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DIRECTORS' REPORT TO THE MEMBERS 

The Board of Directors is pleased to 
present the Company's report together 
with the condensed interim financial 
information for the half year ended June 
30, 2015 subject to limited review by 
external auditors.

SPL owns, operates and maintains a dual 
fired combined cycle thermal power plant 
with a gross capacity of 225 MWs based in 
Qadarabad near Sahiwal, Punjab.

The Company earned net profit of 
Rs.1,010.47 million (EPS: Rs.2.61) 
compared to Rs.988.98 million (EPS: 
Rs.2.56) preceding period. 

Included in trade debts is:

(a) An amount of Rs. 477.56 million 
deducted by the Power Purchaser 
from the Capacity Purchase Price 
(CPP) Invoices during year ended 
December 31, 2012; and

(b) An amount of Rs. 239.68 million 
relating to capacity purchase price 
not acknowledged by NTDC during 
the year ended December 31, 2011.

Legal advice in both cases is strong that 
these payments will eventually be 
recovered as Power Purchaser's grounds 
are not sustainable

PRINCIPAL  ACTIVITY

SUMMARY OF FINANCIAL 
PERFORMANCE 

APPROPRIATION

The board of directors has declared an 
interim cash dividend of 7.5%.
 
For and on behalf of the Board of Directors 

 
SALIM SAIFULLAH KHAN 

Chairman
Islamabad 
August 25, 2015

KEY OPERATIONAL AND FINANCIAL DATA 
2015

(Rs. in M)

Turnover 7,970 9,354

Net Profit 1,010 989

Property, Plant and Equipment

  
15,070

 
15,354

Net worth 7,400

 
6,969

Long term financing 8,959

 

9,529

Short term borrowings 2,002 1,508

Earnings per share 2.61 2.56

Dispatch Level 43.35% 40.73%

887 887Capacity Made Available-GWHs

(Rs. in M)

2014
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AUDITORS' REPORT TO THE MEMBERS ON REVIEW 
OF INTERIM FINANCIAL INFORMATION

Introduction

Conclusion

Emphasis of matter

Other matter

We have reviewed the accompanying condensed interim balance sheet of Saif Power Limited ("the Company") 

as at 30 June 2015 and the related condensed interim profit and loss account, condensed interim statement of 

comprehensive income, condensed interim cash flow statement, condensed interim statement of changes in 

equity and notes to the accounts for the six month period then ended (here-in-after referred as the "interim 

financial information"). Management is responsible for the preparation and presentation of this interim 

financial information in accordance with approved accounting standards as applicable in Pakistan for interim 

financial reporting. Our responsibility is to express a conclusion on this interim financial information based on 

our review.

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of 

Interim Financial Information Performed by the Independent Auditor of the Entity." A review of interim financial 

information consists of making inquiries, primarily of persons responsible for financial and accounting matters, 

and applying analytical and other review procedures. A review is substantially less in scope than an audit 

conducted in accordance with International standards on Auditing and consequently does not enable us to 

obtain assurance that we would become aware of all significant matters that might be identified in an audit. 

Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim 

financial information is not prepared, in all material respects, in accordance with approved accounting 

standards as applicable in Pakistan for interim financial reporting. 

We draw attention to notes 8.2 and 8.3 to the financial statements, which describe the matters regarding 

recoverability of certain trade debts. Our conclusion is not qualified in respect of these matters.

The figures of the condensed interim profit and loss account and condenses interim statement of 

comprehensive income for the quarter ended 30 June 2015, have not been reviewed and we do not express a 

conclusion on them.

Islamabad KPMG Taseer Hadi & Co.

25 August 2015 Chartered Accountant

 Riaz Pesnani

Scope of Review
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CONDENSED INTERIM BALANCE SHEET
AS AT 30 JUNE, 2015

SHARE CAPITAL AND RESERVES

Share capital

Unappropriated profit 

NON-CURRENT LIABILITIES

Long term financing - secured

Sub-ordinated loan - unsecured

Liabilities against assets subject 

to finance lease - secured

Deferred liability - gratuity

CURRENT LIABILITIES

Trade and other payables

Markup accrued

Short term borrowings - secured

Current portion of non-current liabilities

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Note

4

5

6

Un-audited Audited

30 June 31 December 

2015 2014

Rupees Rupees

3,864,717,790 3,864,717,790

3,535,055,897 3,104,298,218
7,399,773,687 6,969,016,008

7,139,706,405 7,823,222,915

126,961,110 186,817,067

4,548,610 3,264,359

27,452,073 24,192,509

7,298,668,198 8,037,496,850

20,952,286,262 20,887,368,290

1,419,135,300 1,637,815,456

435,676,206 519,723,387

2,002,053,476 1,508,332,599

2,396,979,395 2,214,983,990

6,253,844,377 5,880,855,432

CHIEF EXECUTIVE OFFICER DIRECTOR
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Un-audited Audited

30 June 31 December 

2015 2014

Note Rupees Rupees

NON-CURRENT ASSETS

Property, plant and equipment 7 15,070,125,483 15,353,286,600

Intangible assets -

                                

213,252

Long term deposits 812,900 511,800

15,070,938,383 15,354,011,652

CURRENT ASSETS

Stock in trade - HSD 142,844,166 228,163,546

Trade debts, secured-considered good 5,231,591,643 4,417,254,552

Advances - considered good 62,214,562 5,165,045

Trade deposits and short 

term prepayments

Other receivables

Advance income tax

Other financial assets

Bank balances

2,634,374 59,603,763

227,243,357 281,995,598

11,016,116 7,366,171

- 319,968,992

203,803,661 213,838,971

5,881,347,879 5,533,356,638

20,952,286,262 20,887,368,290

8

CHIEF EXECUTIVE OFFICER DIRECTOR
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT 
FOR THE HALF YEAR ENDED JUNE 30, 2015

Turnover - net 

Cost of sales

Gross profit

Administrative expenses

Finance cost 

Other income

Profit for the period

Earnings per share- basic 
and diluted

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Note

9

10

11

CHIEF EXECUTIVE OFFICER DIRECTOR

Half Year Ended

Un-audited Audited

30 June 2015 30 June 2014

Rupees Rupees             

Un-audited

30 June 2015 30 June 2014

Rupees

3,671,790,521 5,433,702,666 7,970,379,874 9,354,279,550

(2,886,087,696) (4,524,775,952) (6,314,234,142) (7,487,240,030)

             

(295,470,387) (442,624,187) (630,267,670) (882,400,935)

785,702,825 908,926,714              1,656,145,732 1,867,039,520              

Audited

Rupees

(23,474,406) (22,632,174)            (42,268,851)            (40,428,444)

2,600,013                28,493,641 26,856,137                44,772,825

469,358,045 472,163,994 1,010,465,348 988,982,966

             1.21 1.22              2.61 2.56

Quarter Ended
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE 
INCOME FOR THE HALF YEAR ENDED 30 JUNE, 2015

Profit for the period

Other comprehensive 
income for the period

Items that will never be 
reclassified to profit & loss 

Remeasurements of defined 
benefit liability

Total comprehensive
income for the period

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Un-audited Audited

 30 June 2015 30 June 2014

Rupees Rupees

1,010,465,348 988,982,966

-

                         

(450,522)

1,010,465,348         988,532,444

CHIEF EXECUTIVE OFFICER DIRECTOR

Un-audited Audited

 30 June 2015 30 June 2014

Rupees Rupees

469,358,045 472,163,994

-

                         

(784,242)

         471,379,752469,358,045

Half Year EndedQuarter Ended



692,768,964         

 862,177,752 

1,657,004,847
(172,474)

(863,419,542)         

793,412,831 

9

CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED 30 JUNE 2015

             

CASH FLOW FROM OPERATING ACTIVITIES
Cash generated from operations
Income tax paid
Finance cost paid
Net cash generated from operating activities 

CASH FLOW FROM INVESTING  ACTIVITIES
Purchase of property, plant and equipment
Increase in long term deposits
Decrease / (Increase) in other financial assets
Proceeds from disposal of property, plant and equipment
Profit on deposit accounts
Return on investments - receipt
Net cash generated from / (used in) investing activities

CASH FLOW FROM FINANCING  ACTIVITIES
Repayment of long term financing
Interim dividend paid
Short term borrowings - net
Increase in / (repayment) of liabilities against assets subject 
to finance lease

Net cash (used in) / generated from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period           

Un-audited Audited

30 June, 2015 30 June, 2014
Note Rupees Rupees

12

                            

         

 1,017,137,500 
(3,649,945)

(713,064,523)

300,423,032

(3,330,732)
(301,100)

319,968,992              
16,000

10,294,122
16,562,015

343,209,297

(569,445,692)
(579,707,669)

493,720,877

1,764,845

213,838,971

203,803,661           

         

(1,724,150)
-

          (642,225,263)               
351,459                
950,249              

8,955,914         
(633,691,791)

        (492,270,453)      

502,854,939               

(896,738)

-

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE OFFICER DIRECTOR

(653,667,639)

(10,035,310)

             9,687,748 

         169,408,788          
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
OR THE HALF YEAR ENDED 30 JUNE 2015

Share Unappropriated

 capital  profit   Total 

Rupees Rupees Rupees

Balance at 01 January 2014-audited 3,864,717,790 2,469,683,830 6,334,401,620

Profit for the period - 988,982,966 988,982,966

Other comprehensive income -

                         

(450,522)

                   

(450, 522)

Total comprehensive income for the period -

                                    

Balance at 30 June 2014-audited 3,864,717,790

    

3,458,216,274

       

7,322,934,064

Balance at 01 January 2015-audited 3,864,717,790 3,104,298,218 6,969,016,008

Profit for the period -                         1,010,465,348           1,010,465,348

Other comprehensive income -

                         
-

                           
-

Total comprehensive income for the period -

                                    Balance at 30 June 2015 (Un-audited) 3,864,717,790 7,399,773,687

988,532,444 988,532,444

1,010,465,348 1,010,465,348

Total comprehensive income for the period

Total comprehensive income for the period

Transaction with owners of the company

Distributions

First interim dividend @ Rs.1.5 per share (579,707,669)- (579,707,669)

3,535,055,897

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE OFFICER DIRECTOR
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED 30 JUNE 2015

Saif Power Limited ("the Company") was incorporated in Pakistan on 11 November 2004 as a public 
limited Company under the Companies Ordinance 1984. Last year, the Company got itself listed on 
the Karachi Stock Exchange Limited (the Exchange) through Offer for Sale and since 15 December 
2014, its shares are being traded on the Exchange. Pursuant to that offer for sale 12.5% of the 
Company's share  were offered to General Public and Institutional Investors. The principal activities 
of the Company are to own, operate and maintain combined cycle power plant having nameplate 
capacity of 225 MW (ISO) in district Sahiwal, Punjab, Pakistan and sell the electricity to National 
Transmission and Despatch Company (NTDC). The registered office of the Company is situated at 
Kulsum Plaza, Blue Area, Islamabad. The Company has commenced operations from 30 April 2010. 
The Company is a subsidiary of Saif Holdings Limited (the Holding Company) with shareholding of 
51.04% shares (2014: 51.04%). 

This condensed interim financial information of the Company for the six months period ended  30 
June  2015 has been prepared in accordance with the requirements of International Accounting 
Standard 34 -Interim Financial Reporting and provisions of and directives issued under the 
Companies Ordinance,1984. In case where requirements differ, the provisions of or directives 
issued under the Companies Ordinance, 1984 have been followed.

The disclosures in this condensed interim financial information, do not include those reported for 
full audited annual financial statements and should therefore be read in conjunction with the 
audited annual financial statements for the year ended 31 December 2014. Comparative 
condensed interim balance sheet is extracted from the audited annual financial statements as of 31 
December 2014, whereas comparative condensed interim profit and loss account, condensed 
interim statement of comprehensive income, condensed interim cash flow statement and 
condensed interim statement of changes in equity are stated from audited interim financial 
statements for the six months period ended 30 June  2014.

This condensed interim financial information is unaudited and is being submitted to the members 
as required under Section 245 of the Companies Ordinance, 1984 and listing regulations of Karachi 
Stock Exchange Limited.

The accounting policies, significant judgements made in the application of accounting policies, key 
sources of estimations, the methods of computation adopted in preparation of this condensed 
interim financial information and financial risk management policies are the same as those applied 
in preparation of annual audited financial statements for the year ended  31 December 2014.

BASIS OF PREPARATION

ACCOUNTING  POLICIES , ESTIMATES AND JUDGEMENTS

1 STATUS AND NATURE OF OPERATIONS

2

3
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED 30 JUNE 2015

Un-audited Audited

30 June 31 December

2015 2014

4 LONG TERM FINANCING - SECURED Note Rupees Rupees

Opening Balance

4.1

9,528,681,590 10,550,380,317

Repayment during the period (569,445,692) (1,021,698,727)

8,959,235,989 9,528,681,590

Current portion of long term financing (1,819,529,493) (1,705,458,675)

7,139,706,405 7,823,222,914

      
      

Terms and conditions of all long term facilities are same as disclosed in annual financial statements 
for the year ended 31 December 2014.

 
There is no change in terms and conditions of short term borrowings, except that a new working 
capital facility is obtained during the period from a commercial bank with a maximum limit of Rs. 
500 million. This carries mark-up at rate of 3 months KIBOR plus 1.5% and is secured by ranking 
charge on fuel stock and energy purchase price receivables and fixed assets to extent of 12.38% that 
have to be upgraded to joint pari passu charge with other banks.

During 2014, the tax authorities raised sales tax demand of Rs. 1,498.51 million by partly disallowing 
input sales tax for the tax periods 2010 to 2013 by apportioning the total claim to energy purchase 
price and capacity purchase price, the later being exempt from sales tax and related input tax being 
inadmissible. On appeal filed by the Company, the Appellate Tribunal Inland Revenue remanded 
back the case to be decided in line with expected judgment of the Honourable High Court in parallel 
cases. Consequently, at present, the aforesaid tax demand is no more payable. However, in case the 
matter is eventually resolved against the Company, the tax payment will be claimable under the 
Power Purchase Agreement.

Government of Pakistan, during the period, has  promulgated Gas Infrastucture Development Cess 
(GIDC) Act, 2015 and notified it through gazzetted, notification dated 23 May 2015. This Act is 
expedient to provide for imposition, levy and collection of Infrastructure Development Cess on 
Natural Gas and to validate the already levied Cess through GIDC Act, 2011 and GIDC Ordinance, 
2014. Accordingly the Company has accounted for entire amount due of cess payable as on 30 June 
2015 and corresponding receivable from NTDC under approved tariff.

The Company is committed to pay monthly fee and milestone payments to its O&M contractors as 
per terms agreed in the Operations & Maintenance (O&M) agreement.

SHORT TERM BORROWINGS - SECURED

CONTINGENCIES AND COMMITMENTS

Contingencies:

Commitments:

4.1

5

6

6.1

6.2

6.3
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Un-audited Audited
30 June 31 December

2015 2014

7 PROPERTY, PLANT AND EQUIPMENT Note Rupees Rupees

Operating Fixed Assets 7.1 15,067,114,483 15,353,286,600

Capital work in progress-advance to supplies 3,011,000 -

15,070,125,483 15,353,286,600

7.1 Operating Fixed Assets

Opening written down value 15,353,286,600 15,965,603,485

Additions during the period

Written down value of disposals / transfers

                               

(198,034)

7,199,186

Depreciation for the period 

                               

(587,586,250)

                               

(31,731,787)

Closing written down value 15,353,286,60015,067,114,483

Adjustment of exchange (loss) gain to Stores 
& Spares & PPE

319,732

(16,000)

(294,063,885)

7,588,036

8 TRADE DEBITS-CONSIDERED GOOD

National Transmission and Despatch Company  (NTDC) 8.1 4,417,254,5525,231,591,643
      

These are secured by way of guarantee issued by the Government of Pakistan (GoP) under the 
Implementation Agreement (IA). These are subject to mark-up on delayed payments under section 9.6 (d) 
of PPA at the rate of KIBOR + 4.5% per annum.

Included in trade debts is an amount of Rs. 477.56 million (2014: 477.56 million) relating to capacity 
purchase price not acknowledged by National Transmission and Dispatch Company (NTDC) as the plant was 
not fully available for power generation. However, the sole reason for this under-utilization of plant 
capacity was non-availability of fuel owing to non-payment by NTDC.

Since management considers that the primary reason for claiming these payments is that plant was 
available, however, could not buy fuel to generate electricity due to non-payment by NTDC, therefore, 
management believes that Company cannot be penalized in the form of payment deductions due to NTDC’s 
default of making timely payments under the Power Purchase Agreement. The Company along with other 
IPPs has agreed with NTDC to resolve the dispute through dispute resolution mechanism under the PPA and 
accordingly proceedings have been initiated. Management is of the view that there are meritorious 
grounds to support the Company's stance and such amount is likely to be recovered. Consequently, no 
provision for the above mentioned amount has been recognised in this condensed interim financial 
information.

Included in trade debts is an amount of Rs. 239.68 million (Rs. 239.68 million) relating to capacity purchase 
price not acknowledged by NTDC on the grounds that the plant was not fully available to generate 
electricity. According to the management, the sole reason for this was non-availability of gas by SNGPL. The 
Company's management is under discussion with NTDC, SNGPL and the Private Power and Infrastructure 
Board (PPIB) regarding the aforesaid amount. Based on the advice of the Company's legal counsel, 
management is of the view that under the terms of Power Purchase Agreement, Implementation 
Agreement and Gas supply Agreement, there are meritorious grounds that the aforesaid amount would be 
accepted by the relevant authorities. Consequently, no provision for the above mentioned amount has 
been made in this condensed interim financial information.

The Company has also filed request for arbitration in London Court of International Arbitration in 2014 for 
amounts mentioned in note 8.2 and 8.3.

8.1

8.2

8.3

8.4
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9

10

TURNOVER - NET

Gross Energy Purchase Price (EPP) 

Less: sales tax

Capacity Purchase Price (CPP)

 COST OF SALES

Raw material consumed

Operation and maintenance

Salaries and other benefits

Electricity charges

Insurance

Depreciation

Office expenses

Traveling, conveyance and entertainment

Repair and maintenance

Communication

Others

11 EARNING PER SHARE

Profit for the period (Rupees)

Weighted average  number of shares

Earnings per share - Basic (Rupees)

There is no dilution effect on the basic earnings per share of the Company.

CHIEF EXECUTIVE OFFICER DIRECTOR

2,468,721,647

201,258,181

12,898,968

                                

14,633,460

                    

42,029,364

                

145,955,556

                 

297,395

231,764

                 

                2,886,087,696

469,358,045

386,471,779

Quarter  ended

Un-audited

                30 June, 2015

Rupees

Audited

30 June, 2014

Rupees

4,114,241,196

200,810,596

9,494,599

11,617,653

 

42,249,340

145,810,861

212,016

161,024

4,524,775,952

472,163,994

386,471,779

2,180 55,838

34,181 39,428

25,000 83,401

5,498,039,034

392,624,142

20,776,687

                                

25,365,229

                    

84,440,620

                

291,911,112

                 

645,174

296,299

                 

                
6,314,234,142

1,010,465,348

386,471,779

43,590

64,363

27,892

418,682

76,492

160,868

6,717,348,198

351,899,289

19,653,112

21,302,721

 

83,963,516

291,621,723

539,936

255,493

7,487,240,030

988,982,966

386,471,779

Un-audited

                30 June, 2015

Rupees

Audited

30 June, 2014

Rupees

Half year ended

               

3,760,310,506

2,636,362,662

1,035,427,859

3,671,790,521
 

5,433,702,666

5,048,049,352

4,314,572,096

1,119,130,570

(1,123,947, 844) (733,477,256)               

               

7,488,545,017

5,822,887,883

2,147,491,991

7,970,379,874 9,354,279,550

8,238,443,557

7,041,404,751

2,312,874,799

(1,665,657,134) (1,197,038,806)               

                                                1.21 1.22  2.61 2.56
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Un-audited Audited

                30 June, 2015 30 June, 2014

12 Note Rupees Rupees

294,063,885 293,632,131

213,252 457,500

3,259,564 3,012,848

                                

882,400,935629,017,342

                     

(950,249)(10,294,122)

                

(8,955,914)(16,562,015)

                 

55,140,950

2,597,826

56,969,389

(57,049,517)

54,752,241

85,319,380

(814,337,091)

                 

659,254,812

CASH GENERATED FROM OPERATIONS

(174,691)

(1,528,818,356)

1,010,465,348 988,982,966

(218,680,156) 310,664,900

                (674,345,2.61

Profit for the period

Adjustments for non cash items:

Depreciation

Amortization 

Gain on sale of property, plant and equipment

Provision for staff retirement benefits - gratuity

Finance cost

Profit on deposit accounts

Return on investments

Operating profit before working capital changes

Changes in working capital:

(Increase) / decrease in current assets

Advances 

Trade deposits and prepayments

Other receivable 

Stock in trade

Trade debts

(Decrease) / increase in trade and other payables 

Cash generated from operations

(240,811)

                1,910,163,254 2,158,339,406

(811,999,459)

1,657,004,847                1,017,137,500

Half Year Ended

CHIEF EXECUTIVE OFFICER DIRECTOR
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13 FINANCIAL RISK MANAGEMENT 

RELATED PARTY TRANSACTIONS

Transactions with Holding Company

Rent

Dividend

Rent payable

Transactions with associated undertakings due to common directorship

Expenses incurred on behalf of the company

Dividend 

Transaction with key management personnel

Dividend 

Remuneration, allowances and benefits

Financial risk management objectives and policies are consistent with that disclosed in the annual audited 
financial statements for the year ended 31 December 2014.

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED 30 JUNE 2015

Un-audited Audited

                30 June, 2015 30 June, 2014

Note Rupees Rupees

Half Year Ended

288,383 48,764
-

-

22,779,860

300

30,003

26,081,068

2,240,0862,464,110                
-295,908,929

2,240,0862,464,110

Figures have been rounded off to the nearest rupee.

The Board of Directors in their meeting held on August 25, 2015 declared an interim cash dividend 

of 7.5%.

DATE OF APPROVAL OF FINANCIAL STATEMENTS 

These financial statements were approved by the Board of Directors in their meeting held on 

25 August, 2015

15 GENERAL

15.1

15.2

16

14

CHIEF EXECUTIVE OFFICER DIRECTOR



225 MW COMBINED CYCLE POWER PLANT OF SAIF POWER LIMITED 

LOCATED AT QADARABAD, DISTRICT SAHIWAL, PUNJAB, PAKISTAN


