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Directors Review

DIRECTORS REVIEW

The directors of your Company have pleasure in presenting you the un-audited condensed interim
financial information of Sitara Peroxide Limited for the nine months ended March 31, 2017.

Period under review was really challenging for your Company. We not only have to face challenge of
increasing imports of hydrogen peroxide in local market but also of rising cost of inputs; which made
it tough for us to compete. Despite challenges, we were still successful in maintaining our share in
local market.

During the third quarter, your Company achieved capacity utilization of 77% as compared to 88% in
the corresponding quarter of the last financial year. Total net sales in last quarter remained Rs. 293
million against Rs. 337 million. Drop in net turnover is attributed to decrease in sales volume which is
result of low capacity utilization. Gross profit during the third quarter remained Rs. 38.9 million against
Rs. 73.5 million last year. Net loss after tax remained Rs. 6.9 million.

In first nine months of current financial year, your Company achieved capacity utilization of 66% as
compared to 85% in the corresponding period of the previous financial year. Net turnover during the
nine month period remained Rs. 758 million against Rs. 1,015 million. Gross profit for the period has
been Rs. 7.5 million against Rs. 148.8 million. Operating expenses during first nine months remained
Rs. 78 million as against Rs. 82.4 million in corresponding period of previous financial year. Net loss
after tax remained Rs. 92.6 million and loss per share has been Rs. 1.68 against net profit after tax of
Rs. 25.5 million and earnings per share of Rs. 0.46.

Your management is optimistic about volumetric growth in last quarter of the current financial year.
The new imported catalyst has been taken into service in March 2017 which will contribute in
achieving high capacity utilization. Shipment of necessary equipment will arrive in last quarter which
will help to further improve the operations of plant.

Casual vacancy occurred in Board of Directors of the Company during the third quarter. It will be
accordingly filled by the Board within stipulated time. Your Directors take this opportunity to express
their deep gratitude to all stakeholders for their continued encouragement and support. We would like
to place on record our appreciation for the commitment, dedication and hard work put in by our
employees.

On behalf of Board of Directors

Faisalabad IMRAN GHAFOOR
April 24, 2017 Chief Executive Officer
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Balance Sheet

Condensed Interim Balance Sheet (Un-audited) As At March 31, 2017

June 30,
2016
(Audited)
Note  ---------- Rupees ---------
Property, plant and equipment 4 2,015,672,459 2,146,156,501
Long term deposits 3,705,000 3,705,000

2,019,377,459 2,149,861,501

Stores, spare parts and loose tools 82,627,660 86,619,713
Stock-in-trade 462,650,191 430,789,976
Trade debts 88,730,590 47,636,412
Advances 171,810,579 161,045,552
Deposits and short term prepayments 54,090,393 55,463,500
Other receivable - 21,520,274
Sales tax refundable 81,855,437 167,998,496
Cash and bank balances 15,156,624 35,860,754

956,921,474 1,006,934,677

2,976,298,933 3,156,796,178

Share capital 551,000,000 551,000,000
Accumulated losses (232,720,238) (181,156,913)
318,279,762 369,843,087

Surplus on revaluation of property, plant and equipment 833,716,424 874,735,751
Long-term financing 5 223,577,939 416,307,440
Deferred liabilities 254,956,688 291,065,230
Deferred mark-up 241,507,223 222,664,458
720,041,850 930,037,128

Trade and other payables 378,224,545 388,312,573
Accrued markup 11,570,881 12,650,909
Running finance under markup arrangement 327,951,951 272,102,937
Current portion of long term financing 5 378,767,892 295,829,966
Provision for income tax 7,745,628 13,283,827
1,104,260,897 982,180,212

6 - -

2,976,298,933 3,156,796,178

The annexed notes from 1 to 11 form an integral part of this condensed interim financial information.

/{,/‘-"

CHIEF EXECUTIVE OFFICER DIRECTOR
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Profit and Loss Account

Condensed Interim Profit And Loss Account (Un-audited)
For The Nine Months Ended March 31, 2017

Nine months ended Quarter ended
Note March 31 March 31
2016 2016
———————————————————————— Rupees -------come
Sales - net 7 757,960,585 1,014,667,534 293,286,043 337,481,559
Cost of sales 8 750,466,230 865,803,916 254,418,041 264,016,922
Gross profit 7,494,355 148,863,618 38,868,002 73,464,637
Other operating income 1,176,746 36,018,440 700,117 211,340
8,671,101 184,882,058 39,568,119 73,675,977
Distribution expenses 19,473,465 23,481,337 7,422,181 7,619,117
Administrative expenses 57,192,054 58,103,468 19,326,465 18,458,838
Other operating expenses 1,347,300 868,185 - -
Finance cost 53,863,221 69,500,646 16,719,902 21,416,849
131,876,040 151,953,636 43,468,548 47,494,804
(Loss) / profit before taxation (123,204,939) 32,928,422 (3,900,429) 26,181,173
Provision for income tax (30,622,288) 7,397,312 3,005,498 3,448,606
(Loss) / profit for the period (92,582,651) 25,531,110 (6,905,927) 22,732,567
Other comprehensive income - - - -
Total comprehensive (loss) /
income for the period (92,582,651) 25,531,110 (6,905,927) 22,732,567
(Loss) / earning per share -
basic and diluted (1.68) 0.46 (0.13) 0.41

The annexed notes from 1 to 11 form an integral part of this condensed interim financial information.

/L/t?

CHIEF EXECUTIVE OFFICER DIRECTOR
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Cash Flow Statement

Condensed Interim Cash Flow Statement (Un-audited)

For The Nine Months Ended March 31, 2017

Note

(Loss) / profit before taxation

Adjustments for:

Depreciation of property, plant and equipment

Loss / (gain) on disposal of property, plant and equipment
Profit on bank deposits

Provision for deferred employee benefits

Finance cost

Working capital changes

(Increase) / decrease in current assets:
Stores, spare parts and loose tools
Stock-in-trade

Trade debts

Advances

Deposits and prepayments

Other receivables

Increase / (decrease) in current liabilities:
Trade and other payables

Cash generated from operations

Finance cost paid

Mark-up paid on finance lease
Sales tax refunded

Employee benefits paid
Income tax paid

Net cash generated from operating activities

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Profit received on bank deposits

Decrease in long term deposits

Net cash (used in) / generated from investing activities

Repayment of long-term financing

Net increase / (decrease) in short-term borrowings
Lease rental paid

Net cash used in financing activities

Decrease in cash and cash equivalents

Nine months ended

March 31,
2016

---------- Rupees ---------
(123,204,939) 32,928,422
135,381,224 136,712,821
1,347,300 (450,000)
(726,296) (726,405)
4,345,320 3,870,633
53,863,221 69,500,646
194,210,769 208,907,695
71,005,830 241,836,117

3,992,053 2,995,641
(31,860,215) 56,429,080

(41,094,178)

(15,926,851)

(2,926,711) (36,142,737)
1,373,107 (11,817,581)
21,520,274 -
(10,088,028) 42,508,618
(59,083,698) 38,046,170
11,922,132 279,882,287
(36,100,484) (56,405,913)
- (15,515)
86,143,059 12,311,285
(2,085,946) (1,203,119)
(21,122,143) (34,275,827)
26,834,486 (79,589,089)
38,756,618 200,293,198
(18,744,483) (966,491)
7,500,000 450,000
726,296 726,405
- 200,000
(5,518,187) 409,974
(109,791,575) (165,851,878)
55,849,014 (39,149,111)
- (605,351)
(53,942,567) (205,606,340)
(20,704,130) {4,903,228)
35,860,754 6,378,894
15,156,624 1,475,666

The annexed notes from 1 to 11 form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE OFFICER

/L,/V‘

DIRECTOR
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Statement of Changes In Equity

Condensed Interim Statement of Changes In Equity (Un-audited)
For The Nine Months Ended March 31, 2017

Share Accumulated Total
capital losses
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Rupees ...
Balance as at July 01, 2015 551,000,000 (253,678,095) 297,321,905
Total comprehensive income for the
period ended March 31, 2016
Profit for the period - 25,531,110 25,531,110

Other comprehensive income - - _
- 25,531,110 25,531,110

Incremental depreciation for the period

on surplus on revaluation - 59,448,300 59,448,300
Deferred tax relating to incremental
depreciation on surplus on revaluation - 19,023,456 19,023,456

- 40,424,844 40,424,844

Balance as at March 31, 2016 551,000,000 (187,722,141) 363,277,859

Balance as at July 01, 2016 551,000,000 (181,156,914) 369,843,086

Total comprehensive income for the
period ended March 31, 2017
Loss for the period - (92,582,651) (92,582,651)
Other comprehensive income - - -
- (92,582,651) (92,582,651)

Incremental depreciation for the period on

surplus on revaluation - 59,448,300 59,448,300
Deferred tax relating to incremental
depreciation on surplus on revaluation - 18,428,973 18,428,973

- 41,019,327 41,019,327

Balance as at March 31, 2017 551,000,000 (232,720,238) 318,279,762

The annexed notes from 1 to 11 form an integral part of this condensed interim financial information.

e

CHIEF EXECUTIVE OFFICER DIRECTOR
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Notes to the Financial Information

Selected Explanatory Notes to the Condensed Interim Financial Information (Un-audited)
For The Nine Months Ended March 31, 2017

Sitara Peroxide Limited (the Company) is limited by shares, incorporated in Pakistan on March
08, 2004 as a public limited company under the Companies Ordinance, 1984. The Company is
listed on Pakistan Stock Exchange. Registered office of the Company is situated at 601-602,
Business Centre, Mumtaz Hassan Road, Karachi in the province of Sindh and the
manufacturing facilities are located at 26 KM Sheikhupura Road, Faisalabad in the province of
Punjab. The principal activity of the Company is manufacturing and sale of hydrogen peroxide.

This condensed interim financial information is presented in Pak Rupee, which is the
Company's functional and presentation currency.

This condensed interim financial information of the Company for the nine month period
ended March 31, 2017 has been prepared in accordance with the International Accounting
Standard - 34 "Interim Financial Reporting" provisions of and directives issued under the
Companies Ordinance, 1984. In case where requirements differ, the provisions of or
directives issued under the Companies Ordinance, 1984 have been followed.

This condensed interim financial information should be read in conjunction with annual
audited financial statements for the year ended June 30, 2016. Comparative balance sheet
is extracted from annual audited financial statements for the year ended June 30, 2016
whereas comparative profit and loss account, comparative statement of changes in equity
and comparative cash flow statement are stated from un-audited condensed interim
financial information for the nine months ended on March 31, 2016.

This condensed interim financial information is un-audited.

The accounting policies and the methods of computation adopted in the preparation of this
condensed interim financial information and the significant judgements made by the
management in applying the accounting policies and the key sources of estimation uncertainty
are the same as those applied in the preparation of the financial statements as at and for the
year ended 30 June 2016. Certain new IFRSs and amendments to existing IFRSs are effective
for periods beginning on or after July 1, 2015, which donot have any impact on this condensed
interim financial information except for IFRS 13 “Fair Value Measurement”.

IFRS 13 establishes a single source of guidance for fair value measurements and disclosures
about fair value measurements. However, it does not change the requirements regarding which
items should be measured or disclosed at fair value. The scope of IFRS 13 is broad; it applies
to both financial instrument items and non-financial instrument items for which other IFRSs
require or permit fair value measurements and disclosures about fair value measurements,
except in specified circumstances.
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(Audited)
June 30,
2016
---------- Rupees----------
Operating assets
Written down value at beginning of the period / year 2,146,156,501 2,327,432,515
Additions during the period / year 11,318,003 1,013,991
2,157,474,504 2,328,446,506
Deletions at WDV during the period / year 8,847,300 -
Less: depreciation charge during the period / year 135,381,224 182,290,005
2,013,245,980 2,146,156,501
Capital work-in-progress 2,426,480 -
Written down value at the end of the period / year 2,015,672,460 2,146,156,501
Secured - from finanical institutions
Sukuk arrangement - syndicated 549,456,939 634,359,626
Term finance loan 52,888,892 77,777,780
602,345,831 712,137,406
Less: Current maturity of long term loan 378,767,892 295,829,966

223,577,939 416,307,440

Bank guarantee issued by a bank in
favour of SNGPL 53,538,000 53,538,000

Irrevocable letters of credit 26,164,194 33,160,760
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Nine months ended Three months ended
March 31, March 31,
2016 2016
———————————————————————— Rupees ----------------—------.
Local sales 775,898,472 1,031,373,111 301,127,247 345,329,940
Export sales - 9,766,120 - -

775,898,472 1,041,139,231 301,127,247 345,329,940

Less: Commission
and discount 17,937,887 26,471,697 7,841,204 7,848,381
757,960,585 1,014,667,534 293,286,043 337,481,559

Raw material consumed 171,860,166 124,332,780 105,458,238 39,713,255

Fuel and power 282,297,507 285,694,879 100,015,832 99,548,792
Packing material consumed 107,622,149 153,081,291 38,489,908 45,641,872
Stores, spare parts and

loose tools consumed 10,229,358 10,727,878 2,633,730 3,488,515
Salaries wages and benefits 55,959,674 50,304,222 18,082,478 15,648,942
Repairs and maintenance 26,069,470 18,828,182 8,143,859 4,366,184
Insurance 4,264,423 3,791,592 1,475,775 1,263,864
Depreciation 133,414,324 133,060,620 44,505,424 44,362,159
Traveling and conveyance 1,693,271 575,793 707,467 6,214
Vehicle running and

maintenance 271,015 358,295 101,193 63,783
Entertainment 1,223,406 1,424,375 293,338 161,733

794,904,763 782,179,907 319,907,242 254,265,313
Work-in-process
Balance at beginning

of period 389,563,786 433,639,504 365,935,414 418,451,304
Balance at end of period | 425,109,328 410,602,796 425,109,328 410,602,796
(35,545,542) 23,036,708 (59,173,914) 7,848,508

Cost of goods manufactured 759,359,221 805,216,615 260,733,328 262,113,821

Finished goods
Balance at beginning

of period 817,024 6,120,813 3,394,728 6,431,613
Balance at end of period 9,710,015 4,528,512 9,710,015 4,528,512
(8,892,991) 1,592,301 (6,315,287) 1,908,101

Cost of goods sold - own
manufactured goods 750,466,230 806,808,916 254,418,041 264,016,922

Finished goods purchased - 58,995,000 - -
Cost of goods sold 750,466,230 865,803,916 254,418,041 264,016,922
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Notes to the Financial Information

The related parties comprise associated companies, directors, key management personnel and
post employment benefit plans. The Company in the normal course of business carries out
transactions with various related parties. Significant transactions with related parties are as
follows:

Nine months ended
March 31,
2016
(Un-audited) (Un-audited)
Rupees

Organizational expenses

charged 422,691 637,487
Purchases 5,407,370 12,173,898
Sales - 211,266

Loan obtained from chief
executive officer 80,000,000
Loan repaid to chief
executive officer 80,000,000
Remuneration and other
benefits 29,595,417 25,735,145

Provision for the period 4,345,320 3,870,633
Payment during the period 2,085,946 1,203,119

This condensed interim financial information has been approved by the Board of Directors of
the Company and authorized for issue on April 24, 2017.

Figures have been rounded off to the nearest Rupee.

s

CHIEF EXECUTIVE OFFICER DIRECTOR
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