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THE WAY FORWARD

With a legacy of more than 60 years, today SSGC is
Pakistan's energy powerhouse, endeavoring to provide
uninterrupted natural gas io the people of Sindh and
Balochistan. During these six decades, the Company
has continued to add on to a rich network of
transmission and distribution lines while at the same
time rising to the needs of the ever growing customer
base. The Company has carved out a distinct niche
in the eyes of its stakeholders by undertaking ground
breaking transmission and distribution projecis
while emerging as a leading IT enabled company
and setting industry standards in customer service.

Today SSGC operates in an environment in which
challenges abound. Yet the Company has remained
committed towards optimizing its potential by
diversitying into new projects, investing in human
resource and constantly innovating to meet the energy
needs of its 2.7 million customers across Sindh and
Balochistan. For a Company that has always pursued
excellence, the only way is way forward.
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Mr. Shahid Aziz Siddigui Chairman (Non-Executive Director)
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Agha Sher Shah (Independent, Non-Executive Director)

Mr. Azhar Maud (Mon-Executive Director)

Mr. M. Arif Hameed (Non-Executive Director)
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Company Secretary
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Karachi - 75300, Pakistan

Contact Details
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Fayx: 0092-21-3923-1702
Email: info@ssge.com.pk
Web: www.550C.com.pk

Shares Registrar
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MISSION

To meet the energy requirements of customears
through reliable, environment-friendly and
sustainable supply of natural gas, while conducting
Company business professionally, efficiently, ethically
and with responsibility to all our stakeholders,
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Board of Directors
As at June 30, 2013

shahid Aziz Siddigui

Chairman

Mr. Shahid Aziz Siddiqui was the Charman of State Life Insurance Corparation of Pakistan, He holds Pest
Graduate Degree in Development Ecanomics from the University of Cambridge, UR: During an ilustrious
career, ng has held senior positicns such as MD, Rice Bxport Cerporation of Pakistan, Chairman Mational

‘ Highway Authority and Commissioner, Karachi Division.

Zuhair Siddigqui

Managing Directar

A highly expenenced prafessional in differsnt areas of management, prior to becoming the Company's
Maraging Director, Mr. Zuhair Siddiqui was DMD {Corporate Services) in charge of Maragameant Services
(M), Information Technology (1T} and Customer Services (C3) givizions. Befara jpining SSEC, Mr. Siddigui
was assoc@ated with Civil Aviation Autharity. M Siddigui is an M3 Elestrical and Compuoter Enoinesring
from Qregon State Liniversity, UE&

Ayaz Dawood
Directar

Wir. Ayaz Dawood |s the Chief Executive of B.R.R. Investmants {Privaig) Limizd, An eminent banker and
4 financial anatyst, Mr, Dawood has keld many sanior positions in reputable companies and financizl
insiructions of Pakistan. He is a graduzie in Econamics fram MeGill University, Montreal and is also an
MEA in Finance, Money and Finarcial Markets from Colembia Business School, Mew York, USA

Agha Sher Shah

Director

Aqgha Sher Skah is the Chairman and Chief Exscutive of Bandhi Sugar Mills. Prior to hiz current rolz, he was
senior partfalio managsr of & multi-bilien dollar portfalio in Abu Dhabi Investment Authority (ADIAJ, ong
of the world's largast sovergign wealth funds. Mr, Shah started his career as an investment analyst cavering
consumer, enargy and finance sectors of the S&P 500 in the LS. Eguity market. Mr. Shah s a Bachelor of
Seience in Enginzering from Rice University and holds an MBA degres fram Carnall University, Maw York,

j::% Bl Eouthers Gas Sompany Lomite:d
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Azhar Maud
Dirgcto

An electronic enginesr with a post graduate in electrical engineeing from the USA; Air Vice Marshal (Retd.)
Azhar Maud served for 34 vears in Pakistan Air Force. His last major assignment was in the Mimistry of
[T and Telacom as Chairman and GEO of National Telecommunication Corparalion,

Mohammad Arif Hameed
Director

M. Monammad Arit Hameed was the Thief Executive and MO of Sw Northern Gas Pipaling Lig, (SNGPL}
till 16 September 2015, He is @ mechanical engineer by profession, registered with the Fakistan Engineering
Councll, Me, Hameed has 38 vears of expenience of gas industry particularly in the
construction and operation of natural gas transmission and distribution networks in Paxistan

planning, desan

Azim |gbal Siddigui

Directo:

Mr. Azim |obal Siddigui joined 5360 in 1974 and held several managament positions before becoming the
MO in May 20771, In 2010, as part of the Campany's orpanizational restructuring plan, Mr. Siddigul, who
was praviously DMD (Customer and Fnancial Services) became the head of Business Lnit South as DMD

{Southy, Mr. Siddigui hias had a rich experience of running Gustomer Services Division of the Gampany,

Mirza Mahmood Ahmad

Director

& barrister with a career spanning over 24 years, Mirza Mahmaood Anmad 1= a partner at Minto and Mirza,
Atvocates and Salicitors. Mr. Ahmad has represented a number of public and private sector companies.
fr, &imadis BA from the University of Pungad and LLE and LLM from University of Cambridge

Taria Jafar

Direcior

{Cantab) from Camirridgs University

fr. Tarlg Jafar s CEQ. Business Compuling International. He was Director, Champhar Pakistan Lid. from
1985 to. 1982 Mr. Jafar was President, Sindb Clul Managing Committee from 2010 10 2012: He is M. A

Zui Southarn Gaz Company Limilad
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Nessar Ahmed

e
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Mr. Nessar Ahmed figs had 2 carggr fi investment and development banking, He

Imsestment Bank as its Pragide

Gined a leading
11990 and remiined its haad Wl 2003, Mr. Ahmed, who has alsa besn
agsociated with a leading Snancial institution of the country. has ployed a pivotal rale In intraduging many
linancial products in the caurtry. He i5 2n MBA from (BA Karagh!

Sadig Sanjrani

Wr. Sadio Sanjran is Chiel Exgcotive ol Sanjrani Mining Company; He has alsc been the Hanorary Ciyed

me Minislary Seoretar

n PM s Grievances Wing. an Honorary member of PM's

5 of ncas Cell. kir &

n @ng Coordinator at
E ; F o 2 rd il
Expart Proceesing Fona and ki

ui-hial, Duetta Chamber ol Commerce and

Shahid M, Sattar

Director

Wr, Shahid Sattar has a strong financial Industey a0 commercial anking background with over 33 vears
of banking experience n Pakistar, Middle East, Africa and Euroge. He has beer a Director of PICIC
Isurance Lid, since Aol 20979, Mr, Sattar halds an MBA in Marketing Irom Universily of Punjal, Lahars
and a B.5c, degree in Testie Enginegring from Univessity ol Engineering and Technolagy. Lakare.

Dr. Shahab Alam (Deceased)

La = Dr. Alar
g 25 Director Gen of Petrolgum and Hatu He achueved hg Phi
1

K

3 Ph adelprm, USA

n 1954 in Energy Managemaent and Palicy

am the Univarsity of

Aamir Amin

Diranto

e Aamir Amin has & diversitied experience of over 14 vears in financlal services industry. M. Amin
fained NIT i July 2006 as Contraller Aceaunts and was elevaled to the position of Head of Finance in
Jarupry 2008, Mr Amin |s 2 Chantered Accountant by professian lram the Institizie of Charsr
ol Pakistan (ICAP) with fraining from Emst & Young - Pakistan, Mr Amin s alspac

Systems Auditor (CISA). He alsg represents NIT as Nomines Dirscior
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In Session - Present Board of Directors

Present Board of Directors meeting in s2ssion al Head Office, Karachi and via video conferencing
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Present Board of Directors

Miftah Ismail ¥
Chairman !}

Mr. Miftah Ismail hoids a PhD in Public Finance and Political Economy
from the Wharton School of Business, University of Pennsylvania. A
professional economist, Mr. Ismail was associated with the International
Monetary Fund (IMF) before returning to Pakistan. Mr. lsmall is also
CEQ and Director at Ismail Industries Ltd., Pakistan's largest
confectionery company. He |s alsa a Director of Astraplastics (Pyt.)
Lid., Delmare Foods and Pakistan International Airlines Corporation
(PIAC). Mr. Ismail is also the President of Karachi American School
He is a memnber of the Advisory Committee of the Institute of Business
Administration and has alsa been its visiting faculty member,

Ehalid Rahman
Managing Director

Mr. Khalid Rahman was appointed as Managing Director of SSGC biy
the Government of Pakistan on January 2, 2015. Mr_ Rahman's
professional experience spans over 35 years in senior management
pasitions in oll, gas-and banking industries and in the accounting
profession In Pakistan and abroad, including Europe and Far East.
Mr. Rahman worked in the United Kingdom and Hong Kong for 17
years and handled regional responsibilities. Mr. Rahman was associated
with Pakistan Petroleum Limited for around 20 vears in various senior
management posiions including Chisf Exacutive Officer and Managing
Directar, Deputy Managing Director, Chief Financial Officer and
Company Secretary. Befare joining SSEC, Mr. Rahman was associated
with the Institute of Chartered Accountants of Pakistan as the Chief
Operating Officer. Mr. Rahman is on the Compliance Advisory Paned
of the International Federation of Accountants. Mr. Rahman is also
a member of the Institute of Chartered Accountants in England and
Wiales, Institute of Chartered Accountants of Pakistan and Ontario
Institute of Chartered Professional Accountants. He is also an alumnus
of the Graduate Business School, Stanfard University and Kellogg
Graduate School of Management, North Wastern University,
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Sardar Rizwan Kehar
Director

Sardar Rizwan Kehar has over 36 years of experience in Pakistan and
the USA in vanious fields including hi-tech, |nternational Banking,
Fnance, Management, Agricuiture and Consulting. Mr. Kehar holds
a Bachelors' Degres In Engineering and Masters" Degrees in Information
Systems and Finance. He is also MBA in Marketing. His distinguished
career s marked by various responsible positions in private and public
limited companies.

|‘,'-

Muhammad Riaz Khan
Directar

Muhammad Riaz Khan has served as MD and CEQ of Qil and Gas
Development Company Ltd. {0GDCL), Pakistan's premier Oil and Gas
Company. He has ovar 30 years of diversified experience in the Oil
and Gas sector, especially in petroleum and gas engineering, production,
joint ventures, leadership/manageral skills and Human Resource
Management. Mr. Khan is Director on the boards of SSGC-LPG (Pyt.)
Ltd. and State Petroleum Refining and Petrochemical Corporation
{Puvt.} Ltd. He has remained the Director on the boards of Mari
Patroleurn Company Limited and Pirkoh Gas Company Limited. Mr. Khan
is a certified Director of Executive Development Centre, University of
Lahore. He has anthored/co-authared and presented several technical
papers. Mr. Khan is an active member of Pakistan Engineering Council,
Petroleum Insfitute of Pakistan and the Society of Petroleum Engineers,
USA. He graduated from LIET, Lahorein Petroleum and Gas Engineering.
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4
Mawabzada Riar Nosherwani i
Director ?
A scion of Balochistan's eminent Nosherwani family, Nawabzada Riaz )

Nosherwan| speclalizes in the figld of minerals and natural resources.
He is the owner of Charkahan Mining in Quetta and Royal Minerals
Corporation and KSN associates in Karachi. Mr. Noshenwani is a
Bachelor of Arts from the Universily of Balochistan

Agha Sher Shah :
Oirector 4

Agha Sher Shah is currently Chairman and Chlef Executive of Bandhl
Sugar Mills. Prior to his current role, he was senlor portfolioc manager
of a multi-billion dollar portfollo in Abu Dhabi Investment Authority
(ADIA), one of the world's largest sovereign wealth funds. Mr. Shah i
started his career as an investment analyst covenng consumer, Enengy
and finance sectors of the S&P 500 in the U.S. Equity market. In his

e s,

investment career of 24 years at ADIA, he has held senior portfolio 3
management positions in U5, and global equities. Mr. Shah has a I
Bachelor of Science in Engineering from Rice University and holds |

an MBA degree from Cornell University, New York. g

Sautharm Gas Compary imitan
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Mobin Saulat
Director

Mr. Mobin Saulat Is Managing Directar and Chief Executive Officer of
Inter State Gas Systems Pyl. Lid (I1SGS), With Mr. Saulat at the helm
of affairs, |SGS has witnessed impressive growth, becoming the first
Pakistani company in the energy sector to negotiate, conclude and
implement transnational energy projects such as Iran-Pakistan (IP)
and Turkmenistan-Alghanistan-India-Pakistan (TAPI) Gas Pipeline
projects. Mr. Saulat has over 20 years of experience in commercial
and professionzl environments in Pakistan and abroad. He has served
as the Company Secretary and Finance Director of the Islamabad
Electric Supply Corporation (IESCO) Pyl Lid., Group Head Finance
of the Army Welfare Trust and Chief Financial Controller of White Oi
Pipeline project and Shashi Steel Pvi. Lid. The ISGS MD has served
in senior managenal positions in Saudi Arabia, UAE, and UK. He was
elected as the first Chairman of Board of Directors of TAPI (Pvt)
Limited formed by the Consortium of Turkmenistan, Afghanistan,
Pakistan and India for the execution and operation of TAP| Pipeling
Project. He also serves as Director on the Board of PIP. Mr. Saulat
i5 a graduate from Punjab University and isa Fellow Member (FCMA)
of the Chartered Institute of Managemant Accountants, LK.

Shazad Dada™
Director

Mr. Shazad Dada is the Chisf Executive Officer and member of the
Board of Directors of Standard Chartered Bank (Pakistan) Ltd.. He is
2 seasoned banker and a prominent capital market professional, with
over 25 years of diversa experignce with renowned financal insifubions
in the United States and Pakistan. Prior to joining Standard Charlered

he was the CEO and MD of Barclays Pakistan, His experience spreads
across Corporate, investment and Retail Banking. Mr. Shazad was
additionally the Head of Regional Transaction Services Steering
Committes for Asia and Indiz, UAE and Pakistan. Returning to Pakistan
in late 2005 to head Deutsche Bank AG Pakistan as its MD, Chief
Country Officer and Head of Global Banking, Mr. Dada has played an
instrumental role in leading the turnaround of the bank's Pakistan
franchise. He is on the Board of Trustees of Developments in Literacy
(DIL) Pakistan and is also a mamber of the Board of Directors of
Karachi Stock Exchange and AISEC. Mr. Dada has held various senior
|eval positions in the past, including Chairman of Pakistan Mercantile
Exchange, Councll Member of the Institute of Bankers and Pakistan
Bankers Association. Mr. Dada has an MBA from the Wharten School
of the University of Pennsyhvania.

*Resignad from the Board w.o.! Fobeuary 29, 2018
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Saleem Zamindar
Director

M. Saleen Zamindar has over 21 years of experience in four countries
in investment management, board level general management and
international banking. He is a certified company director by the Pakistan
Institute of Corporate Governance and additionally also halds the
globally prestigious Gertificate in Company Direction from the Instifute
of Directors, UK. Presently, Mr. Zamindar serves on the Board of
Directars of several publichy listed and private [imited companies. He
i5 also the former President of the Rotary Clob of Karachi, the largest
and oldest Rotary Club in District 3271, and is a mamber of the
Managing Committee of the Karachi Boat Club and alsa a member of
the Karachi Council on Foreign Relations. Mr. Zamindar has a Bachelor
of Arts degree in Economics: fram Boston University, USA and an
MEA from Durham University Business Schaool, LK.

PRSI — -

Nargis Ghaloo
Directar

L he, = LTy o - o

Ms. Margis Ghalop, an officer of Federal Government in BS-22, i3
prasently posted as Chairperson of State Life Insurance Corporation
of Pakistan. She attained her Master's Degree in Englishin 1981 and
subsequenthy cleared the Competitive Exammation in 1982, She isa
Gertified Director from Pakistan Institute of Corporate Governance ;
{FICG). Prior to her present posting in State Life, she has held positions i
of Additional Secretary Cabinet Divisian, Government of Pakistan, :i
Secretary Women Development and Executive Director, State Life j
Insurance Corporation of Pakistan. Besides, she had also remained !
posted in important Administrative and Finaneial pasitions in Federal "
and Provincial Governments. Ms. Ghalop s also a Director an the |
Board of several public and private sector companies. She has a
‘Certificate in Company Qirection’ from the Institute of Directors, LK.

phidy,
18 = SuiSouthern G pany Limited
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Mirza Mahmood Ahmad
Directar

Ll it ol RS

Mirza Mahmood Ahmad is an established advocate and is a pariner at

the prestigious faw firm, Minto and Mirzz, Advocates and Solicitors. His 4

professional career as a lawyer spans over 24 years in which he has ¥

provided [nvaluable services o the fields of corporate, constiufional, :f

regulatory and banking laws. He has been involved with seme of the most

challenging litigations in these areas, having represented several companies

and different regulatory authorities inciuding the Securities and Exchange

Commission of Pakistan, the Oil and Gas Regulatary Authority and the

Karachi Stock Exchange. Mr. Ahmad has several publications/consuitancies

and research papers fo his name including "Harmonizing the Code of i
Corporate Governance with other Laws/Regulations in Pakistan', a research '
gtudhy for SEGP funded by the UNDP, Mr. Mahmood also serves on he
board of SNGPL as the Chairman of its HR Committee. He is also the
: Chairrean of the Audit Committes of Pakistan Engineering Company. Mr.
3 Ahrmad atso sepves on the Board of Directors of MCE-Anf Habib Investments
. Ltd.. He is a member of the Lahore High Court Bar Association and a
: member of the Punjab Bar Council. Mr. Ahmad has a LLM from the
| University of Cambridge. He reguiarly conducts lectures at the Executive
ir Development Gentre at LUMS. Mr, Shmad is also Director, Training
| Sessions conducted by the Institute of Chartered Accountants of Pakistan.

PN TR
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Mubammad Bilal Sheikh
Director

Mr. Bilal Sheikh is a seasoned banker with aver 48 vears of diversified
experience in banking to his credit since 1967, He was also ane of
the Council Members of the Institide of Bankers, Pakistan in 1998-
1999, Mr. Sheikh has besn CEQ of various scheduled commearcial
banks since 1998. He is ex-CEQ Sindh Bank Ltd. Prior to that, Mr.
Sheikh served as President and CED, My Bank Ltd, PICIC Commercial
Bank Lid, Chairman, National Development Finance Corparation (NDFG)
and Deputy Managing Director PICIC Limited. He has also been the
Vice Chairman, Pakistan Banks Association. Mr. Sheikh has served
on the Boards of various World Bank-financed Energy Projects and
IPPs including HUBCO. He was also on the Boards of 0GDC and PIDC.
M r. Sheikh was alsoa member of high powered Committee constituted
by the Government of Pakistan for Revival of Sick Uinits in the Country.
He is also the Director and Group Ghajrman on the Boards of Directars
of Government of Sindh owned companies including Sindh Leasing
Company Ltd., Sindh Insurance Ltd., and Sindh Modaraba Management
Ltd. Mr. Sheikh is an M.Com from Punjab University. He passed
Banking Diploma Examination (n 1969,
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Qazi Mohammad Saleem Siddigui
Directar

Ozzi Mohammed Saleem Siddiqui graduated from the Mehran University
of Engineering and Technology, Jamshoro with a degree in Mechanical
Engineering. He was associated with the sugar industry for aboutiive
years befare joining govarnment service in November 1990. Since
ihen. he has heid various positions in the Ministry of Petroleum and
Naiural Resources, leading 1o his current post as Director General
(Gas). Mr. Siddigui is also a Direclor on the Board of Marni Petroleum
Company Limited. He has also served as Direclor on the Boards of
Pakistan Petroleum Limited and Sui Northern Gas Pipslines Limited.
He is also member of Board of Governors of SAARC and Hydrocarton
Developmeant Institute of Pakistan

L peoame

Furgan Bahadur Khan
Director c

Mr. Furman Bahadur Khan is Additional Secretary, Ministry of Petroleum and
Matural Resources, Governmeant of Pakistan. Mr Khan has experience of iaying
palicy famework refated (o sectoral reform process incloding privatization and
dereguiation and is also responsible for managing and implementng the approved
policies in furtharance of the economics refarms agenda of the Govemnment of
Pakistan. Mr. Khan communicates on reguiar basis with the public sector units
ncluding gas distribution, explorabion, petroligas/CMNG stabions and oil refineries.
Mr. Khan [oined Civil Services of Pakistan District Management Group (DMG)
in October 1984. He started his career as Assistant Commissioner, Taunsa Sharif '
in Dera Ghazi Khan and later on served as Additional Deputy Commissioner, :
Mianwaliand Okara. Later from 1998 to 2008, Mr. Khan served in the capacity

of Deputy Commissionar/DCO in & number of districts in Balochistan including .
Musa Khel, Kahlu, Killl Saifullah, Zhob, Barkhan and Jaffarabad. He also served |
as Additional Secretary, Department of Commun|cation and Works (C&W) and

Service and General Administration Department (S&GAD) Quetta. Mr. Khan has

also sarved as Home Secretary, Government of Balochistan and Directar General |
{DG) af Agency for Barani Area Development (ABAD), Rawalpindl. After promotion ;
to BS-21, Mr. Khan joined the Ministry of Inter-provincial Coordination (IPC) as |
Additional Secretary il March 2014, :
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Performance Indicators
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Detail of Distribution Network

2011

2010 - II!!!lI!lIIIIII.III.IIIIII'IIIiIIIIIIIlIIliI'
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; ‘ ! 1995 1 5,303 7,952 15,406
1999 | | | 1996 101 6,350 8,517 17,268
. : ! ; : | ! 1997 a7 7,281 9,243 19,201
‘ ' ' : ! 1998 7,603 9,615 20,251
1908 ‘ 1999 1 7,766 9,978 21,080
- : : : , ' ‘ ! 2000 ‘ 7.975 10,424 21,785
_ ‘ 2001 i 8.062 10,521 22,159
i 2002 3609 8310 10,881 22,890
L : ‘ : : E v 2003 517 8,478 11,121 23,416
! : : : : ; : : 2004 100 8,809 11,422 24,340
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i ) | i H | i ; j ] 2007 gl 11.375 12,652 29,830
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Six-Year Financial Highlights

Key Statistical Data

2013 2012 2011 2010 2009 2008
Trading Results Rs. Million
Sales (excluding Gas Development Surcharge) 142197 133,875 110,402 112,274 104,139 74,995
Gross Profit / (Ioss) 3,451 2668 2,245 2,800  (559) (256)
Profit Before tax 330 4,087 5,520 7,013 417 2,382
Profit After tax 216 2,581 4,724 4,399 257 991
Operating Ratios %
Gross Margin 2.28% 2.04% 1.96% 260% -052% -0.34%
Pre-tax Margin 0.22% 3.12% 4.82% 6.51% 0.39% 3.19%
Net Margin 0.14% 1.97% 413% 4.08% 0.24% 1.33%
Financial position Rs. Million
Shareholders Equity 16,505 18,248 17,775 14,072 9,684 10,315
Property, Plant and Equipment 67,736 64,260 59.644 41666 38,096 33,808
Net Current Assets 2,550 2117 2,066 1,203 3,110 2,823
Long Term Assets 2,050 2.048 1,142 1,259 1,426 1,616
Long Term Liabilities 45,580 39,925 34,825 30,056 32,947 27,932
Capital Employed 42332 38155 33,635 31451 29212 25441
Performance
Capital Expenditure Rs. Million 7,335 7,883 10,340 6,040 6,583 6,044
Return on Total Assets 9 0.11% 1.49%  3.37%  397% 026%  1.38%
Asset Turnover Ratio 0.82 0.83 0.91 1.02 1.26 112
Fixed Assets Turnover Ratio 2.30 2.11 2.26 2.70 3.01 2.35
Inventory Turnover Times 174 2.11 1.88 1.65 1.68 2.15
Return on Equity % 1.24% 14.33% 29.67%  37.04% 2.98% 9.88%
Return on Capital Employed %  051% 6.77% 14.05%  13.99%  0.88% 3.90%
Valuation and other Ratios
Earnings per Share Rs. 0.25 2.93 5.36 5.24 0.38 1.48
Cash Dividend - per Share Rs. . 2.25 2.50 1.50 = 1.25
Dividend Payout Ratio % 0% 7% 47% 29% 0% 85%
Net Assets per Share (Breakup Value) Rs.  18.74 2072 2018 16.77 1443 15.37
Market Value per Share at 30 June Rs. 19.52 19.50 21.67 15.91 13.59 28.06
Price Earnings ratio 79.66 6.65 4.04 3.03 3542 19.00
Dividend Yield o, 0.00% 11.54% 11.54% 9.43%  0.00% 4.45%
Debt : Equity Ratio 63:37  54:46 51:49 54:46  70:30  60:40
Current Ratio 1.02 1.02 1.03 1.02 1.05 1.08
Debt Service Goverage Ratio 2.21 2.19 1.27 1.54 2.43 0.53

Sui Southern Gas Company Limited
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Highlights of the Year 2012-13

Ground breaking of 2 transnational project

77

Thiz ground breaking of the 2.3
Gas Pipelineg Projeo

g-km §7.5 billion lran-Pakistan
ject was helc on March 11, 2013, Cnee
commissioned, the transnational pipeling will-help to bridge
Pakistan's natuzal gas demand-suaply gan.

591 Annual Report 2013

First-ever tight gas project

5560 successtully completed the mamline welding of 52-km Rehman
Gas Field Pipeline in Kirthar Range m Simdh. The project marked the
disgovery of ight gas for the firsttime in Pakistan.

Commissioning of projects

A number of pipeling mtegration projects
imclading Mor Bagh, Sujawal, Rehman and
Meher Gzs flalg schéemes wers
commissioned in 2012-13. Picture hare
shiows pipeline laying cperation in progress
at e giteafthe Sujawal project

Charter of Demands

2260 Management and office bearers of
Pepales Labour Union (GBA) signed the
Charter of Demands through which the
Company subordinate staff and workers
winld get revised remuneration packages
andd ather banalits

CSA collaborations

S3G0 greated A recard of sorts in March
2013 when its Management signad Malls
with elevan reputable educational
mstitutions and NGOs for its FY 2012-13
GSR progects in the areas of education
nealth and envirgnment.

Saviours on the road

The Gorperate Communication Depariment
(GO} started an awareness drive in public
and private schiools of Karachl to educatse
the school children and the faculty abaut
pTESSING energy 1ssues such as
consesvation and pas thett.

Harmonizing synergies

BEONAR
FURITRRL ot
i

S5GC's first inter-gepartmental Sports
Festival with themes of 'Get. s=t, play’ was
held i April 2013, Picture shows here
champinns MS Kangarnos celebrating their
victory at the closing ceremany held at
Karachi Terminal graunds.

New frontier

§ P R it ety
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L
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For the witimate objective of facilitating its
customers, the Company launched itselt in
the digital media platforms of Facebook
and Twitter, amids! slaggering response.

Su Southern Gas Company Limited 3 25




Optimizing Potential, Moving Forward

Committees of the Board

The Board has established four committees namely Auditand Risk Committes, Finance and Procurament Committes, Human Resourcg and
Remuneration Committes and Special Committee of Directors on UFG. The primary function of these committees is to assist the Board in
effective and efficiant discharge of its functions and (o provide feedback on matters containing significant imporiance tor Board's working,

The Board has approved Terms of Seference for eacn of the committees to ensure that the interest of the Company is safeguarded. An
averview af the compaosition of these cammitleas along with synaps:s of their Terms of Reference Is given below:;

Board HA and Remuneration Committee

The Board HR and Remunzration Committes s compased of the falowing:
«  Mr. Shzhid Aziz Siddigui - Chairman

« M Zukair Siddigui - Membar

« M Ayzz Dawood - Member

«  Mr Azim lgoal Siddigui - Member

« M Mohammad Arf Hameed - Member

«  Mirza Mahmooc Ahmad = hembar

The Terrns of Reference of Board HR and Remunerztion Committze includs the following:

« Tostudy and evaluate all HR-related issues presented by the Management and formulate concise recommendations for the Board,

« To reviewperformarceaf the Managing Cirector on anannual basis and recommend increment theraod.

< Torevisw and endorse performance /potential agsessmant of GMs and SGMs.

« o revisw and endorse promotion / demaction and ather significant matters pertaining to the assignments of executives in Grade VIl and 1X,

= Torevigw recruitmant policy and procedurs and recommend hiring of executives in Grade VI and 13,

= To raview and enderse HR plan including but not limited to exscutiva training, development, carzer planning, potantial assessment
and sustassion planning.

Board Finance and Procurement Commitlee

The Board Finance and Procurement Commettes is composed of the following;
«  Mirza Mahmood Ahmad - Chairman

« M. Zuhair Siddigui - Member

«  Nr. Azim Inbal Siddigui - Member

«  [r. Shahab alar - Member

«  Mr Shanid b, Sattar - Membear

« M Aamir Amin - Member

The Board Finance and Procurement Committee reviews, provides feedhack and takes censtructive action in the fallowing areas:
«  Corporate objectives and strategies developed by the Management,

« Annuzl revenue and capital budoets.

« Additional capital expenditure plans.

« Authority limits and aporoval palicies of the Management.

«  Borrowing or finaneial arrangements.

. Procuremant Policies.

- Procuremert of materials and services exceeding the authority limits of the Management,

{%‘} Sul Zouther Gag Dompany Limited
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Board Audif and Risk Management Committee

The Boarg Atdit and Hisk Management Committer 15 composed of the following:

M Messar Ahmed - Chairman
Agha Sher Shah - Member
Mt Avaz Daweod - Member
Mr. fzhar Maod - Member

M Tarig Jatar - Member

The Board Audit and Risk Management Committee parforms the following functions:

Ensures independence of external auditors and reviews the extent of non-audit work undertaken and the fees involved

Beviews guarterly, halt yearly and annuzl financial statements of the Company, priar to their approval by the Board of Directars
with focus. on

v Iajor Departmental issues

«  Significant adjestments resulting from the audi

w  The going coOncern assumption,

«~ Amy changes in accounting policies and praclices

~  Gompliance with applicable accounting standards,

v~ Compliance with listing regulations and other statulory and ragulatory authorities:

w Compliance with management cantral standards and poficies including ethics policy for good corporate govarnance; and

«  Director's Report and any other published information to ensure (1 12 consistenl wilh the financial statements.
Eacilitales the external audit and discusses with the external auditors, major ocbhservations arising fram inlerim and final audits and
amy matter that the auditors may wish (o highlght {in the absence of the Management, where necessary).

Reviews the Management's letter issued by external auditors and Management's responss thersto.

Ensures coordination betwsen the internal and external auditors of the Company to avoid duplication or incomplate coverage as

far as possible:

Ascertains that the internal contral systems including financial and operational cantrols, sccounting system and reporting structore
are adequate and effective, including risk managemant and security, and meets or exceeds standards for professional practice,
Ensures continuing sutability of the organizational structure at &l levels,

Determings appropriate measures to safequard Company's assets and their performance including post facta review of major
investment projects and programs,

Reviews the exposure of the Company o risk and any matters that might have a material effect on the Company’s fiscal position,
Reviaws the Company's statemenl on internal cartrol systems prior to endorsement by the Board of Directors

Institutes special projects, value for maney studies or other investigations on any matter on its awn inftiative, ar it so directed by
the Board of Directors. in cansultatian with the Chiet Executive and to consider remittance of any matter to the external auditors or
to amy extermal body,

detarmines compliance with the relevant statutory requirements,

Monitors compliance with the best practices of corporate governance and identification of significan! viplatians; and

Considers any ather issue or matter on it own or 45 may be assigned by the Board of Directors.

Board Special Committee of Directors on UFG

The Board Special Commuttes of Directors on UFG is compesed of the following:

hr. Azhar Maud - Chairman

Agha Sher Shah - Membar

M, Ayaz Diawond - Member

Mirza Mahmood Ahmad - Member
M Messar Ahmed - Member

Mr. Stahigd M. Sattar - Member
Mr. Tarig Jafar - Member

M Azime lobal Siddiqui - Member

UFG Committee assists the Board in eifective manitoring and control of Unaccounted-for-Gas (UFG)/gas losses: The Committes performs
the fallowing functions;

Holds reguiar mestings o raview, provide feedback, make recommendations and take actions out of intarmation/data presentad.

Reviews monthiv UFG stalistical data of the Company and its different regions; in order to identify the geographical areas contributing
to UFG and assigns tasks to relevant depariments for perforiming UFG-reduction activities.

Sul Southern Gas Company Limitea
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Cptimizing Potential, Meyving Forward

Attendance of Directors at Meetings

Board Meetings
Mame of Direclor Total Number of Board Meastings™® Number ol altended meeling(s)
M Shahd Adiz Siddstui 28 . 27
M. Zuhgir Sickdiqu rd 22
Wr. Anm Igoal Saddiqui (a5 Managmg Director) 5 05
Mr. Anm Inal Sigdiqui (as Nos-Executive Direcior) 03 03
Wer. Ayar Daviood 8 20
Agha Sher Shah 12 10
Mr, Azhor Maud 28 26
R, B Arl Hameed ZB 24
Or, Shahab Mam 25 28
M, Shahid M., Sattai 13 1
Mirza Mahmood Avmad 28 25
M M, Sacis Sanjrani 04 0&
ffr. Messar dhmed 25 e
fir. Tarin fnfar 04 0%
M, S Al Fho i 25 28
fr. Zubair Hatiz 17 i
P Aurarpzel Al Nagyl 10 08
nr Babian Yagoob Fateh Mubhzmmead 17 o
fr Waaar & Malik il 0%
fr. Fazil=ur-Aehman Dittu 19 15
e, Balim Asbas Jian a7 0y

Board Audit and Risk Management Committee Meetings

Name ol Director Total Number of Beard Meetings” Humber of meeting(s) attended
M. Nessar Ahmed a7 o7
W Ayar Dvrood o7 or
Wi Aurangael Al Nam 03 oz
M Arhar Maud i) o7
Mr, Fazal-ur-Rehman Ditu o5 1]
M M Anl Hameed 0 a2
Mirza Matimood Ahmad 05 L]
Agha Sher Shah b4 1}
Mr. 1. Sadig Sarjrani m ]
M. Tarlg Jata m m

{:EE} Si Sewtherr Cas Company Limied



Board Finance and Procurement Commitiee Meetings

Name of Director Total Nember of Board Meetings® Number of attended meeting(s)
Mirza Mahmeod Ahmad 08 ng
Wir: Shahid Aziz Siddiqui 6 06
Nr. Zuhair Stddigul (G ilE}
Dr, Shahat Alam (1] 06
Mr, Azim Ighal Siddigul {as Managing Dlrector) 02 e
M. &zim Igbal Siddigqu {as Non-Executive Dirdétor) 03 03
Mr. Wazir Al Khoja 08 ng
Mr. Zubair Habib 5 04
Mr_Shafid M. Sattar 03 03

Board Human Resource and Remuneration Commitiee Meetings

Mame ol Director Total Number of Board Meelings® Number ol meeling(s) attended
Mr. Salim Abbas Jitani oz 0z
Mr. Zuhgir Siddiqui ] ]
Mr. Azimn Igbal Siddigui jas Managing Director) 0z 01
Mr, Azim lghal Siddiqui (as Men-Exacutive Directar) o 0
Mr. Ayaz Dawood D& i
Mirza Bahmood Ahmad 08 oy
Mr. Shahid Aziz Siddiau 08 1163
Mr. M. &rif Hameed 05 0%
Mr. Wazir Ali Khoja m 01
Nir. Babar Yagooh Fateh Muhammad 06 0o

Board Special Committee of Directors on UFG Meetings

Mame of Direclor Total Mumber of Board Meetings® Mumber of meeling(s) attended
Nr. Aztmr Mauod D6 06
Mir, Nessar Ahmad 06 06
Mr. Ayaz Dawood 06 06
Wirza Mahmood Almad 05 (5
Agha Shar Bhah o m
. Tarig Jatar M m
Mir: Shakid M. Sattar o1 |
Bfr. M. Arif Hameed 05 02
Mr. Aaim Tgbal Siddigul m m
M. Aurangzeh Al Nagul 05 03
M. Fazalur Rehman Dttu 05 05

*Held during the penod concerned Director was on the Board / Egrmmities:

» a o i, # -
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Optimizing Potential, Moving Forward

Notice of Annual General Megting

NOTICE 1S HEREBY GIVEN that tha 59" Annual General Meeting of Sui Southern Gas Company Limited (1 “Gompany™) will be held al
Pearl Cominental Hotel, Karachi an April 16, 2016 a1 02:30 p.m for the purpose of fransacting the fellowing business

ORDINARY BUSINESS

1 To receive. consider and adop! the Audited Financial Statements of 1hz Company for the year ended June 30,2013 1ogether with the
Directars' and Audiors’ Reports thereon

2 Toconfirm the post facto appointment of Mis_ Delnitte Yousuf Adil, Charlersd Accountants {ershwhile M. Yousul Adil Saleem and Ca
Chartered Accounlants) as audiors of the Company for the yaar 2nded June 30, 2014 and 1o fix their remungration

3 To transact any other ordinary business of the Company with the parmission of the Chairman

The Share Transle: Boaks of the Company will remain dlosed from April 08 2015 to April 16, 2016 (both days inclusna) when no transfer
of shares will be accepted for registration

By Order of Ihe Board
—._,-"

| Shoaib Abmed
Karachi v Company Secratary
March 22, 2015

Notes:
1. Parlicipation in Annual General Meeling:

i, Al mambers, entited to attend and vole at the naneral mesting, are enttled to appoirel anethee membar eosnting as their progy ta
attend and vole on theer behall. & corporate entity, being a member, miay appoinl any person, regardless whether they ane a memberar
nil, as prowy. In case af corporate entitizs. a resolution of the Board of Directors / Power of Attamey wilh specimen signature of the
persan nomenated (o represent and vote on behalf of the corporate entity, shall be submitled 1o the Company along with camplete
prigy farm, The praxy halders are required o produce their ariging! GHIC or arigiral Passport at the lime al (he meeting.

it The prowy must be signed and in ordes 10 ba effective should be deposited at the Registered Difice of the Company but not later
than 48 hours belore the time of holding the mezting.

Further guidelines for COC Account Holders:

CDC Account Halders will further have ta follow the under mentioned guidelines as laid down in Clroular No. 1 dated January 26. 2000
issued by the Securities ang Exchangs Commission of Pakistan

A Far attending the meeting:
] In case of mdnduals, the accounl holder or sub-aceount hoider and/or the person whose secutilies are 0 group account and

their registration detads are uploaded as per the Regulstizns. shall authenticate hismer identily by showing isMer otiginal
Computerized National Idantity Card (CHIC) or original passpost at the ime of attending the mesting

it} In case of corporaie entities, the Bodrd of Dirzclors resoluticn/poseer of attormey wilh specimen signature of the nominee shall
he produced (unbess it has been provided =arlieri at the ime of the meetng

B For appointing proxies:

1 In case af individuals, the account holder or sub-aceount holder andf/or the persan whase secunties are In group account and their
ragistration detalls are uploaded as per tha Reguiatians, shall submit the proxy form as per the requirements mentionad nelos,

1) The prosy tarm shall be witnessed by bwo persons whoss names, addrasses and CHIC numbers shall be mentioned on the Term,

firh Attestad copies of CNIC or the passpor: of the beneficial pwners and the proxy shall be furnished with the praxy form,

Sul Bouthern Gas Company Lmited
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v The proxy shall produce hisdher original CNIC or origingl passport at the time of the meeting,

W] In case of a corporate entity, the Board of Directors' resolution/power of attorney with specimen signature shall be submitted
runless it has besn pravided earlien) atong with prosy farm to the Gompany.

2, Submission of copy of CNIC/NTHN Certificate (Mandatory):

Valid cooy of GNIC S MTN has to be provided tooour Shares Begistrar, in case of physical shareholders and in case of COC
account to its Participant / Investor Accaunt Services.

3. Payment of Dividend Electronically {Optional):

Sharehofders have been given an cppartunity to autharize the Company 1o.make payment of cash dividend through direct credit
to zhareholders bank account. For those opting far the dividend mandate oation, the Dividend Mandate Form is available on
the Company's website i.e. www.ssgc.com.pk.

4, Electronic Transmission of Annual Audited Financial Statements and Annual General Meeting Motice through e-mail
(Optional):

Sharehalders wha desire to receive the Company's Annual Audited Financial Statements and Annual General Meeting Notices
through e-mail are requested to fill the requisite form availabile an Company's websile e, www.ssqc.com.pk

5. Change in address;

Sharehoiders shall notity any change in address immediately, quoting their folio number(s) to our Shares Registrar.

b. Copies af the minutes of the Extra Ordinary General Meeting held on January 24, 2014 will be available to the Members an
request, freg of cost,

Registered Office

S5G0 House

Sir Shah Suleman Road.
Block -14, Gulshan-e-gbal,
Karachi - 75300, Pakistan.

Shares Registrar

Central Depository Campany of Pakistan
COC House, 59-5, Block B,

SMOHS, Main Sharah-g-Fasal.

Karachi, Pakistan.

S Zouther Gas Company Limilad ﬁ}



Optimizing Potential, Moving Forward

A LEGACY OF

EXCELLENCE
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Brilliant Hislory: Workers of then Sui Gas Transmission Cempary during e pipeline &ying stage naer Soqron Sindhin 1535
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52 B Sul Zactharn Gas Company Lirl=d



CHAIRMAN'S REVIEW
AND DIRECTORS’ REPORT

SSGC's firm resolve to turn challenges into opportunities
has been its key success factor. FY 2012-13 has been
fraught with technical and operational issues. Instead of
being intimidated by the enormity of tasks, our divisions
and departments have focused on completing projects
on time, adding value to their functions and in many
cases, surpassing set targets. SSGC has a legacy of

excellence. The major challenge, however, is to ensure
that this legacy keeps on burning bright.




Miftah Ismail

Chairman, SSGC
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“To trastically.improve supply situation, the Government.of Pakistan s working towards giving
the nation a secure energy supply plan. One of the most viable options being implemented
is the import of LNG to meet urgent energy requirements. LNG therefore appears to be the
mare realistic gas Impeort option for Pakistan in the near-to-medium term.??
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Chairman's Review and Directors' Report

The Board of Directars presents the 590 Annoal Report and the
Audited Financial 3iatements of your Company for financial yvear
gnited June 30, 2013 along with the Auditors® Repart thereon

Energy Overview

Energy sharages have emerged as the biggest constrant on Pakistan's
peanomic growth. The country's GDP growth averaged only 3.6% per
annumm {pa) during 2009-13 3 primany energy supply growth dropoed
ta1.3% p.a doring thes period. This compares-poarly: with averags
growih rates of 4.6% pa for both GDP and primary engrgy supply
during the preceding 20 years,

With suppiy of glectricity and natural gas trailing beiind increasad
demand since 2007, the primary energy deficit snowballed (o an
gatimated B8 Milkon tonnes of oll equivalens (MRMTOE) in 2013 &5
against an estimated demand of 71 MMTOE, iotal primary energy
supphy amounted g4 MMTOE. Naturaf gas was the higgest source
of primary energy with a share of 8% follovwed by oil tha contributed
anather 35%

During the fiscal year 201213, the Company coninued to axparience
an increased demand in the domestic, power, industrial and CHG
sectors, Ong of the main reasons for the increase In demand for
natural gas and a decline in gas suppiies was due to depleting

indigenaus gas producing sources. In the backdrop of the widening
demand-supply disequilibrium, the Company, with full support fram
the Ministry af Petroleum and Matural Besources, 1S pursuing a
number of viable opticns to increase supplies. In this regard. the
Company continued to implement the Govamnient of Pakistan's gas
load management plan policy by rationalizing gas distribution.

Ta drastically improve supply situation, the Government of Pakistan
i5 working towards giving the ration & secure enargy supply nian. One
of the most viable options being implemented is tha import of LNG to
meel urgent energy reguirsments. LNG, therefare, appears to be the
more realistic gas import option for Pakistan in the near-to-megium
terr, LMG will afso have the advantace of providing the country with
flesbiility in =ourcing gas from outside channets. This eption will require
substantial investment in storage terminal, re-gasification and allied
tacilites, &5 well as long-term off-take agreements.

The Campany iz also sstiing up Syithetic Natural Gas (SNG) or LPG-
Air Mix Plants in areas that are far from the distribution grid, The
establishmeant of SNG plans will espacially make natural gas available
especially to the marginalized communities of Balochistan, The future
will also see SSGC's increasing role in the development of pipeline
mfrastructire for Terkmenistan-Afohanistan-Pakistan-1ndia (TAPI)
and fran-Pakistan {IP) transnational pipeling projects. These projects
will turther ensure the country's enery sustainability and security.

T

‘3"“%
Sui-Southem Gas Dompany Limited 5 35 3



Optimizing Potential, Moving Forward

Delay in finalization of the Financial Statements for the Year Ended 30 June 2013

The Board of Directors is plad that after 2 gap of more than two years, the audited financial statements will finally come under discussion by
the sharehelders at the Annual General Mesting. The delay in finalizing the financial statements and holding of AGM was due to delay in the
determinatian of Final Revenue Requirement for By 2012-13 primarily due to fack of quarum at the Oil and Gas Regulatory Authority (OGRA).
OGRA, in its decision for FY 2012-13, while allowing the benefit of Non-Operating Income as per stay granted by Sindh High Court, did nat
allow the faliwing bengfits:

= Arrears of Royvalty received from JOVL under the Supremne Court Judgment of December 2013 was not allowed as Non-Operating Income
for the period from Movember 2004 to Jung 2009 for the reasan that no stay was available for that period.

+  Bale of Liquefied Petroleurn Gas (LPG) / Matural Gas Ligoid (MGL) was also treated as Dperating Income which was claimed by S5GC
a5 Mon-aperating Income.

Anorieved by the above tréatment, the Company meved the Sindh High Court and the Gourt in its arder suspended OGRA's decision, whersin
the above incomes were treated as operating income.

Despite Sindh High Court’s arder, OGRA did not issue the revised Determination. The matter was again referred to the High Court with a
request that OGRA be directed to comply with the Court Order already passed an Movember 20, 2015, However, in spite of subsequent
hearings, the matter remaing unresolved till the date of approval of Financial Statements by the Board of Directars,

Accordingly, the banefit of the abowe Stay has not bean availed by the Campany for want of revised OGRA Determination (sxplained i detal

in Mote 1.3.2 of the Financial Staterments).

My,

i
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Financial Overview
During the period under review, the Company recorded a net profit
of Bs. 216 million. after incorporating rmajor disallowances and

financial cast due to circular debt.

The summary of financial highlights is given beloy:

201213
(Rupees in milliom)
Profit before taxation 330
Frovision for taxation (174}
Profit aftar taxation 216

The Campany registered 8 net profit of Bs. 216 million after
incarparating major disalicwances by QGRA, reatmeant of sale of
LPG S NGL and rovaity as operating income, as determined by
OGRA and fimancial cost due to circular debt. Effective from July
01, 2012, the Company decided 10 account for Late Payment
Surckarge (LPS) from K-Electric and Pakistan Steel Mills on
receipt Dasis as per [AS 18 "Revenue’, based on apinicns fram tha
Legal Advisor and from firms of Ghartered Accountants, The
position aof legal claim and amaount recognized in Financial
Statements in accordance with revised accounting treatment, have
been proviced in detail in Mote 261 and 26.2 of the Financial
Statements.

The Company contnued 1o face challemges, particularty in
contralling Unaccaunted-for-Gas(UFG) ard tock a number of steps
in managing the factors within i1s conirol, However, the
Company s efforts to reduce UFG were offset by continuous shift
of gas from bulk 1o retail sector, enarmaus increase in gas losses
in law and order affected areas, and theft by non-consumers.
Recognizing these factors as

0 southern Gas Campary Limited

beyond the Company's control, the matter was raised oy the Ministry
of Petroleum and Matural Resaurces at the Economic Coardination
Commties (ECC) level, wherem detailed deliberations were hald ano
palicy guidetines were issusd to OGRA for aravisionally allowing the
volume pitfered by non-censumers but detected and determined by
the companies in accordance with OGRA procedurs as provided in
Rule 30 of Matural Gas Licensing Rules, 2002, volume consamed i
laws and order affacted areas; and impact of change in oulk to retail
ratic or UFG, using the base year as 2003-04.The guidelines furthar
providad that provision for doubtful debts may also be determined al
minimum 1 % of sales,

CGRA, inits determination for the FY 2012-13 has recognized the
partial impact of law and arder affected greas and non- consumers,
However, naither the impact of bulk to retail ratio nor the provision
for doubtful debts was allowed by OGRS at 1% of sales. The Company
considers the impact of bulk to retail ratio 25 provision for doubtiul
debts as ontical for its financial heatth.

The Company is caontinuously engaged in the expansion of its
distribution netwark in accordance with the Government of Pakistan
(GOF) prigrities, providing gas to areas having higher distribution
Inzses as comparsd to bulk consumers with minimuom ling losses,
Ifthe complete benefit of ECC guidelines is allowsd to the Company,
the additional after tax profitwould be Rs, 4.5 billion, The Company
i etensively following vp with DGRA for implermentation of complete
ECC guidelines,

QGRA, in its determination of final revenus requirement for FY 2012-
13 did not allow treatment of income from safe of LPG and NGL a5
Mon-Operating neame. Further, additional RBayaity pertaining to the
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financial years in which there was no stay order, has also not been
allowead as Mon-Operating Income.  On taking up the matter to
Sindh High Court, the Court suspended the above treatment, thus
requiring DGRA 10 issue revised revenus determination which has
mot heen issued 1l date. If the OGRA had issued a revised
determination, the Financial Statements would have reflected
an additional after tax profit of Rs. 1.5 hillion,

Heceivables situation

The Company's frade debis position attained  alarming
praportions since K-Electric (KE) and Pakistan 3teel Mills
Corporation (Pvt) Ltd. [PSMCL) continued to lag behind in
seftling their overduss. As a result, a huge amount has besn
accumulated against these debtors,

The Company Managgmenl is pursding its legitirate claim fram
KE by filing recavery suit against the latter, amounting to Rs, 557
billion. At the same time, the Management is in constant [iaison
with the concermed ministries to expedite the recovery of
putstznding dues fram KE and PSMCL

It i= expected that as soon as matter s resalved by the
Government of Pakistan on permanen! basis, overall financial
performance and liquidity position of the Company will improve
significantly. The claim of the Company against KE and PEMEL, as
of June 30, 2013 is Rs. 50,935 million and Rs. 15,507 million,
respectively,

Treatment of Late Payment Surcharge
Due to cantinuous defzult in payment of LPS by KE and PSMCL
the Company has been figuring out whether the LPS by both the

Companies should be racogmzed on-accrual ar receipt basis, in
order to ensure that Financial Statemants reflect & trug and fair
wiew. Afler thorough review of the opinions obtained from
Chartered Accountant Firms and Legal Advisor, the Company
decided that effective from July 01, 2012, it would account far
LPS of KE and PSMEL on receipt basis as per 1AS 18 "Ravenue’,
This treatment has adversely impactad the Sompany's prafitability
by Bs. 6,632 milllon for LPS of KE and Rs, 2,827 million for LP3
of PSMCL

With regards to legal claim against KE, the Maragement consultad
its Legal Counsel, who is of the view that the Company has a
Slrong cass over recovery of the outstanding amount due to which
the NManagement considers outstanding balance good and
recoverabla,

The Legal Counsel also viewed that the Company bas a good claim
over Late Payment Surcharge on oulstanding balance, but
cansidering that the matter is in dispute as discussed in Note 261
in Financial Statements, the Company has decided 1o recognize
LPS from KE when aither such claims are recovered or when these
are decreed and their recovery is ensured.

Although PSMCL's financial pesition is adverse as discussed in
Maote 26.2 In the Financial Statements. and it has no capacity to
repay its cbligations on s own, management i confiden| that the
entire amount will be ultimately recoversd because PSMCL s a
government-owned entity and 1 continuously being supparted by
the Government of Pakestan,

%
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Operational Review

S5GC continues to be driven by s cora values: integrity, excellance,
tzarm work, craativity, transparency and responsibility to stakeholders,
In alignment with the Company's mission, the Comparsy remaingd
focised towards providing ratural gas facility o an expanding
customer base, ina safe, refiable and sffordable mannar,

Divisian and departmeant-wise details of projects and achievements
during By 2012-13 are hereunder,

Projects

The Company commissioned 1,453 kms of distriootion mains and
services and 88 kms of transmission mains during the 7Y 2012-13.
The Company completed a rumber of projects during the year
under review, These projects include:

i

6" dia ¥ 14-km Mur-Bagla Gas Field Integralion Pipeline Project:
The Project was caommissioned in February 2013 at an
estimatad cost of Rs.133 millian forinjecting 10 mmefd gas
intn the systern,

6" dia x 22-km Sujawal Gas Field Integralion Pipeline Projeck:
This Project was commissioned in March 2013 at ar estimated
cost of Re. 191 millian for injecting 10 mmctd gas.

6" and 8" dia x 52-km Rehman Gas Figld Integration Pipeline
Project: Througn this project which 15 8 collaboration betwesn
52G0 anca cansortium of Palizh Gil and Gas Company and
Pakisian Petroleum Umitad, 20 mmcfd gas will enter into the
utiliny's system.

12" dia x 53-km Meher Gas Field Integralion Pipeline Projecl:
The Project was commissionzd.in June 2013 at an astimated
cast of Bs 902 millian for injecting 30 mmcfd gas.

Piputing coating workin preqrass

)
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Transmission

S85G0's Transmission Division is performing a vital role in the
[ransmission of naturat gas available at different pressures fram
various fields by maintaining adequate gas pressure and flows in
transmission system in order to meet the gas requirements of the
CONSUMEers.

(Orie of the primary functions of Transmissien @5 Corrosian Prevention
which is impartant far maintaining pipefing integrity as well as for
the greater abjectve of rediicing UFG volumes: To detect worn out
coating. 201 kms of Coating Integrity Survey was carred out on
ofd coal tar coated pipelines including Indus Lefl Bank Pipaline
{ILEP), Indus Right Bank Fipeline {IRBP) and Ouetta Pipeting (GPL).
In all, 35,000 running fest of pipelines were refurbished. |n addition,
as part af Cathodic Protecticn System Maintsnance, ground becs
at twanty sight locations were completely renewed to improve
efficiency of CP stations output.

Main Pipeline (MPL) Instrumentation : New Sales Meter Siations
(EM3s) of 1 mmecfd capacity were commissioned at Doda Khan in
HO-2 Mavsabshah Section to provide gas to new towns, villages and
CHG slations. SMS Shikarpur was also upgraded to supply gas to
power plant, In addition. the transmission team undertook pressure
profiling at 7 high load SMSs as part of UFG-reduction initiative.

Two old pressure controliers were replaced with zero bleed pressurs
cantrollers on SMS Karachi Terminal-ll, Malir, Attock Cement Pakistan
Lid. (ACPL) and Fauj Fertilizer in Bin Qasim in order to minimize UFG,
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During FY 201212, new gas supply ling to 3MS ACPL-M| from 24°
dia Bhit-Bajara pipeline was provided o increase gas flow in
distribution supply line. Two &' control valves were réplaced with
2" control valves in order to facilitate Bobi gas injection trom 16
ILBP to 20° Kadanwart ling.

Compression: Major overhauling of Weukesha and Caterpillar Gas
Generatars was carried out In Dadu and HO-1 (Shikarpur)
Compressar Stations, Breakdown repair of Caterpiilar Gas Generator
was alsa undertaken at the Sii Comprassor Station,

Pipeline Maintenance: During the year under raview, a number
of pipeline maintenance activities were undertaken which included
fabrigation, welding and tie-in of ruptured pipefine to mest emergency
situations at 16° diz ILBP at HO-3 saction, in addition, fabrication,
welding, up-gradation and installation of SM3s Shikarpur, Karachi
Terminal and Dodo Khan in Dadu Section were underlaken,

Measurement - Transmission: Measurement Transmission
has always strived to ensure accurate measurement of gas volums
and enargy at purchase 2nd sale points. A number of major jobs
were carred out in addition to routine activities of operation and
maintenance af gas measuremant eguipments.

Check meters were instzlled and commissianad al POD Swi ano
Kausar Fields using state-ot-the-art Gas Flow Computers and
Chromatographs, To provide reliable power for gas metering
equipment at these remote sitgs, environment frisndly solar power
systems were also mstalled.

Nerve Canira: A Vis

# the Slup Catcher &t HOJ Jamshoss

Sui Southem Gas Company Limited
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Distribution - South

The Distribution Sauth covers 1he entire Karachi region, comprising
Central, East-and West Zongs, During 201213, the South team
conducted a number of pipeling related tasks that included
rehabilitation of pipeline mains and services, reinforcement.
underground and overhead leak rectification, Passing Unregistered
Gas (PUG) replzcement and new connections. While the normal
pipefine expansion of 100 kms was carned out, 17 kms of pipeline
reinforcement was-undertaken. Moreover. 21 new Town Border
Stations (TBSs) and 13 new Pressure Regulatar Stations {PRSsS)
ware added.

As part of its UFG-reduction activities, 94 kms of old pipeline
network was rehabilitated in the jurisdiction of Distribution-South.
In addition, 1,100 kms of underground leak surveys/rectifications
were carried out and 115,000 overhaad leak surveys/rectifications
were undertaken. Moreover, 2.200 theft cases were discannected
and T8 new segments and 53 new UFG Zones were oreated,

Distribution - North
The Distribution North covers all areas in Sindh sxcent Karachi and

the entira Balochistan. During FY 2012-13, in Hyverabad and Naeabshah
regions, the North leam conducted a number of infrastructure

Planning oul: Our paginears add valie to tha projacts with thir expertise ond agumen

maintenance and expansion activities as wel as URS reduction tasks
that Included rehabiltation of pipaline mains and services,
reinfarcements, underground and overhead lzak rectifications,
repiacement of PLG metars and naw connections.

Lower Sindh (Hyderabad and Nawabshah)

During the year under review. 218 new 10wns and villages wers
connscted 10 the existing network by l@wng over 483 kms of
distribution mains and service lines. In addition, 41.3 kms of
distribution mains and service lines were rebaniltated. White normal
pipeline expansion ol 72 kms was carried out. 11.5 kms of
reinforcement work was also carried out. On-the other hand, as
part af UFG-reduction activites, 318,497 auverhaad leak suriays
werg conducted, 162 363 gverhead rectifications and undergraund
leak rectificabions spread aver 3,131 kms were carried out. 13 Town
Borger Stations were also added into the system or modified.
During the year, 24,817 meters Fassing Unregistered Gas (PUG)
were replaced. In all, 592 new domestic, 22 commercial and 6
industrial connections weee provided

Balochistan Region (Quetta, Pishin, Sibi, Dera Allah Yar
and Sui)

During FY 2012-13, normal pipeline expansion of 45 kms 4was
carned oul, 10 kms of distribution rmains were rehabilitated and
replaced and 19 kms nelwork was reinforced. On the other hand

{E% Sul SeuneT Gas Compary Lim hod
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403 kms af underground leak survey/rectifications were carricd
aut whife 121,182 overhead leak surveys/rectifications were carrigd
autf, Thiree TBSS were upgraded in Quetia to ensure smooth sUpphy
to customers a5 well &5 to run the system at minimum  pressure
to coniral purchase volume, from the perspective of controliing
WUFGE waiumes,

[ the Balochistan Region, 1 new industral, 3,873 new domestic, 146
new cammercial connections were provided and In all, ¥.353 PUG
meters were replaced. during the vear under review

Unaccounted-for-Gas (UFG) Control

UFG, in parfance of Gas Distribution and Transmission Company
means the ditference between gas purchased in volume, gas hifled
in valume and gas used internally by tha Company far its operations.
LIFG resuits from a number of faciors, which, inter alia, comprises

of the following:

il Gas Theft (meter/reguiator lamperiag and illegal direct
cannections, self-load enhancemant)

{ily Measurement Errors (meters: machanical faults, undarsized
metars and pressure faciors), and

(i) Leakages in Guarhead and Undergraund Pipsiines (corrosion,
poar warkmanship and external damaoes).

Curing the vear under review, UFG stoed at 8.43%. The Campany
made concered efforts fo control URG by replacing defective meters,
rectitying above ground and underground feakage identifications and
rectifications andinstalling cyber iocks at industrial premisses, (n
addition. the Company cantinued to tndertake anti-gas theft raids
which helper sava huge volumes of gas. However, same external
factars are beyond Company's control. These include, deteriorating
fawy and arder siluatian, Govermmant maraienum on nesw connections,
new towns extensions and frequant third party damages.

Sl Sautherm Gas Company Limited
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Raising tha har: Dur Chstemer Aalatiops staff has alvays corsidered customers 5 eir prority. #1

Customer Services

Customer Relations Department (CRD)

The Company stands committed towards providing quality service
tr its customers by altending Lo theie complaints and grievances
on 24¢7 basis, During the year upder reviesy, the Department's Task
Force team took the lead in controfling UFG by conducting regular
raids in those areas where gas theft was rampant, In all, 250 raids
warg garried oul in Sindh and Baiochistan and theft claims were
raised against 17,114 non-customers.

The Departmant atlended to 342,432 customer complzints of
varicus types and replaced 111,222 PUG meters, CRO's Contfact
Center (11949) agents also received some 481,000 telsphone calls
and responded to 329,000 calls within 80 seconds

Neter Chiangs &5 an impartant CRD activity sinca it coniributes
significantly towards reducing UFG, Custamers who a2 hilled
regularly as hinimum or MIL are reparted through Gustomer Cars
and Billing System {CC&B) at each billing cycle, and subszguently
teams physically visit such customers for verification of being
rinirmumy of MIL. 1F the meter is found faukty or passing unregistersd
gas. it is immediately reported back inta CC&B system and field
activities are raiged fo replace such meters, During the year undar
revigy, tha CRD chanoged 161,356 meters and geared itself
Inwards exiensive capacity upgrade to replace more meiers.

Billing

The Company i committed towards ensuring accurate meter
reading, timaly aelivery of hillz and maximizing recovery against
gas bills.  During the year, the Company waorked towards improving
the quality of biling by taking efforts towards reduction in noa-
billing cases, reduction in provesional billing and recavery from

U sautkern Gas Compary Limited

gafaulting customers including farge industrial customars.
In 2012-13, the historica! increasing trend in gas sales cantinuzd
and gas bills to the customer base wers raised with a manthly sale
of arcund Rs.13 hillion,

Forthe primary objective of reducing LUFG, the Department undartook
Camaing exercises in apartment blocks in variaus arsas of Karachi,
Interiar Sindh znd Quetta Remians, [0 Karachi, mare than 6,000
customers were surveyed and 161 meters were detected a5 defective
and referred far meter change. In addition, 82 customers were
found using generators and were referred for regularization, In
interior Sindh, combing exercise on 112,053 customers was carried
out anc 14,935 cases were changed.

Similar exercise was also undertaken for 114,064 customers in
Custta Region during whizh 11,518 maters were changad, In
addition. 21,815 theft and 40,681 rehabilitation cases were identified
through normal meter reading via Hane Held Computers,

Recovery

The Campany's Recovery Depariment plavs a vital rale in the
recavery of overdue gas bills from defzulting custamers, [n 201 2-
13, the Recovery Department conducted a number of activities
including issuance of notices/reminders tooane million defaulting
customers in order to remind them of their maoraldlegal responsibility,

Tz Department also issued 25,000 warning fetiers to high value
custamers and contacted high value Governmentbulkdomestic
defaulting users in order fo convince them io settle their dues.

The Departmeant speeded uo disconnzction activity on campany-
wide basis and targeted 275,000 defaulters wha owed Rs, 2,282
millian to the Company. 1.28,000 reconrections (warth Rs. 965
milliony wers also restared.
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Had DERA issued revised FRE based on the above mentipned stay order of the Court and these linancial statements been prepared in
accordznce wilh the revised FRHE, there would have Deen ingrease in profit dor the year amounting fo Hs. 1.545 million

BASIS FOR PREPARATION

21

22

23

24

Statement of compliance

These unconsoficed lirancisl stalements ("ihe financial staemants”) have been prépared in accordance with Approved accounting standards
25 applicatia wn Pakistan, Apgroved accounting standands compres2 0! such International Financial Reporting Standards (IFRSs) ssusd by
the Imtermatiotal Accounting Sfandards Board as are nofified under the Compames Ordinance, 1984, provisions of and directives rsuad
urtder the Companias Ordinance, 1984, In case requiremants difisr, the provisions of or directives issued under the Companies Ordinante,
19684 shall provail

Basz o measurament

These financial statements fave been prapared under the hstoncal cost convention, except for certain investments siated in note 20 which
are carmied al their tar vplues, employees benelits which are valuagd at thelr present value using actuarial sssumptions and freehald and
tgasehold land which ara carried at revalued amount

Functional and presenation cumency

Thase fingnceal stataments are presentad in Pakstanl Rupess. which is the Compamy's Tunctioral and presentation currency.

s of estimates and judgmenis

The preparation of the lnancial statements in conformity with approved accounting standards, as apphcable in Pakistan, requires the
management 10 makg judgments. eshmates and assumphons thet affect the apphcation of pohces and the reported amounts of assars and
liahilties, income and expenses Estimates and |udgments ars contimuously evalualed and ars based on hisloncal experience 2nd alher
factors, mcluding reatonable expectztion of fuluré svents. Revision 10 accounting estimates are récognised prospactively commencing rom

the period of revision

Judngments and estimates made by managemen! hatl may have a significant sk ol matenal adjustments to tha financial statements in e
subsequent year are disoussed i note 50,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

s |

Meew agcounling standaeds |/ amendmments and IFRS sferpretations that are alfective for the year ended June 30, 2013

The following standards, amendmants and Inferpretations are effechive for the vear ended June 30, 2013, These standards, interpretations
and the amengiments are either not relevant 1o the Company's operations or are not axpected o have signiticant impact on the Company s
financial shat=ments olher than certain-addtional disclosures:

Standards / Amendmaents | Interpretations Effective Dule
{accounting periods

beginning cn or after}

Amendments te IAS 1 - Presemation of Fnanca! Stxiements — Juby 01, 2012

Presenigtion of [tems of Other Comprahensive Incama

Sun Bouthern Gag Gomaany [imilod
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W accounting ssandards / amandments and IFRS interpretations {hat arz not ya- effective

The fnllowing stardards. amendments and inlgrmreiations are 'y aHtactive for 20courting peniods. beqinting o of aiter

the date mentonzd

apaimst each of them, Thess stantfards, emrndments and interpretanons are aither ol relevant to ihe Comonny's operanions or are not

eynected 1o have signilicant impact on the Company s financial stigments ther than cortaln additlenal disclos
in &S 19

Standards / Amencmants [ Inerpreations

Amendments ta 185 1« Frasentation of Fnanclal Stalemants —
Clerification of Requrements for Comparative informatos
Amendmants to (A5 16 - Proparty, Flant and Equipment —

Ciassification of sarvicing eguipmant

Amandmeants 1o 145 16 and [AS 38 -

Clarificaton of zcceptable methods of depreciation and gmartization
Amendments to 185 16 and 145 41 Agrculture: Baarer plans
Amerdments to |AS 19 - Employes Benatits
Amiendrents 1 145 19 Employes Beneiis: Empioyee conliubions
[AS 27 (Bavisad 2071) - Separale Financia Slatzments

AS 28 (Revised 2011) - Imvestments in Associates and Joint Yerlures
Amendmants (o 145 32 FAnzncial Instrumenis: Presentaton -
Tax effects of distribiutions to holders of an eguity instrumant, and transaction cos:s ol an eguity transaction
Amendments 10 IAS 32 Financial tnstromants: Prassntation -
Offsetting financial assets and financial fablilies
Amendmunts 10 1AS 34 - int=rim Fnancia Reporting -
Inezrim eparting of segment inlormatinn for tolal gssets and 100l Habilities
IAS 36 Impairment of Assets - Recaweszhle Amount Bisciosuras lor Non-Financial Assets
|85 39 Financial mstremants: Recogniton and Measurement -
Povation of Darivatives and Canflauaton ol Hedge Aceounting
Amongiments t5 IFRS 7 Financial instruments: Disclosures -
Oftsetting nancial assels and Hnancial latilloes
[FAS 10 - Consalidated Financial Statemants
IFRS 11 = Joint Arrangements
[FRS 12 = Disclosurn nf fntzrests (n Othar Erlities

IFRS 13 - Fair Vaiue Maisurenenl

[FRIC 20 - Stripping Sosts in the Procuction Phase of 4 Sudece ke
[FRIC-21 - Levigs

Elfectiez Dale

accounting perlogs
heginning on oraftar)

January 01, 2013

January €1, 2073

January 01, 2016
January 01, 216
3

January 01, 2
2

January 91, 20146

|AS 27 (Revised 2011)
il gonourrently apgly

v IFRS 10,

January 01 2015

January 07, 2013

January 01, 2014

January 01,2013
January 01,2014

Jarwary 01, 2094

January 07, 2013
January 01, 2015
January 01 2015
January 01, 2018
January 01, 2005
January @1, 2013
January 01, 2014

yres gxcapl for amendmants
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Surveillance and Monitoring (S&M)

Ta grapple with the UFG menace, the S&M Department installed
cyber locks 2t new Customer Meter Stations (CMSs) to avold un-
authorized access; and also redesigred cyber focks to avoid cutting
of door jocks by miscreants. |n additian, the Department insfafled
ultrasenic meters on facititias of potental theft commerncial custamers

it order o monitor meter reversals/direc! use of gas.

Froposed caging of High pressure Industrial customers withaot
CMS room as well as proposed shifting of Relief Valve 1o outlat in
order to remove the charces of meter reversal was also undertaken
Fiwad Mon Return Valves to avaid Meter Reversal cases.

The Department also analyzed configured paramsters of Electronic
Volume Converier (EVG) Capped by-passes in ChiSs ot GG stations
and genaral Indusiriss,

The S&M personnet continued to uncertake special visits 1o Fnal
Bifled customers (Industrial and Commercial) for accomplishing
recovery 1argets: The Depariment carried out perindic connected
loed sarvey of all Industaal costomers in coordination with Sates
and Measurement Departments and made surprise day and nigit
visiis of both Industrial and Commercial customers and-anatyzed
trend analysis of gach custamear.

S&NM teams raided a number of commarcial and industral
customers/non-cusiomears invalved in gas theft through main
carvics line in Sindh and Balochistan. Anti-thett raigs \were underiaken
in velatile lacalities such ag Sohrab Goth, Babiz City. Meahran Town
in Karachi and & number of ice factaries in Larkang and many small
business nits in Hyderabad.

Measurement Distribuiion

Measoremant Distribution |s responsible:for ensuring accurals
measurement af gas volume through Operations and Maintenance

af Customer [eter Stations of [ndustrial customers, throughaut
the franchise areas of Sindh and Balochistan,

The Department has installed on-line remote monitoring and data
acquisition systepron all ShEs and ali 583 CNEG stations in Karachi
Cistribetion and in Interior Sindh and Quetta in order to keep strict
wigilanoe an use of gas especially during gas closures

The system can instantly detect and take action against vilation
af gas usage by any CNG Station by immediately disconnecting
a8 slpnly.

To check the meter accuracy, 1,300 meters were field proved at
customers' door steps. The largercapacity Feld Prover that have
the capacity to test meter upte 20,000 Acfthr capacty metar has
bizen acquired and soon, the prover will be able to prove/test meters
af capacity upte 380,

During the wear under review, the Department replaced 475 PUG
suspected tampered, stow and undersized (overload) meters to
gnsura accurate registration of gas volume and minimize
mezasuremeant arrors.

The Department also up-graded Electromc Valemes Carracions
{EVCs) with additional features. &lso. arcund 100 EVUs wers
instailed at different TBSs; PREs; Distribution Zonss and sub Zones
to facilitate Distribution Department in acourate comparison of Sale
and Purchase of respective seoregated zones.

The Meter Bepair Shop repaired approximately 80,000 domestic
meters, far exceeding a target of 54.000 meters set for FY 2012-
{3. Different capacities of ald rotary metars have been replaced by
the meter shops in Karachi Terminal and Hyderabad, thiss saving
approximately Bs. 12 million. One more sonig nozzle prover eguipped
with new software and festing Kit has been-acquired to-iest vanous
[ow napacity ulirasonic meiers.

Our work force is our biggest
asset. It works in adverse
conchtions to ensure thal

largets are achieved on time

S Southern Gaz Company | imited
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Buginass protass re-anginaaring: A view of the callbration hall atthe Meter Manufactunng Plant

Meter Manufacturing Plant

The Campany astablished its Mater Manufacturing Plant (MMP) in
1975 Lo [ulfill the Country's domestic gas meter requirement with
self-relianca. At pregsent, two types of domestic gas meters, the
complately indioenized Remus G-1.6 (0.8 liter capacity) and Gallus
2000 3-4 (1.2 lier capacity) ars produced and azssembled &t MMP
under license from WM lbran, France,

In tha year under review, the meter plant produced 690,129 G-1.6 and
B-4 meters campared to the production of 675,521 units during the
previous year, Besides catering to intzemal raguirements of the gas
metzrs, the meter plant supolies units to SMGRL, i's bigoest custamer.

ﬁ aul Eoutnerm Gas Company Limited

MIP fs taking measures to improve the quality of the units and
enhance productivity of the existing G-1.6 and G-4 meters through
precurament of computerized underwater |2ak 1est maching for
G- and automalic screw driving unit and automatic gluing maching
for G-1.6 units.

Way forward: The Research and Davelopment Section of the
Meter Plant is working towards impraving the quality of gas meters
and enhancing the capacity of the meter plant. MMP has develapad
a Pakistan-specific 2rd generation G-4 Gas Mster called V-3 which
has anti-meter ampering “2atures. n addition, V-3 meters can
sustain contarminatians in gas and also possess smarl mater
capability of electronic data collection and processing.

In the year under review, the
meter plant produced
690,129 G-1.6 and G-4
meters compared to the
production of 675,521 units

during the previous yeal
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Anchored: A foreégn ship carmymp LPG shipmment, docked at the port

LPG Subsidiary

SSGC-LPG (P Lid. (SLL) started operationsin January 2012 afier
antuiring assets of Progas (Pvb) Lid. throwgh an auction conducked
by the Court. SLL ig & fully integrated Ligquid Petroleum Gas [LPG)
rrarketing and distnbution Company that provides its customers reliabla
andl econamic supply of product, SLL's ogerations consist of storags,
bottiing, distribution and marketing of LPG, The filling plant at Part
(asim, Kzrachi has & fully automated LPG cylindar filling faciiiy whereas
another plant 's cperated near Haripur in Hazara District.

During FY 2012-13, the Company handlad imports of about 30,000
metric tons (MTs) of commercial imports. Sales far the curren
fiscal year wers about 8,000 MTs and are projected to increase
significantly in FY 2013-14.

The terminal has a 3.5 km trestle and a jetty capable of handling
wesszls up to 15.000 Dead Weight Tennage (DWT). The bulk storage
capacity is of 6,500 MTs. The draught at the jamy has besn increased
1o 105 meters 1o accommodate larger vessels mainly for supply
tothe Synthetic Matural Gas (SNG} projects,

Wi,

Sul Sauthem Gas Company _ir:1ilal:.'-'? 45 =
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Regulation and Tariif

S560 successtully complied with Dil and Gas Requlatory Authority's
[DGRA) specified Parformance and Service Standards and Licenss
Conditions for undertaking regulated activitizs of transmiss@an,
distributian and sale of natural gas. Some of the highlionts of the
developmeants in the ares of Begulation and Tarift are as under:

»  Gas Supply Deposit (GSD) is one of the measures undertakan
o secure daubtful debis. The rates of G20 of the comestic
consUmers were approved in 19958, ranging from Hs. 500 to
Hs. 2,000, whereas in the case of industrial and commercial
consumers it is equivalent to three months average
consumption/billing. On the Sompany s request, the Astharity
decided the issue, making the GSD0 of domestic consumers
gquivalent to 3 months average censumption/billing.

= Agoper the directives of the Wafagi Mohiasib, OGRA amended
tne exisling clause 5.0i of the 'Cantract for Supply of Gas for
Domestic Wse regarding cost of meter and othar appurtanances
cue to damage/thett, making it more rational and equitabla
far the custamers. The specimen of the old ane amended
clause can b viewed an S5G0's wabsite wyre,ss0c.com.pk,

< With raspect to transmission projects, the Authority during
FY 201213 approved EWT/GEPA of Rehman Gas Field.

«  [uring the vear under review, the Company filed its petition
betore OGRA for determination af s Estimated Revenue
Reguiremant (ERR) for Y 2013-14 In which the Authority was
requested for an increasa in pressribed prices by RS, 26.74 per
MIBTY, which was subsequentily revised 1o Rs 31.56 per
MIBTU vide amended petition: The Authority conducted the
public hearing on 22 April 2013 at Karachi. In view of the
justifications submitted and argumeants advanced by the Company
in suppart of its petition, paints rased by e intervenars Trom
crass sections of the sacialy and comments offgred, Authorty
after scrutiny of the details, determined a decrease in the
Company's orescribed prices by Bs. 1212 per MMETL. The
Authority maintzined its stance on freatment of income from
Matar Manufasturing Profit, Late Payment Surcharge. Sale ot
Condensate, and Royalty fram JIVL as eperating incomeas, and
determined the UFG benchmark at 4.5%. Onthe Company s
request, Honorabke Sindh High Court granted stay order against
thi Authority's delermination to the extent of treatment of non-
operating incomas and allewing UFG beachmark at 7%,
Accordingly, OGRA provisionally allowed an mcrease of Bs 948
per MMBTU in the Prescribed Price of the Company as against
the reguest of Bs 31.58 MMBTL.

«  Inrespect of cerain other tems. SSGC filed a Mation for Beview
an 28 June 2013 under Rule 16 of the Natural Gas Taniff Rules
2002 against the Authorty's Determinaton on Estimated Ravenus
Requirement for FY 2013-14 dated 1 June 2013,

-i);.% Bul Bouther Gas Company Limted

Procurement

During FY 2012-13, the Procurement Department glayed & plvatal
rale in the timely procuremant of a wide array of matersal ard
services for the Company, warth around Rs. 4.4 billion, 7 order
io oater to the operational and project-based department
requirements, Besides regular supply chain activities, several
milestones were achigved toimake contral in procurément procass
for establishing better accountabllify anc transnarency

The Depariment aims to remain focused onobizining the best value
for maney by adopting PPRA riles in s frus spirit and following
wrld class procurement and supply shain process,

Internal Audit

Internal Audit (FA) activity in SSGE 5 conductad in accordance
with the Code of Corporate Governance and the International
Standards for the Professional Practice of Internal Auditing. The
|4 Department is headed by the Chief Internal Auditar, who reporis
functignally toths Board's Audit Committes and administrativaly
1o the Mangging Directar.

|4 provides assurance and consulling services and adds valus
to the various Company operations ang processes by evaluating
and improving the state of Risk Managament, Controls and
Gavernance Processes.

All 1A Assurance Senvices are uncertaken as per Annwal Audit Plan
aoproved by the Board's Audit Committes (B43C) and consuliing
sarvices are conducted as reguested oy the various levels of
Mlandcement..

The Autharity, Responaikility and Reporting refationships of the 1A
Activity are descridad in the Internal Audit Chartar BAC. 14 Code
of Ethics has been devised to promote an sthical cultuee within the
internal auditing team for the effective discharge of its ditiss

[nternal Audit priceities are aligned with the Campany's sirategic
plang and a Risk Basert Annual Audit Plan is developad accordingly.
Avdit Tindings are reparted quartarly 1o BAG and ssgularly to the
Manapement Commitles,

Internal Audit provides assurance and
gonsulting services and adds value to
the various Company operations and
processes by evaluating and improving
the state of Risk Management, Controls
and Governance Processes




Health, Safety, Environment and Quality
Assurance

Thie Company firmly ballgvas that its lang-term business success
i& positively co-related with valuing s people and the envircnment
it operates in. The identification of health hazards and assessment
of associated risks are an integral parl of S5GC's H3E & 04
management. The Company's bl-annual interpal and external audits
are based on 1S0-14001 and QHSAS 18000:2007 standards. During

FY 2012-13, no major deviations were identified from these
standards

By conforming to 1S0: 14000:2004 and OHSAS 18001:2007
standards, the Company successiully achlgved re-certification of
its integraied HSE management system In 2012, As an
acknowledgmeant far s compliance with HSE&QA standards, the
Campany was presanted this year with "Environmen! Excellenca
Awvard’ by Mational Forum for Envicanment and Health, for the 100
consecutive year,

Human Resource

Only empowered and satisfied work force can besl ensure
accomplishment of strategic objectives. The Company believes
in placing right people i their ngnt jobs. nuriunng eadership
qualities and providing training and developmenl opportunities
1o s executives and stalt. The Company s aim has been 1o create
dynamic synergy al work

The Company's Gas Training Institute (GT1) in Karachi and
Hyderabad is focused towards harnessing intellectual capital by
providing soft skills and technical trainings to its executives and
staft so that they can apply the skills that they have learned, at
their workplaces. This, in turn, helps them grow as individuals

as well as increase the Company's productivity

During the yvear under review. d total numbar of 170 training were
conducted at GT1, wheraby approximately 3,281 executives were
provided training an various sublects Including communication
skills, Train tha Tralner, MBTI, computer skills, construction and

mamienance of polyethylens pipe. procedures and technigues To:
gas fitters. Workshops on thise lopics and concepls were
conducted by both external trainers and subject matler experis.
who are Company employees, adroil in both technical and non-
technical skills

Industrial Relations: Cordial relations belween the Management
and CBA have brought industrial harmony while removing potential
causes of conflicts. During FY 2012-13, CBA presented its Charter
of Demands. After detailed and exhaustive discussions on point to
point basis on marg than 100 demands of CBA. the Management
and CBA signed on the Charter for 2012-14 period,

It is critical that as our Company
develops, so does the capability and

Sui Southern Gas Corrparty Limited = 47
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Information Technology

The Company believes in greater efficiency and cantrol in oparations
thraugh increasad use of t=chnology and human resource, During
2012-13, the IT Department undertaok fellawing initiatives:

Enterprise Resource Planning (ERP): The Company's ERP team
successfully implemented many process impravements anc
entanced the scope of ERP in ather business areas. These
improvemuerds will ensure reduction in transactional cosis.
implementaticn of performance measurameant system, adaption of
ERP-enabled business processes, autamation of controls and
recanciliation opoints and improvement of transparency and
fraceahilivy of transactions,

Geographical Information Syslem (G13): Naw web-based GIS
application an ESRE AreGIS for Microsoft Silvariight ARIPlaifarm
was launched in May 2012 using in-house rescurces, This new
technolomy nas replaced existing ArcGls Web ADF base GLS application
with ArcGiS from MS Silerlight APIPlatiorm, well in ime.

Automaled Performance Review: The HE Department, in
coliaboration with the IT Department launched an Automated
Performance Review system during FY2012-13, The use of this
application will enable the line managers 10 nol only visw superisan
higrarchy but will also facilitate them in allagating marks to the
employess with the consent/approval of their respective departmental
head, Benefits include greatsr across the board transparznecy and
automatic updating of records: thus saving considerable time.

Mewer version of CC&B: A newer varsion of CO&B was launched
imJuly 2012 through a camiplstely in-houss functional enhancement
that savad the Company millons of ropees since Oracte charges
overa UsD 1 million ano takos a year for @ similar mitiative, This
Lp-gradation will hefp o resolve future business reguirements and
enable S5GC to mtegrate Mater Data Managermant (MO software
yehich went fve in 2012-13,

A newer version of CC&B was launched
in July 2012 through a completely
in-house functional enhancement that

."|'.jl|‘| "":il'll noAany mulliomn: f
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since Oracle charges over a UsD 1 milhon

And 1akes a year 1or a4 simuar mgatiye

Towards reduced paperwork: The Depariment aisa develooed and
mplemented an effective Enterprise Documeant and Service Delivary
Management Solution (EDEDE) Tar archive paper-hased documents
inte electronic documents. The grals af the EDSDM project include
roduced paper work within the seganizaban, improvement in
document archiving, searching and retrigval and reduction in
physical storane required far papars.

o 48 B Sul Southarn Gas Company Limited
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Medical Services

Besides traating commeon ailmeants, the Campany's Medical Seryvices
Departmeant is focused towards disease pravention, detection and
aarly intervention, During FY 2012-13. the Department cantinued
[ hoid reguiar avwareness grograms and expert patient sessions
on chromic medical condiiions such as diabetes, heart diseases.
preast cancer and hypertension in medical centres across the
franchise areas. In-house and external doctors featurad in thess

interactive

SES51ONS

The Department alsa conducted two major studies this year, one.
on the "Ubssity and it prevention autcome® and the otheron "eifacis
af hypertension and its early detection and contral vs. chronic and

- 5ath Annual Report 2013

uncontrallad Hyperension,” These stutdies wers designed fo improve
Relum on Imeestments (ROIs) especally by intervening during the
early sfages of the diseass

[he Department also uplifiad its emergency room setup with nsw
dizgnostic gadosets like sprometer and biochemistry eguipment
test for early dingnoss and prompt management. To manage day-
to-tay minor medical issues, the Department published "A Seif Care
Guide Book' that facilitates the families to manane minar health
isslies at their home.

An Mot with "Pink Ribbon Pakistan' was signecd that entziled Gampany
docters sereening the hegh nsk underprivileoed population for breast
gancer, In return, S3G0 printed Pk Ribbon messages on the
customers gas bills dunng Bamadan

The Medical Services Department is today not only capable of dealing
with life threatening emergencies, but also through a disease

Sul Sauthern Gas Company Limited f:jr}
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Corporate Social Responsibility

The Company supports a variety of community development prajects

by undarstanding local needs and 1LJ|L:‘:S'1!] ralevant sacial ard
sconomic ssues. The Company's CSR inibatives cater to lour main
broad categories - Education, Heaith, Environmeant and Community
Developmment, Balow are he rilialives undertaken in these caiegones
in FY 2012-13

Education

Education holds top priority in the list of the Compamy’s GSR infliathes.
During the year under réviw, the Company joined hands with some

inslitulions of Pakisian for providing

scholarships warth Rs. 5.73 millien to dzserving students of its
anchise areas of Sindh and Baloctvstan

of ihe top leriary level

The deserving studenis were monatarily suppored for pursying
gualfications such as BBA, BE, BA, BSc as well as vocational training
courses, The Company also bore entire cperational expenses of two
TCF schools in Karachl and Quetta by committing Rs, 9.9 millien
aver a pariod af 3 years,

Health

Health 15 (he second pillar of the Company's C5R initiative. The
Company provided manetary supper of B, 0.8 million ta DOWITES
TB Operation Theatrs Weltare Sociaty located at Civil Hospital, Karachi,

The Campany alsc added a fully equipped ambulance 1o 2 Neet of
ambulances of Chippa Weftare Association by providing Rs. 0.9
mifiion. $5&0 also provided As, 0.84 milien to Omair Sana Foundation
(05F) which works for elimination of alamentary thalassemia i
Pakistan, The Company also made valuable contributions 1o a number
af medical facilities and NGOs dedicated to healthcare including
Children Cancer Hospital, Car-ul-Sukur, Imkaan Welare Organization

o AR
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Environment

The Company provided financial assislance worth Rs. 1.63 millior
to Thardeep Rurzl Development Program (TRDP) for the construction
of five water dug wells in order to supply clean drinking water in the
far flung rural villages of Dadu. Smdh

The Company supports a variety of
cmmmumty development projects by
1s and

s dim ~ YOO
LT ianging local need

;|:iiir-1-:-:|r1lgl relevant social and

economic
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CORPORATE
GOVERNANGE

Since its inception, the Company has been driven towards
balancing the interests of its many stakeholders - these
include its shareholders, management, customers,
suppliers, financiers, government and the community.
At the same time, it ensures compliance with rules,
practices and processes that govern it.
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Corporate Governance

The Brard gives prime importance to conducting its business In accordance with the best carporate governance praciices. The Directars
spend guality time at Board and Committes meetings and in discussions with executives to ensure the presencs of a strang and fective
qovernance systam.

Appointment of Chief Executive Officer

Cn B Movemnber 2012, Mr. Zuhair Siddiqui was appointed as Chiet !-xecutu.-e and Managing Directar of Sui Scuthern Gas Company Limited.
The Board welcamed the new Chief Executive and Managing Director and recarded its appreciation for the valuaile services rendered
by the cutgoing Chief Executive and Managing Diractor, Mr, Azim lgbal Siddigui,

Casual Vacancy on the Board
The tollawing casual vacanciss cecurred on the Board during the year:

o Nir Ahrned Bakhsh Lehri was replaced y Mr. B8abar Yagoob Fateh Muhammad on 8 August 2012,
«  Mr Balim Abbas Jilzni was replaced by Mr. Wagar &, Malik on 1 January 2013,

= Mr. Aurangzed Al Magviwas replzcad by Me, Agha Sher Shah on 7 March 2013

- Dl Wagar A Malik was replaced by Mr.Tarig Jafar on 8 April 2013,

o Mr Zubair Habib was replaced by Mr. Shahid M. Sattar on 11 March 2013

«  Mr. Fazal-ur-Rehman Dittu was replaced by W, Azim lgbal Siddigul on 8 April 2013,

- Mr. Babar ¥agoob Fateh Muhammad was replaced by Mr. M. Sadi Sanjrani on S April 2013,

« Mo Wazic Al Khoja was replaced by Mr. Samic Amin on 28 Jung 2013,

The Board welcomed the new Directors and recarded itsappraciation for the valuable services rendered by the outgoing Directars,

Composition of the Board
The status of each Director on the Board, whather non-sxecutive, executive or independent has been discloged at the relevant portior af
the annual repart in accordance with the Code of Corporate Gavernance, 2012 (CCG),

Eurpurate Governance

The Board nas complied with the relevant prirciples of corporate governange and has identified the rules that have not been complied
with, the pariod in which such ron-compliance confinued and reasonz far such non-campliiance,

specific statements to comply with the requirements of the Gode of Corporate Governancs are given below:

i1 The financial statements, prepared by the Management of the Company fairly prasant its slate of atfairs. result of its cperations,
cash flows and changes in equity.

i} Thez Company has maintained proper books of ascount,

iii)  Appropriate aceounting palicies have been applied in preparatiar of financial statements and any changes, if any, in accounding
policies have been disclosed in the financial stataments, The accounting estimates are based on reasorable and prudent judoment.

i) International Financial Reperting Standards as applicable in Pakistan have baen followed in preparation of financial siatements and
any depariure therecf, has been adequataly disclased and explained,

v)  The systam of internal contral is sound in design and has bean effectively implermented, reguiarly reviewed and manitorad,
vi)  There are no significant doubis upen the Company's ability to continue &s a going concern,

The appointment of the Chairman and othar Members of the Board and the terms of their appaintment along with the remunzration
policy adopled are in the best interest of the Company as well a3 in line with best practices.

vil] Reasons for significant deviatons fram |as1 vear s aperating results have been explained inthe relevant sections of the Directors' Report,
viil) Key operating and finangial data for the last six vears has been given an page 24 of the Annual Report.

i) Key perfarmance indicators of the Company relating to its social objectives and cutcome have been disclosed in relevant ssctions
of the Directars' Report,

= 54 E Sui Southarn Gas Company Limied




591 Annual Report 2013

®) Information aboul outstanding taxes, duties, levies and chargss is given in Motes ta the Accaunts,
%) Futurs prospects, risks and uncertainties have been disclosed in the Directors: Report,

il Datails of the value of investments by the follswing Tunds based on respective audited financial statements as at June 30, 2013 and
June 30, 2012 are as follows:

4 2013 2012 N
(Rupees in "000)
= Pension-Fund - Executives 903,490 Go8.020
= Gratuity Fund - Executives 2022, 763 1.787.576
= Pension Fund - Non-execitives 232,806 241,962
= Gratuity Fund - Non-executives 2,351,582 2206474
= Provident Fund - Executives 2,456.323 2176207
« Provident Fund - Non-gxecutives 2,435,745 2,142 043
« Banevolent Fund - Executives 120,148 104,234

xiii) Mumber of Board and its Gommittee meetings held during the year and attendance by ezch Director has been disciosed at the
relevent section of the Annual Report. Leave of absence was granted to Directors who were unable to attend meetings.

xiv) A& stalement of the pattern of shareholding in the Company as at 30 June, 2013 of certain classes of shareholders whose disclosure
i5 required under the Code of Corparate Governance and Public Sector Companies (Corporate Governance) Rules along with the
statement of purchase and sale of shares by Directors, executives and their minar children during the year is shown on Page 218
of the Annual Report,

Auditors

M/s. Deloitte Yousut Adil, Chartered Accountants {erstwhile M. Yousufl Adil Saleem and Co. Chartered Accountanis) were appointed as
External Auditors of the Company in the last Annual General Meeting held on March 18, 2013 Therzaiter, the Company was unable to
hatd its Annual General Meetings due to non-finalization of Final Bevenue Reguiraments by Ol and Gas Regulatary Autharity. In the light
of Section 252 (1) of Companies Ordinance, 1984 /s, Defoitte Yousuf Adil, Chartered Accountants (erstwhile M. YousuT Adil Saizem and
Co, Chartered Accounsants) are continuing as External Auditors af the Company.

Dividend
In vigw of the Company's lossas and reliance upan the stay granted by the Sindh High Court against the Orders passed by OGRA on
matters relating to UFG and non-operating Income, the payment of dividend is not recommended.

Accordingly, the Directors recommend, subjsct to the aporoval by Members at the Annual Géneral Meeting to be held on April 18, 2016
that no Cash Dividend be paid to the Shareholders for the FY 2092-13.

On bahalf of the Board,

o _ g gL

Mittah Ismail Khalid Rahman
Chairman Managing Director

Eui Southern Gas Company Linsiled
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Review Report to the Members
on Statement of Compliance with Best Practices of Code of Corporate Governance

We have revigwed the Staterment of Gompliance with the best practices cortained in the Code of Carporate Governanca (the Code) preparad
by the Board of Dirgctors of Sui Sguthern Gas Company Limited (the Company) far the year endad June 33, 2013, to comply with the
reguiramants of Karach!, Lahore and [slamabad Stock Exchanges whare the Campany 1s sted,

The résponsibility for compliance with the Crée iz that of the Board of Directors (the Board) of the Company. Qur resporsibility is to
review. to the extent where sueh compliznee ean be ebjectively veritied, whether the Statement of Compiiance reflects the siztus of tha
Company's compliance with the provisions of the Codeand report it it does not, A review is limited primarily to inquides of the Compary's
persannel and revisw of various decurmenls preparad by the Gompany to comply with the Gode.

A5 part of our audit of financial statements we are regured ta obtain an underatanding of the acoounting and infernal control sestems
sufficient to pian the avdit and develap an effective audil approach, Weare not required to consider whether the Board's staterment an
internal canteod cavers all risks and controls, or (o ferm an ooinion an the effectiveness of such intermal controls, the Company's corparats
governance procedures and rizks.

Further, ths Listing Regulations of Karachl, Lahore and [slamabad Stock Exchanges require the Company 1o placs bafere the Soard far
their consideration and approval refated party transactions distinquishing between transactions carried oul on lerms souivalent to those
that prevall ir arm's length transactions and transactions which arz nat execuled al arm's length price and recording proper justification
for using such alternate pricing mechanism, Further. all such transactions are also required to de separately placed before the Board's
Audit Committes, We are anly requred and bave ensured compliance of requirement to the extent of the approval of the related party
transactions by the Board and placement of such transactions before the Board's Audit Committee. We have not carried out any proceduras
1o determing whether the related party transactions were undertaken at arm's length orice or not.

Sased on our review, nathing nas come to our attention, which causes us to believs that the Statzment of Compliance doss not approorialely
reflect the Company's comoliznce, in all material respects, with the best pragtices contained in the Sodz of Corporate Governance,

Furthar, we highlight the below instances of nan-campliances with the requirements of the Cade as reflected in the paragraph references
where these are stated in the Statement of Compliance:

Paragraph 09 As required by the Code, no Directors’ training program for any Diregtor was arranged during the year,
Paragraph 23 As requirad by the Code, the CRFO was unable t allend some of the meetings of the Board of Girectars,
Paragraph 23 Az required by the Gode, the Board's Human Reseurce and Bemuneration Committee did nat make any recormmendatians

wihien Mr. Zuhair Siddiqui was appeinted as the Mananoing Director / CED, as the appointment is done directly by the
Minisiny of Petroleum and MNatural Resources.

Charteren Accouniants

Engagement Partner
Muishtan &l Hirani

March 5, 2078
karachi
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Statement of Compliance

With the Best Practices of Code of Corporate Gavernance to the Members

This statemeant is bomg presented By e Board of Dheciors of Sul Southern Gas Company Limsted (the Sompany}, 1o comply with the
Bast Priachices of Coue of Corporate Goyernanee (CCG) contalinzd in Regulation Mo, 35, Chapter XI of Listing Hequiations of Karachi,
Lahore and Ishinabad Stock Exchangss for the purpose of gstablishing (ramework of good oovermanee. wherely @ listed Company s
manaced i comphianes with the best practices al corporate governance,

Mie Cornpany Has appiisd the principles contmned 0 the GG, dunmg the year ended Jung 300 2013, in the {oliowing manner

1. The Company encourgges repre

te Board of ]

sanfition ol midependant nan-exacitve Directors ang Dnaciors rapresanting minanty interest on

rectors (the Bearg) The Board. as at Jyne 30 2073 was as undss

Mames ol Directors

Independent Direclars Nr, Messidr Atmad
Aufd Sher shzh
| Executive Direcior fr . Zubsar Ziddigm
Non-execullve Birectors ) T M. Stzhed Az Siddigul

Wt -Ayar Baiyond

b Armr Waud

r. Shatud M.-Sattar
M A lgoal Sl
It Tarig Jafa:

Mt Stmir i

Or. Bhanal Alam

M W ARE Hamess
e B Sady-Sanan

-Ir = ‘al:;:l 1T |:'I Ar e

e independerd Theectars meel Ihe crferia of indeosadente unther clayse | [B) of ke COC

]

2. The Derectors have conbirmed that nong of them 15 serang as a Direstor on more than ton sted compames, including this company
tescluding the lsten subsidiznes af nsted hobding companias whera apalicabiog,

3. Al the Directdrs of the Company are registarpd as' taxpayers and nane ol hem tas defauited in payment of any loan 1o a banking
company. @ DF1 or an KBFI er. teing 8 membar of a stogk exchange. has been declared as a defauller by 1hat Stack exphange.

4. Casual vacancizs oocurnng on ths Board during the year ware tilled p by the Direclors within 98 days.

3. The Compamy has prepared 2 Code of Conduct’ and has ensured thal appropnate steps have Bean &kan 1o dissemundate 1f throughout
the Company along with fs supporting pohtes and procedurss,

6. The Board nas deseloped a visanand mission statement, owverall corporate strateqy and significant policies of the Gompany.

7. AN powers at the Board have besn duly meercised and decision on matonal fransactons, including appointment and delermination
af remunoration and termsg and canditions of emploympnl of the GEO, ol dxeculive and non-execative Direslors, has been taken
Uiy the Board/sharaholders:

8. The meetings ol the Board were presided gver by the Chairman and, In us absence, by a Director elected by the Board 1or this
purpes2 and the Board mel at [gast once i evary guarter. Written notices ol \he Board mestings, afong with agenda and working
papers, werd circulated at least seven days belora the mestings The minutes of the meelings w=are apgropriately recorded and
citculated

EU Snutnnen o Compeerd Lhnded o
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10.

11,

12,
13

14

15

16

18
19,

20,

21,

22

The Board, subsequent 1o the year ended 30 June, 2013 arranged training programs for ils Directors,

The Board has approved appeintment of CFO, Company Secretary and Head of Intermal Audit, Including thelr remuneration and terms
and conditions af employment

Thee Dirgclars' reparl far this vear [as been prepared in comoliance with the requirgments of the CCG and fully describes the salient
rnatters required 1o be disclosed,

The financial statements af the Company were duly endorsed by the CF0 and CEQ before approval of the Board,

The Directars, CEO and executives da nat hald any intarest in the sharss of the Compary other than that disciosed in the pattern of
sharetaldings.

The Company has complied with all the corporatz and financial raparting requiremeants of the CCG.

Thie Board has formed an Audit Committes. |1 comprises of six members, all of whom are non-executive Directors and the chairman
of the Committes s an Indepandent Director.

The meetings of the Board's Audit commilltee swere held at least once every quarler prior to approval ol intenim and final results o
ihe Compamy and as required by the CCG. The terms of reference of the Commiittee have been lormed and advised lo the Commitles
for comphiance

The Board has formed a Human Resource and Remunaration Committez. | comprises of Six members ol whom fivg are non-executivg
Bireciors and one Executive Director. Chairman of the commitiee is a non-executive Direcior

The Board has sa up an eflective Internal Audit function of the Company

The statutory auditors of the Company have confirmead that they have been given a satisfactary rating under the quality control review
preoram of the Institule of Chanered Accountants of Pakistan, that they or any of the pariners of the firm, thelr spouses and minar
children de nal hold skares of the Company and that the firm and all its partners are Incompliance with International Federation of
Accountants {IFAC) puidelines on code of ethics as adoptec by the Institule of Chartered Accountams of Pakistan,

The statutory autitars ar Lhe persons associaled with them have not been appointed to provide other services except in accordance
with listing regulations and the auditers have confirmed that they have observed IFAC guidelings in this regard.

The 'closed period', prior to the announcement of interim / final resulis, and business decisions, which may matarially affect the
market price of Company & securities, was determined and intimated to Directors, amployees and slock exchanges.

Materiai/price sensitive mlormation has been disseminated amongst all the market participants at anca througn stock exchanges.

. Wea confirm that all other material principles centained in the CCG have been complied with except for the following matter:

- As per the Code. he Board's Human Resource and Remuneration commiites shall be responsible for recommending o the Board
the selechion, evaluation, compensation {inciuding retirement benefits) and succession planning ol the CEQ. However
e appointment ol Mr. Zuhair Sigdigui as ke Managing DireciorTED, was made by the Ministry of Peirlenm ang Naturii Resouncas
and a5 such no recommendations were made a3y the Board's Human Resource and Remuneration Commilles

As per the Code, the CFO and the Company Secretary of a isted Compeny or in their absence, the nominge, appointed by the Board,
shall attand all mestings of the Board of Directors, however, the CFO was unable to attend some of the meetings of the Board of
Directors and no nomings was appoined in. GRS absence to attend the meeting of the Board

For and behalf of the Board of Directars,

T

Khalid Rahman
Managing Director

March 5. 2018
Karachi
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Auditor's Report to the Members

We have auditze the annexed snconsolidated balance sheet of Sui Southern Gas Company Limited (“the Company®) a3 at June 30, 2013, and the related
uncenzolidatad profit and loss aceount, unconsofidated statement of comprehansive income. uncansalidated cash flow statement and unconsolidatad
statement of changes i equily togethee with the notes forming part thereof (here-in after referred to a5 unconsolidated financizl staternents), Tor (e year
then ended and wea state 1hat excapt for the matter as stated in paragraph (&) below, we have obtaingd all the information and explanations which, to the
best ol our knowladoe znd befief were necessary for the purposes of our audil.

ILis the responsiniiity of the Company's manapement o establish and maintain & system of internal control, and prepare and present the above ssid
statemants in conformity with the approved accounting standards and Lhe requirements of the Companies Ordinance, 1984, Qur responsibility is 1o exprass
anopinion on nesaslalemeants basod on our audit,

Except far the matter as stated in paragraph {2) below, we conducted our asdit in accordance with the auditing standards 25 applicable in Pakistan, These
standards racuire that we plan and parform the audit to obiain ressonable assurance aboul whethar the adove said statements ara fraz of any materil
mizsiaemant. An audit includes examining, on a test hasis, evidence supporting the amounts and disclosures in the abova said staterments. An audit also
includes assessing the accounting poficies and significent estimates made by management, as well a5, evaluating the overall presentation of the above
3aid statements. We beligve that our audit provides @ reasonable basis lor our gpinion and, after due werification, we raport that)

as deseribad in notes 26,1 and 26,2 to the unconsolidated financla! statements. trade debis include receivebles of Rs. 44 303 million and Rs. 12,680
miflinn fram ¥-Electric Limited (KE3 and Pakistan Stesl Milis Corporation |Private) Limited {PSML) respectively. As described in the aforesaid notes,
significant porion of such recelvabies includa overduz amounts, which have been considered good by the management and classifiad as current assets
in thesa finzncial statemznts. Further, KE and PSML have disputed Late Faymenl Surcharge (LPS) on their respective balances and the finanzial
aondition of PSML is such that It has not-been able to pay its obligetions. due to which management has dacided o recognize LPS on & raceipt hasis
from the aforesaid enlities affective from July 07, 2012,

1

Due to the adverse [nancial condition of PSML, disputes by KEand PSML with the Company on LPS, and ‘arge acoumulation of their respective gverdue
amounts. we were unable to determing the extent to which the lotal amaeunts duae from KE and PERML ars fikely to be recovered and the time frame over
wiiah such recovery wil be made,

By in our ooinion, except for the pessible effocts of the manar stated in paragraph {2) above, in our opinion, proper books of account nave baan kept by
the Compasy s required by the Companias Ordinanca, 1984,

¢} inour oninion:

{iv except for the pussible effects of tha mattar statad in paragraph (a) above, the unconsolidated balance shaet and unconsolidated profit and [oss account
tagether with the notes thereon have baen dravm up in conformily with the Gompanies Ordinance, 1984, end are in agreement wilh the beoks of aceount
and are fuither in accordance with sccounting policias consistently appliad;

(1) the expenditurs incurred dusing the year was for the purpose of the Company's business; and

(i) the business congucted, investments made and the expenditure incurred during the year were in accordance with the objects of the Company;

al

except for he possible eifacts of the matter stated in paragraph (a) above, in our apinion and to the besl of our information and according to the
eEplanations gven to us, the unconsolidated balance sheet, uncenselidated profit and loss account, unconsolidated statement of comprehensive
income. unoonsolidated cash flow statement and e unconsolidated statement of changes in eguity, together with the notes farming part theraof
canfarm with approved accounting standards as applicable in Pakisian, and, give the information required by the Companias Grdinance, 1984, in tha
manner 50 required and respectively give a true and fair wigw of the state of the Company’s affairs as at Jung 30, 2013 and of the profit. total

comprahansive income, ifs cash Bows and changes in equity-for the year then ended; and

&) In our opition, Zakat decuctible 3t soure under Zakat and Uskr Ordinanes, 1980 (X011 of 1980}, was deducted by the Company and deposited in
the Cantral Zakal Fund 2stablished under section 7 of that Ordinance,

We araw attantion to:

(i note 1.3 10 the ungonsolidatad financial stalemants Lhat describes 1hat revenue requirements for the vear ended June 30, 2011, 2012, and 2013, have
been determined provisionally on the basis of stay ordgrs of the High Court of Sindh (the Court) which was considered by OGRA while detarmining
revenue raquirements. sxcept for impact of the order dated Movemher 20, 2015, whersby OGRA was dirgcted to treat ircome from LPG and NGL as
son-operating incoma which was nof considered by OGRA while determining revanue requirement of the Company for the year ended June 30, 2013,

(s opinion is not gualifisd i raspect of the above matter,

Deloitte Yousuf Adil
Gharterad Accountants
05 March, 2016 Audic Engagement Fartnar
warachi Mushtag Al Hirani

Sul Bauthem Gag Company Limited
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Optimizing Potential, Moving Forward
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-

Unconsolidated Balance Sheet
As at June 30, 2013

Mote 2013 2012
[Fupzssin "000)
EQUITY AND LIABILITIES
EOUITY
Sngrs capital and reserves
Suthorised share caplial;
1,000.C00,000 ordingry shares of Bs, 10 gach 10,000,000 10,000,000
Issued, supscribad and paid-up capital 4 8,808,163 B.90% 165
Feseryss 5 4907 401 4 907 401
Surplus an re-measuremant of avaizhie for sale sEcurities 81,156 57,045
Unappropriatad profit 2,707,554 4 473,742
16,505,274 15,248 252
Surplus on revaleation of fixed assens & 10,251,846 10,251 846
LIABELITIES
Mon-currant liabilities
Long term finance 7 | 24770608 18,315,382
Long term deposits & b.360,547 4,600,424
Deterrad tax 4 8179747 7.621.895
Employves benafits 10 | 2455 B45 2154237
Deterred credit £ 5747 643 5336475
Long term advances 12 1,155,230 1,806 646
Total non-ourrent liabilities 45 579,621 39,925 084
Cusrens ligbilities _
Current oarton of long term financa 13 3,097 5as 3,287 262
Short term barrowings 14 4017953 -
Trace and gthar pavables 15 94,640,100 85,610,600
Intzrest aeereed 16 21,904,464 16197115
Total current fagilities 124.060,166 105,034.977
Total lighilitias 169,638,787 144,960,041
Contingzncias and commisments 17
Total equity and lizhiltios 196,397,007 173,460,228

The annaxed nates 1 to &3 form an intenral part of these unccnsolidated financial statements.
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Mote 2013 2012
(Rupess in (00

AGRSETE

Man-current assacs

Froparty, plant and equipment 18 67,736,338 64,260,064
[ntangible assets 19 124728 45 46
Long term investments 20 1,0%4 785 1,071,575
Mat investment in finznce leass 21 692 TER 802,850
Long term loans &nd advances 22 133,354 124,235
Leng t2rm deposits 4,530 3,250
Tatal nan-current assats B4, 786.524 66,308 020

Currant assets

Stores, spares and loose 1ools &3 2.165.684 2,050,365
Gtock-in-trada 24 628,611 TEO3G5
Current matenty of net invesiment in finance lease 2 110,161 118,795
Customars' instaliation work in progress A 173,017 191,804
Trade debis 25 76,284,752 FOET3.275
Loans end advances 7 1,838,483 1,421,758
Advances, deposits and short term prepayments 24 166,288 180,658
Interest accrued 29 5520119 4,680,506
Other receivabies an 36,007 B23 24,153,103
Taxation - nat R 2,768,183 1,428,229
Cash and bank balances a2 B47 ER0 1,502 954
Total current asseis 126,610,483 107,152,219
[ofal assets 196,397,007 173 460,238
vl 0 T
ll:ﬂ,lf.ﬂ, L_ J ’L w;_
Miftah Ismail Khalid Rahman
Chairman Managing Director

Sul Bnauthern Gas Gempany Limileo & 63 =




Optimizing Potential, Moving Forward :

Unconsolidated Profit and Loss Account
For the year ended June 30, 2013

Mot 203 2018
(Rupees in 000
Sdlas 164,353,530 153,266 549
Sales tax {22,156,351) (19383 7407
142,157,188 133,874,808
Gas development surcharge 8,440,388 (2,970,598}
Mel sales 151,637,577 130,204,211
Cosi ol sales 33 (148,186,707) (128,236,682}
Gross profit 3,450,870 2667529
Administraire and s2lling expanses 2 {3.302.728) (2,874,500}
Other opzrating zipensas 33 {4,851.576) (2,873,237} :
(8,254.304) {5:747.737)
[<,803 434) (3,080,208}
Cther operating income 36 3,815,535 3.358 24
Operating (loss) / prafit (987, B39) 78018
Othar non-cparating incoms a7 8,925,344 11,340,361
Fimance cost a3 {7,607.888) 7531711
Frofit befora faxation 329,561 &, 086 BES
Taxation 24 (113,G87) (1506423,
Frofit for tha vaar 216,674 2.581.243
(Rupees)
Basicand diluted rarnings per share 41 025 2,83

The annewed notEs 1 1o 53 fo'm an nlegral part of thesz unconsolidsted fimancial staiements

/ flc. 2 7 FT.IP_:‘_‘%“—’;"—-‘

rM 1
L -

Miftah Ismail Khalid Rahman
Chairman Managing Director =

ﬁ St Seeathrn Gas Carrysarey Limid g
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Unconsolidated Statement of Comprehensive Income
For the year ended June 30, 2013

23 202

(Rupees in 000)

Profit for the year 215874 2.581.243

Other comiprehensve income
Hem thad muy be reclassited subsequentty to profit and loss-acoount

Unreaksed gain | (loss) on re-mexsurement of avaiabie lor sale secunbes 2310 (10,664)
Total comprenensiee income for Hhe yoar 239,084 2570.579

Tha anngxed notes 1 1o 53 form an integral part of these- unconschdated finanesal stataments.

Luh g J -i--[w'.u#‘?_.'. ~
Miftah Ismail Khalid Rahman
Chairman Managing Director
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Unconsolidated Cash Flow Statement
For the year ended June 30, 2013

Maoke 203 ane
(Hupaes in 000}
CASH FLOW FROM DPERATING ACTIVITIES
Predit Belore taxalion 324,561 4. [BG6 666
Ad|ustments for non-cash and othar ifieme 47 14,834,691 7752015
Warking capital changes 43 (13.917.800) {4.781,901)
Finangial chaiges pald (2.249/198] (2,571.146)
Emiployes hinefs paid (65 968) (50.358)
Baymant lor retiremen) enatis (497 8149) {539.818)
Long ferm deposits recehsed - net 660,123 EELE I
Loars and advances 10 ¢mployees - na| {16.741) (15.776)
Lafe paymef surcharge and relurm on f8rm geposits recerved 1416363 5713772
imegme taxes pad (2.895,771) {E56 936)
Net cash (gsed m) / peneratie lrpm oparaling actraties (2/403.558) 9 474 586
CASH FLOW FROM INVESTING ACTIVITIES
Aaymenta far property, plast and agmpmant {7.207.586) ' r?_ﬂ-lm'
Payments lar intangible asgats [127.248) (43,3500
Procadds from sale of propasty, plant and oquipment 7,168 14,082
Lease tental from nit ievestmest in Hrance lgase 208758 306,284
Depasits sald (1,280) -
Shier tarm loan 1o p subsidiry company (175,000] (1,301,000
Ifwestmant In a subsidary cimpany - 11,000,000,
Dividstriel socilyed B 637 { d624 |
Ml cash (used m investing activilles {7.1098,540) (9860 3200
CASH FLOW FROM FINANGING ACTIVITIES
Hrogeads fram lncal curreney Inans 0,988,958 708,571
Aepayments of lpcal currency leans 13,118,834 4,264,557
Customer finanoe recaned 36,620 §2.901
Aepayrren! ol custome: linence (86.134) {110.200)
Dividand pai (1,881, 748) (1 989.364)
Mot cash ganeraed from Rnancing acivities 4,928 862 B03.861
Met (decrzase) / Increase In cash and cash eguivalants (4,673,237} 418197
Cash and cash equivalents at Seginning of the year 1502964 1,084 857
Cash and cash eguivalents 51 end of Ihe y2ar (3170,273) 1502954
Cash and cash aquivalent comprisas:
Casn and Dani bances 847,680 1.502 964
Short term boerowngs (4.077.853) -
(3.170:273) 1502 964
The annexad nates 1 to 53 tarm an inagral part of these unconsolidated fingncial statemments
il A —— y
Lﬂ Al | - ‘#‘r’l,}-,m,. el —
Miltah Ismail Khalid Rahman
Chalrman Managing Director




Unconsolidated Statement of Changes in Equity

Far the year ended June 30, 2013
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|s5ued, Gapital Revenue Surpluzon Unapprapriaed Total
eqhscribad IESAMVES TEZ2MVES re- A rmnt proli
and paid-up Tt ) (MNate 5) of avidlable for
capital sale securiing
{Rupees in 000
Balance as al July 1, 2011 E.388.679 234 BEE 2872533 B8.610 6.209.403 17,775,003
Total comprehensive ingorme bor the year
ended June 30, 2012
Frafi for the year - : | 2581 243] [ 2581243 |
|
Lnrealimed ioss on re<measurement of I
available lor sale Securities = 11 [10,684) | S {10,684}
Total comprohensave ncome tor the year 3 - - [10.664) 2551243 25704578
Transier rom unappropriated praft 16 1,800,000 - (1.800.000) -
TRvENnUe repeIva
Transactions wih owners
Final dividend tor the year anded
June-30, 2011 @ Res2 b parshara . - (2,087 4200 (2.087.420)
Bones shires (0.5 share tor avary 10 shares) 419,434 - (A19,484)
Bakance s at June 30, 2012 8,808,163 234868 4672533 57,046 4473742 18.248252
Tatal comprehesaive incame far e vear
entad Juna 30, 2013
Profit for tha year 215,874 215,874
Lirrealsed galn on re-measuremant of
avzilabla for sale securitias - - - 23.210 23210
Total comprehensee meome for the year - - 23210 215,874 239,084
Transachons with owners
Final dividend for the year ended
Jiing 30 2012 & Rs 2 25 per share B - (1.962.062)  (1.982.062)
Balance as at Juna 30, 2013 B BD9.163 234 B6B 4672533 81.156 2,707 554 16.506.274
The annexed notas 110 53 form an Integral part o thase unconsolidatesd linancial slatements
,jl Lo [ .".:l -4 -I\‘r L_
oo b \ s
Miftah Ismail Khalid Rahman
Chairman Managing Director
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Notes to the Unconsolidated Financial Statements
For the year ended June 30, 2013

1,

1.1

1.2

13

132

STATUS AND NATURE OF BLISINESS

Suf Southerm Gas Compary Limited {1he Gompany”) is 2 public Fmited Company incorporased (n Pakstan and is lsted on the Karachi, Lasore
and Islarmabad Stock Exchanges (now Pakistan Stock Exchange). The main activity of the Company i ramsmigaon and disteibution of natural
aas in Sindh and Balechmstan, The Comoany is dlso enganed in cartain activities alated 1o the gas business incluging the manufactunng
and sabg of gas meters and construction contracts for laying of pizelines.

Raguistory trameviark

Urger the provasions of license given ty Ov and Gas Regulstory Authonity (CGRA), the Company 15 provdad a mimum annuad return betore
taxation of 17% per annum of the nel averzge operaling fied zsseis (natof defered cradil) for the year. exciuding lnancial and ol non-
Operaling Expanses and non-operating income. The determinaticn of annual reguired return 1§ revewed 2y DGRA ynder the terms o! the
licanse for trasmission, distribufion and sa's of nafurad gas. 1Erpels and parameiers 521 oy DGRA. Incoma earnod i excess ( short of the
ahave guarantesd cefurm 5 payable 1o [ megverable from the Govemment of Pakistan [GaFjand bs adjusted fram ¢ to the gas dewsiopmsnt
surcharge balance savabla 1o/ recenablz from the GoP

Determination o ravanue reguirement

The Qi and Gas Regulatary Autharity [OGRA} in i1s order dated Decembar 02, 2010 and May 24 2017 traated Foyalty Income from Jamsnoro
Jeint Wantura, Profit fram Meter Manufacturing, Late Peymant Surcharge and Sale of Gas Condansate as opaiating income which o bad
praviously allowed as non-oparating ircome in is.decision dated Seplember 24, 2010 Tor the year ended Juna 0, 2010 OGRA also nits
aloresald decsion reducad benchmark of the allowable Unaccounted for Gas (UFG) frem 7 1o 4.25 % - 5%, Agpreved by the sbova
decigion, the Gampany hai fited an apgpegl apainst the decision of the OGAA in tha High Gourt of Sinde (e Couty, an which the Goupl
providad interm rellat wharaby OGRA was directed to defermizie the revenue requirgments on the same pongiples as per s dacision of
Septermber 24, 2000, 6l nal order of the Gourt, Also, with regard 1o LUFG penchmark, OGERA was dirocted (o carey out an impact assessment
study and submit s raport to the Court. Tharefore, the revenue requiremeant for June 300 2071, was detarmingd bised on the raliel provided
By 1he Court,

For subsegquent years intluding current yea: ended June 30, 2013 tne Company aiso obtanad stay wigers trom thi Gourt on 1hg seme
prnciphes which veers fixed in the interm relief 35 discussed above, @nd mersanas, OGRA considered sUch pring ples in determining revenLs
requirement of the Company, Managemert is corfident that the fnal decision of the Cournt would be in fever of the Company

Had there been no SIZy 0 the current y2ar, and thess hingnoel SIEeMENts Dean preparad in atcordance wath the OGRAS decisions oated
December 02, 2010 and fay 24, 2011, the Company would have reparted lgss for the year amaunting 1o Rs. 14,657 millian

In determiming the Final Reverpe Regquirzment (FRAG for the vear eded June 30, 2013. the DGRA treated sak of LFG and NGL a5 opzraing
meome amaoutling to Rs. 2.507 milfion, on which the Dompzmy filed epplication in the afreacy pending Judicial Miscellanegus pattions m
the High Court of Sinch hat these incom: should have B2en traatzd a5 non-operaling income a8 it was already decided by the Court in
previaus stay orders, while the cases are still to be finafized oy The Court. The Court suspended the relevan: pardgraphs of OGRA order
wharain abeve income vware treated as oparating income thes requicng revision of the FRRA far 2013; howovor, fo ovised FRA has bean
Issuad by the OGRA till the date of issuz of thess financizl staterments. Conseguenzly, the impact of the new stay erder has nol been taken
arid the atoreeaid income has been treated as operating income in the financial Statemen's of (e current year

The misnagemant, bagsed on the opinion of ‘s legal counsel intands fo gat the above Court decision enforced and s confident thal the QGRA
will provide benatit of the atoresaid ingoma 1o the Company.

@ Sl Bonthery s Doy Lot
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fireer than the aloresad slandards amendments and interpretations, the [nterpatonal Asceuntiong Standirds Board (I8SH) has also issuad
et Tutlowlep standards which have nol baen adopted locally by the-Securities and Exchange Cammigsion of Pakistan

IFRS 1 Firt Thme Adopticn of [ntermational Financial Beporting Standards

[FRE9 Fananeia! sty mants

[FRS 14 Fooguiarary Deferral Arcounts

IFRE 15 Revenue from Conimcts with Customars

The podential impact of standards amendments 2nd intaipretations not yet elfzciive on the tinanczal s1alaments on the Company & 85 1000ws
The amendinents 0 1AS 19 Employer Benelils are- efactive for annugl pennd beginming on of amer Jangary 01, 2013; The amendments
lemarate the cotndor approdoh and themiore reguirs 2n eatdy 10 ecogrize chanpes in deficed tershl plans ohligations and plan assais
when ey occur. AN JCToan! gans or sas ansmg CuUnnG-INe Y2ar 22 rEcognusd immeduniy Trou)h oiher comprehensrm moome. The
amengments alog requue adoiticeal disciosores 2nd relrospective Spolication 'ith cerlun aecaptions. Managemen] anticipates il the

arnangments will be adopted m e Company's financial statements for anmis| petiod begismng en or alter January 0 2013, and the
application ol gmendmanls:will ingrease piofit alter tax antounting to Rs. 32.232:million for the year ended June 30. 2013

Property, plant and equipment
Initial recogninon

[he oost of anotem of property, pharl and equpment s recognised as anassel 1111 1% protable thit fuss scononis banehls associated
it b e b Nt theenniby and the cost of such iterm cén be maasured mlinhly.

Rngnitinn ol thi cost i e carvying ameunt of an item ol progerty, plant and cquipment ceasas when o tam s in thi lecaton and
aanditon neseasaey for o he capable of oparating in the manner interdad by he mananament

Measurament

Properly, plant dnd equipment ercept treehotd land, ieasehold fand and zapisal wori in progress are stated a1'cost eSS accumulited
deprecation and impairtent, (Fany. Capital work in progress are stated al cost, less impalrment loss. it amy

Freghold Lang and leasehsld and gre stated 81 revalued amoont and Surplus arising on risaluation of freenold land and leasehold land
drsciosed &5 surpius o revaluation of Ticed assets:

The coat of the property plant and 2gupment miudes
[a) s putchuse prce schuding mmpart dubies. non selundable purchase taxes atter deducting lade dscounts and rebates and

i) any cost directly attnibutable (o bringing the asset to = looation 20d condition Recasaany for it 1o be capabile of oparating in the manmes
intended by management

Subsequent expenditure (including normal repairs and maintenance)
Expanditute ingurrad 1o replace o comporent of &n lem of operating asseis is capinlised and 1 a5a0 &0 replaced s rtired, Othar subsaguent

axpanitere 8 capitalisad only when itis probable that tulure scenomic benefits associatad with ha tam will fow to the antite and the cost
al e e can be maasured riably, S other expenditure [including normal repairs and miotenance) 13 recognised in the unconsolidated
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profit and koss account as an expanse whan it 5 inourred,

Capital wenrk n prograss

Capltal work In propress |5 stated al cost i2ss impairment ioss, § eny. The cost consisis of spardiiures incuered a0 advances made in the course.

af s construston and installaton. Transters are made to the relevant asset categary as and wian assats are avillahla for inanoed use,
Daprackition
Compressors and Trangmession lings

Depracation on compressors and iransmission lines is charges from the dates thess profacts are availabie for intended wse up tothe datz
fresa are disposed aff.

Giher aperaling assals

Depreciable value of operating assets other than compressors and transmission lines is depraciated over their 23timated senvics 162 from
the month the assats are avadable for usa n seryvice Nl the month they 2r2 disposed off ar fully depreciatod, except Tor assels sold (o
employees under thi serv ok rules, o which case, depreciation is charged upto the datz of disposy!

Usatul lives of the assats are meéntioned in noia 18.7 to these finencizl statements,

Assats’ residual waluas and their useful lves are reviewed and adiusad at each balance sheet date 11 sgnileant and pporopriste,

Intangitle assels

A Intangible asset s racognisad as an asse: if it is prdhanle that future economic benatits attributabla to thi agsat will How t2 the entity
and the cost of sudh asaat can be measurad rahably.

Definite lite
Intangibie assats are maasurad mitially 21 cost and subsequentty stated 2t cost less accumulated amortisation and imgarment boss, i &y

Intangitle assed vwilh 2 finite useful ife is amcrtsed on 3 sl Ine basis over s usetdiife, Amorisalion begins when the essels s
available for use and edsed whon Ihe assal i derecoomsed. Amorosation charga 15 recognsed in the unconsolidated profit and loss 2czount.

The amortisation pericd for intangibip 335015 with a finite useful Ite is rviewed at zach vear end and s changed 1o rafizct the usahl lite
gipocted a respactive yaar end.

Borrowing cosis
Borrowing costs incurmed on long temm finances amributable for the censtrustion of quatifeng assats are casilalised op to the date the

tespective dguats are available for the intanded usa, Al other mzrk-up, interest and o raltod charges e Lken te he uneonsodidated
arofit and lass geeount,

So Seatheem G2 Campans Ll
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Gams and lossas on disposal

Gains and Iosses on disposal are taken o the unconsalidated profit and loss sccount.

Leased pesets

Leased assets in terms of which the Company assumas substantially all the risks and rawards of ownership are classified a5 finance lzases.
Aasets acguirad by way ol linance lease are stated at anamount egual to the fower of therr far value and the present value of mininm
Iease payments at the inception of the lesse, less sooumuiated depreciation and impairment lass, iF any. Depreciation on assals subject o

finance laase-is recognised in the same manner as for owned nperating assats.

Imgstmants

Avallaile-forsale

Investments which are intended to be held for an indefinite pariod and may be sold in responss to the need for lguidity o7 changes in mieresl
rates are classilied a5 availaile Tor sale nvestments. Thesa investmants are initially recognised af fair value, being the cost of the consideration
niven and transaction cost, Aier initial recogniion, Investmeants clagsifisd a8 available-lor-sale are re-rmezsured at [air vaie, determmead
yarthreferance o the vear-end quoted rates. Gains or Insses on re-measurement of thess investmants-are recagnisad in ofher comprehensive
incorms and accumulated i e invastment revaluation reserva until the investment 15 sold. collected or otnerwise disposed off, aruntil the
|myastmant 15 datesmined fo be imoaired, b which fime the comulative pain or loss previoosly raported in eguity is included in onconsalidated
prodit and |oss account, Imparment iosses recognisad in unconsalicdated profit and loss for an investment in an equity instrumart classified
a5 availehia for sale shall not be reversed through unconsolbidated profit and foss: 1, in a subsequent pesiod, the far vabiee of a dabt instrument
classilsed as availalle for sala-increases and tha incraase can be chiectively relgted to an event occurring after the impairment loss was
racognizad in unconsolidated profit and loss. the impairment foss shall be reversed. with the amount of tee reversal recoanised in unconsclidated
prafitand ass account

Held to maturity

[nvestrmen:s with fixad ar determinahie maturity whare manzpament has hoth the posite inteat-and ability tochold 10 matunty are classifed
a5 heid-to-maturiby. These investments are measured initially at its tair valee plus transaction costs that ans directly atfributable to these
investrments. Subseguent woinitial measurement. beld to maturity investmeants are maasured at amorised cost using effactive interest mathod.
Al investments categonsed under held 10 matenty de subiecl Lo annual review for impairment, Frovesion lor impairment invalug, of any,
15 takan 1o unconsolideted profit and loss account:

{ryasiment in subsidiary

Irvestment in subsichary = valuad at cost less impairmant loss, if any, & reversal of an impairment 058 on subsidiary is recognised as it
arises provided the increassd carrying value does ol excead cosl

Sanor loss onosale of mvestment in sehsidiany is recoanised in the unconsclidatzad profit-anc loss account for the vear.

Date of reeognition

Al purchases and sales of investments that reauira delivery within the time frama 2stablished by reguiations or market convention {regular
way)are recognised at the trada date; Trade date is the date on which the Company commits to purchase or sell Lhe mvestments,

Sul Eoulher Gas
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Da-recognition

All Inwestrents are de-recognised when the rights to receiva cash Tows Trom e nvastinents hive axplind oF Fave boen transtarred and
irie Gompany has transferrad substantaliy all risk 2nd rewards of cwnership:

Met invastment in finance isase

Contractual armngemants, tha fulfillmant of which is dependant upon the use of o specitic assat and wheraty 1he nght 1o use the urderlying
amset in conveyed 10 U customer. aré classified gs finance lease. Ratinvestment in fingnce 1rase is recognised ot an amount egual to'the
present value of the l2ase payments recefvable. incudmg amry guarantesd residual value delermingd at the mceglion of lease Discount rate
51 i e CalCUtaicn of the presemt vahoe 2F minisTum leass peyments is G2 imerest mie mphcilin e sase. Ay rcovenes irom cusliemers
in respect ol the gervic2 cost and contmpent rent are exciudad fram the minimum lease payments and are recorged a3 recovenes gl
fransmession and disinbution cost from the iessee and gas transpodzlon meome raspaghvay. Int2nest mooms iom net svvestiment n finance
le3se 18 mecognised on 3 pattem reflécling a consiant penodic réturm on ine Company € net investment in linance kase

Siwores. spares and loose locls

Theae are valued al ‘@wer of cost @nd net realisabbe value lass empairmeant (oss; if any. Cost (s determined undar the roving averags basis:
Goads-in-transit are valued at lowsr of cost incurred up to the uncanzolidated balance shaat date and net reallsalle valug less impalrmen:
353, 11 Ay

Mat realisablo valun s the astimatad selling price in the ordinary coursa cf business lesy e astimated costy necassasy b make the sl
Siock-n-trade

Gie i plpelings

Stock o gas in transmission pipaiines is valued &t the lowsr ot cosl. determingd on weighlad dvarape basis and net reatisabla valye.
teter manutactunng division

Compaonents {matariais) are valued at loveer of moving aversge cost and net realisable valua teeg impairmeant loss, B any, Work-im-process
incluges the cost of compianants only (determineg on 3 moving dverage basis), Finished goods are stated al ihe lgwer of cos! defermingd
or an sveragt basis and net realisahiz value znd includes epproprisle porton of shor and production ovethiesds, Components in tansi

arg stated a1 cost incurmad up 1o the unconsolidatad balance shees date less impairment losses. if any.

Het repdisabile value 1 he estimated sefimg price in the ordinary coirss of business ess tha estimated costs of compieton and the estemated
cosis necessary 1o maks the sale:

Trade dedis and other receivables
Trade debis and other racenmables are reecorised at fair values plus directly attrioutanle goat, o any
A prosasion for impairment of trade and cthar recafvahbles is established when thera is an objective evidensa that the Company wil not be

abig to collect all amounts due according 10 the eriginal terms of recelvables. Trade debts and other receivaslas considorad irresoverabla
ard wrllken ¢l
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Trada and other payanlas

Trade and ofher payaties arg stated at cost wheh & the far salue of the consideration to be pad in the futere for goods and services recensad,
whether or ool billed Lo the Sompany

Mark-gp bearing borrowings

Long term finance

Mar-gp peanng borrouanos are recogrged immalty & fair walne which s oscally the cogt, fess attributahie transaction costs. Subrsequent
to inifial recogmition, mark-up beanng borrowings are stated ab amortsed cost, while the difference fetween the cost (reduced for periodic
pyments) and redempticn valug o recogimsad m he wnconsolidated grofifand loss aceount ovar the pericd of the bormawsngs, Trarsaction
rost s amortised ever the term ot tha loan.

Long term toans recered from me Govarnment of Sndh with interest rate lover thpn pravilng marked interest ratos dor o simitar instrument
are indialy measured at tair value T % value is estimated at the present value of ol future cash payments discounted using 1he pravaitieg
miarkel mate of interest for @ samular inatrument wilh & smilar credit rong. DMference between tar value and proceed recenved is freatad as
govermment grant and is amoriised ower thi wseiul Tife of relaied as=el construfled

Leases

The Company accounis for lgase ablmanons by recording the assetand the correaponding babifity determimed an tha ass of discountod
value of minimun iease payments, Fnancial chames are eengnised in e unconsoldated profit and loss aceounl,

Provisions

Provisions are fecognised when the Company has a present [egal of constructve ohligation as a resull of past events, i1 1S pronabie thal an
Sitfiow of resolimoes embodiying econgimc benefits vwill be required to seitle the oblgathon and a reliable estimatz of the amsount can be madse

Deterred cradit
Amaunts recorved from customars before July 01, 2009 and the Government as contelbutions and grants for prowviding service connactions;
uxfertsion of gas maing, laying of distobution lines, ete. ar2 deferrad and racognisad in the unconsolidated pratit @nd 055 account ower the

useful lrves of the refted assels Stanng (rom 1he commissioning of such assels

Contribution from customars

Alvange teken from customers oh o after July 01, 2009 for layng of gismbulion lines is recognised in the usconsolidited profil and loss
accourt vhen e connecion 10 e nehwork is completed. immadiately in accofdance with the requiremznts of IFRIC-18 Trantler ol Acsels

from Gushomers’™.

Taxation

Gurrent

Prrownsion Yor current taxanon 9 pased an txabie incorme at the gureent rates ol nxation. after-faking nto accaunt e avallahio oy credits
and rebiles,

e
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Dafarrad

Datareed tax 16 racognisad using balance sneet hability method, proviging for femporary diffarence batwaen the carrying amounts of assets
and fatilines toe Ninencial reporting purpos=3 and the amourts used for @xation purposas, The amegunt ol deferred tax provided |4 basad
o the expected mannar of realisation or sattlament of the carrying amowt of 3ss&ts and Labilithas. wsng the S rmates enacted or substantively
2nacted o1 e bzlance sheel date.

Tha Company recognises a deferred tox asset to the sxdent thet i is.probakle that the taxebee profits for the Tomsesabls Tuture will be avalakle
agams! which the asse's can be utiiszg. Deferred tx 2585 22 redurad 10 the extent thal il -5 70 longer orobabile tha the related tax Senefil
il be reaksed

Revenue recogmfion

= Revenue {rom ot sales is recognised on the basis of gas sopplied to customers a1 sates periodiczlly announced oy the DGRA

= Meter rental ineome is recoprised monthly a1 spacified rates lor vanous catégonzs of customers

« Rivenge fram sale of maters, liquid petrofeum gas and gas condsnsete is recognised on digpatch 1o 1he cuslomers.

- Dlerred credit tom Govemment and customars hefore July 01, 2009 is amortisas and relied income recognised In the unconselidated
orofit and foss geoount gver the usefu! lives on commissioning of he related asseis.

- Dterred oredd from customers aller July 01, 2004 for laying of distribution lines is recognesed in the unconsolidatad profit and foss when
the network conneclion & completed, immadiatesy in accordence with the requiremants of (FRIC-18 “Transter of Asseis from Customers'
= |neama from nev SERGD connecions is raoognisad in ur\mnsulidat_é:i araliland loss soonunt immediataly on eommissioning o related asses.

- DHvldend Income on 2gulty Investmeants.|s recognised when right io raceive the payment s astablished.

= Aeturn an farm deposits ind royalty incoma are recognised an time propartion basis by refergnce to the principal outstending a1 he
effectiva Intaresl i

= Ly payment surenirge s racogrised from the date the billed amount is overdug.

Impalement
Finaneial assats

Firancial assets are assessed al ach reporting date to dsterming whether there is any ohjsctive gvidence that |1 s Impalred. A linangal asset
i considered 1o be impaired il objectnez evidence indicates that one ar more 2vents have had:a negatie effect on the estimated future cash
Ihovers ol that ass=i.

Non-linancial assals

The carryng ameums of non-financgl 35585 other than myventon=s and deferred tax esseis: am assessed 3 2ach neponing dote 1o ascenmin
whether there i any indcaton of impairment. I any such indiczlion exist then the 2cset s mooverable amount is eslimated. An impairmer]
055 1§ recogised. as in expense 0 the unconslidsted profi: and loss account, for the @mount by winch the assel’s carmang amount aeeess
its recoverable amoant. The necoverabie amount is the higher of an 2ss2¥'s fair valoe less costs 1o sell and value @ use. Value in uso is
ascertained through discounting of the estirted fulure tash Toss Lsing 2 discount rate that reflects curment markel assessments ol the
time value of money and e Nsks spECMs 1o the assels For e purposs of assessing Impairment, a5s1s 2 grouped a1 the owes! evels
far whieh (here are separately identifiabie cash lows |(cash-genermting unis)

An impairment |oss 18 revarsed B thame hag baes a change in the estimates used to datermina the recoverabla amount. An impairment loss
I8 revarsed anly to the axsant that the asser's carry ng amount does nol sxceed the carmving ameunt that would Bave been determined, ne
of depreciation or amentisation, if no imaalmient loss-had been recognised,

Sl Sauthern Ging: Bormsin LGl
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Stall relemen benalits
Tne Company operales (e foliovang ratuemont schemes for 5 empioyoes

Approved funded pension and geatuity schemas forall empioyees.
Contributions 1o e schames ars marda an tha hasis of actuarial valuations gnder the projected uait cradit mathod.
Actuarial s and losses are recorded based on achuarial waluation that is carned oul annually, Unrecoanised acluaral gaing and losses,
falating 16 non-precutrve snd executive employess defined benedit plans, exceeding ton parcent of the areater of the presen value of defined
benedil obiigations and the: far value ol plan pssets. are recognised in the unconsoligated profit and loss account over the expectnd average
remaining workng lves of the employses partitapatmg  the plan
Fast saivive cost is recognised n (he unconsobdated profitand loss account as an expense on & straight ime basie aver 1he average pariod
afhil this beeratets biacome vested, To the axtant that the henefits are already vested, the expense 12 recognised immadiately in the unconsolidated
fatit and Ioss accoort.

Unfunded free medical and gas supply facilily schames for fs executnee employess
Ligbility under tfese schemes o recognised i the penod m which the bengiil s eamed based on the sctuanal valuanons carned oul under
tne pityected unit crediz method. Ths medical ang fres gat supply facilities have besn discontinoed for employees retiring aller December
31, 2000

Attuarial gams and losses.arg recordod based on dotutrial valuation that s careled out annualky

Urrgcogiesed actuanal gains o losses, axceeding len percent of the present value of 1he defined hansfit obligation, are recogrised in the
uneensolidaled profil and 108 &ecount o tha epacted average remaming working lves of the employees parteipatiog in the plan.

= Appeved contribuinry privvident tunas for all employess (defined contribttsan Schems)

- The Company oparates 3 recogrised provident fund for all is emplovess Equal contributions are made. both by the Compary and the
emplovess. to thefund at the rate of 7.5% of basic salery in the case of execunve emplovess and 8.33% of basic salary and adboc reliet
bugd al Hving allewance in the case ol non executive emplayaes and e same i charged 1o the unconsolidated proft and hss accoun

= dnon-contrbutery benavolent fusd, under which only the employees contribute o the fund.

Compensated absences

The kxtility lor accumuisted compensaled absences of pmployees is recognised Based on achianal valuzbon m the perdd in which employess
rinchir sarvices that increase thesr antilemant to luture compensatad J05Sences

Forgign currency transkanon
Transactions in foregn corrancies are transioted inte Pak rupees al the exchange rales pravailing on the date of transeclion. Manetiry assels

and liabllitias in forzign currencies are tranddated into Pak rupses at the rmizs of exchange ruling &t the balance sheet date. Exchange gains
ind losses are token 10 the unconsolidated proft and loss account

SulSoutharm Gas Campany | amited
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Financial ingtruments

Financeal assels and tmancil labilifies ae recogmsed when e Sompany becomes @ parly 1o the contractial provislans of the instrument,
Fimsneials mssels and atiiles are inltally messured at fair value dnd subseguently ot falr value or amortised aest as the case may be,
Finanaial nssets am detesagrised atthe tme whan the Company loses control of the contractual dghts that camprse the financial asset,
Firancial kabiidas am dorcogneed a1 the T when ey are extinguizshed, that s, whan she cblpatien specifiad in the centract s dischargad,
cancelled or gapired, Ay galns of loses on ceracegnition of financlat assats and finangizl |kl ites are takan to the uncensolidated profit
and loss acoourt immadiatary

Derhvative financlal instrumants

Dernativi fransal inghrnments of any ard recognised initially at cost Subsequent 10 inltal recogrition, thip dervalig hirancal instruments
ar# shated ol lar value. Cranges in fair vaive of dzmatve fmancel instremznts are recogimed n he unconsoldates profit and loss acegunt,
zksng with any changes in the carmying value of the fedgéd Habine. Derivative financiyl mstrumanis are caor od &5 353218 when T valie 5
posiive and as labidties when G valoe 5 n2gelve.

Otisetting

Finanglat assats and lielilties are affset ang tha netamount is rapored In e fingncial stelemants orly when ters 16 a legally 2nforcestle
right to sat-uff the racepnisad ameuntand the Company intends gither to settle on & net basss, or to reakise the assers and 1o seftla the
liabiiities simulianecushy

Segmer raporting

Segment reporling 15 sased an the eparating (business) segmants of e Company, An opzrating sagment |5 an dentiliable component ot
[he Company thal angages in businass activties from which it may earn revenues and incur expanses, including revenues asd axpenses
that ratate to transactons with any of the Compeny’s other compaonants. An oparating segmant's oparating resulta dre reviewed ragularly
by the Chinf Operatieg Dacision Makae (CODOM) @ make decisions about resources to be al veated o the sagment and assess its performance,
And fer which discrete lngncial informatian ks avaiizhiz.

Segment resilts that are reparted 1o the CODM inclute items directly sftributabiz 1o 2 seqmanl 5 wall as those thal can be aliocated on &
rezsonabie basis, Unallotated ams compriss mamiy comorate 2552108, income tax as5ets, Labibtes and relled income and expanditune

Ssoment tapital oxpeaditue i the 10 cost ifcumad dunng the pericd 10 acoure property. plant and equipmant

The business skgmen's are engaged in providing prodocis or sendiceswhich are subject o risks and rewarss whath ditler from the risk
and rzwards of othear segmenis. Segments mooned arg a5 folloes

Gas transmissipn and gistripution

Gas trangmigsion and distribution segmant is engaged in transmission and disttbution of natural gas and construttion contracts for leying
of pigelings in Sindhana Balochistan,

ter manutacturing

Mlatar manulacturisg segmant s engaoed In mgnufaciure and sale of gas melers,

AR L Rrr - s p— etk ey g | - SRTL B
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3,23  Cashand cash gquivalants

Casttand cash equivalents camprise cash in hand and (aposits in Banks, shor tarm running finsnce updar mark-up arrannsmant avaited

by the Company. shot term Tguid inestments that are readily convertila 10 known amounts of cash.

324 Earmings per share

Zammings per shart is calcutated by dividing the prolit after ta< for the yaar by the weighted average number of share gutstanding during

Lhe yaar

3.25 Dividend and reservas approgrigtion

Dnwdend 15 récognsed as & 5abilmy in the hnanciwl statements in the peniod in which it is dectared. Mavemant in resenves 15 recognised in
The year in which it is Ipproved:
2013 2mz2 203 202
(Mumber} (Rupess in '000)

|SSUED, SUBSCRIZED AND PAID-UP CAPITAL
Ordinary shargs of RS 10 each
218,566,554 219,566,504 fully pavel in cash

Drdinary shares of Rs. 10 rach

601345735 _ o 651,349 755 ssued as fufly paid bonus shares
EB0.916.309 i 280.916.309

41  Movement in is5ued, subscribed and paid up capital during the year
BEO 916,309 A38.967, 914 Ad arduly M

41 548,395  Ordinary shares of Rz 10 each
= Issued as telly paid bonus shargs
Hﬁﬂ.‘itﬁ_?{t_ﬂ- B50.916.300

2,195 GB6 2,195,666
6,613,497 BEE13.497
8.808,163 8809163
8,809,163 B.3R9.679

g 475 454
B.809,163 5800163

4.2 The Company hias one class of ardinary shares which carry na nght ta fieed ingeme. The holders-zre entitied Lo recelve dividends as declared

fremetime to Hene andd are entitied 1o one velg per sham at meetings of the sharaholdess, Al shates rank equally with mgard to the Compary's

rasidual assets
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Naote 2013 ama
tRupees. in 00D}
a RESERVES
Capital resarves
Share capital rstrucluring resene 5.1 146,868 146 858
Foed assets replicemant reseng 52 85.000 25000

Ravanua reserves

f i)

a2

53

a4

234,868 234,568

Civiclend equalisation resgrve 36,000 36,000
Spacial reserva | 54 333141 333,141
Spacial reserva 54 1,800,000 1,800,000
Baneral resatin 20585 2015653
Reserye lor interes! on sales t=x reiund 55 487 739 487730

4,572.533 457253

4507 40 4,907 401
Share capital rastrusturing resere

This reprasents tha rduction of share capital of former Sul Gas Transmission Company Limied (SGTC) du# lo merger ot Sui Gas Transmission
Company Limitad ang Southem Gas Comainy Limited (SGC) in March 1383

Fired assets replacament reserve

This represents profit alliocated in 18386 by tarmer Southern Gas Compdny Limited for replacerment of gas distributor lngs in rural Smeh
arzas. Subsequently, all the rehabilitatinn activitles were carriag out from the Company s wirking capial,

opacial resarg |

This represents eccemulated baltince arsing on @ price incraase of Bs. 4.10 per MCF granted to the Compairy by the Govemmenl of Paistan
iGoP) in January 1987 retrospectively trom July ©1, 1985 tzoenab'e the Company 1o m2at the requirements o Asian Development Bank
regarding debil ¢ equity ratio and other finanela. sovenants specified n foan ageecmems with them

Spacial rageme ||

This rapresents spical undisiributablz reserve created as per the decision of the Baard of Directors o mesl the tolure requiremants of the
Company,

Beszrva for inlares! on sales tax refund

This represents ihe reserve for the interest eecrucd on the sales tax refundabile undsr Szotion 67 of the Salas Tax Act, 1890, which s fol
available for destrbution toshareholders Bl tha tma i1 is receivas,
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SURPLUS DN REVALUATION OF FIXED ASSETS

This represents surplus over book values resulting fiam e revalugtion of the Company's freehold and leasehaold fand carred oul by means af an

(ndgpendent valuaton by Oceanic Surveyors (Privite) Limied o determing the fair valug a5 of June 30, 20011, The valuation was based an market

resa

Had the Company's freahold and leasahold land Leen measured on histoncal cost basis, the carrying amount would have heen as follows

LONG

Secur

Linse

i1

213 2012
Hote {Rupess in "000)
and 56,751 56,751
mold lang 0B, 352 205.289
265,103 _ 262040
2013 2012
Mote (Rupaes in '000)
TERM FINANCE
el
o i 23.950 -
2 18.832.451 13576586
18.858401 13 576,586
ured £
[ustomer finance 743 157,348 183, 765
Gewermnment of Sindh loans | 5,756,869 4,855,042
5014207 4.738.797
24,770,608 18,315,309
Foreign Currency Loan
instaliment Repaymest Mark-up
pryahls period  pErannum
BAD LOAN - 81540 Haif-yearly 2020- 2036 11.80% ' 23050
[4ilg répresents trontend fee in respect of US0 100 million foan from the Governmant of Fakistan (GeP) through International Sank for

Reconstruction and Development (I8RO} Ior Natural Gas Eficiency Froject

\“‘ uf

&
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2m3 2012
Hota {Rupess in ‘000
7.2 Loans from barking comganies
fark-up rata
P dahoue 3
Installment  Repaymant  months
payalile piod KIGOR)
Samba Bank Limited quarterty 2010 - 2012 0.20% T.20 200.c00
Bark [slurni Paklstan Liiited guarlery  2010- 2097 0.20% - 840,000
Faysal Bank Limied quererly 20171-2013  1.00% 724 ’ 400,000
Standard Chartered Bank (Pakstan Lmded  quarterly 2012-2015  1.00% 720 1428571 2.0600,000
Asicni Bank Limited guarterly  2013-2013  1.00% 721 833333 1.000.000
IHeezan Bank Limies Quarterly  2013-2015 1.00% P | 2.500.000 I 3,000,000
Bznk Atalah Limited gquatterty  2013-2016  1.00% 721 916,667 1,000, 600
Alged Bank Limiled quarterty  2013- 2016 1.00% 2 916,657 1.000.000
Asiar Bank Limites guarterty 2093 -2016  1.00% 21 500.000 500 000
Banik Al-Habib Limited quartery  2013- 2016 100% 721 500,000 500.000
Alleed Bank Limitad quartery  2043- 206 1 00% 72l 1,000,000 1.000.600
United Bank Limeted ey 20E-EmT 0Ts% T 2,500,000 2,000,000
Meezan Bank Lieeted guarterty  2915-2017  075% T2 2,000,000 2,000,000
Bark Alfalah Limied ‘guarterly  2W5-20%7  075% T 1,000,000 1,000.000
Faysal Bank Limted quarterty  2015-2008  0,70% 2 1,500,000 C
Lritad Bank Limited - Lac Consormum quatterly  2015- 2018  0.70% PR | 4,000,000 -
Maezan Bank Limitad quarterly  2015-2018  0.70% 721 2000000 -
Flabsits Bank Limised ‘guartarly  2015- 2018 QL70% 2 1,000,000 E
Uramuortisad (ransaclion cost [P4.6492) i18.662)
22,070,546 16,521,348
Less: Currant pontior shown under corrent labilitiss 13 (3:238.085) (2 944 762}
18832451 13576 586
T.21 These loans / lingneil arrangements are secared by @ ranking chiarge created by way of hypothecatinn over all present and futurs movasle
fixad asseis of the Company comprising of compressor stations, trersmission pipelices. dSibotion pipelines and oipeline constrochicn
machinery and cuipmens.
2013 202
Nole {Rupess in *000)
73 Gustomer finance
Custemer Nnanda 731 218718 268,233
Less: Current portlon shown ander current labifties {3 161,371 {84 478
167.348 183,755

8 StieEn Gas Commgam |
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7.3 This sepresents contributions repeived front certain indestrial customears for the laying of distribution maing for supply of gas o her
pramizes, These balznces cerry mark-up &L 25% of 3 vear guerage ask sile KIBOR lass 2% perannum for laying of distribution mains.
Frincipadand intaress are adjestabie in 48 equal Instaliments through credits in the monthiy gas bilis o the customers.

2013 202
Mate (Rupees in 000}
74 Government of Sindi lgans
Prinvipal

Installment  repayment  Mark-up

payahle neriod rate p.a,
Governiment of Sindn loan- | yoarly  2007-200E 0 2% 743 25,042 33,084
Government of Sindh lon - | yearly  2011-2020 &% TAd 630,000 720,000
Goearnment of Sindn lean - 1 yaarly 012 - 7024 4% Faz 200,000 900,001
Governrment of Sindh loan - 1V yEarly 014 - 2023 4% 741 1,000,000 1.000,000
Government nf Sindh loan - yearly 2015 - 2024 4% .. 110000 1,100,050
Government of Sindh loan - VI yearly 2015 - 2024 4% FRC 1,000,000 1.000,000

Government of Sinds lean - VI yearly 2096 - 2125 &% 741 1,200,000 =

Govarneent grant 742 {2.510.758) (1,698,323}
Subiotal T 3519242 2821677
Government grant - Govarnmant of Sindh loaEns T2 251 ﬂ_?ﬁrﬁ _T_.E_I":'IE?:!\_:-'?__E
. BOS5042 4,753,064
Less Durrant portion ahown under current fiahilitizs i3 (Z95.183) {198,022)
9,786,899 4,555,042

741 The Company has obtaingd wnsecured devalopmant loans from Sovernment of Sindh for supply of gas 1o various districts and areas of
Sindh:

4.2 This represents tha banefit of lowear interest rete an Government of Sindb Loan (110 1, W51 and W end s caloulated & differance between

the proceeds receivad morespect of Government of Sindh Loan [, U WA WV and VI amonntieg to Rs. 900 million, Bs.1,000 million,
Ae T 000 b, Bs 1,000 miflon, Bs, 3000 millien and fe 1500 milhon respectively, and it nitsl e valug amounting to As. 582,076
miliicn, Rs. 660388 million, As. 825281 million, fs. 736.958 million. Rs, 669.852 million and Rs. 714.077 million respectively. These ara
calculated at 3 month averans #IBGR prevaiiing at respeciive year ends (n which the loans were disbursed, This banafit is freated as

Governmant geant and would be amaortised aver the estimated useful ife of related asse1s when construcied,

Ty




Optimizing Potential, Moving Forward

Nate 2m3 2052
{Aupess in GO0)
B. LOMNG TERM DEPOSITS -
Sagurity dapomits from:
- f]as custamers 81 5,211,695 4,531,404
= (Jas contractors 82 48,852 48.860
54 1EO0323

B4 Trhesz represent depasis from industial. commercial and domests customass, The Sustomarns depasis are hased on annual average gas
sales of 3 months, '

Mark-up is payeble on deposits of Industrizl and commercial custemérs at the rate of 5% ger anoum, while so mars-up is paid on depesits
from domestic cuslomers,

Tre Company may a1 1% option, use these deposts for its own purpose from fime 1o vma and shall, on discentection of pas supoly te the
CUSTOMErs return the sacurty deposits as per the t=ms and conditicns of the confract.

BZ  These represant sacurity doposits received from contractors, Tnese deposits.are free of mark-up and are relundable upon complation /
cancellation of the contract
9 DEFERRED TAX

Dafzrred t2x Kability compriges of teable / {dedwctibis ) iemporary differences in respect of the foliowing

[ ___an3
Opening Charge / Clasing
__{raveérsal)
{Aupees in 000)
Taxahle femparary diffarancas
Acoelarated ax depresition 10,578,814 BE3, 704 11,442,608
el irreastment i linance iepsg 322 611 (41,579 281,032
Dedectinla temporary ditarencos
Prowsslon against ampinyae henetis (753,983) (108,063 [BBZ2,048;
Provaelan zgainst impaliad ¢ebts and other receivablzs {1,946 248) (1,388.296) £3,335,545)
Provision against impalred store and spares (B8 452) {8,524] (77.976)
Lighility not paid within thres years (4901700 (726.044) (1216213)
Othzrs (20.676) (30.436) E.112)
7.621.895 (1.442.148] 6.179.747
amz
Opaning Charge / Closing
[raversal)

{Fupess in C0G)

Taxahle tomporary differenco

Agcaieralad lax depraciation 9,807 944 470,670 10,578,814
hat Investmant in fngnce laase A6, 186 (41,577 AZ2EN

Deductibie temporary diffarances

Frovision against emplover benatits (B38,B36) {115,147} (753883)
Provision against impaired depts and ether recgivebies (1,398,553 (547 696} i1.946.242)
Provision against impared s10re and spares (50,457 (17 ,935) {BB.452)
Liability not paid within i years [176,546) (313,624) (430,170
Ditwers (56 416) 35,740 {20.676]

7651284 129.339) 7621883

ot Southam Gas Comparry Limied
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Naot= 2013 2012
(Rupees in 000}
10, EMPLOYEE BEMEFITS
Provision for post ratiremant madical and free gas
supply facilities - executives 402 1,968,787 1,728,572
Provision for compansated absences - axecutives 101 497,059 424 B85
2465 846 2154 237
101 Provision for compensated dhsences - executives
Balance as at Juby 0 424 GA5 346, 466
Fravigion during the yaar 72,394 76,198
Ratance as at June 30 457,059 4724 BEL
11 DEFERRED.CAEDIT
- Govemment contricul:ons grants
Balanceas al July 01 3,279,135 3,255,458
Additiens £ agjustments dusing the year 831.404 215897
ransferred o unconsaiidated profit and loss account 114 [222.701) {193,220)
Balance as at June 3¢ 3887838 3,275,135
- Contribution from customers
Balance az at July 01 2,057 344 2263176
Transferred to unconsolidated profit and oss account 11.2 {187.535) 1205, 832}
Balance as al June 30 1,859,808 2,057 394
b, 747 643 2,336479
11,1 This reoresents amount receivad from the Government for supply of 0as to new towns and villapes and is recoonised as grant when the
conditions specified by the Government are mat and Is amortised over the useful life of related projects.
112 This represants amount received from customers for the cosl of service lings and nas mains, et These arg faken to unconsolidated profit
=nd Inss account based on the policy stated in note 3.12 to these financial statements
1.3 Pipelines constructed / built under deferred credit arrangement are not given 17% minimum gueranteed return. Howavar, Unacoountad for
Bas (UFG'} logses on suzh pipslines are considered in the determination of the Company's guaranteed return,
12, LONG TERM ADVANGCES

These represent amounis received from Governmant of Fakistan for gas supply to new 1owns &nd villages and laying of distribution lines, etc. These

afvances are transtzrred fo defarred credit once the related projects are commissionad. As stated in note 3.12 10 thess financial statements, such

deferred creditis amortisad over the esiimaied vseful fivesof related assets.

Sui Southern Gas Company Limited 2 8

8

0




Optimizing Potential, Moving Forward -

Note 2013 iz
(Rup=zss in '000)
13.  CURRENT POATION OF LONG TERM FINANCE
Loans from banking compenies 72 3238095 2844 7EY
Customer fingnge 73 813N 84478
Govarnment of Sindh logng 74 298182 198,022
3,507 643 3237 264

14, SHORT TERM BOARDWINGS

These raprasent facilites Tor shat! teem wnming finance and short term loen availtble from vasous ounks amouning to Rs. 4,018 milhon (2012
Rs. Mity and sudject 1o mark-up up to 0.80% (2012 0.75%) above the-averags ang month KIBOR, The facilities are segured by first pan passu,
firsl feint supplemantal hypathecation and ranking tharge over pragent and future stock i trade &ndl honk debts of the Company.

The sgaregste unavailed shart term borrowsny Raclitizs amounted 1o 85 5 B57 milllan (2012: B, 11125 million)

Note 2ma iz
|Fupees n T00)
15 TRADE AND OTHER PAYABLES
Graditors far:

- flas suppiies 151 80,304,907 77.947.074
B THEES 217 672 8R4 6A2
80522478 78,531,766
Amaount received lrom cusiomears 101 laying of mains, #ic 2135578 2087 337
Accreed lishilites 2,686,261 2 28B 3R5
Provdswon for compensated absences - non execolives 152 138 080 134410
Dapesis 7 retention meney 304247 27T
Bills payable 6230 22511
Advance lor sharing right of way 153 18.058 18,088
Unclaimad dividand 290,501 200,587
Withhniding tax 136,455 74,286

Silas tax and Faderal exqise duty 426,592 z
Sindh sales tax B7.B47 40,108

Processing Charpes payaile Lo JVL 265,013 .
Gas Infrastruciure development cess poyihls 15.4 7,204,262 1,776,112
Unclaimed term financa cartifioate rademption oraft 1.800 1,804
Imtar 5:a:e Gas Systems (Provute) Limited (ISGSL) 11.924 16,205
Others 155 247 557 171,286
__ 94540100 85610600

151 Asal June 30, 2003, amourt of RS €1 809 millipn {20012° RS 58.919 millian) i5 pavasks 1o O and Gas Develnprem Sompany Limited
Pakistan Petroleum Limstea and Gevernment Hoidings (Privaiei Limited in respact of gas puwrchases along with imerest of Rs. 21,362 mitkon
[2072-Rs, 15,808 milbun) o theair ba anges which have beert presantad i nole 16

-: B E Gl Souther Gas Gomyny Limnit)

]
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2013 2012
{Rupees in 000}

152

153

16.4

155

Frowision for compensated absences - non-axacutives

Balznce as at July (1 134,410 103,239
Provision far the year 4,554 3147
Balance 25 at Jung 30 138,969 _ 134,410

This amaunt was mearved by tha Company (rom Pak Ara Refinery Limited (PARGO) in-accdrdance with an agresment dated October 12,
1988, It represents consideration or 0% share of PARCT inthe Indus right bank pipaling comman sight of way and is the full setiement
of PARCE s Lotal liability for its shars; irrespective of 8 final gamognt of compensation payatie w the fand cwners by the Company. The
firl tiability of 1he Company: bas not been estimated, as the amount of compensation due o [end cwners has not bean determined by the
Authorities. fccordingly, thearmount racavad from PARCD kas been ¢iassified a3 an advanca

as Infrastrcture Deveiopment (G0 Coss as been levied since December 15,2011 and is changeabla rem industrial gas cestomers &
different rtes a5 prescribed by the Foderal Government threugh OGAMA rotification. GI0 Gess is collected and deposited with The Ministry
of Patraleum and Natural Hesources (MPRR) ina manner preseriged Dy the Federal Government.

on June 12,2013 the Bonoralile Pashawar Hinh Gourt dectarsd (he l2wy, impositon and recovery of the Cass andonstitutienal with the
alreetion 10 rafund the “Gess" so lar collecied, Hongranlz Suprame Cour of Pakistan examined the case and inits decision dated August
22 2014 concluded that 610 Cess is a f2e-and not a sax ang on either count the “Cess” could not have baen imroduced through & money
bl under Article 73 pithe Constlution and the same was tharefore not vailidly levied n gccardance with the Constitution: Howeser, on
September 25, 2014 the Prazuent of Pakistan had passed G0 Cess Ordinanca 2014, which s applicable in whole Pakistan and has to De
compled by all parties.

0n Semember 28,2014, the Honorabie Sindh High Court gave 2 $tay order to various parties against the promulgation-of Presidential Order
an Septembar 25, 2014

On fay 22. 2015 the GID Cess Aot 1 passed by Parmament apphcehic on &l parmes. Following the imposition of the said Act, many customars
fited a petition i Honerasle Smdh High Gourt and obtainad stay order against Act passed by the Paliament, The Comgany has ohteiced
legal cpinion, which states that managemeant fas fo comply with the stay order of Honorabile High Court of Sindh

[ Comoany 5 3 collecting agent and depositing GID Gass to the Ministry of Petroleum and Nalural Rasources (MPNE} and the Gompany
wiil relung Lo the cestomers onea it will be received fram Ministry of Petroleum and Natural Resources (MPNA).

This includes Rg: 102,459 million (2012 Rs. 101742 million) on scoount of amount payabls to disconnected coslomearns Tor gas supply
deposis.

il e (e s Gampany Lemitesd fuf%
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INTEREST ACCRLUED

Long term finance - lzans from banking companizs 223,19 160,0%3
Lana term deposits from customers 190,778 160,250
Short term horrowings 99,261 35,455
Late payment surcharge on gas developmsnt surchargs 4,826 4 826
Lai payment surcharge o7 gas supplias 181 &17.16 21,386,208 15832411

21,904,464 18,197,115

CONTINGENCIES AND CORIMITMENTS

171

17

1702

TS

w4

17134

17148

17T

Cortingencizs

Guzraniees issued an bakalf of the Company 24:905 ) 1,787.823

Jamshoro Fowsr Company Limited | (JPCL) WAPDA] has lodged & claim against the Company amounting to Bs. T63.024 million (2012;
R, 759.874 miltian) for short supply of gas under the provizions of an agreement dated April 10, 1985 betwaan the Company and JPGL
As at June 30, 2015 this amount has ingreassd to Rs. 35,182 million. Maragement has not made provision against the said amownt in the
bonks of the Company as management is confident that ultimately this ciaim would not bs payaile. Furthzrmers, the Company & in the
process of appointing arbitrator (o resoive the matker in accordance with Arbitration Act, 1940,

JPCL has raisad anotter claim of Bs. 5.7%3 million (2002; Rs. 2,793 millien) for the allaged low Gas Calonlic Valug (GCV) measurament
for the perad (rom Jarwary 2002 e Decembar 2002 and for 1he month of February 2003 as compared to-the actual GEV illed b tne
Company. Managemant has nal made provision aoainst the said amount in the bocks of the Company 85 managemsnt is conficent that
ultimately this claim wauld no7 be payable,

Habioulizh Goastal Powar {Private) Compeny (HOPT) has claimad As. 1.237.32 million from the Company for shor supply of gas unter
the proviziona of an-agreemeant damd March 31, 1358 petwaan the Company ana HCPG. A3 ar Jupe 30, 2015, this amouynt hag incraasec
o Ra. 238276 million. Managament has not made provigion against the said amount a5 managemant is confidant thar ultimately this clzim
wauld not he payazle. Further subsequent to the year end. HOPG has invoked arblration as per article of Gas Sale Agreamant.

Demand finance fcilities have baan given to the Company's emolovess by certain banks for ourchass of vehicles against the Company's
auaramtes and hypotecation of e Company's present and 'ulure stocks, Sook detbts, receivables and tha Company s invastment in shares
hawing & face value of Bs 0.5 millos (2012: Rs, 0.5 millien}, Loan oulstanding at the year end was Bs. 2,233 million (2012: Rs. 2.820
million}.

Praviawsly the Incoms Tax Appellats Tribumal (ITAT) had decided an Appeal in favor of Income Tax Department on the ssue of capital gan
mads on digposzal of LPG husiness in tha financial y=ar 2001 résutting in fax impact of Rs. 143 millien. Menagement has filed an appeal
ceforz Honorable High Court, The management i3 of the view that sale of LPG business b2ing in nature of slump transaction was not
chargaable tntex undar the Income Tax Crinance, 2001, dccordinaly, no provision regerding the said olaim has basn mada in thase
unconsofidated fingnaial statemients as the manegertent, azad on {5 legal advisor's opinion, is confident t=at the matier would be resclhved
in favor of the Company,

Incomie tax authorities have passed an emenced assessmant crder forthe @ year 2005 resuiting in additianal tax lability amounting to
A 105745 millios, which has been adjusied from the szlas sax refund of the Corpany, The Company craferred appeal in this zase. Tha
Inzome Tax Appellate Tribunal has sel-aside the vase and remandac back to Tax Department for heanng the case alresh, Mo provision has
haan mads in these unconsolidated finansial stetements &s the Company énd its [epal counsel is confident that the outcome of the case
will 2e 0 favor af the Campany.
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17.1.2 The Additional Collector (Adjudication) Sales Taxand Federal Excise passed an arder against the Company with a demand of Bs, 311397
million for the years 2002-03, 2003-04 and 2005-06 in respetl of sales Lax on thsposal of fixed assets, incomect adjustment against exempl
supples, non-payment of sales tex on transpartation charges, late payment surcharge and sarvice connection charges along with default
surcharne and cenally. The Income Tax Appailate Tribunal hes set-aside the case 2nd remandad back 10 Tax Departmant for hearing the case
affesh. Mo provision has been mads in (hese unconsolidated financial statements as the Company and its legal counsel is conlident that
the outsoma of tThe case will be in faver of the Company.

17.1.8 Income tax authorities heve issued notices under section 122 ¢ 177 of the Income Tax Ordinance, 2001 for (he tax years 2008, 2009, 2010
and 20171, disaliowing rertain sxpensss. The Company has liled petitien in the High Court of Sindh to seek the authoritative interpretation
of the Honorable Cowrl, in respect of disaliowance of interest on delayed pavenant of gas bills onaccount of failure to deduct withhalding
tax umder section 1510110} read with section 158 of tha Incoma Tax Ordinance, 2001 and disailowance of depraciation on fiked assets held
unier musharka arranpernent. Mo peovision has bean made in these unconsolidated finzncizl staterments as tha Gompany and i3 legal counsel
15 confident that the autcome of tha case will be in favor of tha Company.

17.1.30 The Deputy Commissoner Inland Revanue passed an arder for the Snarcial year 2009-10 against the Company with a demand of As. 1,635
rrillinn, abong with deiaull surcharge and penally on account of disallowance of input sales tax on ling losses / Unacoountad for Gas (LIFG)
aiong with othar chesriations. Upon appeal, the Commissioner (Appeais) has reduzed tha demand to Rs. 230 million plus defaull surchargs
Tha Company has filed apoeal with Apgellate Tribural Infznd Revenue on issues decided against the Company by Commissioner (Appeals)
whareas the Tax Dapartrment has also llsd appeal before Appeliate Tribunat on issues decided in the Company’s favor, Further, issue of
allewability of input sales tax on UFG was alse raised by Tax Dapartment for financial year 2007-08.

0n filing of suit by the Company, the Honourahle High Gourt of Sindh has stayad demand for FY 2009-10 and stayed proceedings for FY
2O07-68 Mo provision has Seen mada in thess unconsolidated financial stalemants as the Company and its legal counse! s confident that
the outcome of the case will he in favor of the Company.

171,11 The Additional Caommissioner Inland Bevenug passed an ordar against the Company with a demand of 8s, 1,725 millicn in respect of
thsallovsanee of tax depreciation on additions Lo fixed assels and exchange Inss inincome tax audit for fax year 2011, On filing of suit by
the Company. the Honobrable High Court af Sindh has steed the demand. The GCommissioner (Appeals) has decided the issue of exchange
Ines in Company's favaor while remanding back the issue of fax depreciation Lo tax department for haaring the case afresh. No provision
f1as hern made in these unconsolidated linancial statemaents asthe Sompany and its legal coonsal is confident that the outcome of the case
will o in fevor of the Company.

17,112 The Additional Gellecior tntand Bevanue passed an order anainst the Comparny with dermand of A5, 1,314 mullion along with default surcharge.
Tre peincipal tax demand was recovared by e authonly. Howaver, the Gompany hzs filed 2 referance with FBR for waivar of default surchargs
and penaity, which is panding. The Honorzble High Court of Sindh nas also staved the recovery of the additional tax and penalties, No
prevision (1as been made in these unconsoligated financial statements as the Company and its lzgal counsel is confident that the outcorms
ol the case will be in favor of the Gompamy

171,13 The Deputy Commiissioner nland Bevenue passed an order againgt the Company with 2 demand of R, 432 milkon, The demand is in respect
of disallmwance of exchange loss, addifon on ssocunt of gain on disposal of fixed assets, interest frae loans to employees and addinon under
section 54(5) of the Qrdinance. Furthar the DI has nolaliowed credit for taxas paid, refund adjustment relating to tax year 2008 and
adjustment of carry forward of minimum tax for financizl years 2005-08. 2007-08 and 2008-09 claimed in the Income Tax Return for the
financial vear 2009-10. The Commissionar (Appeals) has maintained the disallowances except [or imgrest Tree loans and  directad tax
departmant that credit of taxes paid. and minimum tax adjustments for FY 2005-2006 and FY 2008-09 be allowed after varification , The
Commissioner (Appaals) has not given decision on addition under s2cton 3445) and refund ajustment. Against the Commissionar (Appeals)
order, tha Company 15 in the process of filing appaal Before ATIR. Mo provision has been macs in these unconsolidated financial stalements
as the Company and it5 lagal counselis confident that the cutcome of the case will ba in faver of the Company,

1714 Income tax authorities have ssued show causs notice 1o the Company for recovery of additional tax of Rs. 422 million for late deposit of
withholding income fax on paymant to permanent eslablishments of non-rasident Exploration and Production Companies for the year 2013
The compasy has filed an appeal in the Honosabte High Court of Sindh, which has stayed the recovery procesdings. No provision has bean
madz in fese uncansolidated financial statements as the Company and 15 legal counsel 15 confident that the cutcorne of the case will be
in favar of the Company.

17115 The Company is subject 10 various olher claims amounting As. 873 million by income 1ax and sales fax autharities. The management is
cortidant [hat ultimataly thase claims would not be pavable,

Su-Southern Gas Company Lirmofesd %Ei%
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17116 Cne of tha gas sepplier has claimed sxcess amount of late payvment surchargs on gas oils pavable by the Comoany, Menagemen: s of the
vigi that amount recerded oy the Company & adacuate and bafiawa that no further srowsion & required to be recardad in thece financizl
statemenis.

17.1.17 Tha Company i3 party to numBer of cases in respact of billing Zisputes and related matters. Basad an the opininn of the Company's lagzl
department, the managemant is confident that the outcome of these cazas will ba in favor of the Company. dccordingly no provision has
baanmade in respact of those cases inthase finencial statemenis,

Hiote 2013 2012
{Rupess in '000)

1708 Claims against the Company not acknowladosd as debt 8774 B7 203

The mandpement i confident that ultimataly these claims would not be payabie.

72 Commitments
Commitmants for cazlal and ather expanditure 210,382 2,778, 42

16, PROPERTY. PLANT AND EQLIPMENT

Operating assals: i | G0,553,768 G 355317
Capital wor in progress 185 7.182.570 B.904 747
B67.736.338 B4.260,064

@ Sul Bouthern Gas Compaty Limitac



151 Dperafing assets

Frastiid land

Leasehald lang

Buildings on [raehald 2nd

Buidings on leasenold lznd

Roads, pavermsals and

relasad infrastrectures

[as fransmession pipafines

Gas distribution system

Compressors

Teleommunicatnn

PlanLand macaingry

Tanis and equipmen

Witar vahiolss

Furniture and fixtura

Dffene equipmaent

Computer ang ancillary

equDments

Supervisory control gnd dota
actjuisition eysiem

Construction euipment

COST /WALUATION
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{Rupees in "'000)

ACCUMULATED DEPRECIATION  WRITTEN DOMWMN USEFLIL
_ MALUE S
As at Addilions ¢ As al As al Depraciation/  Asat A Remaining
July 1 {daletions) / Jung 30, Juiy 1, {delefions)/  June 30. Jung 30, lite in wears®
2012 tranglers * 2013 2012 transfers * 23 2013
4 434 792 4.434,792 - = = 4434752 2
075,194 3.062 b.082.257 6,082,257 -
324492 324492 214,732 14,902 229634 94,858 20
1,838,080 173,194 2012254 964,492 QB TE0 1,063,220 249034 20
o a .
£56,704 1339 36,843 21,267 32,792 124058 532 784 20
2300628 1162261 22471880 12,461,483 381,245 12,842,738 9,629,151 1-40 *
51,712,862  5266.345 REBEOORE 17508570 3041868 20438237 36430348 1020
(122417 [112.247)
120.* 40
2454372 - 2464372 2,209,827 41,906 2,251,733 212,639 6 *
&i7.415 g, 722 643302 476,202 25,591 504,858 138344 2 & 66T
3165 " 3,165 *
1,529,943 ZGR.873 2,085 910 1173412 108,538 1,281,050 205.860 10
(11.911)* {1,200
306,959 a7 06 340,637 270,203 25,552 285,164 45,389 3
(3.823° 587}
1785331 237098 2,006,594 L19GTEE 112744 1,301,581 704,713 5
(18.791) {ﬁ.1?5|<:
g6 * (1483
443 862 15018 461,625 385,340 24 534 412,025 49,803 b
{152)" 2151 *
312803 28 836 330,738 273223 168571 278,748 52,040 5
{13.8517° (11,651
Tev.h8h 79,342 514,807 a57 abE 92,251 BA7.773 157,134 &
7970 7960
B85.425 685,425 500324 56,825 557,144 128,276 B.67
1103129 1,115,435 455 032 55,991 1012500 105,885 5
15,3256 * 1567 °
96593766 7,330,397 103,804,137 39238448 4730332 43,250,363 B0.553. 763
(128.032) 2 (11 E.42I]:|.
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iRupees in ‘000

COST ¢ WALLATION ACCUMULATED DEPHECIATION — WRITTEN DOWH USEFUL
WALLE LIFE
Asul Addillens ¢ As al Asat  Depreciation!  Asat Az at Hermia ning
July 1, {daintions) ! June 30 Jufy 1. [deletions) / Juna 30, June3e, life in wears®
011 daners® 2012 20 wnstes 2012 200
Freehold tand 4434782 - 4,434, 752 . . - 4434752 s
Leasehaold zno 6.075,194 . 6,079,154 . . - 6.07D,704 -
Bulldings oo fraetold land 324,492 . 324 492 198 529 14,903 218,732 108,760 20
Buddings on leasehald land - 1.778.226 65,024 1,839,060 807,164 85,317 i qa2 874,568 20
[1,780) 51.15"13
-" {26, B04)"
Anads. pavemsnts and £53 202 3.502 656,704 31,59 32 785 91,267 565,427 20
related infrastructiras . .
- 26791 *
{3as transmission pipelines 19632778 1 6?6.9‘;; 21309628 12113589 M?.Bﬁﬁg 12,461,453 B.B5E T35 140 -
(62) 62}
Gas distribwion system 47,093,940 4700289 5,712862 14871418 2720047 17508570 34204292 10-20
{83.367) (82.895)
Compressors 2464372 . 2464.372  2164.555 45272 2.209.827 254,545 Fidls
Telecommunication 509,391 G174 577415 464,285 12.067 476,202 101,213 2 & 667
11503 {1500*
Flart and machinary 1678374 153}.5&;} 1629848 1,079,326 Nzﬂgg 1173412 £56.538 10
{
(1,275)" (1101
Teols and 2zuipment 2NATS 34,204 306954 252 307 16795 2r0.z03 36751 3
1,275 * 1101
Mator vehickes 1613599 197 646 1785331 1105537 1010711 1.196,765 588 566 5
(27.114) (10,484)
(800} i
Furnitura gnd fixture 416993 26,963 443 862 356703 28637 385,340 86622 5
(lce gguizmant 285981 241 gg:l 312.803 257,188 1 11205- 273,228 20 675 ]
{éd?:l‘ i1 .EESE}‘
Computer and ancillary SB2 400 148127 727 595 503770 ar.236 957 562 170,033 3
BQupmEnts (4.128) {4.041)
1,197 * 1187 *
Supervisory conirol and dam 683,425 * 6B5.425 42218 58305 400324 185,101 667
atausition sysiam by -
Construction equipment 1103129 - 1.903.129 281,594 7343 855,032 145097 5

82.671.770 7096269 86.583.766 35,631.106 3706342 39238449 57.355.317

(116.273) (38.599)
ﬁ? :E- SUl Eontherm Gas Company Lmited



599 Annual Report 2013

2013 202
{Rupees in '000)

182 Details of daprociition for the yea ard as lellows:

Transrmgsion and distribution costs ' 3,760,654 3,386 BOY
Administrative axpensas 211,874 166,532
Salling expanses 8,408 9.336

3,580,936 3,564,675
Meter manufactunng divkon 5817 7.886
LPG a@ir mex 69,907 35524
Capitaksed on projecis 73,674 87.257

4.130.334 3,706,342

183 Dusposal of property. plant and equipment
Details of disposal of operating assets are as loliows:

{Rupees in 000)
Cost Actumuiated  Wnitten Sale Gainv(loss) Mode of Parliculars of buyers
deprecialion down 'L'EIJLE procesds on ﬂi_sﬂsai dispose
Gas destabution syslem
Wrillen down value nol
gxtepding Rs B0000 each 89525 98,525 - - - Replacamen!  Nob dapplicable
Written dovwn value not
exceding A, 50000 each 12,716 12,716 ~ = - (Gas meters Write all
Kator vehicles
Written dawn Yalue above
Rs. 50,000 gach B4 315 529 a0 201 Sratchid Igurance clain -Rational
Insurance Company Limitad
Tavota Corolla 1,684 B85 348 141 {754 Service rules  Me Zuhar Siddigui
Honda Crve 2,300 A 1,985 2,063 64 Sorvica rulas M Azim lghal Siddigu
Toyata Gorolla 1.015 ™ 304 7B {228) Service rulas M. Shaukat Hussain Batoch
Toyota Corolla 1423 713 fait] 148 {962) Sorvico rulos . Bog, (R Mukhtar Ahmed
Toyata Goralla 1.517 354 1,163 T {308) Service-rulds  Mr. Mehal Ahsan
Toyata Corolla 1517 354 1,163 871 {292) Sorvice rules Wi Pervaiz Aknter Bhattl
Toyota Corolia 1,151 ] 453 BG {3671 Service rubes.  Mr Amin Ur Rehman
Suukd Cultus B55 ana 546 et (252) Service fubes  Mr. Shahid Ashrat
Suruki Coltos o934 163 [Tl 567 (184) Service rules M Magbool A. Channa
Sumva Cultus 638 448 181 45 {143) Serwice rubes  Mr. Halim Ur Rehman
Suzuld Cobus 835 a2 533 an (222} Service rubes  Mr, Muhammad Asiam Faig
Sunvha Cultus 823 241 GEZ 469 {183} Service ruies Syed Sardar Hussain
Suzuld Cultus 834 261 T 458 (215} Service rubes  Me Marznor Hussain Shakth
June 30, 2013 129.032 118,420 10,612 7,169 {3,443)
June 30, 2012 116.273 98,9049 17,274 14,032 {3,182}

184 Barowing costs capitalisod duning the year in the gas transmission and distribution system and rolated capital wark in progress amoyntad 1o AS,
353,660 million (2012 Rs 415 728 millon). Borrowing costs refaled to general borrowings were capilalised at the rale of 9.22% (2012; 11.63%).

147 Marketvatue of bultdings 7 el works, roads, pavements and related anlrastrecture, compressors, plant and machinery, constrution equipmenl,
motor vahicles dnd gas transmession and distribution pipelines is Rs: 106,749 million as per thevaluation aareiad out as atJune 30, 2001 by an
inckependent vilugs mamely Deeanio Suivayors (Private) Limited, Howevar, ng fngact ol revaluation has been incororated (o ihese Firsizn cial
stataments as cost model has been adopted for aforesaid assets.

U Santnoen Gag Company Limrad
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Kote 2na 2012
(Rupees n 000)
185 Capizl work in prograss
Proecis:
- Bas distributien system 3762216 3 630,569
- Bas transmissinn system 2586592 568,366
- Cost of buildings under construction and cthars 202,530 165477
42213485 4,366,412
Stores and sparas held for capital projocts 1851 2,835,217 T 2,200,152
PG air mix plant 150,681 | 328183
2,885,808 2.548:335
Imzairment of cagltal wark in progress (24 673) -
782570 B.003,747
18.3.1 Siores 2nd spares held for capltal projects
=5 istribution 2.856 458 ‘224B37R
Proreision Tor impaited 550025 and spares (21.251) {28,224}

2835217 2,220,152

19, INTAMGIBLE 85SETE

{pees in 000

COST AMOATISATION Wiritten down
s at Additions Asat Asat Forthe year  Asal  Valueasal Usefur
July 01, dune 30, Juy @1, Junz 3. June 30, Life
{vears)
Computer sefware 2013 32737 iE248 453986 286701 4B 467 335,255 124728 3

2z an9.587 43350 332737 344 13.377 28679 45,345 3
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Percantage
Mote of halding 2013 2maz
[if over 10%) (Rupees in 000}
LONG TERM INVESTMENTS
Investmants in ralated parties
Subsidiary;
3560 LPG (Frivaty) Limisd
100,007,000 (3012 T00.000,000) ordinary shirss of 10 gach 100 1,000,000 1,000,000
SyiBguthen Gas Frovident Fund Trust Sompamy (Pur) Lid.
V0 2002 100 prdinany shares of 10 eack 100 1 1
Associate;
Unguoted companies - available for sale
Intar Siate Gas System {Private} Limited
500,000 {2012; S10,000) ordinary shaies of Rs10 sach 0.1 5,100 5100
(unled companies - available for sale
Sut Marthern Gas Pipelings Limited (SNEPL)
FAVTTA 2012 2194 T} ardinane shires of Bs0 each 0.2 48 428 a7 06d
1,053,528 1,042,160
Other investments
Quoted companias - available for sala
Pakistan Refinary Limited
J30.000 (2012 350,000) ardinary shares nt Az, 10 gach 28,484 20,108
Unifad Bank Limited
116628 (2002 118,628} andinary shares of Rs. 10 each 12,762 9,208
Unguoted companies (al cost}
Parstan Tagrsm Davelopment Corpa@aton
500002012 5.000) andinary shares of Bs. 10 each _— __5|:| al:l
41,306 28,45
Provision against impairment in value of investmants at cost (a0 {54)
41.256 28,406
1,084,785 1,071,575

201 Ieter Srate Gas Syvatems (Frovates Lomled (1565L) entared into g serace agreemant with Lhe Company and BNGPL which was sffectiva from
July 07, 2003, wharaby [5G5L 1= mainly required to ascedain, ideniify and advizse the Company and SNGPL on the most convenien! and
reliable soonces of natural gas, which can be imgorted, The whole operation of I1SG5L, | carried out in connaction with the samvice agreemant
and 1GGEL was aliowed unader The agreement 10 Fecover 115 cost /axpenditurg Trom the Compary and SKGPL, The Company bears 51% ol
{he dxpanses of 15G3L, a5 par the directives of Evonomic Soandination Committee of the Cabinet.

20,2 Sale of these snires has been restricied by the Governmeanl of Pakistan due fo ifs privatisataon, Gl turther dirsctives.

SuUl-Bottharn Gis Canpary Limied
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June 30, 2013

[aross Finangs Principal
invastment income for ouisTanding
in finzncs [gaze future pariods

{Rupees in 000

21,

MET INVESTRIENT 1M FINANCE LEASE

Mat latar than one year 233,576 123.4%5 110,169
Latar than ons vaar bul nol later than five years 716,519 328,306 385213
Latar than five years 434,032 120,446 204,576
1.150,54 457,782 592 72d
1,384,117 581,167 802,950

June 30, 2012

Gross Finance Prinzipal
Investment jncome for putstanding
in finance lease future periods

{Rupeasz in 000}

et lzter thean one year 255422 140,530 118,795
Later than cng year but not later than five years B3z 218 394,763 | 437 453
Lgtar than five years 551,887 156,400 385483
1,384,115 581,165 802,960
1,643,340 721,785 521,745

Tre Company entered into agreements with Oil end Gas Development Company Limited (DGOCL), Sui Nornern Gas Fipelings Limited and EH
Pakistan Limited 1o use the Sompany s transmission pipelines for distribation of gas. Toe tesms of e agreements entersd into are for 2 substantial
portian of the uselul sconamic Hves of tha relatad essets, On June 30, 2013, agreemsent with CGOCL expired and the managemant is negoliating
for renavial of agraament.

Tha interest rates used to discount futire minimom lease payments under thie leases are based oma pattern relieclicg a constant perodic sete of
returm an {e lessers netinvestmant in finance lzases. The affective inferast réte mnges fram 11.4% 1o 34.6% oorannum,

Sui Soukwer Gas Company: Linvted
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Note 2013 012
{Rupees m 000)
LONG TERM LOANS AND ADVANCES -
secured, considerad gond
Dus from executves 221 4, 6500 a3
Less: receivaiio within ong yid er (1,242 (554}
3408 349
Dug from gther gmployaes RI1gRe 159 6645 153,260
Less: receivabie within nne year 27 (29,719) {29,374}
129,946 123,886
133,354 124235
2m3 2012
Executives Other Executies Other
employees empigyess
- |Rupees 17 004)
721 Reconcifistion of the carrying amount of ioans and advances!
Balance &t the beginning of the year a3 153260 2.586 145,156
Disbursemnants - 47,54 . 43047
Transters 5,581 {5.581) 8 {28)
Repayments (1,834) (35,535) (1,721} {34.910)
4550 159,665 503 153.260
227 These loans represent house buliding and transport foans 1o the employees under the terms of amployiment and are eooverable in monthiy
installments over & panod of 6 10 10 years. These loans ar2 secured against the retirement benelit balances of respective employees and
deposit of title desds, Loans to he executive staff, carmying 2 mark-up of 10% par annum. have been discontinued undes the ravised
compansation package of the Company wat January 1. 2001, Loans Lo non-executive employees are free from mark-up.
223  The maximum aggregate amount of long term leans dus from the executives at the end of any monih dunng the year vas Rs. 5.581 million

(2012 Rs. 2596 milhon)
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2013 2012
tRopess in ‘000
723. ST0RES, SPARES AND LOOSE TOOLS
Slorss 1.283.716 1 466,148
Sparas Sag.025 T46.021
Storss and spares in lransit 99 356 26,772
Lpose foois 966 934
2.382.253 T 273993
Provesion ggamnst impairad nvastory - r
Balznaa as at July 01 0 59.5@? (123,608
Provision mads during the year (57,010} | (36474)
Balanze asat June 30 [216,579) {158,569)
2.165.634 2.080.365
23.1 Stores, spares and 16052 0ots are heid for the following aperations:
Trarsmssion 1,862 631 1835470
Distritution 302,703 24487
EEET T 2080366
FL STOCK-IN-TRADE
[Fas
Gas in alpelines 272 267 250,658
Stock of Synthetic Materal Gas 16,536 5513
288,103 266,201
Gas meters.
Components 30,718 450488
VWork-in-process 22363 #0086
Finched meters 13636 52366
RTIT Sr2 add
Prowision againss impaited irvenioty
Balanzz as at July D1 {7.784) 165.664; |
Ravesszl ! (Frovision] dunng the year | 1575 | (1,120 |
Balance as arJune 30 (6.209) (7,784,
G2AE11 TH0363

25 CUSTOMEZRS INSTALLATION WORK IN PROGRESS
This represents cosl of viork carrled oul by tha Gompary on behalf of the customars at thele prem ses, Upon complztien of work, the cest thereol

is-transfered to transmission and distribution cost and recoveries fromesuch customars are shown as daduction there fram as reflactad in nota
S2.2 10 tmes2 financial statzments,

I8 Sul Southarn Gas Company ek
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Mote 2013 2mz2
[Rupees in "000)

THADE DEETS

Cansiderad goed

- eyt 14235172 13,145.342
- unsecured 62,045,580 57467 533
261 & 262 Th.284,752 TE13,273
Gansidered doubrful 7,585,858 5022282
93,880,710 75,635,667
Provision against mipaited debts 250 i7,585,4958) (5,022,382)
_ T6.284.752 70613274
261 As¥-Electric Limited (KE) has been defaulting and not making payment of Late Payment Surcharge (LPS) and the Company filed & suil in

the High Gotrt of Sindn i Moverher 2012 for racovary of its aggregate claim, the Company effective from July 01, 2012 decided to account
lar LPS frant KE on receipt basis as par [ntamational Accounting Standard - 18 “Revenye” based on opinions from firms of Charterad
Accountanis

I aceordanca with the Tevised accounting treatment. the frace debts includes Re, 44,308 millon (2012: Be, 42 284 millign) as 1 Jung 30,
2073 receivalies from KE. Out of this. Bs: 40,337 millon (2012 Bs. 33,641 million} as at June 30, 2093 are overdue, Howaver, the aggregats
lagal claim of the Compzrny (1o KE griounts to As. 50,933 million (2012 Rs. 42 284 million). This amount has been arrived atas par the
practics of the Company to charge LPS to cuslomers who do not maks tmely payments.

Censidenng that the Company has valid legal ciaim for rasoviry of LPS together with outstanding principal amaunt, the Company filed
atcrementionad suit againgt KE amaounting to Rs. 55,705 million. The 3oove suit has been filed based on the tollowing grovnds:

« A per e agreement dated June 30, 2008 which was enlered berween the Compary gnd KE for making cuistanding payment in 13

installimants, the Company was entitled to charge LPE on outstanding principal amount 2t rate of,

i Highest OO rate haing paid by 5866 or

b Highest rale al whith interest is payable on gas producer bifls.

«  Ag per the above agreement znd as per the gudiled financial statements of KE as at June 30, 2010, KE. iis2ll, dcknowledged and
recognized LPS Gl June 30, 2010, in its books of accounts which confirm management's assertion that the Company hias legal claim
oyer KE for chamging of LPS.

KE also filed case against the Compary In the High Gourt of Sindh lor recovery of damages / iosses of Rs. 61,614 million as KE claimed
that the Gompany had Aot sepplied the comminad quantiy of natural gas to KE. However, the lenal counsel of the Gompany is of the view
thal claim of KE fs oot valid and is not as par lerms ol the agreemant where it was agreed that the Cormpany would: make excess.supply. of
natural pas it KE would make fimely paymants. s KE defaulied en many inslances in making payments on dug dates. the Gompany was

nat bound 1o supphy axcess quantity of natural gas as per ierms of tha agreemeant.

Managemant has consulbed with 118 Jegal counsel who is of the siew et the Company has a strong cass over racovery of the nutstanding
amuunt dud 1 which the management considers outstanding balence good and recoveradle, Tha lagel counsel also wigwsd Lhat the Company
has @ good claim over LPS on Dutstanding balance, bl cossidering that the matier is in dispute, as discussed above, the Compdny has
dacided to recognize LPS fram KE whan sither such claimeg amounts are recovared or when {hese are decreec and their recovery is assured,

S Southarn Gas Compary Lamited -:‘-,pl*ﬁ{'
e
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262 As Pakistan Stael Mil's Corpoeation (Private) Limited (PSML} nas bean defaulting and not making payment of Late Paymant Surchargs (LFS),
the Comipany affactve from July 01, 2012 decided to dooount for LPS from PSML on reczipt basis as per Inamationel Accounting Standard

- 18 “Hevenue" based on opinions from firms of Chartered Accountants.

I accordance with the revized accobnting treatmant, the trade debits includes Rs. 12,680 million {2012; Rs. 8,782 million) including oward ue
balance of As. 12,232 million (2012: Rs. 5,237 million) receivabla from PSML. However, The aggeenate legal coalm of the Company fram
PSML amounis to Ra. 13,507 million (2012: Ra. 8,782 milkan}. This amounl has basn ardvad al a5 per the practics of the Company to
charge LES to custamars who donot maka tmaly aymenis

Although PSKL's financial position iz adverse, &nd iT has no capacity t repay i3 obiigations on its own, manzgament is confident that ine
aniire amount will oe utimately recovered because PEML IS 2 government-ownee 2ntity and 15 contineously baing supported by the
Govamment of Pakistan,

Mate 2083 22
{Aupaas in 000}

26,3 Movement of provision against impaired cebits

Balance az at July 01 5022 352 3,995,885
Provision for the waar 2.073,565 1.026.527
Balaroe as a7t June 30 7,595,958 5,082 342
2013
Mot later Later 1man 1 Later than [otal
tha= 1 month manth but & manths
riot later

fran B months
[Rupees in '000)

Z6.4 Aging of wade achis rom refated parties

Mot dug balances 5,336,740 - - 5,236,740
Fast dug but not impaired = 16,987 625 36,204,366 53,241,955
5.336,740 16,987 620 36,254,368 58.4578,735
2012
Mot latar Later than 1 Later than Total
than 1 month muonth 2T G months
not later
than & mantns
rRupansin "000)
Mot due halances G, 264, 899 - . 5,264 39%
Past due bul nat impaired - 158,985,622 29,142,209 48,728,224
5 264,800 15,986 62 29,147 539 53,303 123

100 = SulEouthern Gas Company Limied




2013 2012
Mote {Rupees in 00D}
27, LOANS AND ADVANGES - considered good
Loan to & refated party 27 1,710,103 1,301,000
Advanpas to
- EXECUINSS 27.2 11,334 | 7708
- gthar ampinyees e BE,085 | 83,122
a7 414 20,830
Current portion of long 1o loans
- EHECUtives p 1,242 | 554
- ottier employess 22 28,712 29,374
30,961 26828
1,838,483 1,421,758
271 This emount rapresents unsecured foan provided to 5560 LPGE {Private) Limited {a wholly owned subsidiary}, carmving mark=up equivakent
1o e weinhted averang borroveing rite of e Company.
252 Advances tepresent interest free estabiishment advance and leslival advance Lo the employees sccording be the terms of employment. Thesa
arz repayablz in ten equal instzlimants and are sacorad aganst the retirement benefit balancas of the related employees.
2013 202
Mot [Rupees in (00}
28, ADVANCEE, DEFOSITS AMND SHORT TERM PREFAYMENTS
Advancas for goods and services - unseaured, considared good 75,450 a0, 77
Tradg deposits - unsacored, considersd good 13,703 15,362
Frapaymenis 71135 74.525
166,238 180,658

Sul Zoulharm Gus Company Limited
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Mote a 202
{Rupess in 000

28.

INTEREST ACCRUED

Infarest acored onlame payment of bilis / invoices from

- WARDA 2 561,802 2,285,770

- RMGPL 2419268 1,705,450

- WL 43,340 &4,225
5,004 989 4,075.445

Intzrest accrued on bank dasnsts 2:370 S280

[nteras: accrued on salas t@x ratund a5 487 739 SEY.738

Interas: accrued on loan to ralated pary 244 14,021 Ti4342

5528119  4BBD.A0G

251 Thisamount reprasents intersst accrues 1o S5G6 LFG (Private) Limitad (a whally ownad subsidiary). The amoant includas interest aceried
o a short 2 lean amounsing to Rs. 7.5 million (2012: 114,33 millian) and intarest 2ecruad on fate payment of bills aganst sa'e o LPG
amounting 1o Rs. 6.2 millicn (2072; HilY,

Mite 2013 201z
tRupees in OGO}

3

ﬂ“g

OTHER REGEINVABLES - considerad good
Gas davenpmant surcharga receiveble from Gol 301 17,159.475 7,233,443
Bteff pansion fund 401 43,937 B2.733
Racaivabls forsale of gas condensate 75837 32304
i Martharn Gas Pipelings Lirmited 0.2 4,085.098 9467773
Jamshore Jeint Ventera Limitad 064 207 3.855.853 2.571.865
BAG0 LFG (Private) Limited 275,546 =
Wotkers' 2rafit Farticipation Fusd 0.3 452 £33 58,012
Salas tax raceivahle a0 11,876,057 5,084 63
Pipelins sentals 15,620 1113
MWiscelanaous recaivahies 13584 13739
38,125,725 24,697 425
Provision enainst impaired receivables 3.5 (2,028,108) (536,331
36,097 623 P4153108

301 Thisiscludes Rs: 390 million (2012: Bs, 390 milion) recoverable from the Governmant of Pakistan (GoP) oa acoount of remission of gas
receivables from peonla of Zlarat under instrections from GoP Although, manenement iz confident that this amount is flly racoveralie,

as a mattar of abundant caution full provision has been mads n thess linancial statements.

30.2  Thsncludes Rs. 3,876 million (2012: Rs. 8,385 million) rzceivatle under the unitorm cost of.gas agreemant wizh Sul Mortharn Gas Pipelines
Lirited and 1zase remal recelvable and recoversble against 12ase service cost and contingent rent amounting Lo Rs. 109 millon (2072: Bs.

80 millign}.

v, T . P o . it
S Foutkeen Gas Company imita
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203 2012
(Rupess in 000}

303

an.4

Warkers' Profit Participatinn Fund

Batance asat July 0 59.512 8137
Armnunt refunded to the Compary {59.912) {6,137
Allocation Tor Lthe year 117.345) {216,088)
Armadni paid by the Company A70.000 275,000
Balanoe a5 &t June 30 452.655 R

Sales tax refonds arise due to unifarm perchase price adjustment with SMGPL and zero rafing of sales tax on gas sales for vatious industries.
Sales Tax rofunds are processad [heough FBR'S Sales Tax Automated Retund Reposilery (STARR) system. Dus to several snags i the
functioning ot STARR, walid mpur sales tax claims of the Sompany are deterred. Realizing the protlems of STARR, in August 2010, dispensation
from processing of sates fax refunds through the STARR system was aliowed by FER and substantial refunds ware relesed atler issuance
of this lefter undar corporaie uarantes (subject to post refund gudit), However, above said dispensation was also withdeawn by FER 7 May
2n12. Aftar withdrawal of said dispensation. e deferrad refunds are issued o the Company on ihe basis of manual varifization of documents

ithird party vendor salas tax returns) byt authorities:

2013 2z
(Hupees in 000

30.5

3G

Movement of provision against other receivabies

Balance as at July 07 538,322 1,485
Prowision Tor the year 1.489.784 536,837
Balance as ot Juna 30 2025106 h3g ez

Subsaguant 10 1he year and, the Supreme Couwrt of Pakisten passed an order dated Decamber 04, 2013 with respaet 1o the Gonstitution
Batition Mo, 5 of 2011 and Human Rights Case No15744 - Pof 2009, whersby the tmplementation Agreement of Badin gas lield dated
Aunust 12, 2003 signad between ha Company and Jamsharo Joint Venture Limited was declared voud Trom the date of its inception. The
Couet constituted a committes 1o calculate royalty payments (on the LPG extracted to date) on the basis of the Saudi Ammeo reference prica
nlus freight charges insteat of the “Refarenca Price” for the full period during which the Imglementation Agreement kad been operational.
Hivwevinr, the freight cost isyet to be finalsed lor wiich the Gourt kas appainted an Advocate Supréme Court [0 determing the matiar which
i sl pending.

This amaunt comprises of receivable in respect of rovally ncome, sale of liquid pairolfeum gas, Federal Excise Duty and Sindh Sales Tax
on Franchise S2rvices amounting to Rs. 2.247 million (2012 A5, 1,444 million), Rs. 312 million (2612; Rs. Nil), Bs. 896 million (2013: A=

858 million) and Rs. 507 million (2012; Bs, 232 million) respectivaby.

A5 at yearend. amount payable to JUVL is Rs. 255 million (2042: Bs. Nil) as discinsed In note 15 to these financial statements

S Southany Ges Compary Limiisd
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31, TAKATION - net

Atlvance tax
Provision for tax

32, CASHAND gaNk BALANGES
Cashat banks
= flaposit acoounis

- current accounts

Cashin hand

hlite 2M3a 2012
[Ricpaas in 000

G221 886 6,326,115

{6,453 721, (4.897 305]

2,768,165 1428224

B55,271 1,306,812

183,462 186,938

838,733 1,492.750

321 g.a4a7 10214

847 630 1,502,964

321 This includes foresgr currency cash in hand amourting to Rs, 0828 milfon (2012; Rs. 0,82 milior),

33. CO&T OF SALES
Gost of gas
Transmission and distribution costs
331 Cost ol gas
Gas in pipelines a5 at July 01

Gez purchasas

Gas consumag internally
Inweard price adjustmeant
Gasin pipelines as at June 30

331 135,448,936 117 765,432
33.2 12,737,771 10,473,220
148,186,707 128,236,682

250,688 223470

170,540,857 148.433 283

170,900,545 149 658,762

(514,196 (354 678

3311 134,665, 146) {31.260.964)
(272 267) {258, GAE)

(35,451,609} 131.895,330)

135 448,036 117,763,452

33.1.7 Under Section 21 of tne Ol and Gas Requlatery Authority Ordinance, 2002, the Govamment of Pakistan has issued a policy guidaling 10
EN3UrE the uniformity of nas prices for cusiomers tmroughout the country. Accordingly, under this policy guideline and pursugnt to an
agreemeant betwaen the Company and Sui Nosthern Gas Pipalines Limited effective fromJuly 1, 2003, the cosl of gas purchassd is being
workad out by both the companies an an overall average basis in such a manner that input of gas for both companies hecome unifars,
Under this apreement, the company with lower weighted sverage cost of gas is required to pay 10 the olher campany, so that the overall
weinhiad averang e of wall head gas price of both the companizs iz the same.

33.1.2 UFGE in parlance of a gas dstibution and transmission company means the difference between gas purchased in volume, gas billed in volume
ard gas used isternally by the company for its operations. UFG resuits from a number of factors which inter alia comprises of gas leakages
oot above around and underground. MEssUIEMEent grrors, meter tampering, meler gaiting slow with ims and use, iflegal connacsions and
such other connectons which bypass the meters instzlled. Whilz it is almost impossible to estimate the amount of gas theft in UFG, itis

estimated thas itis a significant parcentage of the total UFG,

The Comgpany is 7aking a numbar of measures to contrel and reduce UFG. These zrs elaborazed below:

- Vigitance for identification of theft cages, lagal nalworks and necessary remedial maasures thersafter,

- Measurernen: errors identification and rectification.
- Abova ground and underground leakaga identification and rectification.

The Company's actions are liksly to be morz effective with the co-oparation of various stakeholders and law enforcement apancies.

Actual UFG for the yaar ended June 30, 2013 is B.43% (2012: 10.80%), OGRA has restrictad UFG 10 7% due to slay order granted by the

Honarahie High Court of Sindh.

i‘:':?% aul Sautharn Gas Company Limiten
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(Rupees in 000)

332 Transmission and dislbullon cosls

Salaries, wapes and henelits

Contribtion { actruals in respect of stall retirement hanefit schemes. 33,21
Dapreciation an oparaling assets 18.2
Repairs and malntenanoe

Stores, spares and supplias consumad

Gas consumed intarnally

Legal and protessional charges

Softwire manténance

Elegtricity

Security exponses

Insurznce and royally

Travelling

Kizterial and labor usad on customers installahion

imparment of Capital work in progress

Postage and revenue Stamps

Rent, rates and taxes

Oihers

Racovanas / aliocatns 1o°
Gas destrbulion systam capial expanditure
Installation costs recovared Tram customers 2h

Racovarias ol sarvice cosl Trom;
- Sui Morthern Gas Pipaline Limited - related party
- Ol and Gas Developrment Company Limitad - refated party
= (ther customens

33.2.1 Contrbutions to [ accrual i raspect of stalf reirament benelit schemes

Contrbuticns o the provident fund

Charge o respect of persion funds
- exetutives
- ngn-gxeculives

Charge in respact of gratuity funds:
~ExeCubves
= non-2xeculives

Apcrual in respaet of unfunded post refirement:
- mede] Taciity
= (1% tacility

Accrual In respect of compensaled absances,;
= fRECUIIVISE
- non-gxacutivas

609,607 4,950,532
869,137 9R5,676
3,760,654 3,366 807
960,180 821,653
614,677 628,816
514,196 354678
122,343 123 404
24,571 2234
78,298 67.073
283.083 23131
85,544 79,545
33.242 40287
61,924 43.061
24,673 -
2,590 1,878
58,262 43.699
199,798 195503
14,383,778 11,958,064
(1,245 284) (1,137.715)
(06,198 | (58,407}
(1.341,483) (1,196,122}
(251 562) (2e7.210)
115,823) {35,083}
(37,1300 (26,401 )
_ {304,525) _ (288804)
_12qanmn 10473250
145,732 131,002
186,941 265339
8744 4727
1322 106333
50,341 48472
2491 661 257 078
- B,072
69,218 74,877
3,287 31,666
AL OR5,676
S Southern Gas i..."l'l"{.-':f s Lirtnibe

-
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Optimizing Potential, Moving Forward

hote. 203 2ma
[Aupaas in '000)
34, ADMINISTRATIVE AND SELLING EXPENSES
Administralive expenses 4. 150,468 1847 712
Salling axpenses 4.2 _1182.260 1026738
3302728 2E7£500 |
4.1 Adminisirative expensas |
Salaries, wages and banefils 1,047 365 1,043,971 |
contribution / acerua's in respect of staff rezrament senefic schemes 4.1 105202 G4.65E |
Depraciation onoperating zssets 18.2 211,574 168,522
amortisation af irtznaible 2ssets 19 48 467 13377
Fepaire and maislenance 119,602 99 44 ;
Stores, aparas and suoplias consumed 148,740 ad 428
Legal and profassional Th.73s 64 538 |
Softwars maintenance 492,830 4,200
Elactricity 7,6E3 7.874 3
Focurity cXpanseEs 505 4,741 |
Insurance and rovally 4,319 5,234 |
Travelling 67,108 45 542
Fnstags and revenue stamps 60,243 49 453 |
Rent, rales &no taxas 5827 64,500 _
Drners 142 623 120,234 4
2,194,004 1,686,026
Allacation 1o matar manufasturing divisicn (43,535 (38.324)
2,150,465 1,Ba7.712
34.1.1 Contribusions ¢ accrual in respect of staff retiremeant benetit schames '
Gontribution to the provident fund 29,165 26,218
Gharge in respect of pension funds:
- axgoutives 36,309 34,621
- NOM-EXECUVaS Aq7 210
Srorual imraspest of unfundzd past retirmant gas fcility 164922 =
Charpe in respect of gratuity funds: 3
= axecutives 20,524 19,174
- NOT-EXEEUTYIS 2232 2131
105802 4,636

=
L
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35

342 Selling expances

Saknies. wegas and benelils

Comnbution [ accruals in resgect of sl rlirament banefit schemas
Depreciation on aperating assets 8.2
Repars and mantenance

Stores: spares and supalies consamed

Mater reaging by Coniraclors

Electricity

Insurance and moyaky

Travelling

[Gas bills codlaction chargas

Postana @nd ralanie stamps

Ranl, rales and faxes

(e

OTHER DFERATING EXPENSES

Abddors' remuneratien

= Sialutory audt
Fee for ttfer auif related sarvices
Fedt find taxatipn s=rvices
Dul ol pockat expanses

Workary' Profit Participation: Fund ana
SP01S EXDENSES

Lorporane sockl esponsling

|.ose nn disposal ol progerty, plant and equipment 18.3
Frowiston apainst impaired debls and other receivihies
Provigion against impaired stores angd spares
Exchange loss on payment of gas purchases

OTHER OPERATING INCOME

Incama from other than Nrsancaal assets

filetar rantais

Recognibon ot moorma aganst defarred creaif

Innarma from new sennce connechions

(a5 shnnkape charped 1o JIVL

Ingiime from gak ransportation

Ingarne from LPG A iz gistibution - net 361
Recovenes trom sostomerns

Ligudated damanes moovered

Agvertisang ingome

7 oahe o lendel doCumedais

Inforrie ror
Scrap sabes
Mescallaneous

Incarma from mvestment i dedts, loans, advances
and racelvabies from related party

Cantitgan rental income - Sul Norhern Gas Pepalines Limiter

2636305

21,602
72,395
8408
3321
3nzn
55,002
4224
2

838
171,613
674
26,307
5,553

1162260

3.000
1,200
12,763
243
17.306

17,345
32,280
22,738
2443
4,063,350
50,100

— 80
4,951,576

66,671
397,497
310,056
2,156 880
23,160
131,386
45671
25 380
4528
2.874
783
30262

3,805.328

10207

3,815,535

632731
Gd4.327
8,338
3478
25429
55148
12 633
87
1,158
166,069
5086
16310
_ 829
1,006,788

3,000
1.200
17.971
T ]
22.844

215.088
22,048
a1.324

3,198

1,563,364

50178
965200
2B73237

B43,444
87041
436,771
1,713,156
28816
60271
44,925
G 566
6.GBT
1.624
1670
15298
3,348,369

0.855

3,358,224




Optimizing Potential, Moving Forward

Mate 2na 2me
(Rupaes i '000) -

361 Inoome from LPG ale mec distnbution - net

Sales 16,051 a.008
Gross subsidy 485,627 251.345
Gost of saies {271,349) (143,495)
Gross profit 230,329 116,858
Distribution, selling and adminfsranve axpenses
Salarles. wages and other penefis (24,442} (11.977) |
Doprociation expenses {69,907) 136,524)
(iher operating axpenses {28514 (23,4421
(122 863) (71,843;
Amari:sation of delerred credit 2743 14.010
Other income 1,157 1,346
Prof for the year 131.366 BO2TT

367 The Company entated into Implemantaticn Agreemant with Jamsharo Joint Venture Limited {JJVL) and grarted ‘exclusive dghts’ 1o process
and extracl Ligaetied Peiroteum Gas (LPG) ang Natural Gas Liguids (NGL) from Composle Associaled Gas Mintura ({CAGM) made avadable
af JUVL plant

Bas Shrinkage charged lo WYL means the amount payabls by JVL to tha Company &5 compensation Tor 1958 in volume and gross calarific
walui of CAGM du fo seeovery of LPG and NGL at the plant. This is in fact consideration for loss in valume of pas and its gross caloslic
value between Tiein Poit and delivery point,

This amount was being recoversd under tha implementation Agreemant which has been ceclared void by the Supreme Cour of Paklstan

wida 18 Ordar dasod Dacembar 04, 2013 with respect to the Constitution Patition No. 50 2011 and Human Rights Case No 15744 - P of
2008, Thus na shrinkage hes been charged after Supreme Court Order,

i 108 B Sul Souttwen Gas-Comparey Limitog
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Mot 2013 2012
(Rupses in '000)
7. OTHER NON-DPERATING INCOME
[neome from fnancial assels
Late payment surcharge 1,347 383 2439210
Income from net investmant in finance leass G2 242 G2 264
Interast income on loan 10 related party 135,096 114,342
Return an:
- lerm deposits and profit and fnss bank accounis 168402 237,811
- siatt Ipans 1 283
1,713,624 2,853,930
Imterest income o late payment of gas bills from
- B=Electne Limited [KE) . 5,254,835
- Jamshoro Joint Yenture Limited {(JVL) K 71,198 91,169
- Warer & Power Developmest Authorly (WARFDA) 276,032 279,987
- 5ui Morthern Gas Fipelines Limited (SHNGPL) 713,839 #ed
- 55GE LPG (Private) Limited 6373 *
1,067 B42 5,848 695
Dividend income 1,150 L
2702416 8,704,159
Incoma from investmantin dats, Ieans, advances
and receivabies from related parly
Dividend income - Sui Northern Gas Pipeiings Limitad 487 | 2,080
Incame from nat investment i finanes leass 372 117,732 | 125,326
123.219 127 416
Othars
Saie of gas condansate 180,108 166,248 |
Royalty income fram AL 2,585,733 214124
Sales of LPG and NGL - net T4 RATS 2,.705420 &
Matar manufacturing divizion profit - nat 373 BaT.452 | 2[]_1_.:11:1'?
6,013,714 2,508,786
89256,349 11,340,381

341 Interest is charged on the receivabie from JIVL at the State Bank of Pakistan discount rate plus 2%,

47.2  This rapresents income from SNGPL and OGOCL amaounting to A5, 115,941 millon (2012; As. 122.916 million) and Rs, 1,791 millian (202

A5, 2470 million) respectively,

Sul 2outhern Gas Company Limitan
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Hote 2013 2na2
{Rupees in '000)
373 Meter manutacturing diigion peofit - net
Gross sales of gas melers
= Company’ & congumpiion 616,525 751,052
= Ditside snles _ Rd427tm 1543487
2,959,311 2,204,539
Eqlos tix (436,821) (330 250)
Mt sales 25222092 1,964,259
Gost of sales ;
= Raw matenal consuimen 1,430,208 1422003
- Stores and s2ares 10,134 3130
- Fugl, power and eiectricity 11,304 104919
- Sataries, wagss and other benglts araz 430,935 321056
- Insurance 834 7
- Rapairs and malnidagnce 11214 5664
- Dzpreciation 182 5817 7885
« (thar Expanzes 1,768 | 1358 |
1.911.410 | 1,774,667
Dpening work | pracass E 20,086 | 21,875
Clesing work in Rrocess {22,363) |20.056)
{22 | 1788
‘Gost of poods manifactured 1,808,133 1,776,858
Opaning stock of (lalster goods 52,365 238
Cinzing stock of {nehed goads (13.636) 152,366
38,730 (52.130)
Cost of goods sold (1,947.863) {1.724.526)
Gross-profit 574520 239733
Adminisirative axpEnses (43.536) {38:324)
Operating profit 530983 201 409
Cither income 6459 .
Net prafit 837452 201,468
37.3.7 Gas matars usad by the Company @ nginded in operating assels 2l nanuwlaciurng cost
37.3.2 Salaries, wagas and ather benelits 432.013 313,082
Frovident fund eostribuson 4160 3663
Pension fund 2.036 1,779
Rratuity 1,708 RT3
43098 32105

74 This amounl ingludes salo of LPG 1o SSGG LPG (Private) Limited {wholly cwned subsighary] amaurting 1o Rs. 286 million (2013: 8=, Nl

31.5 The Company sigred Momorandum of Uncerstanding (Moll) with Jamshorn Joint Vasture Limded (JVL) wherain JUVL was 2llowed 1o
2xtrzet LPG from gas Yeld. As per Mo, 50 of extracted guantity is Sold 001 10 JVL and 50% (o other cuslomers

Sip SoumeT Sas Comparny Lo tid
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FINANGE COST
fark-itp on

- [odnsfrom banking companies

- shiort tarm Barrowings

- CUSTomars’ deposits

-Cusiemer linance

- daliyad payment on gas supplies
- Governmant of Sindh lazng

- nihers

Less: Finance cost capitalised during the vear

TAXATION
Currant yvaar
Cureent tax

Defarred 1ax

Brior year

5ath Annual Report 2013

213 202
(Rupees in "000)

391 Relationship between unconsolidated accounting profit-and tax expense for the vear is as lallows;

Accounting grodit tor the vear
Tax rate
Tan charge

Tax glfact of expensas that are not daductibiz in
determining faxabla profit

Tax etiacts of permanent diffarences
Prior Yoar

Effect of owear tax rale on dividend income

1,801,280 1 956,051
155,470 302774
182,100 163,734

3,265 4458
5,553,897 5,149 636
212,315 115477
53.220 72411
7,961,548 7.047 440
(353650 {415,720
7 B017.a50 7531711
1,555,825 1,528,201

(1,442,148} 22,339}

113,587 1,488 817
- 5611
113,687 1,505,423
2013 2012

(Rupees in 000}

324 561 4,086,665
54 BE“
115,348 1,430,333
- 13,841
= 53,544
.61
(1,659) (a06)
113,887 Tﬂ?‘a
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Optimizing Potential, Moving Forward =

40,  STAFFRETIREMENT BEMEFTS
404 Funged post retiremant pansion and gratuity schemes

5s mentioned in note 3,16 to these financial statements, the Compeny operates approved furded pension and gratuity schemss for al
employees. Conlriautions are made to these schames bassd on actuarial valuation. Latest actuarial valuations wera carried out a5 al June
a0, 2013 under the projected unit cracit methad for both non-g=ecutive and 2xecutiva staff membsrs.

Fair value ol plan asssts and present value of sbligations

The fair value of plan assets and present value of dzfined benefil ebligations of the pansion end gratuity schemes at the velustion date ware as
foilows;

2m3
Executives Noz-gxacutives
Pansion Gratuily Pension Gratuity
= — [Rupsgesin 000) —

[Asset) / liagity in unconsalidaled balance shoet

Fair va‘ua of plan assets (928 878) (2,035.279) 1245127) {2:357,057)
Presant value of dafinzd benefit chligation 653,063 3.223 B572 7.807 2 5BZ 235
[Surpluz) ¢ deticit 1375,915) 1,198,473 137,220 205,234
Arnownt [recaivable) £ pavablz against
Company's ability 30,000} 30,000 10,500 5,500
Lnrecogrised actoerial gain / [loss) 396,044 (1.228 573) 158,554 (230,734
(9,871} - (84,068] -
Mpwamnent in prasent valug of defined benafit obligation
Onlipation az at July 07, 2012 DEr.aid 3,154,845 8,560 2107 255
Gurrent service cost 21,088 167.011 - 103,261
Intarest cost T1EDS 407679 1.087 279,438
Actuarial (ggin) / loss [46,685) [25.437) (606 269,140
Benafits paid (20,4581 (594, 446) (11343 (176,800}
Chtigation es at June 30, 2013 553,063 3,233,652 7.907 2,582,245

Movemant in fair valus of plan assals

Fair valug as st July 01, 2012 389,311 1,831,098 235,016 2225114

Expected return on pian aseels 103,452 215,105 23,004 263485
Actuarial [loss)  gain {23,087y (56, 269) 2583 (79,453
danefits paid [20.453) (384, 446G} 1,134 (176,209
Contribution to the fund 265,378 153,173 13,053 63,215
Armnaunt transferrad (out) /in 1204.618) ZBG.618 __ 159,485} 53485
Fair value g5 at Jeng 30, 2013 J26.978 2,035.278 2dn 127 2,357 051

Movament in {zsset) /liability in unconsolidated balznce shaal

Aszet as at July 01, 2012 - - {82,733 =
Expense recognised for the waar 256,507 153,172 11,720 65,215
Gontributicn to the fund (266,378 {153,173] (13,0531 {65,215}
Assel in urconsolidated balanca shaat (2,871} - (B4 068) -

Pl
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Expense recognised in (he unconselidated profit and loss account
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Expense recognisad In the uneanselidated profit and foss account during the-current year in respect of the ebove schemas were as follavis!

Executivas Man-gepcutives
Pension Gratuiy Pension Gratuity
[Rupaasin '000)
Currant sarice cost 21,088 167,011 - 103,261
Interest cost 71,605 401,679 1,087 275438
Expactad refurn an pian assets [103.452) {215,1059) (28,004) (283 489}
Racognition of actuarial (gatn} / loss (28,352) 05206 {15,358) =
Arncunt transderrad ot/ (in) 205,618 (285.618) 53,095 (53,995)
256,507 153.173 1,720 55,215
Actual return on plan assets Bd.647 208,007 35,008 263,689
Compostien ! Tar value of plan assets used By the Tund
Quosed shares 12.1% 5.7% 27 1% 7.0%
Dabt nstruments &0.7 % 90.9% 54.5% 28.5%
Mutyal tinds 1.7% 1.8% 5.0% 3.3%
Direr ingheding cash and cash aguivalents 5.5% 1.5% 3.4% 1.2%
Quoted shares 132173 118,987 66,551 164,646
Daft instrumants 70022 1,850,821 158,191 2085145
Mutual funds 15,917 38260 12,261 77,661
{ther inclading cash and cash equivalents 50,866 20,202 8,124 28589
Tatal B28378 BO%27S  _J4S10T J8STONT
2012
Executives Nom-executives
Pensizn Gratuity Pension Grawity
[Aupees in 000G
(Aaset) iahility in unconsolidated haianoe sheet
Fair value of plan asssts 1589.311) [1,831,098) 12585 16) 2,225,114}
Presant walue of defingd bensfit obligalion 527513 3,154,345 8560 F107.2585
(Surplus) / deticit (367,748) 13237047 [245.458) (117 850}
Amount (recenalbla)  payabla against
Company's labiliy 139000) 20,000 - *
Unrgconmised acluasial gain (0ss) A00.798 {1.362.747) 165723 117,558
- 3 (82 733) -
Movament in presant value of datingd banefit ohligation
Obligaztan as at July 01, 201§ 327.423 2431572 9028 1,812,522
Currant servica cost 25,023 176,622 . 100,914
Intarest cost 74 558 430,424 1,189 263,781
Actuarial [gain} / foss {79.083) 577323 {755 (E3,245)
Benefils pairl 120.408) _1461,096) 1902 (103,717}
Oblnation as al June 30, 2012 R 3154845 5,560 F107 255

L EILIRATY aas
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flowemant in fair valie of plan zssets

Fair walug a5 at July 01, 2011
Expected return on plan asses
Actuanal nain / {loss)

Eenzfits paid

Coniributicn to 1he fund
Armognt transfareed {out] S in

Fair valig as gt Jume 30, 2012

Muovernent in (assel) / Fability in unconsalidatas balance sheet
Assel as at July 01, 2011

Expanss recognised for the yaar

Cantribuztian o the fund

Asgatin unconsolidated Dalance shaet

Expanze recognised in the unconsoldatad praedit and loss account

2D12 v 0 5 ——
Exgruiivas. Flon-gxeculives
Fension araluity Fansion Gratu'ty
{Rupaas in 000 —_—
850,752 1,564,906 474 263 1683815
02194 173 0: 57,203 222833
16,711 33,280 128,761 136,235
10 406) 1461,095) [2nz) (103010
325,922 141,733 G154 3,008
[378.862) 7R ER2 {202.921) 202,821
239,311 1.831,085 255,016 2225114
- . (62,733 =
328,922 141,735 104 63,0049
[5328,922) (141,733 (5,154} 153,009)
: 182,733

Expanse recoanised. in the unconsalidated profic an: loss acoount during the current year in rsoect of the above schemes werz as follows:

2012
Exacutives Mon-executives
Pansion Gratuity Pensiman Gratuity
— {Aupees in 000

Cuirent service cost 25,023 176 622 - 100,914
Intarest cost 7,258 420,424 1.15% 265,781
Expectzd return on plan assets (32,184} (173413 (57700 (222,853
Racagniticn of actezrial (gain} # loss (18,327} 47 DR2 (18 6465 .
Amount trengizered oot/ {in) 332,862 1330, 862) 20,233 (80,833

28 922 141,733 6,154 E3.008
Actual raturn on plan assefs B1,782 200511 842 215008
Compasition ! fair value of plan asests osed oy the Tund
Cooled shares 13:8% 7.0% 28.2% B.8%
[ebt instruments 72.9% 28.8% li1.6% BE,2%
Iutual funds 1.1% 1.8% 30 24%
Othars including cash and cash 2quivilents 12.4% 2.0% 4.0% 2.8%
Cuoled shares 121,335 128,124 71987 197,300
Deht instruments B4y, 8ol 1,627,200 156,874 1,017 643
flutuzl funds 2418 32,03 GA67 ey
Chhars isclading cash and casnequivalents 110,165 43,234 16,285 56,774
Total 529,311 1,831,058 255,015 2225114

#H-f(%
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#N3 ama 2011 2010 2009
{Hupees in "00}

Histarical information

Pension - Exatutives

Present valua af defined benefit obligation 553,063 hEV 513 o027 423 450,216 288,113
Fairvaluz of plan assets {928,578) (BE.311) (850,752 (928,384 (910.450)
Surplus {a75.915) (361,795} (323,329) (476168} {622,337)

Aerownt (payable) / receivable against

Company's fiability 130,000 {29.000) 2 52.547 -
Unteconnisad actuarial gain 356,044 AL 798 323,329 425621 f%1,976
Asselin unconsolidated batance shaat 19,871} - z 5 {361}

Experence adiustment ansing
on plan liabilities {oains) / losses 146,685} {79.085) 39,342 124,098 (308 268)

Experiznce adjustment arizing
on plan assats (insses) S gains [23.087) 18711 [38,180) 123.013) 24 B4

Historical information

Gratuity - Executives

Presant vaiue of dafinad banefit obfigation 3233652 3154845 2431 572 2.114.380 1,720,088
Fair vaiue of pian gssats (2035274} {1,831, 008) (1,564 90E) 11.480,260) [1,468.94949)
Deficit ‘I_‘IEESTS 1525747 BBE GG £34,120 256,149
Amount raceivable / (payablg) against

Company's Hability 30,000 39,000 - {52.547) -
Unreconnised actuarial o33 (1,228,373 {1,362.747) [BEE,GEE) [381.573) (255240
Azset in unconzolidatad balange sheet - - - = 191

Experiance adjustment arizing
on plan liagilities (gaing) ( l0s5es (95,437) BVV.323 274,042 339,352 (115,250

Expenence agjusiment assing
on plar assets [losses) ( gains {56,265) 33,280 {37,483 4 746 44 256

Pensian - Non-Executives

Prasent value of defined benefit abligaticn 7,807 8,060 9,028 6,028 6.114
Fair value of plan assais (245 127) {255,016) [424.263) (382 7500 (435235
Surplus (237,220 [246,456) [415.235) {376,721) (429.115)
Amount (pavasle] / receivable zgainst

Compary's liability (5,500) 3 122088 45,292 7
Unrecogrised actuasiai gein 1505654 163,723 210,414 244 596 260385
Asset in unconsolidated balanoe sheet _{84.066) W (32.733) B2 733 (168,733

Experignce adjustment arising
0o plan fiabilities (gaing) / fosses (606 1755 3,214 (184) G2

Experiznce adjustment arizing
on plan-assets gains / (losses) 9533 {28, T81) (7,B33) 8,223 14.318

Bur Bherr Gas Company Uimiled S 115
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2013 20712 E011 2010 2008
— (Rupaes in"Q00}
Hiztosical information
Gratuity - Non-Exacutives
Pragart vaiues of detned benalit abligatien 2,082,285 2,107,255 1,812 523 2224879 1,445,163
Fair value of plan assats (2,357,051) (2225114 (1,683,811 (1,964 495) 1 .539.3_35}
Daficit £ {surpius) 225,234 117,859 228,709 857 078 194,738)
Amoun: racsivable / (pavabla) znainst
Gompany's laoility 5,500 - (122,088 (49,292 #
LInrecognizad actuanal {loss ¢ gain (230,734 117,859 {108 621) (618,034 24733
Lighlity in gnconsolidatad halance sheat 3 - = (10,247 =
Exper g adjustrment arising o1 pa lakiliies nsses gz s 269,140 {68,245} (E0.56E) 56,435 =1I]E3E‘> _
Exparize adjustmen arisieg o plan assets [ases) | gairs 178,453 156,235 117 420 (26,329 T3
Sianificant actuarial azsumptions
Sigrificant assumptions usad for tha valuation of ghove schemss are as follows:
Expcutives and
Mon-Exeoutives
2013 a2
(U] %)

Diszaunt rat 11.00 1350
Expeciad rate of increase in salary level 8.00 11.50
Expaciad rate of refurn on plan zsssts 1100 17.00
Increase in pansion 4.00 .50

402  Unfunded post retirsment medical benedil and gas supply facilitias

A mentionad 0 note 3,15 to thess financial statements. the Company provides free medical and gas supply fatilitizs fo s ratired axaculive
employees. The free gas supply lacilty has baar discontinuad for smployees who had retirsd after December 31, 2000. The latest actuarial
valuations of tha lizbilfty under these schames were carned oul a5 at June 30, 2013 undar the projected unit credit method, results of which
ara as follows:

Mumber of employees under the schame
The number of emoloyees coversd under tha following defined bznefit plans are 2478 (20°2; 2, 661),

June 30, 2013

Piost Post Total
refirament retiremant
miedical nas feniliny
facility

(R pees i 000)

Liahility in unzonsolidated balance sheet

Fresent valua nf defined banefit oblipation 1874236 46,869 2,027,395
Jnrecogrised actuarizl {oss) S gain 164,083) 11477 (52.608)
1,810,451 58,336 1,968 787

@ Sul Enutnem Gas Cempany Lmited
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_ June30,2013
Fosl Post
retirament retirement
medieal ons tachiny
facility
(Rupsasn '000) ——
favermant i present valug ol gefined benafit obligation
Liathity as at Juky 01, 2012 1,672,442 57,130
Expensa recogrised for the year 301,314 4,869
Paymenis dunng e year d_fﬁ?jﬂi? [35’53]-
Lrability as at Jume 30. 2013 1,910,451 58336
Expensa recogniged m (e unconioianmg profit and oSS account
Aurren] serveE cosl 71.540 5
rizrest cosl 229,774 581
Amaortisation of actuarial gain . (952}
301,314 4,868

Liahility in unconsoldated balance sheat

Present valua of defined banefit abligation
Unrecognisad actuanal (loss)  gain

Movemen! m present valut of oefined benefil obligation
Movemants in net lability recognised durng il year are as 1oBows:

Leanlity &5 al July 01, 2011
Expense ecognesad for the year
Paymarnis during tha yaar
Lability as at June 30, 2012

Expenss racognised in the ungensshdated profit and loss account

Current saryice cos!
Interast cost
Amortisation of acharial galn

Fost

ratiremernl
medical
facility

1,694,729
(22,287)

1.672.442

June 30, 2012
Post
retienment
nas faciiny

{Rupees In "000)

44,150
12,500
§7.130

Tol

1,738,879
(9,307
1.729.572

_Jure 30,2012

Post
retirement
miechcal
tacility

Post
rethremient
gas faciity

= [Aupees in "000) ——

1422111
297078
(46.747)

1672.442

82,572
214,606

2O9¢078

54 664
B.072
(3.611)
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Sionifizant actuarial assumptions

Signiticant assumptions uzsd for the valuaton of ehove schemss ae as foliows:

Exculives

2013 2z

("] (%
Digoount rala 11.0 135
nedical inflation rate 75 0.0
Gas Inflation rale 2.0 105

2013 2z 2o 2010 200G
tRupeasin 000

Mzdizal facility = Execuives
Present vaiue of defined
oenafil oaligaton 1,974 536 1,604,720 1,219,538 1,223 878 1.665,142
Linracogrised astuarial
{loss] / qain {B4.085) [22.287) 197 .428) DT ER 34
Ligaitity in unconsclidated
nalarce sheet 1,810.451 1,672,442 1422119 1,215,985 1,065,436
ceparniance adiustment arising
on olan liasitities lossas ¢ (gains) 41792 £0.535 G4 535 25,187 125,097
Gas fagility - Exgcutivas
Frasenl vaiua of definad
beneft obligation 46,852 44 150 q7.290 43,634 41,385
Unracognised actuarial
agin 11,477 12,880 7374 10,135 11,185
Liaaility in uncensclidated
nalance sheet 5B.336 37,130 54 668 53,778 52,580
Expariznce adjustment arising r—
on alar lagilities lossas 551 2115 2115 345 GES

= 1B B Sul Sautharn Gas Compznmy Liriten
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403  Detined contnbetion plan - Recognised provident fund

The infaimation relatad o the provident funds established by he Company based on the audited financial staterments of thal provicent fumrds
areas follows:

Exzculives Man-execUlines
203 2012 2013 2mz
{Rupgesin '000) —mMmM———

Size of providens fund 2,604,168 2,365,273 2516510 2:252.053
Costol mvestments made 2.323.870 2181272 2,297 580 ?.135,053
Prrcantage of invastments madsa a4% 95% a7 G7
Fair value of investment 2456 324 2,244,653 2435744 2186838

Break-up of investments:
- Balance in savings accounls

Amount of investment 46,643 BE,546 42,943 44,845
Parcentage of siza ol nvestmant T 3% 2% 2%

- Term daposit recaipts

Arnopnt of investmant 4952490 1. 075,805 581,960 753.010
Faicentange of size of investmant 19% 45%, 24% 3%

- Units of mutua Tund

Amountof investment 15218 23275 5
Fercentana ol size of investment 1% 1% [ 5

- Epecial savings certificate

Amount of im@siment 497 158 443 113 744137 GE3, 242
Percentage of s of iInvestment 19% 19% 0% 29%

- Treasury bills

Armount of invassment 1,160,857 2RC 242 BE2 963 374,805
Percentage af size of invastment A5% 12% 3 17%

- Pakistan Imyzgmment Bonds (PIBs)

Amount of investment 78,253 182,100 56,763 201,668
Pergantage of ziza of investment A% 8% 2% 2%

= Termis Financa Certificates (TFGs)

Amownt of investrmant 20,229 55872 29,050 23004
Perganlzge of size of investmant 1% 2% 1 sy

- [uoted shares

Araunt of invostmeant 122 675 106760 107918 95,414
Farcentage of size of investment 5% 5% 4% 45

40.3.1 The imvestments out of provident fund have been mace in sccordance with the provisions of Ssction 227 of the Companies Ordinance, 1984
and the Rules tormulated for this purposa.

Fal Souther Gas Company Lmided = 1149
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-

2013 2mz
41, EARNMNINGE FER SHARE - BASIC AND DILUTED
Profit after taxation Rupess in 000 215,874 2,501,243
Avarane numier of ordinary shares Mumber of shargs 480,916,309 B80.916,300
Earnings per share - basic and diluted Aupees 0.25 283
fota 2013 2mz
[Fupees in ‘000
4z ADJUSTMENTS FOH MON-CASE AMD OTHER ITEMS
Provisions 421 5,006,236 2,585,002
Depraciaticn £ 056 BED 3.605,085
Amartisgtion of intangibles 48 467 13307
Finance cost 7,602 827 a3,
Amorisaticn of transaction cost 5,008 6,035
Recognition of income against deferred credit {20,240 (01,058
Cividerd income (6,637 {3.624)
Late payment surcharge and raturn on term ceposios (1:371,1471) {6.201.151)
Income from net investment in tnance lease (179.8974] (187 54907
Loss on disposal of proparty, plantand azuiprent 3443 3192
[Dacrease) f incredss in lang term advances {71,416) a00133
Incremse in deferrad cradic B31,404 21B.897
14834891 #754.015
421 Provizions
Provision against slow moving £ obsolete slores 45 482 81,264
Provision zgainst impdiced debis and ather eceivablos 4,063,350 1155475
Provision for compensated assences 76.953 107 370
Provision for post retiremant madical and free gas supply [zeilitiss 206.183 303,780
Provision for retiremant hansfits 436,615 530,518
Provision &naing: impaired interest accrusd . 407 550
Imnairment of capital wark in progress 24 673 .
0,006,236 2.565,002
43 WORKING CARITAL CRANGES
tInzrease) £ decrease in currant assats
Storas and spares ang loose tools {142 328) 145724
Stock-in-frate 153,329 (¥8.780)
customars instaliation work 0 progress 17,4983 [17.250)
Trace debts (9.372,687) (23,777.209)
Arvances, deposits and short farm prepayments 14,370 20183
Other receiablas [13,423,100) {4,939 656)
{22 752,427) (28,038,033}
[ncrease in current liabilities
Trada ard other payables 8,834 627 23.256.132
(13,917.200) (4.781,907)
M
= 20 B Sul Southery s Domaaiy Liried -
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Juna 302012

Klznaging Executives Wanaging Exgcuines
Diractor Diractor
{Rupees in_ I:II}‘.]} -
44, AEMUMNERATION OF MANAGING DIRECTOR AND EXECUTIVES
The gggregats amourts chargad in tha financial statemnants for
remaneration, including all benefits, to Managing Directar, Directors
and Executives of the Sompany ara giver helow:
Manzgerial remaneration 17.063 1,650,562 9,747 1,431,305
Howging 5.8973 B36.576 4713 553,550
Litilities 1387 141,554 G236 123,042
Aetirement benefits 759 248,841 ki 274273
25,122 2,777 936 15 681 2,382,310
Mumbear T 1.474 1 1,247
441 The Cheirmen, Menaging Director and certain execulives are also provided the Sompany maintained vehiclas in accordance with thelr
entitlament. In addition, the Chairman of the Company was paid Rs, 0.300 millien (2012: Rz, 0.300 million}. Executives are also provided
rnadical facilities in accardance with their entitiament
442 hogregals amount charged in thesa fingngial statements in respect of fee paid to 14 directors was Rs. 0,14 million (2012: 8s. 0.062 million
far 14 directors),
245 Total normber of employess and average number of employvees as at year end are 7,515 and 7,535 respectively. (2012: 7,554 and 7.609).
* During the vear, Mr Azm |gbal Sddiul resigned and Mr Zabar Siddiqui was appointad az Managing Director of tha Gompany,
. June30,2013 Juneg 30, 2012
_ MMCF HM3 MMEF Hii3
45, CAPACITY AND ACTUAL PERFOAMANCE
451 Matural gas Hansmission
Transmission oparation
Capacity - annual rated
capacity at 100%. load
tactor with comprasseon 523410 147 464,748 824,844 147,668,761
Utilisation - volume of
nas transmitted 420,066 118,348,695 408 030 114,957 760
Capacity utilisation factar (%) 80.3 a0.3 iy r.r
4532  MNatural gas distribution
The Company has no control over the rate of otilisation of its capacity 2s the use of available capacity is dependent on off-fakes by the
CUBTOMErs
423 Meter manufacturing divasion
During the year, meter manultactunng division produced and assembied 690,129 maters (2017 675,531 meters) against an anneal capaciy
of 356,000 meters on-a singie shift basis.
46, TRANSACTIONS WITH RELATED PARTIES

The related partizs comprise of subsidiary companies, associatad companies due o commen directarship, Government related antities, siaff
retirement benefits plans, directors and key management personnal (including thair associates). Purchase and sala of gas fram / to related parties
are datarmined at rates finalised and notified by the Minisiry of Pelralzum and Nateral Resources and Qiland Gas Reguiatory Autharite. The prices
ang oiher conditions are not nflusnced by tha Comgany. The detzils of transactions with related parties not disciosed elsawhare in these Tnancial

statements are as follows:

Sub Sauthest Gas Sompaly Lirrited i::? i
i ]

q}l-il




Optimizing Potential, Moving Forward o

Askar] Bank Lirmitad

- Profit an invesiment

- Mark-up on shor ferm finanza

= Mark-up on focal currency finance
- Billak:le charges

Attock Refinery Limited
- Bala of gas condenzata

Bank fl-Habib Limited
- Profit on investment
= Mark-up on short term financa
= Mark=up on long tarm finance

Faui Fertifizer Company Limited
- Billanle charges

Government relatad enitias - various

- Purchasa of fuel and lubrcan:

- Billanle charges

- Mark uz on short term finarce

- Mlark uz on delavad paymant ongas bills
- Sharing of expenszes

= [ngoma fam nat invastment in finance iezss
- [as purchases

- Bala of gas meters

- Dividend income

- Rent of pramises.

= Insurance premium

= Uniform gost of gas

- Electricity axpanse

= Intarest income

Hzhib Fank Limited

= Profit on investment

- Mark-up-on short term (inance
- Mark-up on lang t&rm finance
- Billabla charges

Hehih Metropolitan Bank

- Profit on investment

= Iark=up on snor em finance
= Mark=up on leng term finance

Hydrocaroon Davalopmant Institutz of Pakistar
- Billablz charges

|rternational Industries Limited
- Lina pine purchasas
- Billablz charges

key managzment personnal
- Remunaration

Liaquat Mationai Hospital
= Madical sarvices
= Billable charges

i,

= 199 & Sui Southarn Gas Compary Lirmiltn

Ratationshig 23 2012
tRupezs in 000
Assnciate
3.2 27018
4,162 anay
163,173 24 196
232 HER
Associae
63,369 -
Associate
7,036 5,758
42,79 43,732
hE1TE 191,702
Associate
1y o)
11,092 38 6
44,803,915 43,091,770
2422 21,045
2,003,637 5,340 636
G 793 56,247
117,732 TN
56,790,945 60.214,803
2,074,935 1.325.731
5,447 2,090
5,699 q,226
135,145 110465
35,703,420 31,280 964
140,185 117,682
989,671 h.To7.5¢8:
Agsocialz
16,549 -
12,840 -
2,624 *
4,156 -
Agsociate
2615 3075
15,030 553
- 44,181
Associate
33.715 19,364
Assaciats
Bh3.513 566,987
G964, 203 GHZ 455
148, 7% 116,621
Associate
27 Bad 51,268
2,534 FAEAD

"
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Aetationship 2013 2mz
(Rupees in 000

Mtirrto & Merea Assnciale
- Protasaiongl chiegas 13,000 10,550
Packages Limied Assnciate
- Billake charges 17663 10,130
Fak Suzukl Monar Gompary Limiled AssoCiale
- Maotor vehick purthases 47 535 71,594
- Billable charpes 32.983 54 868
Pakistan Cables Limited Azenciate
- Biflatve ¢harpes 67,856 63.105
- Purchase of cable 16,360 .
Palostan Engineering Companmy Limibed Associate
- Biliable charges 56 51
FERAC - Aesgarcn & Development Foundation Associate
- Professional charges 487 53
Petralaum Institume af Pakistan Aszociate
- Subscription ¢ cantributlon 501 434
*Cairn Automotne Manutacturing (Frivate) Limited Bssocate
- Billnbla charpes - 126
= Purchase of auta parts 344
*Chuality Awsation (Prvate) Limiled Associate
« Trovalling services 43,5659
“Slemens Pakistan Englaeering Limited Associale
- Billable charpes - b, 206
- Bupplies and malnlenance = "
8560 LPG {Private) Limited Whaolly owned subsidiany
- lgsue of thares - 1,000,000
- ‘Shart ferm laan 408,103 1.301.000
« Im1ares] on iogn 135,096 114,342
« Inferes! on detaved payment of gas till 6573 -
- LPG purchases 281250 23 664
- LPG saies 333.087 =
Statl Astirement Baneli! Plans Associate
- Cantribution to provident fund 246,670 229 877
- Contribution to pension lund 279431 335078
« Centribution 1o gratudty fund 218,388 204 742
Thata Cemant Company Limited Azsociate
- Billatle charges 10,826 52,044
L1.G Foods Campany (Private) Limited Associale
- Billabla charges 7023 13918

*Gurrent yedr transactions with thess parties have not been disclosed as they did not remain related paries durig thi e,

Lomparative transactions with these parlles have not been disclosed as these parties Were not resated partles in last year

Al Sputhem Gas Company Limited
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Sale of pas maters is made &l cost plus method, The Company is the only manufacturer of gas maters 13 the country,

Contribution 1o the dafinnd contribstion ani benefit plans are in accoraznca with the terms of the: gntillement of tha employess and £ or actuarial
alvice, Balinos payabie 1o/ recaable from these employees benelil plans are disclosed in notas 10,15, 30 and 40 1o Ihasa Fnancial statzments.

Remuneration to the agecutive officers of tha Company (disclosed in nos 44 to these financial statements) and leana and advances to them

idisclosed In motes 22 and 27 10 these linancial stataments) are determinzd in accordanca wilh the Lerms of 1hels amplogment, Mark-up free security
daposits for gas connoctions Lo e exoculive stalf of the Company is received al rates prescribed by the Govemment of Pakistan.

467 Aroun? {dus ta) ) raceivable from related parties

The details of amount duz with ralated partes not disciosed elsewtsra in thesa financial statements are ag follows:

Ralationshio 2013 2012
(Rupees in 000 -

Asiar Bank Limited Astocizie
- Lonp erm finance (1,333.333) {1.683,000)
- Cash at bank 1385 2310
- Accruaa mark-up (23,982} {23 B85}
= Billahie charges g 7
- Gas supply depesi (184) (184}
*rallock Befinery Limied Associale
- Sale of condansate 75,637 e
Bank &1-Habib Limited Asgociate
- Long tarm finance (500,600) (541,778
- §hnrt term finance (141 865) F
- Cash al bank 2422 05 698
- Beeruad mark-up (26,850) {12,087}
Fauli Fartihier Company Limited Associale
- Billable crarges 5 72
- Gas supply deposit (124} (a0}
Government ralated antitms - Yanous
- Billzbiz crarges 58,493,193 §3.283 766
= Mare-up aocrugd on Dorrownps (2,348) (231}
- Lalz payment surcharge cn gas suppliss [21.386.308) (15832411}
- Srarmg of expanses (11,924) (16,205}
- Nt imvzstmaent i finance lease 107973 7B.743
- Gas purchases {62,233 608} (58,945 247}
- Gas maters 288,004 B4,006
- Undorm cosl of pas 3.975.40% 8,387,758
- Cash at bank 42 467 44 697
= Btock loan (28,813 {49.936)
- Recoverable from insuranoe {2,025) LOB
- Gas supply deposit (50,169 {44,187}
- Interast income accrued = e payment on gis bills 4,981,001 3,991,221

'Il‘t? = =guharn Bas Lomparny Limi




" "Hahth Bank Limited
= Leng teem finance

- Bhari term finance

- Cazh at bank

- Annfued mark-up

- Billahte charges

- Gag supply degposit

Hihib Metropolitan Bank
- Lang term finance

- Shart term finance

- Cash at bank

- Accruad mark-up

Hydracarson Development Institute of Pakistan
- Biliahle charnas
- Gias supgly deposit

Infernational Industries Limited
- Billable charges
- Gas supply deposit

Kohinoor Siik Mids Limitad
- Billabla. charges
- Gas supply deposit

Lizguat Natioral Hospital
- Billable charges
- Gas supply deposit

Packages Limitag
- Billable charges
- Gas supply deposit

Pakisian Cables Limited
- Billable charges
- Gas supply deposit

Pakistan Engingering Campamy Limited
- Billable charges
- Gas supply daposil

Pakistan Synthetic Limied
- Billzhie charges
- Gas supply deposit

Pek Suzuki Motor-Campany Limited
- Billahte charoes
- Gas supply deposit

PERAG - Besearch & Developmant Foundation
- Professional charges

Ratationship

Agsocian

Assnciate

Associale

fszocizie

Associale

Assariale

hesociale

Associala

AssiLiate

ARsOCIAlR

Azenbizte

AzEnnizio

591 Annual Beport 2013

23 ame
[Rupees in "000}
{1,000,000) S
{1482 788)
50,237 =
[24,258)
5,354 =
[3.584)
. (225 566)
{95 636) -
% 4,871
{15.408) i)
2723 2833
(4.000) i4.000)
24,278 85,717
(45,928 [36,408)
21 e
(B0 :
= 8313
- (1%170)
851 o071
13.044) 13.044)
7653 6,309
(17,158) {16.535)
5 3
(12 [12)
24170 -
[64,509) 3
2483 3454
{10.656) (8,500
a7 &7
il
240 St ae Bommar Limites 3 185
* iy

Tt
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Raationship 2013 201z
(Bupees in '000)

“*Premium Textile Limitzd Associate
- Biligh'e charges 19,490 -
- Zas supply deposil [22,300) s
5560 LPG (Private) Limited Wholly nwnad subsidiary
- Long tarm nvestment 1,000,000 1,000,000
- Short tarm Ioan 1,710,103 1,307,000
- Interest om loan 14,091 114,247
- LPG purchases (125,652} 13,002)
- LPG sales 275,546 3
Thatta Gament Gl:urrl!:lar!j.-' Limitzgl Mezotiate
= Biflable charges 500 a3
- 33z supply daposit {d5,000) (45,000
11, Foods Compary (Privata) Limited
- Billablz charges - 1,177
- [Gas supply d2posit - (2,453

*Current balances with these parties fave not been cisclosed as they gic not remgin rafated pames as at year end.

*rComparatve dalances with thase parties have not been disclosed as thasa parties were not relatad parties in last yezr.

Sui Souther Gas Somoany Limited
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FINANCIAL RISK MANAGEMENT
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The objective of Company's weargl! linancial risk managemant is to minimize 2amings volatility and provide maximum retern to shareholders, The
Boara of Directors of the Company has ovarall raspoasitility tor the establishment and oversight of the Company's risk management frame work

and poticies,

Tne Company has exposure Lo e follewing nsks from its use of fingngial instruments:
- Gredil sk

- Liquidity risk

- Market risk

471 Cradit risk

Cradit rigk i3 the risk that ane party 10 3 financial instrument will fail (o discharge an ebligation and cavses 1he other party Lo meur a financial
Inss without taking into account the fair value of any collateral, Credit risk arises from trade debis, net investment |n finance lease, [oans
and advancys, trade depasits, bank Dalances, mterest agorued and ofher receivables. To radice the exposure toward the credit risk,
compratiensive custamer categary wise credit [t and terms have been established, In case of industial ard commercial customers gas
supply deposits equivalent of three maonths estimated gas consumption and depesit from domestic customars as per rales notifizd by OGRA
are Lakan to reduce credit exposure, The Campany continuousty monitors the credit iven to customers and interest dccrued theresn and

nas esiablished a dedicated recovary depariment for follow-up, recovery or disconnection of gas supply as the case may be. Loans and

advances given 1o employees-ars secured dgzinst retiramient benefits of the emplovees and title deed of proparies of employess, Balancss

are mainfained wiih banks of sound cradit rating. The Compary atternpis to contro! credit risk in respect of othar receivabies by manitoring

credit exposures of counterparties.

Thie maximum exposira fo credit risk bafore any credit enhancemant at year end i5 the carrying amount of 1he inancial assets as set out below,

23 2012
{Rupees in “000)

Financial esets - loans and receivables
Trade debts

Mat investment in finance lease

Loans and advances

[aposils

Bank belances

Interest acerued

Other recaivahles

4711 Coltatgral and other cradit enhancemerits oblaimed

9N ATLETS

75,284,752 70,613,275
802,950 921,745
1.971, 837 1,545 983
18,233 18,612
338,733 1,482,750
5,041,380 4,193 067
6,515,489 12,072,146
90857 568

Securily against supply of gas Lo indusinal and commercigl customers i& taken on the basis of average three months, gas consumption
aztimatad at the fime ol connection in ferm of cash deposits (gas supply deposits) { bank guarantes / irrevocable |e=tter of credit. Security
againsl supply of pas 1o domestic customers are abigned at rales notified by the 0GRA. These coliaterals are adjusted ¢ called following

on disconnection of gas supply, Details of secority hetd al vear end is &5 follows:

Cash deposits

Bark guaraniee ! irreypcable lefar of credit

2013 2012
{Bupees in "GD0)

5,211,685 4551464

21229159 15,492 056

Sl sautharn Ga
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A71.2 Gradit Quality
The Gompary monito:s tha credit quality of its inancial assats with relerence to hislorica: perfarmancs of such assets and whers seritahle
extarnal credit retings. The carrying valugs of all fingncial agsets which are nzither past due nor impaired are givanin the note 47.1.3
nelow!

The cradit qualily of the Someany's major hank acoounts is asseszad with reference to axternal credit ratings which ars as follows:

Banks Rating doency Rating
Short Tarms Long Terms

Allizd Bank Limitad PACRA A1 A
Azl Bank Limited PACRA A= B
Biarik: Al-Habity Lirnitad PACRA L Al
Bank &ifalzh Limises PACRA A+ Al
Bank tshami Limitid PACRA A1 A
Bank of Puriab Lirited PACRA A1+ Al
Sans OF Tokyo Mitsubshi Standard & Foor's A1 A-
Fanclzys Bank Limites Slandzrd & Foar's A A
Bur Bank Limited JORAVIS A4 A
Ciby Bank M. A Moody's -1 ol
Deuteche Bank A.G Standard & Poor's A1 A
Duha Islamic Bank (Pakiziar) Limded JORAVIS A1 A
Faweal Bank Limiter JORAVIS At Al
First Wiomen Bank Limitzd FACRA %] fr
Mt Bank Lirted JERIS H AAS
Habib Metropolitar Bank Limitad PACRA b1+ Ay
KASE Bank limifea PACRA A3 BER
MICE Bank Limiiea PAGRA A1 Al
fesazan Bank Limitza JCR-YIE A= SR
Mabral Bank af Fakstan Limited JCRYIS A Ah,
MNIB Bank Limitec PACRA A1- LA
Sarmitia Bank Lirited JORAIE A M
Silk Bank Limitzd JOR-AIS Al A
Soneri Bank Limited ~ACRA A1+ A
Standzrd Charterad Senk (Pakistan) Limiee FACRA Aty AL
Surmmit Bank Limiter) JOR-AIS A3 S
Tamesar Micro Fingrce Bank Limited FACHAA -1 A
lanited Bank Lirmiterd JGR-VIS A1+ M-

4713 Pastdue gnd impaired fingnaizl esssts
Industrial and carmmzrcial customans
Tha gne analysis of trade debt balances relating W industrial and commarcial cusiomars at yaar end is 25 follows:

203 20z
Gross carrying I pairment Gross carrying Impaismant
ameunt amount
= [Rupees in "0040)

Rlat due balances 15,391,500 - 16,305,400 =
Pzst due but not impeired 54,100,370 - 259 475,288 =
Pact dug and impzired 3076249 3.078,349 11,887,620 2,254,029
Misponnactad rustomars 534157 528,941 471,451 412:259
Tosal 73102978 4,605 8% E?.?Jl(l??ﬁ 2,6BE,278

ﬂ% S Buathern Gas Comparsy: Limited
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Past due but not impaired balances include angragate overdus balances of K-Elecinc, PSML and WAPDA amounting to Rs. 53,240 million

and arg subject to inter corporate circuiar debt of governmant entities and KE.

Tha Compary has colizlersl /S secunty against industngl ard commercial customeass amountng (o Rs. 25,087 milhon (2012: Rs. 18,785
mitlion) and replenishes suck cotlataral based on gas consumpiion and requirement of the customers, Whan recovery-is not made within
one manth, such customers balances are genasally considerad past due, Incase of past due halances the Company stars recovary process
throwgh racovery department and where the amounl =5 e excess of coltaleral and is nol recoveresd Dy recovery department, then disconrsection
of meter (disconnactad customers) is considered. Aeceivables which are past due and against which recoverias are not made or which arg

disconnected gre considared as impaired dabts.

Domestic customars

Tie age anaiysis of trade debt balances relating to domestic customers at year end is as follows:

2013 2012
(zross carmying Impairment Gross carrying Impairmen?
amaunt amaunt
{Rupees in ‘000

Mol dug bafances 2 280706 - |, 163,002 -
Fast due but not impairad;
Pastdur 1 - & month 3,515.0980 - 1,500,276 .

Past deeand impaired;

Fast e 7 -9 monlhs 196,390 =i 443,092 ay.a319
Past due 10 - 12 months 174,154 = 300,323 61,526
Fast due 13 - 18 months 437 502 189,085 748,328 188,648
Past-due 19 - 24 months 205,583 205,583 415.362 79,392
Past dus over 2 vears 1472 407 1,472 407 1.,859.123 | 224.400
2,486,336 1,BET, 379 3,769,228 41,785
Cisconnacted customers 2,494 712 2,122 639 1,862 391 1,714,328
Towal 10,777,734 3,990,068 6,394,897 2356113

Tne Company has coliateral £ security &gainst domestic cuslomears amounting 1o As. 1,360 milllon (2012: As. 1,309 million) and replanishes
such coliataral based on gas consumption and requirament of the customers, When recovery 1S not made within one month, such cuslomers
balances are genarally considered past due.,

inflerest accruad

AsatJune 30, 2013 intarest accrued was Rs. 5,047 million (2012; As, 4,193 million). Interest is mainly accrued on customer balances which
are past due. interest on past due bafances includes aggrenate over due balances of WAPDA and SNGPL amounting 1o Rs, 4,981 millign
(2012 3,897 millior), recovery of which is subject tomter corparate circular debt of Government entitles

Othar receivzbies

Az at June 30, 2013 other receidabls financial assets amounted to Rs. 6,515 million (2012: Rs. 12,072 million), Past due other raceivables
arsnunting to Bs. 3,681 millien (2012 Rs. 9,388 million) tnclude aver due balances of SNGPL amounting to Rs. Mil {2012: Bz, 3,190 million),
JUVL amounting to Rs. 3,445 millien (2032: 85, 1,346 miliion) and of S5GC LPG amounting to As. 236 million (20122 Nil).

L

- - - oy
S Fouthern Gas Company Limitad i 190
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4714 Concantration of cradit rish

Concentration of cradit risk zrises whan a number of countar partins are engaged it similar business activities or have similar 2conomic
famures that wauld casse their ability 1o meet contracteel obligations to b2 similarly attzoled Sy changes in econamics, political or other
conditions. Concantration of credit risk indicates the relatve sensitivity of the Company & performance 1o devalopmants affecting a particular
industry. Concartraton of credit risk s determ nad with referancas to the individosl cugtomers S countar parties, typa 25 wall a5 geographizal

distribution of castomers / countepartios. Concentration of credit rsk n inancial 3ssets of the Company is 25 follows: |

Trade debts

Customar category wise concentration of cradit nsk in respect of trade cebt at vear and is as follows: |
2013 e .
[Rupees in ‘0000 |

Power genaration companiss 45904, 212 44201584
Cemant industrins 49722 23,827
Ferilizer and st2al induslries 13,363,847 8,589.558
Cther induslries &051,865 1 1.9?@.{]92
Total industrial customers 68,250,646 _BET?:_SEE_
Gommercial customers 1,237,440 580,022
Comestic custorers £.787 6EE 4,147 B
76284752 70,613,275

&t year end the Company's most significart raceivable balances wera K-Electric, PSML and WAPDA which ameounted 1o Rs. 44308 (2012
Re. 42.284 millien), Re 12,690 million {2012 s, 8,782 million) and Rs. 1,483 million {2012 e 2,202 millizn) respectively, These balences
have aonregated due to imer corporate circular debt

Geopraphical ragion wise concentration of cragit sisk in respect of 1rade debis at year end is as follows:

2013 212
{Rupaas In 000}

Karazhi 68,040,268 62,703,500
Sindh {sxzluding Karachi) 5,054 (46 {143 548 i
Batochistan __214873a 2,883,567

76.284,752 71740918

Met investrment in finance lease

The Company's mast sign ficant investrment in finance lease amourted fo Rs. B27 million (2072: s, 692 millon) in respect of SNGPL,
Inzarest acerued

Kioat significant coutter parties of the Company in respect of inlerast agoruad are discloscd innote 29 to thasa fnancial statements,
Other receivables

Maost significant othzr recaivables of the Company are in respact of lease renlal, lease sarvics cost, contingent rent and uniform cost of gas
agreement with SAGPL as disclosed in nate 3002 to 1hese financial statemants. These balancas are subject to inter circelar corporate debl

]3.% S0 Boushern Gas-Compary Limited
Py ) F




Liquidity risk

Liguidity risk 15 e risk hat the Company will encounter dilliculty in meating its tinancial obligations as they tall due. Liguidity risk anses

bacausa ol the possihty (that the Company could be required Lo pay its lahilities garlizr than expacted or diflicelty in rising loids to mest

cormitments associatad with linancial liaaliles a5 they 14l due. The Company™s approdach 10 manage figuidity 1s to ensure, as far as possible,

thal itwill alwavs have sufficient lguidity to meet its lishilitizs when due, under both normal and stressad conditions, without incurring

unzecepiakle-inssas or risking demega to the Company's reputation. Due o nature of the business. the Company maintains fexibility in

funding by mgintaining committad credit lings available, The Company's liguidity managament invaives projecting cash flows and considgring

the level of liguid assels necassary 10 fulfill its olfigation, maonitoring balance sheet ligiidity ratics against infamal and external requirsments

anid mginldirng deabt fingncing plans.

ThE tabls below snalyses the Compdny's financel Behilties into ralevant matonly groupings dased on e remainmg penod &l the balance

shict date to the contragtual maturity date.

2013
Carryiog Gonlractual Mot later Later than Latar than Later than
Amaamt cash flows e six six mignths (ne yaar 2 YRS
Mmonths manths but not Eater Dt mot later
than 1 year than 2 years
— — {Rupeas.in 000]
Francia liabities &t amorisad cost
Long lerm finance #0368 #57 (34,921,637} {2411 308) {5,254, 925) [6.085,230) (23.170,074)
Shart ferm borrowings 4,017,253 (4,176,147} {4,175187) -
Trade and other payaliles &4,400,556 (B4, 400566} (&4, 400,566} -
|elaras] aocnied 21,804 454 (21.904 464} 121,904 A64) -
Lang tarm deposits 5260 547 (12,963,997} (96,2493} {56,293) {192,588) (12.578.825)
143,851,787 (158,566,661} (112.987,828) 3.361,218) (6.277.916)  (35,748,859)
2012
Carrying Contractual Mot later Latar than Laler than Later than
Amount cash floes than six six months ONE Year 2 years
manihs months but nat later but not tater
than 1 yaar than 2 vears
— — —— (Rupees in ‘000) — - —
Firrancial latxlities al amonlised cost
Long tarm financs 21,342,645 (28,641,410 12 552,149 (2,280,225) {55265 (17246052
Shart term borrowings 2 E = - -
Trade and othar payables 81,483,345 |B1.483.345] (81,483.345) =
|nterast accined 16,197,115 [16.197,715) {16,797,115) =
Long tarm deposits 4500424 {11,084 387) (81 I}-lEI]_ . {67,043} {162,082 (10,760,184)
123823509 (137ADG25T) (100543658  (2.361,274) (5639,043) (28706275

Lrmpany
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The contractual cash flows releting to the above fnzncial liabilities have bean detarmined on t basis of latest available market rates. The razes
of mark-up have bear disclosed in aotes 7 and 8 to ihesa financial stacemants. Gontractuzl cash fows of 1he ong term deposits ars determinag
an the assumation thet adjusted ¢ rafund of these deposits will not be sequired before expine of 40 vears from balance shaet date,

473 Market rigk
Market risk is the risk that the valug of the lrancal instremant may fluctuate az a result of changes in merkal intzrest rates or the markes
price dug to a change in credit rating of she iszuer or the instrument, change in market sanliments, specutative activities, supply and cemand
nf securities and liguidity in the market. The market risk comprises of currency risk, interest rals risk and other prics sisk (aquity price risk).
4730 Currency risk
Foreign currency fisk i3 sha risk that tz value of firancial asset or & Haoility will flucate due to & change in foraign exchangs rates. |t arisss
mainky where recavabies and payables exist dus to transzctions entered into lorzign currncies.
The Gompany is expozad to currency risk on craditors for gas that are desominated in & currency other than functional currency of ths
Company. The currensgy (n which these transactions primarity are denomirated i US Callars, The Gompany's axposurs to foreign currency
risk is as follows:
2013 2z

Aupees 1S Dallars Rupees 1S Dellars

in "0a0 in ‘000 in 000 in Q0
Crediters for gas 280,079 64,636 7825 BOT 3L 227
Estimated forzcast gas purchases 173,776,730 1,844,961 147,818,000 1,648,283
et gxposure 155,656,815 1,914,897 155,743 507 1,732,510
Anove net @xposurg is payable by tha Comparty in Rupees at the rate o which thesa are seftied by the Company. Currenty, the Company does
~ot obtzin fereard cover aganst the oross exposuse as exchange loss / gain on purchases of ges and supplies is racoverad fram / pasd to Government
of Pakiztan &s part of guarantesd relurs,

§132 _:"; S0 Seutherr Bas Compary Limiled
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4733

Avarange raies Batance sheet date ralg
2013 2012 2013 2z
(Rupees)
The follovan sianificant exchange rales applisd
during the year;
LS Doliars 96.80 89.68 95.80 94,20

Sensilivity 2nakysis

A 10% strengihening / (weskening) of the Rupes against US Doltar at June 30, 2013 would have (decreased ) / increased irade craditors by
As. BAS million (2012; Rs, 793 million}. There is no eftact of strenpthening / (weakening) of US dollar on unconsalidated equity and
unconsolidated profit and loss accoont of the Company as exchange loss / gain on purchases of gas and store and supplios is recoverad
from / pard to Government of Pakistan as part of 1% guaranteed raturn, This analysis assumes that all other variables, in particular intarest
rales, ramain constant, The anakysis iz parformed on the same basis gs for 2012,

Inierest rate risk

Interest rate risk is the risk thet the fair velee or future cesh Hows of a fmancial instroment witl fluctyate hecause of changes in market
intergst rates. Majority of the interest rate exposure anses from short and long term borrowings from banks. At the balance sheet date the
intersst rate profile of the Company’s interest-hearing financial instruments were as follows:

ana 2012
{Rupess in 000

Fixed rate instruments
Fanancizl assets

Met invastrment in finance kease 802,850 021,745
Loan and advances £ 650 2 596
Trade debis 22,650,082 16,775,402
Cash and hank balances 855,271 1.305.812

24112953 19,008,555

Financial liabiitias

Long term deposits (3.861,725) (2.778,353)
Government of Siedh loan 16,055,042) (4.753,064)
Trade and othar payables (16,614.1%6) (21,770,585}
{26,520,884) 129,302,002)

(2407 530) 110,293,447}

Variable rate instruments
Fnancial assels

Trade debis 40.529.553 39.458,000
Qthiar receivablas 6,304 450 1,346,423
Loan to related party 1.?19:1 ".'Iuﬂ_ 1,301,000

48,544 115 42 105,433

Finangizl lizhilitiaz

Long termy loan except Govemmant of Sindh lozn {22.313.215) (16,789,581

Short term borrowings 4,017 953) =

Trade and othar payvables (63,6%0,733) {56167 488
(90,021,801) {72,957 062)
(41,477.786) (30857 G36)

Sui Southern Gas Campary Limited %}1 WE
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Fixed rate instromant bear foeed interest rate while all other sorzowings bear varzhle interast rate and are indexed 10 KIBOR. Sorrowing is
generally determngd on the besis of business reeds. The Comoeny analyses ils Hleres! rale exposure on @ eqular basis by monitoring
existing laclves against pravailing market interest retes and taking into account vanous ather inancing cptions available

Fair value sensitivity analysis for fined rate instrements

The Company does not account Tor any fixed rate financial assats and liabilites at fair vatue through profit and lozs. Therefore, & change in :
inerest rates -t the reporting date woul not affect unconsolidated profit and logs aocount and the uncensolidated aquity of the Compary,

Gash flow sensitivity analvsis for varabls rate instruments

A chgnge ol 100 basis ponts ininterest rates at the reporing datz would have nat increased o (net decrzased) the unconsolidated praft
ar loss of tha Company as &t June 30, 2073 by Bs. 415 millan (2012 Bz, 322 milion), This analysis assumes that all other varizhles: in
particular forelgn currensy rates, temain constart, The anzlysis (s perfarmed on the sare basis 25 for 212,

4733 Equity price risk |
Equily prics ngk 15 the risk of changes in tha fairvalue of 2cuity securities as the rasult of changes in he levels of KSE-100 Indax ard the |
waiue of individual shares. The equity prics sisk exposore anses Tram the Gompany's investments in isted equity szzuritias. This zrses om "
investmants held by the Gompany for which orices in the future are uneertzin, The fair vaiug of hsted equity investments of the Company |
that ara axnosed 1o prcs risk as at Juna 30, 2013 is A= 85664 million (2012; Rs. 66,474 million).

AA0% moresss f dacrese in the prices of lised aquity sacurtias ot the Company ai the reporting date would have ingreased or (decraaged)
leng term irvastmant and unconsaldated eoguity by Bs. 8968 mition (2012; Rs. 6.674 millinn). This anzlysis assumes fal all othar variables,
in particular foreign currensy rates, remain constant. Theanalvsis & performed on the same basis for 2012,

474 Fair value of financial assets and liabilities

Trie carrving values of all fingncial instruments refiected in tha financial statements apgroximate teir fair values scceot for investmant in

unquotad companies which dre reflected at costess imparrment lossas.

4741 Fair valog higrarchy

+ Level 1; Quoted prices (unadjusted) in active markets forjdentoal assets or liabilities.

+ Level 20 Inputs other than quoted pricas inctuced within Lavel 1 that are ohservzble for tha asset or lability, either diractly (ie. a5 prces)

arindirecty fi.e. derivad from prices),

= Level 3 Inpuls for the asset or liability that ara not pased on nbservable markat data (unohservahle inpots).

13 & 5u Sauthern Ges Company Limitar
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2013

Level 1 Level 2 Level 3 Totzl
{Rupaes in "000}

Avgilabla-for-sale financials assels

Cuoted equity securifies Bo.68 = = 85,684
29,684 : 3 85584

2mz
Lavel 1 Level 2 Level 3 Total

—_— (Rupsss in "O00)—

Myaiiabla-for-sate financials assets
Cuoted equity securnities Bh.474 ) . - Eﬁ.é?'_-f_l
BEATS - - 6,474

Thare hava basn no transters during the vear, {2012 nn transfers in aither direction}
47.5  Capital rsk management

The ohijective of the Company whan managing capitel & Lo safeguard its ahility to continue &5 3 going concern so that it can continue
to provide returns for sharshelders and banefits for athar stakeholders; and to maintain a strong capital base to support the sustained
development of its businesses,

The Conpany manages & capilal structure by monitening raturn on netassets and makes agdjusimants 1o it in the light of changes in
gronomic condifions In ardar to maintain or adjust the capital strugture, the Company may adjust the amount of dividend pa:d to the
shaceholdars or issue new shares.

The Company s nol subject to externafly imposed raguiztory capital requiraments,
The oearing ratio as at June 308 a5 Tolinws:

2013 2012
{Rupees in ‘000)

Total barowings

Long term finance 24 770,608 | 18,315,383
Current portion of leng tem fingnca 3,097 649 3.227 262
Short term borrowings 4,017,853 [ . E
32,386,210 21,542 645
Less Cash and bank balances 1847 680) (1,502 964}
Net dehis 31,538,530 T P0039 581
Capital amployed 45,891,489 34,790,897
Gearing ratio B5% 0%
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48,  OPERATING SEGMENTS

136

,'T!TF

[FRS @ -Oparating Seoments requires operating sagmens to be identifiac on the basis of internal reports about componenis of the Company that
ara raaulary reviewad by e Chief Ooerating Decision Maker in order to allocate rescurces to sepments and to asses thair performanca, A a rasult,

manzg2ment has identified the fallowing two saomsnis:

1) fas transmission and distisution (sale of gas); and

2 WMeter manufaciuring {manufacturing and =ale of gas meters)

Segment revenue and resuks

The following is gnafysis of e Company's révenueand results by reportabie sagment.

Segment revenue segment profil
2013 2012 2013 2mea
— (Rupees in '000) —— =
Gas transmission and distribution 142,197,188 133.874,509 180,225 5,069,550
Matar manufactusing 2,022,392 1,964,259 537 452 20,409
Towal sagments results 144,719,580 135,839,068 TET T h,260,759

Unallozatad - othar expensas

Cithes operating expanses (883,22a) (1,717,763)
Unaliozatad - othar income
- [on-operaling income 440,110 43,670
Profit beiore tax 320 561 4 BE,GEE

The aoove revenue includes sale of meters by meter manufacturing seorment 1o gds transmission and distribution amounting 1o Bz 617 million
[2012; A=, 751 million}.

The acoounting polices of tha reportable segments ara sama as disclosed in note 3.

aul southery Gas Company Limied




48,

501 Annual Report 2013

3 012
- {Fupaes In '000}

Segment assas and labitities
Segment Assets =
Gas transmission and distribution 188,690,874 167 615320
Mater manutacturing 1628242 87814
Total sagmani assels 190,318,216 168.492 034
Unallocatsa
- Loans and advances 1,971,837 1545093
- Taxaton - it 2,768,165 | 1428229
- Intarest actrued 480109 91.019
- Cash and bank balances 847 680 __—1_50’2 964

6.077.791 4968205
Tatal assats as por bakance sheet 196,397,007 173,460,239
Segment labillies ; R
Gas ransmssion and gistribution 166,895,278 142,736,753
Meter manutacturing 78,663 | 69061 |
Total segment liahilities 167,173,940 142,805,804
Linallocated
- Empluyae banalits 2,465,846 2154237
Total liatnlities a5 per halance shes _155,_539.?5? o, 44 960,041

A e Company oparales in ong geographical area, there 15 no reportabie gaographical segment.
DETAILS OF INVESTMENTS BY EMPLOYEES RETIREMENT BENEFIT FUNDS

Dt of the value of mvestments by the Provident, Gratuity and Pension funds basad on respective addiled tinancial statomants at June 30, 2013

and 2012, ara a5 follows

203 2012
(Rupees in '000}

Pengion fund - execulives Q09,430 BOZ.020
Gratglty fund - execufives 2.002.765 1.787.576
Pangaon fund - non execulives 232,906 241,962
Gralwty fund - non executrves 2351582 2206474
Providant lund - executives 2456323 2176207
Provedent lund - non gxscutives 2435745 2.142.043
Benevolent lund - execulives 120,148 104,234

Sl Senarn Gas Camparsy Limived
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A0, AGCOUNTING ESTIMATES AND JUDGMENTS
B0 Income 1ax
The Gompiny ke 100 aecount this current income tex law and decisians sakan by appellate authoriies, Instances whare the Company s
i diflers from the yiew taken by the incame tax departmant at the assessmant staga ant wiere e Company considers that its view on
itams af materal nature is 0 accordanca with law, the emounis &re shown as contingant labilitios,

502 Sl retirernent and other service benefil oblipations

Certain actuarial assumptions have been zdopted as disclosed in now 40 to these financial statements 1o wdluation of these oldigalions
and tair value of plan essets Any changes in these assumpotions in fulure years might affact unrecognised gas and |055es in (ROSE Y2ars.

503 Propery, plant ang squipment
{n accordance with the accounting polick, the mansgement caries cut an annisal assessment of depreciable amowm and useful lives of
proparty, plant and equipmant. Further, the Company revisivs te value of fhe assets for possibla impairment 07 3% annual basis. Any chenge
iin 1 @stirmates in uture years might 2ect 1ne camying amounls of the respective 12ms of propay. plant and eguipmant with a comesponding
atfact on the depreciation charge and impairmant.

0.4 Trade debts and other recelvablas

Tha Compiny ravivws s receivable anainst provision required $hera against on an onfaing basis and approgristo provision is mage against
autstanding recawahle hased an systmnatlh basis as aporover by the Board of Directors,

B0.5  Stock Intrade and stores, sparea and loose tools

Tha managament eantinuausly reviews it invantary for exdstence af any itams whish may hawe bocema absa'eto, The astimates aga:nst
show mowing and obsalete items ae made based on systematic basis as approved by the Board of Directors

506 Farvalue of invesiments
Maragemen! had deermingd fir value of cenam investments oy using quotations hom active markst of the tinancial instruments.
S07 Recognition of income from sale of Natural Gas Liguid (NGL) and Liguefied Petroleum Gas (LPG)

livcome trom 2ale ol NGL and LPG to Jamshom Jomt Venturs L imided & recognired based on provesional Wil proe /- giantmy beang e Dest
estimats mvaatle. Any change in provisional pree S quantimy will b2 accountes for prospectvedy in the vear in which thers j& change n prce’ quanaty,

508 Recognition of pas developmant surcharge
Management s moonnised incomea trom gas development surcharpe according 1o Fingl Revenue Requirament (FARY ssued by DGRA

based on stay eiders a5 menlioned in note 1,37, further, gas devalopment surcharge does ot inalude the Inmpaet of stay orders a5 mentioned
irnerde .92 winga np revised FAR has been lssuad by OGRA in this ragard.

e Sur Zauthom Gas Comparty lrifa
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BENAZIR EMPLOYEE STOCK OPFTION SCHEME (BESDS)

On August 14, 2004, the Government of Pakistan {GoP) launched Benazic Employaes” Stock Option Stherne ('the Schemme') for employees
ol cartain State Gwned Frterprises {S0Es) and non-Stats Dwned Enlerprises where GoP holds significant investments {non-SDEs). The
schema s apolicable to permanant and contractual employess who ware in the employmeant of these entities on the date of lauach of the
Scheme, subject to completion of five years vasting period by all contractual employvees and by permanent employeas in certain instances.

The Scheme provides for & cash payment teamplovees on refirement or terminghon based on the prics of sharas of respective antities, To
adrminisler this Schema, GoP shall ransfer 12% of its Investment in such SOES and non-5025 10 a Trust Fund 10 ba creatad for the purpose
by ach af such entifies. The elighle amployees would be allozated units: by sach Trust Fund in groportion Lo thesr respective iength of
sarvica, and on retirement oF termination such emplovess would be entitied Lo receive such amounts from Trust Funds in exchange for the
surreEnderad units a5 would be determined based on market price for listed entities or breakup valug for non-listed entities, The shares
rataling Lo the surrendered units would be wensiarnad back 10 GoF,

The scheme also providas that 500 of dividend relates to shares trangferead o the respective Trust Fund would be distributed amaongst
the uAit holder employvees. The batance 50% dividend viould betransferrad by the raspective Trest Fund 1o the Gentral Revolving Fund
mianaged by the Privatization Commission of Pakistan for payment to ¢mployees against surrenderad units. The deficit, i any, in Trust Funds
to mest the re-purchase commitmant would be mat by GaP.

The Schame, developed in compliance with the stated GoP policy of empowerment of empioyvees of State Owned Enterprises need to ba
aecounted for by the coverad entilies, including the Company, under the provisions of amended International Fisancial Reporting Standard
2 - Share-based Payment (IFRS 2). Howsver, keeping in view the difficulties that may be faced by the entities covared under the Scheme,
the Securities & Exchange Comimission of Pakistan on receiving representations from some of entities covered under the Scheme and after
having consulted the Institute of Cherterad Accountants of Pakistan has (ranted exemption 1a such entities from the application of FRS 2

to the Schems.

Hagd tha exemption not haen grantad tharewould have been nooimpact on the resulis of the Company as the annesl retum of the Gompany
i5 telerrmined under the regulatony revenus requiremeant, which woold have covered any additional cost ol incurred by the Company in respest

of the aforesaid Schema.

BENERAL

521

Figures fave been rounded off to the nearest thousand rupees unless otherwiss stated.

52,2 Coresponding fipures have been rearranged and raclassitied, wherever necessary,

533 The Board of Directors have proposed a final dividerd Tor thie vear ended June 30, 2093 of Rs. Nil par shase [2002: RS, 2.5 par share),

amannting to B, Mil (2012: Rs. 2.097.420 miflion) for approval of the members at the annual general maafing to be held on April 18, 2016,

OATE OF AUTHORISATION
These financlal statements wera authonsed for issue n Board of Directors meeting held on March 05, 2018,
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Miftah Ismail Khalid Rahman
Chairman Managing Director
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Auditor’s Report to the Members

We have audited the annexed consolidated financial stataments comprising consolidated balance shieet of Su Southern Gas Company Limited (the Halding
Company™ and its subsidiary companies Sui Southern Gas Provident Fund Trust Company (Private) Limited and S3GC LPG (Private) Limited as at Jung
30, 2013, and the releted consolidated profil and loss account, consolidated statemsnt of comprehensive income, consolidated cash flow statement and
consolidated statement of changes in equity together with the notes forming part thareof for the vear then anded. We have also expressad separate opinions
on the financial statemants of the Holding Sompany and its subgidiany companies. Thess finzncial statements are the responsibilily of the Holding Company's
managemant, Qur rasponsibility is 10 express an opinion on these financizl stalaments based on cur gudit.

Our audit was conducted in accerdance with nlernational Standards on Auditing and accordingly included such tests of accounting records and such
other audil procadures as we consider necessany in the cimumstancos

A described in notes 26.1 and 26.2 to the congolidatad financial statemants, trade debts include receivables of As, 44,303 million and Rs. 12,680 million
lram K-Electric Limited {KE) and Pakisian Steat Mills Carporation {Private} Limited (PSML) respectivaly. A3 described in he aforesaid notes, significant
oortion of such recesvables inclide overdue amounts, which fave been considerad good by management and classified as current assets in these financial
stataments. Further, KE and PSML have disputed Late Payment Surcharge (LPS) on their respective balances and the financial condition of PSML iz such
that it has not Been able to pay its obligations, dus to which management has decided to recognize LPS on a recaipt basis from the aforesaid entities
attective from July 01, 2012,

Due to the adverse financial condition of PSML. disputes by KE and PSML with the Holding Company on LPS, and large accumulation of their respective
overdue amounis, we ware unable to determine 1he extent 1o which the total amounts due from KE and PSAML are fikaky 1o-be recovered and the time frime
aver which such recovery will be mage,

In aur opinion, except for possible etfects of the matter described in the preceding paragraph. the consolidated financial statements prasant fairly the
financial position of Sui Southern Gas Sompany Limited and its subsidiary companies as at Junz 30, 2013, and the results of their operations for the year
then ended

Wa draw attention o note 1.4 to the consolidated finzncial statements that descrbes thal revenue requirements of the Halding Company for the years
ended June 30, 2011, 2012, and 2012, have been determined provisionally on the hasis of stay orders of the High Court of Sindn ithe Court} which weare
also considered by 0GAA while detarmining ravarue requirements except for impact of the order datad November 20, 2015, whereby OGRA was dirseted
te treat income from LPG and NGL as non-operating income which was nol considered by OGRA while agtermining revenus requiremant of the Holding
Gompany for the year ended June 30, 2013, Qur apinion is not qualified in respect of this matter.

| A

K 2
Deloitte Yousuf Adil
Charterad Aocountants
05 March, 2016 Audit Engagement Fartner
Karachi Musitag Ali Hirani

Sul Southarn Gas Company Limited 5“1::‘%




Optimizing Potential, Maving Forward

Consolidated Balance Sheet
As at Juns 30, 2013

Mote 200 2z
{Aupees in 000}
EQUITY AND LIABILITIES
EQUITY
Shara capital and reserves
Authorised shars capital
1.000,000.000 crdinary shares of Re: 10 each 10,000,005 10,000,000
|zzued, subscribed and pad-up capital 4 5,809,162 8,804,163
Resares b 4,907 401 4,907 .4M
Surplus on re-measurzment of availaile forsale securtisg 81,156, 7,946
Unappropriaced orofit 2,218,585 4538687
16.117.315 13,114.197
Surpius on revatuation of fxed 2ssels & 10,251,345 10,251,946
LIABILITIES
on-current liagiives
Long term finance 7 24770,808 18,315,383
Long ferm ceposits g 5,317,335 4,802 274
Deferran tax | 6,036,939 7.550,230
Emalovee benafits 10 2 469 365 2,154,237
Delerran cragit 1 5,747,643 5336479
Lonn tarm advances 12 1,155,230 | 1.BEESAE
Tatal non-cureent [ahilitias 45487 120 39,855,858
Current liabilitizs
Currant porlion of lang ter firance 13 3,587 649 3227 262
Short farm barcowings 14 4,275,250 -
Trads ard other pavatles 15 84 525,737 26 B30 0¥s
Interest accruad 14 21,904.2M 16,187,715
Total currant habilities 124,303,527 105,063,453
Total liabilities 169,800,647 144 819,311
Contingancias and. commitmenis 14
Total equity &nd labilities 196,169,508 173.285.454

The annaxad nates 1 to 33 form an inegrai part of mese consolidated finana 3l stelemznts.

Sui Southarn Has Company Limiten
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IE 2013 2012
{Fupeas i 000}
ABBETS
Non-current pstaty
Property. plant and egquipmeni 18 70,022,320 66,466,873
Intangible assets 19 124760 46,020
Long 1arm investments 20 94 784 71,574
le1 imvestment m hmance lsase A 692,789 B2 950
Long term lsans ang advances 2 133,384 124,235
Long term deposds MR ¢+ i 3481
Tatal non-current 355815 T1.073.728 B7.515.133

Currant assers

Ssores, spares and loose toals &3 2,166,709 2 080,850
S100k-tri-tragke 24 861542 795 567
Currant maturity of nat invastment in finance lease b3 110,161 118,795
Customars' installation work in prograss 25 173m7 1914900
Trade debts 6 76,367 960 70,613,275
Lang and advancies a7 128,653 120,758
Advances, deposiis and shorl term prepayments 28 168,378 191,117
Inmarest acceusi 29 5,515,100 4,566 466
Cither recelvahies KH] 35,85, 705 24,153,103
Taeation = k] 2,760,836 | 420,149
Cash and bank balanoes 3z | 843220 | 1,508,343
Total curran! assefs 125,086,180 108,710,321
Total assats 196,169,908 173,285 454

|
o s

Jubd | p Y ol

Mittah Ismail Khalid Rahman
Chatrman Managing Director
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Optimizing Potential, Moving Forward

Consolidated Profit and Loss Account
For the vear anded June 30, 2013

Mate 203 201z
[Rupees in D00

Sales 164,353,539 153,268,249
Salaz fax [22,156,351) (18,393,740}
142,197 138 133,674,809
Gas developrent surcharge G440, 339 {2,970,558)
Met sales 151,637,577 130,904,211
Gost of sales a3 (148,186,707) [178,236,682)
Gross profit 3450870 2,667,520
Administrative and salling expanses 24 [3.383.52%) 12885233
Qthar cparating sxpanses a5 (4,951,776) {2 DBE 445)
[8.335.305) 15.875,674)
(4,884 .435) 13,208,143
Other opereting income 36 3,866,042 3,378,624
Operating (loss) ¢ profit (1,027 483} 170,475
Other non-opzrating incems ar B.B57.481 11242114
Firance cost 38 (7,618,605} [7.531,711)
Profit befora taxation 10,263 3.8B0.878
Taxation 39 (48,393} [1.433,767)
{Loss) ¢ profil for the year (38,030 244711
[Rupees)
Basic and diutad (loss) /eamings par share 41 {0.04) 278

The annexed notes 1 t6 53 form an integral part of these consolidaied financial stetements.
el

o - b
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Mittah Ismail Khalid Rahman
Chairman Managing Director
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Consolidated Statement of Comprehensive Income
Far the year ended June 30, 2013
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2033 2012
(Aupees in 000

{Loss) / profit for the-year

Othar comprenensie income
Item that may be reclassified subsequently to profit and foss account
- Untealized gain / (loss) on re-megsurement of available for zale secunitias

Total comprehensive (loss) / income for the yvear

The annexed notes 1 10 53 farm:an integrl par of thase consolidated financial statemants.

Luk £ | i
o iR i

Miftah Ismail
Chairman

(38.020) 2,447 111
23,210 {10.664)
(14,820} 2,436,447

et
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Khalid Rahman
Managing Director
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Optimizing Potential, Moving Forward ——— ———ed

Consolidated Cash Flow Statement
For the year ended Juna 30, 2013

Mots 203 2012
[Rupees in "000)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit Defare taxation 10,383 3,530,678
Sdjustents for non-cash and other items 42 15,103,236 786,753
Working capital changes 43 (12,919 465) {4, 772,570} |
Finarcial crarges paid (2,266,829) {2573, 146}
Employes benefits paid [66,068) {50,356}
Fayment for retirement benafits (407 813 (239.818%
Long tarm deposits received - nat 714 461 540,458
Loans and advances to empioyaes - nel {18,741} {15776
Late payment surcharge and return on t2mm deposits received 288,750 8,715,187
|ncome texes peid (2,902.380) (E57T,B36!
Met cagh {used i} / generated from operating activities T 2558419 T G ARGEAD ;
CASH FLOWS FROM INVESTING ACTIVITIES SEE——— ,
Fayments for ftems of property, plant and equiprmen: (7,399 208) (10,126,718}
Payments tor intangible assats (TET 245 143435}
Frocegds from sale of groparty, plant and agu’pment 7,169 14082
Lease rental from net investmant in finance |zase 290 76 306384
Deposits peid {2239 r2aty
Dividand received 6,637 3624
et cash (uged in} investing activides (7,218,821} (9,546,295,

CASH FLOWS FROM FINANCING ACTIMITIES

Froceeds from local currency loans 9,988,958 7 0E9,897
Repayments of local currency loans (3,118,834) {4,769,537)
Customer finance received 26520 82,409
Repayment of customer financa (86.134) (110,200
Dividznd paid [1,831,748) (1589364
et cash gzrerated from finencing activites 4,928 362 803,561
Net (decreass) / incraasa in cash and cash equivalents (4,841 371] 424,408
Cash ana cash equivalents &l beginning of the vear 1,509,341 1,084,923 .
Cash and cash equivalents gtand of tha vear (3,332,080 1,509,341

Cazh and cash equivalent comorises:

Cash and hank balancas 943,220 1,509,541
Shert term barrowings (4,275,250) ’
(3,332,030 1,209,341

The annexed notzs 1 10 53 fanm an integeal part of thase cansoidated financial stataments,

fod | e — e
IJ"MJ;X*'IL . i | W:_:E{ﬂ____
Miftah Ismail Khalid Rahman
Chairman Managing Director
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Consolidated Statement of Changes in Equity

For the vear ended June 30, 2013

lssuat, Captal Rawuriun Strpalu e Lnppgtropriated Total
spbsenined TEGEMVES [egaras e MEdiUroEEnl prat
ant paid-up [Mola &) |Male 5} ol avallable o
capital ik securities
{Aupgas in 000}

Batance as al doly 1,201 8389670 234,568 2872533 BE.E10 6.200.480 17,775,170
Total comprehensive income lor the year

endded June 30, 2012 ~
Frofit for the vest - - ‘ ‘ - . | 24470 | | 24aEan
Linrealicrd {nee on re-mescuremeent of

availahie lor sile cecupnss - - {10.668) (10664}
Total comprebsmisne ieama lor he year - (10,8821 24471 2 436 847
Transter from unappropriated proft (o B 1.6H000 (1,800,000 -

ranue resdnve
Trarsactions with owneis
Firal davicind Yo tha venr andicd

Jurse 30,2071 id Hy 2 5 pir ghare - - {2,097 4200 (2.007.420)
Bonus shares (005 share for gvery 10 sharag) 418,484 - (410 484)
Balance 1 at June 30, 2012 BEODIGZ 734,868 4672534 57046 4339687 18,114,167
Total gomprehenare (oss) | ineome tor 1ha year

ended June 20, 2013 o
Loss for tha vear - - 138,030} (38.030)
Uinreafmed gam on te-meggueement ol

avaitabie lor sale Securitins - - 23.210 . 23210

b .
Totaf comprehenaive [loes) [ inctime for the e - - 3.0 (38,030) (14,820)
Tranzachons with owners.
P ) (1,982.062) (1,982.062)

Balanca as at June 30, 2013 BA0S163 _ 234885 4672538 G156 2319515 16117315

Tne annaxed roles 1 1o &3 foim an inbegral giaet of these consolidated limncial statements:

[{ i II.I wA | l-':d
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Mittah Ismail
Chairman

Khalid Rahman

Managing Director
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Optimizing Potentlal, Moving Forward

Notes to the Cansolidated Financial Statements
For the year ended June 30, 2013

1,

1

THE GROUP &KC TS CPERATIONS

Tha "Group® consists of;

Haldirg Company
- Sul Seuthern Gas Company Limited

Bubsidiary Companies Poreenzage of holding
2013 2012

= 55G0 LPG (Privatz) Limited 100 100

- 541 Southern Gas Frovidesnt Fund Truzt Compary (Frivate) Limitad 100 100

The Group & principally engaged in transmission end distributior of natural gas and liquified peirolaum gas in Sindh and Balochiskan. Brig!
profiles of tha Hoiding Campany and subsidiaries ars as follows:

Sui Southern Gas Company Limited

Sul Southern Gas Compasy Limited {the Holding Company®) i3 & public imitad Gompany incorporated in Passtan and is Dsted an tha
Karachi, Lanore and slamabag Stock Fxghangas (now Pakistan Stock Exchange). The main activity of the Halding Company is transmission
and distribution of natiral gas in Sindh znd Salochistan. The Holding Company is 2lso engaged in certain activitiss raates 1o the gas business
inclieding the menulacluing and sale of gas meters and construcsion contracts for lving af pipglines.

Sui Southern Gas Provident fend Trust Company (Private) Limited

Sul Southern Gas Frovident Fund Trus: Company {Private) Limited 15 & wholly owned subsidiary of Sui Southarm Ges Company Limitad,
It registered oifice is situated &t ST-4/8, Block-14, Sir Shah Muhammad Soleman Road, Gulshen-z-lgbal, Karzehi ano was formas 1o dacilitate
adminiztration of amployees retirement funds of the Holding Comozny.

ESEC LPG (Private) Limited

S58G0 LPG (Private) Limited is 2 wholly ownec subsidiary of SU Southern Gas Compary Limited. Its ragistared offica is sttuated at ST-4B.
Block-14, Sir Skah NMuhammad Sulzman Road, Gulshan-a-13ba., Kerachi and its-main activity is supply of Liguified Petrofeum Gas (LEG)
and provizion of rminal and storags services.

Easis of consolidation

- The consolidated financial statements include the financial statements of the Holding Company and its Subsiciary Compantes togathar
"the Growp’

- The financial stetements of the subsiciares an prepared for the sama reporting yearas e Holding Company for ths pursoss of songelidaton,
using congizwest accounting policies,

- Tha assets. fiabilities, meome and expenses of subsidiarias hava Seen consalidated on a lina by ling basia.

= Minority interast represents the portion of the net results of ooerations and of net assens of suhsidiaries attrbutable to interests which
are not mwnzs by the Hoiding Company,

- Material intra-group balances and transactions have begn eliminatad,

Sul Soutaerm Gas Somoany | onitesd
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18 Raguiatory framework

Lnder the provisions ol lcense goen by O and Gas Reguiatory Authority (OGRA), the Holding Company is provided & minimom annual
raturn betore taxation of 17% per annum of {he net average operaling lixed assars (nof of deferred credit) Tor the year, excluding Hinancil
and uther non-gperating expenses and non-cparating income. The defermingtion of annoal required retum s reviewed by OGRA under tha
terms of the licenss for transmmission, distribution and saie of natural gas, targets and parameters sel by OGRA Incomi eamed i gxcass
shor of the above guaranteed return is payable to  recoverable from the Govemment of Pakistan {GaP) and s adjusted from /o the gas
development surcharge balance payabie to / recenable from the GoP

12 Detarminabion of revenyd requinment

141 The O and Gas Regulatory Authordy (OGRA) n its order dated December 02, 2010 and May 24, 2071 treated Royalty Incoms lrom Jamshorg
Jont Venture Limted. Profit from Meter Manufacturing, Late Payment Surcharge and Sale of Gas Condensate as operating mcome which
il had previously aliowed 25 non-opsrating meonm in A5 decision dated Seplember 24, 2070, for the year anded Jung 30, 2010 OGRA also
in s aloresyd decision reduced benchmark of the allowabie Unaccounted for Gas (UFG) from 72 to 4.25 % - 5% Aggneved by Ihe aDove
decisan. ihe Holding Company had filied an appes against the decision of the OGRA in the High Court of Sindh {the Court), on which the
Court provided interim refie! whereby DGRA was directed fo determing the revenue reguirement o (e sami principles as per its decision
of September 24, 2000, 0l final order of the Courl. Also, with ragard o UFG benchmark, (GRA was directed 1o carry oul an impagt dssassmant
study and submit its report to the Court Therefore, the revenus reguirement for Juna 30, 2011, was determindd based on the rebe! provided
by the Coun

Far subsequent years meluding cusrent yaar ended Jund 30, 2013, the Holding Company also obtainad stay ordars from the Court on the
sama principles which were fied in the intenm relief as discussed above, and thereattar, OGRA considared such principles in detamining
reyenue regUlremnent of tha Hotding Gomipany. Management is confidant thal the final dacision of the Gourt wiould be in favor of the Holding

Gampany

Hid thiery boen no stay in 1he currant year, and these financial statements been preparad n accordance with the DGRA'S desisiens dited
Oecember 02, 2010 and May 24, 2011, the Hokding Gompany would have reported loss for th yoar amounting o Ag, 14687 milion,

142 In detesrminma the Fingl Revenue Requirement (FRE) for tha vear andad June 30, 2013, the OGRA treated sale of LPG and NGL as operating
ineema amaunting 1o Bs, 2,507 million, on which the Holding Company filed application in the alfeady pending Judicial Miscallaneoos
peditong m the Hegh Goust of Sindh that these income should have been treated as nen-operating income as it was already decided by the
Court in provious stay orders. witlie the cases are still 1o ba finakized by the Court. The Coun suspended the relevant paragraphs of OGRA
arder whaten alove meome wore treaied as oparating income thas requiting revision of the FRA for 2073 howevar, no revised FRRE has
neen (ssued by the DGRA bl the gate ol issug of these financial statements, Consequently, the impact of the new slay order hzs nol been
taken and the atotesaid income has been Ireated as operatmg mcome in the financial statements of the current year

Thi management, based on the opimion of iz legal counsel intends to get Ihe above Court decision enforced and i confident that the DGRA
willl provade benelit of e aloressd income 1o the Holding Company,

Had DGRA isued revised FRR based on-the above mentionsd stay order of the Court 2nd these financial statements been prepared in
sccordance with e revsad FRR, there would have been increase in profit for the year amountmg to Rs 1,545 million

2. BASIS FOR PREPARATION
21  Staterment of compliance
Thise consoldatad Nnancial statemants ("the fimancial statements’) have been preparad in accardance with approved accounting standards
15 applicable i Pakistan, Approved accounting standards comprige of such Intermational Financlal Reporting Standards (IFRSS) ssued by

tha International Accounting Standards Board as are notified under the Companles Ordinance, 1984, provisions of and dirctives issued
undar the Companes Ordinance, 1984, In case requirements differ, the provisions of or directives 1ssuad undgr the Companees Ordinance,

1984 shall pravi
S SR Gan Geangrany Linled il].-m




Optimizing Potential, Moving Forward

22 Basisofmeasurermant

Thasa finartcial statements-have been prepared under the historical cost convention, excapt for certain investments stated in note 20 wrich
are carched at ther fair values, smplovess benefits which are valued at their prasent value wsing actuarial assusptions and freehoid and
lersehold land which are carried &t ravalued amount.

2.3 runctional and presentation currency
Thase financial statements are presented i =akeetan Repeas which & the Hoiding Cormpany s tunclional and prasertation currensy,
24 Useof estimates and judgmants

Tha preparaticn of she ficansial stetements i cenformity with approved accounting standards. as applicable n Pakisian, raguires the "
menagemeant to maka ludgments, estimates &nd assemptinns that effect the application of policics and tha reportad ameunts of assets and
tiazlities, income and expanses, Estimates and judgmania are sosfinuoushy evaivatad and are based on histerical experience end otber
factors. mcfuding reasonable expectstion of foture evants, Revision 1o accounting estimates are recognised prospectively commancing from
the period of revision,

Judgments ang estimates made by managemen: that may have a sigrificent isk of material adjestments o the fnancial statemarts in the

subsequent year are discussed in nota 50,
a SUMMARY OF SIGMIFICANT ACCOUNTING POLIGIES
3.1 New sccounting standards -/ amendmmients and interpretations thet are efective for the vear ended June 33, 2073

The following standards, emandmants and icterpretations arm effective for the year ended Juna 30, 2003 These standards, interprotations
and the amendmants are gither not ralavant o the Sroup's operationg or gre not expacted to heve significant imgact on the Group's Tnarcigl
slatzments other 17an certain additonal disclosures.

Sfandards ¢ Amendmants ! Infsrpratatons Efiactive Date
fEcegunting panods

hagirning on or after)

Amendments t3 185 1 - Presentation of Fingnetal Statements —
Prasantztion of ltems of Diner Comprehansiva Income July 01, 2072

3.2 Newaccounting standards Samendments znd interpretations that am not vet offective

Thi follewing standarcs, amendments and intaspretations arg only effective for acocunting periods, beginning on or after the dats mantionag
ananst each of tharm, These standards, arendments and interpretations gr2 either not ralzwart to the Group's oparations or are not axpectad
1o have significant impact on ths Grozp s finencizl stetements other thar cartaim additionsl disclosures exceps for amendmants in 1AS 19,

>
1

3
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Standards [ Amendmants ¢ Inlerpraiations Eifective Date
{acoounting periods

beqinning on ar after)

Amandmants to |AS 1 - Presantation of Firancial Statemants —

Slarieaton of Reguiraments (or Somparative miormation January 07, 2013
Amendmants 10 1AS 16 - Property, Piantand Equipment — Classificgtion of servicing equipment January 01, #2013
Amendmants to 185 16 and |45 35 Claritication of atceptable melhods of depreciation and amorzation January 01, 2016
Amendmeants 10145 16 and (A5 41 Agriculture; Bearer plants Jarwary 01, 26
Amendrmants 1o 1A% 19 - Employee Benabils January 07, 2013
Amendments 1o 1AS 19 Empiovas Benefits: Employes contrimstions duly 01, 2014
|5 27 (Ravisad 2011) — Separale Financial Slatements January 01, 2015
145 27 (Fevised 2011)
will concurrently apply
with IFES 10
|45 28 {Revisad 2011} - Investments in Aszociatas and Joint Ventures January 07, 2015
Amendments fo 145 32 Financial Instrumanls: Fresentation -
Texd eflecis of distrhutions 1o holders of an equity instrument, ang transaction costs of an equity transaction January 0%, 2013
Amendments to 1A% 37 Financial Instruments: Presentation - Olfsattng linancial assets and financial labilities January 07, 2014
Amendments o AF 34 - Intenm Financial Beporting: -
irderim reporiing of gament infermation Tor olal agsets and 1otal kabilities January 01, 2013
185 36 Impalrment of Assets - Recovarable Amount Disclosures for Non-Financial Assets January 11, 2014

Standards / Amendments { interpretations

[AS 349 Financial Instremants: Racogniticn and Measurement -

Heation of Dervatves and Sontingation of Hedge Accounting January 01, 2074
Ameandmenis to IFRE ¥ Finencizal Instruments: Disclosures -

Dilz2thing Tinancigl assetsand financial lahilitiag January 01, 2013
[FRE 10 - Consolicated Financial Stalemenls January 01, 2015
IFRS 11 = Joint Arrangements January 01, 2015
IFRS 12 Bisclosure-of Interesis In (ither Entities January 01, 2015
IFRS 13 — Fair Value heasuremant dangary 01, 205
IFRIC 20 - Stripping Gosts in the Froduction Fhase of @ Surface Ming January M, 2003
[FRIC 27 - Lewigs January 01, 2014

{ther than the dtoresad standards, amendments and infarpratations. the Intamational Accounfing Standards. Board (1ASE) has also issued the
following standards which have rot Been adoptad locally vy the Securities and Exchange Commisgion of Pakistan

IFRS 1 First Time Adoption of nternational Fingncial Reporting Standards
IFRS % Financial Instroments

IFRS 14 Regulatory Delerral Azgounts

IFRS 15 Fevenue from Contracts with Customars

Ty
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3.3

The potentizl Impact of standards, amendments and interpretations not et effective ontha fmancizl staterents on the Group is a3 follows:
The smendments to 185 19 Emploves Sznetts are effectiva for annual perod beginning on or gfar January 01, 2003. The amendmants
gliminate the corridar approech and theratore reguire an antity 1o recogmize changes in defined benefit pians obligations and plan assels
whan they coour, All actuarial gains or lessas arising during e veas are recognized immadiataiy rounn othar comprehansive incocme. The
amendments also require additional disclosures and refrospective application with certain sxczplions. Managamenl anticipates thas the

amendments will be adoptad In the Group's ‘inancial statemsnts for annual period Beginning en or after Januzry 07, 2013, and the application
of amendments may hava impact on amounts reported in respect of defized Benafil plans

Propery, plant ang equigment

Initial recognition

The cast of an ftem al sroperty, plant and equipment is racognised as an asset if it is probablz that future econormic benefits assocaled
wiith e item will fow Lo the entity and tha gost of such iem can ha measured reliably,

Aecognitien of the cost in the carrying smount of &0 it2m of properdy, plant and equipment ceases whaa the item i3 in the location and
canditior necessary for it to be capahle of nperating in the manner intanded by the menagemant.

[zasuramant

Property, plant and equipment excest freehold lend, leasehnid and and capitzl work in progress are staled ab cost less accumulated
depreciation and impairment it any. Capital work in prograss are statad at cost, less impairment ioss, if any.

Freehold land and leasehold land 2rz stated at revalued amount and surples arising on ravauation of free nold and and leaze hold land =
disclosed ag surplus on revaluation of fixed assets.

The cost of tha property plant and equiomsnt includes:
{l  its purchase price including import duties, non refuncable surchase taxes aller deducting trade discounts and sehatag, and

iy any costdirectly attributable 1o bringing the asset to the locaticn and condition necessary for it to b2 cepabls of oprating in the
mannar irtended By managemant.

Subseguent expendilure Cnciuding normal repairs and maintenanga)
Sxpenditute incusrad o replace 8 comzonant of an item of operating assets is capifaliszd and the asset so raplacad Is ratired. Ofher sebsequznt
axpzndiiers s caglhalised onlby whan [ i3 probablz that future ecenomic bensfits associatad with the ftem will flow to the sniity and the cost

of the items cen bz measured relabiy, Al oTer edpanditere (including repairs and normal meirtenance) ase reccgrised in e consolidatad
profit and fnss account as an expense whan it s nourrad,

Ganital work in progress

Capital work in prograss (& slated at cost less impairmeant loss, i amy, The cost consists of axpanditurs incurred and advances mada in the course
af thair construction and instzllation, Trenstzrs are made o the elevant zssel calzoory as and when assels are sailabie for mtended vse,

Dapraciation

Compressors and transmission lines

Depraciation on comoressors and transmission Gines is chamed irom the detes thesa projacts are available for intended uge up to the date
these are disposed off,

aui Bouthern Gas Sompany Luied
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(Mher aparating assoets

Deprociablo value of nperaling assets olhar than compressors and transmission lines is depreciated over hel estimatad service lite fram
e month the assals are available for ese in seroce Gl the month they are disposed off or fully depreciated, except lor assets sold to
amployees ungder the sgrnce rles, in which case, depreciation is charged until the date of disposal,

Lizptul Hves of tha assets are mentioned inthe notes 18.1 10 thess linancial statamants.

Agsers ronidual values and ther useful Ives are sevieves and adjusted.at each balance sheet date f significant and appropnale

Infangible assets

An imtangible asset  recogirsed 25 an asset it itis probabiz st future economic benefits atmbutable 1o the assel will Now 10 the entity
anil the cost of such asse! cah DY measured reigbly

[etinime life
Intangible assets are measwred ity at cost and subseguentty stated at cost less atcumutated amartisation and Impaitment loss, il any.

Intanginle asssl grith 4 firite Esetul ife 1= amonised on & straight ling basis over 45 usefy’ life. Amortization begins when the assefs is
ayailatle lar use ang ceases when (he assel i deracognised. Amortisation charge /s ecogaised in the consalidated profil and lo<s acgount

The amaortisatwn perfod for intangitle assais with @ finite ugetul life & reviewad at each year end and is changed to retigct the asetul life
gapocted at raspeotive year and

Barrowing costs

Borrowing costs incnrmed an losg term finances attnbutable for the construction of gualifying assets are capltalised up to the date the
FREp i Bssels ara availabla for the intended use, Afl other mark-up. interest and other relaied chargas are taken (o 1he cunsolidated profit
and loss accoum,

Gaing and losses on disposal

Gaing any lossbe on dispogat are taken o the consolidated profit and loss-aecount,

Leased astets

Leaspd possts (0 (erms of winch the Hotding Company assummes substantially all the rsis and rewards of ownership are classified as finance
beanes Amaets acquired by way of linance lease e siated 21 gn amoont equal to the loveer of their fair valug and e present value of minfmum
lease payments af the inception of the lease. iEss accumylaied depteciation and impaimment loss, il any. Depreciation on asséts subject 1o
hivance lease is recognited in the same manner-as lor owned oparaling assels.

Ivetlingns
Availabrie-tor-sale

Investments which are intended 1o bo hald for an indefinits pariod and may be soid N responsa 1o the need far houdity or changes i imferest
rates are classihed as avaiable-tor-sale investments. These myvestments are ninally recognisad at fair value, beng the cost of he consideration
gven and transaction cost. Atter mitial recognition, imestments glassifind as available-for-saks are re-measured a1 fir valug, determined
whin refirenca to the year-2nd quoted rates. Gains or fosses on re-measurement of these investments dre racognisen n other cemprehansne
{reoma and accumulated in the investment revaiuation réservs until the investment 15 sold, colléctod of otherwise daposed aff, or unbil the
[myesiment o determined 1 b impaired, at which tima tha cumulatve gain or Inss previoyssy repartad in equity /& included in consolidated
profit and loss account. Impalrment losses recognissd it consolidaied profit and loss for an investment in an aquity instrument classified
i aedilatle for sile shall not ba reversed theowgn consolidated profit and loss. I, in 3 subseguent penod, me fair valug of a debt instrument
clasaitiod as avmlable for sale mereases and the increase can be chiectvely related to an event ooourring altar e impairmant loss wis
regopnise in gonaoldated profitand logs, (e impserment 053 shall Ba reversed. with the amount of Ihe reversal recognied n sonsalidated
prait gnd Ings aooouet,

Sl Sy Gas Caenparny Limited j“i‘ﬁﬂ
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Held to maturity

Imyessraens with fived or ceterminabls matusity where managerment has beth the positive intant and ability tocheld £l maturity are classified
a5 held-lo-meturty, These imvestments ara measured inftially at its fair velue plus trensaction costs that are dizectly attributable o thasa
invETtMENS. Seheequant toinitial messurement, held to neaturity investmonis are measuraa at amodised oost using gllective intarest mathoo,
All investmeants catenarized undar neld o maturity are sebiecl to anoual review for imoeirment. Provision ‘or impairment in value, it any,
I5 taken 1o consolidated profitand loss ascount.

Czte of recognition

All purchazes and sales of nvestments el raquire delovery wWithic tie time frams estzblisbed by regulations o market corvention (regular
wayl are recognisac at the trade datg. Trace date is the date onwhich the Halding Compary commits to purchase or 32l the investrments,

Ce-recognitinn

Allinvestments are de-recagnised when the rights to recene cazh flows from the nvestments kave expired or have bean transfermd gnd
[he Holding Company has transterrad substantizly all risk and ravwirds of cwnership;

35 Netinvestment in financa lgasa
Gontractual arrangemarts; the fulfilimant ot which Is dependent cpon e nse of a speaific assetand wheraby 1he fght 1 use the undarlying
asaet is conveyed to the customer, are classiied as finance lBase, Mat invastment in financs eass 15 recognised a:an amount equal to e
prosent value of the ‘ease paymants recaivalie, ingluging any gearanteed residual velue delermingd at the incepticn of leaze. Dizcount rate
Jsagin the calculgtion of the present valua of minimum 2ase payments is the interest rate (mplicit in e l2ase. Any regoveries from customars
N respecl of the sarvice cost and contingent renl are xcluded from the minimum l2ase payments and are recarded as recoveries of

ransmession and distribution cost frorm the lssee and gas transportation income respactivaly, Intarest income fram nietinvestmant in finance
Izasa s recognised on & pattern reflecting & constant pariodic return on e Halding Gompany's nat invastment in finance lease,

A6 Stores, sparas and loosa tools
These zre valued gt lower of cost and net reglisable valve less jmpeirment 1oss, if any. Gostis determingd under the meving avaraga
hasiz. Goods-in-transit-are valued at lowar of cost incurred up o the zansolidated batasce sheel date and net realisable vaiuz fess

impairment loss, if any,

Mzl rezlizable value is e esbimated selinp price in the ordinare course of business lees the estimated costs necessary to make the sala.
37 Stwockein-trade

345 0 pipelines

Stock ol gas in transmissicn pip=iines is valuzd &t the lovwerof cost, determined onwelghtad averags basis, and nel raaisatle value,

Stacs af liquified patrolaum pas

Stocks of lHguwfiac patroleum gas instorana is velued attha lower of cost or net realisabie velue, Cost is secoanised on weinhted avarage
ansis om nat realisabla value which is arsiveg atalter deducling impairmant loss, if.any,

Meter manulacturing duision

Components (materials) are valusd at lawar of moving averzga cost and net realisabie valuz less impairment foss, iTany, Werk-in-process
inciudes the cost of camponents only (determinad on & moving avarage basis). Finished goods are stated af the [ower of cost delermined
cnas averags basis and nel reaksable velue and includss appropriase particn of zbor g production overheads, Comoonants (n transit

are stated al costincurred up to e consolidated balance shest date less impairment losses. i any.

IVet realisable valug is the estimatad s=ling price in the ordinans course of busingss less the astimated costs of completion and the sstimated
costs necessany to make the sale.

S Southern Gas Compary Limited
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185 Trade debts and oiher recevables
Trada dahts and other receivables rg recognisad af far vildes plus dirgetly attnbusablg cost. Fany,
A provision for mpalimeant of fradeand other raceivasles is estzhiished when there iz an objotive evidence that the Sroug will not be abla

to cpllect all amounts due acoording fo'the onginal terms of receivables, Trade debts and other recelvables considered irmgcoverable arg
voritten it

39 Trade and piner payehles

Trade and ather payables ate stated at costwhich is the fairvaloe of the considemtion to he paid in the future for gopds and services received,
whattier or nat bilied 19 the Group

310 Mark-gp bearing borrewings

Long ferm financing

Mark-up hearing borrhyrings are (ectgaigad initaly 4l 14 value whech o5 ugually the cost; Iess attritutahie transaction coats, Subseguant
{oinitial recoanitinn, mark-up hearieg Sormowings are stated al amartisad cost, whils e Sifeence batween the cost [retluced far pariadic
payinenls) and wedemptian value s seengmised 0 e consolidated profit and loss account over the period ol the borrowings. Transactien
gostis amortisad ouer tha Sarmeof L2 oan,

Lang term fodns received from Bovernment of Sindh with inigsest rate lower than prevatling markat interast rates for & similar instrement
are imitially maasured a1 fer valog. Tha fimaiue s astimates at the present value of all future cash payments discounted using the prevailing
markel rate-of interest for 4 similar instremant with & simiiar credit ratng. Ditference between the tar valug and 1he progesd raceived is
{rezted a5 anvarmmast geant and i5 amarmized over The Useful life of related asset constructed

Leases

Tha Holding Company ascounts tor lease obligations oy recording the asset and the corresponding liability determingd on the bagis of
digcountad vaius of monmum lease paymants: Financal charges are reeognised in the consolidatad profit and loss account.

311 Provisions
Provisions ara racognized when the Group has @ present [egal or constructive obligation as a resull of past evenls, s probable that an

outflow of resources embodying economic bensfits will be requirad fo settle the obligation and a relebie estimate of the amount can be
raada

312 Daferrad credit
Amoeents received from customers bators July 01, 2008 ana the Government as contributicns and graniz for providing service connections,
axtansion of gas mains, lying of distribution lings, ate. are deferred and racognisad in the consolidated profit and loss account over the
pgeful lives of the related assets starting Tram tha commissioning of sech assets,
Contributicn from customars
Advance faken from cuslorrers on or alter July 07, 20049 for laying of distribution-fines is recognised in the consotidated profitand loss

aceount when the connaection to the network is comaleted, immediately in acoordance with e requirements of IFRIC-18 “Transfer of Assels
fram Cusiomars”,

313 Tawation

Current

Provisian for corrent tasation is based on taxable income a1 the gurrent rates of taxation, gfter taking into accoont the:availeble tax credits
and rebates:

Sl ottt Gud Grmpeay Limiked
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Deterrad

Datarrad tex is racognised csing balancs shest lakility method, providing for tamporary difarence between tha carrying amouns of assets
and iiabilitias for fingnzizl reporting purposes and the amounts ussd for axation purposas, The amount of ceferrad tax provided is basad
an the:expectad mannar of realisation or settlament of the carrving emount of @ssets and labilities, using the tex rates enaclad or substantively
gnacted at the balance snent date,

The Group recognises a deferred fax assel to G sodent that iLis probasla that 1he taxable profits fortha forasesabie future will be available
ageinst which the assats can be utilised. Detarrad tax assets are reduced to the extent that L is no langer probadle that the related tax banafit
will e realised.

Revenue recognition

- Revenue from gas siles is recognissd on the basis of gas suppled o costemers at rates pasiodcally announced oy the DERA.

- Wetar rantal income is recognized monthiy at spacified rates for wanious categones of customars,

- Revenue from sae of meters, liquid petraloum oas and gas condensate is recognised on dispatch o the customers.

- Reverue from termingl and storage sarvicas are meogrised on the hasis of services rendered ta the customars.

- Deferred credit from Governmentand costomers befors July 07, 2000 is amortised and refasad income is recognized in the consolidatad
orafit and lnas goenent cver the usetul lves on commissioning of the related asssis.

= Datarrad credit from customars aftar July 01, 2008 for laying of distribution linss s recognised in the consolidatad profit and loss
acceunt when 1ne netwark connection is completed, immediately in zceordzncs with the requirsments of FRIC-18 Transfer of Assels
fram Customers’

- Income from niw service conngclions is recogrisad in consolidatad orofit and loss account immediately on commissioning of refatad
assets.

= Dividend income on equity invastments (s recconised whan right to receive the payment is established.

- Profit on term deposhs and royalty incomea are recognised on tma proportion Sasis by referance to the principal potstanding at the
aiective inlerast rale,

- Late pavment surcharge & recogaisad from the date the billag ameunt is ovardua

[mgairment

Financial asseis

Financizl assets are assessad at each raporing dete fo datermine whether thera iz any objectiva evidance that it is impaired. & finzncial asset
15 considerad to ba impaired if objective evicence indicates that one os morg events neve ned a negative effect on the estimated future eazh
flows of that geset,

Mon-financial assets

The carrving amouns of non-finangizl assats other than inventones and deferrad tax assets, ar assassed at gach reporting date to gscarain
whatier thera is any indieation of imparment, 17 any such indication exists then the gsset's racgwarable amount s esimated, Animpaismant
|n33 is recognissd. as an expanse o the consolidated protit ang loss aocoent, for e amaunl oy which the assel's carrying amount excesds
its recoverable amaunt. The recoverable ameunt (s the higker of &0 asset's falr value less costs to seil and valug in use Value in use is
azcerainad through discounting of the estimatad futurs cash floves using & discount rate that reflects current market assessments of the
fime valug of mongy and the risks spacific 1 the assets. For the purposs of assessing impaismant. assets are groupad at 1he lowas? [evels
for which there are saparataly identifianle cash flows (cash-genarating unts),

Animpairment [ass is reversed i thera has been & changs in (e estimates used to datarmine the recoverzble amourt. An impzirmant loss
is raversed anly to the extent that the azsat'z canying amourt does not exceed the tarrying amount that woild have been determined, net
af depresiation or amorisation, if no impairmant loss had been recognissd.

Staff ratiremant benefiss

The Hilding Compeny operates the following ratirement schemes for its employess:

- faproved fundad parsion and gratulty schames Tor all employaas,

Contributions to ths schemes are made on the basis of actuarial valuations under the projected wmt cradit ~ethad,




ar

3.18

3.0

Annual Repart 2013

Actumral gaing and losses are recarded based on actuaral valoation that i carried Gul annually. Unrecognised actuarial pains and losses,
relating Lo nor-gxecutive and executve employees defingd benefit plans, excending ten percent of the greater of the presant valug of definad
benehl nbligatons and the fair valie of plan 45585, are recognisad in the conaolidatad profit and foss accoent over the expected dverage
remaining working lives of e employess paricipating i e plan.

Past srvice cost is racognised (0 e consolidated prolit and loss account as an expensa on a straight line basis ovar the average period
until e banetils become vested. To thiaxtent that the benafits are already vested. (e expanse & recognised immediately in tha consolidated
profit @nd loss account

= Untigndd free methcat and gas sopply lacility schemes for s executive employees

Liabifity under these schemas is recognised in the penod in which the benefit & eamed based on the achimrial valustions carmed oul unges
the projected umt credit method. The medical and Iree gas supply facilities have béan discontinued for employees retinng after December
31, 2004,

Actuaral gaing and 1osses any recordad based on actuaral valuation that is careied aul sanuatly.

Unracognised actuarial gains or losses, exceading lan paeent of the present valuo of the detined benefit obligation, are recognised In the
congolidoted profit and loss account over [he expectad average ramaiming working lhves of the amployees participating in the plan,

- fipproved contributary provdant funsds for all employees (defined contribuban scheme)

The Holding Company eperstes 3 recognised provident lund fo: 3l its emploees. Equal comtribinons ars made. both by the Hokhng Company
and the employees. 0 10 lund at e re of 7 5% of basic =2lary in the case of éxéculive employees and 3233% of basic salary and adhoc
mlief cost of kving allowance in the case of non executive empioyees and the same w charged 1o the consolidated peofit and loss account

« A non-contrbutory benavaldnt fusd, under which aniy the amplovess contribute to the fund,

- 5860 LPG (Private) Limited operales an unfunded gratuity scheme for its peemanent and contractual emplovees, Provision is mada in
tha accounts annually at an amount egual to lest deaven Uity days sasic salary tnr asch completed year of service.

Compensated absences

Tha fability for aecumulisied compensatad absences ol emplovess i recognised hased on gctuarial valuation in the period in which employess
rander services that increase thesr entmiement o future compensated abseances.

Foreign currzncy transkation

Transactions in foroign currencies are anskated into Pak rupsesat the exchange rates prevalling on the date of transaction. Monatary 2ssats
and hatnltias in foragn currencses an transfajed info Pak rupees-at the rates of exchange ruling at the batzncz sheet date. Exchange gaing
and losses @re takan to the consolidated proli and Inss account

Financial instruments

Financial assefs and fingncaal kabilines are (ecognised when the Group becomes a party 1o (he contractual provisions of the instrument.
Financial assets and hiabdites are imitally measured at far valuzand subsequently al fair value or amortised cost as the case may be. Financial
assets e derecognisad ot the fime when (he Group loses control of the contractual ngs ihist compnse the financisl asset. Finpneal ladilibes
Jre derecogniced 3t the tme when they are extihguished. et is. when the abligalion specilied in the contract fs-discharged, cancellad or
sxpited Aary gains of loses on derecogniicon of financial pssets and fimancial latdities are taken lo the consalidated-profil and oss account
immediately

Cernatve financial instruments

Darivatove tinancial instruments of any are wengnised initialy at cost. Subsaguent to initial recognition. the derivative finangial instruments
ire stated at fair value. Changes il salua ol derivative financial instraments are racognised in the consolidaled proft and loss aoeount,
e with ary changes in e carrying value of the hedped Hagilit, Denvative nancial nstrements are carrigd as assels when i valug (s
positive and as Habilifies when [alr value s negative

&
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{ff-setting
Financial zaseis smd fiabikbes are ol 21 dnd Tie ret amaimt S rrared inthe consclidated financial smmmeants enly when thers is 2 legally

anforcedbie right 1o sal-0f the récognized smourt and the Grean intende sithes to seflie on 3 nét hasis_ or 10 realiss e asses and 1o s2llke
the Eabilities sarmultansoutly

Segment reportng

Sepment reporting & hased on the operati=g (husisess) segmenis of tha Graup. An aperting segment s an identifzhis componart of the
Group thal engages i) Busiiess activities Tram which i may ez r2venues and NCUT EREEnses, NCluding revenues enc expenses Lt refte
to transactions witl wiy of e Group's ether components, An ogerating segments oparaung results are revizwed ragularly by the Sleef
Operating Decision Makar (GODM) (o miske decisions about respurges 1o be allocated to e ssgmant and issess lts parformance, and lor
wehich discrete finannial irtarmation 15 ovaliehle,

Sagment results that ar wported 1o the COON (pelude s diractly sitriutable o segmont as well a5 these that can be allocatad on &
reasomabile basls, Unallossted (lms aomprlss mainly cosporate sssets. Ingume tax asses, Habilives and relates income and gxpendifine
Sagmant capital expanditure [« the total cost [ncusrzd daring the periad fo acquite progerty, plant and equipmanl

The fijsiness seqmants 2 engaded b providing products orservices wiich and subjort 10 fsks ana rewsrds whics difer from tha risk
and rewirds of ofher segments. Sagmants reocrnd are as folfows

Gas trensmission and distnbution

Gat irarsmission and distubution segmant Is engaged in transmmssicn and distiibalion af natural gas and construciion contracts for faving
af pivelings in Siadh and Balochistan

Marar manufacturing

et manufastufng segmant 5 ehganed I manofacture and gale ol gas mitis

Czsh and cash equivalents

Gash and cash nguivalents comprlsa cash (o hand and daposts in banss. shost wem running Noance usda: mars-up drangement availad
by ez Group, short term [gubd [hvestmants that are readity convertibis 1 kngwn amaunty ol szzh.

Eamings per shars

Eamings per s12r2 o calculated by diedling Whe orofit 2fer Lax for the veer by the weighled Feerage numbe= ol Sharg outstanding dusing
thsyear

Dividend and reserves appropration

Dividend 5 recogriaan as a labilsy oot fisencial stasemants n the penod beowhie ) 2 duolared. Movemen) In resesves 15 fecoghised n
tha yezr m whieh 111G aoprovad

Bul Southern Gas Sommany L sd
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23 eniz 2ma 2ma
(Mumberi (Rupeas i 000

1 ISSUED. SUBSCRIBED AND PAID-UF CAPITAL

4.1

a2

Drdenary sheres of Bs. 10epch
219,566,554 219.566.554 Tully paid in‘cash 2.195.666 2185 6BE

Crdimzry shares ¢ 08 10222h

B61.3H 755 _BRYSTES  mmed = tully paid bonusshares _ B61349F 66134597
__ ER0.9E6309 880916308 Ba09163 8809 163
Miviment i ssped. subscribed and paid op capital during the yesr
280,916,309 830967074 As 3 dubly 8809163 8389679
41948,395  Ordinary shares of s 10 each
= issoad ag fulfy paid hones shares . 415 454
BE0.916.309 B&0. 516,308 __B.809,163 88049163

The Holding Cempany has ona classof ordinary shars which gaery noimght to fixed incarme The holders are antithed to recsive dlyidands
s duclared from lime to lime and ar2 entflad to nne vate per share at mertings af tha sharehdlders. Al shares raok-agually st regard to

tha Holding Sompany's-regidual 233813

23 2012
- o Note [Fupoes In '000)
& RESERVES
Capital reagrey
Shisra capital reftruetinng rasoeee (dua to merger) (i | 146,868 146 BRA
Fuied assols raglatement resenm hE #8000 f8.000
234,068 294 868
Fvene rece s B =
Dividend onualisetian reserve 36,000 35,000
Speahal reserve | 53 333,147 333141
Special deserv 1 L4 1.500.000 1.BO0,000
Geanaril regerve 2015653 Z015
Reserve tor interest on-sales lax refund =9 487,739
4672533
4907401

81

52

Share canital restructuning resernve

Thes represants the reducton of share capial of former Sul Bes Traesmession Company Limied (SGTC) due 1o méger of Sui Gas Tringmission

Company Limiled and Southerm Gas Company Limited [SEC) in March 1389

Foied assats rgplacement reserve

THe riprasenty poohit allecsted in 1986 by lormer Soulhem Gas Compary Limited lor replacemgnt of gas distdbition lines o rural-Sindh

arpas, Subsoquently, ail the retabiltation activilles were sarmzd out Trom the Bolding Company s warks o cagilal
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5.3 Epacial reserve |
This represents accumelated balance arising on & prics increase of Rs. 4,10 per MOF granted o the Holding Sompany by the Government
of Pakistan {BoF) it January 1887 retrospecmvely from duly 11985 to gnanle the Hoiding Sompany to meel the requirements of Asian
Dievelopment Bank regarding debt/ equity ratic and ather lmancal covanans specified in loan agreements with them,

5.4 Special reserve ||

This represents speclal Ungistrbutabie raserve craated as per the dacision of the Soard of Directers 1o meat tre furere requiraments of the
Holding Company,

&5 Reserye for interast on sales tax rafund

This represents the reserve for (he interest sooruad on the sales tax sefundahle unter Section 67 of the Sales Tax Al 1880, whicn is not
avaitahie for distribution to shareholders fill the vme it is racavad.

f. SURPLLUS 0N REVALUATION OF FIXED ASSETE

This represents suiplls aver book valuzs resuiting frem te revalugtion of the Holding Cempany's freefeld anl leasehold fand caried out
by mzans af anindegendent valuation by Oeeanic Survayors (Private) Limited to determine the fair value s of Jurs 20, 2071, The velzation
was hasad on marksl resesrch,

Had the Holding Gompeny's frashold and leasehold iznd baan measurad on historical cost basis. the carrying amoun: vould have been as

fellows:
2013 2012
Mot {Aupees in 000}
“reehold fand 86,74l 46,751
Lezsshold land 208,352 205,288
265,103 262,040
i LOMG TERM FINANCE
Secured
Forgign currency loan = 23,944 -
Lozns from banking companiss 72 18.832451 13,576,566
18,356,407 134576586
Lnsacurad
Cuslamer finance 7a 167,348 162,755
Government of Sindh loans 74 5,756,850 4,855 042
5,914,207 4738, 7er
24,770,608 18.315,383
71 Forgign Gurrancy Loan
Installmant  Repaymant Mark-ug rals
payakle period per annum
IERD LOAN - 81540 Half-yearly 2020 - 20368  711L.B0% Taa 23850

7.1 Tris regresents front end fe2 in respest of USD 100 millicn foan from the Govarnmeant of Pakstan (GoP) through Inmmatinnal Bank for
Roconstruction and Devslopment (BRDY for Matural Gas Efficiznoy Project.

:;};’EE‘:': S Southaern Gas Compary Cimiteo



23 2m2
Mate (Rupees in '000)

T2 Loans from Banking companles
Mark-up rate
[, {atove 3
Instaliment  Repayment  maonths
payabla pEriod KIEOH)

Samba Bank Limlted quarterty  Z090 - 2002 0,20% 2 200,000
dartk lslam| Pakratan Limited quafsry  2NO0-2012  020% 721 - 440,000
Faysal Bank Limited Quarlerty 2011 -2M3 100 72 400,000

(Pakestin ) Limdted quarisry 2M2-2015 1.00% 723 | 142857 2.000.000
Askari Bank Limited quariedy  2013-2015  1.00% T2 833,333 1.000.000
Meaman Bank Limted quariery 20i3-2015 1.00% T2 2.500,000 3,000,000
Sank Allaigh Lmiked guarterly Z0i3-20M6 1.00% 21 916,667 1.000.000
Adligbd Bank Limiled goartarly  2M3-2M6  1.00% 721 516,667 1.000.000
Atkat Bank Limitied mangly  2013-2006  1.00% 2 500,000 500,000
Bartk Al-Habub Limitad qEartarly 23 - 2016  1.00% 131 500,000 S00.000 |
Alliad Hank Limited gurierly 2013-2016 1.0{% 20 1,000,000 1.000_000
Linitne Bask Limeted quartarly  215-2017  0.75% 721 2,000,000 2,000.000
Meeran Bark Limited guarterty  2015- 2017 0.75% 721 2,000,000 2000000
Fark Al Limitad guarterly  2013-2017 0.75% r2 1,000,000 1.0:00.000
Faysal Bank Limiad quarterly  2015-2018 D,70% T8 1,500,000 -
Lerfted Bark Limifed -

Lol Gonsartim quarterly  2015- 2018  B.70% Tidd 4,000,000
Meezan Bank Limitod quarterty  2015-2018  0.70% T2 2,000,000
Hubily Bank Lirnmag auarlerty  2015- 2018 0.70% T2 1,004,000 -
Wnamaortisad transaction oogl (24,682 [18,652)

22070546 16521348
Less: Currgnl porlion shown under aureent babilities 13 {3,238,085) {2,944 7B62)
“iBEIRA 13576.585

L2 These joans | ingncial asfangements are secured by 3 ranking charge'created by way of hypothication over all presend and fulure mavable
lixed espts of the Holding Company comprising of compressor siations, fransmiscion pipelines, gistribution pipelings ang pipeline construction

nadhingey arl |,“_:|||1_1|‘.r_|'|'.

2013 2012
Note [Rupees in "000)
73  Customer linange
Customer finance 731 218718 268.233
Less Current portion shown under current liabilities 13 (G171 (8478
157,348 183 755

fA 1 This tgpresents contnbubons received (rom certain industrial customers for the laying of distribution mains for supply of gas to their
pramges. Those bakinces cirry mark-up 2t 25% of 3 year sverage ask side KIBOR less 2% perannum tor lying of distribution mains.
At ol inteest drn adjustabie in A8 soual installmants through cradits in tha menthiy gas bills of the customers

I (R HN TR AT DR Ty ,5"_,-”{'
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2013 201z
Motz (Rupzes in ‘000)
74 Government of Sindh loans
Principal
Instaflment  repayment  Mark-up
payable period rate p.a,
Government of Sindh logn - | yEarly 2007 - 2016 2 741 25,042 33064
Government of Sindh laan - 1 yearly 2011 - 2020 44 .44 BA0,000 720,000
Government of Sindh lozn - 1] yeerly  P01Z-2051 4% 744 506,000 404,000
Government of Sindh logn - IV yezrly 2014 - 2023 A% FER| 1,000,000 1,000,000
Government of Sindh loan - vRErly 2015 - 2022 4% il |, 100,000 1,100,000
Government of Sindh laan - Vi vearly 2015 - 2024 b 741 1,000,000 1,000,000
Governmert of Sindl lnan = VIl vaarly 201G - 2025 A0 7aa 1,500.000 -
Govarnmant grent Ft B [2.510,758) {1,588,323; ‘
Subtotal 3519242 2,621,677
Govammant grant - Government of Sindn loan i 2,510,758 1,598:323
5.055.042 4,755,064
Less: Gorrant porticn showr undar curren: lizbilitizs ] (298162 (188022}
5,756.859 4,555,042

741 Tha Holding Campany has obtainad unsecurad devalopment foans fram Governmant of Simdh for supply of gas 1ovanous districts and araas
of Bindh

742 This represenis the Benedl of lower interast rete on Governmen: of Sindh Loan 10 100,150 W1 & VI and is calcoiated as difference beiviszn
the proceeds ragaivad in respect of Goveramant of Siadn Loas |1, 11V & VI emonnting to Rs.900 milion, Re.1 000 millien. Re.1,000
million, Rs.1,°00 milfion, Rs.1,000 millinn and Rs.1.500 miliion respactively, and its inital fairvalue amounting o Hs 582 076 millicn,
Rz B60.888 millicn. Rs 625 281 milien, Pe.736.958 million, As BE9.962 miliion-and Bs.¢ 14077 millon rascectivaly. These arz calculated
at 3 manth avarene KIBOA prevailing al respectiva vear ends in which tha lozns were disbursed, This benefitis teated a5 Goverament gran
and would be amortizad over the estimated cseful e of related assnts when constryctad.

Hote 2013 2012
(Rupeas in "000)
E. LONG TERM DEFODSITS
Security deposits from:
- gas customers 81 5211685 4 551,464
* a3 CONTrACICrs 8.2 48,852 48,960
-guppligrs agamst bid bend and performance guarantce 3514 -
- (listeibutoss against cylindzra B 20,224 -
- distributors against supply of liguitied petroleum gas B3 5550 1,960
- cistributor ggainst dealershin 8.3 2,500 500
5317535 4602674

81  These represent cepasits from industrizl, commersial and domes:ic customars. The custormers deposits are baged on annual 8Yerage nas
srles of 3 months,

natk=up is pavasia an daposits of industrial and commercial custonrers gt tha rate of 5% per annum, while no mark-up is paid oo deposits
fram domestic customas.

The Holding Compary mey at its opticn, use thase daposits for iis own purpose from Hme to tme and shall oo disconnection of gas supply
10 the cuztomar return the sacurity d2posits &8 per the terms gnd conditions of the contract.

- e
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Thase represent security deposits recaved from contractors. These deposits are frae of mark-up and are refundabla on the completion |

[hese deposits are nun-interest Beanng and are refundabla on termination of distributorship agresments and ¢ or retum of cylinders.

g2

cancallation ol sanfrag
8.3
DEFERAED TAX

Delarred tan Halilly comprises of laaible £ (deductible) temporary differances in respect of the following:

2013
Oipening Charga / Closing
{reversal)
(Rupees in '000)
Taxahie temporary differences
Acceierated tic degiecition 10,654,187 1.033.058 11,687,245
Hat imvestment m hnance ease IR26NM (41,579} 281,032
Cedyctible mmporary differences
Pronision agamst employee benafits (753,983) {110,259} (864,247}
Provision aganst impaired dabts and other recervables (1,946, 245) (1,389,296) (3,335,545)
Provision against impaired store and spares (68,452) {8,524) (77.976)
Leatbiltiny gt paed within throe years (490,170 (726,044) {1:216.214)
Fa Jossas carned farwerd lor SSGC LPG (Private) Limiled {147,028} (239,220) (386.249)
Ofhirs {20,676} (30,436) {51112
7,550,239 {1,513,300) £,036.939
2012
Opening Charge ¢ Closing
(reversal)
{Rupees in '000)
Tauable temporary dillerences
Actilératad tix Oepreciaton 9607 944 1,046,243 10,654,187
Net imvestment m lenance lease 354 188 (41.577) 322 511
Deductile temporary differences
Provision against employes henehis (636 836) {115,147) (¥53.983)
Provision against impaired debts and othar receivablos {1,358 553) (547 B96) {1.946, 249}
Provismon agaimst impared store and spares {90.487) (17,835) (58, 452)
Lzability riot paid within three years [176.546) {313.624) {480,170
Tax losses carned farward for S56C LPG (Privatg) Limited * {147 0249} 1147.029)
[(thirs {96.418) 35,740 [20,678)
7.651.284 (101,045 7550239
Suuth Company Limited :.3:.E'
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fote 2013 2012
CRupees fn 000y

10.  EMPLOYEE BENEFITE

Proviston for post ratirement medical and free gas

suppy fagilities - exacutivas 402 1,968,787 1,728,572
Provimion tor compansated sbserces - executives 101 487,034 424 665
Provig:on lor pratulty 102 3m8e .

101 Provision for compensated absentes - exaculies

Rakance a5 at Juky 0 424655 3E.450
Prgvigion during the yaar 72334 76,193
Batance 25 at Junit 30 497,058 474565

102 Provasion for graluity

Hatance as at July 0 .
Pravsion duting U year 3519 -
Halance a5 af Juna 30 3519 -

11, DEFERRED CREDIT

= Gevermmaent contribubons grants

Baiance as ot July 01 3.279,135 3,265,450 |

Additions / adjestmante daring the yaar B31,404 2168897

Trenglareed 1o consalidatad prolitand loss aseount 1 (222,701} (195, 220)

Halunee as &l Juna 30 3.887.635 3278138

- Contribution from custamears

Bulanes as at July 01 2,057 344 2,363,176

Tranafermnd 1o consolidated profit and lags accaunt 1.2 187,539 {205.832) |

Bialance as at June 30 1,859,805 2,057 344
5,747,643 _ 5336 479

111 This tepresents amonnt recelved from the Sovernment tor Supply of gas 1o new lowns and villages and 15 racognised 25 grant witen thi
coadiions specihad by tha Governmant are met and is amortised over tie useful e of related propcls

11.2 This represents amount recesved from customers for the cost of service fines and pgas mains. ofc These am tiken 1 consolidzted pralit
and foss accoun] basod on the policy stxed in note 3.12 in thess financzl statements

113 Pipelines constrocted / budl under deferred cradit arrangement ate nat given 17% minimum guarantsed raturn, However. Unaccouni=s o
(525 {UFG) losses an soeh pipplings ane considersd in the deferminstion of the Holding Comoany & guarantesd relum

12 LONG TERM ADVANCES

Topsa rEprasant amounts razeived Tram Governmant of Pakistan for gas supphy o rew Towins and villages and laying of distrbution fines, eic. These
advenices arg fransterted 10 daterred credit once the related projects are commissioned. As stated In note 3 12 to these fingncia) stalements, such
deturred ciadit s amartised cvir the estimatan oseful lives of related assats.
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Note

13. CURRENT PORTION OF LONG TERR FINANGE

4.

15

Lzan from banking companias
Gustomer financa

Gowamment of Smdh fnan

SHORT TERM BORRDWINGS

Thesa sepresent tacilitias for short Wom running finance and short 1erm loan avallable trom varlpus banks amounting to Bg. 4, 375 mitlion {(2012:
A Milband subjaet 1o mark-up upbe 1% (June 30, 2012; 0.75%) above the range ol averana one manth KIBOR and 2yverage thiga manth K1B0R:
The facifiies are secured by (iesl past passu, first joint supplemantal hypothecation and ranking eharge over prasent and future stock in trade and

pogk dehis of the Group

72
ra
74

Annu

al Beport 2013

23 202
(Rupees in "000)
3238095 2544 762
B61.371 B4 478
288.183 193.022
7 I

The aooregate unavadlid shart term boirowing lacility amounied to R 6,100 million (2002 Rs 11,125 million)

Mote 203 anz
(Rupess in 000}
TRADE AND OTHER PAYABLES
Crediters far

- (a5 sopoling 15,1 80228424 77940 74
= sugplies 217sTe 284692
H0,456,996 78,525 566
Amount received feom cugtomers o lyling ol maing, eto. 2,135,574 2097337
Accrugd labiites 2.668,823 2,280,365
Provision lor compensated absenoas - non-gaoegutives 152 138 860 124,410
Depozite ! refention monoy 304,242 258,747
Bills payable 62,30 225N
Adsaries-for shaving right of way 153 18,088 18,085
Unciamed gradend 250.9m 200.587
Withhalding tax 138249 7o.288
Saies taw angd Federal extise duty 476,592 -
Sindh sabes tax 67 647 4,108

Brocessing charges pavable to JVL 255Mm3
Gas infrasiructure devetopmeant ceds pavable 154 7.234 262 1.77E.118
Urciairt2q tefm finance certiicate redemplion prehit 1,800 1.800
frier State Gas Systems [Praate) Limitgd (ISGSL) 11,924 18208
Advances from custamers and distributors 14,928 =

Purchase of cylinders 10,877
Transpoet and advarisamant Sarices 14,1840 .
Oredging wiork - Zh.001
Dthers 155 2o, 366 180,271

_ B4nas Tl RS Rae07a

151  Asat June 30, 2013 amoum of Bs. 61,809 milon (2012 Rs. 58,873 million} & pavable to 0N and Gas Development Company Limited,
Palistzn Petraleum Limaed ang Goverrment Holdings (Prvate) Limited in respect of gas purchases along with interest of Rs, 21
(2012 Be 15 808 million) on their balances which have besn presented in nole 16

367 mitlion
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203 2Nz
RupEes in 000)
15,2 Prowislon for compensales abeences - non-executives
Balanca ag at July 01 134410 103,238
Fravision tor [he yeer 4 555 341,171
Balance as at Juna 30 ‘_._ﬁrﬂﬂlﬂ 134,410

153

155

Thig amourtl was raceived by the Holding Compary from Pak Arab Rafinery Limited (PARCD) (0 accordancs with an agreemant dated Ooteher
12, 1988 It represarts cansideration for 50% share of PARCO in tha Indus right bank pipeling comman pght af way and (& the full sattizment
of PARCO's total hability for it share, rrespactiva of the final ameooct of comparsaticn payable 1o the land owne's by the Holding Comozny,
The final liatelty of the Helding Compary has not been estimatad, 23 tha amount of compensalion due to land cwna-s has not baan dearmined
by the Authorities. Accordingly, the amoort receved from PARBCO nas been classified a5 an advance

Gas infrastruciure Developmend {GID) Cess mas been levied since December 15, 2011 and is chargeable from industnal gas cusomers &
diffarent rales as presonbed by the Fedarl Sovernment through OGR4 notificatron, G10 Cess = collected ano deposted with the Minstry
of Petroleum and Malural Resources (MPNR)in 2 manner pressribad by the Fedgral Government

On June 13, 2013 1he Honorable Peshawar High Court declared the levy, imposition and recevery ol the Cess unconstiutional with the
direction to refunc the "Cess” so far collacted. Honorablz Suprema Gourt of Pakistan exammed the case and in its decision deted August

<22, 2014 conciuged that G0 Cess is 2 teg and not & tax and on ethercoont the "Goss™ could net have baen rtrodused through @ maney

bill under Atticla 72 of the Constitution and the same was therefara not validity levied In actcrdance with the Conslitutinn. However, on
Septamber 25, 2094 1ha Prosidant ol Pakistan hag passed GID Cess Ordinance 2014, which s applicable i whols Pakistan and has 5o ha
comptied by ol partios,

On Septermber 29, 2014, tha Honorabie Sindh High Court gave & stay order to varous parties againgt the procaglgatinn of Presidential ordar
on Saptembar 25, 2014

O May 22. 2013 the GID Coss Act is passan by Parliament apofizable an et parties. Following the impasition of the said Act, many customars
fited & petition. in Hanorbke Sindh High Court and obiained stav order soainst Act passed oy the Parhamant The Hulding Compame has
oitained lega! opinion. which siates thal managemeant has to corply with the stay onder of Honortbe High Courl of Simdn

Tre Holding Compairy s a calliecting agent anc deposiling GID Cess io the Ministry of Fatroleum and Natunal Resdorzss (MPHR) 2nd the
Holcing Company vl refurd to the customens ance it will be secsreed from Ministry af Patroleum and Natual Resources (MPHR)L

This inciudes Rs. 102,458 milion (2012: Rs. 107,742 millicn] on account of amount pavadle 19 aiseonneciad customers for gas supply
dEpaEits

= 166 E: S SoureT Gas Compahy Limelud
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{Rupees in "000)
16,  INTEREST ACCRUED
Long tzrm financs = ioans irom bankng compatess 223.191 160,093
{ong i=nmi deposis from cusiomers 190,778 160,230
Shart 18 borrowings 90 758 39,455
Late payment surcherge on gas development surchargs 4,826 4 526
Lats paymient surcharge on gas supglkes 1ET& 1716 21,386,308 15832411
21,904,891 16,197,115
17, CONTINGENCIES AND COMMITMENTS
171 Contingencies
17.1.1 Guaremees-ssued on betall of the Group 64,235 y 1,767,823

1712 Jamshors Prwer Company Limited [(JPEL) WAPDA] has lodged a claim againat the Holding Company amounting to Bs. 765.024 million
{20%2: Bs. 750814 mullion) for shart supphy of gas pnder the provdsions of an agreement dated April 10 1985 betwesn the Holding Company
and JPOL - A= &t June30, 2015 e amoon] has moressed 1o 85 35182 miffion. Managemen! has not made proves:on against the Sad
3oL i the Bocks of the Holding Company as mansgemgnt is confident that ultimately this clam woilld not be favable. Furthermon
i Holding Sompany s in the process of appomting arbitrztor bo resolve Ihe maner in accondance with Arbitration Act. 1940

1713 JPCL has rased another clpim ot As 5793 milllon (2012 As: 5793 million) lor the alleged faw Gas Sajonhc Value {GEV) measurement
for e pariod hom Jamsary J002 16 Decembet 2002 3nd for the month of Febroary 2003 3¢ compadrad tothe actial GCY billéd by tha Haolding
Company. Management has nog rmids provision against tha said amoust s (he books of thi Holding Gompany as management i confiden]
that uttimately this claem would ol be payalie,

1714 Habibullah Coasial Pewer | Privile) Comprany (HCRG) has claimed Bs 1.237.32 mulllan Trom the Holding Company for short supply of gas
Undar the provisions of an agreemen) died March 31, 1985 betwesn e Holding Gompany and HEPE. As at June 39, 2015, this amoent
has mcreased 1o As, 233276 million, Management has not mads provision agalns! the said amoun &s managerméent is confidam thal
ultimately this claim wauld nol bz payablz. Further subseguent to the year ang, HOPG has invoked arbitration 2s pranicle of Gas Sake
Agrasmenl

1715 Demand friance (aclines have been gresn 1o he Holding Compary's employess Iy certam banks for purchase of vehicles agams! the Holding
Compaiy's guaraniee and hyoothecation of the Holding Company s presant and fulyre stocks, book debts: receivabies and the Holding
Comtpany's invagtmant in shares having & face valve of s 0.3 million (2012 Rs 0.5 milllon) Logn outstanding at the vear 2nd was Ra
2,233 millign (2012 As. 2820 millian)

1716 Praviogsly the income Ta Appailata Trivunal {ITAT] had decided an Appeal o favar of Income Tax Dapactment on tha issue of caplial gain
fnade on dispasal of LPG busiiess (oo he financial year 2007 resalting in 1@ inpact of B 143 million, Management has filed an appeal
pefore Honorabie High Goeoit, The mamageimant s of the view thal Sale of LPG businnss being i nature of slump tranzaction was nol
chargeehle T tax imder the Ingome Tae Ordinance. 2001, Accordingly, no provision mgacding the salt claim has been made in these
consolidated financinl satements @ the managemant. based onils l2gal sdwsor's opimon. & confident 1hat The meiter would be resclved
im favor of the Holding Company

1717 ipcome tax Guinontes nave passed an amendad sssessment order for the tax year 2005 resulling m additional tax Eability amountmg 10
Re. 103745 million, which s Bean adjusted from the sales tax retond of ihe Holging Company  The Hoiding Comoany preferred appeal
In thig cese: The income Tax Appellaio Tribunal has set-aside the case and remanded Back (o Tax Department for bearing the case alfesh.
o provtsinn has been mads o thése consolidated financsd stalerments as the Holding Comparty and its ingal coumsel i= confident kAl (he
nutcome of the case will be i faver gf the Halding Gompany,
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1o

The Additional Coliectar {Adjudication) Sales Tax and Federal Excise passed an arder ageinst the Holding Company with a demanid ol Bs
311,397 millian for the years 2002-03, 2003-04 and 2005-06 i respact of sales tax on deposal of Nsed assets, ircorract adustment agalnst
#xempt supplias, nor-paymaent of salas fax on transpartation chargas, late payrient surchitrge and servica connection chargas along wWith
detault surchargs and penally. The Incoma Tax Appellate Tribunal s set-aside the case ang remanded bacy (o Tax Copartment for heanng
the case afresh. Mo provision has bean mate n thesz consolidated financial statements &5 the Holding Compamy and its isgal counsel is
confifens that e oultoms of Ihe case wall be in bavor of the Heolding Company

income 2x authonbies have ssued noles undar section 122 7 177 of the Income Tax Ondinance, 2007 for the tax yesrz 2008. 2009, 2070
&nd 2011, disaliowng certaln expenses. The Holding Company bas fited petition in e Hgh Court of Sindh 1o sesk the authotizativ
interpretation of the Honorable Court, In raspect of disafiowance of interest on delaved payment o1 gis bills an dsoust of failure 10 dedus
withhokding 1ax undzt section 157(1)(d) reag with s2ction 158 of e Income Tax Ordinance. 2001 and diseliowance of daprecition on fixed
assats held under musharka arrangement, Mo provision has bzean mace in thesr consolidatas linancial statements as tha Holding Gompany
and s lagal counga’ s coafident tal the cotcome ol the case will B2 i faver of tha Holling Company.

171,10 The Deguty Commisslaner inland Revenue passed an order for the financial year 2009-10 apainst the Holding Company with a demand of

Rs. 1,635 million, along with default surcharge and penzity on accoust of disallowance of input sales tx on lne fossas © Unaccountad for
Gasg [UFE) along witt otha* observations. Upon appeal, the Commissioner (Appeals) has reduced the damand 1o Rs. 230 millien plus default
surcharge. The Holding Company has filked 2ppeal with Appeitate Tribunal infand Révenun on issyes decided against tha Holding Company
b Commissioner (Appeals) whateas the Tax Daparimant has zlso filed appeal befcne Appeflate Trbunsd on Bsisz decided in the Holding
Compamy's favar, Further, ssue of allcsa ity of mpul sales tax on URG was also raised by Tax Doparment for financa! year 2087-08

On filing of suit by tha Holding Company, 1he Honourable High Court of Sindh hns stayed demand for FY 2000810 and stayed procesdings
for FY 2007-0B6. Wo provislon hag been made in these consaldatsd financial statemerts as tie Hofding Spmpany end its legal counsal is
corfident that tha ouicoma of the case will be in-favor of the Hofding Company,

17111 Trie Additional Gommissioner Infand Resvania passed an arger against the Holding Gompasy with o demand of Rs, 1,725 million i respect

of disallowance of tax deprecialion on additions to fised assets and axchange loss In income e audit for tax yzar 2001, 0n filing of sul
by the Helding Comparty, the Hanaurable High Gour of Sindh has stayvad the demand. The Commissioner (Appeals) has decidad tha ssie
of exphiange loss in Holding Company's favour whilg remanding back the issue of tax daoreciation to tax departmant for haasing he cuse
afresh, No provisios has besn made in thase consolidated fnancial stalements as 112 Holding Company and its lagal counsal s confitett
that the outcoms ¢f the case will be in f2wor of the Hoiding Company

17.1.12 The Addibonal Soliecior Inand Revenpe passed an order against thie Holding Company vaith damangd of Re 1,314 milicn gong with defau

sirhzrpe The pringipdl tax demand vae recoversd by the authordy. However, tha Holging Company has fited 3 reference with FEB for waiver
of default surcharge and penalty, which & pznding. The Honoratle High Court of Snah hos also stayed the racovery of the additongl 1as
end penalfies. Mo prowsion has been made in thess consolidated financial statoments es the Holding Compang and its legal counsal 19
corfident that the cutcoma of tha case will bz in favor of the Holding Company,

17113 The Deputy Commissianar Inlanid Revinui (0CIR) passed &n crder against the Company with 8 demand of Rs. 432 million. The damind s

in respect of disallowance of exchange nas, acdition on account of gain on disposal of Hxad assets, nlerest fra2 loans to employees and
addivon undar section 34(5) of the Ordinanze, Further tha DCIR-has not allowad aredic foe jaxes paid, refunc edjastmant relating o tax
vear 20049 and adiustent of carry forward of minimur tax for fimancial years 2005-046. 2007-08 and 2003-08 c'gimed in the Income Tax
Feturn for the fnancial year 200910 Tha Commissionar (Appeals) has maintainad the disallowances axcenl for interest fre2 [zans ang
diracted tax gepartmant that credit of toes paid. and minkmium 8 adstments for FY2005-2000 and FY 200805 be alkowsd after verfication
Thz Commissicner (Appesls) has 0ot given decision on addition under section 34(3) and refund adjestmen: against the Commssioner
(Apaeais] onder The Holding Company is o process of filing appeal Sefore Appoltate Tribunal Intand Revenis. Mo provision has bean made
in these consoficaien linencial statemants as the Holding Company and its legal counsel is configent that the ouicoms of the cose will he
in favar of the Holding Company

Sl sauthara Gas Comaany Limiwd




TF133 income fax authornies nuve issued show cause notice tothe Holding Company 1or recovery of addimonal tax ol Rs. 472 mifion for laie
deposit ol withholding income Lix on payment to permansest astablishments of non-resident Exploation and Productian Compardes for the
yaar 2013 The Holding company has filed an‘appes (nthe Henorabie Righ Gourt of Sindh, wiich has stayed the recovery proceedings. No
provisien has Beern mada 0 these consolidated financial statements as the Fal2ing Company and 115 legal coumsel is confident that the
outegme of thir casa will b in fwor of the Halding Compamy.

17035 This Holding Gompany 15 subpect i sicious athar ciaims amounting fs. 873 milllan by indome G aor sales e authoritias. The managemeant
16 confident thal ullimately thiese olaime would not be peyabla

1736002 of the gas supplier tas Claimead gxeass ampunt of ite pryment sarchere on gas bills payable by e Holding Company, Manegament
i aif A el that amoun] recorded by the Holding Company is adequate and believe that ns (urher provision is requred to be recorded in
thes finenceal statements

17407 The Holding Company |5 party 1o nummber of cases in respecl of billing disputes and (elated matters. Basad on the opirion of the Halding
Company's lepal department, the managemant i confident thet the outcome of these cases will be i favor of the Holding Compamy

Accorfingty na piovison s been made n respect of those cases in these hinancal Staloments

&m3 2012
[Rupees i '000)
17118 Clams aganst e Holkding Company not acknowledged as debt ar.7a 87.293
The maragerment 15 conlbdent that elfimatady these ciaims would not be pavabke.
w2 Commitments
Commitmems lor cagilal and other expandstone 2,163,196 2 rraTdy
Mot 2ma 2012

{Rupees in 000

PROPERTY, PLANT ARD EQUIPMENT

Operating asseds 18:1 62,780,975 59.553.126
Capital work in progress 185 Bl ¢ 1’__2‘111_3-15 Eai174T




Optimizing Potential, Moving Forward

{Rupees n 000}
18.1 Operaling asseis
COST / VALUATION ACCUMULATED DEPRECIATION  WRITTEN DOWN USEFUL
R VALLIE LIFE
As at Additions / Asat As at Depracation/  As &l As at Remzining
July 1, (deletions) / Jung 30, Jduly 1, {deletions) ¢ June 30, June 30, iife i years”
2mz2 transtars * 2013 2 transfers* @13 2013
Fraahoid land 4,434,702 44, TEG 4479558 = = - 4,478,553 1.
Leasehald land 6,150,764 4,083 B,156, 827 - . - 6,158,827 -
Leasehald lard
- Termingl GP-5 32,500 - 32,500 1.060 1.413 2473 aooer 25
Ciwvil struciurs on F -
Iegsanald iang o
- TregiE ana Jatty 1,108,210 21914 1,133,724 34046 43,203 84,148 1,048 573 25
Buiidings on frezhold land 328 492 24492 214,732 14,902 229634 84.858 20
Biidings onlesschod and 1.BSB488 17T.057 2033555 965146 99,706 1052.360 985 695 0
-= B*
Roads, pavements and gar.488 135 BATBaT 01,297 32 832 124125 533,508 20
related nfrastructtes = s
Gas transmisgion pipelines 21,300,628 1162261 22.471,800 12461493 381,245 12 842,738 8,629,151 1-40"
Gas dietribuzon sysam 51712862 5268345 56,860,086 17508570 3.041.868 20,438,237 36430848 10-20
(112,241) [112.231}
120" n-
ComprrEssns 2464 372 - 2464372 DZN9.R2T £1,806 2,081,733 212,639 BT
Telecommun:cation 517415 62,368 G643 568 475,202 25,599 A4, 266 138,602 2 &BET
Iy 165" 3185~
Flant and machinory 2804721 316730 3748540  1.214.664 163,641 1.379,105 1,763,435 1c
(11.911)" (1.200)"
Toais and equipment X243 38,016 356,435 271,364 27154 257,831 58,505 3
(3.823)* (587)"
Bowses 10468 383 14291 7oz 1,290 1.992 12,259 10
Maotor whicies 1.766 844 24[?‘??1 2M98i3 1,186,720 113.?;-3 130281 716,502 ]
16,291, @)
1.453)"
Furmitere and foure 444,229 20,228 454 306 33344 24.849 412,344 51,962 ]
{152)* 23at
{ffics equiprment 313141 29,074 331418 2raza4 16,737 278,330 53,088 5
{11,651} (11,851)"
Computar &nd ancillary T27hEh B2 Ha0 H18.445 G5 562 92,569 648,091 160,354 3
aglipments - -
T.ara* 7,860
Suparisary controland data B85, 425 685425 500,324 56,525 567148 128,276 f.67
ACQU 0N SyslEm - =
Construeton equlpmant 1,103,129 - 1,118,455 955,082 55,9481 1,012,540 106,865 5
15326 1,567 *
GEAT1426 7481943 106,224,337 393162099 4,243,483 43,443,362 62,780,975
(129,032} (118.420)




o

{Rupees In '000)

GOST / WALUATION ACCUMULATED DEPRECIATION — WRITTEN DOWN USEFLL
B . WaLUE LIFE
s at Aidditions / As at Asat  Depreciafion/  Asat As at Ramaining
July 1, {duletions) ¢ June 30, July 1, {delations) / Jupa 30, Juna 30, [fe im years*
2011 fransiars * 2012 2011 translers * 2012 2012
Freehold lind &g, e - 4,434,192 q,434 792 -
Leasehnoid land 8.078,1584 4870 153,764 - . . f,155.764 -
Legsznokd land ~
- Termingl P-5 32 500 32,500 1,060 1,060 31,440 23
Gl sTrucTere on
leasehold land
- Trestie and Jesty 1104981 1,109,310 - 34045 KL 1.074 864 23
Burdings on fresnold Ling 324,492 J2a452 159 875 149463 218732 109 760 20
Buildings an kasehold Gnd 1,775,226 ﬁg‘ f'ﬁ'{. 1 BSE 498 o7 165 Jﬁi ?E:_. B85, 145 851 352 20
; {26,304)
Anads, pavamiints and
fetted infrastructunes B&3,202 43596 657 4098 31.651 2815 9,297 S66.201 20
r 26,7491
Gas transmission pipelines 19,632,779 1.13??:.!!%2‘-L 71305678 12113.699 MT.?EE 12.461.483 B.848 135 [-40*
(62), 2,
(Gas distripubon system 47095840 4,700,239 51,712 862 14871 418 2720047 17,508,570 34 204,292 g-10
{83,367 {2 80s)
Grmprassnns #6312 - 2464372 2:164 535 45272 2 E00.B2Y 254,545 i
Telecommunication 408,399 fid, 174 h7T 410 464,235 12.067 476,202 101,213 15
| 150" {180)"
Plantand machingry 167835 1 155.!?&-1 2,644 71 1,075,526 a6, 1 E&' 1,214 664 1,630,057 10
i (2B8)
1.275)" 130"
Tools and aguipman s i 45 493 E e k] 252 307 17.856 71,364 50870 3
AT T LR 0 E M
Bowmars 10,468 10468 - 7o 702 9.766 10
Maotor vehicles 1615593 15% ;I:I-? 178664 1105537 I;-'! :'::t‘.% 1.196,790 500,054 2
(459,
Furmituze and iy 476,599 21230 444 759 356703 28,542 385345 58,684 5
Otfice eguipment 284,981 24 436 21314 257,189 17,118 273,244 19 agr 3
4| (145"
Cornputer ang ancilary
Buipmants SAZ.400 148 187 727,505 503170 57,236 557 5E2 0033 3
{4 129(1] (4,041)
11897 " 11497
Supsrasory contol and data
sChulsibion Sysiam GaS 425 BAS 425 442018 58,305 00,324 185,101 B67
Conatretion: gnuipment 1.103.128 1,103,128 581,595 73,433 o455,032 148 097 5
BH.G11, 770 5375079 98,871,426 918300 5B8E3 126

(118.273)

35631106 3,786,183
(88.959)
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2013 2m2

{Rupaes in 000}

182 Detzils af depreciation lor the year are @ foliowe
Transmission and distibution costs 3,760,854 34GE, 636
Administrative expenbes 213,613 168,552
54lling papances BA0E | 9,336
3,082 875 3,644,533
Mater manulactaring division B8IT 7,BBG
LR air mix 59,907 26,524
Capitalised on projects Taa7d o7 257
Incoma on LPG antd NGL - net 111410 =
4,243,483 3,786,192
18.3 Disposal of proparty, plant and egupment
Dztaiks of disposal of opersting assets ane as follows: - {_Ifrgpm im 000y
Cos! Accumilzted  'Writien Sae Gainflloss;  Mode of Particulars of buyers

geprsciation  dowm valoe Crocesds on disposal disposal

Gas distrizution .wst!‘m
Writen doom mluz ral

sxzeating Ris. 50 W00 exch 99525 89,525 - - - Replacemant Mol applicablz
Writien dowm walue not

aczeading Rs. 50000 each 12,716 12116 - - - Gas mefers Wil off
Matorvehcles
Wrictan down valug gbove

Fs, 50,000 cach 844 b 529 Tan 20 Snatehod Insurance claim:- Metional

Insurance Company Limited

Tayeta Carglla 1,584 &g &85 141 (754) Servlct rules  Mr Zufair Siddigui
Horda Gy 2,320 az 1,993 2063 B4 Sarvice rules  ME Azim (goal Siddioul
Tovots Coralla 1,015 (Al 304 76 (228) Satvica fulas  Mr, Shaukat Hussain Bafnch
Toyotz Carella 1423 713 710 148 (562) Seryice rules  Beio (R) Mukhtar Abmed
Toreotz Corclia 1517 354 1,163 8a7 (308) Service rules  Bir. Nehal Ahsan
Towolzs Corolla 1517 o4 1,163 871 (292) Serace rules B Perveiz Akfrisr Bhatli
Tivpolz Corcla 1.151 658 453 &6 (367) Sernce rules i Amen Ur Sehman
Swmic Cullus 855 309 546 paz (252) Service rules.  RAr Shahid Ashraf
Suzuk: Cuttus ax 163 i 567 (184) Garvice rules: M. Magbool A Channa
Suruki Coftus 639 448 19 48 (143) Servic niles  Mr, Helim Ur Betman
Suzuki Cuttuz 535 302 533 m (222} Setvice rules M Mutsmmad Astam Faig
Suzuki Gultus 823 241 BA2 449 (183} Sevicd rules Syed Sardar Hussain
Suzuk| Gultug: 434 261 E73 458 (215)  Servicerules  Mr. Manzoor Hussain Shatkh
Jure 30, 2013 128,032 118420 10,612 i (2443
dume 30, 2012 196273 98,999 17,274 14,0582 [3,182]

184  Borrowing costs capitalised during the vear (n the ges transmission and distritution system and related capltal wark in pregress amounted o Rs.
353,660 millian (2012: As 415 729 milion). Borrowing costs relased 1 general borovangs ware capitaiisad at the rate o 9.22% (2012: 11,63%),

1841 Market value of buildings 7 cwi works. roacs, pevements end relatse infrastructure, comarassors, plant and macningry, conswuction equipment,
motor vehicles and gas ransmission and distribution pipetines k535 106.74% millien 25 per the valualion carred out & a1 June 30, 2011 dyan
indecendent valyer narmely Oteanic Surveyors {Private] Limited. Howsvsr no impact of revalualion has been incocporated m thess fimancial
sreTEmS as cost model has been adopied lor aloresma assels:

L

Sl Southern Sas Company Limitog
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hote 2013 2012
[(Rupess in ' 000)

185 Capltal wark i pragmss

Presis

- Gas destibution system 4,762,216 3,630,568
(ias transmessign system 266,500 6B, 366
Costof buidings under consiruchion and others 217,388 163,627
4,236,203 4,362,562
Stores and spares held for capial proyects 1851 E_H:HE;J} | :'.E'L!. 152 |
LPG alr miux plant 150 681 328.183
Atvance Jgainst bowsess [ .15
Qiners 12.792 | 2.85)
3,029,515 2551185
b et} il capital wetrk m progress (246731 B
1241348 6,913,747
18.5.1 Stores and spares hold for capital projects
Gag distribution 2.856 458 2248376
Pruvisine [or impairad stores and spares _(21.257) __126234)
2835217 2.220,152
INTANGIBLE ASSETS
(Rupees in 000}
GosT AMORTISATION ~ Written down Useful
Azl Anditions Az a Asal Forthayear Asat  Valueasal Life
July 0%, June 30, July 1 Jung 30, June 30, [wears)
Computer software 2013 332822 127,249 460,071 286 BOZ 48,509 33531 124,760 3
2002 B9 387 ERR

23433 332822 .1} 13,3588 286 802 45,20 3




Mote 2013 2z
{Hupees in 000}
200 LOMG-TERM INVESTMENTS
Investments in ralated parties
Assoclate:
Unquated companies - avallable for sale
Inter State Gas Systoms (Prhame) Limied
510,000 (2012, 510.000) erdirary shares of Rs:10 esch 201 5,100 5100
Cuoted comgpanies - svallable for sale
Sui Northam Gas Pipalines Limitad (SHGPL)
LA 1T M 2158 T0; prmimary shares of Ax 10 ezh 0.2 48,428 37,068
51528 42168
Other imvestments
Ouoted companies - avalable for sale
Pakisman Refingry Limand
350,000 (2012 350,000) prdmary shares of As: 10 gzch 264594 20,168
Urnitad Bank Limimad
118,628 12012 118.628) ordinary shares of Bs. 10 each 12.762 8,286
Unguotad companias (al cost)
Pakistan Tourism Devalopmant Corparation
500042002 50000 arclrary shares of Rs. 10 gach 50 | 50
a1 304 25,458
Provision agaiest impal rmont n value of investments at cost [0} £a0)
41,256 20 406
94,784 71674
2001 Inter State Gas Systams (Privata) Limited (ISGSL) enterad inta 2 service agreemant with the Holding Company and SHGPL which was
aftectiva from July 07, 2003, whenty 15550 15 mamly required o-ascertain, identity and advise to the Holding Gompany and SNGPL on
the most convensnt and retiable seurces of natural gas, which cas e iImported, The whols operation of ISGSL, are zarmed out in connection
with the service agreemant and 15G5L, was altow=d under the agreemen: ta récover its cost [ expenditura fram the Holaing Company znd
SHGPL The Holding Company bears 57% of 176 expenses of 12650, as per the direstves of Economic Cooedioation Committee of me
Cabimel
202  Sale of these shanes has been restncied by e Govermment of Fakisizn due 1o its privatsation, Gl lusthas dessives.
Jung 30. 2013
Gross Firante Princioal
imvestment income lor outstanding
in finanics leass future periogs
(Rupees in ‘000
21 MET INVESTMENT IN FINANCE LEASE
Mot TEler than one year 233576 123.415' 110,161
Later than one year and nol ke than live years 716,519 328,308 388,213
latar than e years 434 022 129 446 304,576
1,150,541 487,152 652,789
1,384,117 BO2,050

S Boutbern Gas Camparsy Limitad

581,167




Juna 30, 2012

Gross
nvestimant

in finance leasa

F

imance Principal

income for outstanding

future perlods

{Aupaes In '000)

teot latar than oo year

Latae than ane year and nol Later han Tve years
Later than five vears

250,425 140,630 116,795

A32.218 194,763 | | £37.455

551,807 186,402 | | 365485
1,384,115 581,165 402,950
1.543540

721,785 221,745

The Holding Company emtered into agreements with i and Gas Development Company Limited (OGDGL), S Noritern Gas Pipelines Limited and
ENI Paiistan Limiled to use the Holding Company's Iransmission pipstines for distribotion of gas. The tarms of the agreements entered into e
lor 2 substantial portion of the ssetul economic fives of the related assers: On June 30,2013, agreement with OGOCL expired and the managemest

& nepatiating for reneval of agresineni

Tha jmigrest mtes used 10 discount future minemum fease payments under tha lzases are Based cn a patiern rellacting 2 constant periodic rate of
TELm on [he essor s nel mvestiment it linance leases. The elieclive interest e Roges from 18:05% 0 34% par annum

Mote 203 2012
{Rupess in "000)
LONG TERM LOANS AND ADVANCES -
secured, considered pood
Dua from sxeciiis 221 4,650 a3
Less, recelvable within one year (1,242 [554)
3,408 349
Due frem olher amployons 2208 e22 159,685 153,260
Loss roceivabla within ang yaar (28,719) {29.374)
129946 _ 123886
133354 124,235
203 2012
Executives Other Expcutives Other
mprwa_eg o employess
= (Rupess i '000) B
221 Reconcilsahon of the carrymg amount of loans amd advances:
Balanca ar the beginmng of 1he year 903 153,250 2.5656 1451
Disbursgmenis - 4751 . 43042
Transhers 5581 {5.581) 28 [28)
Rispany mants {1.834) [35,535) (1,725 {34.910)
4,650 158,665 903 153.260

223 Thes loans mprasant hause building and fransport loans to the employees under the raems of employment and are reooverable in monthly
Installments over & perod of B Lo 10 years: These loans sre sscured against the ratirement benefit balances ol respective employess and
deposit of Hila deeds Loans to the executive staff, carrying & mark-up of 10% per annum, have Boos discentinued undar the revised

compensation packaga of the Holding Gompany wed, daneary 1, 2001, Loans to ndn-2xecutive aenployees ara taa from mark-ug

223 Tha maximum aggregate ameunt of long term leans dus from the executives at the and of any manth durng the yaar was Rs. 5.581 million

[2012; Re, 2,558 millan),

I Bnuthe T Sas Comgany Limited
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2013 Zma
(Rupees in 000}
93 STORES. SPARES AND LOOSE TOOLS
Stares 1.284. 741 1,466,632
Sparss G0E, 025 748,021
Atores and sparss (ntransit 09 555 a6, 7ve
Loosze toals 56 aa4
2383788 2,240,479
Provisicn against impaived inventory .
Balarce as at July 01 (IEH9.505) (123,085)
Provision during e year [B7.010) a8 AT
Balance ag at Jung-30 (216,579 (153568
2166709 2.0a0.250
2% Stores, sparss and loose tools are hald for e foflowing operatons:
TENSMission 1.862,981 1.836,6872
Diglrbution 303,728 _244'.9_1-!.._ :
2,166,704 2,080,850
24, STOCK-IN-TRADE
[as
Gas in pipelings 272,287 268,684
Slogk of Synthetic Meturel Gas 15,830 3,935
Stock of Liguetiad Fetroleum CGag 220,632 15,202
Etock in transil 3.238 .
521 034 2B0:825
Gzs meters -
Components ai0.7id AR .07 L
Wark-in-process 22 363 20 DAk
Fivished maters 13,636 | 57.3ER
J4ETIT 522 528
Frovision against impalrac inventory
Ralance 45 at July 07 (7, 764) (6.664)
Aeversal / jprovisan) curing the yaar 1,575 f1120)
Batance a5 at June 30 (6,204 {T. 784
B61 542 785 567
25, CUSTOMERS INSTALLATION WORK IN PROGRESS

,}m‘ﬁ

This raprasents cost of work sarried out by the Holding Sompany on behalf of she customers al telr premeses, Upon somplation of work, Te.cost

therant is transfarred to trensmisgion and distribution cost ang recoverias from such cus:omars are shown as daduslion there trom as reflactad

in nate 83.2 to the finanaial statemeants.

Soarhern Ges: Compary: Limited

T T

L
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Mote 23 2z
{RAupzas in '000)

TRAEE DESTS

Considerad gogd

- zagurad 14,235,887 13,145 342
- urizacured B2,132,073 57 AG7 933
261 & 262 16,367 960 70613275
Considered doubtiul 7,595,958 5,022,392
83,963,918 70, B35.667
Pravision agamst impaired debis 6.3 {7,595,955) 15,022,392}
76,367 260 70613275

261 A R-Electric Limited (KE) has been defauliing and not making payment ot Lats Payment Surcharge (LPS) and the Bofding Gompany filad

a suit in the High Gourt of Sindh in November 2012 for racovery of its aggregate claim, the Holding Gompany effectiva from July 01,2012
cecided o docount for LES from KE on raceipl basis as per International Accountng Standards - 18 “Revenug” basad on-opinions from
firms of Chartered Accountants,

In accordanice with the revised accounting traatment, the trade debis includes Bs. 44,302 million (2012; Rs, 42284 million) a5 at.June 30,
2013 recaivables Trom KE. Qob of Lhis, Rs. 40,337 million (2012: Rs. 386471 million) &5 at June 30, 2013 are overdue. Howsvar, the agoragate
legal gigim of tha: Holding Company from KE amounts 0 Bs. 30,935 million (2072 Rz, 42,284 million). This amount fas been arrived at

s per the practice of the Holding Company to chirge LPS to customers who do not make timaly payments.

Considerng that the Holdng Company has valid legal claim Tor recovery ol LPS togetser with outstanding principzl smount. the Holding
Gompany filed aforemantioned suit apainst KE smounting to As. 55,705 million, Tha above suit hes been filed hased on the folfowing grounds:

A5 par the agreement dated June 30, 2009 which was enterad betwean the Holding Company end KE tor making cutstanding paymant in
18 inatalimants, the Holding Company was entitled 1o charge LPS an outstanding poncipal amoum at rate of;

& Highest OO0 rate being pad By S5G5 or

b. Highest rate &t which interast is payable on gas producer bills.

As par the above agrazment and 2% per the audited financial statemants of KE as at June 30, 2010, KE, itselt, 2cknowledged and recagnizad
LPS till June 30, 2010, in its hooks of accounts which confirm managemenl's assertion thal he Holding Company has legal claim over KE
for chargmng of LPS.

#E also filed cass against the Holding Company in the High Gowrt of Sindn for recovery of damages / losses of Bg. G7.614 million as KE
clamead 1rat the Holding Company had not supplied the commitiad quantity of nalural gas W KE However, the [egal counsel of the Holding
Company is of the view that claim of KE is not valid and is not as per terms of the agreemant whare it was agreed that the Haolding Sompamy
weauld make excess supply of natural gas if KE wooid make timely payments, As RE defaulted on many instances in making paymenis on
due dates, the Holding Compamy was nol bound to supply excess quantity of natural oas as per terms of the agresment,

flanagement has consulted with itz legal coungel, who is of the wiew that the Holding Company has a strong casa over recovery of the
putslanding amount dug towhich the manggement considers outstanding balznes geod and recoverable. The legal counsel also viewed that
the Holding Company has a good claim over LPS on outstanding belance, but considering that the matter is in dispute, -as discussad above,
the Hoiding Company has decided to recoqnize LPS from KE whan sither such-claimad amounts am racoversd ar whan these are dacreed
and Thelr recowery 15 assured,

SuBoutherm O Comgeany Limited &

)
pard 4
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262 As Pakistan Stexl Wills Corparation (Privatz) Limited (PSML) has been defauiting ana not making payrment of Late Payment Surcharge LP&],
thz Holding Gompany effective from July 071, 2072 decided 1o account fer LPS fromy PSML on raceips basis as per Internalional Accounting
Standards - 18 “Revanus” besed on opinions fram firms of Charterad Accountanis.

In accordance with the revised accounting treatment, the trade debis inclodes Bs. 12,880 million (20712 As. 8,782 millian} including overdue
balancs of R, 12,232 million (2012: Rz, 8,337 miliion) receiveble from FSML. Howaver, the apgragate lagal claim of the Holding Gompary
from PSKL amournts o As. 15.507 millior (2012 As. 8,782 millicn}. This amount has been drrivad @1 as per the practice of tha Holding
Company to chasga LPS to customers who do not make tmely paymeants,

Alfough PSNIL's financial position is adverse, and It has no capacity to rapay its obligations an its own, managemeant is confident that ihe
antire amount will be witimately recovered becasse PSML Is 2 governmant-ownad entity and is continuously being supporiad by tne

Govermmeant of Pacslan,

2013 a0t
(Rupees in "GOO}

263 Movemant of provision against impairad dabts

Balance as at July 0 5022 352 3,905 865
Provision for 1he yiaas 2 573,566 1,026,527
Balance as at June 30 _ 7.595,958 5,022,382
203
Mat lates Later than 1 Later than Total
than 1 month mrosth oug & maonths
not later

than & morths
{Rugees in GO

26,4 Aging of trada detts from related partes

hlot due belances 5,336,740 - - 5,336,740
Faztdue but not impaired - 16,287,622 36,254,266 53,241,885

5,336,740 16087.628  36.054,366 50,578,735

2a12
fint ister Later tham 1 Later thas Tatal
than 1 manih manth but B months
nat lagar
than & months
(Rupees in "000)

Mot due balances b 204,890 - - & 264,809
Past dug but nat ‘mpaired = 15,086 625 HBGETY 47 43,502

5,264,698 16986,625 24603877 52814401

m,‘(a
g:"fis AU Beutaemrn Gas Company Limted
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2013 Ha2
— Motz [Rupaes in 'TH0D)
27 LOBNS AND ADVANCES
Cerrent portion of lang term loans
- axecutves a2 1.242 554
- athar gmployess 22 29,714 29,374
30,961 20,928
Advances to: R —
- B¥ECULES er 11,334 7708
- plher amplovees ‘B, 308 a3az2
a7,692 90,830
128858 120.75
271 Aovances reprasentinlarest free establishment advance and festivat advance to the employees according to the termis of employment, These
are repayrhle intan el instaliments and are secured against the retirement benefit balances of the related employses,
2013 2012
ate [Fupass in 00}
28 CVANCES, DEFOSITS AND SHORT TERM PREFAYMENTS
Advancas for gonds and services - unsecured, considered gnod 16,157 O3 655
Trade geposls - unsecured, considered qood 13,803 15,362
Prapaymznts a4 71,067
_ ledars == 191,11?’
258, INTERERT ACCALED
[neerest acerues ontate pavment of bills ! invelces from:
- WAPDA 2.561.802 2285770
- BNGPL 2419 388 1.705.450
g i 43,699 84,225
5,024,889 4075455
Intzrest acerued on bank daposits 2372 3,282
Intarest acoryed on sales lax réfund a8 487,734 487,739
- aa15100 4,566 465
(1}
au Snuiner Ga Dampany e E 17
—— -,
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Motz 2ma e
(Rupees in '000)

30.  OTHER RECEIVABLES

Gas devalozment surchama seceiveble from GoP 3041 17158475 7233443
S1&ff pansicn fund 4.1 93.93¢ 2,733
Facaivahlz for zale of gas condznsate ThEET 32,504
Sul Martharn Gas Pipelinas Limited 0.2 4085.008 0467773
Jamshore Joint Venturs Limitad a06E307 3,855 263 2,571.BEB
Warkers' Profit Paricipaticn Fund 30.3 450 Bh2 53912
Sales ax recavable 304 11.944.614 5,054,868
Pipeline rantals 15,620 11151
MiscellEnaous receivales 136,822 137,394
arogsn 24,691,426

Provision againel impaired moeivablas 3.5 (2,028,106) 1538,322)
~ 35.890,705 24,153,102

301 This includes Rs. 380 millian (2012: Rs. 390 million} recoverzhle from the Government of Pakissan (GoF) an accaunt of cemission of ges
racaivabiles from peepie of Ziarat under instructions from GoP: & though. managemant s contdent that this amatmt = fully recoverzhle.

z5 a matter of abuncent caution full provizion has been made in these financial statemants.

302 Thisinchides Bs. 3,576 million (2092; Rs. 9. 388 million) receiviblz undar the uniform cost of gas agresment with Bui Merthem Gas Fipelines
Limitad and lease rental recaivable and recoveranle anamst lease sarvice costand contingant rant amounting to Re, 10% million [20012: Rs,
a0 million).

2013 amz
[Aupeas in '000)

0.3 Workers' Profit Faricipation Fund

Balance as &t July 01 h9.912 8,137
Amaunt refurdad to ths Holding Gompany (59,972} (81370
Alloeation Tor the vear {17,345} 1215,088)
(17,345} [215,088]
Armaunt paid by the Hotd'ng Company 470.000 278,000
Balance as at June 30 452 656 -

04 Sales tax refunds acise dug to uniform perchase price adjustrmant wits SNGPL and zero rating of seles tax anges sales for vasious industries
Sales Tax rafunds are processed thiough FER's Salas Tax Automzted Retund Repoeliory (STARR) systam. Due to sevaral snags in the
functioning of STARR, valid input sales tax claims of the Holding Compary are defsred. Realizing the groklems of STARR, in August 2010,
dispensation from processing of salss @x refunds through the STARR system was allowae by FBR and substantial refunds were released
atter issuance of s letter under corparata guerastes (subject to post ratund audiy, However, above said dispensation was alsowihorawn
by FBR in May 2012, After withdrawal of said dispensation, the deferred réfunds are issued to the Holting Company on the basis of menusl
verification of documents (hird party vencor salas tax raturns] by tex authorities,

2013 2012
[Rupaes in "000)

3005 Moverent of provision against impaired debts

Balance as &t July 01 538,322 1485
Provision for tha vear 1,489,752 ha6 837
Balance as at June 30 2,028.108 G333

s,
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305 Subseguent o the year end, the Supreme Coort of Pakistan passed an order dated Decambser 04, 2013 with respect to the Constitution
Patition Mo 5 of 2071 2nd Human Rights Gase Mo 15744 - Pof 2009, wherehy the Implemantation Agreement of Badin gas field dated
August 12, 2003 sgned batviean e Holding Company and Jamshora Jome Venture Limited was declared void from 1he date of its inception.
The Court canstitzted a commitize to calovlate royaly paymants (on the LPG extracted 1o daie) on the basis of the Szudi Aramco reference
price plus reght charnes instead of 1he “Refarence Prica” for the full penod dunng whcn the implementation Agreaement had been aperational,

Howeker, tha freight cost is yat o he finafised for which the Court has appointed an Advocate Supreme Court to determine the matter which

5 &till pending.

307 This amount comprises of receivable in respect of rovally incoma, saie of liquid petralewm pas. Fadersl Bxcise Duty and Sindh Sales Tax
ort Franchise Senaces amounting to R 2.247 million (2012 8514449 mullion), Rs. 312 million (2012: Rs. Nil), Rs. 895 million (2012; Rs

B million) and Bs. 501 million (2072: A5, 232 million) respectivedy.

Az atvear end, amount pavable to JIVL i5 Bs. 255 milficn (2092: Bs. Nil) as discicsed in note 15 to thase financial statemants.

TAXATION - net

Advence tax
Frivvigion for lax

CASH AND BANK BALANCES
Cash at banks
- deposit ascounts

= Curmanmt accounis

Gash m hand

COST OF SALES

Gostol gis

Transmission gngd distributing costs

331 Cost ofgas

Bas in pipetines as al July 01

Gas puichases

Gas consumad imernally
Inyeard prica adjustment

Gas in pipelings as at Juna 30

Mot 2013 2012
(Rupaes in 000}

G200 415 B,327.035
{6,453,580] {4,897 286)

2,768,835 1,429,144

760,722 1,312,185

183,537 186,938

834 259 1,495,123

a2 & 961 10,218
023220 1.508:341

320 Thigncludes fosaign correndy cash in nand amaunting 1o Bs. 0,293 milien (2012; R, 0.298 million},

3343 135,448 938 117,763 432
332 L T 1473250
145,186,707 128,235 BB2

259,698 2E3ATY

170,640,857 148,435 753

170,800 545 145,658,762

(514.196) | (354 578)

3314 (34,665, 146) [31,280,964)
(72267 _[258.5688)

(358,451 609) 131,895,230)

135,448,935 117,763,432

LR Ly

Ly Limiled
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3510 Under Saction 21 nf the 0Nl and Gas Begulatory Autherity Ordinance, 2002, the Government of Pakistan has issuac a policy guideling ta
ansura the unifarmity of gas prices for ouslomars thigughout the countey. Accordingly, under this pelicy guideline and pursuanito an
agrezmeant belwear tha Holging Company and Sui Morthern Gas Pipelines Limited affzctive fram July 12003, the cost of gas purd hased
s being worked out By bodth the companies on an overall average Sesis in such a mannzr that input of gas for both companizz bacome
unitarm. Under this agrazment, the oompany with Tower weightzd average cost of gas & raguired to pay o the other company, so that (ke
averall weighted awarzna rete of wall head gas prics of both the companias is the =a e,

33.1.2 UFE m parlance of gors distribution &nd transmission company means the differance batyiaen gas purchasad involume, gas billed in vehime
and gas used inzernaly by the company lor ts operations, UFG results from a number of fagiors which inter alia cormprisis of gas leakages
both ungergrauns and asave ground, maasurament errors, meter lampering, medes getting slow with time and use, |egal connections and
such other conneclions which bypass the matars installed. Wrile it is alimost impossible to-estimatea the amaunt of gas theft in UFG. itis
gstimated that it is 2 significant percentage of e total UFG, The UFG for 2ach region of the Holding Company nabwors in terms of valume
and pereantage is Qivan below:

The Helding Compary s taking & number of measures to contral and reduce UFG. Thase are aizhorated balow:
-Yigilance for identfizatior of theft casas, ilagel natworks and nacessary remedizl maasures thereafiar,

- Measurement errors idantificetion and rectification

- Ahove groend and underoround laakage dartificstion and rectiticztion.

The Holding Company's actions arg 4ely 1o ha more effectivz with the cooperation of varicus stakeholders and 1w enicreement agencies.

dotual UFG for the vear anded June 30, 2013 15 §.43% (2012; 10.80% ). OGRA has rasiricted UFG to /% dus 10 stay order granzd by High
Court af Sinds,

-
J1508

-

‘i

Pt 2013 ama
(Riloees i ' 000)
332 Tranasmission and distribotion costs
Salares, wages and benefits 6,685,607 4950882
Contribution / acoruals in wespect of staff retirament benafit schemes. 33.23 869,137 965,676
Depraciation cn operaling 255818 1832 3,760 654 3,386.807
Repairs and mairtenarce 950,180 B21,651
Stores, sparss and suopliss consumed B14.877 v
Gas consumed in@mnally 514,196 364678
Legal and professional 122543 128404
Zoltwiarg meinlenance 24,571 22.381
Elagiricity 78,248 A7 .07E
Srrurity BXPENSES 283,033 23131
Insurance and rovaity B, 544 70 545
Travelling 33,242 40,287
Mlaterial and fzhor vsed on customers instzliation 1,924 43061
Impairment of cadita’ wor in progress 24,673 *
Postage and ravenue stamps 2,590 1,878
Rart, ratas ang taxes 58,262 43,699
Dthers 189798 185803
14,283,770 11,852,066
Recoweries [ allocetions
[as distribution system capital axpendisLrs | {1,245 284) 1,137.715
Insmailation costs recoversd from cusiomerns ] d {86,150) (53,407
(1,341,483 11,188,122}
Recoverigs.of service cast from N
- Bul Morthern Gas Pipatine Limited - a relaiea party 251.662) (2721
- il and Gas Daveloomaat Company Limiwd - retated parm {15.833) 135,083)
- (thar customars [37.130) 126,407}
{304 525) (282,554}
12790,771 10,473,250

Sui Seuthem Ges Company Limded
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Mote 2013 212
{Rupass in 000)

33.2.1 Contributions / dccrugls in respecl ol stall relirgment Senelil sciemses

Confributions o the providant fund 145,732 131.002
Charge in respect of penson funds:

- fipLutivas 186,54 265,330

HON-EXEEUTVES 8.744 4,727

Cnarge in respect of oraluly Tunds:

- PERLytivas 1132342 106,353

- NON-exeEculives 50,341 43,472
Acerual in respect of eniunded post retirement:

- madical facility 201 6461 297074

- as faility . 6072
Accrual in respect of compensatad absences:

- pRECotives 69,219 74977

- MON-EEECUtives 3,087 31,656

869,137 065,676

ADRINISTRATIVE AND SELLING EXPENSES

Admintstristiva Expenses 341 2192 636 1,898,773
Salling expensas 34.2 1,150,893 1,030,460
__ 3383523 2889233

341 - Adminlstraive sxpenses

Salaries, wages and banefits 1,116,383 1049324
Gontriution S accruals in respect of staff retirement banetit schemes a4.11 105,802 84,658
Depraciation on operating assels 182 213,613 163,553
Amortisation of intangitle assets 19 45,509 13,5848
Renairs and maintenance 120,257 DG 428
tares, spares @nd suppliies consumed 148,740 44,429
[.enal and professional 84,980 (9,935
Gottware mainiznance 42,830 £4,505
Etectrigity 9,246 7.E74
SECUrity Txpensas 6,505 4.7
Insurance @nd riyaly 9,303 6342
Travelling 67,978 48,555
Fnstags and ravanus siamps 60,306 49408
Rant, rates and taxes 13,105 £4.589

Diers BN 11 M - /1
2,236,172 1,697,007

Allocation to meter manufacturing division 143.536) [3&.324)
2192 636 1,858,773

341,41 Contributions ! sceruals in respect of siaf retiremant bengfit schemes

Contribution to the provident lung 28,164 28,913
Charge in respact of pansion funds:
- ExpltiveEs 36,208 34621
- NOn-gxasitives 447 210
Arcrual in respact of unfunded post retirement gas facility 16,922 =
Charge in respectof gratuity funds;
- ERRCUTIVES 20,824 15,178
- non-gxgeulives z232 ] 2_._1 @_I_
105,902 54,655
Sl Southem Gas Domparny Lmited 3 1;;:;’:
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342 Selling expenses

Salarias, wages and Denetils

Contribution / secruals in ragpect of stalt ratiremant banefit schemas

Lagal and professicnal
Cepraciation on operatng assats
Repairs and maintenanca
Stores, spares and supplies consumer
Peter “ezding by contraclos
Elgctricity

Insurgnca end royalty

Travalling

Transportation

zas billz collection charges
Postzna and revenue sfamps
Hent, rates and taes

ihers

35.  OTHER OPERATING EXPENSES

Auditors’ mmunaration

- Statutary audit

- Feefor other audit relatad services
- Faa for ‘axahion seryvicas

- Dut of pocket expenses

Worsars' Profit Particization Fund

Sporls expanses

Corporate socizl respongily

Losson disposal of property, slant and sguipment
Loss onsale of LPG - net

Prowision against impainea debts and other raceivablas
Provision agamsl impairad stores and spams
Exchange loss on payment ol gas purchases

36 (OTHER OPZRATING INZONVE

IncomE from other than liranciil assals
Meter renlais

Recagnition of income against deferred credit
[meame from new Sarvice connactions
a5 shrinkage charged to JJYL

Ircome from gas transportaticn

Ircome from LPG air mix distributien - net
Aecoverles from cusiomars

Liguidated damages recoverad
Advertising incoms

Ircome fram sake of tender dos umants
Scrap gales

Kiscellaneous

Income from tvestment in dzbts. loans. advances
ani recefvables trom elatgd pany

Contingent remtal income - S Northern Gas Pipelines Limited

= 184 = Sen Soufbrarn Gas Company rien

Byt

Koze 2m3 2mz
- (Fupees m 000)

128717 B33 7ET

7e,385 4,327

2,388 -

18.2 B,408 9,336
3,821 Zere

321 25,420

55,082 55148

54,224 42 633

502 57

358 1168

28.205 -

171613 o606

Brd 506

26,307 16310

6.465 1187

1,190,893 1,030 460

3,200 1200

1,200 1,200

12,763 17.8M

343 Brd

17,506 23044

apa 17,345 215,082
32,289 22 4R

22,738 31,324

183 3,443 3,182
- 113,008

26:3 & 305 4,063,350 1,563,364
50,100 0178

745,005 955,700

4,951,776 25835445

BEE.GT1 B3 444

3497 497 367041

310,056 435,711

362 2,156,880 1713156
33,160 28,815

360 172,096 BIET
45671 44 535

25,380 g £R6

4,628 6,667

2,874 7,624

783 1670

30,839 15,205

3,546,735 -3.368.769

10,207 0855

3,856,042 I37E6M
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Note 2na 20z
(Rupessn 000

Ineome freom LPG air mx distrbution - neg

Sales 16,051 9,008
Gross subsigy 485 627 251,345
Cost of sales (220,619) [123.0495)
(Gross profit 271,069 137258

Distribution; sailing and administrative oRpenses

Satarizs, wanes and other hencfits (24.442) (11,877)

Depreciation expenses (69.907) [36,524)
Cithar opamting axpensas {28,514 (23,442}
[122.863) [71,843)
Amortisation of defarred credd 22143 14,010
Other income 1157 1,345
Profit for the year 172096 B0.ET

Tre Holding Company emigred into Implementation Ageeement with Jamshoro Joint Yenture Limited (JIVL) and granted “exclusive rights’
to process and extiact Liguefied Petroleum Gas (LPG) and Matural Gas Liguids [NGL) Trom Composite Associated Gas Miture {CAGM)
rads avaiable at JVL plant

Gas Shonkaos charmed o VL means the amount payabie by JIVL to the Holding Company as-compensation for lossin voluma and gross
catorific value of GAGM due Lo recovery of LPG-and NGL at the plant. This is in fact consideration for lpss involume of gas and its gross
cakarifie value band'een Tie in-Point and dafivery paint,

[t aerriiont was being récoversd under the Implemeantation Agreement which has Seen deciared woid by the Supreme Court of Pakistan
yide its Ordzr dated December 02, 2013 with respect to the Constitution Petition Na, 5.of 2001 and Heman Rights Case No. 15744 - P ot
2008 Thus no 2hrinkane has been chargzd sfler Suprema Court Order,

Mate 2013 amz
{Rupaes in 000

OTHER NON-QPERATING INCOME

Income from-financial assos

Lats pavment surcherga 1,347,883 2433210
Incoma from net invesiment in finance lease f2,242 B2.264
Return om;
-tarm deposits and profit and-loss bank accounts 171,058 239,256
- gtait eans 1 283
1,551,184 27413
|nterest incame on lale payment of gas bilis trom
- K-Ereotric Limited (KE) ' - 5,254 835
- famshoro Jofnt Ventare Limited (JJWLY 374 71198 891.169
- Water & Power Developmant Authaority (WAPDA) 276,032 220.958¢
- Sul Northern Gas Pipelings Limited (SNGPL) L 713,839 272,704
1,061,069 .04 8.695
Divviddanigl Incarme 1,150 1.534
2643403 B.501,242
Incoms from investrient in debts, loans, advancas
and receivables Trom related parly ) L
Dividand incoma - S Northesn Gas Pipelinas Limited 2,457 2,080
Income from nef invastment in finance lsase 72 117,732 125,326
123,219 127,418
Others
Sale of gas condenzate 180,108 166,248
Royalty income fram JJYL 2,585,733 2,141,129
ingome on LPG and NGL - ngt 74 2877545 %
Termingl fee, storane and cther income 1 14,670
Mmar manutactusing division orafit « nat b, FiTs 537 452 | 201,404
5,890,838 2,523,456
8,657 461 11,242.114

il southern Gas Company Limited 3
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37,1 Interastis charged on the receivable from JUVL at the State Bank of Pawistan Discount rate lus 2%

37.2  Thiz income is charged to SHEPL and OGDCL ameunting to Rs. 115841 milllon i2012: As, 122,876 million} and s, 1,781 million {2012: Bs. 2.410
milinn) respactively.

Mote 2012 2012

[Rupaas in "000)

373 Meter manufacturing division profit - net

Gross sales of gas metars

- Halding Company's consumation f16,525 7ol,052
- Dutside wales 2.342 788 1,263,487
2,858,313 2,794,539
Galas tax (436.921) (330.280)
Mzl sales 2522392 1,964,230
Cost of seles =
- Hzw matzral consumed 1,430,403 1,422 091
- Stores and sparas 10154 5.150
- Fuel, power and aiectrciy 11,204 10.87%
- Saiaries, wages and piner benefits 439935 321056
- |msuranga 234 IS
- Repairs and malntenarce 11,214 5 BG4
- Depraciation 5,817 7,285
- [Tner axpanses 1,769 1,311
1871410 170,820
Daening work in process 20,085 21,815
Closing work in process 22, 363} {20,084)
(2.277) 1,794
Cost of poods manutacizrsd 1,909,133 1,786,609
Opening stock of finished goods h2 366 236
Closing stack of finished goods |j_§_,5_3_§] {52,366
28,730 152,130
Ciost of goods sald (1,947 863) (1,724 47%)
Gross profit b74,529 238,780
Adminisisative expanses (43 536) 1583711
Opzratng proflt 530,293 I
CEher income 459 5
et profit 537 452 201,409

37.3.1 Gas meters used by the Holding Company are included in operating assels at manufaciuring cost,

37.% 7 Zalarias, wagss and other banefits 432,013 313,082
Providant fund comsibution 4160 3,603
Pension furd 2,036 137
Gratuity 1,726 2,542

374 The Holding Company signad Memorzndum ot Understanging (Mol with Jamshara Jaint Venture Limited (VLT wherein JOVL was allowed o
extract LPG from gas figld, As per Moll, 0% of extractas quanlity is so0d out o JJVL and S0% to otiiar customers.
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2013 2012
{Hupeas in '000)
FINANCE COBT
Mark-uz on:
- Inaes frivm hanking comparies 1,812.996 1.866.051
< Ehoet Term borrowings 156,470 2774
- qustomer deposits 182,100 163733
- gustomer finance 3,266 4,458
celayed payment 00 gas supplies 5.553.897 5,349 636
- Govarnment of Sindh loans #2316 118,377
- pthars 03,220 22411
7973265 7,947 440
Lese: FinEnce cost capitalised during e year (353.660) (415,729}
7,619,605 7,531,711
[axATIon
Currant yaar
Currant tax 1,560,926 1,528,201
Deferred tax (15133000 (158589
47,628 1,371,612
Frior year 67 62155
48,383 1.433.767
2013 2002
{Rupees in "0G0)
Relationship 2etween consolidatec acoounting profitand tax expense for the yearis as tollows:
Accouniing profit for the e 10,363 3.BR0.B78
Tax eate A 5%
Tax charga 3,627 1,358,307
Tax effect of expenses that are not deductible in
determining taxehte orofit . 14,211
Etfact of tax on permanant differences 26,361 -
Prinr year TET 62,155
Effect of lower 13% ratz on dividard income {1,658} 19046}
Others 19,287 -
48,353 1,433,767

Sl Southern Gas Company Limied = 187 =
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&3 STAFF RETIREMENT BEHEFITS
407 Funded post retirement pension and gratuity schemas
As mentionad in note 3,16 o these hnanciEl stalaments, the Holding Company operates approved funded pansikon and gratuity schemes
for all amployess, Cantrloutions are made to these schemes based an actuasial valuation Latest actuarial viluations were carriad out as at
June 30, 2003 under the projectad unit eredit mathod for bofh nen-exécutive and axecutive stall membars,

Fair vatug of plan azsets ard presant value of obligations

The falr vatug of plas agsams and present vilue of detingd barefi obligations of the penaios and gratiity schemes al the valuation data war
g5 follows:

2013 -
Execulves Kor=zxecutives
Pension Gratuiry Pension Gratuity
(Rupess in 000}
{Asset Sikzhility in consolidaled Balance shest
Fair vilue of plan assats (928,978) (2,035278) 245,727} (2.357 051}
Present value of defined benatit abligation 853,063 3233852 7307 2,582 285
{Surplus) / defieit (376,915) 1,188 373 (237 220) 225234
Amourt (receivable) [/ payalle against
Helding Company's lability {30,000} 30,000 (5,500) 5,500
Unracagnisad astuarial gele / (logs) 306,044 (1,228,373} 168,624 {230,734)
149,871} = |84 066 .
Mevament in presant valug of dalingd benelt obligation
Daligation as at July 01, 202 527,514 3,164 845 B.580 2107255
Curren: service cost 21,088 167.011 - 103,261
Inzarest cost 71,605 401,678 1.087 279438
Pzst s2rvice cosl - - - -
Artuatial (gain) ! loss (45.685) 155,437) {G6) 263140
Benefis paid 20,4581 (3944461 {1.134) (175,809}
Obdigartion as at Junz 30, 2013 553,063 3,233 652 7907 2.582 285
Movemant in fair value of plan assets
Fair value 25 at July 01, 2012 889,311 1.831,008 255016 2995114
Expected return on plas a59ats 103 452 215,105 28,004 263 483
Actuarial {lass) ¢ gain (23,087) (56 269) 5,683 (79,453}
Benzfits paid (20,458) [384 448) 1,134 (176,809)
Contributian 1 the fund 266,378 153,173 12,083 £5.216
Arrount transtaread (qut}{ In {266.615) 2EEG16 199,485] 59435
Fair value as at June 30, 2003 978,978 236,274 245,127 2,357.051
Movemant in (assel) / Hability o consolidated salance sheet
Assaras at July 01, 2012 . = (B2, 733) =
Experse recognised lor the vear 256,507 153,173 11.720 65215
Azseras 3t June 30, 2013 1266,378) (153.173) {13.053) {55,215)
Azzatin consolidated balange sheal (9,871) . {B4,06E) =

= JBEE 500 Sourksrn Gas Lompary Ll
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Expense rzcopnised in the gonsalidated profit and loss account
Expanss reconnised in the consolidated profit and loss account Buring the current year in respect of the above schemes were as follows:
2013
Execulives _ Mon-exscutives
Pansion Gratuity Pansion Gratuity
(Rupess in 000}

Guorrent service cost 21.088 167,011 - 103,261
Interast cost 71,605 401,579 1,087 275,438
Expocted raturnon plan assets [103.452) {1215,105) (28,004} (263,439}
Aeconnition of actugrial (gain) / loss {25,352) 95206 (15,358} -
Armount transterred cut  {in) 205,618 1295,618) 53,995 {53,995)
2hBEOT 153,173 11.720 F5215
Betual returm on pian assets BB  Ppao07 0020 45008 20 2RAGED

Composition / falr value of pian assets used by the fund

Ouotad sharas 12.1% 5.7 % 27.1% 70%
Dabt natrurmenis 80.7% 90.9% 6id.5% B3.5%
Wutual funds 1.7% 1.9% 5.0% 3:3%
Other including cash and cash equivalents 5.5% 1.5% 3.4% 1.2%
Qunied shares 112173 116,931 fifs, 551 164,646
Debl nstruments Ta0022 1,850,821 158,191 2085145
Mutual funds 15,917 a8 265 12,261 77 661
Deher including cash and cash equivaients 50,866 29202 &124 29,589
Tatal 926978 2035273 245,127 2,357,051

_ 2012

Exzculives Mon-executives

~ Pension Gratuity Pensicn Gratuity

[Aupess in '000)

[Asset) [ iEbility in consofidated balance sheet

Fair value of plan asssts [885,311) {1,8371.098) {255,016) {2,225,114)
Prezant value of definad hensfit ohligation 527,013 3,154 345 8,560 2.107 255
(Surplus) / defici [361,793) 1,323,747 1246 456) {177.858)
Amannt payvabla/ freceivabla) dgainst Hoiding Compary's liability (38,000) 39,000 - -
Unracognised acluarial gain / (loss) 400,798 (1.362,747) 163,723 117.859
- - (82,733) .
hovemnent in present value of defined benedit obligation
Dbligation a5 at July 01, 2011 RET 423 2431572 9,028 1,912,622
Current service gost 35023 176,622 - 100,914
Interast cost 74.558 a30,424 1,189 265,731
Actuanal loss F (oamn) [79.085) 577323 {755} (68,245}
Banzfits paid {20.406) (461,096) {902) (163,717}
Obligation as al June 20, 2012 527513 3,154,845 BR60 2,170,255
Masrament in lair value of plan assets
Fair vafue as at July 07, 2011 850,752 1,564 906 424 283 1.683813
Expectad return on plan assats 92,1949 173.413 hY, 203 222,853
Mat actuarial gain 16,711 33280 [28,781) 156,235
Benafits paid (20,406) [4E61.056) 190z (103.717)
Contribution to fund 328,922 141.733 B,154 3,005
Armourt transtarred (out) £in [373,862) 375862 1202921 20251
Fair value as &t Juns 30, 2012 885,311 1,831 098 258046 2225114
Movomant in {ass21) / lability in consolidatag balance sheet
Asselasat July 01, 2011 - - (82,733) -
Expenss recopmised for the yvear 378,822 141,733 6,154 63,008
Contrebution o the fundg {328.922) {141,733} {6,154} (63.009)
fssetin consolidated balance sheet - - {82,733} -

S Routhern G Company Limited @
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Sxetllives Man-gxecutives
Pension Gratuity Fansion Gratiity
~{Rupags in 000} —————— —

Expensz recognised in tha consolidatad profit and loss account
Expenge recoghised i the consalicated profit and loss account during the curent year in respect of the ahove schemas wire 25 tollows

Current service cost 25,023 176,522 - 100,514
Interas: cost 74.558 430,424 1,183 265,731
Fxpocted returm on plan asssts 152,190 (173413 (67,208 {222 843
Aecognilion of actuardat (qain) ¢ loss [18:327) ! {18 BEG) .
Armount transferred out /! {in) 339,067 339,852} 80,833 (E0,533)
328,922 141733 T G134 B3,008
Actual setum on plan as3ats _ BLTEZ 200511 i185.767) 215008
Composition / fairvalz of planessels used oy the fund
Qupiad sheras 13.6% 7.0% 2% a.on
Datt instremants 72 9% A5G 61.6% BB 2%
Wutual funds 1.1% 18% 35 2.4%
Others neludieg cash and cash equivalerts 12.4% 2 4% G.0% 3 5%
(ucted shares 121,335 128,124 1.y 197 800
Ozbt instruments B4Y BO3 1627209 156,974 1,917 643
Mutual funds 9,918 32 531 G AGY 50 707
Others including cash and cash gguivalants 110,165 43,234 16,388 56,774
Total 99,311 1,231,098 2h5,016 2228114
2013 2012 2011 210 2009

(Rizpeas in "OED)

Historizal information
Fansian = Exaoutivas

Fresent value of defined Zenait obligation 553,063 RET 513 RY.a23 450.118 88,113
Fair value of plan assats (926,578 {888.311) [R50, 153 (926354 [210.450;
Surplus (375,913 {361,798 (323380 (478, 188) (622337
Amaunt (payahle) raceivasle agains!

Holding Sompany s iasiity (30,000 (39,000 - S2.547
IInrzconnisad actuarial gain 396,044 400,728 323,329 40 621 621.87E
Astel in consoldatad balance shest {9,571} - - - [3s1)

Experience gljustment ansing
on plan liabilites (gains) f losses (46,580} 179,085} 30342 126,095 (308,283

Experienca adjustment ariging
on plan assets (lossas) / gains (23,087 16711 {39,130) (23.013) 24,809

Histarical information
Gratuity - Exacutivaz

Prosent value of defined benefit obligation 3,233 652 3,754,845 2,431 572 2,114,320 1,725,095
Fair value of plan assets [2,085.275) (1.831.093) 11,5064 900G [1.480.260; (1.455,943)
Dificit 1798373 1a2arer 65 656 634,120 255148
Amcunt receivable / {payable) against

Holding Campary's liakility 30,000 24,000 % IG2:547)
Unracognisad actuarial loss (1,228,373) (1.362.747) (BAG EGG) 81,873 (255,240}
Azsat in consolidated balance sheet = : o = - (81

Experence adiustment arising . .
an plen lizbilitizs {gaing! ¢ losses [95,437) G77.5e3 aranaz 338,352 1115.250

Experience adjustiment arisin;]1
on plan assets (lossas} / gaing I56,260) 33,280 (37, 489) 4,746 A4 356

S

= 190 = SuiGnutiem Gag Gemoany Limited
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2 2012 201 2010 2009
{Rupees in 0G0}

Pangicn - Non Execuiives

Prezent value of defined benefit abligation 7.807 8,560 G028 3,029 6.1%4
Fair value of planmed assets (245,127) [256,018) _ {424.263) 1382,750) {435,232)
Surplus {237,220} (246 456) (415.235) {376,721) (429,118)
Amount (payable) | receivable agaims!

Holging Company's libilities [5,500) - 122.088 49392 -
|rrgconmised acluarial gain 158,654 163,723 210414 244 596 260,335
fsset in consalidared halance sheer T54.066) 1BZ,734] (82733 T iRzTE 1168.734)

Experiense adjustment arising

on plan fizhilties (gaing) ! Iosses {BO0G) (758) 324 (184) BEZ
Experience adjustmant arising T )
onpan Fabiives gams / (losses) 9,683 [23.781) (7635} 8223 14,319
2013 2z 201 2010 2009

{Rupees in '000)

Higlorical informatian
Gratuty - Nen Exacutives

Fresent value of detingd benatit obligation 2,582 285 2107 Z55 1.912522 2221574 1,445,153
Fair valua of planned assets (2,357,051} {2,223.114) _[_T.Eiﬁﬂ.ﬂ-m} (1,564 485) (1,339,888)
{Dticit) ¢ surplus 205 234 (117,859} p23709 57,079 (94,733
Amount raceivable against Holding Company s fibilidias 5,500 - 1122.088) (49.,292) -
Unrecoonised actoarial (loss) £ gain [230,734) 117,859 N (106.621) [B15.0534) 04,733
Liability in consolidated balance sheet - - = 110,247) =
Experiznce adjusiment zesing an plan abilites loss ¢ (gain) 263,140 [58,245) B {B00,5546) 6EE,438 40,636
Expenencs adjuskmen: arising na plan assets (s ( gain (79.453) 156.235 (117,420} {26.329) TI4M

Significant actuarial assuriptions

Significant assumptions used for the valuation of above schemes are as folipws,;

Executives and

Mon-Executives
2013 202
(%) {%}
Discount rate 11.00 13.50
Exdpected rata of increase in saiary teve| .00 11.50
Expected ratd af return on plan assets 11.00 12.00
Incraase in pansion 4,0 6.50

i e .ﬁ‘#uc':.
ol sthern Gas Company Limited = 191 =
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402 Unfundad post retirement reedical hencfit and gas sepoly facililies

4 mentioned in otz 516 to these finencial statzments the Holdizg Gompany providss free medical and qaz supply facilities o 15 revred
pxecutive emplovess. The frae gas supply facliny has been discontinued for employess who had ratired aller Decamber 31, 2000, The latest
yvaluations of 1he takility under these sehemes wers carred out 25 at June 30, 2013 undar tha prajected orit cred T meshod, results of which
are as follows:
Fumbar of emploveas undzr the schema
Tha number of employaes covered under the foilowing definad benafit plans are 2479 (2012 2,887).

June 30, 2013

Fosi Post Total
retiremant rafirement
medical aas fazility
faniliny

(Fupees in CODY

Liahility in consolidated balangs shast

Projected banefit akligation 1874536 46,259 2,021,395
Unrecognised actuarizl {loss) gan {64,085 11,477 (52.608)

1.910,451 58,336 1,968, 7E7

Juna 30, 2013

" Post Fos
refirement retirgment
medicl fas facility
fazility

Movements in present value of dafined benelt cbligation

Liahiliby as &t Julby 01, 2012 1672442 87030
Fxnensa recagnised far ths vear 301,214 4 Bag
Payments during the yaar (53,305) (3,662)
Lighility 23 at June 30, 2073 1.010,451 58,336 i

Expense recognised in the consolicated profit and oss account

iRupaes in'000) ——

Gurrant Service cost 71,640 -
Inerest cost 208,77 5821
Amartisation of actuarial gain = {952)
_ 013 4Beg
Jung 30,2012
Post Posi Total
retirament setiremant
madizal ges fazility
facility
= (Repgesin OOy
Liakitity ir consofidated balance sheet
Prasant valua of defined bengfit ooligation 1,604.725 a4 150 1,738,878
Unrecognised actuaria’ (Toss)/ pain [22.287) 12 850 (9807
167248 57130 1728572

192 B SubSeuten Gas Cempany Limted
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June 30, 2012

Pest
retirerment
medical
facility

Post
retirement
aas faciliny

{Rugess in '000)

flovements in presant value of defined banefit obligation

Liamifity &5 &t July 07, 2011 1422111 b4 (69
Expenss recognised lor the vear 297 078 6,072
Pavments during the yaar (46,747 [3.611)
Liakility as at Juna 30, 2012 1,672 442 87130
Exnense recognisad in the censolidated profit and foss account
Current service cost 82,572 6,368
Intarest cost 214506 =
Amortisetion of actuarial gain E (294}
Hy.07E E,072
Significant actuanal assumplions
significant assumphions usad for the valuation of above schemes are as follows:
Executives
23 2012
(%) el
[scount rata 1.0 135
Madiczl inflation rate 75 100
Gas inflation rale &0 105
M3 2012 2011 2040 2009
{Rupees in 000}
Meadical facifity - Exacutives
Presast value of dafined bonefit obfigation 1,974 536 1,684 729 1,518,539 1,243,878 1,065,142
Unrecognised sctuarial (oss) ¢ gain 164,085) (22,267) {97.428) (27,893) 44
Liahility in consalidatzd balance shaat 1,910,451 1,672,442 1422711 1215985 1,065.436
Exgenence atusiment anging an plan babilitias kssasdgaing} 41,793 69,536 4,535 28,187 (49.097)
Gas facility - Executives
Fresent value of defined benafit phligatinn 46,854 44,150 47,2890 43639 41,395
Unrecagnsad actuanial gain 11.477 12,5980 7,479 10,135 11,185
Liability In consolidated hatange shest 56,336 57.130 54 569 53,774 52,580
Exporianae adjustment arising on plan labilles losses 551 2115 2115 345 Gli%
Fions
Sul Sautherm Gas Gompany Lmifed & 163 B
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B Recoginized Providant Fund
‘= EXECUT VRS Man-axeeutives
203 2oz 2013 2012
(Rupess in 000)

403 Defined contribution plan - Recognized Providant Fund
The irtar=iation related to the provident funds establisred by the Holding Gompany basen on tha audited financials statamacts of that providant
furds are as follovwe

Sizo of prowident fund 2.504,168 2365273 2516,510 2,252.083
Cost af investments mane 2 373 870 2101272 2297580 2.135.053
Parcentage of investimants mads s 5% L F o=
Fair vzlue 9t investment 2456324 2244853 2435744 2,186,888

Break-up of invesiments

« Bakince In savings accounts

Amaurd of investment 46,643 68646 42943 44,545
Percantage of size of immstment 2% 3% 2% %
= Term deposit receipls

Amount ol investmant 485,250 1,075,865 591 960 TH3. OO
Percantage of sie of imvestment 19% 454 24% 3%

= Unlta ot mutual Tund

Amount ot investmant 35218 23.275 . -
Parcentage af size of Fvestmant 1% 1% 0% an,

- Spacial Savings Canificata

Amaunt al invastment 447,158 43013 [N Y 663,242
Prrcenlape ol see of inwestment 19% 19% 30% 20%
= Treasury Bills

smount of imvestment 1,160,857 249,282 A52,963 474,805
Percentage of sire of investment 46% 12% % 17T%
- Pakistan Investment Bond {Pi8s)

Amcunt of investmont 78253 182,100 56 763 201,668
Fercantage of size of investmant % 8% % Y
- Terms Finance Certificat= (TFCs)

Amount of investmenl 2029 55802 29059 53.004
Percantape of sire ol imestment % % 1% 5
- Quoted Shares

Amounl of mestroant 122675 106,760 107 19 a5.414
Parcenmge of size of investment 5% 5% 4% %

40.3.1 Investmiants out ol providant fund have been made in ccordance witm the provisions of Sacticn 227 of the Companies (rdinance, 1984 and the
rulas farmulated for this purpose.

%:% SulSnutnem s Gompany Lomted
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203 2012
(LOSS) / EARNINGS PER SHARE - BASIC AND DILUTED
(st poefit after tasiation Rupees in 000 {38,030 24711
Ayerana number of ardinary shares Mumber ot shares BED.916,3049 BE0.916.309
[Liss] [ Earnings par share - basicand diluted Ropees (0.04) 278
Hate 2ma 2Zmea
{Rupees in 000)
ADJUSTMENTS FOR NON-CASH AND OTHER ITEMS
Provesions 421 5.008,755 2.565 002
[preciaton 4.165, 505 3,685,935
Amortesation of intangibies 48,509 13388
Fistance cost 7.613.059 7501
Amartization of tannacton cost 5.002 6.035
Rezogebion ol incomd against determd crodit (420,240) (401.052)
Diovidtend noame {6,637} {3.624)
Latw payment sirohdrge and redarn on lerm deposils (1,220.477) (6,088.734)
Inegme from ndl nvestment in fnance leass (178,874) [1E7.590)
Loss an disposal of progerty. plant and equiprment 3443 J102
(Decrzase) ( Hscrase i long feem ddvances (741,418) B00,133
Ineraasa 0 deferred credit A31.404 218,897
15,103,236 i 848, 793
421 Provislons
Frowdlen gpaingl glow movieg [ obsolats glores 48,462 51,790
Provininn agalns! snpaloed debts and other receivables 4,063,350 1,155,475
Frobsion for chmpénsatid dbsencus 76,9513 107,370
Provision for post relirement medical and |rze pas supply facilities 06,183 303,150
Frovisn 1or rebitgmant baretds 46,615 539,818
Provinoe fot gratuity 3.5148 *
Provigaon agamst impared interest acorued . 407 B0
Imgirment of capital work in progress 24,673 -
5,009,755 2565002
43 WORKING CAPITAL CHANGES
|Increase) / dacrease in current as56is
Siores and spares and loosa tools (142.859) 145,240
Stock-n-trade (68, 400) (93.367)
Customers \nsTalanon work i progress 17.883 {17 280)
[rade detis (8,319, 249) {33,177,209)
Trade deposis and sHOm Orm prapaymients 22 AB7 18,724
Dthar recaivatiins (13.216.182) 14,059 646)
(21,702.250) (28,064,178)
Incraase in aureent labilitlag
Trage and ethir payablis 8,782,785 23,284 608

{12.819.465)

(4,778,570

SUl Southeen Cas Company Lsited
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Juna 30, 2013 Jure 30, 2012
Managing Executives fanaging Eupcutivas
Directar LHrectar

[Riipoas in 000

44 REMUMNERATION OF MANAGING DIRECTOR AMD EXECUTIVES
Tha aggragate amaun:s chasgad in the financial swements for remuneration. including a1 berefits. to Managing Dirgten, Ditectors ana Execrives
af the Group are glvan Dejow.
Managenal remuneration 19,010 1,661,328 8747 1,434, 898
Housing 6543 §41.570 4213 555,127
Utiines 1522 142,610 936 123,573
Retirement benefits 750 348,841 .‘3'5 274273
28140 2.794,900 15681 2387871
Humbar 3 1.480 2 1 E_!I
44,1 TheCnairman, Managing Director and cersn execotives are st stovided the Group maintained vehicies in actardance with e entiliemant
I pdditinn, the Grairman. of the Holdng Compeny was paid Rs. 0.300 milion (2012 As. 0.300 million). Executicns are lso provided medicel
facilities in accordante with their entitlzment,
44,2 Acpregale amount charged (0 thesa financizl statements in respecl of fes paid 1o 14 duzctors of the Hoidmg Company wae Re. 0.4 millian
(2012 Rs. 0,062 milion for 14 direclors),
44,3 Total number ot employees of the Group as at year enc and averane Bmployvees as al yeer end are § 074 and 857 respectivaly,
“Ourtng the year, Mr. Azim lobal Siddicur res:gned and Mr Zurair Siddigol was appeliled as Masaging Girectar of the Holding: Gempany
June 30, 2013 Jung 30, 2012
MRICE K3 MKICE HW
45, CAPACITY AND ACTUAL PERFORMANCE
48.1  Matural pas transmission
Transmisslon oparatian Capacity - annual rated
capacity at 100% laad factor with compression 523.410 147 Al 748 524,844 1478468761
Utilisation - volume of gas trarsmitted 420,066 118,346,695 405,030 114857780
Capacity ulilisation Bictar {%) 03 803 - 7.7 i
Byzitabie capacty Actual ulilsation
2013 22 2013 Nz
(Mitric tons) [MWelng lons)
452  Lquelied paticieum (as Oprations
Terminal 1051200 262,800 a7 B89
Boftling plant 67.160 33,488 1,763 3

Production planne 35 per hguatied pairolaum gas operations market and market demand

453 Mutural gas distribution
The Holding Company Ras no control ovar the rete of utilisation of its capacity 25 the usa of availabla capacily |s denendent on off-tzkes oy
{hi customers

454 Meler manufacturing daislon
[t g the year meter mensfacturing division prodeced snd-assemibtled 690,129 matars (2072, 675,521 matas) aguingt an annual cepacity
ol 356,000 moters on o single shifi basie.

T (PPt Frr 1 Y T ey L i e I
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RELATED FARTIES

The refatan parlies compriss of subsidiary companes, associaled companies due o common directorship, Government relaled enlities, stall
rafirgment hansfits plans and the Company s directors and key menagement personnel {including thair associaes), Purchasa and sale of gas from
It relatad parties are detsrmingd al rates finafised and notified by the Ministry of Petrolzum and Natural Resources and Ol and Gas Raguoiztony
Authorty and (he prces and otfer conditons are not infleensed by the Company. The detaits of transactions with rsfated parties not disclosed
elsewhers in thesa financlal stataments are a5 follows:

46,1 Transactions with refafed pariies

Retalionzhip #na 202
{Hupees in '000)

Ashari Bank Limited Assoriale
- Profit on investmant 3201 27,016
- Mark-ug on short o fingnee 9162 30197
- Mark-ug on local currency finance 163,173 234,186
- Billabla chiarges 23z 211
**Amock Refinery Limited Associate
- Bala ol condansate 53,369 .
Eank Al-Hehih Limited Assoriais
= Proft on investmenl 7,036 5,759
= Mark-up on shor erm finance 42,791 43,73
= Mark-p on leng tem fingnce 56,172 191,702
Fauji Fartilizer Company Limited Associse
- Biilat i charges 107 5
Governmanl related antities - warious
- Purchase of fuel and lubricens 11.092 38.622
- Billab le chzroes 44 4903 915 43,081,770
- Wark up on short term finance 2422 21.045
- Bharing of expansss 54,793 L 2ay
- Incame from net investment in finance feasa 117,732 74721
- f3as purchases 046,790,845 B0,214,803
- Baie af gas meters 2,014,936 1,325,731
- Dividand income 5,487 Z.080
- Bant of premises 5,659 4,528
- InsurEnGe Premilm 135,155 110,465
= Unifarm cost of fas 35,293,420 31,280,954
- Wiars up on oelayed paymeant on gas hills 5,053,897 5,349 636
- Electricity expenze 140,185 117.682
- |nlerast incoma 9ag 571 5737225
**Hahib Bank Limited Assoriate
- Pratit on mvestmant 16,5449 -
- Btark-up on shor t2rm finange 12,840 =
- Btark-up on long term fingnes 2624 =
- Billabla charpes 4158 %
Hahih Metropolitan Bank Associate
- Profit on mvestment 2615 3,076
- Wark-up on short 2rm fingnce 15,030 503
- Wdark-ug on long term fisance - d44,191
Hydrocarbon Devalopment institute of Fakistan Agsoniate
- Hillahla charpes 33,714 18,364
International Industres Limited Asgociats
- Ling pipg purchasss 623,513 566,081
- Billagle charpes 64 203 Gha 455

P
Gul Sautherm Gas Company Limited 3 197 E
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Relationship 23 2012
{Rupees in "000)

Koy management parsonngl

- Ramunaration 148,789 116,621
Liaguat National Hospital Associaty

- Madical sarvices 27 Bea o1.268
- Billablz charges 42 B4 F,230
Minto & Mirza Assaciate

- Profzssional charges 13,000 10,560
Packages Limited Assogiale

- Biliahie charges 11,663 10,730
Pak Suzuki Motor Company Limited AssOciale

- Molor wehicle purchases 47 535 71894
- Bilzhie charges 1993 54858
Pakistan Cables Limited Assofiate

- Billahle charges 67856 B3.105
=-Purchase of cable 16,360 -
Pakistan Engineering Company Limited Associate

- Billable charges 56 i1
FERAC - Rosearch & Development Foundation hssociate

- Profosstonal chargas 487 =31
“Petrolewsm Institute ol Pakittan hssociate

- Subscription { contribution M 434
*Qim Automotive Manutacturing (Private) Limited Associan

- Billatla charges - 126
- Purchasa of auto pans - 44
~Quafity Aviation (Private] Limiled

- Traveiing services Azzocialz : 48,550
~Biemens Fakistan Enginesting Limited Associate

- Billabi= chaiges . 6,305
- Supplies and maintenance . 18
Staff Retirement Banefit Plans Azzociate

- Gontrbetion 1o prowidant fund 246,670 T28.87F
- Gantribution to pangicn fund 278.431 335078
- Gontribution 19 gratuity Tund 218,388 204,742

)

<
=

Sui Soullesm Gas Compssay Lmned
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Relationship 2013 2mna
(Rupess in 000

Thatta Cement Company Limitsd Associals
- Bitiahis chames 10,826 42,044
.G Foods Company (Frivite) Limitad Associate
- Biliabls chasgas 7,023 13918

*Currant vazr ransactions with thess perlies have nol been desclosed as they did not ramain related parties during the year,

“*Comparative lransactions with these parties have not been disclosed a5 thess pertiss wers not relzted parties in 251 year,

Sale of gas metars s made at cost piuz method: The Gompany is the only manofacturer of gas melers in the courtry.

Contribution to the delingd contribution and benafit plans are in accordance with the terms ot the enfittement of the employees and / or actuarial
aviza. Balance payable to ) racendable Trom these amployees henefit plans arg discloszd In notes 10, 15, 30 and 40 Lo these firancial statemants.

Remuneration 10 the executive ofticers ol the Holding Company (disclosad in note 44 to thess finanzlat statements) and loans and athvances 1o
tham [disclasad in nntes 22 &nd 27 to thess financial statements) are determined in accordance with e terms of their employment. Mark-up free
sgculity depasits for gas connectines fo the executive stall of the Holding Company is received at rates prescriged by the Government of Fakistan.
Amount (dus ta) ¢ racenvable trom relalsd parties

The detalls of ampunt due with refatad partigs not disclosad aisewhaese in these financial sratements are &5 fallows:

Aelatignship 2013 2012
(Rupsas in '000)

Askeri Bank Limitad Assotials
- Long term fmancs {1,333,333) 41,683,000
- Cash atbank 1,385 2310
= Bcrued mark-up [23,982) (23.8463)
- Billable charges 4 f
- Gas supphy deposi (1E4) [184)
**fttock Retinary Limited Associate
- Balg of condansits 75,637 =
Bank Ai-Hahib Limited besociat
< Long term financs (500000 [541.778)
- Shart e financs (1,441,865} -
- Gash at bank 2422 2310

Acarued mark-ug (26, 850) {12,067)
Fauji Fertilizer Company Limileg Associate
- Biliahle chargas ] i
- Gas supely depokit (124) {50]

i
Sl Sugtnern Gas Dompany Lmeted = 199 &=
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Relationship 2013 2mea
{Rupees in '000)

Governmenl related entitias - vanous

- Billehle cherpes 58,014,471 52 BO6 04
= Marksyp accruad on Bofroiros |2, 348) (2.541)
- Lete paymant surcharge on gas supplies 121,386,308) (15832411
- Sharing of expenzas (11,924) [16.208)
- Met investmant in finance laase 107 873 78743
- {388 purchazes {62.233,605) (ha,045 247
- Gas matars 258,004 &4 M08
- Uriform cost of gas 3,975,409 0337 758
= Gash at hank A3 ALY 44 697
- Btock logn (28,813 (49 936)
- Recovarable from insurance [2.025) a4
- Gas sunply deposit (a0, 163) [441ET)
- Interest income accruad - [ate payment on gas bil's 5458 513 4.469.943
*~Habit Bank Limited hssociale

- Lang term linance (1,000,000) -
= hort farm finance (1,482 788 =
- Cashat bank an, 237y -
= ACTTLED mark-up (24,268) *
- Billakle chargas 3,304 =
- Gas supply depost [3,588) -
Habib Metropolitan Bank Aasociate

- Leng term finance - 1220 565)
- Bhort t2m finance {05,536) -

= Gash &t hank - aan
- fccrued mark-up (13,408) 188
Hudrogarbon Development Institute of Pakistan hesociate

- Billak:le charnss 273 2282
- Gag supply deposit (4,000} {4,000
Intarnational Industrias Limitod Aasoriate

- Billak:le charnes 24,278 BR.717
- Gas supply deposit (48,025) [36,408)
**Kohinoor Sitk Wills Limitad Assoriate

- Billakle charges 4l

= Gag supply deposil (0] -
*Liaquat National Hospital Assnsiaie

- Billable chargas - 3313
- lag supply deposil - (181700
Packages Limited Assoriata

- Billak:le chargss 451 &0
= [Fas supply deposit [3,044) {3,044
Pakistan Cahles Limited Associate

- Blifatyle charpes 7,553 5,309
- [as supply deposil (17,158) (16,535)

1
i/':'l‘j}' S Aouther Gas Somaan, Linies:
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Relationship 2013 2012
[Rupees in "000)

Pakistan Enginesring Company Lirmitad Assoiate
5
(12) (1E)
* *Pairstan Symitetic Limited Azsoiate
- Billabie sharges 24170 s
- [3iE supply deposit {64 509) -
Pk Suzuki Motor Gompany Limited Associle
- Billable charges 2483 3454
Gas supply deposi 110,656) 18,500}
“*Premium Textile Limited Assaiatn
- Hillable charges 19,450
s supply deposil {22 300) 52 584
Tratta Cement Company Limifed Associats
500 431
(45,000) (45000
*U.5 Foods Company (Private) Limited
Billahfe charges - 1177
- Gas supply deposy - (3.6598)

“Currdnl balances wilh these partios have ot bean disclosed as they did not remain related partios &5 31 yearond

** Comparative balances with thesa parties have not been disclosad as these parties word nob rolated parties in last year

ahiiy
il Southern Gas Gompary Lintited {L'IH}

me




Dptimizing Potential, Moving Forward

47, FINAMCIAL RISK MANAGENENT

The chisctive of Groups avaral Heancil risk mandgessent is-to minimize epmings valatility and peowds masimo retarn to sharsholdars Tha
Board af Dwectors af tha Halding Comgdny has overall responsibility for the establishment and auergal it of the Group's nsk managemant frame
work and pallcies,

The Group has exposera o the followong risks from its use of financial instrumsnts.
= Gredit risk

- Liguidity risk

- Markar risk

471 Credit risk

Credit risk is e tisk What one party 1o 2 finznc:al instrument il tail 1 discharge an oblipation znd cause the giher pary 1 incura Tnancizl
Iipss without talung mito account the tair valie of any collateral. Creail niek anses from trace dedts, nel investmen? i lingnge lease, loens
and advances, trode deposins, bank balancas, int2rast accreed and ocer receivabbes. To seduce the expesura (oward the credit risk
comprehensies cugtmer calegory wisa credd himils and terms horse been established. In case of industral and conimercial cusIomErs gas
simply deposts equivd ent of thres months estmated gas consumglion 2nd deposs from comestc customers g5 por ralzs nofified by OGRA
are taken to reduce credt &xposyre. The Holding Company ciRtmucushy monitors the credd green to0 costomers and infrest accrued tharean
and has eslanfishod 1 dedicated recovery depariment Tor follow-up. recovery or disconnection ol gas supply as the case may be: Loans
frid Btdvancds givon (o emolovees aré secured ageinst retirement benafits of the employess and tithe deed of propertias of employess. Belances
ars maintained with anks of sound cradit cating, The Holding Gompary amempts to control credit risk in raspect of other receimblas by
manitermyg credit axposuris of cotnierpartiss,

The revemum expogsuce o aradit gk betore any credit enhanoement 2t vear end is thi aareeisg amoont of e inancial assats as set oot below:

2ma ama
(Rupaes in '000)

Financial azsefs - loans and racaivables

Trade debis 76367, 960 0613275
Mas investment in finpnce laase 802,950 821745
Lcans and ddvances 262,007 2444933
Deposits 19524 18843
Bank balances w42 1428123
Inizrest accrued 5,007 351 LO78.727
Cther racanabias £.240.024 12072145
D988 8gA48852

4711 Collaterdl and other arod it enhancements obiained

Security againit supply of gas to industrial and commercial customers s taken on thi basls of avarage thraz months. gas consumption
estimatad at the time of eonnactian in form of cash deposts (aas supely deposits) { Dank quarantes / (rrevogabls leteer of cradit, Sacurny
agalst supply of gas to damestic gustomears are obtainad at rata:s rotified by the OGRA, Thita collatarals ard adjusted ! called Tallowirg

on disconnectian of gre supply, Datails of security held at year end i3 as follows:

By

| s

DLERB At L

2013 2012

(Rupeas in '000)
Cach deposits 5,211,655 4 557 464
Bank guaraniees 21229159 15492056
Tatal 26,440,854 20,043 520
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4712 Credit Quatity

The Group monitors the eredit quallty of its financial assets with refarence o historizal performance of such assets and where avaliabile
extamal cradit rfings The carrying values of & limancizl 2ssete which are neither past due nor impaled arg gives in the note 47.1.3
& AT 4 beloan

Tha credit quality of the Growp's major bank accoents is assessed with reference to external credit ratings which are a5 follows:

Banks fating Agency Rating
Short Terms Long Terms
Adad Bank Limited PAERA A1 B
Aakan Bark Lirnited PALRA A1+ A
Bank Al-Hahib Limitad PACRA A-14 Aby
Bank Alfala®: Limisad FRCRS A-1+ Lt}
Hank dskarmi Lirmeded PACRA A1 A
Bark of Funiss Limited FACRA A1 b
Rirk Of Tokyo Mitsihshi Standard & Poor's A A
Bamlays Sank Lemitad Standzrd & Poor's A A
Bur) Bark Limited JOR-VIS A1 A
ity Banle 1. &, Moody's P-1 Al
Dulsehe Bank A G Handard & Poor's A1 A
Dhibal Bslamin Bank (Pakizian) Lintard JCR-VIS A A
Faysal Bars Lirreted JER-VIS &1+ A
First Wiomen Bank Limized PACHA hed &
Haitiih Bank Limired JOR-VIS 14 Aap
Haibiby etripotian Bank Limilad PACRA &4 Ah+
[¢45B Bank Smitad PACRA M3 EBE
MCE Bary Limised PACRA A1+ ARA
Meeran Bank Limited JOR-E A1 A4
Mationat Bank of Palestas Limited JCRAS -1 A
18 Bank Limited PACRA g Lre
Zamha Bk Llmated JORMIE A1 M-
Silk Bank Lirmiled JCRAIS i A-
Soneri Bank Limited PACHA, A4 Ad-
Stanrerd Ghartered Bank {Fakistan) Limited PACHA, Bt A,
Surnmit Bank Lirnited JER-YIS A3 A
[amesr Mz Financs Bank Limited PACHA, A A
Linind Bank Lirnitzl JCR-VIS A1+ A

4713 Pastdue and impaired financia! assats

industrial nd commercal customar s
T mge anaiysis of trade debt balances relating to indestrial and commersial custarmers at vaer and is a5 follows!

203 2012
Gross carmying Impairmant Gross carrying Impairmant
amaunt amaunt
{Rupass in "000}
Mol due balances 15381500 - 15,305,400 -
Bast due but nol imjpaerad 54,143,578 - 38,476,299 =
Fast die and impairad 3,076,949 3,076 249 11,987 620 2,254 20
Disgonnzciad cuslomars 534 357 578,041 471,451 412,252
Total 73,186,180 3,605,890 B7,240.770 _ 2BRE2TY

Fast dize but nob impaired Balences include agnregaie ovardue halances of K-Electriz, PSML and WAPDA amounting to Rs, 53,248 million and are

subjgat o inier cormaraia circular debt of novernment entifies and K&

e P | Rl B J
WG sas Dompamy-Lmitecd
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The Halding Company has callataral £ security against induslrial &nd commercial eustomers amounting to 85 25.081 milfion 2012: s
12,785 millian) and replenishes such collaleral based on gas consumption and requiierment af the custamers, Whes recovery is not made
within one month, such customers halances are ganerally considered pest due. In case of pest due balances the Helding Company stars
[BCOVETY Process thrnugh recovery gepartment and where tha amourt 15 in excess of collateral and is not racovared by recovery deperiment,
thas disconnection of matr (disconnected custorers) is considered. Resavabies which are past due and against which recoveries are not
mage ar which are disconnected are considerad 25 impaired debls,

Domestic customers

The age analysis of trade dabt balances relating 10 domastic custemars at vear end is as follmws:

232 — 2012
Grass carrying |mpairmant Eross carrying Impairment
arount amaoint

{Rupees in 0O} —

Mot due balances 2,280,706 - 1,163,002
Fast dug oul potimpaired:
Past dua 1 - & month 3,515,930 = 1,500.276 -

Past due and impairag

Past due 7 - 8 months 186,320 | = 443,002 g7.818
Past dug 10 - 12 months 174,154 | - 300,322 §1,626
Past due 13 - 18 months 437,502 165,089 748,328 188,648
Pest die 19 - 24 months 205,883 205,633 418,362 78,382
Pasl due over 2 years 1 472,407 1,472,407 1,855,123 | 224,400

2486 336 1,867 378 3765228 YT 783
[isconnaciad costomars 2408 712 2122 688 1,862 381 1,714,325

Tatal 10,777,734 3,900,068 8,294,887 7356113

Past fue hut not impaired balances include aggragete overdue balances of K-Electric, PSRAL and WAPDA amounting to 85, 53 240 milion and ara
sigjecs to inter corporate circular debt of govamment entities and KE,

Iniarest acorusd

g st Jume 30, 2013 interest acoruad was Bs. 5,027 million (2012; Bs. $,078 milliony, interast is mainly accrued on custormer balances which ara

past dua. tniarest on pest duz oalancas includas aggrenate over due balanczs of WAPDA and SNGPL amounting to Rz 3981 millien (2012; 3,987
miilion), recovery of witizh is subject 1o inter corporate circular debl of Governmant entities,

Cthar racaivables

A5 at June 30, 2013 other resaivanle financial assets amounted to 8s. 6,240 millen (2012: Rs, 12,072 milion). Past dug cther receranles amounting

to Rs. 3,681 million (2012 R, 9,358 million) includs cvar due balances of SNGL amounting to As, Nil (2012: Rs. 3490 million). JIVL emaurting
to A, 3245 million (2012; Rs. 1,348 million).

Sul'Southern Gas Company | miled
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Concentration of gradit risk

Concentration of credit risk 2rhses when @ numoer of counter parties are engaged in similar buginess activitizs or nave similar economic
features that wouid cause their ability o meet contractual obligations o be similay affected by changes in economics, pofitical or other
conditicns. Concentration of cradit risk indicates the miative sensitivity of the Group's performance to developments alfecting & particutar
[rdustry. Concentration of credit risk is datermingd with references 1o the individual customers £ counler parties, byps a5 well a5 geographical
digtribution of customers ¢ counterpartios. Concantration of credit sk in finsneial assets ol the Group is as follows:

Trage debis
Gustomer category wises concentration of credit risk in raspact of trade debt at yoar end is a5 foliows:

23 2012
(Rupaes in "000)

Power qaneralion Companies 45904 12 43,839,449
Cement industries 49,722 23827
Feriilizer anc steel industrias 13,353,847 9.58% 856
(her industries 9,035,073 13438875
Total industrial cugtomers  BBO4ZE54 65,803,007
Commerzial customers 1.237 440 690,022
Oomestic customars 6,787,666 4,147,884

76,367,960 71,740,913

At vear and tha Holding Company's most significant receivable bilances were K-Elactis, FSML-and WAPDSA which amounted 10 Rz, 44,303
[2012: As. 42,284 million), Rs, 12680 million (2012: Rs. & 782 miflion) and Rs. 1,485 million (2092: Rs. 2.203 millien) respectively. These
batances have aogregsted dug to inter corporate ciroular debt

Gacpeaphical region wise concaniration of credit risk in respect of trade debts at year end is 25 follows:

2ma ama
(Rupaas in 000}

Karach 68,124,176 62,703,500
Sindh {eecioging Karachi) 6,074,045 6,143,846
Balochisten 2,149,738 2,853 567

76,367,960 717408913

Mzt investmant in finance lzase

I'e Holding Gompany's most signifizant imeesimentin finance laase amounted 1o 85 627 milllon (2012 Bs. 622 millan) in respact of
SNEPL
Iniarest accrued

Mozt sanihicant counder partigs of the Hoiding Company in respact of interest gooroed ane disciosad inoota 29 to thess financial stataments,

Dther recandahles

Most significant other racefvibles of the Holding Company ara in respact of lease rantal, lease service cost, contingent rent and unitorm
cost of gas egraement with SNGPL as disclosed innote 302 1o these financial statements. These balances are subjact fo inter circular

corporaie dabl,

Sui Fauthern Gas Sompgany Limited
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472 Llouidity rigk

[dauiiny fsk i the nek that the Group will enceunter difficoity i meeting e financial ohligatiors as they 1l due. Ligulaity ek ares hocsuse
of the possibility that tha Group could be r2aurad 1o pey s abildias zarlier than sxpectes o dithoulny in msmg funds to medl commiments
associated with financial labiities &5 they 1l due. The Group's approach Lo manage lguidiny is to ensure, Bs laras possiblo, that it will
alvaays have sutficien] Souiddy to mees its aiities when dus. undar ot nermal and $imssed condibons. wilhoul nourmng wnaceptasls
Insses or risking damage to the Group's reputetion. Due to natire of the husinsss, the Gaoup maintains Hebiiity (i funding by maittaining
cormimmed credi Enes avadable: The G-oup’s ligwdity managemant invoives projectmg-cash flows and consdering e evel of igud assels
nacessary to ullil its oblipation. monilonng batence shest figuitity ebos againg inernal And 2xtemal requitemants and maintaining debit

financing plans.

The tabde bl amatyses (e Group s fnancial kebilities inlo relevant materty grougngs sesed on e remainng panod af Ihe ta@nce shedt

¢ate to the contractual materity date

M3
Carrying Contractual Mat Later Later than Later than Lazer than
Amoart cash fipws than six six manlhs g year 2 yrars
Mg bt nat tatar but rob @t
than 1 year than 2 years
(Rupees in '000;
Firanclal liabiiities at amarised cost
Lang farm finande 2866257 (34,921 637) (2411,308)  13.254.825) (6,085,330)  (23,170,074)
Shart wrm hamrowings 4,275,750 14,523,032 (4.523,082) - . .
Traele aned other poyahlas 24,385,500 (84,366,599} (84,386,580 -
Inferset aeorpad 21,204,891 (27,904,891} (21,304, 591} . . .
Lang tirr depanits 5.31?;3_%'&_5 113.02&,?SE$ {8,203} {96,253} (1ah o[y (126eR.400;
144,252,330 (15H3ESAETY (113322120 [3.351.218) (6,227.420) (35 B2 474)
22
Carrying Contractual Not later Latae than Lutar then Later than
Amount pash 1 ows han six &ix manthe ona yan! 2yoatd
manthe hiut ot tater bt it [ater
(Rupees in .m}ﬂum year fher 2 yoars
Financial labeities at amarssed cost
Lerg Jarm finance 21542045 (2414105 (2.B23 149 12 280 725) [E KT P [
Shart wem barrowmngs 8151154 (B1.633.25) (81520829 ST ATH @775 [37ATH
Trade and other payabliss : = *
Interest acrusd 16167145 (1&187.119) {16197 T15)
Long larm depogits 4602 674 (17,586 531; {83499 181 49) (182099 (10,750,189
12585545 (137 EE612) (190.599.586] 2385750 (8,796,507

Sull Bautharn Gas Campany Li=ibae

[28T43.754]
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The contractuzl cash floves ratating 10 the ahove financial labillies kave baen delermined on the basis of latest available markst rafes. Tha rates
of mark-up ~ave been deselazed i neles ¥ and B Lo these financial statements. Contrachil cash fows of the leng term deposits are determined

on the assurmotion Ut adiusted | refund of thesa depostts wall not be required before expiry of 40 vears Trom balance sheat data

Markel risk

Market sk i the pgh that the vatue of the fmancial instrument may fluctoate g5 a result of changes in markst interest rales or the markst
price dus to 2 change in cradit rating of the issuae o the instrument, chignge in market senliments, Speculative activities, sopphy and demand

of secunties and lauidity in e mackel, The market risk comprises of urrency risk, inferast mte fiskand other price sk {equily price risk).
Currengy risk

Foraign cimancy nisk s 10 gk that he value of (nagsciel 2sset or & lability will Huctuste due to 2 change in foreign exchange mtes. It arlses

rrgiinty where recefvables and payables exist dus tn transections enferdd into foreign ol repties,

Thie Growp 15 exposed 10 currency risk on creditors lor gag that are denaminatad in a currency otker than fuscional currency of the Brodp

The gurrency in which these transzctions primarily ars denominated is LS Dallars, The Group's axposyre 1o 10rema currensy risk is as

Taflows:
2013 2012 =
Rupaes S Dollars Rupees LS Dollars
i ‘000 in ‘000 in 000 in 004
Craditors for pas 6,680.079 B0.635 7,925,807 84 227
Estimates: torecast gas purchases 178,776,736 1,834.861 47518000 1648 283
Het exposure 185,655,815 1.914.597 155,743,807 1732510

Abiee nel exposure s payabie by the Group in Bupees at the sate on which fhiese are settled by he Group, Currendly, the Group does not obtzin
forward cover BRAINST the qross axpossle a5 exchanye 055 g4 on porchases of gas and supplies is recovered from S paid fo-Govermment ol

Paxistan as pan of gudrastaed return

Sl Sondlern Gas Ciympazty Limifa @
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Average rates Balance sheet datz rate
2013 2032 213 2012
— {Rupess)

4ra

The faltowing signifisant exchangs rates appliedduning the year:

96,40 2.63 9880 94.20

L5 Callars

Senaitivity analysis

# 10% strengthenicg ¢ (weakening) of the Rupee againat US Dollar at June 30, 2013 would have {decreased) ¢ incieased frade creditors by
Rz, 585 million (2092: Ra. 793 million}. Thers is ne aftect of strengthening / (weakening) of US dollar on consalidatac eguity and consolidased
profit and loss account of the Group as exchange foss ¢ gain on surchases of gzs and store and supplies is rzcovared from / pald te
Government of Pakistan as part of 17% quaranteed returm, This anzlysis assumes that all othar variables, in parlicular interest rates, remgin
constant, The analysis is parlormed on the same Basis &s for 2012,

Interast eate risk

Imiarest rate risk is the risk that the fair valua o futurs cash owe of & fnancial instrumest will Huctuzte because ol changes in matket
interast rates. Majorite of the intarest rate 2xpesure anses from shart and long trm borcwings fram banks. A2 e balance shaet date the

interest rate profile of the Group's interes-hearng financizl instrurents ware as follows:

23 2012
{Rupessin "000}
Fixed rate insfrumants
Financial asseis
het investment in finance |sasa 202,330 021,745
Loan and advances 4,640 &3
Trade debts 22,733,425 17,257,124
Cazh and bank balances P T B 1312083
2420 747 149,481 257

Financial liahilities
Long term deposics

[2,851,725)

Govamnment of Sindh loan (B,055.042) (4,703,064}
Trade and otner peyvahles 116.614.116) {21,770,585)
(26,520,383) (29,765,620}
_ 2220136 (10.273671;

Wariabla rate instremants

Financial assets

Trade debis 40,522,415 39, 456.000
Diner receivables 5304468 1,346,433
46,833,676 40B0C 433

Financial lizhilities

Long term loan except Goveramen: of Sindh loan
Shart term borrawings

Trade and oiher payvablas

(22313.210)
13,760,656

53.420.418)
(83,503 .289)
i42,660.473)

@ SulSodthere Gas Compary Limited

(16.78%581)

_[56.167 48]
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Flwad rame Instrument baar fixed interest rate while gl othar borrowings bear varisble interest rate and are indexed to KIBOR. Barrowing is
generally determined on the basis of business naeds. The Groug analvses ks interest rate exposure on 4 reqular basis by monitoring existing
facititizs anamst prevalmg markel interest rates and teking into account various ofher fingncing options available.

Fair value sensitivity anzlysis for fieed rate instrements

The Group dogs nat account for any fixed rate financial 2ssets and liabilities at fair valug theough profit and [oss. Therefore, & charge n

interast ratas at the reparting date would not attect unconsolidsted profit and loss account and the unconsolidated eguity of the Group.
Cash flow sansitivity analysis Tor varabla rate instruments

A chiange of 100 basis points monteres] rates al the reporiing date would have nelincrezsed or (nel decreased) the consolidated profit or
loas of the Gronp as at June 30, 2013 by Rs. 427 millon [2012; Bs. 322 million), This-analysis assumes that all other variahles, nparticutar
foreign currsnoy rates, remain constant, The analvas & performed on the same basis as for 2012,

Equity prica risk

Equity orice rigk is the risk of channes in the fair ealue of equity securities as the result of changes in the levels of KSE-100 Index and the
yalue aof individual shares. The equity price risk exposura arises from the Group s mvestments in fisted sguity securibes. This arises from
investmeants hefd oy the Group tor which prices-in tha future are ungertain, The fair valye of isted equity investments of the Group that are
axposed to price risk ds at June 30, 2013 is Rs. BE.68 million (2012 Rs: 66 million).

& 10% Increase £ decreass in the prices of lsted equity securilies of the Group at the reporting date would have increaged or (decreased)
lamp sarmm investment and consniidated aquity by Rs, 8968 million (2012: Rs. 7 million), This analysis assumas that ali nther variables, in
particular foreign currency rales, remain constant. The analysis is perlosmed on Lhe same basis 1or 20132,

Fairvaiue of financial assais and labilities

The carrving values of all fingncial instruments reflected in the financial statements approximate thair fair valugs except for invastment in

unquotad comparies which ara reflected at cost less impairment Inssas.

Fair value higrarchy

The tabla baiow analyses financial instruments carriad-at fair value, by valuation method. The different levels have been defined as followes:
= Lewal 1) Quoted pricas (unadinsiad) in active markets for dentical assets or habilites,

= Lewgl 2 Inputs ather than quated prices included within Level 1 that are ahsarvable for the assat or lability, either dicectly (1.8, as prices)
or indirectly (e, dermved from prices),

= Lpval 3 Inputs for the asser or lizbility that arg not hased on observable markst data (unobsarvabla inputs).

Al Bauthem s Gempany Limias
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2013
Lewel 1 Level 2 Level 3 Total
iRupeas in 000} =
Availzble-for-zale financials assels
Quntad squity securities B, Ga4 = - 59,684
59,684 3 o EGG84
P
Lewval 1 Level 2 Lewsl 3 Total
{Rupees in GO0
Awailabile-for-zale financials asssts
Qucted equity securtias 65474 - 6474
B5.474 B5.474

Thare kave been no trenafars during the vear (2072; no trangtars in aithar direction),

475 Capital risk managemant

Tha abijective of tha Group when managing capital 150 sateguard its ability to continug a3 a gaing concern 5o that it can continue to
provide returns for shareholders, benedits for othar stakenolders and to maintin a strong captal base to support 12 sustained davelopment

o ils businesses.

The Group manages s capital siricturs by monitoring return on net assets and makes adjustments o 0 m the light of changes in
eroromic conditions, Im order to maintain o adjost the captal steuctura, the Group may adjust the ameunt o dividend paid to the

sharsholers or 1Seue naw sharas
The Group is not subject to externally imposed requlatory capital reguisemants.

The gearing ratio a5 al Juns 30 15 as follows:

2013 202
{Rupaas in "000)
Tatal borrowings
Long term finance 24 770EDE 16,315,333
Gurrant porfion of long term fnance 4,097 649 3,227,262
Seort term borrowings _ 4275250 | ]
32 643,507 #1542 645
|55 Cash and bank balanoes 1943.220) 11,509,341}
Mgt dabts 3.700,287 20,053,304
Capital employed 48,760,822 39656842
{GEearing ratio G5% 51%

Sul Southarn:Gas Bompany Linis=d
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CPERATING SEGMENTS

IFRS & -Dperating Seoments requires operating sagments to be identifizd on the hasis of internal repors about compenents of the Group thal ae
regularky reviewad by the Chief Oparating Decision Maker in arder 1o aliocate resources 1o segrents amd 1o asses their performance. As a result,

management fas identified the following tweseqments;

1) Gas transmission end distribution {sale of gas); and

2 Weter manufacturing (ranefacturing and salz of gas meters)

Seament ravenue and results

The following is analysis of the Group s revenue and results by repartable segmaent,

= Segment revenus Seqment profit
23 2012 2013 2012
ﬁﬁug_gg_s in 000 —_
Gas transmission and distridution 142,197,188 133.874.808 3,667 4866679
fdeter manutacturing 2522592 1,564,259 237 452 201,409
Totat segments resulls 144,719,580 135,838,068 541,118 5,168,083

lnalioeated - other expenses

- Uthar operating expenses (BE8.428) {1,717 853)
Ungliocated - other incoma

- Mor-oparating income RETETE 430,753
Profit pefore tax ~ 103R3 T

The abgva revenue includes sale of meters by meter manufacturing segment te gas transmission and distribution amounting lo Rs. 817 million
{2012 Rs. 751 million).

The gccounting policies of the reporfabls seqments are same as disciossd in note 3,




Optimizing Potential, Moving Forward

44,

2013 e
{Rupess in 000

Eegment assets and liabilities
Senment assets
[az transmissian and distnbution | 190,151,810 | 168,734,226
flatar manufactusing 1628242 ETE TS
Total sagment assets 181,780,052 168,610,830
Inalloeated
- Loans gnd advancas 262,007 244 5892
- Taxation - net 2,768,635 1,429,145 |
- Intarest soomied 440,111 491,02
= Cash and bask balances 943,220 1,509,241

4465173 3,674,504
Total essets as per balance shaat 196,245 225 173,285 404
Sagment lizhilitizs
Gas fransmission and distzibution 167,062,619 142,696,023
Meter manufacturing 278,663 | 69,051
Tatal segmant liahilities 167,331,252 13 763,074
Ungl nzatad
- Employee oenslits 2 469 365 2,154,237
Tatal lHakilities as per balence shaat

DETAILS GF INVESTMENTS 8% EMPLOYEES RETIRMEMNT BENEFIT FUNDS

169,800,647

144918311

Details of the value of investmants by the Toilowing funds basad on respactive audited financial statements atJuna 30, 2013 and 2012, are a3

folinws:

S

2013 _ 2mz
(Rupaas in '000)

Aansion iund - executives 808,490 g08,G20
Gratuity furd - exgcutives 2022765 1,787 376
Fansion fund - non exacotives 232 906 241 56%
Gratuity furd - non execulves 2,351 532 2208474
Provident fund - executives 2,456,323 2ATG 207
Provident fund - non exacutives 2,435,?45_ 2.142.;3143
Banevalent fund - axeacutives 120,148 104,234 .

a2 = Swseder Gas Company Limted
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ACCOUNTING ESTIMATES AND JUDGMENTS

301

50,2

503

504

8.5

5.6

208

Inaoime tax

The Group takes into account the current income tax (3w and decisions taken by appetlate authorities, Instances whera the Group's view
differs from the vigw taken by the income tax dapartment at the assessment stage and where the Group considers that its vigw an itgms of
matarial nature is in accordance with lav, the amounts are shown as contingent Habhilities.

Staff rofirement and other sérvice benelit obligations

Cortain actuarial assumptions have bean adopted as disclosed i note A0 1o the financial statements for valuation of these obligations and

falr value of plan assets. Any changes in these assumptions in future years might affect unrecogised gaing and losses in those years,
Property, plant and eguipment

It accordance with the accounting policy, the management carries out &n annual assessment of depreciatie amouwnt and useful lives of
praperty, plant and equipmant. Furthar, the Group reviews the value of the assets for possible impairment an an annual basis. Any change
i thir estimanas in future years might etfect the carnng amounts of he respective items of propery, plart and equipment with & coresponding
affect on the depreciation charge and impairmant.

Traoe gebrs and other receivablas

The Growp réviews its mosivable against provision required thers agzinst on 2 ongaing basis and appropaate provision is made against
outstznding recsivable based on systematic basis as approved by the Board of Directors.

ek in trade and stores, sparas end loose tools

The management continuously reviews s inventory for exsience of any items wiich may have hacome obsolete, The estimates against
slow moving and obsolete iems are made hased on systematic basis as approvad by the Board o Directors.

Fair vaiue of investmenis

Managemant has determined far value of cerlain imvestments by using quotations from active market of the financial instrumenis,
Aecognition of income from sale of Natural Gas Liguid (NGL) and Liguafied Petrolawm Gas (LPG)

Incame from sale of MGL and PG to Jamshoro Joint Venture Limited is recognized based on provisional invoice
price £ quantity being the best estimate availablz, &ny change in provisional price / guantity will be accounted for prospectively in the year
in which thare is change in price quantily

Recognition of gas development surcharge

Managarnent has secoanised incoms from gas development surcharge zccording to Fnal Revenug Reguirement (FRAY issued by OGRA

rmased on stay ordars as mentioned in nate 1.4.1, Further, gas davalopment surcharge does not include the impact of stay orders a5 mentioned
in note 1.4.2 since no ravised FAR has been sseed by GGRA in this regard,

Sui 3outharn Gas Compary Limied 5 2
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51.  BEMAZIR EMPLOYEE STOCK GPTION SCHEME (BESOS)

On August 14, 2008, the Governmant of PFakistan (GoP} l@enched Benazir Employess’ Slock Opbion Schame (ths Schems’) tor emplovsas
of certain State Dwnag Enterprises (50Es) and non-State Qwnad Erterprises where GoP helds significant investments (non-50Ez). The
scheme is applicablz 10 permanent and contractual emaloyees who were in the empleymant of thase entities an the date of faonch of the
Schame, subject 1o comaolation of five vears vasting pariod by all contractual employees and Sy permanent emplovess in cartain inslanses,

Thie Scheme providas for a cash paymart to amploveas on retirement or iermination Bassd on the price of sharas of respective enttizs. To
administer this scheme, GoP shall transter 12% of its investmeanl in such S0Es and non-508s 10 a Trust Fund o be created 1or the purposs
by each of such anfives, Tha eliginle emplovess would be sllocaies units by each Trust Func in proportion tothair respaciive length of
sepyvice, and on rellrement or termination such employees would Be antitled 1o receive such amaunts Tram Trusl =ines in 2xchange for tha
surranderad units g5 would be determined based on market prics for listed sniitigs ar breakup valug for non-Ested entitizs. The shazes

ralating 1o the surenderss units would be transferrad back to GoP.

Trie sgheme alzo provides that 50% of dividend rzlated to shares transferrad to the respactive Trust Fund would B2 distributed amangs:
the unit helder pmployees. The balanca S0% dividend would be transfarrad by the respactive Trust Fund to the Central Aevolving Fund
managed by the Frivatization Commission of Faistan for payment to emploveas aoainsl surrenderad umits. The daticis, if any, in Trust Funds

to maat the re-purchase commitment woold be met by GoR

The Scheme, asvaloped in compliznoe with e statad Go? policy of ampowarment of amployeas of State Dvined Enterprises naed 1o ha
accounted for by the covared antities; including the Groun, under the provisions of amardac Imernational financial Feporting Standarg 2
— Share-basad Paymant (IFRS 2). Howgvar, keeping In view the difficulfes that may be faged by the entifies coverad undar tha Schema,
the Securities & Exanange Commission of Fakistin on receiving répresentations from soma of antities coversd urdar the Schemea ana after
having consultad the nstiiute of Chartared Accountants of Pakistan has granted exemption to such entities frors tha application of [FRS 2

tothe Scheme.
Had the exemption not seen granted therg would frave been no impact on the resolls of the Holding Company as the annual return of e
Holding Company (s determinad undar the regelatory ravenue raquiremant, which wwould hive coverad &ny &dditional cost i incurred by
the Halding Cormpany in raspect of the aforasaid Schame.
G2 GENERAL
821 Fpuras bave been rocnded off to the nearsst thousand rupees unless otherwise stated.

82.2  Gorresponding figuras have bean rearranged and raciassified, whergvar necessary

523  Thz Bosrd of Directors have oroposed a final dividand for the year ended Junge 30, 2012 of A=, Ml per sharg (2012 Rs. 2.5 per share),
ampunting to As. Mil (2012: As. 2,097 £20 million) for approval of the mambers &t the annual penaral meeting to be held on Ap:ll 2B, 2016

53, DATE OF AUTHORISATION
These financial stalemesls wers authorised Tor issug in Board ol Directors meeting held on March 03, 2016.

Ll | Fa) ] T
el g T
Miftah Ismail Khalid Rahman
Chairman Managing Director

3 Lig Ul Beunen Gas Comparty Limiled
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Ten Years Summary
Key Statistical Data

For Lhe year ended 30 June uni 2002 2005 2006 2007 2008 2008 2010 201 2mz 2013
G5 auichase WMMGE 344,008 367587 383352 387008 40036 42304 S350 305,779 40632 410,276
Gas zalc RAMGE 318,068 335,750 35BA8sz 35V I GY7265  BBABEZ 388523 396,040 364,409 375845
Mairs - tznsmissian Km 2,706 2,043 3,062 3,240 3,309 3,320 3320 3,337 340 3490
Miains. & serdces - cisiribution - 2dddions Hm 924 1,424 1776 280 2,079 £3sz 200 2de3 1709 1,455
New sennecsicns Milllons 68,853 TEATE B102E 42,139 05,389 114,326 11273 112743 12860 a6,210
PG saes Matrs Ton - . - - . - - 9088 ITAS2  BIOGE
Gas metess - praduced | assemblod Millgns 222000 400200 595500 5303E0 513250 CBROA60  F50.000  £12.833 57553 Ba0.124
Inceme slatement Rz, Millien
Saias 5 445 €2 5132 7,62 fh717 84,543 112,585 120 R14 12403 1E32GD TE4.554
GET (70BDy (3.135) 19,0745 15,308 (9548 (14446) 153Dy 1600 18384} {22255
Sales excluding GS7T 47,365 5576 Ga.487 76,319 T4A0E (0432 TIEATE 0402 13337s 142,195
Gas Developrment Surcharge (AEREY (1 ETAl (RAF) (Fasd [360] 40tF (4557 4127 {EATL) 8,240
et sales 44,800 SET0E 66,30 69,085 74626 12845t 107737 114,520 130304 151635
Gostal gas (BB TIEy  4S813)  (59.534) (63157 {B9.236) 102 388 (05333 (T0E8900 (117,763 (1558480
Trarsm szian and distshulion costs [2.3BD) R (35500 (5,813} 13,671) [ECHE L N R ] 15,306) [7,085) (5977
Anministratye and salling expenses 00 TR =i ) |B731 (9300 (13470 B (22527 (BO0B)  (B463) (5033
Dispreciasicn (10221 (EABE) (2480 (2085 (21280 (25840 (273% (31TM (3365) (3981
Cihar paerating expanses {104) (157} [17e (143 (963 2553 (7999 (1,848 (1,718 (44952
(har onerating inserie  Prick 2213 3,151 2 681 5707 5410 378D 3.7FED 33258 3B16
Total nparaling pral; 2288 2152 311 1,024 298] 1118 3,588 1.277 Zrh 1T
Qther nen-cagrating incamme = = 1,382 100 6,009 3647 10028 11,540 B.025
Fralil befare “iraace ost 27508 2152 311 314 4152 #8025 12,028 11,508 11LE1B 7028
Fitanas cost ] 1a63) |7,390) w17 2370 (A1) (5018 (5,785 (7.5 (7.804]
Profil aefare taarion 1,572 1.589 1.7 4355 2.ae2 413 7013 LT 1,086 330
Taxalion {575 I576) (@2m 04E (1391 (159 ZE (785 |1505) {14y
Prodit alter taxation g9y 1.ow3 Bsa 290 9o 2RE 4,399 4,724 2,581 MG
Balance Sheet
Share cpital R712 6712 £8T12 6712 B2 6,712 5,712 G809 8,209
Regesues 3542 3,654 3 B30 ey 3,603 2Aave 7360 9439 7,848
Share capizal and razarves 10,334 10,360 10,348 9739 10,315 0§34 14072 18,244 16,505
Surplus oo revaluatan of fiven assels - - 5 - - - - 10,252 10.232
[1etarren tax 2458 2475 3004 JETY B4 5012 TO18 T.E22 8180
Emplowaas past-ratierment bengrs 773 343 qn4 o] 1,095 1,308 1550 2154 2458
Lang term dapasits & aevancss 1.510 1807 2,090 2,364 2.573 4252 4873 G487 G418
Daforad crodit 1.711 1,784 BAlh 2977 3.BE] & Bay 4,859 5,337 5748
Larig frin firzncing 4.645 20 8726 1R5681 13.563 IV 436 11,646 18315 BT
Mer-current liakiiies 255 14.524 17,189 22,800 27832 32847 0,056 38,925 45,580
Currer pesicg af lzng ferm financing 1,747 1.481 1.513 2,286 T 4.683 5,035 5227 5505
Snpet 2rm hermawiras - 220 1.1E3 7000 - - 3721 z - 4,018
Trade pavab es 588 TTET 12:585 18,108 50T 45,400 A 5ED e TT.987 80,522
Qther payabiEs | 3,158 3 EN 6,338 507 3282 6,447 £.493 54909 14,0718
inerest and mar-up ancrosd 168 185 B73 1,134 B0aE 4,182 G229 10,423 16,197 21,904
Tasation - nes - - . 185 27 - : = - -
Curresl liakilities 10,248 18,702 18,562 20331 33,456 57021 ARB32 TR0 105035 124,060
Tolal equity and liabilities 31,837 37.6R2 AT DBD 61,521 71,703 100554 110730 140152 173480 196,397
Woark it prograss LK 2406 2,675 4313 4,006 5,958 4751 G884 6505 71483
Uoeratan tg 0le fizen assets 16,563 19,235 22025 . 3T.0Z 29,80 44,858 38918 53,51 57355 {0,553
Property. plait & equipment 17.457 21,84 24900 35N HRR GE096 41658 39645 B 81735
Intanoitle 2zaals G1 56 B2 =] 44 5 15 ] 125
Larg ler findacial 482615 M3 233 a8 354 1,547 1,331 1.254 1,728 2,002 1.828
Man=currenl assels 17 E4E 2200 26,339 3,7ED 3342 39,321 42,925 L= B6,30E B3 TET
Stores spares & lcase feals Tod w9 1012 1,022 1,155 1,703 2,037 2263 2.0ED 2168
Stock m trace THE 27 B 369 512 43 45k o2 TEO ifeat]
Trade calts G706 5735 10,398 B0 20,043 32,568 43 816 18,182 1,741 78265
Dlher receivanles 27h 3580 %3849 £,380 2137 22529 AT.R95 12875 2EGBE  3B22D
[nterest and mark-up z5erued 13 7 i ] 158 I 158 25 R 3,553 5,520
Taxation - et RRY 500 346 - - 187 i 2,300 1478 bt
Trade gaposits & pranayments 199 207 291 253 438 75 344 3BE 181 166
Gasn & nank beances A047 1,255 3.5 5,068 4,358 1477 G20 1,085 1,505 a47
Canrrent Gesads 13,995 15.6E1 21,741 0,170 38070 &1.023 67,335 TRETE 07152 1E6E1D
Total Rssets 51,837 a7 BEZ g7 0080 H1,920 71,703 100684 9307600 140062 173460 196,307
Earning Per Share (Rupees) 1,449 1597 1.33 0.43 148 a5 6.23 LE3 2.3 0.2a

-
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Ten Years of Progress

Gas Guslamess 2002 2005 2004 2007 200E 2008 2o 2011 2oz M3
Industrial

HKarachi 2437 241 24621 2,758 3038 KRN J.rdh 3380 447 3,428
Sindn {Intenon v 27 1a ael AT8 e 56 EQY {7 636
Balochmslan 44 42 39 44 45 5 54 5 bh 1]
Stk tatal 7638 2. 7965 24974 3184 3,581 3am 38R 4 042 4188 4114
Commereial

Karacal 15802 14,1949 14733 15,642 16,756 17,362 178,673 17580 174 17,102
Singf Hrlenar) 3,166 3,404 3.505 3622 3878 4 G 4,465 & BT 4,851 4,756
Bilaclislan 1,482 1552 1,640 1,707 1.BE7 1.978 2ma 2128 2188 2267
Stk - tozal 18,152 18,055 19,538 28 22,558 23606 24,156 24,998 24454 24119
Bamesiic

Rarazhi 128724 1252570 12UA04E 1 33r6EB2 . 1 407 B4E 3 4GETES 1482489 TRALATDR . 1597026 1,636,124
Sirndh | Iriesen 350,210 AR0013 0 0E A1B,05632 458 73T A07 545 535,730 5828918 G4y A52 BER,254
Balachistan 135,415 146,251 159400 164,554 179352 191,274 200 965 211228 222336 2203252
Sl - todal 17158155 1766839 1RITA%5 1020093 2045957 2427503 28133 2333853 2480404 3646619
Total

Kasachi Y243369 1260155 1210480 YE0E093 0 14276BE 1.459.32B  1A0335Y 1566087 18188% 1,655,659
Sineh |Irtessar) 363,633 3va,Gan 0 BEY 43¢ 155 463088 H02.360 BA0,TRE 088,385 43,832 BET, 530
Balichistan 136,341 146,345 156,082 16R,10G 181.3D5 193,312 203.035 21340 224 370 231,568
rard Tatal 1,733,843 1,786,689 1.BEO41Y B4R 20F2076 2155000 2MFALY Z367.BR3 24933777 25 74857
Gas Sales in miilian cobic feel

Industrial

Kzrath 198,257 201026 213,568 #NE3a2 223821 235244 231,943 290,329 211.208 209,868
Zaaeh (Intersr) 40,066 G1,202 E7.088 B3, 154 65647 60,343 61,990 AL B7E 12,645 48577
Balachistan 5487 9807 10,242 0,068 Q204 o Bhd 10,637 9425 HET 9,091
Sab-toal 266,730 272035 250 005 20,612 299026 JAgd43 204,670 265574 263021 267,534
Cenwmarcial

Hamaghi R E] 6,123 &7 050 345 7803 B036 706 2,040 7,933
Sendh | Irberar) 1,060 1.0 1,27 1,330 1,304 1464 1,554 | .Bre 1,780 1,744
Baiachistan 438 00 atd 535 L& 581 i1 G40 708 711
Sub - total 7,182 783 BABE BA15 10,427 9. 648 1205 10185 16520 10,387
Domeslic

Ksrgohi k= eing 39,108 39,830 4%,/498 44 707 445 7hA A9,032 02,632 59,236 EE_,-}?J
Saneih (Interise) 11,648 12,325 120574 13119 14,054 13,583 1E770 18 635 1,018 23,523
Bzinchistan G440 7438 KLY T AG6 8351 T.874 B.248 G096 10,304 10,170
Sub - otal B 118 48,89 RaLE1 62,383 GT.E2 69,235 4,053 ao.re an a5a 95,714
Tofal

Karachi 240 858 246 357 260,202 257,240 27707 288813 28017 ArEy R L 2T8.B25
Smnddls (Interiork 61504 TATIT 80,943 Frae0d 82,189 J7Enn a0Ag 5,133 B, 744 73648
Balechistan 15,266 17,764 17814 17,087 17,997 18,309 8,452 18,090 20,180 18872
Griad Tetal J18.0RR 333,753 36E,060 351,914 Y26 S84, 50 GRbA7E AEE 040 464,409 373645
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Pattern of Shareholdings

As of June 30, 2013

# of Shareholders Shareholdings’ Slab Total Shares Held
SETa 1 la 160 136465
2670 10 1] ard rea.an
1355 LR ta 1000 1.047 659
B796 10 ] 000 15,208,535
aae S0 to K] AB21271
242 10607 ] TEa00 3051222
17 15807 to 20000 2240109
it 20001 ta 25000 1.335.476
il B5l0 ta 30000 1.564:475
i 30601 o 38000 851,863
24 KETHEN] ] 40000 927 518
12 A6 | 450050 514,581
26 4500 o A0a00 1,277,850
g BIEM in H5000 467 878
i 84001 1] Goacd 411,178
g B in A0 B2 054
13 BA0 G| a0 g72.852
& 7acom b Ta00 ad2 375
il 7arm i BLACA 304 000
el icm in 25000 164 805
2 aaci ] 0408 174,656
3 SO 1o 85000 252 00
13 Gan 0 100000 1,202 437
pl HES fo 115000 201 960
2 10a0m i 110000 214,625
1 T2a0m in 130002 125 500
i 1300 il 135000 1050974
2 14000 t 145000 58690
4 14500 i 150000 ao0o00
2 15000 to 158000 305,250
1 TROCM jue] 165000 163543
. 170001 i 175000 5187
i Ta0m iz] 1600 352 475
1 1HO00M tn 1853000 12 887
2 | 900 ] 195000 385615
2 18007 n 200000 400000
4 200007 ] 206000 B398
2 20007 4] 210000 416,704
2 23000 4] 236000 AB9.000
i 265007 ] 270000 262500
1 21aiim ] 280000 277 a04
1 340007 o a0 24 G5
1 a3a00m ] 356000 3624957
2 36000 ta 365000 TEAH
1 410007 ] 41R000 4917

TR R LT T T
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# ol Shareholders W Siab Total Shares Held
2 29500 o 500000 1,000,000

SO0 s] 05000 00,251
1 B15001 4] H20000 516,008
i 525001 m 530000 525,500
1 530001 B S35000 538187
I 585001 i 600000 597 ™
. fE5001 o 700000 00,000
i 7250 fiz 70000 F2T 50
1 Fa500 fo F50000 745,500
| 750001 o 765000 761,052
1 78000 o 185000 80500
| 106007 L, 1065000 1062 801
| 1370 fn 1375000 1371437
{ 140001 f TABE000 1,401,000
1 1685001 (i 1700000 1,698 585
1 1815001 0 1820000 1, 818500
1 2300001 i 2365000 2.362 500
1 2035001 fo 2500000 2,500,000
1 3495001 ] AR00a00n 3.500,000
1 SE45007 1] JBA0000 3,648,750
1 37350 s 3740000 173561

3220001 I F925000 31920437
1 4140007 o 4145000 4183240
1 B740001 10 5745000 5,740,500
| 7225001 i TH30000 T.2e7.000
1 8130007 n B195000 B 102028
1 1008000 ] 10945000 10,541 554
i 12630001 jin 12655000 12654227
i 13120001 i 13125000 13,124.000
I 14310001 i} 14315000 1314772
1 M2250m o 0230000 20,229 500
1 20475001 ] 20480000 204787
1 333850 e 33390000 33385674
1 7750007 ] 57755000 57, 754170
| 5EATS00 to EEAE0000 53476,700
I BASAN00T i BIRBS00D B3,862 024
1 £GH46500M ] ABRATOMI0 468 468218
20,001 880.916.309

Sul Southern Gas Cormpaary Limited
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Categories of Shareholdings
As of June 30, 2013

Categories of Sharcholders Sharehoiders Shares Held Percentage
Directors and thejr spouse(s) and minor children

MESSAR AHMED Z ER e | L.oa
MIRZA REAHMOOD AHMAD 1 fhbe | 0.00
Associated Companies, underakings and related parties | | | :
Execufives I ! I -
Public Sector Companies and Corporations " | veazzasz | | 1318
Banks. developmenl linance institutinns, non-banking linance companies,

insurance companies, takalul, modarabas and pension inds 13 38,073,208 444
Mertual Funds ‘

(FOL0OEN ARROW SELECTED STOCKS FJNG LINITED 1 1143 240 047
NG - TRUSTEE NIT STATE ENTERPHISE FLIRD 1 S8 47RT00 B84
GO - TRUSTEE HIT-EQUITY MARKET OPPORTUNITY FUND 1 354437 003
NETIONAL BANK 0F PARISTAN-TRUSTEE DEPARTMENT NILIT FUND 2047870 | 232
COC - TRUSTEE AKD INDEX, TRACKER RIKD 41,343 0.00
COG- TRUSTEE ARD OPPORTLUNITY FURD 1 1,540 595 013
THI STAR MUTUAL FUND LTT, 1412 oo
General Public

i Lozl 19,750 51842107 B84
b Far=gn H 2774185 o3
Dihers

A THE PRESIGENT ISLAMIC REPUBLIC OF PAKISTAN 1 465 4BR.21R 2318
B 5530 EMPLOYEES EMPOWERMENT TRUST 1 63,562,079 T35
G, JOINT STOCK COMPANIEE (] 149 823874 225
(1. RETIREMENT FUNDS AND CHARITABLE TRUSTS 4 a2 11,06
E.ALL OTHERS B { 33,344,423 ara
Totals 20,001 B80.916.309 100.00
Shareholders holding 5% or more Shares Held Percentage
THE PRESIDENT |SLAMIC REPUBLIC OF PAKISTAN 450 468218 53.18
5560 EMPLOYEES EMPOWERMEMT TRUST B3 B2 02 725
GO0 - TRUSTEE NIT STATE ENTERPRISE FLAID 55,47, 700 B.54
STATE LIFE INSLHANGCE CORPORATION OF PAKISTAR qrabd7rd B.56
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Form of Proxy

59!h Annual General Meeling

P — S e - S
o B o - - -
o ] A whares 36 npr
el abiamber of S Southaen Gas Company Limsited gl hatdaral e _ nrdymary shares & pe
Snare Raqiser Folio Mo /[COG parbopant V0 Now Accourthle — S S S S S
Hepby appoant (Name) e g e e

Wh 1s also member of SurSouthern Gos Gompany Limited, ag my Praxy tavate for me and on my betall af the 33° Annual Groeral Mzeting
af the Compafty to'be el oh 16 Aprit 2018 a0 81 any djaurnment: thareot

Signnd this — o e e s —— P

Fahi fa, Wilnesses

i Signature = ==

Mame —_— - — — SIGNATURE ON

Address = — RUPEES FIVE

REVENUE
STAMP

LHIC e e

e

Rawgpnet Mg ——— -

Fre Signatui e thoud g
il thespecimen regictined

7 Sinature _ — S— _ with 1 ey

Narr=

Ailifress

LG == : =

(0 1

Passport MNa -

Notes:
1 This Torm mus! be mgned across Five Rugeses Bevenue Stamp and i should te deposied m Share Reglstor's Office of the
ary nol later than 48 hours betore the nme of halding the Meetmg (Article B7)
0 My person shall e appotrted 4 proxy Wi IS not @ memna af the Gompany and gualified 16 vole, saue 1hal @ LomarEahin feng
4 membes of the Company ray aooomlas s ey, any peesan thaught not 1o be g member, & agept duly suthorizad wunder

Y | - M ) CAPR R [ oy e
it and vote on behali of hisappoimter unless theagent is mmseli a membes

3 pavrae of atiorpey dhall not ba entitied 10 De preser

guattigd ta vole al the time of [ig being presenl at thn Meeting at which he gropases fo vole as suciagent {Ancla 85)

2 1 ) i
LS

For COC &t holdars/oarporals af

biovie the lollgedng egaitemenis have 1o et

Lk Lt

Thit Proxy Form shall bewitnissed by tve persungs whose name, aadresses and SNIG numpey shall be menboned op ! tor

Ii} Attester copies ol GNIC ar the passpoet of the benetinal owners and the praxy stall be lurmshed with the Praxy Form

&

5]

i) The Proey <hall produee kis omiral ONIG ot angizal passpart at meol the Maeling
Ty I oase o Gorparate enlty, the Brard ol Disactor, resalution power of ansensy willl specimen signiture shall Do-seamined

(urlees ot has hair prowded earlier) along with Proxy Form to the Company







