsequantly statec at cost less accumulated amortisation and impairment losses, I© any,

Irnanpible asset with 8 finia usetul Iite is amortisad on a straight fine besis ouar its usetul (e, Amortisation beging when (he assat is avallable
{01 use and ceases when the asset is cerecoonised. Amortisation charpz is recognised In the consolidated profit and 1088 account.

The smorteation perlod ‘or intangitie asssts with a finle wseful iife is revewed at each year-end and |s changed 1o reflect the usatul life expected
al respective year end,

Bowrcrving

Bottowing costs incmed 07 Igng term finanoes zlinbutable for the conzmucton of qualityang assats are capitalsed up *0 Ine daie the respecine
atopls pre gvaizble for e intended wse. Al other merk-up, interest 2nd other relzted cherpes an taken fo the consolicated prolit and loss
aount

ladeprs 200 25585 On drpike

Gaims and losses on cisposal are taken to the consoficated profit and foss account.
(AL LA

Laagad assate in terms of which the Holding Gompany assumes substantialy all the risks anc rawaros of ownership ere classified as Ynance
leases. Assets acquirad by way of finance l2ase are stated at an amcunt 2qual 1o tha lowe: of thair fair value and tha prasent value of minimum
laase payments ot 1he ingagtion of the leass, less accumuiated dapreciation and impairment loss, it any. Depraciation on agsats subject to
linanca lgasa 15 recogrised (n the same manner ag for cwned opasating assats.

[instrnants
Al bl -Fes- sl

Ivastmants whilch are Intanded to ba keld for an indefinite pariod and may be sold in regpense to the naed lor liguldity or changes in interast
rates are eassiflad as svailalle-for-sale invastments, These invesiments are initially recognised &l fair value, being the cost of the consideration
qlvan and transaction eost. Aftar Initial recognition, investments classified as available-for-sale are re-maasurad at falr value. determiped wiith
raterance to the yaar-ond quoted rates. Gaing o losses on re-measurement of these investments ara racognised in clher comprehensive income
pnd aocumulated 0 1ho investment revaluation raservs until the investment is sole, cellocted o7 atharwise dsposed cll, or unt | the Investmart s
datarminad to be impaled, at which tima the curmuiative gain or loss previously reported In equity Is included in consolidated profit and loss
RECOURt, Impairment losses racognised in consolidated profit and loss for an investment In an equity instrument classitied as sailable-for-sale
shall not ba reversed through consolidated profit and Joss. 1, in 2 subsequent period, the tair velue of 4 debt instrument classified as avallabla-
for-sale increases and te increase can be objectively releted to an svent occurring after the impaimmerd loss was recognised in consolidated profit
andloss, she impairment loss shall be reversed, with the amount of the reversz] recognised in consolizated profit and Iosg account.

investments with fxed or determinable maturty whare managemant has both the positive :mant 2nd abiity to no'd 31 maturity are classilied
ac hold-10-maturily. These investments ars mezsured initally 21 its fr valug plus ransaction costs thal are girecily aftributable lo thise
irvestments. Subsequen: to intal measurement, held to maturity investments are measured & amorised cost using offective mierest metnod.
All imestments caligorised under held-to-malurity 32 subject to anmsd revizw for imparmant. Provision for imparmant in valug, il any, s
taken o congolidated profit and foss account.

Chibe f recoaniticn

Al purchases and saks ¢f investments that require delivary within the tima frame established by reguiations o market convention (regular
Wway) ae recognisad at tre trade date: Trade cate is the datz on which the Holding Company commits to purcnasg or sall the invasiments.

Al Ivenstments are de-recognised whan the rights to raceive cash fows from the investments have axpired or have haan transterred gnd the
Haltlng Campany has trinsterred substantialy all sisk and rewards of cwnership,

B T I —
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Contractual arrangements, the fulfillment of which is dependent upon the use of a specific assel and wharebyy the right to use the undertying
asset 5 convayed 10 the customar, are classified as financa lezse. Net investmant in finance leass & racognisad at an amount equal to the
present valug of the lease paymants recelvable. Including any guaranteed residual value detarmined at the inception of lease, Discount rate
used In Whe calculation of the present valug of minimum lease payments is the interest rata implicit In the laase. Anly récoveries from customers
in respect of the service cost and contingent rent are excludad from the minimum lease payments and are recorded as recoveries of transmission
and distributien cast fram the lessee and gas transportation income respectively. Intarast income fram net investment in financa leasa is
racogiisad on a paltern reflecting a constant periodic return on the Holding Company's nat investment in financa laasa,

These are valued al lower of cost and net realisable vaiug iess impairment loss.  any, Cost s determinad under the moving average basis.
Goods-in-fransit are valued at lower of cost incurred up o the consolidated batance sheot date ana net realisable value less impairment loss, If any.

Net realisable valug I the estimaleo selling price in the ordinary course of business less the estimaled costs necessary to make the sale.

Stock of §as in transmission pipelines is valued at the lower of cosl, determined on weighted average basis. and nel realisable vale

Stocks of liguiliad patroléum gas In storage is valued at the lower of cost or net realisable valug. Cost s racognisad on weighted average basis
on net rezlisable value which is artved at atter deducting impairment loss. it any,

Components (materials) ara valued i lower of moving averege cost and net realisable value less impaicment loss, if any. Work-in-process
includes the cost of components only {determined on 2 maving average basis). Finished goods are statod at the lower of cost determined on
an avermne basis and net realisabie value and includes appropriate portion of labor and production gverteads Companents in lransit are stated
at cost incurred up fo the consolidatad balance sheel date less impairment losses il any,

Nel realisable value Is the esbmaled selling price m the ordinary course of businzss less the estimated costs of completion and the estimated
Costs necessary 1o make (ha sile,

Trade debis and oiher recenvables are racognised at fair values plus directiy attnibigable cost, f any

A proasion for imparmant of tradd and other receivables is established when Where & an objective evidence that the Group will rot be abile 1o
COBSCT a6l AMOunts dud according 1o the: onginal tefms of recervabies. Trade debts and othar recsivables conssdored imecoverahie are written off

Trathe and ather payables are stated at cost which Is the fair valug of the consideration to ba paid in the fulure for goods and services receied,
whether or ol billed to 1he Grougp,

MR-t bl Diof powno

| | Erees i ng

Mark-up bearing borrowings are recogrised initially at fair value which is usually the cost, less atiributable transaction costs, Subsaguent to
Initial recognrition, mark-up bearleg borrowings are stated at amortised cost, while the difference between the cost (reduced for penodic

payments) and rademption valde s recognised in the consolidated profitand inss account over the period of the barrowings Transaction cost
is amortised over the tarm of the loan

SUI SOUTHERN GAS COMPANY LIMITED
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Leng term loans recalved fram the Governmert of Sndh with interest rate lower than provadling market interast rates for a similar instrument
ara initially maasured ot faie valoe. The fair value is estimated at the presant yalue of all future case payments discocntad using the pravailing
market rate of intoms? Tor a similar instrumant with a similar cradit rafing, Difference betwaan fair value and procesd racalved is trealed a8
government grant and & amortised over e useful life of related asset canstrusiad,

L HELL

Tha Halding Company sccounts tor leasa obligations by recording the assat and the cormspending by detersinad cn the bases of giscourted
valug o minimurm leage payments. Finenclal charges are racognised in the consolidated profit and foss accoun

Préwisions

Provigiing are recognised when tne Group Company nas a present legal or constructive obigaton as a result ol pasl events, it is prabatke
that an outfiow of resources embodying econcmic benefits will be required 1o settle tha obligation and o ratiable estimate ¢l the amousl .20
be mace

D=tziredd cragi

Amounts recerved from cusiomers befors July 01, 2009 and the Bovernment as conlnbutions and grants lor prowiding serice conneclions.
extension of gas mams, leng of distnbution lines. =ic. are deterred 2ng recopnised in the consolidated prahl and loss account over the ussful
livas of 1he related assels sterting fromi L comrissipning of such asses

Contribulion Hom custmans

Advancs taken fram customars an orafter July £, 2008 for laying of distribution Imes is recognised i the consolidatae profit and loss accoutd
when the connection 1o the network is compieted, immediatzly m acoordance with the requiraments of IFRIC-18 "Transter of Asses from
Customers’

Tatian
Cirrant

Proviginn for current taxation s based on fagells income at the current wales of laxation, atler taking (nto aczount the available tax credlts
and rebates

Datarred

Dafareetl tax Is tecognisad using balance sheet fasility methed. providing for temparary difference betvween (he carrying amounts of assats
and llabiiities for financial reparting purposes and the emounts dsed for taxation purooses. The amount of dataered tax provided is based on
the expectsd manrer of realisation or seftiement of the carrying amount of assets and fabfities. using fhe tax rates gnacted or substantivaly
snactad at the bakance aheel date

Tre Broup recognises a deferred tax assel 1o the =xtent that il 5 proZzbis that the toablz profits for the loresesable future will be 2aiiabie
agmnst which the assets can be utiised. Deferred tax 2ssets ars reduced to the extent that | s no longer probabie that the related tax Bneil
rall e realised

Hivenue reCegnton

- Revenus trom gas sales is recognised on the bas's of gas suppled to customers 31 retes periodically announced oy the DGRA.
Meter rental income is recognised monthly a1 specified rates forvanous categonas ot cusiomars

= Pevenue from cale of meters. liquid petroleum gas &nd gas condznsale is recognised on dispatch 1o the Cus1nmers
Ravenue from termingl and storage s&racas are (ecognised on the basis of service rendered (o the customears

- Deterred credit from Govarnment and customears betore Juby 01, 2008 is amortised and raigted income s recognised In the consolidated
profit and loss account aver the uselul lives on commessicning of the relaied assets.

- Delerred credlt from customers after July 01, 2008 far kaying of distribution lines is secognised in the conselidated profit and loss when
the network cennecion s comelated, immediaaly in accordange with the requiremants of IFRIC-18 Transfar of Assets frem Customers

= Incoma frgm naw SErvice connections is recognised in consolidated protit and loss account immadiataly on cemmissioning of raiated
aseats,

< [Hvidand Incamn an ggulty irvestments is recognised when right 1o racaive The paymens 15 essablished,

= Aeturn on term deposits and royally ncome are receanised on time proportion basis by relaence 1o e prnclpal oufsanding at the effectie
intarest rate
Lt payment surcharga is recognised from the date the billed amownt s overdue,
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Finaneial as5ets

Financial assels are assessed at each raporting date 1o detdrmine whethar thers is any objeciive evidence that it is Impaired. A financial gsset
is congjdered to be impaired if abjective evidence indicates that one or more events have had a negative efizct on the estimated future cash
ficries of that asset

i [

Non-financad asses
The carrying amounts of non-financal assets otver than imemtores and delerred 1ax assels, are assessed 20 each reporting daté 1o asceriain
whather thera is any indication of impairment. If any such indication =ests then the assel's recoverable amount is estimated. An impairmant
Inss ls ragognised, A5 an expense in the consolidalsd profit and foss acoount, for e amownt by which the assel's carnang amount exceeds 15
recoverahie amount: The recovarable amaount s the higher of an assets fair value [#ss cogts 1o sall and valua in use. Value in usa iS ascertained
through discounting of the astmated future cash Hows using a discount rate that refiects current market assessments of tha tme vafua of maoneay
and iha risks specific to the assets. For fhe purpose of assessing imparment, assels are grouped a1 the lowest lavels for which thare are separately
identifiable cash flows (cash-ganerating units).

An mpairment logs is @versed (1 hare has been a changa in the estimates usad 1o determing the recoverable emount, An impgirmend loss s
reversad only Lo the extent (hat the assel's carrying amount does not axcead the carrving amount that vould have been determined. net of
depreciation or amostisation, If noimpairment loss had been recognised.

3T Statl reframenlbefelis
Thi2 Hodging Compeny epemres the follovang retrement schemes for its employess

Approved funded pension and gratuity schemes for all smiployess.

Contributions 1o the schemes are made on the bases of aciuanial valualions That is carmad out annually under the projected unit credl
meTnod. Actuaral gains and losses arising from the aclusrial valuation are recognized immediaiely and presented in statement of
comgprabensive income

Past service cast is recognised in the consohbdated profit and (0S5 account &5 an gxpanse on -3 straight fing basis over the average penod
ientil the benafits bacome vestad, To (e extant that the benafits are already vested, the éxpense is recognised immediztely in the consodidated
profit and loss account

= Unfunded free madical and gas supply facility schemes far its executive employess,

Liabiliny uncer thess schemas & reconnisad in tha penod in wiich the Benglil 13 eamed based on the actuarial valuations that is carriad
aut annually under the projectad unit credit method, The medical and free gas supply facitivies have baan discontinued for employees
retiring after December 31, 2000

Actuarial gains and losses arising from the aoluznial valustion are recognized immediately and presented in sistement of comprehensive
mcome. Gas deveiopment sarcharge with respect to-actuanal gains / losses are recognized in othar comprahensive income, instead ol
Consoéidated prafit and logs account

Approved contributary promdent tunds for all empioyees (defined contribution schesme)

The Helding Company oparates a fecagnised provident fund for all s employees. Equal contributions are made, both by the Halding
Gompany and the employees, o the fund at the rate of 7 5% of basic salary |n the case of axcuthe amployess and 8.33% of basic salary
anid adhoc rafief cost of living allowance in the case of non executive employees and the same |s charged to the cansofidated profit and
Inss acoount.

= Aonon-contribulony benovalent fund. under which only the emplovass contribute 10 the fund

SSGC LPG operates an urlunded tratully schame for its permanent and contraclugl employees who sarved for 1 vear. Tha Company's
net ohligation in respect of unlundad gratuity scheme s detenmined annualy by a qualifed pefunry using the Projectad Unit Credit method

Remgasgrement component, which is the nel of aclurial gaing and losses is tecognised immediately in other comprehensive in come
whereas service costand net mierest income / expense are charged 10 Consolidated profit and loss acount

o T [ e
ENEITRT ENEANLEE

The Eability for atcumulated compentated absences of empioyeas is recOQnised based on actuarial valuation in the period in which employees
render services that ingrease their entitfemant 1o fufure compensated absences

i Farsign currency. ranstation
Transactions in foresgn curencies arm translated into Pak ropees at the exchange rates pravalling on the date of transaction, Monatary assels

and liakifites in forgign currenties are trangiated into Pak rupees at the rates of exchange ruling at the balance sheet date. Exchange galng
and Ipsses are fakan to the consolidated prolit and lnss account.

sUl SOUTHERN cas company UMITED IREAID
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Firencial assets and fina~cial labilities ara recognissd whan the Grous Secomes & party 1o the CONraciual provisions of the instrument.
Finencials assets and |abilites are nitially measursd at fair valoz and subsequently a1 fair vatua 01 amomsed cost as the case may be. Financial
assefs are derecogrised ot the time when the Group loses control of the contractual rights that comanse the financial asset. Financizl liaoiities
are derecognised ol the 1ime when they are extnguished, that is, when the obligation spacited {2 the contract is discharged, cancelles or
expired. Any pains or losses on derecognition of financial assets and financial liabilities are teken 1o the consoldatac profit and loss account
imeredigtely,

Danwatiee fimancaal it en
Darvative financial instruments | any are recogrisad initially 2t cosl, Subsequent to (ntlal recognition, the darvativa financial instruments
are statad at fair value, Changes in fair value of derivative financal instruments are recognisad i the consolidated profitand loss account,

aloag with amy chargas in the carrying value of the nedged lizbil'ty. Derivative financial instruments are carried as assels when fair valug is
oositive and as labilites whan falr value s negative

Ofs2tling

Financiab assets and fiabilities are oftset and the net amount s reoeriss in the Consohdated linancial statemants only when there is 2 legaky
eitforceable right 1o set-0f! 180 racognised amount 2nd the Grour imi=nds sither fo seitle on a net Dasis, or 1o realise Ine assets and to settis
e Babaities semuflanecusly

SEY e feporimg

Seqmart reporting Is basad or the operating (business) segments of the Group. An oparating segmént i an icentitzble component ef the
Grocp 1het engages 0 buginess activities ‘rom which it may eam revenues and ingur expenses, including revenues end expenses that relate
1o transactions witt any of the Group's other componants. An eparating seqments oparatng rasufts are revieveed reqularly by the Crisf
Operating Decision Makar [COOM) to make decislons about resources to be allocatad o the segmant and assess s perfarmance, end for
which discrete finascial mformanon |5 avallable,

Eegmert results that are reportad to the COCM include ltems directly attributabls to 3 s2pment as wall as those 1hat can be allocated on &
repsonable basis. Unalogated ltems comprse malnty corporate assets, imcome tax assets, lablitles and relatec Income and expanditure,
Seqment capital expenditure |s the tatal costincurmed during the parind to acquire proparty, plent and equipment.

The business segments ate engaged in provicing products or senvices which are subject 1o risks and rewards which differ from the risk and
rewards of other segments, Segments rapares are as fallews:

Bas fransmission and destrisution segment S engaged in transmission and distribution of nalurl gas and consiTUClion contracs for Eying
ol ppelnes in Singh and Belochistan

Meter manufacturing segmant is engaged in marufaciure and sals of gas maiers.
Cashand cash equivalonts

Cash and cash equivalents comprise cash in hand and deposits in banxs, short term running nance undar mark-up arrangement availad by
the Group and short term Fguid investmants that ere readily convertibla to known amounts of cash

Earnings per shar
Earmings per share is caculated by dividing the profit 2her t2x for the yaar Ty the weighted pverage sumber of shares outstanding during the vear.
[isiend and msarval apprapoanan

Cividend is recognised as a lability in the financial statemeants in the period m which @ is declared. Movemant in reserves iz recognised in
the vear in which i s approsed

_I_---_l_.
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219,566,554 219,566.554 Ordinary shares of Rs. 10 each 2,195,666 2,185 666
fully paid in cash

661,249,755 661,349,755 Ordinary shares of Rs. 10 each 6,613,497 6613487
ssged 25 fully pad bonus shamss

880,916,309 BB0. 916,309 8.509.163 £.809.163

Tne Holding Company has one class of ordinary shares which carry no right to fixed income. The holdars are entithed 10 receive dividends as
dectared from tima to fiime and ane @ntitled 10 one vol2 per share 4t meetings of the shareholders. All shares rank equally with regard to the
Holging Company's resitlual ssets.

Share capilal restructuring reserve 51 146,868 146 BEE
Flxed agsats replacemant rasarve 5.2 868.000 BE 000
234 868 234,868
i e

Dividend agualisation rasarve 36,000 36,000
Specil raserve | 5.3 333,141 333,141
Spacial ragerve || 54 1,800,000 1,600,000
Ganeral ressrve 2,015,853 2015683
Reserva for interest on saies tax refund 55 487,739 487,735
4 672533 4672533
4907401 4007401

This represents the raduction ol share capitsl of former Sui Bas Trensmission: Company Limited (SGTC) due 1o merger of Sui Gas Transmission
Company Limited and Southem Gas Company Limited (SGCF in Manch 1989,

This represents profit allacated in 1986 by formaer Southern Gas Company Limited for replacemsnt ol gas distribution lnes in rural Sindh areas.
Subsequently, all the rehabilitation activities were carried oui from the Holding Company s worang capital

SUI SOUTHERN GAS COMPANY LIMITED
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Special reserve |

This represents accumulatad balanca arising on & price increase of F5. 4,10 par MCF granted to the Holding Gompany by the Governmant of
Pakictan (GoP) In January 1987 ratrospectivesy from July 07, 1985 10 enable the Holding Garmpany 1o meat tha requirements ol Asiar
Develozmant Bank reparding datt / eguity ratic and othar financizl cowanants specified in loan agreemants with em,

Special raseeove ||

This rapresents special undistibiuabla raserve created as par the d2cision of the Board of Directors 1o meel the future requirements of the
Hoiding Company.

Rzsarve for interest on sales tax retund

This represants the resarve for the Interest accroed on the sales fax refundable under Saction 67 of the Sales Tax &ct 1990, which is fol
avallahle for distribution (o shareholders fill tha Tme it is receved.

SUAPLUS ON REVALIATION OF FIXED ASSETS

This represants suiplss over book valyes resuiling itom the evalustion of the Holding Company's freehold and I¢asenoid and camed oot by
ezt of an incependent valuation by Oceanic Surveyors (Private) Lirit2d to determing the far value as of June 30, 2011, The valuation was
based on markat reseanch

Had the Holding Company's freehold and leasehold and been mzazwred on historical 2osl Gasis, the carmying amount yould have baan as
foltaws

[Rupees in 000}
Freshald land 56,751
Lezseheld land 208,252
 78s03
2014 Zmd
Histe tHupaas In 000}
LOMNG TERSE FINANGE
Sy red
Forzign currency loan i 23,950 23,950
Leans from hanking companias 12 15350819 18.832 351
15,374,768 18856407
Unsecured
Customer finance 73 236,610 | 157,348
Government of Sindh 16205 4 5248513 | 5756630
5485123 5 914207
20,859 892 24,770,608
rﬂ rmﬂ” ﬂur rengy I-l:'-”' F——————— ———
Instalimert Aepayrmant Mark-up mato
pavasle et [T AL

[ERD LOAK - 81540 Hall-yzasly 2020 - 2036 11.80% 711 23,850 23.950

Trils represants frant 2nd 12e In respect of USD 100 million (oan from the Governman! of Pakstan {GaPy thraugh International Bank fer
Raconstruction and Devaiopmant (IBRD) for Matural Gas Eficiancy Project,
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Mote 2014 20113
{Rupaes-in 000

Laarms fram banking companies

Mark-up mte

Standard Chartered Bank

|Pakistan) Limited guarterly 2092 - 2015 1.00% 724 857,143 1,428,571
Askari Bank Limited quarterhy 2013 - 2015 1.00% 721 800,000 833,333
Mieazan Bank Limited Guarlerhy 2015 - 205 100% 721 1,500,000 2,500,000
Bank Alfalzh Limited quarterfy 2013 - 2016 1.00%  7.24 -583.333 916,667
Allied Bank Limited quartariy 2013 - 2016 1.00% 723 083,333 H16,667
Askar Bank Limited fuarterly 2013 - 2ME 1o TEA 333333 500,000
Eank Al-Habib Limited quartarly 2013 - 2016 1.00% 7.21 233333 800,00
Allied Bank Limited quartarly 2013 - 2016 1.00% 724 668,657 1,000,000
United Bank Limited quarterly 2o -2n7 0.75% 7.0 2,000,000 2,000,600
Megzan Bank Limited guarterly 2115-2M7 07s% 724 2.000,000 2,000,000
Bank Alfatah Limited quarterly 2h-27 (R I 3% | 1,000,000 1,000,000
Faysal Bank Limited guarterly 2015-20156 0.70% 724 1,500,000 1,500,000
United Bank Limited

- Lad Consartium quarterly 2015-20158 070%  Fau 4,000,000 4,000,000
faazan Bank Limited quarterly 2015 - 2018 0% 72 2,000,000 2 000,000
Habib Bank Limited quarterty 25-208 0.70% 7.2 1,000,000 1.0:00,000
Unzmartised transaction cost {18,228) (Eaﬁ |

8,838,914 22 070,548
Liess: Gurrent postion shown under current liabililies 13 (3,4848.083) (3.238,093)
_IA3S081 18832451

These loans [ financial arrangaments are secured by 2 ranking charge created by way of hypothecation over all prezent and futurs movabie fieed
assels of lhe Holding Company comprising of compressor stafions, transmission pipelines. distribution pipelinegs and pipefing construction
machingry &nd equipments

2014 2013
Nota |Ripees In "D0D)
Gestomer finanga
Cuslomer lirdnce 731 236,443 218,718
Less: Currant portion shown undar current lahilities 13 {49,833 161,371)
236,610 157,348

This represents contributions recaned Trom certain industrial customers for the fying of distribution mains for supply of gas to their premises.
These balancss carry mark-up at 25% ol 3 year average ask sile KIBOR less 2% perannum tor laying of distribution mains. Principal and
intarest are adjustatile in 48 egual instaliments through credils i the monthiy gas bills of the customears.

SUI SOUTHERN GAS COMPANY LIMITED
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[Hupees n- 000)
Government of sdn loans
|estallimen: 2rincipal
iyl tapEymant Pars-up
(AL 1 e pan
Govarnment of Sinch loan = | WEEFlY 2007 - 2016 2% 744 16,559 25,042
Govamment of Sinch loan - (1 warly 2011 - 2020 a% 744 540,000 530,000 |
Govarnment of Sindh loan - 1] wearly 2 -3200 4% P.da 0,000 800,000
Government of Sindh loan - 1Y yearly 2014 - 2023 a5 744 00,060 1.000,000
Governmant of Sindh loan - Y yaarly 2016 - 2024 4%, 741 1,100,200 | 1,100,000
Government of Sindh inan - VI wEarly 2015 - 2024 4% T 1,000,000 1,000,000
Government of Sindh loan - VIl yaarly 2016 - 2025 4% G 1,500,000 1,500,000
Governmant grant 742 (24127868 | (z412188)|
Bubtotal 3327814 3,617 514
Governmant grant - Govammeant of Sindh loans 742 2,412,186 2,412,138
3,726.858 E,062,042
Less: Cusrent porion snown under current laollities 13 1508,346) (295153}
5248518 5,756,859

Tae Halding Gompary has obtzined unsecured devalopment lnans from Govermment of Slndn for supply of ges to various districts and sreas
of Sindh.

This represents the baneflt of lewer interest rate an Government of Sinah Loan I, 111, 1% % Wl and Y1l and is calculaled a3 difference tetwecn
the procesds receivad in respect of Government of Sindh Loan |1, 111, 1Y, %, I 2nd VIl emounting to As. 900 millien, Rs. 1,000 million,
Rz, 1,000 miltion, Rs. 1,100 million, RS, 1,000 milion and Re. 1,500 milllon respectivaly. and its initial fair velue amounting to Rs, 582,076
million, Fs. 660888 million, Rs. 625.281 milion, As, 736,958 million, Rs. 768 534 million and Rs, 714.077 million respectively. These are
calculated at 3 month average KIBOR pravailing at raspective vear ends inwhich fe loans wers disbursed. This benefl; |5 traated 22 Governmart
grant and would be amartisad over the estimated usaful lifz of reiated assets when constructed.

[nta [Hupees i GOO
(NG TEAM DEPOIITS
Securily deposits from;
- 045 customers B.1 2,303,883 5211605
- (48 contractors 8.2 49,235 48,852
8,355,118 b 260,547

These represent deposits from industrizl, commerelzl and domestic customars. Tha cusfomars deposits ars bazed on annual average gas sales
of 3 months

Mark-Lp s payvable on deposits of industrial and commercial customers at the rate of 3% per ancum, while no mark-ug is paid on deposits
fram domestic cusiomars.

The Helding Gompany may at its opficn. use these deposits for its cwn purpose from time to time and shall on disconnection of gas supply
ta the customer, return the security deposits as par the terms and canditions of the contract.

Thase reprasent seaurity deposits received frem contractons, These deposits arg free of merk-up and are refundabi2 upan cormoletion / cancellation
of the contract
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Deferred Lax lability comprises of taxabie / {deductible) temporary differences in respect of the following
| QLI
' I | AT
Acceleraten tax depreciation 11687245 176,961 & 11,864,206
Met investment in tinance lease 281.032 (36.525) = 242,507
Pt umstinl bt ey b ica
Provision againat amployee benefits (864,242} {127,175) {226.056) {1,217 473)
Provision against impalred debts and other recenvables and
recamvabile from-stat! pension {und {3,335.546) {482,751) 3835 (3.814,341)
Pravision against impaired store and spares {77.976) (29,9497} - (107,973}
Liahifity not paid within thes yvears (1.216,214) (932.048) - {2.148,262)
Carry forward of tax losses {386,249) {423,386) = (809,635
Giners [366.,034) (200,024) (265.006) (B31,064)
5722017 (2,056,845 (487.107) 3177965
2O [Fe=taled)
Chaerirn wharge D imminegal Lharpa [ reversal CloEing
foe pecdi i | lose lp Ot
aceo -
calii TeTTInE ATy e e g L
Accelerated tax deprecation 10654187 1,033,058 ¥ 11,687 245
Het investment in finance lease 322611 (41.57%) . 281,032
Provision against employoe benefits (757 240} {82 180) (14,822) (86,242
Provision agamst impaired debts ang other raceivables and
raceivable from statt pansion fund (1. 748, 667) (1,508, 738) 11,860 [3.335,545)
Prowision against impatrad stoss and spares (68,452) (9.524) - (77,876}
Liability nat paid within three yaars (490,170 {726,044) = (1.216,214)
Carry forward of tax losses (147,025 {239,220 - {386,249)
Others {456,387) 198 651 (108.2498) {366,034
7,308,853 1,475,576) _(111.260) 5722017

SUI SOUTHERN GAS COMPANY LIMITED
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EMPLOYEE BENEFITS - LINFUNDED

Pravision for post retirement medical and {ee gas supply facilities - execulives
Provisian far compensated assences - axscutives

Proviglan far gratuity

Areiskan ot compaitgatad ahsences - easgubivas
Ha'znoe 25 at July 01

Frovision duning the year

Bakence as at June 30

Seoniinion o amiuR

Balance a5 at July M

Pravision during the yoar

Balance as &t June 30

DEFERRED CRELT

Gowgrnmment contebuticns S

Balance as at July 01

Adlithans

Transferred to censclldatad profit and less account
Haiance as at Juna 30

Coftrbobimn fro gusiommer

Balznce 2% at July 01

Translerrad 10 consolidatan prafit and loss accound

Balzpca g5 at June 30

40.2
11
0.2

112

2,800,865
569,470

8,507
a4

487 059
Tean
569470

3519

§.028

8,547

3,867 838
131,622

(243.751

3.775.607

| 1.859.805

(185,560

1,673,245
5,448,852

2,021,395
497038
3518

2521.573

424,665

F1384

497 053

i518

3.51

3270132

831,404

{222 704

3 887838

2057341

{197.529

This represents amourt facaived from tha Govamment for supoly of gas to new towns and villages and is recognised as gran when the
conditions specified by the Gowernmant ara met and t= amorised ovar the usetul Iite of relsted orojects.

This rzpresants ameun: rasaived fram customars for the cost of service lires and gas maing, o, These are taken Lo consolidated prafit
and 1055 account based on (he policy stated in noie 3,13 to thase financizl statements,

Pipelings constructed / built undar deferred credit arrangement are not given 17% minimum guaranteed wiurm. Howeeer, Unaccounted for
Gas { UFG") losses an such pipelings are considamd in the determinaticn of the Holding Company's guaranteed ratum,

LONG TERRY ADVARLES

These represent amaunts recelved from Government of Pakistan for gas supply to naw towns and villages and laying of distribution lines,
ete. These advances are ransterred to deferrea cradit once the raizted projects are commiss.oned, A5 stated in nete 3.13 1o these finzncial

staterments, such defarme crealt ks amortieed pvar the estimated useful lives of relaled assels.
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Heta (Rt pes it 00D
[IHHEAT BORTITIN GF LONG TERM FINANGE
Loans fram banking companias 72 3488095 3,238 005
Custamer finance 743 49,833 61.371
Govarnment of Sindh lcans 74 508,346 288,183

4045274 3.507 649

This represent facilites for shorm term running finance and short tenm ioan availabie from vangus banks amounting to As. 3,137 milion (2013:
As, £.275 millign) and subject 1o mark-up uplo 1% (2013 1% abgve the Anpe of average one month KIBOR and average three month KIBOA
Tha faclines are Secured by lirst pari passu. first joint supplemental hypothecation and ranking charge over present and Iuture stock in trade
and bock detits of the Group.

The aggregate unavailed short t2rm borowing facilites amoonted to Rs. 8,509 million {2013 As. 6,100 millign)

Koty Heslalpd

Credinors for:
= (RS supplies 181 114,015,183 80.239.429
- supplias 483,341 217,572
114,408 534 ~ BD.456,996
Amoun| recelved from oustomers for kying of mains; etc. 2,028,086 2,135,578
Aearuad Habilites 1,648,085 2668623
Prowssion for compensated absences - non executives 15.2 143,528 138,969
Fayalio to stall gratulty fund 2,216,268 1,459,107
Diepirsits / retenlion mongy 321,981 304242
Billy payatie 65,582 2,301
Advarece far shanng right of way 15:3 18.088 18,068
Lnelamod dividand 268,079 290,901
Withhalding tax payable 569,051 135,248
Sales tax and Federal excisa.duty 287,228 426,592
Sindh salas tax 61,927 67,647
Processing charges payable to JOVL 3,298,123 255,013
Gas infrastruciure development cess payable 154 778807 7.234 262
Unclaimad term finarice certificate regempticn profit 1,800 1,800
Inter State Gas Systems (Private) Limited (ISGSL) 9 286 11,924
Advances lrom customers and distresirioutors 15,778 14,928
Purchase of cylindars - 10877
Transport and adveriisement services 46771 14,180
Others 155 180765 253,366
132.908.577 G5 984 844

A5 al June 30, 2014, amount of Rs. 84,785 million (2013: Rs: 61,8509 muilion) is payable to Oi and Gas Development Company Limiled, Palistan
Petrolewn Limed and Government Holdings (Privale) Limiled in respect of gas purchases along with intarest of Rs: 26,289 million (2013
R 21,362 million) on their balances which have been presented in note 16,
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(Rigioes 01 D)

Balance as ot Juky 01 138.969 134,410
Provesion during the year 4559 4,558

Aalance as a1 June 30 143.528. 138,060

SUI SOUTHERN GAS COMPANY LIMITED
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This amaount was received by the Holding Gompeny from Pak Azab Refinesy Company Limied {PARSO) in aceardance with an agreemant dated
Ootehar 12 1988, 1t raprasants considaration fer 50% share of PARCD in tme Indus right oank plpeling commos right of way and is 1he full
serremant of PARCO's tatal lahility for its share, Irespactive of the final amount of compensation payable 1o e land ownars by the Holding
Company. The final lablisy of the Holding Sompany has not been estimated. as the amounl of compansation due Lo land cwners has not baan
determined by the Aulhorives, Accordingly, the amount recefved from PARCO has been classiflac a8 an advanca

Gas Infrastructure Developmant (GID) Gess has beer lovied since Dazamber 15 2011 and is charpeabla from incustrial gas customers ot
different rtes as prescribed by the Federal Government through OGRA natification. GID Czs% 16 collected and deposied with the Ministry of
Petroeum and Natural Resources (MPNR) in @ manner prescribed by e Faderal Government,

On Junz 13,2013, th Honorabie Peshavear High Court declared the levy imoositon and racovry of the Cess unconstitutional with the direction
o rofund tne ~Cess” 50 far collected, Honoraods Supreme Court of Pakistan examined the Gase and in (5 decision dated August 22,2014
concluded that GID Cass is a lee and net a tax and on efther count the “Cass™ could not have been introduced through 2 money bill Lnder
Article 73 of the Consttulion and the same was therefors not walidly Izvied in accordance with the Constitution. However, on September 23,
2014, thz Fresident of Pakisian had passed GID Cess Ordinance 2014, vhich 5 applicziie in whole Pakistan and nas to be comphied by al!
parlies.

0n September 28, 20114, I Honorabie Sindh High Court gave a siay orcer to vanious partkes against the promulgation of Presidential ordar
or Septambar 25, 2074

On May 22, 2015, the GID Coss Act is passes by Parliament applicabla on all paries. Following the :meosition of the sale Act, many customers
tleel a petition in Honarabie Sindh High Cours and obtainsd stay orier against Act passed by the Parllamant. The Holding Company has obitainad
f2aal eponion, which states that managemant has to comply with tha stay ordar of Honorabla S:nah High Court.

Tha Hald ng Company |s a collecting agant and dapositing G0 Cess 1o the Ministry of Patroleum and Natural Resources (MPNR) and e
Halding Cempany will walung to the customers once it will be rzceived fram Ministry o Petroleum and Natura Aesources (MPRR]

This inciudes As 101,725 millan (2013 As, 102,458 million) o1 ageount of amount payable 1o disconnectad customers for gas suoply

deposits,
i e

Nofe | Fipents 0 0

INTEREST AGERLIET

Lorp term finance - loans fram banking compznies 210,015 223191
Long serm deposits from customers 210,087 180,778
Short esm borrowings 49,753 98 7B
Late paymant surcharge on processing charges 43,167 =
Late payment surcharge an gas development surcherme 4,826 4,826
Late paymeant surcharge an gis supplies 151817196 26,312,920 21.38E.308
| 26,830,778 21,904 597
HTINGER i WAL T T —————— ————————————————

Guarantess rsusdt on banalt of the Groug 172,362 &4 2335

Jamshoro Power Company Limited [(JPCL) WAPDA] has lodged a cizim against the Holding Company amounting to Rs. 23 000 million (20713
Ra, TE5.024 millon) tar s-art supply of gas under the provisians of an agreement gated April 10, 1995 batwaen tha Holding Company and
JPCL, As at Juna 30, 2015 this amount kas eregsed to Bs. 25,182 milion, Managemsnt has not mada provision apaingt the said amount in
the bocks of the Held g Cempany as management is confident that ultmately this cizim would net be payabie, Furtharmore, the Halding
Company |5 in the process o agpointisg asbitrator to esobve the matter in accardance with Arbitration Act. 7940,

JAGL has raised anather claim f As, 5792 million (2013: Bs. 5.793 millior) Tor the alleped low Gas Caloritie Yidoe (GEY) measuramant for
the period fram January 2002 to Cecember 2002 ang for tha month of February 2003 as comparad to the actual GGY billed by the Holding
Company, Maragament hag rot made provision agajrst the said emount in the books of the Holding Company as managament is contidznt
that ultimetely this claim sould not be payatle.
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Hahinulliah Coastal Powar (Privale) Company (HGPG) has claimed Bs, 1.899.96 million (2013 Bs 1.237.32 milllen) from the Holding Company
tar shert supply of gas under the provisions of an agresment dated March 31, 1998 between the Holding Company and HEPC. As a1 June 30,
2015, this amauni has Increased 1o Rs. 2,382 76 million. Managemant has nol made provision against [he sald amount as managemant is
configent thil uitimately this claim would not be payable: Further subsequent to the year end, HGPG has invokad arbitiation as par articla of

Gas Sala Agraament.

Cemind tinance facilities have been given ko the Holdieg Cempany's employess by certain banks for purchase of vahicles against the Holding
Company's guarantee and hypotbecation ol the Holding Company's present and future stocks, book debts, receivables and the Holding
Company's invastment in shares having a fage value of Rs, 0.5 million (2013: Bs. 0.5 million), Loan cutstanding at tne year énd was Rs. 3.130
mililen (2013 Rs, 2,233 million)

Previously the Inceme Tax Appeltate Tribunal (TTAT) had decided an Appeal in favor of Income Tax Department an the ssue of caphtal gain mace
on disposal of LPG business in the linancial year 2007 resulting in tax impact of As. 143 milllon. Managzment has fled an appeal before
Hanarable High Court, The management is of the view that saie of LPG business being in rature of slump transaction was ngt chargeahiz lo
tax undat Ihe Income Tax Ordinance, 2001, Accordingly, Ro provision regarding the said claim has boen made in these consolidated financial
staterments as the management, basad on its lagal advisor's opinion. is confident that the matter would be resohvod in favor of the Helding

Intome Lax aulhonites have passed an amended assessment order for the tax year 2005 resulting in additional tax liabdity amounting to As.
103.745 milion, which has been adjusted from the sales tax refund of the Holding Company, The Holding Company préferred appeal in this
case. The Income Tax Appeliate Tribunal hes szt-aside the case and remanded back to Tax Department for heating the case asfresh. No provision
has been made in (hese consolidatled financial stalements & the Holding Company and fs |&ga counsel is confioent that the outcome of the
case will be in {avor of the Holding Comipany.

The Additional Collector (Adjudication) Sales Tax and Federal Excise passed an oroer against the Holding Company with a demand of As.
311.387 million for thee years 2002-03, 2003-04 and 2005-05 in respect of sales tax on disposal of lixed assets. Incarrect adjusiment against
pxempt suppling, non-paymant of £alas 1ax on transporation charges, late payment surcharge and service conacclion charges along with
detaull surchiarge and panally. The Incoma Tax Appeflate Tribural has set-aside the cage and remanded back (o Tax Department for heaning
the case afresh, No provision has been made in these consolideted financial statements as the Halding GCompany and 15 lagal counsal is
cortlicant (hat the oulcome of the case will be in favor of the Holding Company,

Ingemea tax aulhorilles have s notices under sgction 122 /177 of the Income Tax Ordinance, 2007 for the tax vears 2008, 2009, 2010
anel 2019, disallowing certaly axgenses. The Holding Company has led getition in the High Court of Sindh to seek the aulhotative interpratation
of the Hanarable Court, in respact of disallowance of interest on delaved paymant of gas bills on account of Mailure 10 deduct withholding tax
under seclion 191{1){d) read with sectien 158 of the Income Tax Ordinznce. 2007 and disallowance of daprecition on lixed assats haid under
mugharka arrangemant, Mo provision has bean made in these consolidated financial statements as the Holding Company and its legal counsel
s confidant that the outcome of the case will be in favor of the Holding Company.

The Deputy Commissionar Inland Revenue passed an order for the financial year 2008-10 against the Holding Company with a damand of
Rs. 1,635 million. along with default surcharge and penalty on account of disaliowance of input sales tax on line losses | Unaccountad for Gas
{UFG) along with othar observations. Upon appeal, the Commissionar (Appeals) has reduced the demand 1o Re. 230 million plus delaul
surcharge The Holding Campasy has filed 2ppeal with Appellate Tribunal Inlznd Revenue on issues decided against the Holding Company by
Commsssonegs (Appeals) whereas the Tax Deparment fas 3150 filed appeal betore Appeiiale Tribunal on kssues decsded in the Holding Company's
tavor, Furthes, issue of allowabikly of inpul sales tax on UFG was also raised by Tax Department for financial yaar 2007 -08

On fifing of suit by the Holding Company, ihe Honourable High Court of Sindh has stayed demand Tor FY 2009-10 and - Stayed proceedings ot
FY 2007-08. No provisipn has been made m these consolidated financial statements as the Hoiding Company and its legal counsel is confident
that tha autcoms of 1hee case will be in favor of the Holding Company.

The Additional Commissioner Inland Revenus passed an order against the Holding Company with 3 damand of Bs. 1.725 million in respect of
dezaliowance of tax depreciation on additions to fixed assets and exchange loss in income tax audit 1or tax year 2017, On filing of sulf by the
Holding Gompary, the Honouratike High Gourt of Sindh has stayed the demand. The Commessioner (Appealss has decided the (sswe of exchangs
less in Helding Company s favour while remanding back the issue of tax depreciation to tax department for hearing the case alresh. Mo provision
has tean made in these financial statements as the Holding Company and its legal counsel is confidant that the outcome of the case will be
in favor of the Holding Company

The Additional Gallector Infng Revenue passad an order ageinst the Holding Company with demand of Rs. 1,314 million along with default
surchirge, The principal tax damiand was recovered by the authority, However, the Holding Company has flled o relereance with FBR lor waiver
of defaull surcharge and penalty, which is pending. The Honorable High Gourt of Sindh has also stayed the recovery of the additional tax and
penaltias. Mo provison has bean made o haso consolidated fnancial statements as 1he Haolding Company and 15 lagal counsel is conlident
that the putcorme of the case will be in favor of the Holding Company:

SUl SOUTHERN GAS COMPANY LMITED IREID
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The Deputy Commissioner Inlznd Revenue (DCIR) passed an order against 1ne Holding Company with = demand of Rs. 432 million. Tre damend
iz in respect of disallowance of exchange loss, addition on account of gain on disposal of Txed assets, interest free loans to employees anc
addition ender section 34(5) of the Ordinasce. Further the DGIR haz not alowed credic for taxes paid. refund adjustent ratating to zax vear
2009 and adjustment of garry farward of minimum tax for financial years 2005-06, 2007-08 ard 2008-0% claimed in the Incema Tax Aeturn
“or the financial year 2008-10. The Gommissionar (Apoeals) kes maintainzd the disallowances except for interast free [oans and dirsetad tax
departmant that gradit of taxes paid, and minimum tax adjustmenis for FY 2005-2008 and 7Y 2008-09 be allowed &ar verification, The
Commissionar (Appeals; has aot given decision on additien under saction 3445) and relund ajustment. Against the Commissionar (Appeels)
arder, tha Holding Company is in the process of Ting appeal before Appallate Tribunal Inland Revenue. Mo provision has baan made in thase
financial staternznts as the Holding Company and its legat counzel & cenfident that the autcoma of the case will be in favor of the Holding
Company.

Ineame bax asthorities have issued show cause notice to the Holding Gompeny for recovery of additional tax of Rs. £22 million for fzte deposit

of withholding inzme tax on payment to permanent establishments o non-resident Exploration and Preduction Gompanies for the yaar 2003,
Tha Holding Company has filed an appes! in the Bonarable High Cour of Sindh, which has staved ne recovery proceedings, Mo provision 733
been made in thase consalidated financial stataments as the Holding Company and its legat counsel i confident that the cutcome of the case
wil be in favor of the Holding Company.

The Helding Company s subject to various othar claims totalling fs. 673 million by income tax and sales fax authcritiss, The manang ment is
confident that uttimately thasa claims would not be payabla.

One of the gas sepoler tes claimed excess amount of late payment surcharge on gas Fills payabla by the Helding Gompany. Managament is
of the view that amount regerded by the Halding Gompany is adaquate and believe that no further provision is required 1o be recorded in these
fingncral statements.

The Helding Company is party to number of cases in respect of billing disputes and related matters. Basad on tha opinion of the Holding
Company’s legal depertment. e managemant s conficent that the outcome of thess casas will be in favor of the Bolding Company, Azcardingly,
fia prevision has been made in respect of those czses in these (nancial statgments,

214 13
{Rupezs o ool
(aims against the Holdimg Company not acknow! gdgesd 2= dasl a7 7 47,741
The management is confident that ultirately these claims wauld not be payable.
Commitments
Cammitments for capitel and omer sxpenditure 2.278,01 2163196
11 1
Mlate (Rupags in 00
PHOPERTY, # TE IPMEN =
Dnerating assels 181 fd 205 925 B2, TR0ATS
Capital work in progress 18.5 8,143,564 7.241,345
72,400,428 70,022 320
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Frastiold lang 4479558 - 1479358 = s = 4478558 3

Leasnhoh Ling 6,156 827 = 6156837 i = - 6.156.827
LLeasehold tang Teernmal (-5 X2 500 - 22500 2473 1413 3886 28614 23

Cnel straschura on buasshakd Snd

« Trieetle and Jory 1,133,724 10,713 1,124 237 E4148 48,749 133,698 1010539 &3
Buildirgs on treshold land 324 492 - 324402 220634 3,808 233442 09,060 20
Blddings on leasahold and 2.033.555 B7.909 2121484 1,054,360 102 494 1,167,340 954,124 20

-t g
Hoads, pavermenis and BET 637 a3 85T 720 124128 33.007 157,136 500,584 20
rokatedd il rastructiungs U =
Gag transmission ppelines 22 471 888 1,116,814 YIRET T 12842738 210428 13.253.166 10,334 537 1-40"
Gy itibution systam 56, BGH. 086 A748701  BOA03A2S 20433237 342581 23,356,337 A7 044 852 10-20
(214,458) {205,811}
[pmpraysorg 2464372 - 2464372 2251733 34,018 2285751 178,621 gt
Telecammunication 643, 568 114,795 745,603 504,966 34.009 539,083 216,510 28667
(2.780)" 118"
Plant and mashinory 3,148,540 355,697 3,485,283 1,379,108 1848, 803 1,571,884 1.813.378 10
_f2.152:| 9};
(18,792)" 3067 *
Topls apd equipmest 356 435 28,652 ET T 207,91 20,492 13,758 53,550 3
(17T [13.663)"
Bowsers 4.2 54588 68,835 1,992 4,543 6.535 62,354 10
Motor wahiles 2019813 238,058 2.187.084 1.302.931 122,505 1,367 243 819,641 5
(94 267} {13,35¢)
23 475" 16781 °
Furnitumra aiid liolud 464 306 29,838 510421 412344 23,703 AFTnT 72704 5
ez 1600 °
Otice epupment Mas 36704 I, 78,330 20.380 301559 70205 5
382" 2849 °
Computer and ancdary B18,445 .95 83733 658001 S9£433 752 861 90872 3
pmpmants = -
anr asr"
Supervisory contrid and data 685,425 - GES 425 557.149 53.751 610,900 T4525 667
BCQuUIstion Sy Riem = = f
Consiricion equipment 1,118 455 193657 1,131,404 1,032 550 26422 1,027 874 103,530 5
{6.408)" (11,138)*
106,224,337  EBBSETD 111772305 43443362 4360774  47,522.380 B4,256 825
{310,802} (281.256)
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WHITTEN DETW HRE-
GOST 2 WAL LATIDR ACCUMELATED TEPRECIATION e .” a7
WAL LI
A5 Addiniong Azt Al Depreciaion S Asal Al Ramaimip
July 01 {deletinns) ! Jume 30, July 1 dulotinng) S Jurie 30 dune 800 N loygam”
Ny franstiors © bEI R I 2017 trnstary pal I K| 13
At B LS 1Buneen in Eg']||:---.. o m gy ey
Fregfold lan £d3zs 792 &4 768 4 473,558 - - . 4,878 558
Lagsehola ang 6,153,764 3083 6,155827 - - - E156.827 -
Leaseholz ans - Terminal GP-5 12 500 - 32,500 1,065 1413 2472 n0eT &3
Chwdl structure on leasehold lind
- Treste and Jetry 1105810 23304 1,133 724 34,5495 49,203 FEREL) * HA5TS 23
Bisikdings or Feaholc Gnd 124492 - o 3L v 214,732 12802 25634 6 858 Fi
Buildings on leasanoid land 1,656,408 LEd -7 2032535 S55.146 99,708 1064, 250 864 695 .1
la g
Roads, pavaments and Ba7 453 13% 657,637 91 297 ke d: i 124,128 533,508 20
rakates nfrastiucturas = =
fGas ransmiasian pipalines #1304 628 1.162 261 22,471,888 24A1493 381,245 Y2 842,738 982015 1-40°
Gas distrizetion systam 61,712 862 3,268,345 56,360,086 17 RO08ET0 3,047 A5G 20438237 35,430,849 10-20
i1 2.24‘9 (112.241]
120" 40
Gompressos 2,464,372 - 7464572 2208827 41 906 2861733 212,639 i*
Talopammunizetian 57T 475 62,088 543,562 76202 26,598 04,560 134 602 28 BT
5164 3,165 *
Pianl and imash nery 2544 T 316750 3748540 124664 165,641 1.378.106 1.769.435 10
(11911 {1,200
Towls and couizrrent 22043 |me 356,430 271 364 KRR S 29783 58,505 3
38z {387)"
Binwsers 10468 2823 .29 702 1.230 1.902 12,299 10
Kotor vahicles 1785844 24580 20196813 1196790 113,753 1A an 716502 5
{16,791} 6,779}
55" 1.453%"
Fumiture 2nd lxlare 444 733 e 464 305 325344 2L 848 412344 51,962 3
il 2151 "
Orfice equizrrant R 29.024 331,412 2733544 16.737 278,330 53 088 3
[1hBa1)y" {11,6313°
Gomputer ard anciliary 727,595 B2 a0 818,945 SET, 562 82 66% 658,09 160,354 3
EQUIpMEnts - 15
P o T9e0*
Supareisory contrzl and datd Aa5 225 - 685425 500 324 56,825 £57.149 128,276 B.aT
acqulsltzr system =y 5 .
Conatruzsion aqaipment {64128 - 1,118,455 085032 559 1,012,530 1435, 865 5
15,326 * 1567
98,871,426 TA81 845 108224 337 59318299 4245463 43,443 362 G, FRDArE

(129,032) (118 420]




Consolidated profit and loss account
- Transmission and distribufion cosis
- Administrative expenses

- Gelting expenses

Meter manufacturing division
LPG air mix
Capitalsed on projects

Inzome of LPG and NGL - net

Details of disposal of operating assets are as follows:

Written down 'n.'EIiUé mol
gaceeding Rs. 50,000

each a7,138 G783 - - =
Written down valoe not
mepeading As. 50,000
each 17,270 108,623 3,647 - [B,847)
Written down value not
gxceeding Ra. 50,000
aach 28,349 28,258 M 2240 22.310
Viritten down value not
exreading Rs. 50,000
gach 56 30 26 22 4
Whittzn divwen value above
R, 50,000 gach 41,604 34,721 7083 29,870 22787
Writtan down value above
fz. 50,000 pach 599 104 483 530 35
Written down valua above
Rs. 50,000 #ach 7505 5715 1.811 5,780 3874
Honda Givig 1,233 1,331 G2 144 (458)
Toyota Gorglia 1.756 133 1,573 1,075 494)
Toyma Corolla 1,423 a5 427 107 (32
Toyota Gorglla 1,417 478 1.039 408 [631)
Toyota Coroila 1,517 a8 1.034 365 [674)
Towata Corolla 1,391 974 &7 104 {313
Suzuki Cultys 934 2ad 640 524 {116}
Suzuk Cultus 844 324 450 115 {335)
Suzuki Gulius 534 294 E40 385 (251)
Suzuki Cultus 434 284 &40 220 (420
Suzuki CGultus 934 294 G40 185 (439)
Suzuki Cultus a76 116 a60 215 [345)
Suzuki Cullus B35 400 435 Livd [3T3)
2014 ana 720 281165 27555 62830 35275
June 30, 2013 129,032 118,420 10,612 7,163 {3,243)
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id 1
A 1
3,900,507 3,750,654
224 544 213.613
7 B.408
4,132,845 3,982,675
11,919 5,817
55,742 69,907
38,185 73674
121,573 111.410
4,360,274 4,243 453
|41
| i |2Lpars
| 1
Roplacement Mot applicable

Gas meters retired Mot applicabla

Tender Various

Insurance Insurance claim -Mational
Insurance Company Limited

Tender Various

Insurance Insurance claim -Mational
Insurance Cormpany Limited

Insurancs Insurance claim -Mational

Insurancs Company Limitad

Service rules hr.Rahat Kamal Siddigui

Service rules Mr.Mistala Abduliah
Service rules M [jzzuddin Faregui
Service rules Mrs, Shehla Magui
Sernvice rules Mrhushtan &, Seddiqui
Bervics rules Mr Shakir Aleem
Sanice rules Col.{R) Rashid Almed

L.Col. (R} Pervez Anwar Gill
MrHakit Ur Rehman Khattak

Service rules
Service rules

Service rules Mr.Haroon Rashid

Service rules MrAbdul Ghani Jokhio

Service rules Mr.Muhzmmad Tarique Siddigui
Sarvica rules MrAbdul Sattar Ansari

SUI SOUTHERN GAS company LMITED [IEECER
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Borrawing costs capitzlised during the year in the gas transmissien and distribution system and relzted capital work In progress amounted
to Rs. 238.427 million {2013 Rs. 353,660 millicn). Sorrciwing costs related 1o genaral borrowings were capitalised at the rate of 3.93% (2013

9.22%).

Warkat vaiug of buildings / civil works, roads, paverents and ralated mirestructurs, compressers, plant and machingry, construction equipment,
motor vehicles and gas transmission and distebution pipelines is Rs. 108,748 million &5 per the valLation carelad out as at June 30, 2017 by
an independent valuer namely Oc2anic Survayors (Private) Limitzd. Aowever, no impact of revaluation has been incorporeted in these financial
sratgments as cost model has baen adopted for aforeszid assets.

Compoter scllware 20714

2014 014
Motz (Rupags in 0043
Caplal work in progres
Frojacts
- (a8 distribution system 4.146,778 1782 216
- (335 trarsmission syslem 400,065 256,595
- Gost of buildings under construction and oiners 325231 217.383
4872074 £236,203
Stores and spares held for capital projects 1851 |_ 3_15455 I 2,83521?
|.2G &irmix pkant 153,817 | 150,641
Advance agzinst bowsers ] 328
Cthers 3o | oiare
3,347,385 3029815
Impairment of capital wark in progress (75,896} {24,673
8,143 564 _ T241ME
Stares and spares heid for capital projecls
Gas distrbution 3222713 2,806 468
Frovision for impairad stores and spares (32,254} (21,2513
3,190,452 2835297
INTAMGIBLE A55E75 o T T == = e
T e T 1R WL ATET Gh G ) WRITTEN DOWN LJSEFLL
- ""'-"‘T__'_ﬂ""l'l 10 B AOCLIRALL qu AMUORTISATION VIVLLE LIEE
ARt Aeditions b Bl e raciaticn As a3l Asal ;
duly (delesons) ¢ bune 30, Jubg 01, ideletons) ! Jene 3D Jumie 30, Lytats)
lramsfers * nafars
oy TR R o |_H pERS (Al == = PR T T
460,071 30,314 400,385 232,511 06,163 401 474 53,911 3
2013 aze:pz 127,245 AB0,071 285,802 48 504 33531 124,760 3
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Unguated companies - available for salz
Inter State Gas Systems (Private] Limiteg 201 5,100 5,100
510,000 (2013: 510.000) erdinary shares of Re, 10 each

Quoted companias - available lor sale
Sii Marthern Gas Pipelings Limitad (SNGPL) 20.2 54 601 48 428
414974 (2003 2414174} ardhnary shares of Rs, 10 gach

28,781 53,528

Oueted companias - availabla for sale
Pakistan Refingry Limited 66,613 28,49
350,000 (2013 350,000% ordinary shares of Re, 10 each

United Bank Limitad 19,896 12,762
118,628 (2013: 118,628) ordinary shares of Rs, 10 gach

Unguated companies {al cost}
Pakistzn Tourism Development Corporation 50 il
3,000 (2013 5,000) ordinary shares of Rs. 10 gach

76,559 41,306
Provision against impairment in value of investments at cost 160 (54]
75,609 41,256

136.390 94,784

Inter State Gas Systemns (Frivate) Limited (13G5L) entered into a service agreement with the Holding Company and SHEPL which was effective
from Juky 07, 2003, whereby [SGEL is mainty required to ascerfain, idantify and advise the Holding Company and SRGPL onthe most convenient
and reliable sources of natural gas. which can be imported. The whole operation of ISGSL, &5 carried out in connzction with the service agreament
and 15G5L. was aliowed under the agreement to recover its cost/ expenditure from the Hoiding Company and SNGFL. The Holding Company
Dears 51% of the axpenses of [SG5L. a5 per the directives of Economic Coordination Commitiee of the Cabinat,

Sate of these shares has been restricted by the Governmeant of Pakistan due to its privatization, till furthar directives.

i

(R
| ENT IN AINANCE LEA
Hot katar than one year 217,094 106,333 110,181
Later than ong year and nol later than Tive years G5, 942 267,974 336,568
Later than five years 326608 f2,7a1 243,748
533451 350,735 582716
1,150,545 457 568 E92.877

SUI SOUTHERN GAS COMPANY LIMITED
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Rl fatar than one yaar

Later than ong yvaar but net letor than five years
Later than live years

235,576

716,519
434,022

1,150,541

123,415

326,306
129.446

581,167

457,732

10,18

326,213
304,576

£92.788

1.384,117

BO2.850

The Helding Company entered into agresments with 0l and Gas Develeprment Company Limited (OGOCL), Sui Nernnern Gas Pipalings Limitac
and EXI Pakistan Lim:ted to use the Helding Company s transmission pipelings for distribution of gas. The lerms of the agreameants entarac
intn are for a substantial portion of the usetul econemic lives of the relased a33es. On June 30, 2013, agraament with 0GDC expired and the

rmaragement is negotiating for renewal of agreerent,

The intzrest rates sed to gisoount future minimum lease payments under the leases ara tagad om 4 gattern reflecting a constant periodic rate
of return on the lessar & net investment in finance l2ases, The effective interast rate rang2s from 11.4% %o 34.8% perannam.

il ONG TERM LOANS AND ADVANEES-

sacured, onglared g

Oue frory execitivas 224 3,375 4,650
Less: raceivabla within ans vear 7 [Ba0) (1,242}
2,355 2408
Dug from ather employaes 2214020 | 169,225 159 EB5
Lass: raceivable within one year aF 31,112} {28,719
138,113 129,046
140,508 133,352
an Racongibation of tha carnying amourt ITner XBCUTIVES L
aof loans ang advancas: s nyl
Rupees |n D00 e
Balance at the baginning of the vear 4.BA0 168,665 S0 153,260
Disbursemants - 48110 - 47 221
Transfers 2 = 5,581 [5,581]
Repayments {1275 138,850} {1,834) [35,535)
3.378 1 EE.22§ 4,660 159 BA3
i Thzzz lgans represent housa duilding and transport (bans 1o the ampleyess under the terms of employment and are recovarable in manthly

inzzalimeants ower a pariod of & to 10 years, Thess [0ans are secerad agains: the retiremenst benafit salances of respactive emplovees and deposit
of fitl2 deeds. Loans to tha axacutive staff, carreng a mark=up of 10% por annum, have bean discontineed under the revised compansation
packege of the Holding Comparmy wel January 1, 2001, Loans to non-axecutive emplovees ara freg of mark-up,




The maximum aggregate amount of long term loans dug (rom the exacutives at the end of any month during the year was RS, 4.650 millien

(2013 Bs. 5581 millan).

Stores

Spares

Stores and spares in transit
Loose tools

Provision aganst impairad inveniory

Balance as at July 01
Prowision during the year

Balance as al June 30

Slores, spares and [oose tools are held for the folipwing operations:

Transmission
Distribtion

Gas in pipefines

Stock of Syninotic Matural Gas
Stock of Ligoefied Petroleom Gas
Slock in transit

Components
Wark-in-process
Finished matars

FERSTAn vl e pakead o 'ty
Balance as at Juky 01
[Provesion) / reversal duning the year

Baiance as at June 30
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04 2043
(Aupess in 000
1,108,430 1,284,701
G985 479 B8 025
376,666 49,555
BOS 965
2,472,380 2,383 288
{216.,579) (159,568)
{79,436} (57.010%
{296,015) {216,579)
1,701,487 1,862,981
474,878 303,728
2,176,365 2.166,709
14 d13
It ¥

332,529 TT2NT
15,318 15.8%
100 507 224 632
10,632 3299
458,986 521,034
307 495 310,738
11,631 22 383
144,113 | 13.636
553,139 485,717
(6,208) (7,784%
(6,272) 1578
[12.481) (6,209
ﬁ.m B61.542

SUI SOUTHERN GAS COMPANY LIMITED
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CUSTOMERS' |NSTALLATIGN WORK N PROGRESS

This represents cast of wark carried out by the Ho'ding Company o7 behalt of the customars at their premises. Upon completion of wark, the
cost thareol |s transferrad to transmission and distribution cost and recoveries from such customars are shown 28 deduction there from as
reflaciad in note 33.2 to thasa financial stalements.

fNnta 2014 203
tRupsas n 00y
TRADE DEBTS
Ganzidared good
- sepured 16,038,080 14,235,857
= Unsecured 62,873,553 62.132.073
JE1&EZRZ 78,911,632 TB.367 960
Consicerad doubtiul 9.213,280 T.545 5568
88,124,913 23,963,915
Provision against imogited debis 6.4 19,213, 280) (7,585,958}

78,911,633 ThH367, 960
As K-Electric Limited (KE) has been defaulting and not making payment of Late Payment Surcharge (LFS] and the Halding Company filad a
suit in the High Court of Sindn in Novembzr 2012, for recovery of ite zgaregale claim, the Holding Company effective from July 01, 2012
dacidad to account for L33 from KE on receip: basis 2s per Internationa’ Accounting Stancards 18 “Revanue” based on opinions from finms
of Ghartarad Accoantasnts.

I accordance with the revised accounting traatment, the trada cebts includes Rs. 41,302 million {2013: Rs. 44,203 million) &5 &t June 30,
a4 racaivahles from XE. Dot of this, Rs, 37 450 million (2013 Rs. 40,337 million) a5 at Jung 20, 2074 ar2 ovardue. However, the agqregaia
lzgal claim of the Hoiding Company from KE gmounis to Rs. 85,458 million {2013; Rs, 50,925 million}. Thiz amount b bean grrved at as
per the practice of 1he Holding Company to chargs LPS to customers who do nol make limely payments.

Considering thial 172 Halaing Gornpany kas valid legal clzir for recovery of LPS togather with cutstandieg pringipal amalnt, she Holding Compary
filed the aforementionas suit against KE amounting to Bs. 58,703 mdillion. The abova suit has baen figd based on the follgwing grounds:

&g per the agreemens dated June 30, 2008 which was entared betwaen the Holding Company and KE for making outstanding paymant in
18 imstallments, the Holding Cormpany was entited to chargs LPS on outstanding oringipal amount at rata of:

a, Highest OO0 rete being paid by S5G0 ar;
b. Highest rate at which interest is payebic on ges oroducer bills,

< f pef the above agraement and as per e audited financial statemasts of KE as at Juna 39, 2010, KE, itseli, acknowledged and recognizesd
LS till June 30, 2010, in its books of accoun which confirm management's asserlion that the Holding Gompary has legal claim ovar KE
for charging of LPS,

KE also filed case agains! tha Holding Company in the High Court of Sinch for recovary of damages | losses of Rs, 61,614 milion as KE claimed
that the Holding Gompany nad not supplied the commitiad quantity of natural gas t KE. However, the lagal coursel of the Holding Compzny
iz of the wiew that claim of KE is not valid and iz notas per terms of the agreament whare it wes agraed that the Holding Company would maks
excess supply of natural gas if KE would maka timely payments. As KE defadlied on many instances in making payments on due dates, tha
Halding Company was not bound 10 supply sxcess quantity of netural gas as per ferms of tha agraement.

Wanagament has consuted with its legal counsel, who is of 1e view that the Hoiding Companry has & strong case over recovery of the
outstanding amount due to which managament considers autstznding delance good and recoverable, The legsl counsel else viewed that the
Holdirg Company has a good claim over LPS on notstanding baiance, but considering that the matter is in disputs, as discussed aove, the
Halding Gomparty has decided to recognize LPS from KE wher either such clsimed amounts &r2 recovered or when these are decresd and
thelr racovery is azsured.

4 Pakistan Steel Mills Gorporation {Private) Limited (PSML) has been defaulting and not making paymant of Late Payment Surcharge (LPS),
the Helding Comgany elfactive fram July 01, 2032 decided to account for LPS from FEML on receipt basis as per [ntarmational Accounting
Standards 18 “Raveriue” pased on opinions from firms of Chartzred Accountants,

In accordance with the revised accounting treatment, the trade debits (ncludes &5, 16,944 millon (2013: Rz, 12,680 millian) including cverdus
balanze of Rs. 16,485 milllon (2013 Bs. 12,232 million) raceivable from PSML However, the eggragate legal ofairm ol the Holding Company
fram FSML mounts to Rs, 24,443 million {2013: Rs. 15,507 million). This amount has bazn arrived at as par the practics of the Holding
Compzny to charge LPS to customers who do not maks timely payments,

Althaugh PSMLs financial position s advarsa, and it has no capacity ta repay its obligations ¢n its own, managemert is contident that 118 antira
amount will be ulimately racoversd becavse PSML is a govarnmant-mened entily and is costinuously being supportad by the Govarnmen? of Paxistan,




S <1l

NGt ol orisitn Aot aripgiradd debts
Balance as at July 01 7.595.858 5.022.392
Provigson for the year 1,617,322 2,573 566
Balance as at June 30 9213280 7,595,958
Mot dwe balances 3518415 - - 5518415
Pagt duz hut net impaired - 18,870,757 35,737,781 54,608,538
5518415 18,870,757 35,737,781 60,126,953
= o |.] 1
Later Than 1
hot LEter than 1 mromth bl Ladet Than
minihis ncl lasar menths (iR
han fi monin
e —— | T Lt R
fent due bilanges 5.336,740 - - 5,336,740
Fast dug but nat impalred - 16,987,629 36,254 366 53.241,995
5,336,740 ‘Iﬁ_.EETﬁ 36,254,366, 58,678,735
Mt (AR 7013
Hippoes i o)
LANS AND AOVANLES arefachetErt g
Advances o
- expculives 271 80.740 11,334
« nther employess 271 196,033 86,358
276773 a7 692
Current portion of long term loans:
« uecul s 22 a0 1,242
« ittt empioyees 22 31.112_ 29713
32082 30,961

308,865 128,653

Advances represent interest free establishment advance and festival advance to the employees according 1o the 1erms of employment. Thisa
ary repavatie in1en equal installments and are secured ggainst the retrament banafit balances of the retated amployees.
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ACVANCES, DEPOSITS AND SHORT TERM PREPAYMENTS

Advances for poods and sarvices - unsecured, considerad good
Trade deposits - unsecured, considered good
Prepayments

INTEREST ACCRLUED
|nterast scorued on late peymant of bills / invoices fram:

- WAPDA
- SMGPL
- WL

Intarest accrued on bank daposis
Intzrast accrued on sales tax refund

OTHER RECEIVABLES « considered qgaod

Gas development surcharga recadvahle from GoP
Staff pension fund

Receivable for salz of gas condensate

Aul Mortnern Gas Fipalines Limited

Jamzharo Joint Venture Limited

Warkars' Profit Farticipation Fund

3a.es tax receivable

Sinch salas fax

Pipaline rentals

[fiscellzneous receivables

Provision against other receivahies

Gag davelopmantsurcharga receivable front GoP

a0
40,1

0.2
306 & 307
303
304

305

41,762
3523
99,883

2,631 928
2,796,084
193,084

5,621,115
2,373
487 738

20,737,160
659,934
206,909

12,354,923

14,348 B52

1,299,635

10,496,392

145,646
33,778
53,179

60,267 458

{2,346,359)

145,168

6.111,225

Bupess |

57,941,100

76,1a7
13,803
78418

168,378

%.561,807
2419, 258
43,894

5,074,988
2,372
487,730

5,515,100

{Rastatedi

17,159,473
G48 635
ThEST
4,085,005
3,955,853
432 B5S
17,844 8714

15.620

135.822

38,473,502
12,028,108

36445902

This includes Rs. 380 million {2013: Rs. 390 millior) racovarabla from the Government of Pakistan (GoP) on account of remission of gas
receivabies from paople of Ziarat under instructions from GoF. Although, management is contidant that this amaount is fully recoveratle, 45 4
matter of abundznt cautien full provision has b22n made in these financial statemants.
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I the current year, the Hoiding Gompany adopted the revised 145 18 Emplovas Banefit (a5 revised in 2011} and the related consequential
amendments. The amendments reguire recognition of changas in defined benefit abligations and in fair value of plan assets when they occur,
and hanca eliminate the ‘corridor approach parmitted under the previcus version of 185 19,

As a resull of adoption of the revised standard, management has recognized actuarial gaing and losses which previously were unrecognizad /
deferred by the Holding Company as such treatment was allowed by the previous version of 145 18, The financial impacts due to recognition
of actuarial l0sses were Rs. 1,392 million, Rs. 267 million, and Rs. 650 million, for the years ended June 30, 2014, 2013 and opening retained
ezmings respectively. The comgarative amounts fer the pravious years, i.e. June 30, 2013 and 2012 have been restated to incorporate impag!
of actuarial fnzses related 1o these years. The Holding Company Ras also claimed these lossss in determining revenua reguiremant of the
Halding Company for the y=ar ended June 30, 2014; having total impact of Rs. 2,349 millien.

Ihz Halding Company has recognized such Gas development surcharge in other comprehensive incoma Tor the year nded Juna 30, 2014
instead of profit and loss account on the premise that actuzrial osses have also bean recognized in other comprebensive incoma.

This includes Rs. 12,211 million {2013: Rs. 3,976 million) recervable under the uniform cost of gas agreement with Sui Nostherm Gas Pipelines
Limited and lzase rental raceivable and recovarable against lease service cost and contingant reat amounting to Rs. 144 million {2013;
A=, 108 miltian)

014 201
Hupees m 000
| |
Barance as at July 01 452 B35 89,912
Amount refunded to the Company = {59.017)
Allecanon for the year - {17.345)
Amount paid by the Company F7.000 470,000
Balance a5 al Juna 30 1,228,655 452,655

Sales tax refunds arise due to unitorm purchase price adjustment with SNGPL and zera rating of sales tax on gas sales for various industrles,
Sales Tax refunds are processed through FER's Sales Tax Avtomated Retund Repository (STARR) system. Due to several snags in the functioning
ot STARR, valid input sales tax claims of the Holding Company are deferrad. Pealizing the problems of STARR, in August 2010, dizpensation
from processing of sales 1ax refunds through tha STARA system was allowed by FBR and substantial refunds wara released after issuance of
this letter under corporate guarantes (subject to post refund audil), However, sbove said dispensation was aiso withdrawn by FBR in May 2012
After withdraveal of said dispansation, the deferred refunds arz issued to the Holding Company on the hasis of manual verification of documents
[hird party wandor sales tax returns) by tax authorities.

Balance as at July M 028,108 236,322
Frovision for the year 318,253 1,484,764
Batance as at June 30 2,346,359 2,028,106

Curing the year, the Supreme Court of Pakistan passed an arder dated Dacember 04, 2013 with respect to the Constitution Petition No. & of
2011 and Humian Rights Case No.15744 - P of 2003, whereby the Implamentation Agreement of Badin gas field dated August 12. 2003 signad
between the Holding Company and Jamshoro Joint Vanture Limited was declared void from the date of its inception, The Courl constiluted &
cemmitiee to calculate royalty payments (on the LPG 2xracted (o date) on the basis ot the Saudi Aamco reference price plus (reight changes
instead of the "Referance Price” for the-full period during which the Implemantation Agreemant had been operational. Howswer, the freight
cost 15 yot to he finalised for which the Court has appointzd an Advorate Supreme Court to determing the matier which is still pending.

This amount comprises of receivable in respact of rovalty income, sale of lquid petroleum gas, Federal Excise Duty.and Sindh Salas Tax on
Franchise Services amounting o Bs. 7474 million (2013 Rs. 2,247 million). Bs. 5,180 million (2013; Rs. 312 million), Rs. 1,070 million {2013
Rs. 896 milliony and Rs, 646 million (2013 A& 501 million) respactively.

Bz at year and, amount payadla to JJVL is Bz 3,298 million (2013: Rs. 255 million) a5 disclosad in note 15 to these financial slatemeants.

SUI SOUTHERN GAS COMPANY LMITED. IRLEED
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14 13
Restatad]
[Bupees in GOG)
31 TAKOTION - RET
Advianca tax 16,536,674 8228415
Provision for tax |6,470.653) 16,440,080)
10,466,026 2,709,315
Note 14 51113
1Bupers n 03}
32 CAGH AND BANK SALANCES
Cash at banks
- dapoait accounts 1,268, 585 TaDT2E
= gurmant accounts 334,057 183,537
1,602 642 534,259
Cash in hand 321 10.533 4,981
1,613,575 L
This ineludes forgign currency cash n hand amounting o Rs. 1.812 million (2013 Rs. 0.588 mmillian}.
[in:# M1 d 1S
letlaled]
| Rerpeas i 000
3 COST OF SALES
Cost of natural gas 3 150,516,071 135,448,936
Transmission and distribution cosis 332 11,736,132 12,608 458
162,252,203 148,147 4349
Naote M Llak i
Jistitad)
Tunees in L)
431 Gnat of naturnl gat
Gaz in pipalines as a7 July 01 72267 258,585
31z purchases 158,809.213 170,640,857
189,081 460 170,800,545
Gzs consumed internally {603,328 (514,196
Imward price adjustment 3314 137,628,558) (34,662,146}
a5 in pipelings as at Juna 30 (332,529 I2F2267)
(38,565 409) (35,451,508}
150,516,071 135,445 936
31 Undar zaction 21 of the Oil and Gas Ragulatory Autharity Drdinance, 2002, the Governmant of Pakistan has issusd a policy quideling to ensure

thz uniformity of gas prices for customers throughoet the country, Accordingly, under this palicy guideling and pursuant 1o an agraement
hatween the Holding Cormpary and Sui Nottham Gas Pipelines Limited effective from July 1, 2003, the cost of gas puschased is being worke
out by bath the compasies on an overall awarage basis in such a manner thatinput of pas for both companies becoma criform, Under this
agreemant, the Compeny with lower waighted avarags cost of gas is raguirad to pay to the nimer Company so that the overall weightad average

rzte of wall head gas price of both the companias is the same.
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IIFG in parlance of a gas distribution and transmiszion Holding Company means the difference betwaen gas purchazed in volume, gas oitled
in volume and gas wsed infernalty by the Holding Company for its operations, UFG resuits from a number of factors which inter alia comprises
ol gas lzakages both above ground and underground, measurement érrors, meter Wmparing, meter getting slow with time and use, ileoal
connections and such other connections which bypass tha meters insfalled. While it is almeost impossiblie to estimata the amount of gas thett
in LIFG, it is astimated that it is a significant percentage of the total UFG,

The Holding Company is taking a number of measuras to control and reduce UFG. Thess are slaborated below:
- YWigilance for identification of theit cases, illagal networks and nacessany remedial measures thersafter.

- Measurement errars identification and rectification,

- Above ground and underground leakage dentitication and rectification.

Tha Holding Comparmy's actions are likely 1o be more effective with the co-operation of various stakeholders and law enforcemant agencies.

Actual UFG tor the vear ended June 30, 2014 is 1382 % [2013: 8.43%). OGRA has restricted UFG 1o 7% due to stay order granted by the
Hanorable High Court of Sindh,

Nt a1 2013

RHestated)

Salaries. wanes and benefils 5,860,422 680 607

Contributon f accruals in respect of staff
retirerment benefit schames 3321 820,754 830,894
Dgprecalion on operaling assets 18.2 3,900,507 3,760,654
Repairs and maintenance 924,331 960,180
Stores, spares and suppies consumed 224,109 G14,677
Gas consumed internally 603,328 214,196
Lagal and professional 133,652 122343
Software maintenance 29,505 24,571
Eipotrigity 105,995 78,205
Security expensas 318,659 263,083
Insurance and royalty 41,114 BE 544
Travelling 40,426 23,242
Materizl anz labor uzed on customers' instaliztion 36,005 61,924
Impairment of capital work in progress 91,223 24,673
Fostape and revenue stamps 2313 2,590
Fent, rates and taxes 81,820 58,262
(thars 225,954 198,763
13,756,117 14,344 508

e Jlocata

Gas distribution system capital expenditura (1.419,323) [1.245.284)
Installation costs racoverad from customers 25 23,473} {26.195)
(1,472,796} (1,341,483}

- Bui Morthern Gas Pipsline Limded - a related party [251.562)
- 0il and Gas Developmeant Company Limited - & related party {15,833}
- Diher customans {37.130)
{547,189 (304 525)

11,736,132 12,686,498

SUI SOUTHERN GAS COMFPANY LIMITED
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Centibutions £ pecrual in respect af staff reticemanl baneht sohenes

Contributions fo the provident fund
Charge in respect of pansion fungs:
- BXECUTIVES
- non-gxacutivas

Charge in respect ol gratuity funds:

- BuRUTiveS

- ran-gxecutivas
Arcruglin respect of untunced post retirement madica’ faciliny
Accrugl in respect of compensaied absencas

- axpcUtives
- non-gxetutives

ADNMINIGTHATIVE AND SELLING EXPENZES

Administrative expensas 341
Selling expenses .z
Administabve sxpeEnses

Salaries, wages and denafits
Contribution / acorual in rezpect of staf

retirament benafil schemas 34.1.1
Depreciation on operating assats 1582
Amorisation of intangible assats 19

Aepairs and maintenanca
Stares, spares and supplies consumed
Legal and professiona
aaftware mantenanca
Electriatty

Sacurity sxpenses

Imstirance and royalty
Travelling

Fostage and revenue siamps
Rent, rates and faxes

ibers

Allocation 1o meter manufacturing division

189,675

32,389
35,536

14,784
58,560

282 364

71,547

4,344

g20,754

2,343,525
1.5:24,292
3.867.817

1,261,954

41,359
224,544
5153
113,398
197,024
75,451
107,572
12,323
10,868
11,345
fid 353
2,258
12,763
154 200

2395119
151,5%4)

2,343 525

145,732

207,802
20,210

42 847
50,34

201,667

69,219

3,287

850,659

2,185,244
SR L <3

3378576

1,116,353

9gat0
213.613
48502
120,257
148,740
84,860
92,230
0,247
f.202
9,203
67,579
60,206
13,105
138,813

2228780
143,526;

2,166,244
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Contribution to the provident Tund 31482 29168
Charge n respect of pension funds
- exgnutives 17.410 40322
- Non-gxesutives 1,581 1,023
Charge in respect of gratuity funds:
- avacutives 21,537 7831
- non-axacutivas 2,650 2232

Accrual in respact of unfundad post ratirament.

- gas facility 4934 17874
~medbcal tacility 11,765 .

91,355 88510
Salaries, wages and banefits TES,934 28,717

Contribution / accruals m respect of stalf
retirement benefit sghemes 3421 67,316 68,834
Lepal and professional 2,933 2.398
Depreciation on oparating assels 18.2 7794 8.408
fepairs gnd maintenance 2,765 38
Sores, sparas and supples consumad 25 563 31,241
tdeter reading by contractors 49,781 55,092
Electricity 61,196 54 2724
Insurance and royalty 552 502
Traveliing 2299 858
Transportation 291,856 28205
Bas hilis collection charges 175,353 17613
Hospitality 20027 =
Postage and revenue stamgs 473 674
Rent. rates 2nd faxes 18,745 26307
Others 7,703 6.4568
1,524,202 1.187.332

| | 1] i il rEhie I

Contribistion to the provident fund 23,939 18,725

Charge in rezpect of pansion funds:
- BXECUTvEs 11,622 24 548
- NOM-EXECUTVES f,499 1.808

Charge in respect of gratinty funds:

- exgulnes 14,359 14120
- MOR-EXECUTVES 10,857 9533
&7 316 68534

SUI SOUTHERN GAS COMPANY LIMITED
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CTHER OPERATING EXHENSES

Auditors remungrallon
- Statutary audit
- Fee for other audil raated services
- Fee for taxation sorvices
- Oun of pocket expenses

Warkars' Profit Particpation Fund

Spors sxpenses

Corporate social responsibility

Loss on disposal of propecy, plant and squipment
Prewision agains! mmpained debls and olher recaivebizs
Frovision against imparred slores and sparss
Exchange loss an payment ol gas purchases

OTHER OPERATING IMEORE
Ipeera froem other than bnancial agsaets

Meter rantals

Recopnition of income spains: deferred credit
Incpme from new servics connections

Gas shrinkage charged ta JJVL

Incomea from gas transporiation

lncams from LPG air mix distribution - nat
Hecoeenies from Customars

Gain on disposal of property, plant and 23w pment
Ligiidated damages racoverse

Advertising incorma

Income from sale of tonder documents

Scrap sales

Misca langous

reamd [ wvesteet in dabts, leans advihoas
1 TeCeraslas Trore relaled pady

Contingent ranlal Income - Sul Morfhern Gas Fipelines Limited

Mate

183
2634305

Mot

36.2

36.1

183

2,859,074

[Rupoes o 000)
3.200 3200
1,200 1,200
13,422 12,763
250 343
18,072 17,606
. 17348
29,935 32 2RG
54,871 #2738
> I453
1.935.575 4053350
80,438 50,100
B5 564 743 005
2214476 4 951 776

<074 2073

{Hestatad]

[ Bt peerts 14 O]
681,656 B86.871
403349 307 497
2387 310,036
1,007,383 2155 950
15,787 23060
152710 172,450
78787 4360
35275 =
0 5o 25,380
6,164 4,678
2,787 287+
B FE3
186.826 30,8939
2,855,079 3,647 08%
. 10,207
3.857 208
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LE%ai mipethsteibiilne g = mel
Sales
Cross subsidy
Cost of sales
Gross profit
Distribution, =eliing and zdministrative expenses
Salaries, wages and other benefits

(epraciation sxpensas
[(Mher operating expanses

Amartisation of deferred credit
Othar incoma

Hrofit tor the year

The Holding Compary entered into Implermentation Agreemant with Jamshoro Joint Wanture Limited (JJVL) and granled ‘exclusive rights' fo
process and extract Liquefizd Petroleum Gas (LPG) and Matural Gas Liquids (MGL) from Composite Associated Gas Mixture (CAGM) made

available at JIVL plant,

Gas Shonkage charged to AL means the amount payable by JIVL to the Holding Gompany 25 compensation for loss in volume and gross
calofific value of CAGM due 10 recovery of LPG and NGL at the JJVL plant. This is in fact consideration for loss in volume of gas and its gross
calorific value batween Tie i Point and defivery paint,

This amount vas being recoverad under the Implamantation Agraemant which has been dectared void by the Honourable Supreme Court of Pakistan
wide its Order dated Dacember 04, 2013 with reapact to the Gonstitution Petition Mo, 5 of 2011 and Human Rights Case No. 15744 - P of 2005,
Thus no shrinkags has been charped after Supreme Court Ordar.

15,305 16,051
486,649 485627
{236,586) 230.61%)

268,368 271,058

(24.403) {24,088}
18.2 (55.742) {63,907}
(33.935) {28,514}
114,080) {122 509)
75,334 20,743
1,428 1,157
182,710 172.450

51 SOUTHERN GAS COMPANY LIMITED
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37 OFHER NOM-OFERATING INGDRIE
Incume liam firancial assdts
Latz payment surcharge 1,608,082 1,347,683
Income from net imvastment in fnance lease 6,126 G242
Returs on:
- term deposits and profit and [oss bank accounts 281,104 171,054
- slzll loans & 1
1,865,317 1,581,184
nterast income on lale paymant of gag ik [rarm e =¥ —
- Jamshore Joint Venture Limited (VL) a7z 167,644 71,188
- \Water & Power Development Authorily (WAPDA) 70127 276,038
- Sui Morthern Gaz Fipaiines Limited (SNGFL) 376,605 713,839
£14,576 1,061,063
Dividend ircame 1,235 1,150
2571123 263,403
[ i investmant in debits, loans, alvances
i reoaiyabies Tiem related pan
Diwidznd tncome - Sui Morthern Gas Pipelings Limiee - h.487
Income fram nat investmant in finance |lzase ara 125,214 117,732
125,214 123219
(h=rs L - N =
Eale of gas condensata 751,850 [ 190,108
Rayalty incomea from JUVL ar4 5,330,644 2086733
Inzoma on LPG and MGL - net 7.5 3,520,652 2577545
Ilatar manufactusing dhvision profic - net w3 622,254 537,414
10,625.440 0,880,803

This ragresents income frors SNGPL and CE0CL amounting te Rs. 125,214 million (2013: As. 115.841 million) and Rs. 0l {2013 Rz, 1.751
millian) sespectively,

Interest is chargad on the raceivable from JJYL at the State Bank of Pakistan discount rata plis 2%.
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HEararro
Hurgsees by 00

Gross sales of gas meters
- Holdlng Company's consumplion 986,165 616.525
- Dutside sales 2,574,323 #.342, 788
3,570,488 2859313
Sales tax (569,098) (436,921)
Mzt sales = ——
3,001 389 2522392
Cost of sales l—' T
- Raw material consumed 1,844 782 r 1430403 ..
- Stores and spans 13.911 1013 .i |
- Fuel, power and slectricily 21 502 11,304 |
- Salaries wages and other bangfits 73z 450,001 438971
- Imsurance B92 834
- Bepairs and manignance 7,202 11214
- Depreciaton 182 11.918 S817
- [ther expansas 1,958 1,769
2452167 1,211,446
Cpening work in process 22363 20,086
Closing wark In process (11,6371) (22 363}
10,832 {2:277)
Cost of gands manufactured 2,462,999 1,809,169
DOpening stock of finished goods 13,636 52,366
Closing stock of finished goods {144,113 [13.638)
{130,477 38,730
Cost of goods sold i2.332.522) (1,947 839)
Gross profit &58 BET 574,453
Administrative sxpanses {57.584) {43.535)
Operating profil 617.27T3 530,957
Other mcome 4,981 6,455
Mat profit 622254 537416
Gas matars used by the Holding Company &re included in operating assets at manufacturing cost
Satarees, wagas and olher banelits 440,584 431,040
Prowmdent fund contrisution 4,506 4,160
Pansion fund 1,961 2,676
Gratuiy 2,950 2,095
T as00n © a3eam

SUI SOUTHERN GAS COMPANY LIMITED
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74 This armount mcludes Royaly income ol Rs. 4.257 millon persuant to Suprems Court decision dated December 04, 2013 with respact 1o the
Constitution Petition Mo.5 of 2011 and Humar Rignts Case No.15744 - P ool 2000, whereby the [mpiementation Agreemeant of Badin gas field
dated Angust 12 2003 signad batwesn the Holcing Company and Jamshorn Joint Venturs Limited (JUVL) was deciarad void fram the ozte ol
its inception. A total amount of As. 4 257 milligr: was warked out for th2 pariod from August 20003 1o Dacember 2013 by 3 commiTize cansiuted
by Supreme Caort to caleulste royalty paymants (on the LPG axtracted 10 date) on the basis of the Saodi Aramca reforence price plus Ireighil,
for the Tull period quring =nich the Implemeniaton Agrasment had been operational. However, Iha dilference of Seight zmount i vet 1o b2
finalsed far which Supsems Court has aopoitted an Advocate Sucreme Cowrl 1o determine (he matter which is still cencing.

.5 The Helding Company signed varieus Memaorardum of Undarstanding {hols) with Jamshoro Jaint Venture Limitad (JYL) wherein JIVL was
allowed 1o sxtract LPG from varlous gas fields, a3 ger MoUs. 50% of ext-acted quantity 15 sold ool ta JVL and §0% o other customers.

4 B

| Hastatad)
{RBugees n 000
i FIMANLCE COs
Mark-tip.or
- logns from banking companies 2,173,390 1.812 896
- short t2rm bormowings 74,744 155470
- tusiomers’ deposts 193,234 182.100
- customzrs” fimanc: 2694 3266
- igkryed payment on gas bilis 4926 612 5,553,897
-Gevemment of Sindh [pans 2.7 22316
- othars 47,063 53,220
7,664 438 7,973,265
Lass: Finance cost capltalised dusing the year [238,427) (353 660)
7,426,011 1.619,605
34 THEATION
Gurrapl year
Current tax 30,573 1,541,426
Deterred tax [2,056,945) (1.475,576)
(2,026,372) 65,559
Poor 52 —— R | -1 4
(2,026,372 __ wan
101 Fetitimmsihn el Wi ied aunting gl 1 Lyx dapanad for (e el DRl G}
Acoourting (loss) /profit for the year (6.293 824) 60,907
Tex rase 44 35
Tew charge & 34% (2013; 36%) {2.140.580) 2,7
Taw Expenss on ncome from other saurcos - 924
Effect of minimum tax 30,673 4,164
Zifect of prior year charge 33.936 TEY
Deterrad tax assal not recognised 110,551 -
Effect of adjustments racognisad in 1he curren: yeer in respect of prior waar (73.436) $.405
Efiect of mx an permanen] differences 12,580 26,804
Defarred 12x change in rephect of pror years - om
Esizct of lower tax rale on Sividend income (295) (1.559j
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Az mentioned in note 3,17 to-thase financial statements, the Holding Company operates approved funded pension and gratuity schemes for
all empleyees. Contributions are made to these schemes bassd on actuarial valuation, Latest actuarial valuations were carried oul a5 at June
30, 2004 under the projected wnil cradit method for both non-executive and executive staff members,

The fair value of plan assets and present value of defined benefit obligations of the pension and gratuity schemas at the valuation date weare
a5 tollowes:

Fair value of pian assets {1,079.5898) (2,141 413) (208,519 [2.553,389)
Frasent value of defined benefil obligation B47 081 3,491 833 18,002 3,383,717
Amount payable ¢ {receivahie) against
Helding Company’s liability (30,000} 30,000 (5,300) 5,500
(462,817} 1,380 440 (187,07 835828
I T | 1T
Obligation a5 at July 01, 2073 553,063 3,233,852 7.007 2,582,285
Current service cost .89 175.895 = 123,879
intzrest cost B.716 342 822 g1h 278206
Remeasurament 38,680 165,207 11,005 705,019
Benefils paid {27.207) {425 723} {1,725} {305,672
Oblpation as &l Jume 30, 2014 B47 081 3,491 B33 18,002 3,383,717
| 11 |
Farr walug as at July 01, 2013 528,978 2,035,279 245127 357 051
Expected refurn an plan assals 49,911 217,873 25,349 25472
Femaasuremant 95,592 13,140 {34 698 99925
Banefils pald (27,207} (425,723 (1.725) (306,678
Contribution to the fund 126,745 156,723 45824 76,806
Amount transferrad (out) Jin (144,121} 144 121 {70,558) 70,558
Fair valug &5 at Juna 30, 2014 1,073,995 2141413 209,519 2,553,384
| K| It |
{Assal) / liabifity as at July 01, 2013 {405,915 1,228,373 {242 720 230,734
Expense recoanised for the year 126,745 156,723 45,624 76,606
Remeasurement {57,002 152,067 45 703 05,094
Contritution 1o the fund [126,745) {156,723} (45,824} 76,804}
{Assat) / liability in consolidated balance shest F -E452,EI'TT:| = ;.380.44I] {187,017} 835,628

SUI SOUTHERN GAS COMPANY LIMITED BRe
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Expense recogrused 1 the consohdmted prof and los

Expznise recognised i 1he consolidated profit and loss account during e SUrrent yEar in rspict of the above schames wera as follows

Current sarvice cost

Interast cost

twpacted return on plan assets
Amcunt transferrad aut ¢ (in)

COMpPTehensie |

Remezsurement on 0olipaion ansing on

- TimanciE assumplians
= Gemographic assumpliong
- expeErence agusiments

Ha measutBmaent on plan amnstts aising on

Feturn on plan ass21s excluding expeciad raturn
Expectad return an plan asssty

et raturn on plan assets over interast income
Differance in opening fair value of assets aller audt

Compastion & faurvalie of plkin assEs? geed by ihe fu

Qucted shares

Dzbt instruments

Mutual funds

Other including casn and cash agulvalants

Tota!

Cuoted shares
Dbt instruments
Mutual Tunds

Ohers including ash and cash equivalents

Totzl

21818 175,885 - 123,878
60,716 342 622 B15 78,206
199,911 (217 873} 125,548} (254, 7213
144121 (144,121} 7058 {70,558)
126,745 156,723 45,624 76,806

{1,794) {13.307) = (44,943
{318} {3,264} - 2819
(35.977) (146.636) {11.005) (662,955)
(38,6390} {165.207) {11.,005] [705.019)
173,042 200,044 76,585 379,560
(99,511 {217 873) {25,549} (254,721
73151 7271 51 038 124,848
22561 {59,031} (85,734} (24,823)
Q5,692 13,740 (34.698) 3929
7002 (152 067} {45,703} (605,094)
173,042 260,044 TE.585 379,568
19.51% 0.87% 59.68% 11.87%
TH.66% A6, 1% 29.49% BA2%
1.60%: 1.78% 0.88% 3.80%
3.83% 2.14% 4.98% 0.12%
100_00% 100.00% 100.00% 100.00%
210,669 213474 124988 300
506,230 1,391,515 12.328 §7.081
[P 38,284 157 104 2003932
245617 458,130 (84,901} 149276
1,079,998 2141413 209.519 2,555,389

P PR T S R R o M N L W S TR T I SN T TR UL, L] e e

e T

T L | e T ety [T T e - et M T ¥
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Fair vaiie of plan assets

Present value of defined benafit abligation

Amount payable [ {recanable) against
Holding Company's liabllity

Obiigation 35 at Juky 01, 2012
Current service cost

[nfarest cost

Rameazurament

Benefits pand

Oiligation as at Juns 30, 2013

Fair value 2531 July 01, 20012
Expecied return on pian assets
Remeasyment

Benefits paid

Contribution to the fund
Amaurt transferred (gut) /in

Fairvalua as at Juna 30, 2013

WAL o] itk by - HEHREN R IRAHT

(Msset) ! liadility as at July 01, 2012
Expense racognised tor the vear
Remezsurement

Contribution 1o the fund

(Asset) ! iahility in consolidated balance sheet

AU [ Fegnatig)

MNon-feeg iy
B E LT TEriol il
1y i el
(§28 978) {2.035.279) (245,127} (2.357.051)
553 063 3233852 7.007 2582283
130.000) 30,000 5.500] 5.500
(203,915} 1,228,373 (242720 230,734
(KR E AR
i il gl e
0 T - Aty
57513 3,134,845 8.560 2.107.255
21088 167,01 - 103.261
71605 401 E&7a 1,087 279438
{46.685) 195.437) (606} 269,140
{20.458) (354 448) 11,134) (176,808
553 063 3.233 652 iaoy 2,582,288
BE2.31 1.5831.098 255018 222514
103 452 215,105 ZB.004 263,489
{23.087) (56.269) 5,683 {79.453)
{20.258) (384, 44E) {1.134) {176,809)
266,374 153,173 13,053 65215
[286.818) 286,618 {59.433) 59,455
928,978 2,035,279 245127 2,357,000
{400,798} 1362747 {246.456) {117,858)
284859 57 967 27.078 85,215
(23.398) 139,168 (10289 348,593
(266.378) (153,173 (13,853) (85,215)
{405.915) 1,228373 {242 720 230734

5UI SOUTHERN GAS COMPANY LIMITED
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Expanse recogniged i =econsolidatad profitond lossaccount

Fxprnen racognisad in the consolidated profitand lass acoaunt durizg e corrent yerrin raspecl of the-abova sChamas woreg as

2050 [Rectated)

folinwis:

ENRCUthes Mon-gxpcutives
Fansion areluty Pangian Gratuits
——————= e i 00— :
Gurrant zzrvice cost 21.052 167.01 103,267 l
|nterest cost 71,605 401.678 1,087 275,438 l
Expacied return on plan assets 103,45%) 1215,105) 128,004} [263,429]
Amcunt transferrad out / 1in) 205,618 (2Eh B 53,985 {53,905)
- I
282,359 57967 27076 5,215 |
1
Tatal remeasurements recognised in'othar comprehensive Incoms |
Ramezsurament an abligation arfsing on J
= financizl assumaotions 4113 17,648 ~ 39,564 |
- damagraphic assumptions = = = & |
- gxpariance gdjustments 42,570 77769 BOE (508,703
46,685 96,437 BOE (26140 ‘
Remeasurament on plan gssels-ansmg on J
Raturn-on plan assets excluding expected retum BB, 547 208,007 5,008 263.6RG |
Exoectad returm on plan asseis (103458 [215,108) (28.004) (263489 _
116 BOR} {7,088 7 L04 200 |
fat reture om plan a580ts over interest income (6,282} 48171 2ETS 79,6520 :
{23,087 {56, 268] 9683 (79,452 |
23,598 39,168 10,289 1348203 1
e I
detual retuen on plan assets 6,647 208,007 35,005 263 BRG ‘l
Gompos:tion { far value of plan assats ysad by the fund J
Quoted shares 12.1% 5.7% 27.1% 7.0% 1|
Cebt instruments BT % A0.9%, Bl 50 28.5%
vzl funds 1.7% 1.9% 5.0% 3.3% ]
Cthars including cash and cash squivalents 8.5% 1.5% K& 12% :I
Cuated shares 112,171 116,891 BB,551 164,626 :
Debt instruments 780,022 1,850,821 158,187 2,085,145 .
futual funds 15,877 38.265 15,261 77667 ?
Otherineluding cash and cash equivalents 20,366 29,202 gi24 2% 504
Total 828,573 2035272 245127 235?95. 2
x
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and

Non-sxeculivaes

Discount rale 13.25 11.00
Expected rate of increase in salary level 11.25 2.00
Increass in pamsion 6.25 4,00

Signilicant actuarial assumptions for the determination of the definad abligation are discount rate, expacted rate of salary and pension increasa.
The sensitivity analyses below have been determined based on reascnably possible changss of the respective assumptions occurnng &t the
end of the rmparting pariod, while holding &l other assumptions constant

i FRARE T
TPHARIETS T

It ab ghimpe i ass
prasent vaiue of definad banefit obligation
Gha 1l EECWTLTE, Nor-gxacutivas
AT Bt (ratu)ly wnsion Grataily
<o R pRES i 1000 s

Discount rate 1% Increase in (42.047) (2194128 (1,057 [243,919)
Salary increase rate 1% assumption 5675 263,835 - 371,97
Pension increase rate 1% 40,707 - 1,264 .
Dizcount rata 150 Dacreasa i 47 261 244 733 1,183 278,20
Salary growth rate 1% ERSUMpiion [32.408) (238774 = (131,638)
Pensian increase rate 1% [35,362) (1.132) -

In presenting the above sensitivity 2nalysis, the present value of the define benefit abligation has been calewlated using the projectad unit cregdit
method at the end of the reperting period, which is the same as that applied in calculating the defined barefit obligation liakility recognised
in the consolidated balance sheet.

01 i as faliows

Exinistiv MNor-asacutives
18] atule fansn Leraluily
{Rupsas in 0
Current sarvica cost 52 905 206.120 - 176,543
Interest cost ar.142 451,811 2275 430,292
Expected return on plan assels (154.072) {270.642) (36,772) (335,910
Amcunt transterred aut / {in) 216.001 {216,001} 176,598 [176.598)
202,057 171,288 142,101 103,347

SUI SOUTHERN GAS COMPANY LIMITED AL
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Untunded pogt reliement medical banetit and gas supply feciiities

A5 mensioned in note 3.17 te thess financial statemants, the Hokding Company provides free medical and gas supply fecilives 1o fis retired
executive employess. The frée nes supply facility nas been discontinuad for employees whe nad retired after December 31, 2000, The latest
aeturial valuations of tha liability undar these schames were carriad out as at June 30, 2014 under the projected unit Credit method, results

of which are as follows:
Murnber of employees Under the scheme

The number of emeloyess covered under tha following defined beneflt plans are 2,455 (2013: 2, 479),

Post Fns
ratiremeant retizormitn

madiza i taci

faciity
Liability in consolidated belarce sheet Pt UL
Presznt value of definad benefit obligation 2,847,258 53,708 2,900,866
fdovemant in present value of dzlined benefit obligation
Ligbility as at-July 01, 2073 1,874,236 45,259 2,021,338
Expansa recognised for the year 294,130 4,934 290,064
Payments during the year i81,971) [3,385) [65,366)
Rermeasurameant B40, 563 5,310 (45,873
Liability a5 at June 30, 2074 2847255 53,708 2,500,965
Expznse recognisad in tha consolidated profit and loss aceount
Current servica cost TH.L88 . 76,458
Intarest cost 217 642 4934 202,576

294,150 £534 290,064
[elal remepsyraments FEcognised in other coinprehansive income
Rermeasuremant on aliligation asising on
= financial assumptions BB0,200 3,054 BE8.294
- damegraphic assumptions 135,598 1,430 137,318
- gpariance adiusiments 1173,5623) (4,214} (179,737

540 563 5310 545,673
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Present value of defined benefit obligation 1974536 46859 2.021.395
Liabilty as at July 01, 2012 1,634,729 44150 1,738,879
Expense recogrised for he year 301,314 5821 307135
Paymants dunng the year {63.305) {3663 166.968)
Remeasurament 41,798 551 42,348
Linbity as at Juna 30, 2013 1.874.536 46,859 2,021,395
IR | |
Curfent service cost 71,540 . 71,540
Imarest cosl 220,774 58 235,595
3034 58 307,135
afal tefrmastrertds e nspike i e e Jeme
| rreEn 1 bbb a 1

- fimancial assumptions 132,707 4,260 136,967
= damuographic assumgptions - . .
- REQErENGE ad ustments (80,808) {3,709) (94 518)
41,758 551 42 349

Discount rate 1325 11.00

Medical infation rate 1325 750

Gas inflation rate 1325 &00

SUI SOUTHERN GAS COMPANY LIMITED




Fignificant actuerizl assumptions for the determination of the definad obligation are discount rate, sxpected rate of medical and gas increass.
The sensitivity analyses below have been determinad based on ressonably possible changas of the regpective atsumptiens ccourring at the
and of the reporting period, white holding all other assumgtions consant;

Lhamian

LELTIRTIN
DiscoLnt rate 1% Inceease in
Medical inflation rate 1% aszumption
Gas inlation rate %
Discownt rate 1% Decrease in
Madical inflation rate 1% assimptian
Gag inflation rate 1%

The expected mediczl znd gas expanse for the naxt one year from July 01, 2074 is 25 follows:

Current service cost
Met intarest cost

Balined contibation pran - Hocannisad providens ind
TharInfarmat

o relited tothe orbvedant fund & 2stablishs

n-audted

Size of provident fund 2802 091
Cost of investments made 232613
Parceniage of investmants made 3%
Fair velue of investmsnt 2,607 045
Bk dg of investmenta

Ralarce In savings aceoumts
Amount o investmznt 7B.714
Farcentage of size of investmant %

||-.|-|-II ,i st reremE
Amouat of invesiment 692,642
Fzmentage of size of Investmant A%

Execilives

2013

Audited)

[Rupaes-n 'O

2,604,168
2,323,870

44
2456324

46,643

2,

483,250
19%

By e Hotidoe Gomngamy neasedan the financial

present i

henafs nhligation
Hegel Fred
e ment | 5}
e icl iy
lag Ly
--------- Fluzsde a1 O
(255 045 [4,123)
269,256 =
- 4, Teh
207,128 4 5dz
(252 596 -
- (4,157}
104,188 .
379,800 £, 886
433958 6,686
sratemens of provdent 9nos-ar
M- capeinives -
2014 2313
=audited {Auditnd)
2064918 2,518,910
2,335,338 2,297 Gan
Bd%, B7%
2.698,232 2,435,744
36,219 42.943
e 24
226,018 521,860
% 28%
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Anount of myvestment 39.4mM 35,218 - -
Parcentage of si2e of investment 1% 1% 0% 0%

- Bpecial savings certificate

Amount of investment 1,104,384 457,154 1,315,650 744,137
Percentage of size of investment 8% 19% 46% 30%
- Treasury bills

Arnaunl of invastment 493 307 1,160,857 741183 BG? 963
Percantage of size of investment 18%: 45% 26% 3%

-Pakistan Investment Bonds (FlBs)

Amount of investment 178,032 78,253 326,337 56,763
Farzentaga of size of ivasiment B4 3% 1% 2%

-Terms Finance Cartificates (TFCs)

Amount of investment 19,563 20,229 32,715 29,059
Parcantage of size of investmeni 1% k" 1% 1%

= Ounted shares
Ampunt of investmant - 122,675 - 107,819

Percentage of size of investmant 0% 5% 0% A%

[nvestmants aut of prowvident fund have bean made in accordance with the provisions of Section 227 of the Companies Ordinance, 1984 and
the rules formulated for this purpose.

SUI SOUTHERMN GAS COMPANY LIMITED
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2014 2013
(Hentated)
0SS PER SHARE - BASIC AND DILUTED
Loss for the yaar Rupees in ‘000 (4,260 452) (5710
Average number of ordingry shares Mumber of shares 880,916,208 2B0,918.308
Logs per share - basic and dilutad Aupees i4.83) ) 0.0
Mot 2014 2013
golatad)
{Rupars in Q00
42 ADJUSTMENTS FOR NON-CASE AND OTHER ITEMS
Frovisions 421 2,870,669 485821
Depraciation 4322079 £.165 508
Amaortisation of intangiblas 66,163 48,509
Finance cost 7,419,547 7E12,053
Amortisation of transaction Sost £, 464 5002
Racagnition of income against deferrad cradi: (430,213} (420,240}
Dividend income (1,238} (6,637}
Late payment surcharge snd return on term daposits (865,683} {1,229.47%)
Inzoms from net invesirnent in finance leass (191,340} 178,874
(Gam} / loss on disposal of progerty. plent and equipmant {35,275) 3443
Decrezse in long tarm advances (131,652 (7412163
Increase in deffered credit 131,522 B31 400
13,161,046 13,052 632
a1 PROVISIONS
Priovision against slow moving/ obsolete stores 86,711 45 462
Aravision against impaired debts and other receivables 1,935,573 4,063,330
Arovision for compensatad absences 76,970 76,853
Frevision for post retirerment medical and Trae gas supply facilities 229,064 307 138
Areision for retirament Dengtits 406,002 £35118
Browision for gratuity 5,023 3018
[rpairment of capital work in grogress 51,223 24 B73
2 870,662 4858211
44 WORKING CAFITAL CHANBES
{Ircraase) / decreasa in current gssets
Stores and sparaz and loose fools (8%,082) [67,202]
Stock-in-trade 1144,374) {139,718
Customers installation wer< in progress {5,214 17 5683
Treda dabts (4.002,648) 18,318,249)
Agdvances, deposits and shom term prapeymants (3,928 22 467
Qiper receivablog 119.178,352) (13.170,273)
(23.429,308) (21,656,342
|noregse fnocurrent llablites
Trade and other payatles 35,763,635 8,736,877
12,334,325 12,919,465}
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The aggragate ameunts charged in the financial statements for remungration, including all b2nedits, 10 Managing Director, Directors
and Executives of the Group are given bafow:

Manzperial remuneration 24,587 1,923,768 19,010 1,661,823
Housing 10,107 741,324 6,849 B41.670
Utilities 2246 164,841 1,522 142,670
Aetirement benelils . 315,748 79 8 541

36,940 3,145,681 23,140 2,794,908

Murmber 2 1,880 3 1,420

The Charman. Managing Director and cerain executives are also providad the Group maintainad vehicles in accordance with their enfitlement.
In addition, the Ghairman of the Group was paid Rs. 0.300 million (2013: Rs. 0300 million). Executives are also provided medical Tacilities in
accordance with their entitlement.

Aggregate amount charged in these finencial statemeants in respect of fee paid to 14 Directors wag RS, 1266 millkon {2013 Rs. 0.4
million for 14 directors).

Total number of employess and averane number of empioyess as at vear end are 7 432 and 7,521 raspectively (2013: 7,774 and 7,557),

*Last year, Mr, Azim |qbal Siddiqui resigned and Mr. Zuhair Siddiqui was apppointed as Managing Director of the Holding Company.

Capacity - annual rated capacity at 100%: load

faclor with camprassion 823,410 147 464,748 523,410 147 464,748
Utifisation - volume of gas transmitted 425787 119,963,408 420,086 118,348 605
Capacity utilisation tactor (%) 1.4 B1.4 B Eq:':l- e 803

it peEtim 15 meratic
il g Aty Antudl clili=ation
| o3 214 2013
Terminal 1,051,200 1,061,200 - 32,347
Enttiing plant B 160 67, 160 3,739 1.763
Hospitalities 24,480 - %ﬂ?_g_ 3

Production planned as per lnuefied petroleum pas market and market demand

SUI SOUTHERN GAS COMPANY LIMITED
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Matural gas destribotion

The Helding Company has no control over the rate of wtilisation: of its capacity as the use of 2vailable capacity i3 depenaent on off-takas by
e Customers.

Keter-manutacterima dylsion

During the year matar menufacturing division produced and assemilad 851 460 meters (2013 690,120 metars) against an annuzl capacity
of 336,000 meters on a single shift basiz,

The related parties comprise of associated companigs due to commen Directorship, Goverrmant own entities, sta'f retirement benefits plans,
cirectors and key management personnal (including their asseciates). Purchase and sale of ges from ( to relzted parties are determingd at
tates finalised and notified by the Ministry of Petroieumn and Maturz| Resources and 0l and Gas Ragulatory Autharity, The prices and other
conditions are not influznced by the Groug Company. The detalts of transactions with related parties not disclosed elsawhers in these financial
statements are as Toliows:

Relatiznshi [ Fupees | O0d)

*Ackan Bank Limited fssociae
- Profit on invastment - 3,201
- Mark-up on short term finance - 9,162
- Mark-up on local qurrency finance = 163,173
- Billable charges - 232
Allnck Relinziy Lirijac Azsociate
- Bale of gas condensate 24 030 3,364

“ Matro Plastic (Privese) Limited Associan
- Blllakle charges 73,892 -
* Bans Al-Hakih Limited Associate
= Profit on invastment . 7,036
= Mark=up on shor term financa > az.7
- Mark-up on fong term finance - 56,172
Faufi Factilizer Gompany Linites Associate
- Bitlable charges m 1ar
aovernmant relsted antites - vanous
- Purchase of fuel and lubricant 04237 17,092
= Blilable charges 45 85 57 44 03,91
- Mark-up on short term financa 2474 2422
- Bharing of expansss 71.262 39,793
- Ingeme from net imveztment in finance leasa 126,214 "77a
- [Bas purchases 78,379,689 36,790,394
- Sele of gas maiers 2187366 2,014,936
- Divicend income . 5487
= Rant of pramises 171 5 638
- Insurance premium 138,528 135,155
- Uniform cist of gas 37 ETG817 35,283,420
- Electricity expense 176,586 140,185
- Intarest income 445 932 08987

AT IR T S EIT I s © O PRl L T RO . TPy
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; | i Aszoriate
- Profit on invastment 28,941 16,549
= Mark-up on short tarm finance 17,168 12,940
= Wtark-ug on long Wrm finance 108,306 2624
- Billabla Charies 10,407 4,156
Hatty Mrtrogsntan Hank Associate
- Profit an investment - 2,615
- Mark-up an shart term financea - 15.030
liag f Aszociate
- Hillabie charges 9,334 FAHE
Associats
- Line pipe purchases neme 653,513
- Billabie charges 1,120,645 G54 203
Assocate
- Billatde charges 225,659 - 1
- Remunemtion 174,605 148,755
i Assoniate
- Billahte charges 263 =
INTTAERA  MARTCR T R R AT Azsociate
- Medical services - 27652
- Billable charges - 42834
iinin & 1 ASs0Ciate
- Professional charges 11,615 13,000
‘ Assnciate
- Billable chargas 13.477 11.663
Associate
- Kator vehicle purchases - 47 535
- Brfable charges - 37523
Azzociate
- Billable charges 83573 67,825
- Purchasa of cable . 16.360
= Billatle charges 56 il
pentan Syt I heenciate
- Billable charges 245,829 T
ST O [, N T T T TR T Assogigte
- Professmnal charges (39 487
el i bi Assooiate
- Subseription Seontrbetian 1,336 a0
i' I Associate
- Billable charges 299,540 -

SUI SOUTHERN GAS COMPANY LIMITED
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Rafrtinnship | B punctt b QO]
* BRausly Papery L Azsociate
= Blllable charges 99,087 -
Chezon Intermational Lometed AsEQciate
- Billab'e charpes 10,278 E
Siafl Retitement Banslil Piahy Associste
- Contribytion 1o provident fund 225205 246670
- Contribution 1o pension fund 172569 araAan
= Contribution to gratuify ‘unc 233529 218385
hait ol na led Associaiz
- Billabls charges 11.553 10,826
- Billagta charges - 7.023

*Currant year iransactians with these parties have not been disciosed as they did not remain r2iated parmes during the year.
“*Comparalive transactiona with these parties hava not bean disclosed 25 these parties wer2 not related partias in l2st year
Sale of gas maters Is mada gt cos® plus method, The Hoiding Company s the anly manufacturer of gas maters in the counlry

Gontrbution 1o the defined contribution and Senefit plans are in accorcanca with the terms of the enttlament of the amplayass and / o actuarlal
advice, Balance pavable 1o/ receivable fram these employess benefic plens are disclosed in notes 10, 18, 30 and 40 o these inancial statlaments,

Remungration to e axecutve officers of the Group idisciosed In note 44 to these financial stataments) and leans and advansas to them (disclosed
I notes 22 and 27 to thase Nindancidl statements) are determined in accordance with the terms of thair smployment. Mare-up free security dapasits
for gog connactions to 1he axacutive staff of the Holding Cornpany is receiverd &t rates praserioed by the Government ol Fakistan.

At 1 chmnant odie o) coresgable Trom related parfies

“he detalls of amount dug wilh relazed partizs not disclosed elsawhere in these financial statemants gre as follows:

Ralaimnsam LS 10 000
* Ankar Bank L i Astociate
- Long term finance o (1.335,333)
- Cash a1 hank . 1,385
- Apcryed markup . (23.982)
- Billash charges - 3
- Gas supply deposit i (Tads
« Sale of gas condensate 4205 75.637
“datrn Plashc (P Jhive Azznciate
- Billabie charges 10,645
« (335 supply deposit (53,208}
" EdnE AL Habib Limcked Azznoiate
- Long t2rm finance - {500,000)
« Shart tarm finance . {1,441 565)
- Lash al bank . 2422
= Accrued mark-up - (2E,850)

EEER] T LT Ty TR
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Ratatmnsh Rijpraa m 000
| Fertilenr Gompany Lameed Mesociale
- Billahle charges b g
- Gas supply deposit (124) {124)
n Hit L - vk Associate
- Billahlg charges 59,633,883 58,014,471
= Mark up accroed on borrowings {2,454} 12,348
- Sharing of expenses 19,288} (11.924)
- Met imvestment in finance loase 142083 107,973
- [Fas purchases {87.021,301) {62 233,608)
- [3as meters 340,365 283,084
- Uniform cost of gas 12,210,925 3,975 409
- Gash at bank 4043 42 467
- Btock loan [12,7%5) [28,813)
- Recovarable from inserance 271 {2.025)
- Gas supply deposit (52,625} (S0, 168)
- Interpst expanse aocrued - late payment surcharge on gas bills (15.832.411) (15832411}
- Intarest incoma acorued - late paymeant on gas bills 5,806,743 5459 813
| i e Azsociaie
- Leng erm finance (1,000,000} (1,000,000
- Short teem finance - (1,482 T08)
- Gash at bank 105,774 Q0,237
- Accrusd mark-up (18,913} [24,258)
- Bitlahle charges 10,40 3,354
- (333 supply deposit (3,589 {3,589
{aiti ipidjian Bians Associate
- Bharl term finance - (95,536]
- Acerued mark-ug - (13,409
il Pewdtlisprmitny f Gk Assorciate
- Billable charges - ET23
- Gas supply deposit - {4,000
nrermaniona Tndust prrinfed Associate
- Billahle charges 22 705 24,278
- Gas supply deposil (48,925} (48,923
I |istrins b Associate
- Biflable charges 29,745 .
- [Gas sugply deposit (5:857) -
rifiimper S W W Lerrbed Azsociata
- Billable charges 22 |
- Gas supply deposil (60Y {60
chages Lmit Agzociata
- Billakle charpes 1,156 951
- Gas supply deposit (3,044) (3,044
kit I | Azsociate
- Billable chargas 7,415 7,853
- (Gas supply deposit (17,155 (17,159}

SUI SOUTHERN GAS COMPANY LIMITED
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2l1= 2014
| nhip (Ripaasan Q00
Faklstan Engineering Company Lited Assnciale
- Billablz charges 5 3
- (Gas supply deposit {12 R
Fakistan Syothetic Limted Assooiate
- Billatla charges 5514 24170
- (Gaz supply deposit (67,763 [E4,500%
" Pak Skt Motor Sompany Limited BAzsociate
- Billable charges - Z483
- [Fas supply deposit - 110,626}
ERAL - Feoegrol) & Davelopent Foundaton Associate
- Frofessionat charges ay a7
Trermium Tesdiie Limided Aszociate
- Billable chargss 25,330 12,480
- Bas supply deposi {22.300) (22,300}
* Bhazan Internationdl Limitsd hszoniata
- Billable charges a2z -
- Gas supply deposit (4.032) -
Thatta Cemant Gompany Limitaed Associale
- Billable charpes 283 a00
- Gias suppiy deposit {45,000} (43,000

“Gurrest halances with thesa paries have not been disciosed as they did not remain related parties as af year and,
**Comparative balances with these pariies have not been disclosed as theza parties were not relatac partias in las: yeer

7 FINANCIAL RISK MANAGEMENT
The objactive of Groug's cvsral financial risk management is 1o minimizs earnings volatty and provide maximum return to shareholders.
Tha Boszrd of Directars of the Halding Coemzany has overall resporsibility for the establishment and cvarsight of the Graup s fisx managament
frame work and policies,
The Grovip has exposur o tha foilowing risks from-its gse of financial instroments
- Credit risk

= Loguiity risk
- Market risk

Gredii risk

Gradit riak s the rsk that ona party to-a financial instrument will fail (e discharge an obligation and cavse the other perty to incor & firznaizl
|oss without taking (nto account the fair value of any collateral. Credit risk arises from trade debss, nasinvastrment in finance lease, loans and
advances, trade deposits, bank 2dlances, interas: acerued and other receivables. To reduca tha exposure towarnd the credit risk, comprangnsiva
custamer category wise cradit limits and tarme hava been establisted, Incase of industrial and commerzial customarns gas supply depozits
eguivalaat of threg manths 2stmated gas congurmpiion and deposit (rom comestic customers a2 p2rrates notifian oy OGRA ars taken to reduce
credit axposure. The Holding Company continucusly monitors the cradit given 10 customass and interest accrued thermon and has established
a dediceted. recovery department for follow-up, recovary or disconnection of gas supply as the case may be. Loans and advances given to
ernplovess gre secured against retiremeant banedits of the employees and title dz=d of propertiaz of employees. Belances are maintaingd with
barks of sound credit sating. The Holding Company ettempts to control credit risk in respest of other receivables oy monitering cradit exposures
of counterparties.
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14 M
(Bt - D00

Trace gebis TE811 633 76,367 860
et investmant In financa laase 692 877 802,950
Loans and advances 448373 262,007
Deposits 10,834 15,524
Bank balances 1,602 642 934,259
interest accrued 5,623,468 5.027.361
Other receivables 24,817 859 6.240,024

112,108,807 88 654 085

Securty aganst supply ol gas 10 mdustrial and tommencial costomers is taken on Lhe Basis of Jverage thiae months, gas consumption sstimated
a1 the ime of connaction in form of cash deposis (gas supply deposits) / bank guarnies / imevocable letter of credil. Security against supply
of gas to domestic customers ane abtained al rales nolified by the DGRA. These coltaterals are adjustsd / calisd fodlowing on disconnection
of gas supply Detalls of secunty held at year end is a5 foliows:

Cash aepasits 8,305,883 5211,695

Bank guarantes / frrevacatile letter ol credit 24637936 21,229,158

| 1L
The Growp maniloes the credit quality of its financial asssts with reference to histoncal performanee of such assatg and where available extamal
cradil tatings. The carrying values of all inancial assets which are neither past due nor impaired are givan in e fote 47,13 Below:

The credit quality of the Grolp's major bank accoonis is assessad with refesrence o extarmal credit ratings which are as follows:

Loy Ratlog Aagéricy Rt

et Jerm [ g Tnem
Allled Bank Limiteg PACRA A-14 Ab4
Askar Bank Limiag PACRA A4 Ay
Bank Al-Habib Limited PACRA A1+ Ay
Bank Altatan Limited PACRA A1+ AA
Bank Islams | imited PACRA A1 A
Bank of Punjab Limited PACRA A1 Ade
Bank of Tokyo Mitsubsh Standard & Poor's A1 A
Barclays Bank Limited Standard & Poor's A1 A
Bur Bank Limited JCR-VIS A1 A
Ciry Bank N.A Moody's P4 AZ
Deutsche Bank A G Standarg & Poor's A-1 A
Dubai Islamie Bank (Pakistan) Limitsd JCRVIS A A+
Faysal Bank Limited JCR-VIS A-le AR
First Women Bank Limited PACHA A2 BEB.
Hatt Bank Limifed JCR-VIS Ale AMA
Habib Metropolitan Bank Limited PACRA A4 Al
KASE Bank limited PACRA A3 EEE
MCB Bank Limsted PACRA Ale ARA
Meeran Bank Limited JER-VIS A1+ AA
Natianal Bank of Pakistan Limitod JCR-VIS Ala BAA
NIB Bank Lirmited PACRA A-14 AA-
Samba Bank Limisad JCR-VIS At M-
Silx Bank Limited JCA-YIS A2 i
Sonerl Bank Limited PACRA A4 AA-
Standard Charmared Bank (Pakistan) Limitad PACHA Al AAA
Surnmif Bask Lirmted JCR-VIS A3 A
Tarmeat Micro Finance Bank Limited PACRA A1 A
Lnited Bark Limited JGR-VIS A=1+ Afit

SUI SOUTHERN GAS COMPANY LIMITED
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4703 Past due and impaired finaneial assats

Ingduglial andd comnigiaial custnmers

fie age anarysis of trede debt batances reléting to ndastrial and sommersiol oustomsrs ot yedr end 9 a5 (ollows

AT Impairmant LITES CArTyIng DETTmEnt

dirrag e
TR s ) i

hot due balances 16,745,784 - 15,381,500

Fast due but not impaired 55 506,792 = 4.183,578 -
Past due and impairad 3,801,503 2B708.409 3078249 3,075,044
Disconnected customers 612318 574,013 034,157 525,94
Total 76,667 097 325254

73186184 3,605,590

Fast due but not impairad balances include agarenate ovesdue batances of K-Electric, FEML and WARDA amounting to Az, 54,609 miilion and
are sub’ect to inter corporate circular debt of government entities and K-Elactiz,

The Holding Company has collataral / security ageinst industrial and commarcial customars amadning 10 Rs. 258,876 mitlion (2013; As. 25.081
milliany &nd replenishies such collatsral based on gas consumption and requirement of the cussomars, When recoveny is ot made within ong
manth, such custemers baiances are genasally considered past due, |0 case of past due bakznces the Holding Compary starls FECOVErY Drocsss
threugh recovery depzrtment and wherz the amount is in excass of collasersl and is not recovered by recovery deggrtment, then disconnection
of matar {disconnected customars) & considared, Racaivables which are past due and against which racoveries are not made or which ara
disconnected are considerad a3 impaired debts.

Comiestic customers

The-age anatysis ol rade debl balences felating Lo domestic customers ot vear end 5 an fallows

0

1] Imaattrrent ATLEE BRI e L)
amain:
- Rapaes i Dol ——————— e

Mot due balances 1,470,478 - 2,200,706 -
Fast dua bul not impaired
Fast dua 1 = 6 months 1.011,197 3.515.080 -
Fast que gnd impairsd
Rast dus 7 - 8 months 582,368 ‘ -] 196,390 o
Aast due 10- 12 months 499 546 - 174,154 -
Fastdue 13 - 18 maonths a54 178 - 437 hig 183,050
Past due 19 - ¢ months 409,658 - 205,583 205,883
Past due Qvar 2 years 3,489,640 | 3876699 1.472,407 1472407

6,035,388 3,376,698 2 486,335 1,867,370
Niscannactad customars 2,240,753 2,583 657 2,894,712 2,122,539
Tozal 11,457 816 8,960,356 10777734 3,590,065
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The Holding Company has collateral / security against domestic customers amaunting to Rs. 4,068 million (2013: Bs. 1,380 million) and
repienizhes such collateral based on gas consumption ard reguirement of the customers. When recovery is not made within ong month, such
cuslomers balances ars generally considered past due.

A gl Jung 30, 2014 interest acorued was Rz, 8823 million (2013 Rs. 5,027 million), Interest is mainly accrusd on costomer balances which
gre past due. Interast on past dua halances includes agragals ovear due belances of WAPDA and SNGPL amounting to Bs. 5,428 million (2013;
4 881 miliion), recovery of which is subject Lo inter corporate circular debt of Govarnment entities,

As-at June 30, 2014 other receivabile nancial assets emounted to As. 24.818 million (2013 Bs. 6.240 million). Past due other receivables
amounting to Rs. 10,238 million {2013: Rs. 3,631 million) include cverdug balances of SNGPL amounting to Rs. 4,987 (2013 Rz, Nil) and
JUVL amounting to Rs. 4,128 million (2013: Rs. 3,445 million).

Concentration of credit risk arises when a number of counter parties are engaged in similar business activities or have similar economic featuras
that would cawse their ability to meet contractual obligations 1o be similarly affected by chanpes in economics, political or other conditions.
Concentration of credit risk indicates the relative sensithvity of the Holding Company's performance ta developments affecting a particular
industry. Concentration of credit risk is determinad will reterences to the individual customers / counter parties, tvpe ag well as geographical
distribution of customers / counter parties. Concentration of cradit sk in financizl asssts of the Holding Company 15 as follows:

Pawser generation companias 43216317 45804 22
Gement indusirias 31,970 a9,722
Fartilizer and steal industries 17812 032 13,353,847
(iker industries 10,991 646 4,035,073
Tolal industrial customers 72,051 965 g, 342 B54
Gommercial customers 1.362 208 1,237 440
Domestic customers 54487 460 B.7E7 BE5

78,911,633 76,367 960

At yaar end the Holding Company's most significant receivabie belances ware K-Electic, PSML and WAPDA which amountad to Rs. 41,302
rillion (2013: Rs. 44,303 million), As. 168944 million {2013 Rs, 12,630 million) and R, 1,749 million (2013: Rs. 1,485 million) respectively,
These balances have agoragated due to inter corparate circuiar debl

IGMICD) FEGInG WISe concontraiom of ool sk m rospect ol fade debls ol vearend Is as follows:
014 2013
[ Ruspeas in
Karachi 649,889,612 8,124,176
Sindh (excluding Karachi) 6,635,627 6,094,045
Balochiztan 2,386,394 2149738

78911833 74,367,960
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Mat investrmant in fingnoe lgass
The Hoiding Company s most significant investmant in financs isase ameurted to Rs. 561 million (2013: As. B27 million) in respact of SNGPL.

Inarest accroed
Wast significant counter parties of the Holding Company in respect of intzrest acerued are disclosed in note 29 1o thesz nancial statements.

Othar racewabies

Mot significant other racewables of the Heldizg Company are in respect of l2ass rental, lease servce cost, cotingant rent and uniform cost
of gas agrazmeant with SHEPL es disclosed In note 30.2 to these financial statemants. These halances are subject 1o inter circular corporzle
debl,

Liguidicy risk

Liguidity risk is the risk that the Group wil: encountar difficulsy in meeting its financial obligations as thay fall dus. Liquicity risk arisas bacauss
of the possibility that thz Group could be sequired to pay its liaklities earlier than expacted or difficuily in rasing funds to meet commilments
amzociated with firancia. liasilities as thay fzll dus, The Group's approach to manage liquldity s to ensure, as far a6 possibie, that it will ahweys
have sufficient liouidity to meet its |iabilitizs whan dug, under bath morrezl and stressed conditions, without incurring unacceptable losses ar
risking demage te 1he Group's reputation. Due to nzlure of the business, the Group maintaing flexititity in funcing Dy maintaining GOt
credil lines avaiizhle. The Group's lHauidite management involves projecting cash fiows and considering the fevel of liquid assets necessary
o fulfll its obligation, monitoring baiznce sheet fiquidity ralics against intermal and external raguiraents and maintaining debl firancing plans.

The tasle below analyses the Group's financial fabilities into relevant maturity groupinos basad on the remaining Reriod at the belance sheet
ciete to the contractual maturiny date.

2014
Laer Lhan s l:atar than one
Carrmag Canteactual fat asar than fanths bt nat - wear bal oot Lamr thar
dmoumt cash fliws &ix montas latzr Hhas latar than 2 Year
| Yeal 2 e
it e {Hupees in *000)—--— S
Firansial hadllities &t amaniser cosl
Lang term finarnce 24,905,166 (30,152.278) 2414 519) (3,585,743) (8,523,363,  (14,315.633)
Short term borrovangs 341,237 (3.141.237) 13,141,237 - - -
Trade and other payables 120,303,882 [120,335,282) (120,393,882 5 = =
|~terzst acoruad 26,830,778 (26.830.778) (26,830,778} - 3 -
Deposits B440,785  (16,961,973) {191,618} {106 862) (811.805) {16407 404
183,721,848  (197.480,750] 1152,972,015) (3,704,685 (10,036,268)  (30,7E3,15E)
2013
Latar than s Laler San one
sarrying Mot later than months but not year but not | atar than
ampount S MONTRG later than fater than 2 Yaar
| Year 3 Year
T e T e [Rupres N D0 e
Firaszcal izbilities at amortisad cost
L_omg serm finance 2B.368.257 (34,921 837 (2.411,308) (3254 525) (6,085,330  (23170.074)
Short erm borrowings 4,276,250 (4175197 (4 175,187} - - .
Trade and other payvables 34 383,439 (84,383 459) [34.383,439; = =
|nterest accrued 21,904,891 {21,904,591) (21,504,651} + - -
Deposits 6317335 (13.020,785) (155,081} 196,293) {192,286)  {12.578.825]
148249772 (168.405.049)  (173,007.916) 13,251,218} (6277916 (35.748,599)
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The contractezl cash flows refating te the above financial labiities have been determinad on the hasis of latest available market rates. The
rates of nark-up have been disclosed in nolzs 7 and 8 to these financial statements. Contractual cash flows of the long lerm depasits are
determinad on he assumption that adjusted [ relund of these deposits will not be required betore expiry of 40 years from balance sheet date.

flar kil 175
Market risk is the risk that thesalug of e financizl instrument may fluciuate a5 a result of changes in market interast rates or the market price
tlug to a change in credit rating of the issuer or the instrument, change in market sentiments, speculative activities. supply and demand of

secirities and liquidity m the market, The marker nsk compnzes of currency risk, interest rate risk and other price risk {equity price risk),

Foseign currency risk is the risk that the value of financial 3s3el or a fiability will fluctuate due to-a change in foreign exchange rates. 1t arises
mainly wiera receivables and payabies axisl due to transactions entered into foreign currencies.

The Holding Company is exposed Lo currency risk on creditors for gas hat are denaminated in a currency other than functional currency of
the Halding Gompany, Tha currancy in which thess transachons primarily are denominated iz US Dollars. The Holding Company's exposure
10 lorelgn corrency risk is az follows:

11 2013
Riipran 15 Dillisrs Rizees LS Dallais
TR 100 Jri QG In 00
Craditors for gas 25,332,313 256,530 B6.380,079 69,636
Estimated forecas gas purchases 142280012 1,382,702 178,776,736 1,844 961

het expogurs 167,612.325 1,639,232 185.656,515 1,914 597

Above et exposire (5 payahle by the Holding Campany in Rupeas at the rate on which these are settled hy tha Holding Company. Currently,
the Holding Gompary does nol obtain foreard cover against the gross expesure as exchangs loss / gain on purchases of gas and supplies is
recivered from / paid to Governmant of Pakistan as gan of guarantesd return,

The foilewing signilscan exchange sales appiisd doring The g
Ayerane 1ales Balince sheat date rdie
N B o0 o013
{Rupses) {Hupssas) .
U5 Dollars 10240 05.%0 4E.75 08,80

A ten percent strengtharing / (weakening) of the Rupes against US Doltar at June 30, 2014 would have (decreased) / ingreased trade creditors
by Rs. 2,532 million (2013: As. 688 millien}. There is no effect of strengthening ¢ (weakening) of US doiler on conselidated equity and
consolicated profit and loss account of the Holding Company as exchange loss / gain on purchases of gas and store and supplies is recoversd
from / paid 1o Government of Pakistan as part of 17% guarantead return. This anafysis assumes that all other variables, in parficular interest
rates, remain constant. The analysis is performed on the same basis as for 2013.

T st 1
Interest rate sk is he risk that the fair valua or future cash flows of & financial instrement with fluctuate because of changes in market interast
rates. Majority of the interast rate sxposune arisas from short and long term borrowings from banks. &t the balance sheet date the interest
rate profife of the Growp's interest-bezring fingncial inslromeants wers as foliows:

SUI SOUTHERN GAS COMPANY LIMITED
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2014 2043

Fized rate nsligmens

Firinoial as5els

Mzt investment in financa [gasa 692,877 802,950

Loan and advances 3,475 4,650

Trade debts 28,155,466 22171360

Gash at banks 1,268,585 ThO 722

30,160,303 23725682

Finanriat fiahiiities

Long term deposits (4,238,0860) {3.851,723)

Gavernment of Sindn lean 15,756,850} 16,055,042)

Trace and other payablas 120,000, 606) (16,814,118}
(29,996 560) _ 126,520,835}

164,743 {2,791,200)

Vanabla rate Instrumsnts
Financial assets

Trada dabts 37 642 158 40,529,533
[iner receivables 26,139,858 6,304,438
63,782,056 46,834,012

Fingng:al lizhilitizs |
Lang term loan except Govermment of Singh loan (19,148,307 (22,313,215}
Short term borrowings [3,141,237) {4,017,833)
Trade and other peyablas 194,115,919) (63,650,730
116,406,463 (80,021.801)
(52,624 407) {43,157 389)

Fisad rate instrument bear fied interest rate while a1l ather borrowings bear varizhie intgrest rate and are indexgd to KIBOR, Borrowing is
generlly determined on e basis of business nezds, The Group enalysis its interest rate exposurs on a regular basis by monitaring existing
facllities ageinst pravailing sharkat intarest rates and tzking into account verious other financing options availablz.

Fairvalue sensilivily anglyais for tixed rateinsteuments

Tha Group does not account for any foeed rate financial assets and lizhilities-at fair valug through profit and loss. Thergfore, 8 change in irterast
rates gt the reporting date would not affect consolidated profic and loss accaunt and the consoficated equity of the Group.

Gagh how sensitivite analysis for variable rate instroments

# change of 100 basis paints in interest ratas at the rzporting date would have nel increzsed or (net decreased) the consalidatad profit ar loss
of the Group as at June 30, 2014 by Rs. 508 milion (2013; Bs, 415 ilion). This analysis assumes that all other verishies, i particular foraign
currency rates, remain censtant, The analysis is oerformad on the same basis &s for 2013,

Fouity price. risk

Equity prica risk is the risk of changes in th fair valus of equity securties as the result of chandes in the levais ol KSE-100 Index ena the walue
ot individual sharss. Tha equity price risk exposure arises from the Group's investments in fisted equity securities. This arises from investments
held by the Group for which grices in the future are uncartain. The fair value of listed equity investments of the Group et are exposac to price
risk a3 at June 30, 2014 iz Rs. 131.280 millicn {2013: Rs. 89,684 million),

& 0 percent increass £ decrease in the prices of listed equity securities of the Group at the reporting date would have increased or (decreasad)
lang term investment and consolidatad equity by Rs. 13,128 miilian (2013 Rs. 8.968 million). This analysiz assumes that ail othar variahles,
in paricular loraign currency rates, remain constant. The analysis is parformed on (he same basis for 2013,

Fair vatue of fimancial assats and lebilitias

The carrying values of all finencial instrements reflected in the financial statements approximate their fair values except for investraent in
lrnuniad companias which aie reflacted at cost [B5E im pairment fnsses.
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faer wolue hierarchy

The table below analysis financial instrurments carried at fair vatua, by vaiuation method. The different levels have bean defined as follows:
= Loval 12 Quated prices (unadjusted) in active markets for identical assets or liabilities.

= Lgvel 20 Inputs other thar quoted prices included within Level 1 that are observable for the asset or fiability, either dirsetly (ie. as prices) or
indirectly (i.2. derived from priceas).

= Leval 3 Inputs Tor the asset or lizhility that are nof based on ohserveble market data (unobservatile inputs).

2=
Level ] :"_ ) |ewal 3 Tetal
Audilabie-for-sale fingnoels pssets - iBupees n (00 ——
Quoted equity securities 131,200 . - 131.280
131,250 = - 131,280

2013
oyl 1 evel 2. el 3 Todal

Forarfabie-lar-sale financials assets Rupeesin 000}

Quoted aguity sacurities _ BoGad = % 89,684
59,504 ™ z 48 664

There have bean no transiers during tha vear {2013: no translers in either direction)

sapital rish, managemien|

The objective of the Group when managing capital s to safeguard its ability to continue s a going concern so that it can continue Lo provide
raturna for shareholders, benefits for offer stakeholders and to maintain a strong capital base to support the sustained development of its
businesses,

The Group manzages its capital structure by monitaring retum on net assets and makes adjustments W it in the light of changes in economic
conditions, In order to maintain or adiust the capital structure, the Group may adjust the amount of dividend paid to the shareholders or issue
new shares,

Thir Group 3ot sihiect to externdlly mposed réguiatony capimal regquirnmaenis
Ther gearie ratio- g5 2t Juse 30005 a8 ollows!
014 203
{Rupeesin GO0

Tatal horrwings
Long term finance 20,859 Ba2 24,770,608
Current portion of long tgrm finance 4,046,274 3,557 649
short tarm porrowings 3,141,237 4,275 250

28,047 403 32,643,507
Less: Gash and bank balances 11,613.575] _im4azan)
Net dihts 26,433,828 31,700,822
Capital emplosad 40,758,357 45,183,247
Gaaring ratl 65% BE5

SUI SOUTHERN GAS COMPANY LIMITED
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[PERATING SEGMENTS

IFRS & -Operating Segments reguires opasating segments to be icentfied on the basis of intemal raports about compongnts of the Grasp that
ara roqularly reviewed By the ehief operatitg decision maker in ordar to allocate resources to segments and (o asses their serormance. As 2
rasull, managemart has identfled the fellowing bwo segments:

1y Gae transmission and distribution (sale of gas); and

2y Meter manufacluring (manufacturing and sa'e of gas meters)

Seqrment revenie ane resuls

T fnflewing sanatyss of the Group's revenue asd sesults by reperianle segman)
Sagmen prdnue ."--'-.III-TH‘ (ss) 7 prodlt
2014 ama 2014 23
[Hestileg) (REstateq)
——————={ H ey i O —————
Gas transmission and distribution 152541542 142.197,788 (rnzael) T
Mater manitacturing 3,001,389 2522302 622,254 53741
Tolal segments results 155542 831 144,719,580 (5,490.607) 391 663
Urtallncated - other axpensas
- Other operaling exp2nses (278,901} (288 425)
Uralipcated - othar ingoms
- Nen-aperating (ncomae 473 684 357,670

(Loss) / profit betora 1ax (5,295, 824) 0,907

Tha shove revenue ineludes sale of metars by meter manufacturing sepment ta gas fransmission and distibution amaurticn to Bs, 998 milion
[2013: Rs, 617 milllen),

Tha accounting policles of the reporiable segments are same as disclessd in note 3.

204 2013
[Resctated)
(Bypeas i 000}

Segment assaty and Jabildles
SEQment assets
Gas transmission and distribution 216843710 190,631,191
Mleter manutaciuring LAST125 1.628.242
Total sepmeont assls 219300835 192.259 433
- Loans and advances 448373 262 007
- Taxation - net 10, 466026 2.789.335
- Intarest accreed 480112 400111
- Cash and bank balances 1613575 | 943,220

13,019 086 4,434 6573
Total assers as par balance shaet 232,319,021 196,744,106
Segrivert Hatilites
Gas tranamission and distribuson 205,388 283 168,195,804
Peter manufacturnng 488,755 275,663
Tatal segment Habilitles 205,878 038 168,475 467
Ll oated )
= Employon hanefits 3,476,883 2,521,973

Tolal liabilites as per balance sheet

208,357,021

170,987,440

- a W e &
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DOETA JFINVESTMENTS BEY EMPLOYEES RETIREMENT BENEFIT FUNDS

Defail of the vilua of meestments by e following tunds Bised on resgectve lnancial statemeants ds st Jdune 30, 2004-and June 20, 2015
118 a5 follows

2014 203
{Flupees in Qo)

Pension Tend - executives 1,009,542 — _?EELB._{E_II
Gratuity fund = execuiives 2160209 2022 765
Pansion fund - non-gxecutives 304 825 = 23291]6
Gramisy fund - non-executives 2655441 2,351,682
Provident fund - pecutives * 2,409,680 2,456,323
Provident fund - non-gracutivas " 2382,801 2435745
Benavalent fund - executives 132,850 120,148

- * Basgd on un-audited financial statements

DOUNTING ESTIMATES AND JUDGMENTS

The Group takes into account Lhe correal income L law and decisions taken by appellate auinorifies. Instances where the Group's view differs
from the view taken by the income tax department &t the assessment stage and where the Group considers That its view on items of manrial
nature is in accordance with law, the amounts ara shown as contingent labitities.

Staft eetirprmant anc offer soryvice benafit obiligaticns
Certain actuarial assumptions have been adopted az disclosed in note 40 to these financial statements for valuation of these obligations and
fair value of plan asseis. Any changes in these gssumplions in futlre vears might atfect unrecognised gains and losses in those years,

perty, glartl 2nd aquigimant
In accordence with the accounting policy, the managemeant cardies out an annual essessmant of depreciable zamount and usetol lves of property
plant and equipment, Further, the Group reviews the valug of the assets for pogsible impairment on an annual basis, Any change in the estimates
in future years might attect the carrying amounts of the respective items of property, plant and equipment with a corresponding etiect on the

depreciation charge and impairment.

Tende ditbits and othar recensabies
The Group reviews its receivable zgainst provision reguired there against on an ongoing basis and appropriate provision is made against
putstanding receivable bazed on systematic basis as approved by the Board of Directors.

1 spEres At fudsenols
The manzgement continuously reviews it inventory for existence of any items which may hava become obsolete, The estimates against slow
rmeving and ohsolate items are made based on systematic basis a5 approved by the Board of Directors,

F- ¥ n 1 i
i witlug ol investments

Management has determinad fair wvalug of cerlain investmants by using quotations from active markel of the financial instruments

Faongnition of meome om sale of Natuml Gas Ligid (NGl and Liguetied Pafroleum Gas (LPG]

Incoma from sale of MGL and LPG o Jamshoro Jeint Venture Limited is recognized based on provisional invelce price / quantity haing the
hest estimate avallable. Any change in provisional price / guantity will be accounted for prospectively in the year in which thers is change in
price { guantity.

SUI SOUTHERN GAS COMPANY LIMITED
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Recogition of gas develepment surcharge

Management has racognred incoma from gas devalopmeant suscharge according to Fingl Aevenue Jequirement (FRA] issued by OGAA based
on stay orders as mentioned in note 1.4.1, Furthar, gas development surcharge doas not include the impact af stay arders as mentoned in
note 1.4.2 sinca no revised FRAR has been issued oy OGHA in this regard.

BENAZIA EMPLOYEE STOCK OFTION SCHEME iBESOS)

On August 14, 200%, e Government of Pakistan (GoP) launched 3anazit Employees’ Stock Cplior Schema {'the Schame'y for emplovees of
cartain State Cwoed Enterprises (SOES) and non-State Cwred Enterprises where GoP holds significant investments [non-50Es), The schame
s applicable to perenanent and contractual emplovaes who were in the employment of these antities on the date of launchoof the Scheme,
subject to completion of five years vesting period by all contractual employees and by permanent employees in certaln instances.

The Schame provides 107 & cash paymant to emoloyees on retirement or termination based on the price of s4ares o respective enfitias. To
administer this scheme. GoP shall transtar 12% of ds investment in-such S0Es and non-S0Es to a Trust Fund 19 be created for the perpose
by 2ach of such entites, The eligibde employees would be allocated units oy 2ach Trust Fund 'n propornon 1o their respecive langth of service,
and on retinemént of t2mmination, such employees would be entitisd to r=ceive such amounss from Trust Funds in exchange for the surrendersd
umnits = wouwld be detarmined based on marked price for isted entimes or breakup vaio2 for non-listed entities: The shares refating 1o the
surrendired units would ba transferred back o GoP

The scheme also provides that S0% of dividend related to shares transferred to the respective Trust Fund would be distributed amongs: e
umiz holdar emplovees. The balance 50% dividend would be trassterred by the respective Trus! Fund to the Central Revobnng Fund manzged
by the Privatization Commission of Pakistan for payment to employees sgainst surrendered units. The defict, If asy, in Trust Funds @ mest
the ra-purchase commitment would be mes by GoP

The Scneme, developed In compliance with the stzted GoP policy of empowerment of amployaes ol State Owned Enterprises need to be
accounted for by the covered antities, Incluging the Holding Company, undar the provisions of amendad International Financial Reporting
Standard 2 ~ Share-hasad Payment (IFRS 21, Howavar, keeping in wiew tha difficutties that may ba fazed by the entities covered under the
Scherne, tha Securities & Exchange Commissicn of Pakistan on racawing representations from some of antities coverad under tha Scherme
and aftar having conaulted the Institute of Chartered Accounzants of Pakistan has granted axemption 1o such entites from tha application of
IFRS 2 1o the Scheme.

Had the exemplion not been granted there would have been no impact on the resulls of the Holding Company as the anrual tetum of the

Helding Company is delermined under the regulatory revente requirement, which would have coveresd any additional cost if incurred by the
riolding Company in respect of the atoresaid Schems.

GEHERAL
Figures have been rounded olf 1o the nearest thousand rupees uniess olharwise stated
Carraspanding figures hava bean raasranged and reclassified, wherever necessary

DATE OF AUTHORISATION

These linancial statemants ware authorisad for lssug in Board of Directors meeting hele on 06 March 2016,

I | N
l!'j’“fd"' l‘m,_e E; T-‘M_;__,
Miftah Ismail Khalid Rahman
Chairman Managing Director
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Ten Years Summary

Key Statistical Data
Far he year gnded 30 Juna
Gas purshased

Gos s0ld
Maiits = trangmissan

Mairs & services - diskibution - agditiors

M conractions
LPG s3das
Eas meters - arcduzzd / assembled

Ineomie Stalement

Sales

G5T

Sales exuding GET

Gas Develapment Surchangs

Pigt s3las

Coast of g=3

Transmission 20 ¢ slributian costs
Sgdministrazive and salling expensss
Deprecialion

Qther oparating azpenses

DOties cperat g incars

Tatal operating predit/ ass)

Other nop-oparating incoms

Profit bainra Faanss cest

Firance zast

Praofit { floss) belors Lzation
Taxation

Frafit [ lloss) aller laation

Balance Sheet
Zhare czaitz

FEsRres

Ehare capital and resarvas

Surples an revaluatar af fred assals
Dederre tax

Ermploness post-ratirement benufils
Larg terr deposits and advancss
[Ceterred credit

Lang term firznce

Mon-rirrent lials |ies

Carront ac-tion of leng term finance
Shert term brooawings

Tradl gayvabzs

Other pavabilas

Irtareat accrued

Taxatior - r

Cusrant liak: ties

Capilal wark in arogress
Cipesating assess

Properly, plan; and 2qupment
Infargibiz assels

Long L finarcs asssts
Nen-curran assets

Eores spares-and acce tack
Etock-in-rads

Trade debts

Dther recelvabas

Inleras] accraed

Taxatan - nat

Arwances, 66515 and repayments
Gash and bars balzces
Currend a22e15

Tutal Assets

WMCE

Unit 2005

367507
MMCF 358,750

wm 2043

Km 1,484
tillions TEATE
Malis Ton =
Willigns 400,200

B2.512
18,136)
54,578
{1.E73)
58705
(4B, B2}
[E3ET)
.29
{2,782
{157)
214
2152

2152
1583
1,580
(575}
1,03

G712
1.654
1,368

£a7h
BB
807
1.0
7,203
14,522
1,461

T.TET
3,158

37 B

2,406
19,235
21,801

|
29
220
B2g
227
5,755
3,560
7

a00
207

1,260
15,631

a7 542

(Rupees) 1.51

2006

SE5, 152
35852
3062
1,77B
41,026

313,300

72,562
t4.075)
BB,487
2,183
66,304
(58,504)
[5,550)
{a75)
i2,148)
78]
3,151
2111
2111
11,380
1
(6Eg)
a9z

2007

367,008
357,910
3,290
2290
92130

52,140

BETIT
{8,538
76,318
(7,254}
59,035
(63,157)
(3.513)
1539
(2 48]
(143)
2,B51
1,924
7,180
ERRE]
(1,775}
1,335
{1,045
2490

B2
5027
L At
5474
990

o 364
2977
12.581
232800
2285
1,003
16,108
Bt
1154
165
29 387

aaen: e

4313
a7 o
31,334

2
5
31,750
1022
365
16,118
B,350
G

253
3,268
A:1vd

EB1.,B20

2008 F
210,316 423194
BTTORS 334,522

3308 3.820

2079 2352

q5.460 114,848

F13.850  BS0.60

G4.543 118,535
(2540 [14,546)
744995 104139
(965 4012
74826 108151
(G0,238) {100.388)
(3.871) {3,658
R BT R B 1
{9.120)  |2.504)
26 (2352
5707 390
0D (1184}
10TE 6,009
4,752 4,825
(2370 (&410)
2332 413
{1,394 {159
g 258
B.7t2 6712
3,603 2372
10,315 9584
4,354 FRUE
1,096 1,308
2,574 4,262
3.820 4,847
.
£ra32 32047
577 4 964
PEGOT 45,490
LR rg 323z
20358 4142
n7 .
33456 57003
11:_9._554
4,004 2,530
2% B2 34,558
13604 EE09E
&9 44
1547 1,381
35,424 3951
1,158 1,708
312 41
20,045 32548
0137 2o
198 1,753
- 67
138 250
4,355 1477
38279 61,033
Ti702 100,554
148 0,35

01n

426,541
3a8.428
3320
2503
112,732

TER.000

127 614
(15,340
112272
{4,337)
107737
195,233
(7019
12,253
12780
(752
3,7ao
3588
8541
12,029
i6,016)
703
(2.814)
4583

Ak
360
14,072

g
1,530
4873
41,889
1 Edg
30,056
5055
aret
44,560
G437
6,829

6, 532

2071 2012 2013 214
[Hmdrl!!l_l:_l—

305779 4D55EE 418275 423760
356040  3RAADE  3TIG4L  J0GE2E
3357 3407 3,490 3531
2468 5,708 1,455 273
1A TR 128601 36210 814
9065 drd92 83085 BOERI
G12903 875,521 590123 851460
126,405 153262 164,354 176535
(16,001) [19.384) [22156)  (24,004)
110402 133875 142195 15250
4327 {2A71 9440 742
4520 130,904 151838 153283
(102883 (117,763) 1135,449) {130,516)
(8,305 (V8B (8334)  (7.0836)
[2508)  (3465) (3076 (2212
(317T)  (3a68)  (3SE1) jaaE
[TE45)  (1TIE) (4882 (2182
3,760 3358 816 280
1,277 BTR (937} (11,7BE)
10028 11,540 B 225 15,395
11306 11,61E 7988 1,606
(5.786) [T.53B (TOEOB) (7M7)
hE19 4,086 3|0 (E3m
[T25] 0,008 (132) 2057
474 2ad 248 (3753
5.2490 BENE B.B09 5,309
9,385 542 7074 4,306
17775 TEZ4E 15883 13615
10,252 10,252 10,252 10,252
7B 722 5,465 33
1,B28 2154 2518 3470
5350 6,497 6,416 3379
5518 5337 5,743 5443
WMAT1 1AM5 24770 20,860
3475 39EIE 45317 d24TD
4272 187 3508 1,046
- - 4,018 5141
S571T  TT.B4T B052E 114771
5493 pope 15477 1Baad
10623 16,487 21404 26931
Tra0 05085 125519 167123

140,162 173,460

ALEC:

4,751
36,918
41 GBE

5

1,254
42,325

2037

456
43,818
17,295
2834
a0

144
B2d
B7.B35

110,760

B.5E

564
53,9381
29,625

16

1125
60,736

2,283

ma
45,182
19,075
3474
2,506
S

1,085
78,376

140,162

5.63

6,305
47,335
42680

45
2002
BE, 308
2,060
TR

T Tdr
25,485
3,553
1,428
181
1,505
107,152

173450

253

196,971 Eﬂ-ﬂ.lﬁ;ﬁ

7.483 8154
20553 BED3
57,78 7065

125 38

1,926 1,866
B8, 7ET T2120

2166 217

520 B39
V6,235 74,808
3|4 61078

5,529 i.ga

2783 10473

166 137

BT 1:200

127184 161,548
196,871 253460

028 {A26)
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Ten Years of Progress

Gs Custnmer Jus 2008 20ar 2608 2009 2010 201 202 2013 204
Industrial

Farachi 241 262 2.7549 3038 319y 3.245 3.3aa 3447 3428 AABT
Sindh {Intarios} a2 38 1A 176 549 564 Gl L 815 643
Bakithiskan 47 k] dd 45 jEi] o4 55 55 33 ]
Sub - tetal 2,795 2878 3,184 3,581 3.B01 3.BE3 4042 4,123 4,118 4156
Contntarnial

Karachi 14,083 14,793 13642 16,796 17,362 17,673 17,958 17442 17,102 16,763
Sindh {Intericr 3404 3,505 JE22 1875 4,266 4,465 4,473 4 654 4 F5E 4,617
Balochistan 1,562 1,640 1.707 1.867 1,973 2018 2123 2,108 2.261 2,360
Sub - fotal 19,055 15028 20871 22 558 23,606 24 156 24 9493 2d 4% 24119 23,740
Dnmathi

Karacai 1.B52.57% 1293046 1337 R92 1407848 1438760 1480438 1544700 1507075 1,835,129 1,667,817
Sirsdiy {Inzerior) 369,013 390,046 418,052 458,737 407 545 535,736 GE2 918 B4 452 GR2 738 710,844
Balechistan 145,251 154,403 164,354 178572 101,279 200,963 211,228 222116 229,252 240,145
Sty - lotad 1,766,838 1637495 1EE00B8  ZOMEOGT  27A7A93 29133 7338853 2460404 2845510 TEIEA06
Todal

Karaghi 1268185 1310460 7366093 1427883 1439.3F8 103357 1566087 161815 1,605,659 1688037
Sirudh {mleriar) 372,6BO 383,568 422 058 463,044 a02.360 o40,765 534,395 B45.932 GET,G30 716,104
Balochitan 145,845 158082 166,105 161,305 193,312 203,035 213411 23,370 731,568 282 561
Grand Tolal |.TEEEEE 1860411 1944253 ZO072O0FG  FARGO00  FMMTAS7 2367893 2489117 2574867 2,646,702
Gaa Sales i miilion uble (eet

induatrial

Harach| 201,026 213,569 208,392 223,921 235,244 231,043 210,321 211,209 200, 855 203,704
Siruth {Irleriar) G1.202 &7.098 63,154 65,841 60,343 61,580 45 626 42,645 48,577 46,058
Batoclastn 4.B07 10,242 8,065 9,264 9,854 10,637 9425 8,167 8,091 9,118
Suh - tatal 272035 290,909 280612 700026 30544 304,570 265,574 263,021 267 53d 264,830
Carsimerzinl

Barachi 6,123 6,703 70460 3451 /803 8036 7864 8,040 7838 7843
Samdh (Interige) 12410 1,271 1,330 1,354 1,464 1,554 1,672 1,780 1,748 1,737
Bakichislan a00 515 535 h83 BE1 Gl 648 T4 71 TiE
Sub - tpial Fititd BARS Ba15 10,427 9845 10,55 10.1B5 10,529 10,397 10,318
Domustin

Karachi 39,104 39,930 4138 44,707 45,766 45,038 52632 6236 52.021 52127
Zindh {Intaripr; 12,325 12,674 13119 14,8554 15,503 18770 10,633 2138 23523 15,995
Balochistan 7,458 7057 { 466 415 7E7e 4.245 9016 10,304 10,170 9510
Sub - fetal 5589 58601 62,383 67,812 69,233 T4.053 A5.287 00,855 95,714 31437
Tatst

Karachi 246 257 260 M 257,240 27y a7a 28813 260,17 270,817 ATR ARG 278,325 269,574
Sirudh {interior) FENET 20843 77,603 a2 18g TF.400 ED313 66,133 55,744 73848 67,740
Ealochiztan 17,765 17,814 17067 17,887 1E,309 10,497 19,090 20,180 19.0r¢ 18,164
Grand Tolal 338,759 368,959 35 010 377.265 3Rd 522 188 528 356,040 364,400 A73 645 355,628

SUI SOUTHERN GAS COMBANY LIMITED
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PATTERN OF SHAREHOLDING

As of June 30, 2014

# af Shareholders Shareholdings' Siab Total Shares i
=737 1 o 100 141,608
610 101 o =10 BEE, 06
11558 507 sl i | 911 469
BG3Y o0y n =000 13 BOG, 219
533 o0l n (o} 27596
22 10001 D 15000 r i Fo i ]
NG 15007 0 20000 20658
il SO 0 2000 TId.on
a5 2500° io 20000 Lah0FEs
20 30001 to IS0
s 5001 W S R
14 D001 = L5000
35 450017 i 20000 1.7
{4 50001 e 35000
B 55001 o SO0
12 GO 1o 65000
17 65001 I 70000 1
g 00m T FE000 4,000
3 75001 s’ BCon 23722
“ 2000 o 26000 a32 867
2 Ba001 1o 20000 [ 75,500
] 200N o SEOCO AEE GO0
27 5001 to 1CAGC0 265,837
3 100 to 10800 206,441
2 1400 io 10500 21TE2E
1 11000 1o 112000 115,000
z 116001 i 120000 235,500
a 120001 1o 125000 344,000
5 120001 fa 126000 BE7 B0
1 140001 1o 145000 147,500
5] 14500 ta 153000 AS9 500
i THOGOT to " BRCC AR, 250
2 TR o TBSG00 2271
1 1E5007 i 170G 170,000
4 170001 e} 175000 91,187
i 1750m o TREO00 0876
1 &30 T 135000 TH5,000
4 =g el 10 1SR000 778615
| 1895007 ta 200000 F00000
;| 2000 o 205070 829,395
1 Z0500n i} 210000 20,000
i 2200 s 225000 220912
25001 w0 230000 228500
1 2300 o 225000 234,000
2 245001 10 2503000 500,000
i Fi= b e} pros 0 21T
1 Fas 5 b o 260000 259,19
2 28004 {11] ZE5000 546,937
| Z26500T (] 0000 J65 500
-] 225001 jin] SUCo00 1200 000
3 3000 oo JEI0C S04 (KK
1 JA000T B3 245700 244,680
1 24R001 i 220000 3680 00
| 250000 o ZRR0CO A83 837
b F9500° o 200000 2,000,000
I 400007 o 405600 405,000




60N ANNUAL REFORT 2014

#of Shareholdens Shareholdings’ Stal Total Sharas |Hold
1 AZE00 13 ARGIG0 430,000
3 495000 16 000 1,500,000
1 BEOOCN (4] AR00K 500,251
1 S1000% 1t} 515000 514,187
2 515003 i3 RECO00 1,036,008
1 HER001 10 530000 526,560
| R0 pin BEEO00 284,500
1 REnoo 10 555000 551,500
z BRI 0 GHIO00 1197751
1 BE00M o GESO00 BE2, 125
1 BESO0T 1o FOCAB0 T00,000
s Ts0ni 5] FEODO0 1,434,500
1 720 o Fano FEEE0N
1 Jaa0n e} FRA0O 745,500
1 TG00 i} TEEO00 TE1,062
1 SO0 s} 20000 200,500
I 30001 i B35000 831,000
! BA0E0E o BEE000 843,000
1 BeEG0 i 00000 G0:0000
] HEEC0) 5] 1C000GA 1,000,000
1 005001 i 10000 1,008,428
7 1EE000T e} 1085000 Z 126526
1 1080007 i) 1082000 1,083,000
1 1115608 o 120000 TITEECD
1 1130000 ¥} 10000 1,157400
! TIES00 1 TIRGACG 1,158,500
1 T2B000: i) 1265000 1262000
1 1390001 10 1355000 1,381,000
1 148001 o 1450060 1,450,000
1 HeR001 4} TARCAGT 1.459.500
1 VRO 14} 1EGSIE0 1,660,500
1 1FEaE0T e 1805000 1,803,000
] 1815003 b 1820000 1,818,600
I 1500 L 1920000 | ATE43T
! 2AZ0007 s} 2425000 2425000
! 2685001 i 2600000 2,600,000
1 20001 1 278000 2.44.000
1 2895007 143 JA0GA0D 28495 500
! 303500 fis 30400040 3.037R00
1 3H85007 o 2E00000 3,600,000
1 AGESO0 i 3630000 2.826,000
1 3645007 1o 365000 3.:548,750
1 3735001 fs 3740000 3535614
1 F200m i) 3925000 2920437
1 AF95001 ) 4500000 804,000
i BAGE0M el ShIC000 b L0000
1 2180007 i 188000 8,182 02e
i WE5007 ] |OROCIED 18,500,000
1 10940007 fe 10845000 10,841,554
1 THER00 (8} T2EE000° 12,654,227
1 14370007 o 143150040 14314772
1 143200 jiad 14326000 14,320,201
1 16372001 i TE3E2000 16:379,000
1 16885001 jiad 1 FO0C0G0 T 000,000
i 23000 i Z3015000 23014700

Z86350Mm i 20540000 2053667
1 7760001 1o 7755000 57,754,170
1 GARE00M f G38E5000. 63,882,029
1 AEB4E500 W ARESI0000: A8 468,218 E—
18539 BE0,916,308

SUI SOUTHERN GAS COMPANY LIMITED
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CATEGORIES OF SHAREHOLDING

As of June 30, 2014
Categores of Shareholders Sharcholders Sharas Held Percentage
Directors and their spoussals) and minor children s !
FIEZE FABHRMOOD AHMAD 2 PatATs o0
AlGHA SHER SHAH 1 1,000 006
Associated Companies, undertakings and related parties | - | |
Executivas | - - | |
Public Sector Companies and Corporations | . 12067884 | wrn |
Banks, development finance institutions, non-banking finance companies, —
insurance companies, takaful, modarabas and pension funds | 2] 3, 1R800 | 3.68 ]
Mutual Funds
GOLOEN ARROW SELECTED STOCAS FUME LIMITED 1 2,895 500 .33
COC-TRUSTEE RAYSAL BALANCED GROWTH SLIKD 1 110,000 [
CDC-TRUSTEE ARD INDEXTAACRER FUND 1 21,343 oo
COC -TRUSTEE ARD QPFPGRTJNITY FURND i 24 000 0.3
TRI. 5TAF MUTUAL FUSND LTD: 1 dTZ 000
CDC - TAUSTEE FAYSAL ASSET ALLOCATION FUND 1 1RGO0 0.0z
CDC -TAUSTEE MIT STATE ZNTERPRISE FUMND i 23,014,700 | 251
COC -TAUSTEE MITEQUITY MARKET DPPORTLMNTY FUMD 264,437 003
COC -TRUSTEE PICIZ INCOME FLIND - BT (i 1,262,000 014
CDC -TAUSTEE G INCOME FUMD < T hE1,500 0oz
MCEFSL -TAUSTEE MARMICINCONME FUND- BT 200 non
COC-TAUSTEE €458 INCOME OFPORTUMNITY FUMND - MT G226, 500 008
TRUSTEE - BhA CHUNDRICAS ROAD SAVINGS FLRMD - BT 171.000 0.0z
COC - TRUSTEE FAYSAL BANINGS GROWTH FUNE - MT 1117500 naa
COC-TRUSTEE FAYSAL INCOWE AND GROMWTH FUND - MT 24 GO (ga]
COC - TRUSTEE MATIOMNAL MYESTRAENT (LURMIT TRUIST 14,320,207 1.63
Genaral Public
o Lodal 19,272 71,560,958 812
b. Foreign 24 5530, 302 08
R = % 5
& THE PRESIDEMT ISLAMIC REPLISLIC OF PAKISTAN 3 468468218 5318
B, 55GC EMPLOYEES EMPOWERMENT TRUST 1 63,887,028 725
CJOINT STOCK COMPAMIES 114 22,462 B4C 2.68
0. RETIREMENT FUMDS &5 CHARTABLE TRUSTS 13 30,688,307 343
E-ALLOTHERS 35 5,105,559 BESE |
Totals 19,539 230,216,309 100.00

Srarahcders-hoding 5% o more

Shares:Helo

THE FRESIDEKT ISLANMIC FZRPLELIC OF PAKISTAN
S5GC EMPUOVEES EMPIMNERMENT TRLIST
STATE LIFE INSURANCE CORPCRATION OF PAKISTAN

468 468 218
63,582 125
BETETE




FORM OF PROXY

60t Annual General Meeting

af —

Being a Mamiber of Sui-Southern Ges Company Limited and holder of ordinary shares as par

Share Ragister Folo MosCDT partcpant O Blo ) Account Mo

Haraby appoint [Mams)

Who s also member of 5w Southern Gas Company Limited, as my Prowy 1o vote tor me and on oy bebalt at the 60t Annual

General Meeting of the Caompany ta be heldon 18 Apnl 2016 anid at gny adiourmment thersal,

Sigjnect this — dayod 2008
Falio Ma, Witnesses:
T: Signature
MNamea
SIGNATURE ON
Adddress RUPEES FIVE
REVENUE
STAMP
CRIC
ar
Passporl Mo
The Signature shoud agree
. withtha specimenregistered
= Signature with thes Somgssmy.,
Mame
Arldress
CHIC —_—
oar

Fassport Mo

Motes:

I This form roust be signed agross Five Aupees Revenue Stamp and itshould be deposied In Share Registar's QiTice of the
Compdny nat ater than 48 hours before the tme of holding the meating (Amicke 7).

2. Noperson shall be appointog a prowy who s net a memnber of the Company and qualilied o vole, save thal & Corporation being
a mamber of the Cormpaly miay appoint a5 its proxy, any person though not to be @ membsr An agent duly authonzed under
& povesr of attormey shall not b2 enttled to be present and vote an behalf of his appointer unless the agent 15 himsslf a membsr
aualifrod to vote 8t the tme ot his being prasent ar the mesting at which he gropeses (o vote as such agent (Arcls §5).

For COC gccount holdars/corporate entities:

Ir addmen to the abowe, the following requiraments have Toobermet:

| The Prosy Form shall be witnessad by tad persons whose name, aodressesand CHNIC numbers: shall be mentioned on the form

i Attasted coples of CHIC or the passport of the henshicial ownsrs and (he prosy shall be furnsned with the Prowgy Form

il The Prosy shafl orodoce his orgnal CHIC o cromsl passport 21 time of the meeting

vl In case of corporale entily, the Board ol Direclor, resclulion | power of allormey with specimen sigrature shall be submitted
iunless it has besn provided earfier alang with Proxy Form tocthe Company
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