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Success is always accompanied by challenges. To face bigger
challenges, there is needed commitment. It is this commitment
that has enabled us to satisfy our customers by producing quality
products and providing the best service. We understand that the
only sustainable source of competitive advantage is our ability to
learn faster than our competition. Our perception is how we are
valuable rather than how valuable we are. Our steadfast
approach towards understanding our customers has enabled us
to meet their demands in all avenues of the tfrade from product
quality to superior client servicing.
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ABOUT THE COMPANY

Samin Textiles Limited is a weaving unit with an average
annual production capacity of 27.00 million running
meters of the best quality greige cloth based on three
shifts a day and 365 working days per annum.

At its inception Samin was primarily Samin has its own gas fired generators for

involved with the manufactured of narrow  prime source of electricity and LESCO

width commodity textiles that were easy connection for backup source of power.

to produce and easy to sell in the export

market. The Board of Directors of the Company
compirises of the leading business /

The narrow width business has seen a professionals of Pakistan.

significant change in the product mix as
well as the targeted customers. From
simple twills and drills, Samin has shifted to
the manufacture of specialized and niche
items such as abrasive fabric for industrial
use, mechanical stretch items for
specialized work wear and corduroy and
dyed-yarn fabric for the high end fashion
market.

With these changes in product range, so
has the customer base shiffed from the

Far-East fo Europe and where ever else in
the world our top quality fabric required.

Over a period of twenty five years of its
existence, Samin has established itself as
an internationally renowned greige fabric . .
specialist giving priority to quality and un- _We believe in
paralleled service. setting benchmarks

in quality and value. This
Is ensured by our undeterred
focus right from a careful
selection of raw materials and
state-of-the-art production
process to a laser focused
and dedicated work force,
thus creating a perfect mix of
technology and expertise to
enable us to exceed customer
expectations.

021 Samin Textiles Limite
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VISION & MISSION STATEMENT

__.Vision Statement

e : e S
- To develop into an institution delivering extra value

through superior product quality and professionally
principal management.

To stay abreast of technological advancements and
human resource development to meet the changing and
challenging requirements of our customers.

Oé-l Samin Textiles Lifmife
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Mission Statement

To provide an uninterrupted supply of quality products
through a continuous process of sourcing, developing.
implementing and improving the best leading-edge "
technology, work of force and innovative ideas.

To create and sustain a workplace where employer and
employees are committed to promote change towards |
patterns of economic development that are envrronmen‘rolly
sustainable and socially equitable. | |



DIRECTORS" REPORT

On behalf of the Board of Directors the undersigned

fakes pleasure to present before you the twenty sixth
Annual Report for the financial year ended June 30,

2015 along with Auditors' Report there on.

OPERATING FINANCIAL RESULTS

During the financial year under review, Company's sales stood at Rs. 1.643 billion as compared
to Rs. 2.537 billion in the corresponding year.

The company posted net profit after fax of Rs. 518.510 million as compared to loss of Rs. 147.740
million in the comresponding year.

The composition of profit of Rs. 518.510 miillion is as under:- Rs. (million)
(Loss) from operations before tax (353.098)
Capital Gain on disposal of investment 860.937
Net Profit Before Tax 507.83%
Net Profit After Tax 518.510
A- The major reasons of said operating B- Caopital Gain of Rs. 860.9346/- million is
losses of the company are explained composed of the following transactions:-
here under:-
I. production losses due to non .Rup.e:es
in million

availability of energy,

on sale of 3,684,914 shares

of Security General

Insurance Company

Limited (SGICL) @ Rs. 95/- 350.066
to Adamijee Insurance Co.

Ltd. against cash.

i erratic supply of energy caused
production losses and erosion of
working capital, whereby the
optimum plant efficiency could not
be achieved and the project incurred
idle running cost and heavy losses;
and i. on sale of 6,530,000 shares

of SGICL @ Rs. 94/- to

i depressed market conditions for :
Samin’s wholly owned

greige fabric in local as well as il ; 13.820
international market. subsidiary NIMAS Trading s
(Pvt.) Ltd. on deferred
payment basis.
Gross Capital Gain 963.886
Less: Cost of Investment (102.949)
Net Capital Gain 860.936

081 Samin Textiles Limited
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SIGNIFICANT FINANCIAL HIGHLIGHTS DURING LAST SIX YEARS

2010

Sales Rs.(m) 164257 253708 270912 243466 309648 1.8 0.68
Profit / (Loss) after tax Rs.{m) 518.51 (147.74) (139.69) (122.69) 45822 (29.468)
Reserves Rs.(m) 137.30 701.451 1146.83 704.40 527.45 470.35
Gross Profit / (Loss) Ratio % (10.21) 1.22 1.96 3.58 9.40 4.50
Net Profit / (Loss) Rafio % 31.57 (5.82) (5.15) (5.04) 1.48 (1.63)
Break-up Value /Share Rs.{m) 25.00 46.45 65.53 36.35 37.72 62.01
Current Ratio Times 0.94 1.00 1.55 1.69 1.43 1.38
Debt/Equity Ratio Ratio 25:75 12:88 10:90 11:89 1:99 2:98
Dividend pay out % Z Nil Nil Nil Nil Nil Nil
Eaming/(Loss) per Share  Rs.(m) 19.40 (5.53) (5.22) (4.59) 2.28 (2.21)
Fixed Assefs Rs.(m) 881.13 203.518 265.959 994.49 789.657 837.842
Long Term Liabilities Rs.(m]) 133.91 126.184 191.763 121.486 10.898 19.566

FUTURE OUTLOOK / STRATEGY

The management of the company is putting
its best professional efforts for tumaround of
the project but the entire textile sector
specially the weaving is depressed for quite
sometime. This situation prevails due fo low
demand of greige fabric both in local and
international market. However, it is bound to
bounce back according to laws of
economics and those who can sustain the
pressure and pass through this rough patch
will be able to get benefit of up coming
opportunities.

In Pakistan, greige fabric market is facing a
tough competition from China and India who
are more competitive in energy and labor
cost. Moreover, they don't have energy crisis
which results in production losses and
ultimately increase in cost of production. The
management is of the opinion that this is the
time when government should come forward
to support the industry in terms of export
rebate scheme and rationalization of dollar
rupees parity. Such measures will put the
industry back to its own feet.

In order to make the project more
competitive, the management is planning to
replace the old looms and machinery of 1992
model which are of slow speed and consume
more electricity and air pressure as
compared to new looms which have 40%
higher RPMs and 30% less consumption of
energy and air pressure. For this purpose, a
BMR plan is under consideration and
necessary fund raising proposals are in
progress.

The management is cognizant of these facts
and strives fo take all necessary measures to
turnaround the company in a profitable unit.

CORPORATE GOVERNANCE

The Board of Directors of Samin Textiles and its
management are fully conversant with its
responsibilities as formulated in Code of
Corporate Governance as incorporated in
the listing regulations of stock exchanges. The
prescribed practices are effectively under
implementation in the company and there
has been no material departure from the best
practices of Corporate Governance as
detailed in the listing regulations.

The statements as required by the Code of
Corporate Governance are given below:

1. Presentation of Financial Statement

The financial statements, prepared by the
management of the company, fairly
present its state of affairs, the results of its
operations, cash flows and changes in
equity.

2. Books of Account

The company has maintained proper
books of Account.

3. Accounting Policies

Appropriate accounting policies have
been consistently applied in preparation
of financial statements and accounting
estimates are based on reasonable and
prudent judgment.

09
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International Financial Reporting
Standards (IFRS)

International Financial Reporting
Standards, as applicable in Pakistan, have
been followed in preparation of financial
statements.

Accounting Year

The accounting year of the company s
from July 01 to June 30.

Audit Committee

The Board of Directors in compliance to
the Code of Corporate Governance has
established an Audit Committee and the
following are its members:

Mr. Jamil Masud Chairman
Mr. Tarig Jillani Member
Mr. Qamber Hamid Member
Mr. Wasim Abbas Secretary

Safety and Environment

The company strictly complies with the
standards of the safety rules and
regulations. It also follows environmental
friendly policies.

Going Concern

As regard fo going concern, please see
the details mentioned in note 1.2 of the
financial statements.

Internal Control System

The system of internal control is sound in
design and has been effectively
implemented and monitored. The review
will continue in future for the improvement
in controls.

Trading Company's Shares

Board of Directors, CEQ, CFO, Company
Secretary, Executives and their spouses
and minor children have made no
fransaction of company's shares during
the year except that mentioned in
"Pattern of shareholding".

Outstanding Statutory Dues

There are no statutory payments on
account of taxes, duties, levies and
charges which are outstanding as on 30
June 2015 except for those disclosed in
the financial statements.

IO' Samin Textiles Limited
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14.
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17.

Contingencies and Commitments

No material changes and commitments
affecting the financial position of the
Company have occurred between the
end of the financial year to which this
balance sheet relates and the date of the
Directors' Report, except for disclose in the
financial statements.

Dividend

Due to the circumstances already
discussed, the Board of Directors does not
recommend any dividend for the year
ended 30 June 2015.

Quality Control

To ensure implementation of the
information Management System, Internal
Quality Audits, Surveillance Audits and
Management Review Meetings are
conducted regularly.

Communication

Communication with the shareholders is
given high priority. Annual, Half Yearly and
Quarterly Accounts are distributed to
them within the time specified in the
Companies Ordinance, 1984. Every
opportunity is given to the individual
shareholders to attend and freely ask
questions about the company operations
at the Annual General Meeting.

Board Meetings

During the year, five meetings of Board of
Directors were held and the attendance
of Directors was as under:-

Mr. Sarmad Amin 05 Nos
Mr. Jehanzeb Amin 05 Nos
Mr. Shehryar Amin 04 Nos
Mr. Jamil Masud 03 Nos.
Mr. Safder Hussain Tarig 05 Nos.
Mr. Tarig Jillani 05 Nos.
Mr. Qoamber Hamid 04 Nos

(However, leave of absence was granted
to the Directors who could not attend the
Board Meetings due to their pre-
occupations.)

Audit Committee Meetings

The Audit Committee held four (4)
meefings during the year. Attendance by
each member was as follows:-
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19.

Mr. Jamil Masud 04 Nos.

Mr. Tarig Jillani 03 Nos.
Mr. Qamber Hamid 03 Nos.
Mr. Wasim Abbas 04 Nos.

HR Committee Meetings

The HR Committee held one (1) meeting
during the year. Attendance by each
member was as follows:-

Mr. Jamil Masud 01 Nos.
Mr. Tarig Jilani 01 Nos.
Mr. Salman Chaudhry 01 Nos.
Auditors

On the suggestion of Audit Committee,
the Board of Directors of the Company

recommended the re-appointment of M/s

Grant Thorton Anjum Rahman, Chartered
Accountants, as the auditors of the
Company for the year ending June 30,
2016.

12| Samin Texfiles Limited

20. Staff Retirement Benefits

The Company is operating a provident
fund scheme for its employees, for which
a separate trust is operated.

21. Pattern Of Shareholding And Information
Under Clause XVI (J) Of The Code Of
Corporate Governance

The information under this head as on
June 30, 2015 is annexed.

ACKNOWLEDGEMENT

The Board is pleased and appreciates
continued support of its bankers, dedication
and hard work of all the employees of the
company.

On behalf on the Board of Director

Jehanzeb Amin
Lahore: July 25, 2015 Chief Executive
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 2éth Annual
General Meeting of the shareholders of Samin
Textiles Limited (the "Company”) will be held on
Monday, 24" August 2015 at 4:00 pm at the
registered office of the Company, 50-C Main
Gulberg, Lahore, to transact the following
business:

ORDINARY BUSINESS

i) To confirm the minutes of last AGM held on
October27,2014.

i) To receive, consider and adopt the
Separate & Consolidated Audited
Financial Statements of the Company for
the year ended June 30, 2015 together with
the Directors’ and Auditors' Reports
thereon.

i) To appoint auditors of the Company forthe
year ending June 30, 2016 and fix their
remuneration. The refiing auditors M/S
Grant Thormton Anjum Rahman, Chartered
Accountants, being eligible, offer
themselves forre-appoiniment.

iv] To transact any ofher business with the
permission of the chair.

By order of the Board

w

Sohail Omer
Company Secretary

Lahore:
August 01, 2015

Notes:

1. The share transfer books of the Company
willremain closed from August 17th, 2015 fo
August 24th, 2015 (both daysinclusive).

2. A member entitled to attend and vote at
this meeting is entitled to appoint any other
member/ any other person as his/her proxy
to attend and vote.

3. Duly completed instrument of proxy and
the other authority under which if is signed,
thereof, must be lodged with the secretary
of the company at the Registered Office of
the Company (50, C main Gulberg,
Lahore.) at least 48 hours before the fime of
the meeting.

4. Shareholders are requested to promptly
notify any change in their addresses fo the
Company's Share Registrar, M/s Corplink
(Private) Limited, Wings Arcade, 1-K,
Commercial, Model Town, Lahore.

The CDC account holders will further have
to follow the under-mentioned guidelines
as laid down by the Securities and
Exchange Commission of Pakistan.

For Aftending the Meeting

In case of Individuals, the account holder
and or sub-account holder and/ or the
person whose securifies are in group
account and their registration details are
uploaded as per the CDC Regulations,
shall authenticate his/her identity by
showing his/her original CNIC, or, original
passport at the time of attending the
Meeting.

In case of corporate entity, the Board of
Directorsresolution/ power of attorney with
specimen signature of the nominee shall
be produced (unless it has been provided
earlier) at the time of the meeting.

For Appointing Proxies

In case of Individuals, the account holder
or sub-account holder and/ or the person
whose securities are in group account and
their registration details are uploaded as
per the CDC Regulations, shall submit the
proxy form accordingly.

The proxy form shall be witnessed by two
persons, whose names, addresses and
CNIC numbers shall be mentioned on the
form.

Attested copies of the CNIC or the
passport.

The proxy shall produce his/her original
CNIC or original passport af the time of the
Meeting.

In case of corporate entity, the Board of
Directors resolution / power of attorney
with specimen signature shall be furnished
along with proxy form to the Company.

Accounts of the company for the year
ended June 2015 has been provided on
the Company's website
(www.samintextile.com)

13



PATTERN OF SHAREHOLDING
the Companies Ordinance, 1984 (Section 236(1) & 464)

Incorporation Number } 0020624 ] FORM 34
== |

Name of the Company | SAMIN TEXTILES LIMITED. ]

Pattem of holding of the shares held by the shareholders as at L 30-06-2015 1

———Shareholding——

No. of Shareholders Total Shares Held
76 ] 100 1,927
208 101 500 102,270
107 501 1.000 104.484
173 1,001 5,000 479,233
39 5,001 10,000 327,210
22 10,001 15,000 287,266
11 15,001 20,000 197.000
1 20,001 25,000 258,370
13 25,001 30,000 359,805
4 30.001 35,000 130,500
3 35.001 40,000 114,000
3 40,001 45,000 125,000
3 45,001 50,000 143,000
4 50,001 55,000 209,001
1 55,001 40,000 56,000
1 65,001 70,000 69,000
] 80.001 85,000 83,525
1 90,001 95,000 95,000
% 95,001 100.000 199,600
1 100.001 105,000 104,000
1 105,001 110,000 110,000
1 110,001 115.000 110,500
1 165,001 170,000 166,500
I 180.001 185,000 181,000
1 220,001 225,000 225,000
1 230,001 235.000 233.000
1 265,001 270,000 267.500
1 375,001 380,000 376,160
2 495,001 500,000 1.000.000
1 585,001 590,000 588,000
1 850,001 855,000 854,000
1 895.001 200,000 898,300
1 1.095.001 1,100,000 1.095.067
1 1,600,001 1,605,000 1.604.838
1 3,545,001 3.550,000 3,548,933
1 12,020,007 12,025,000 12,023,611
701 26,728,000
Categories of shareholders Share held Precentage
Directors, Chief Executive Officers, ond their spouse and minor childem 18.030.504 67.4592%
Associated Companies, undertakings and related parties. - 0.0000%
NITand ICP = 0.0000%
Banks Development Financial Institutions, Non Banking Financial Insfitutions. 1,604,517 6.0046%
Insurance Companies 854,000 3.1952%
Modarabas and Mutual Funds 53:500 0.2002%
Share holders holding 10% or more 16.072.544 60.1337%
General Public 5,925,356 22.1691%
Others (fo be specified)
1-Pension Funds 12,794 0.0479%
2- Joint Stock Comparies 246,480 0.9222%
3-Others 449 0.0017%
Signature of Company Secretary [ Ere |
Name of Signatory [ Sohail Omer |
Designation | Company Secretary ]
NIC Number | 35202-9320895-1 |
Date [ 30 ] 06 | 2015

141 Samin Textiles Limited
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CATEGORIES OF SHAREHOLDING
required under Code of Corporate Governance (CCG) as on June 30, 2015

Sr. Name No. of shared held Precentage

Associated Companies, Undertakings and Related Parties - =
Mutual Funds (Name Wise Detail)
1 CDC - TRUSTEE AKD OPPRTUNITY FUND (CDC) 53,500 0.2002%

Directors and their Spouse and Minor Children (Name Wise Detail):

1 MR. SARMAD AMIN 16,072,544 60.1337%
2 MR. SAFDER HUSSAIN TARIQ 500 0.0019%
3 MR, JEHANZEB AMIN (CDC} 181,000 0.6772%
4 MR. TARIQ JILLANI 500 0.0019%
5 MR. JAMIL MASUD 500 0.0019%
é MR. TARIQ AL 500 0.0019%
7 MR. SALMAN MAHMOOD CHAUDHRY 500 0.0019%
8 MRS. MEHVASH AMIN W/O SARMAD AMIN 1,774,460 6.6390%

EXECUTIVE: . -

PUBLIC SECTOR COMPANIES & CORPORATIONS: - -

BANKS, DEVELOPMENT FINANCE INSTITUTIONS, NON BANKING FINANCE 2,471,711 9.2476%

COMPANIES, INSURANCE COMPANIES, TAKAFUL, MODARABAS AND PENSION FUNDS:
SHAREHOLDERS HOLDING FIVE PERCENT OR MORE VOTING INTREST IN THE LISTED COMPANY (NAME WISE DETAIL)

1 MR. SARMAD AMIN 16,072,544 60.1337%
2 MRS. MEHVASH AMIN W/O SARMAD AMIN 1,774,460 6.6390%
3 NATIONAL BANK OF PAKISTAN.(CDC) 1,604,917 6.0046%

ALL TRADES IN THE SHARES OF THE LISTED COMPANY, CARRIED OUT BY ITS DIRECTORS, EXECUTIVES AND THEIR
SPOUSES AND MINOR CHILDREN SHALL ALSO BE DISCLOSED:

NIL

15



STATEMENT OF COMPLIANCE

with the Code of Corporate Governance for the year ended June 30, 2015

This statement is being presented to comply
with the Code of Corporate Governance
(CCG) contained in Regulation No. 35 of
listing regulations of Karachi and Lahore Stock
Exchanges for the purpose of establishing
framework of good governance, whereby a
listed company is managed in compliance
with the best practices of corporate
governance.

The company has applied the principles
contained in the CCG in the following
manner:

1. The company encourages representation
of independent non-executive directors
and directors representing minority
interests on its Board of Directors (the
Board). At present the Board includes:

Category Name

Independent Directors  Mr. Qamber Hamid
Executive Directors Mr. Jehanzeb Amin

Mr. Shehryar Amin

Mr. Safdar Hussain Tarig
Non-Executive Directors Mr. Sarmad Amin

Mr. Tarig Jilani

)?a/w (\)

Mr. Jamil Masud

2. The directors have confirmed that none
of them is serving as a director on more
than seven listed companies, including
this company.

3. All the resident directors of the company
are registered as taxpayers and none of
them has defaulted in payment of any

161 Samin Textiles Limited
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loan to a banking company, a DFl or an
NBFI.

No casual vacancy occurred on the
Board during the current year.

The company has prepared a "Code of
Conduct" and has ensured that
appropriate steps have been taken to
disseminate it throughout the company
along with its supporting policies and
procedures.

The Board has developed a vision /
mission statement, overall corporate
strategy and significant policies of the
company. A complete record of
particulars of significant policies along
with the dates on which they were
approved and amended has been
maintained.

All the powers of the Board have been
duly exercised and decisions on material
transactions, including appointment and
determination of remuneration and terms
and conditions of employment of the
CEO and other executive and non-
executive directors have been taken by
the Board.

The meetings of the Board were presided
over by the chairman and, in his
absence, by a director elected by the
Board for this purpose and the Board met
at least once in every quarter. Written
notices of the board meetings, along
with agenda and working papers, were
circulated at least seven days before the



11,

13.

16.

18.

meeting. The minutes of the meeting
were appropriately recorded and
circulated.

In accordance with the criteria specified
in clause (xi) of CCG, two directors of the
company are exempted from the
requirement of directors' training
program, whereas remaining directors
are getting training in accordance with
the specified directors fraining program.

Mr. Waseem Abbas was assigned duties
of Head of Internal Audit. The Board has
approved appointment of Head of
Internal Audit and the terms and
conditions of his appointment.

The directors' report for this year has been
prepared in compliance with the
requirements of the CCG and fully
describes the salient matters required to
be disclosed.

The financial statements of the company
were duly endorsed by the CEO and CFO
before approval of the Board.

The directors, CEQ and executives do not
hold any interest in the shares of the
company other than that disclosed in the
pattern of shareholding.

. The company has complied with all the

corporate and financial reporting
requirements of the CCG.

The Board has formed an audit
committee. It comprises of three
members which has independent
director and non-executive directors
including chairman of the committee.

The meetings of the audit committee
were held at least once every quarter
prior to approval of interim and final
results of the company and as required
by the CCG. The terms of reference of
the committee have been formed and
advised to the committee for
compliance.

. The Board has formed an HR and

Remuneration Committee. It comprises of
three members, of whom two are non-
executive directors including the
chairman of the commiitee.

The Board has set-up an effective internal
audit function who are considered
suitably qualified and experienced for
the purpose and are conversant with the
policies and procedures of the company.

T

20.

21,

22,

23.

Lahore: July 25, 2015
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The statutory auditors of the company
have confirmed that they have been
given a satisfactory rating under the
quality control review program of the
ICAP, that they or any of the partners of
the firm, their spouses and minor children
do not hold shares of the company and
that the firm and all its partners are in
compliance with International Federation
of Accountants (IFAC) guidelines on
code of ethics as adopted by the ICAP.

The statutory auditors or the persons
associated with them have not been
appointed o provide other services
except in accordance with the listing
regulations and the auditors have
confirmed that they have observed IFAC
guidelines in this regard.

The 'closed period', prior fo the
announcement of inferim/final resulfs,
and business decisions, which may
materially affect the market price of the
company's securities, was determined
and intimated to the directors,
employees and stock exchanges.

Material/price sensitive information has
been disseminated among all market
participants at once through stock
exchanges.

We confirm that all other material
principles enshrined in the CCG have
been complied with.

On behalf on the Board of Director

Jehanzeb Amin
Chief Executive

17
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REVIEW REPORT TO THE MEMBERS ON STATEMENT
OF COMPLIANCE WITH THE BEST PRACTICES OF
CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of
Corporate Governance for the year ended June 30, 2015 prepared by the Board of Directors of
Samin Textiles Limited (the Company) to comply with the Listing Regulation No. 35 of Karachi and
Lahore Stock Exchanges where the Company s listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of
Directors of the Company. Our responsibility is to review, to the extent where such compliance can
be objectively verified, whether the Statement of Compliance reflects the status of the Company's
compliance with the provisions of the Code of Corporate Governance and report if it does not. A
review is limited primarily to inquiries of the Company personnel and review of various documents
prepared by the Company to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the
accounting and internal confrol systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board's statement covers all risks or
confrols, or to form an opinion on the effectiveness of such internal controls, the Company's
corporate governance procedures and risks.

The Code requires the Company to place before the Audit Committee and upon
recommendations of the Audit Committee, place before the Board of Directors for their review and
approval its related party transactions, distinguishing between fransactions carried out on terms
equivalent to those that prevail in arm's lenght transactions and transactions which are not
executed at arm’s length price and recording proper justification for using such alternate pricing
mechanishm. We are only required and have ensured compliance of requirement to the extent of
the approval of the related party transactions by the Board of Directors upon recommendations of
the Audit Committee. We have not carried out any procedures to determine whether the related
party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Company's compliance, in all
material respects, with the best practices contained in the Code of Corporate Governance as
applicable to the Company for the yearended June 30, 2015.

&Mm
C%\RTERED ACCOUNTANTS

Engagement Partner: Imran Afzal
Lahore

Dated: July 25, 2015

Chartered Accountants

Member of Grant Thornton International Ltd
Offices in Karachi & Islamabad

IBI Samin Textiles Limited
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AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Samin Textiles Limited ("fhe Company") as af June 30, 20156 and the
related profit and loss account, statement of comprehensive income, cash flow statement and statement of changes
in equity together with the notes forming part thereof, for the year then ended and we state that we have obtained all
the information and explanations which, to the best of our knowledge and belief, were necessary for the purposes of
our audit.

It is the responsibility of the Company's management fo establish and maintain a system of intemal control, and
prepare and present the above said statements in conformity with the approved accounting standards and the
requirements of the Companies Ordinance, 1984, Our responsibility is to express an opinion on these statements based
on our audit.

We conducted our audit in accordance with the cuditing standards as applicable in Pakistan. These standards require
thatwe plan and perform the audit fo obtain reasonable assurance about whether the above said statements are free
of any material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts a and
disclosures in the above said statements. An audit also includes assessing the accounting policies and significant
estimates made by management, as well as, evaluating the overall presentation of the above said statements. We
believe that our audit provides a reasonable basis for our opinion and after due verification wereport that:

a) in our opinion, proper books of account have been kept by the Company as required by the Companies
Ordinance, 1984;

b) inouropinion:

(i) the balance sheet and profit and loss account together with the notes thereon have been drawn up in
conformity with the Companies Ordinance, 1984,and are in agreement with fhe books of account and are
further in accordance with accounting pelicies consistently applied except for change in accounting
policy asreferredin note 3.7 with which we concur;

(i) the expenditure incurred during the year was for the purpose of the Company's business; and

(iii) the business conduced, investments made and the expenditure incurred during the year were in
accordance with the objects of the Company;

¢) inyouropinion and the best of ourinformation and according to the explanations given to us, the balance sheet,
profit and loss account, statement of comprehensive income, cash flow statement and statement of changesin
equity together with the notes forming part thereof conform with approved accounting standards as applicable
in Pakistan and give a the information required by the Companies Ordinance. 1984 and the manner so required
andrespectively give a frue and fair view of the state of the Company's affairs as at June 30, 2015 and of the profit
total comprehensive income, its cash flows and changesin equity forthe year then ended; and

d) inouropinionno Zakatwas deductible atsource underthe Zakat and Ushr Ordinance, 1980.

without qualifying our opinion, we draw attention fo note 1.2 fo the financial statements which describes that during
the year ended June 30, 2015, the Company has incurred gross loss amounting fo Rs. 167.65 million mainly due to non-
availablity of gas & electricity and depressed market conditions for grey fabric resulting in short fall of working capital
and negative cash flows from operating activities. Theses conditions indicate existence of a material uncertainty that
many cast significant doubt about the entfity's ability to continue as a going concern. These financial statements have,
however, been prepared on a going concern basis for the reasons, as more fully explained in note 1.2 fo the financial

statement.

CHARTERED ACCOUNTANTS

Engagement Partner: Imran Afzal
Lahore

Dated: July 25, 2015
Chartered Accountants

Member of Grant Thornton International Ltd
Offices in Karachi & Islamabad
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BALANCE SHEET

AS AT JUNE 30, 2015
2015 2014

Note Rupees Rupees
Equity and liabilities
Share capital and reserves
Share capital 4 267,280,000 267,280,000
Reserves 5 137,304,455 701,451,810
Total share capital and reserves 404,584,455 968,731,810
Surplus on revaluation of property, plant and equipment 6 263,526,284 272,880,194
Liabilities
Non-curmrent
Sub-ordinated loan 7 10,411,564 10,411,566
Leng ferm financing - secured 8 123,499,619 115.772.617
Liabilities against assets subject to finance lease 9 - -
Deferred liabilities 10 23,341,406 307.974,194
Tetal non-current liabilities 157,252,591 434,158,377
Current
Trade and other payables 11 345,926,606 247 892,382
Interest acerued on borowings 12 31,777,580 35,687,172
Short term bomrowings 13 802,034,940 895,175,554
Current portion of long term borrowings 14 51,211,536 110,301,440
Total current liabilities 1,230,950,662 1.290,056,548
Total liabilities 1,388,203,253 1,724,214,925
Total equity and liabilities 2,056,313,992 2.965.826,929
Contingencies and commitments 15

The annexed nofes 1 fo 47 form an integral part of these financial statements.

Lahore
July 25, 2015

221 Samin Textiles Limited

JEHANIEB AMIN
Chief Executive
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BALANCE SHEET
AS AT JUNE 30, 2015

2015 2014
Note Rupees Rupees

Assets
Non-current
Property. plant and equipment 16 881,130,005 903,518,334
intangible assets 17 1,307,280 2,145,280
Long term investments 18 1,100,000 405,770,000
Long term deposits 19 12,418,239 12,823,739
Total non-current assets 895,955,524 1,324,257,353
Current
Stores, spare parts and loose fools 20 64,098,850 76,754,664
Stock in frade 2 232,241,885 320,747,469
Trade debfs 22 111,910,448 57,619,607
Loans and advances 23 18,664,953 20,245,940
Trade deposits and prepayments 24 1,178,640 1,228,640
Tax refunds due from government 25 98,980,112 91,398,423
Investments 26 - 705,330,000
Other receivables 27 613,820,000 -
Interest accrued 511,319 365,269
Cash and bank balances 28 18,932,261 17.812,734
Total current assets 1,160,358,468 1,291,502,746
Non-current assets classified as held for sale 29 - 350,066,830
Total assets 2,056,313,992 2.965.,826,929

The annexed notes 1 to 47 form an integral part of these financial statements.

A S

SAFDER HUSSAIN TARIQ
Director
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PROFIT AND LOSS ACCOUNT
for the year ended June 30, 2015

2015 2014
Note Rupees Rupees

Sales 30 1,642,567,939 2,537,083,201

Cost of sales 31 (1.810.217,728) (2,506,058,719)
Gross (loss) / profit (167.649,789) 31,024,482
Other income 32 890,888,699 68,159,991

Distribution cost 33 (28,839,248) {41,033,944)
Adminisirative expenses 34 (59.940,638) (57.583,223)
Other operating expenses 35 (979.499) (425,018
Operating profit 633,479,505 142,286
finance cost 36 (125,640,539) (143.352,474)
Profit / (loss) before taxation 507,838,966 (143.210,388)
Taxation 37 10,671,055 (4.529,952)
Profit / (loss) after taxation 518,510,021 (147,740,340)
Earning / (loss) per share - basic and diluted 39 19.40 (5.53}

The annexed nofes | fo 47 form an integral part of these financial statements.

Al b

Lahore JEHANZEB AMIN SAFDER HUSSAIN TARIQ
July 25, 2015 Chief Executive Director

24| Samin Textiles Limited
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STATEMENT OF COMPREHENSIVE INCOME
for the year ended June 30, 2015

2015 2014
Rupees Rupees

Profit / (loss) after taxation 518,510,021 (147.740,340)
Other comprehensive income for the year
Items that will not be reclassified to profit or loss - -
ltems that may be reclassified subsequently to profit or loss
(Loss) on remeasurement of available-for-sale investment to fair
value - net of fax - (308,719,085)
Transfer of remeasurement/ unrealized fair value loss to profit & loss (1,092,011,284)
account on disposal of available for sale invesiment - net of tax -
Other comprehensive income for the year (1,092,011,284) (308.,719.085)
Total comprehensive income for the year (573,501,265) (456.459.,425)

The annexed notes 1 to 47 form an integrol part of these financial statements.

A Yt

Lahare JEHANZEB AMIN SAFDER HUSSAIN TARIQ
July 25, 2015 Chief Executive Director
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CASH FLOW STATEMENT
for the year ended June 30, 2015

2015 2014

Note Rupees Rupees
Cash flows from operating activities
Cosh (used in) / generated from cperafions 41 (27,099,981) 54,023,431
Taxes paid (22,066,844) (28,514,984)
Net cash (used in) / from operating activities (49.166,825) 25,508,447
Cash flows from investing activities
Cecrecse in long term deposits 405,500 =
Proceeds from disposal of long term investment 349,966,830 1,150,000
Proceeds from dispesal of property, plant and equipment 25,000 608,000
Addifions in property, plant and equipment (54.442,331) (18.923,745)
Dividend received 29,385,000 40.859.656
Net cash from investing acfivities 325,339,999 23,693,911
Cash flows from financing activities
(Decrease) / increase in short ferm borrowings (94,140,614) 107,662,704
(Decrease) in long term financing - net (51,522,957) (17.86%.485)
Repayment of liabilities against assets subject to finance lease (966,195) (1,045,180}
Finance cost paid (128.423,881) (142,246,235)
Net cash (used in) financing activities (275.053,647) [53.498,194)
Net change in cash and cosh eguivalents 1,119,527 (4,295,838)
Cash and cash equivaients at beginning of the year 17,812,734 22,108,572
Cash and cash equivalents af end of the year 28 18,932,261 17,812,734

The annexed notes 1 fo 47 form an integral part of thesa financial sftatements.

gt

Lahaore JEHANZEB AMIN SAFDER HUSSAIN TARIQ
July 25, 2015 Chief Executive Director

261 Samin Textiles Limited



STATEMENT OF CHANGES IN EQUITY
for the year ended June 30, 2015

Annual Report 2015

Reserves
Capital reserve-
on
o et tuation of TaREs
and poid-up invesiment to fair Accumulated
capital value Sub total Total equity
Rupees Rupees Rupees Rupees Rupees
Balance as af July 01, 2013 267.280,000 1.400.730.37 {253.895.706) 1.146.834.2565 1.414.114.465
Loss for the yeor = |147.740.340) [147.740.340); |147.740.340])
OHher comprehensive income for the year - {308.719.085) - {308,717.085) |308.7 19,085}
Total campraheansive income for the year = {308.719,085] [ 147,740,340} [456.459.425) [456.459.425)
Transfar from surplus o revaluation of property, plont ancd
eguiprmeni-riat of fox - - 11.076.770 11076770 11076770
Balance os af June 30, 2014 247,280,000 1.092.011,286 [390.557.476) 701451810 F68,731.810
Balance os af July 01, 2014 267.280.000 1.092.011,286 [390.55%.474] 701.451,810 F68,731.810
Profit for tha yeor - - 518,510,021 518,510,021 518,510,021
Other comprehensive income for the year - (1.092,011.288) - (1.092.011,288) {1.092,011.288)
Total comprehensive income for The yeor 5 (1.092,011,288) 518,510,021 (573.501,255) (573,501,245)
Transier frem surplus on revaluation of property. plon? and
eqgiipment-net of lax = - 9,353,910 9,353,910 9.353,910
Balance as af Juna 30, 2015 247,280,000 - 137,304,455 137.304.455 404,584 455
The annexed notes | fo 47 form an integral port of these financial statements.
' ——
Lahore JEHANZEB AMIN SAFDER HUSSAIN TARIQ
July 25, 2015 Chief Executive Director
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended June 30, 2015

1 STATUS AND ACTIVITIES

1.2

Samin Texfiles Limited ["the Company") was incoroorated in Pakisian on November 27. 1989 as a public limited
company under the Companies Ordinance, 1984. The registersd office of the Company is situated at 50-C, Main
Gulberg. Lahore and the plant is located ot 8 Kilometer, Manga Raiwind Road. Kasur. The Company is currently
listed on Karachi and Lahore Stock Exchanges in Pakistan. The principal business of the Company is manufacturing
andsale of cloih.

During the year, the Company incurred gross loss amounfing fo Rs. 167.650 million mainly due to non-availability of
gas & electricity and depressed market condifions for grey fabric inlocal & internctional market resulting in short fall
of working capital and negetive cash flows from opercting acfivities. There are material uncertainties that may
cast doubt on the entity's ability fo continue as o going concern, however, these financial statements have Been
prepared on going concem basis on the grounds that ke Company will be able to achieve satisfactory levels of
profitability in the future based on the following plons drawn up by the management for this purpose so that the
Company wil have the resources to cortinue its businessin a profitable manner:

- Financial Projections

The management of the Company has prepared a set of financial projections for a period of five years to analyze
the Company's susfainability in the future periods with a particuiar focus on the twelve monins period ending June
30. 2016. The financial projections are based on varicus assumptions such as BMR, interest rates, inferest
repayments, receipts from disposal of itsinvestment heid in SGl amounting to Rs. 613.82 million, availability of gas /
LNG andeleciricity etc.

These financial projections have been approved by the Board of Directors of the Compgny and has besn
subjected fostressed scenarios which the Board considered to be regsonable ard appropriate.

- Financial commitmentfrom sponsors

The sponsers of the Company have exolicitly provided a commitment to provide necessary financial support to the
Caompany. if fhe need arises, to address any liquidity and sclvency issues to enable the Company to continue iis
business.

The assessment of appropriateness of using the: going concem basis of accounting has been subiect fo a due
governance process involving the Audit Commitiee and the Board of Directors of the Company. In making such
assessments, the Directors have taken infe aecount all facts and circumsiances os referred to in the above
paragraphs. After considering the financial prejections, in parficular those for the period up fo June 30, 2014, the
Directors have reasonable expectafion that the Company will have adequate resources to continue its business
overthis periad.

2 BASISOFPREPARATION

21

22

23

Statement of compliance

These financial statements nave been prepared in accordance with opproved accounting standards as
applicoble in Pakistan. Approved accounting standards comprize of such Infernational Financial Reporting
Standaras (IFRS) issued by the Intemational Accounting Stendords Board (1ASB) as are notified under the
Companies Ordinance. 1984, provisions of and direciives issued under the Companies Ordinance, 1984. In cose
requirementsdiffer, the provisions of and directivesissued underihe Companies Ordinance. 1984 shall prevail,

Standards, amendments or interpretations that bec ame effective during the year

The Company has adopied the following revised stondards, amendments and interprefation of IFRSs which
became effective during the current ysar;

IFRIC 21 Levies

IAS 19 Employee Contributions

IAS 32 Offsetting Financial Assets and Financlal liabilifies

1AS 36 Recoverable Amount for Nen-Financial Assefs

|AS 39 Novation of Derivatives and Continuation of Hedge Accounting - (Amendment)

Adoption of the above revisions, amendments and interpretations of the standards have no significant effect on
these financialstatements.

Standards that are not yet effective
The following standards. amendmentis and interpretations with respect to the approved accouniing standards os

applicable in Pakistan would be effeciive from the dotes mentioned below against the respective standard or
interpretation:

28] Samin Texfiles Limited
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NOTES TO THE FINANCTAI STATEMENTS

for the year ended .
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2.5

2.6

2.7

Standard or Interpretation Effective D~
(Annual p
beginning . .. O u.-.,
IFRS 13 Fair Value Measurement 01 January 2015
IFRS 10 Consolidated Financial Statements 01 January
iFRS 11 Joint Arangemenis 01 January 2015
iFRS 12 Disclosure of Interests in Other Enfities 01 January 2015
IAS 16 and 38 Clarification of Acceptable Method of 01 January 2014

Depreciation and Amortization

lAS 16 and 41 Agriculture: Bearer Plants 01 January 2016

The Company expects that adoption of above new standards and amendments of the standards will not affect
significantly the Company'sfina ncial statementsinthe period of initial application.

In addition to the above, following new standards have been issued by 1ASB which are yet to be nofified by the
SECP forthe purpose of applicability in Pakistan:

Standard |ASB effective date
{Annual periods
beginning on or after)
IFRS ¢ Financial Instruments:
Classification and 01 January 2018
IFRS 14 Regulatory Deferral Accounts 01 January 2016
IFRS 15 Revenue from Contracts with Customers 01 January 2017

Accounting convention

These accounts have been prepared under the historical cost convention, excepf forrevaluation of free hold land
and building on freehold land and investment at fair value.

Criical accounting estimates and judgments

The preparafion of financial statements in conformity with approved occounting standards reqguires the use of
certain critical accounting estimates. It also reguires the management 1o exercise its judgment in the process of
applying the Company's accounting policies. Estimates and judgments are continually evalucted and are based
on historical experience, including expectation of future events that are believed to be reasonable under the
circumstances. The areas where various assumptions and estimates are significant to the Company's financial
statemnents or where judaments were exercised in application of accounting policies are discussed below.

-assumptions and estimates used in determining the recoverable amount, residual values and useful lives of
property. plant and equipment;

_assumptions and estimates used in determining the useful lives and residual values of intangibles assets:
_assumptions and estimates used in writing down items of stockin trade fo their netrealizable value;
-gssumptions and estimates used in calculating the provision forimpairment for frade debts;
_assumpfions and estimates used in determining fair value of available-for-sale investment;
-assumpfions and estimates usedinthe recognition ofincome taxes: and

-assumplions and estimates used in disclosure and assessment of provision for contingencies.
Functional and presentafion currency

These financial statements are presented in Pakistan Rupee which is the Company's functionol and presentation
currency. Figuresin the financial statements have beenrou nded off to the nearest Rupee unless otherwise stated.

These are separate financiol statements of Samin Textiles Limited. Consolidoted financial statements of Samin
Textiles Limited and its subsidiaries and its associotes are beingissued separaiely.

| 20



NOTES TO THE FINANCIAL STATEMENTS
for the year ended June 30, 2015

3 SIGNIFICANT ACCOUNTING POLICIES

3.1

3.2

3.4

Employee benefits
Defined confribution plan

The Compan)_; operaies unapproved funded confributory provident fund for all ifs employees who have
completed minimum qualifying period of service as defined under ihe respecfive scheme. Equal monthly
confributions are mode both by the Company and the employess at the rate of 8.33% of basic salary.

Taxatfion
Curmrent

The charge for cumrent taxation is based on taxable income at the cument rates of taxation after faking inte
account applicable tax credits, rebates and exemption available, if any. and tax paid on presumptive basis.

Deferred

Deferred faxis provided using the bolance sheet liebility methad for all temporary differences af the balance sheat
dote between tax bases of assefs and liabilities and their carrying amounts for financial reporting purposes.

Deferred income tax osset is recognized for all deductible temporary differences ond carry forward of unused tax
losses and tax credits, if any, to the extent that itis probable that faxable profits will be available against which such
temporary differences and tox losses and credits can be utilized. Deferred tax iabilities are recognized for all major
taxable temporary differences.

Deferred income tax assets and liabilities are measured at the tax rates that are expected fo apply to the period
when the asset is realized or the liability is settled, based on tax rates that have been enacted or substantively
enacted af the balance sheet date. Deferred taxis charged or credited to the income statement, exceptin the
case ofitems credited or charged to equity in which case it isincludedin equity.

Property, plant and equipment

Property, plant and equipment except freehold land and building on freehald land are stated at cost less
accumulated depreciation and impairment in vaiue. Freehold land and building on freehold land are stated at
revalued ameunt. Capital work in progress and stores held for capital expenditure are stated at cost less
impairmentloss, if any. Cost alsoincludes borrowing cost asreferredin the relevani accouniing policy.

Depreciation is charged ic income applying the reducing balance method over the estimated useful life at the
rates specified in property, plont and equipment nofe 14.

Depreciatfion on additionsis charged from the month the asset is available for use while no depreciation is charged
inthe monthin which the assetis disposed off.

The assets' residual values and useful lives are reviewed at each financial yearend, and adjusted if impaci on
depreciatfion is significant.

Maintenance and nommal repairs are charged to income as and when incured. Major renewals and
improvements are capiialized and the assetssore pleced. if any, are retired.

Gain orloss on disposal of property, plantand equipment is taken fo profit orloss.

All expenditure connected with specific assets incurred during installation ond construction period are camed
under capital work in progress. These are transferred to specific assets as and when these assetfs are available for
use.

Any surplus arising on revaluation of property, plant and equipment is credited to the “Surplus on revaluation of
property, plant and equipment” account. Revaluation is camied out sufficiently fo ensure that the carrying
amounts of assefs do not differ materially from the fair value. The surpius on revaluation on these assefs canonly be
utilized in the manner specified in secfion 235 of the Companies Ordinance, 1984 and Notification No.
$.R.0.45(1)/2003 dafed January 13, 2003.

Accounting forfinance leases

Leases are classified asfinance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lesses.

Assets held under finance leases are recognized as assets of the Company at their fair value or, if lower. af ihe
present value of fhe minimum lease payments. each determined at the inception of the lease. The correspending
liability to the lessor is included in the balance sheet s liabilities against assets subject to finance lease. Lease
payments are appropriated between finance costs and reduction of the liabilities against ossets subject fo
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended June 30, 201 5

3.5

3.6

finance lease so as to achieve a constant rate of interest on the remaining bolance of the lickility. finan‘ce costs
are charged directly ogainst income, unless they are directly atiributable to qualifying assefs, in whlqh cose they
are capitalized in accordance with the Company's general policy on borrowing costs. Assels so acquired are

omorlized over their expected useful life at therates specified in property. plantand equipmentnote 16.

Foreign currencies

Transactions in currencies other than Pakistan Rupee are recorded at the rates of exchange prevailing on the
dates of the transactions. At each balance sheet date, monetary assefs and liabilifies that are denominated in
foreign currencies are refransiated at the rates prevailing on the balance sheai date except where forward
exchange contracts have been enferedinfo wherein the rates contfracted for are used.

Gains andlosses arising on retransiation are includedin profit or loss for the period.
Financial insfruments
Financial assets

Financial assets are recognized when the Company becomes a party to the contractual provisions of the financial
instrument and are measured inifially ot fair value adjusted by transaction costs. Subsequent measurement of
financial assets are described bealow. Financial assets are derecognized when the contractual rights to the cash
flows from the financial osset expire, orwhen the financicl osset and all substantial risks and rewards are transferred.

For the purpose of subsequent measurement, financial assets of the Company are classified into the following
categories upen initial recognition.

a) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an octive market. After inifial recognition, these are measured at amorfized cost using the effective
interest rate method, less provision for impairment. Discounting is omitted where the effect of discounting is
immaterial. These are included in current assets, except for maturities for greaterthan twelve monihs after the
balance sheet date, which are classified as non-current assets. Loans and receivables with less than twelve months
maturities are classified as curent assets. The Company's cosh and cash equivalents, frade debts, deposits and
other receivables fall info this category of findncial instruments. Loans and receivables are subject ta review for
impairment at each repoerting date fo identify whether there is obiective evidence that the financial asset is
impaired.

b) Available-for-sale financial assets

Available for sale financial assets are non-derivatives thot are either designated in this category or nof classified in
any of the categories of loans and receivables, financial assets at fair value through profit or loss and financial
assets held 1o maturity. These are included in non-current assets untess management intends to dispose of the
investments within twelve months from the end of reporiing period.

After initial recognition, available- for-sale investments are measured at fair value in accordance with 1AS 39
“Financial Instruments: Recognition and Measurement”. Gains or losses on available-for-sale invesiments are
recognized through other comprehensive income until the invesfment is sold or de-recognized, at which time the
cumulative gain orloss previously reported is included in profit orloss.

Dividends on available for-sale equity instruments are recognized in the profit or loss when the Company'sright fo
receive paymentsis established.

Financial assets are derecognized when the righfs to receive cash flows from the assets have expired or have been
transterred and the Company has transferred substantially allrisks and rewards of ownership.

The Company assesses af each balance sheet date whether there is objective evidence, that a financial asset or
group of financial assets is impaired. If any such evidence exists for 'available-forsale’ financial assets, the
cumulafive loss isremoved from equity and recognized in profit orioss. Impairment losses recognized in profif orloss
on equityinstruments are not reversed through profitandloss account,

Financial liabilities
The Company's financial liobilities include borowings, accrued mark-up and frade and ofher payables.

Financial liabilities are measured initially ot fair value, less atfributable transaction costs. Financial liabilities are
measured subsequently at amortized cost using the effective interestrate method.

Borrowing costs directly ottributable to the acquisition, construction or production of qualifying assets, if any. are
added to the cost of those assets, until such time as the assets are substantially ready for theirinfended use or sale.
Investment income eamed on the temporary investiment of specific borrowings, if any, pending their expenditure
on qualifying asset is deducted from the borowing costs sligible for capitalization. All other borrowing costs are
recognized as expense in the periodinwhich they are incurred.
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NOTES 1o 1HE FINANCIAL STATEMENTS

for the year ended Ju. , 2015

Afinancial asset and financial Iabilty & Gisae. oo ..o e umount is reported in fhe balance sheetifthe Company
has alegally enforceable right to set off the tronsection and disc infends ejther fo seftle ona net basis or to reglize
the asset and settle the liobility simultaneously. '

3.7 Investmentin associate

Enfities in which the Comparny has significant influence but not control and which are rigither it subsidiaries nor
joint ventures are associates.

These invesimenis are recognized ot cost. During the year, the Company has changed its accounting policy for
measurement of investment in associaies as during the year; the Company has made investmentin a subsidiary
and accordingly. if is olso issuing consolidated aceounts, Previously, such investments were accounted Under
equity method whereby the carrying ameunt is increasad or Cecreased 1o recognize the Company's share of
praofit orless of associates. Share of post acquisition profif or loss of associates was accounted forin the Company's
profit or lass. Distribution received fram investee. reducad the comrying amount of investment. The Company's
share of changesrecognized in other comprehensive incomea by the associate were recognized by the Company
in ofher comprehensive income. However, there is no effect of change in accounting polficy on retained earnings
and current vear financial staterments as associate has rio pOst acguisitionreserves.

3.8 Investmentinsubsidiary
Investmentin subsidiory isrecognized ot cost. At subseguent reporfing dates, the recoverable amount s estimated
fo determine the extent of impairment loss, if any. and camying amoaunt of investment is adjusted accorgingly.
Impairment loss is recognized as expense. Where impairment loss subsequantly reverse, the: carrying amount of
invesiment is increased io the revised recoverable cmount but limited to the extent of iniflal cost of investment. A
reversal ofimpairment lossisrecognized in the profit ond loss account,

3.9 Cashand cash equivalents
Forthe purpose of cash flow statement, cash and cash equivalents comprise cashin hand and bank balancesand
other short term highly liquid investments that are readily converticle to known amounts of cash and which are
subject to aninsignificantrisk of change in value.

3.10 Non-currentassets held for sale
Non-current assefs classified as assets held for sale are siated af the lower of carrying amount and fair value less
costs to sell if their camrying amount is recoverable principally through a sole fransaction rather than through o
confinuing use.

3.11 Stores, spare parts and loose fools

These are valued at moving average cost except goods in fransit, which are valued at cost compirising invoice
value plusother charges incurred therson.

3.12 Stockinirade

These are valued atthe lowerof cost and nietrealizable value applying fhe fellowing basis:

Raw material Weighted average
Work in process Average manufacturing cost
Finished goods Average manufacturing cost
Packing material Weighted average
Waste Netreglizable volue

Raw materialin fransit isstated otinvoice price plus ather charges paid thereon up fo the balance shestdate.

Average manufaciuring costin reiction o work in procass and finished goods consisis of direct material and labor
and a proportion of manufacturing overneads based on normal capacity.

Net redlizable vaiue signifies the estimated seliing price in the ordinary course of business less estimated cosis of
completion and estimated costs necessary to make the sale.

3.13 Revenuerecognition

Revenue is measured at fair volue of consideration received or receivable and represents amounts receivable for
goods andservices provided in normal course of business,

- Bxport sales are accounted for on shipment basis and exchange differences, if any on account of export
proceeds are adjusted in the peried of realization.

-Localsales arerecorded on dispaten of goods to cusiomers.
-Rebateincome srecognized en accrual basis.

.32' Samin Textiles Limited



NOTES TO THE FINANCIAL STATEMENTS

for the year ended June 30, 201 5

_Dividendincomeisrecognized when the Company's right toreceive paymentis established.

_Interestincome isrecognized on fime proportion basis.

3.14 Provisions

Provisions are recognized when the Company has a present legal or constru

Annual Report 2015

ciive obligation as a result of past

events and it is probable that out flow of resources embodying economic benefits will be required to setfle the
obligatien and a reliable estimate of the amount can be made. However, provisions are reviewed at gach

balancea sheei date and adjusted foreflect the current bestestimate.

3.15 Impairment

The camying amounts of the assets are reviewed af each balance sheet datfe to determine whether there is any
indication of impairment of any asset or group of assets. if any suchindication exits, the recoverable amount of that
assel or group of assetsis estimated and impairment loss isrecognized in the profit orloss.

3.16 Intangible assetls

Anintangible asset is anidenfifiabie non-monetary asset without physical substance.

Infangible assets are recognized when if is probable that the expected future economic benefits will flow fo fhe
enfity and the cost of the assets can be measured reliably. Cost of the intangible asset includes purchase cosf and
directly attributable expenses incidental fo bring the asset foritsintended use.

Costs associated with maintaining computer software are recognized as an expense asand when incurred.

Intangible assets are stated of cost less accumulated amortization and accumulated impairment losses, if any.
Amortization is charged over the estimated useful life of the asset on a systematic basis applying the straight line

method.

Useful lives of infangible assefs are reviewed at each balance sheet dafe and adijusted if the impac! of

amortization is significant.

2015 2014
Rupees Rupees
4 SHARE CAPITAL
4.1 Authorized share capital
30,000,000 (201 4: 30,000,000] ordinary shares of Rs. 10 each 300,000,000 300,000,000
42 Issued, subscribed and paid-up capital
26,728,000 [2014: 26,728,000) ordinary shares of
Rs. 10 each allotied for consideration paid in cash 247,280,000 267,280,000
Total 267,280,000 267,280,000
5 RESERVES
Surplus on remeasurement of invesiment 1,357,543,403 1.899.295,419
Less: Deferred tax on remeasurement of investment (265,532,117) (498,565,048)
Opening balance of surplus on remeasurement of investment- net of fax 1,092,011,286 1.400,730.371
Decrease in surplius during the year:
Gain on invesiment disposed off during the year (1,357,543,403) =
Deferred tax on disposal of investment 265,532,117 -
Gain on remeasurement of available-for-sale investment - (541.752.016)
Deferred tax on remeasurement of available-for-sale investment = 233,032,931
(1,092,011,286) (308,719.085)
Closing balance of surpluson remeasurement of investmeni- net of tax - 1,092.011,286
Unappropriated profit / (accumulated loss) 137,304,455 (390,559.47 6}
Total 137,304,455 701,451,810
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& SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

The surplus on revaluation of property, plant and equipment represents surplus over Sook value resulting from revaluation

of freehold land and building an freehold land.

Lasi revaluation of freehiold land and building on freehold land was camied out as on June 30, 2012 by M/s Asif Associates

(Private) Limited on the basis of market valus,

Revaluation surplus can only be utilized in the manner specified in section 235 of the Companies Ordinance, 1984 and

Nofification No. S.R.0C.45(1)/2003 dated January 13, 2003.

6.1 Therevaluationresultedinthe following:

2015 2014
Note Rupees Rupess
Opening balance - net of deférred iax 272,880,194 283,956,964
Less: Transfer from surplus on revaluation of property, plant and
equipment-net of fax (9.353,910) (11,075,770)
Total 263,526,284 272.880,194
7 SUB-ORDINATED LOAN
Sub-ordinated loan-unsecured 7.1 10,411,566 10,411,546
Total 10,411,566 10,411,566

7.1 This interest bearing loan from o mamber of the Company s subordinaied to the main lenders. The loan was
designated as an interest bearing loan with effect from 1st July 2010 and carries interest @ 15% per annum. Re-
payment terms of the loan have not yet been finalized. Howevar. the loan is nof repayable within next twelve

months,
2015 2014
Note Rupees Rupees
8 LONG-TERM FINANCING - SECURED
From financial institutions 8.1 173,329,790 224 852,747
173,329,790 224 852747
Less:
Payable within next twelve months 14 (49.830,171) {107.953.880)
123,499,619 116.898.867
Transaction cost 8.2 (1.124,250) (1.689.375)
Amortization of fransaction cost 8.2 1,126,250 563,125
- (1.126.250)
Total 123,499,619 115.772.617
Salient terms and conditions are as follows:
Descripfien ] interest | Detail of Securifies R2-payment terms 2015 2014
8.1  Pak China Investment Company Limited
Terrs Fingnce | &m msnth aver 117.857. 143
Fodifity FIEOR ok rat:

e gnnum e pa
O 5aMms-Ornuci DO,
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pak Oman Investment Company Limited and Pak Libya Holding Company (Private) Limited

syngicaled |Su manth KIBOR phs | “:Fistexciusive chorge onimperied 25354 ol Alr i&floomsond [16 quarterly 76,329,790 104995204
Term Fnance | 3.00% perohnum. Air Compresser with of standarg oecessones and essenfiolports: |installman 1s.
Fociiity First pori passu chorge on [he companys finad asets covering | commesncing  from

the 25% margin over ihe focility; ang-Persona! guargnteesof Mr. | the Sih guorter offer

Sorrad Armin ond M, lshionzeb Amin.” disburzement of st

froncha,
Descripfion | interest Dol of Securilies | Re-payment terms | 2015 | 2014

Askari Bank Limited
Tefm Finance | Thres monik KBOR phs | * Fist par posiu chorge on present and future fad assels ofthe |Principal o be 50,000,000
Facility 2.50% perarinum. compony ameurting to Rs- 40 milien; gno- Second joint par | répoidin 40 maniily

passu chorgs on present and futues fued ossets gmounfingtoRs |installments

114 millicn. commencing from

September 2015

Allied Bank Limited
term Loan |Thise manit KIBOR plus | “ Frst joint por passy chorge on of present and future cuifent |Principal to be 45,000,000
Facility 075% assets of the company amounfing fo Re. 80 milion:- Fizt pani | repaid in 30 manthly

mm:hmgemmnﬁng!nﬂs.aﬂmhmmmﬂguged!md insfaollmenits

and buillding measuring 80 kanals: and Fersonal guorontes of |commencing from

M. Sarmad Amin.” September 2015
Sub-folal 173,329.7%0 224852747
Total 173.329.790 F24.B52.74T

8.2 Transaction cost paid fo Pak China Investment Company Limited as arangement fee is amortized over the period
ofloan.

LIABILITIES AGAINST ASSETS SUBJECTTO FINANCELEASE

This represents plant and machinery and vehicles obtained under finance lease from various leasing companies. The
financing rotes used as discounfing factoris 1 5.72% (2014;15.7%) perannum.

Toxes, repairs, replacements and insurance costs are bom by the Company. The Company intends to exercise its option
to purchase the above assefsupon completion of lease period.

2015 2014
Nofe Rupees Rupees
Present value of minimum lease payments 1,381,365 2,347,560
Less: current porticn shown under current liabilities 14 (1,381,385) (2.347.560)
Total = =
DEFERRED LIABILITIES
Deferred tox 10.1 21,779,306 306,412,094
Staff gratuity 10.2 1,562,100 1,562,100
Total 23,341,406 307,974,194
10.1 Thisincludes deferred fax on:
Invesiments - 265,532,118
Surplus on revaluation of building 55,678,988 60,286,137
Unabsorbed depreciation (33,899.682) (19.406,161)
10.1.1 21,779,306 306,412,094

10.1.1 Remaining deferred tax asset omounting fo Rs. 41 1980 million [2014: Rs 129.57¢ million] arising on account of un-
absorbed depreciation, un-used tax losses and fax credits have not been accounted for due to unceriainty
regarding itsrecoverability in the foreseeable future.

10.2 The Company had operated an unfunded gratuity scheme up fo the year ended September 30, 1999 covering all
its employees who had completed prescribed qualifying period of service. The unfunded gratuity scheme has
been substituted by the provident fund scheme operated by the Company for all employees as defined in notfe
3.1. This balance of gratuity payable represents the enfitlement of curent employees as af Sepfember 30, 1999, as
reduced by the payments made fo employees whao have left the Company.
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2015 2014
Note Rupees Rupees
11 TRADE AND OTHER PAYABLES

Creditors
- for goods 144,119,958 87,617,243
~for supplies 39,588,827 42,043,192
- for services 11.1 97.710,906 60,243,440

281,419,691 189.903915
‘Accrued liabilities 36,942,835 31,586,936
Advances fram customers 16,603,340 16.317.480
Security deposits 513,630 513,630
Withhelding tax payable 3,356,371 2.896,976
Payable fo Workers' Welfare Fund 11.2 1,891,540 1.891.540
Provident fund payable 44 1,733,035 1,315,741
Unclaimed dividend 3,466,164 3,466,164
Total 345,926,606 247,892.382

11.1  This includes amount of Bs 2.99 milior (2014: Rs. 4.3 milion) payable to Secur
Limited. arelated party on account of insurance services.

11.2 Workers' Welfare Fund Ordinance, 1971 has been amended through
amendments were held uncanstitutional and struck down by the Honorabl
August 05, 207 1. The decision of the HLHC has been challenged in the aug
of which is still pending. Therefore, tha Company has not yet made payme
has also not made any provision during the

ty General Insurance Company

Finance Acts 2006 and 2008. These
e Lahore High Court, Lahore {HLHC) on
ust Supreme Court of Pakistan decision
ntof thisamount. Further, the Company
year asthe management is confident of favorable outcome ofsuch

litigation.
2015 2014
Rupees Rupess
12 INTEREST / MARKUP ACCRUED ON BORROWINGS
Markup accrued on:
Long term financing 5,083,582 1.746.247
Liabilities against assets subject to finance lease 3,217,396 3.217.3%96
Short term borrowings 13,259,358 22,067,766
Subordinated loarn 10,217,244 8.655.743
Total 31,777,580 35,687,172
Sanctioned Limit 2015 2014
Note ( Rupees) Rupees Rupees
13 SHORT TERM BORROWINGS
From banking companies:
Preshipment - own sources 13.2 390.000,000 293,392,883 389,440,883
Cash fingnce 13.3 545,000,000 508,277,680 506,714,671
Bank overdraft 13.4 364,377
Total 802,034,940 896,175,554

13.1 The securifies registered with SECP ageinst shorf ferm borrowing from one financial institufion is utilized fer varigus

13.2

13.3

facilities sanctioned by the said financialinstitution.

These facilities ore secured against first jeint pori passu charge on currant assets ranging from Rs. 80 million to Rs. 174
million, second jeint pari passu charge on fixed assets of the Company ranging from Rs. 40 million to Rs. 114 million,
first pari passu charge on present and future fixed assets of the Company amaunting to Rs. &0 million and personal
guarantee of the sponsoring director of the Company and carry markup of rafes ranging from one to six months
KIBOR pius 2.5% to 4% perannum (2014: one to six months KIROR plus1.5% to 4% perannum).

These facilities are secured ageinst first pari passu charge on fixed asseis of the Company amounting tc Rs. 340
million, first joint pari passu charge over the curent asseis of the Company emounting io Rs. 295 million, second pari
passu charge amounting to Rs. 100 million over the fixed assets of the company, ranking charge of Rs. 267 millicn
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each over curent and fixed assets of the Company, personal guarantee of the sponsoring director and phy_s_iqcl
piedge of 3.6 milion shares of Security General Insurance Company Limited owned by subsidiary. These iamilﬁe_s
carry markup at rate ranging from three to <ix month KIBOR average osk rate plus 3% perannum (2014: fhree o six
month KIBOR average ask rafe plus 3% perannum).

13.4 Thisis due toissuance of chegues near balance sheet date, however, concemed bank statement shows favorable

balance.
2015 2014
Note Rupees Rupees

14 CURRENT PORTION OF LONG-TERM BORROWINGS

Long term financing 8 49,830,171 107,953,880

Liabilities against assets subject to finance leose 9 1,381,345 2,347,560

Total 51,211,536 110,301,440
15 CONTINGENCIES AND COMMITMENTS

15.1 Coniingencies

i) A suit for deciaration with consequential refief and damages has been filed against the Company fo challenge

the purchase of land in villoge Rousa, Kasur. The some is pending adjudication before Civil Judge, Kasur.

ii) A petition has been filed by the Company challenging calculation and demand of electricity duty. The matter of
revised calculations made by the Electricity Inspector of Lahore region is still pending adjudication before the
Honorable Lahore High Court, Lahore.

i)  During the year ended 30 June 2011, an order u/s 161 /205 of the Income Tax Ordinance, 2001 was received for
recovery of tax orrears amouniing to Rs. 70.868 million for fax year 2004. The Company was contesting the above:
order In appeal before the Commissioner Inland Revenue Appeals-ll , Lohare (CIR-A) . The said CIR-A has
remanded back the order u/s 161 /205 to the assessing officer.

In respect of such case, the Company aiso filed a writ pefition before the Honorable Lahore High Court, Lahore
wherein the Company has sought declaratien vis-a-vis the amendment in section 174(3) of the income Tax
Ordinance, 2001 incorporated vide Finance Act, 2010 whereby pericd fo maintain record was extended from 5
years to é years which is prospective and cannot be applied refrospeciively to open past and closed matters.
Decision of the petition is siill pending.

iv) Guarantees of Rs. 35.655 million (2014: Rs. 35.655 milion ) have been given by the National bank of Pakistan on
behalf of the Company o Sui Northern Gas Pipelines Limited, Excise and Taxafion Authorities and Lahore Electric
Supply Company Limited (LESCO).

v) A petition is pending in the Honorable Lahore High Court, Lahore for waiver of security amounting fo Rs. 5.355
million [2014: Rs. 5.355 million) demanded by LESCO.

vi)  Amendment Order u/s 122(5A) for Tax Year 2007 raising demand of Rs. 3.637 miilion on account of charge of
minimum taxu/s 113inrespect of local sales only was passed on 24-05-2013 . This order was contested before CIR-
A. During the year, an order partially in favor of the Company was passed by the CIR-A. However, 2nd appeadl has
been filed before Appellate Tribunal Infand Revenue [ATIR | on the same grounds, which is pending for
adjudication. The appedals fled by company against add backs amounting to Rs. 5.046 million and Rs. 13.423
million inrespect of tax year 2007 and 2008 are also pending for adjudication af Appeliate Tribunal Inland Revenue
(ATIR).

vil)  An order u/s 122(5A] for Tax Year 2009 has been passed by Additional Commissicner Inland Revenue (Add.CIR}
raising demand of Rs. 4.857 million. An appeal waos preferred pefore CIR-Appeals, who provided portial relief
whereas inferest on WPPF & on short term borrowings was disallowed, whereas, company has approached ATIR
against the order of CIR-Appeals which is pending adjudication till date.

vii) An order u/s 122(5A) for Tax Year 2010 has been passed by Add. CIR reducing the Income Tax Refunds fo
Rs. 0.521/- miillion by imposing minimum fox u/s 113 @ 0.5% on local soles amounting to Rs. 4.412/- million. Appeal
was filed before CIR Appeals who upheld the stance of Add. CIR. Appeal against the Order of CIR Appeals has
been filed before the Appellate Tribunal Inland Revenue (ATIR) whichis pending adjudication fill date.

ix) The Company has filed o writ pefifion against impasition of UOF Surcharge, DS Surcharge, NJS Surcharge and EQ
Surcharge on consumption of elecricity whereby the Honorable Lahare High Court, Lahore has stayedrecovery of
these surcharges from November 201 4 il the next date of hearing.

x)  Other un-acknowledged debts / claims as on balance sheet date amounts to Rs. 14.383 million [2014: 16.383
million).

mManagement is hopeful of favorable decision of all pending cases above and accordingly, no provision has been
madein these financial sfatements.
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15.2 Commitments

Commitments against foreign bills purchased by bank amounting to Rs. 19.65 million (2014: Rs. 8.999 million).

2015 2014
Note Rupees Rupees
16 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 16.1&16.2 881,130,005 899,247 429
Capital work in progress 16.7 - 4,270,905
Total 881,130,005 903,518,334
16.1 Operating fixed assets - 2015
Cort Depreciofion
Argt Rsat Aol As ot
Seachion by Additions/ Transiers dune ity For the yeor / Tranuters - Eacind el ook
o1, 2014 {delafions) {odlustmants) 302005 = 07,2014 lodiustments}  (odfustments) 30,2018 value
Bupaes Fupames Rupees Eupesas Ruzees Rupess Rupess Bupee: Fupess
Qwned Assaty
Freentict ttne 174,500,000 . 176,500,000 . . . 176,500,000
Bullngt &n fisehod iond 257,770,708 3073233 282703045 10 48245992 22,000,425 = 44,545,911 217,783,134
(¢,000,000) 3,304 50¢)
Blanit and macheery 1090418577 26,353.07F - ERETS L TS T S40718,591 4,450,863 . 705789454 411,542,042
Fesmifuns cinst §ttings £182.158 135,000 . L3785 10 4380451 157768 4580819 1.747.534
25,563,800 1115850 . P T 15971 850 1372348 . 17,294,405 12,385,245
34580 835 134,831 4281252 WA W 24359248 2317384 2744381 25754543 7548 720
(77.455) [64.45d)
Bacine Inensatorn 33.508,323 . 153 0 16775555 1472980 18 448 535 15058787
Tuoewes 2eozaz - Te02401 o 037 145,204 - 1115600 1484523
Asm onid afrrunmion 5,500 - - 53500 10 488 80 4378 s
Sub.folal 1:430.128.821 52713034 4241 253 1,487 228 854 771256961 71072855 2744381 840,504 995 845,218,859
[6.077.453) [5372.95¢)
Llzosed Rissts
Prrmit i maschinieny #9.821.877 . E WETET 10 Ny a7V - 4910731 FTRTERTH
Venicles 418152 - [4.267.257) - 20 2575841 168540 {2 744.321) . .
Sub-total 104,083,125 . (4.2¢7.252) 99,821 677 §3.407 360 4047 552 (2.744331) “ars 3491148
Tolal 1734311 550 53.713.234 - 1,786,247.731 834,954,521 Ti 26141 E 08,717,724 31,130,005
{4,077 435) (5.372 #54)
16.2 Operating fixed assets - 2014
Cont Depreciafion
As ot Asal As ol Riat
Descriphon disky Addifiony/ Transfern / June fiote Rty For the year / dune Net book
01, 2013 [deletions) {odjustments) 20,2014 * 01,3013 (adjustments] 30,2014 value
Rupees Rupees Rupees Rupess Rupoe: RFupees Rupee: Rupees
Owned Assots
Frashditiana - - 174,500,000
Builidlirgs oo fragtikd o Facis 8
Pianit e michinsy (375 1420712 i 48245997
Fumniturs and - & 2 S6C718.59]
Offics soulsenpnt - =" 2 43BC 457
+5.5%1 B0
Vehilies IFFTIRSE 34 550 535 = FIOE| L3
1 24355248
Bacng metoigtion 3 EvaE 1 - 3505322 Soa1 72
Tuta wel - 3 S5
AT gne ommuniion £ 4734 £32
Sub-total AR T L4437 58 B38.771340
Leased Assets
Plont ong machinsry VR BT ] 26790 154
Vehicles 4241282 al SES 477
Sub-total e
Total 7L AR ST BF 24T 2%
[1.704,630)
2015 2014
Nofe Rupees Rupees
16.3 Depreciation for the year has been allocated as under:
Cost of sales 3 72,347,084 77.059.607
Administrafive expenses 34 3,779.077 4.093.480
Total 76,126,161 81,153.087
Samin Textiles Limited
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16.4 Had there been no revaluation, the cosf. accumulated depreciafion,

plant and equipmentas on June 30, 2015 would have been as foliows:

Annual Reporf 2015

and book value of the revalued property,

Accumulated
Cost as at depreciation as at Book value as at
June 30, 2015 June 30, 2015 June 30, 2015
Rupees Rupees Rupees
Freehold land 15,100,263 - 15,100,263
Building on freehold land 170,543,421 (92,494,994) 78,048 427
Total 185,643,684 (92,494.994) 93,148,690
165 Had there been no revaluation, the cost, accumulated depreciation, ond book value of the revalued property,
plant and equipment as on June 30, 201 4would have been asfollows:
Accumulated
Costosat depreciation as at Book value as at
June 30, 2014 June 30, 2014 June 30, 2014
Rupees Rupees Rupees
Freehold land 15,100,263 - 15,100,263
Building on freehold land 145,611,085 (91.313,819) 54,297,266
Total 160,711.348 (91,313,819) 69,397,529
16.6 Disposal of property, plant and equipment
Galn on disposal
Accumuloted Froceeds from  of property. plant
Description Quaniity Cosi depraciafion Met book value el J and Maode of dispozal  Parficulars of buyer
Rupees Rupees Rupees Rupees Rupees
Suruki GS-150 1 774558 45,450 11,005 25,000 13995 Nenaoiidhion Arshad monzos
Total 77,455 45,450 11,005 25,000 13,995
16.7 Capital work in progress
During the year
As at
Descripfion Rl
01 July 2014 Additions Transfers 30 June 2015
Rupees Rupees Rupees Rupees
Building 4,270,705 24,661,431 [30.932,338) -
Total 4,270,905 26,661,431 (30,932,334) -
17 INTANGIBLE ASSETS
Cost Ameoriization
Asal Asat As at Asal
DESCRIFTION Naole July June Useful lite July June Net book
01, 2014 Transfers 30, 2015 01, 2014 For the year 30, 2015 valus
ticensa 400.000 400,000 3 years 400,000 - 400,000 -
SAP-computersofiware. 7.1 4,190,000 4,190,000 5 years 2,044,720 838,000 2,882,720 1,307,280
Total June 30, 2015 4,590,000 - 4,590,000 2444720 838,000 3.282.720 1.307,280
Toial June 30, 2014 4,590,000 4,590,000 1786177 458543 2444720 2,145,280

17.1

Amortization for the year has been allocoted to administrafive expenses.
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2015 2014
Note Rupees Rupees
18 LONG TERM INVESTMENT

Investments in related paorties
Associaie
Onetel Pakistan (Privaie) Limited 18.1 1,000,000 1,000,000
Subsidiary
Nimas Trading (Private) Limited 18.2 100,000 -
Available for sale
Security General Insurance Company Limited 26 - 404,770,000
Total 1,100,000 405,770,000

18.1 This represents Company's investment in on associate. Onetel Pakistan (Private) Limited. The Company has
common directorship with Ihe associate and holds 24% (2014: 24%) equity in fhe associate. The breakup volue per
share based on unaudited accountsamaounts te Rs. 10 per share ot 30 June 2015 (2014:Rs. 10 pershare).

18.2 Thisrepresents Compeny'sinvestmentina subsidiary company, Nimas Trading (Private] Limited. The Company has
100% equity in the subsidiary. The breakup value pershare based an audited aceounts amounfs fo Rs. 10 pershare
at 30 June 2015.

2015 2014
Note Rupees Rupees
19 LONG TERM DEPOSITS
Long term deposits 19.1 12,418,239 12,823,739
Total 12,418,239 12,823,739

19.1 Long ferm deposits include security deposits against the finonce leasss, electricity connection and bank
guaraniee given ta Lahore Electric Supply Company Limited.

2015 2014
Note Rupees Rupees

20 STORES, SPARE PARTS AND LOOSE TOOLS

Stores 26,651,237 34.828.009

Spare ports 33,573,722 36,620,364

Loose fools 3,873,891 5,306,291

Total 64,098,850 76,754,664
21 STOCK IN TRADE

Raw material 47,268,385 111,205,229

Work in process 4,532,107 6,779.303

Finished goods 180,461,393 202,762,937

Total 232,241,885 320,747,449
22 TRADE DEBTS

Considered good

Export - secured against export documents 2,572,503 6,089,605

Local - unsecurad 109,337,945 51.530.002

111,910,448 57.619.607

Considered doubtful

Local -unsecured 610,944 810,944

Less: Provision for doubiful debts 22.1 (610,944) (610,944)

Total 111,910,448 57.619.407
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2015 2014
Note Rupees Rupees
22.1 Provision for doubiful debts
Opening balance 610,944 -
Provision for the year - 610.944
Closing balance 610,944 610,944
23 LOANS AND ADVANCES - CONSIDERED GOOD
Loan to related party 231 1,150,000 1,150,000
Advances fo:
- Staff - secured 1,117,821 924,312
- Suppliers for goods and for services - unsecured 16,262,251 17.968,181
Letters of credit 134,881 203,447
Total 18,664,953 20,245,940
23.1 This camies markup @ 12.705% (2014: 12.70%).
24 TRADE DEPOSITS AND PREPAYMENTS
Security deposits 1,085,424 1,085,424
Prepayments 93.216 143,216
Total 1,178,640 1,228,640
25 TAX REFUNDS DUE FROM GOVERNMENT
Advance income fax - net 60,207,322 46,570,094
Saoles tax refundable - net 34,291,583 40,338,666
Export rebate receivable 1,334 9,790
Excise duty receivable 4,479,873 4,479,873
Total 98,980,112 91,398,423
26 INVESTMENTS (AVAILABLE-FOR-SALE)
Security General Insurance Company Limited
10,214,914 fully paid ordinary shares 26.1 - 705,330,000
Total - 705,330,000
26.1 This is made-up as under:
Opening investment 705,330,000 1,197.224.946
(Loss) on remeasurement of available-for-sale invesiment to fair value - (541,752,016}
Transferred to long term investments - 49,857,050
Disposal during the year 27.1 (705,330,000) -
Investments (available-for-sale) 26.2 4 705,330,000

26.2 "Fair value of available for sale unquoted investment of Rs. Nil per share (2014: Rs. 170 per share) is determined by
using appropriate valuation techniques as permissible under IAS 39 (Financial Instruments: Recognition and
Measurement]. Related assumptionsin such valuation technigue were:"

- Discount fo adjust net assetf value to market values 25%
- Ligquidity discount 10%

26.3 Theinvesteeisassociated of the Company due to common directorship. The Company holds Nil (2014: 15%) of the
investee company's total equity.
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2015 2014
Rupees Rupees
27 OTHER RECEIVABLES
Nimas Trading (Private) Limifed 613,820,000 -
Total 613,820,000 =

27.1 Thislsreceivable from Nimas Trading {Private) Limited against sale of investiment heldin Security General Insurance

Company Limited. Thisis unsecured and considered good by management of the Company.

2015 2014
Note Rupees Rupees
28 CASH AND BANK BALANCES
Cash at bank:
- current accounts 10,698,257 5,263,998
- deposit accounts 28.1 3,782,239 7,423,609
- foreign currency accounts 1,861,472 1.800.155
16,341,968 14,487,742
Cash in hand 2,590,293 3,324,972
Total 18,932,261 17.812.734
28.1 The effective rate of retum in respect of deposit accounts is 4.5% (2014: T%).
29 NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE
Investmeant - 350,066,830
Total - 350,066,830

29.1 During the year ended June 30, 2014, the Company enfered inte an MOU with Adamjee Insurance Company
Limited for disposing of 3,684,914 shares of Security General insurance Company Limited af Rs, 95 pershare. During

the year, suchshares have been disposed off.

2015 2014
Rupees Rupees
30 SALES - NET

Export
Cloth 360,176,801 696,140,498
Sub-total 360,176,801 696,140,498
Local
Cloth 1,332,844,587 1,903.554.374
Waste 1,707,600 3,654,194
Sub-total 1,334,554,187 1,907.208,568
Less: Sales tax
Clofh (37,594,095) (47,426,326
Waste (88,562) (286,530)
Sub-total (37,682,657) [47.712.856)
Total Sales 1.657,048,331 2,555,636,210
Less: Commission (14,480,392) (18.553,00%)
Total 1,642,567,939 2,537.083,201
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Note Rupees Rupess
COST OF SALES
Raw material consumed 311 1,201,938,186 1.828,880,589
Fuel and power 191,810,033 228,508,619
Stores, spare parts and loose tools consumed 123,499,289 120,938,407
Salaries, wages and other benefits 31.2 153,206,274 139.711.420
Processing charges 6,797,676 11,812,371
Repgirs and maintenance 15,880,438 9,461,347
Communication 580,405 681,879
Insurance 7,417 466 4,895,517
Depreciation 16.3 72,347,084 77,059,607
Traveling and conveyance 3,912,444 4,656,897
Other expenses 8,497,363 12,312,857
1,785,886,658 2,438,919,510
Adjustment of work in process
Opening work in process 6,779,303 11,397.288
Closing work in process 21 (4,532,107) (6.779.303)
2,247,196 4,617,985
1,788,133,854 2,443,537 ,495
Adjustment of finished goods
Opening stock 202,762,937 257,487,384
Fabric purchases - 8,078,876
Closing stock 21 (180,461,393) (202.762,937)
22,301,544 62,803,323
Less Export rebate (217,670) [282,092)
Total 1,810,217,728 2,506.,058,719
31.1 Raw material consumed
Opening stock 111,205,229 103,819,873
Purchases 1,138,001,342 1,836,265,945
1,249,206,571 1,940,085,818
Closing stock 21 (47,268,385) (111.205,229)
Total 1,201,938,186 1,828,880,589
31.2 This includes an amount of Rs. 4,445,541 (2014: Rs. 3,689.254) on account of provident fund.
2015 2014
Rupees Rupees
OTHER INCOME
Income from financial assets
Profit on deposit accounts 302,116 273,664
Dividend income 29,385,000 40,85%,656
Interast income 146,050 365,269
Income from assets other than financial assets
Gain on disposal of property, plant and equipment - 395,805
Gain on disposal of Investment 840,934,903 -
Foreign currency transiation differences-net 118,630 =
Liabilities written back - 26,265,597
Total 890,888,699 68,159,991
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2015 2014
Note Rupees Rupees
DISTRIBUTION COST
Salaries and other benefits 33.1 8,274,355 8,139,349
Outward freight 10,397,135 17.293.579
Cloth export expenses 1,019,244 1,428,364
Traveling and conveyance 5,173,237 8.447.426
Communication 307,191 147,446
Vehicle running and maintenance 334,014 441,880
Insurance 1,818,221 1,747 971
Other selling expenses 1,515,869 3.367.931
Total 28,839,248 41,033,946
33.1 This includes an amount of Rs. 384,746 (2014 : Rs. 407,524) on account of provident fund.
2015 2074
Note " Rupees " Rupees
ADMINISTRATIVE EXPENSES
Salaries, wages and other benefits 341 29,700,427 28,924,518
Rent, rates and faxes 1,250,000 200,000
Repairs and mainienance 2,549,585 1.474.325
Insurance 901,575 866,741
Prinfing and stationery 765,444 1,041,825
Communication 1,170,657 1,144,089
Electricity, gas and water 2,269,535 1,827,082
Traveling and conveyance 4,130,601 3,241,624
Enferiginment 451,556 402,593
Fee and subscription 3,570,472 5,085,693
Legal and professional 2,920,000 2,374.450
Vehicle running and maintenance 2,152,122 1.597.144
Provision for doubtful debts 221 - 610,944
Auditors' remuneration 342 1,045,670 1,009,700
Depreciation 16.3 3,779,077 4,093,480
Amortization 17 838,000 658,542
Miscellaneous 2,445915 2,328,471
Total 59,940,638 57,583,223
34.1 Thisincludes an emount of Rs. 1,292,901 (2014: Rs. 1,262,150) on account of provident fund.
2015 2014
Note " Rupees " Rupess
34.2 Auditors' remuneration:
Audit fee 500,000 500,000
Fee for half yearly review and other certifications 150,000 150,000
Taxation services 395,670 359.700
Total 1,045,670 1,009,700
OTHER OPERATING EXPENSES
Donations 351 300,000 -
Loss on disposal of property, plant and equipment 16.6 679,499
Foreign currency fransiation differences-net - 425,018
Total 979,499 425,018

35.1 None of directors of the Company or their spouses had any interast in the donee.
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2015 2014
Note Rupees Rupees

FINANCE COST
Mark up on:
- Long term financing 20,716,147 30,158,520
- Liabilities against assets subject fo finance lease 64,142 107.445
- Short term borrowings 94,613,753 99,610,115
Bank charges and others 7,558,746 11,347,161
Amortization of fransaction cost 82 1,126,250 563,125
Interest on sponsor’s loan 1,561,501 1,566,308
Total 125,640,539 143,352,674
PROVISION FOR TAXATION
Current 8429616 29,642,328
Deferred (19,100,671) (25,112.378)
Total (10,671,055) 4,529,952

37.1 The Company is under the ambit of final tax up to the extent of export sales
Ordinance, 2001 and dividend income under section 150 of Income Tax Ordinance, 2001. Provision for inc

under section 169 of Income Tax

ome tax

is made accordingly. Income tox provision forincome which is not subiect to final tax under section 169 of Income

Tax Ordinance, 2001 has been calculated in acc
Ordinance. 2001 as the Company has assesse
profit has not been presentedin these financia

& 113 [c) of Income Tax Ordinance, 2001.

d taxlosses. The relationship befwe:
| statements as the totalincome falls under final faxregime and 113

38 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

ordance with section 113 and 113 (c} of the Income Tax
en tax expense and accounting

The aggregate amount charged in the financial statements for the year for remuneration, including certain benefits, fo

the Chief Executive, full fime working directors and execufivesofth

e Company is as follows:

2015
Chief Executive Directors Executives

Particulars

Rupees Rupees Rupees
Remuneration 1,920,000 3,777.416 16,772,035
Utilities 217.800 403,542 1,677.203
House rent 1,162,200 1,905,166 4,708,814
Provident fund contribution 159,936 314.659 1,397,111
Total 3,459,936 6,400,783 26,555,163
Number of person(s) 1 3 25

2014
Chief Executive Directors Executives

Particulars

Rupees Rupees Rupees

1,920,000 6,428,320 14,187,963
Utilities 217.800 668,632 1,418,796
House rent 1,162,200 2,965,528 5,675,185
Provident fund confribution 159,936 535.479 1,181,857
Total 3,459,936 10,597,959 22,463,801
Number of person(s) 1 4 25
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38.1 In addition, chief executive, directors and some executives are provided with free Use of company owned and
maintained cars.

38.2 Provident fund contribution are made by the Company @ 8.33% (2014: 8.33%] of the basic saiaries of directorsand
executives.

38.3 Chiefexecutiveisalso provided with mabile phene, private security guard atf residence and medical facilities.
39 EARNING / (LOSS) PER SHARE - BASIC AND DILUTED

Loss per share is calculated by dividing loss after tax for the period by weighted average number of shares oufstanding
during the period as follows:

2015 2074
Rupees Rupees
Profit / (loss) after fax (Rupees) 518,510,021 (147,740,340
Weighted average number of ordinary shares 26,728,000 26,728,000
Earning / (loss) per share - basic and diluted (Rupees) 19.40 (53.53)

No figure for diluted eamings per share has been presented as the Company has not issued any instruments camying
opfions which would have an impacton earnings pershare when exercised.

40 FINANCIALINSTRUMENTS AND RELATED DISCLOSURES
The Company has exposures fo the following risks from its use of financial instruments:
- Credit risk
- Liquidity risk
-Markef Risk

The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management
framework. The Board is also responsibie for developing and moniforing the Company'srisk management policies.

40.1 Creditrisk and concentration of credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties fail
completely o perform as confracted.

Creditrisk arises principally from loans and advances, frade debts, deposits, otherrécaivables and bank balances.
Gut of total financial assets of Rs. 749.223 million (2014:Rs. 1,539.423 million), the financial assets that are subject to
credit risk amounted to Rs. 746.633 million (2014: Rs. 1,536,098 million).

The Company monitars the credit quality of the financiol assets with reference to the historical performance of
such assets and available external credit ratings.

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to

external credit rafings or to historical infermation about Counterparty default rate. The table below shows the bank
balancesand investment held with some major counterparties af ihe balance sheet date.
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Rating June 2015 June 2014
o Short term Long term Agency Rupees ‘Rupees
Allled Bank Limited Al+ AA+ PACRA B.871 748,837
MCB Bank Limited Al+ AAA PACRA 20,490 7,654,662
Standard Charferaed Bank (Pakistan) Limited Al+ AAA PACRA 2,633,673 1,817,246
Habib Metropolitan Bank Limited A+ Ab+ PACRA 374,738 183,213
Nationai Bank of Pakistan AlF AAA JCR-VIS 188,561 442.34]
NIB Bank Limited Ad+ AA- PACRA 119,263 174,486
Habib Bank Limited AT+ AMA JCR-VIS 113,926 727,759
Askari Bank Limited Al+ AA JCR-VIS 3,078,671 3,300
Soneri Bank Limited Al+ AA- PACRA 39,689 756,488
Summit Bank Lirnited A-l A JCR-VIS 424,052 1.401.475
Faysal Bank Limited A+ AA PACRA 477 877 534,629
15 Bark Limited A1+ A+ PACRA - 22.338
Sindh Bank Limited A=+ AA JCR-VIS 20,988 20,988
Bank Al Falah Limited AT+ AA PACRA 8,643,257 -
Bank Al Habib Limited Al+ AA+ PACRA 197.912 -
Total 16,341,968 14,487,762
The aging of trade receivables at the reporting date is:
2015 2014
Rupees Rupees
Past due but not impaired
1 to 120 days 53,264,270 25,624,415
120 to 180 days 22,790,954 6,806,863
180 to 365 days 5,763,015 5,330,504
past due 365 days 610,944 610,944
82,429,183 38,372,726
Not yet due 29,412,606 16,697,495
Total 111,841,789 55,070,221
Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet s financial obligofions as they fall due. The
Company's appreach to managing liquidity is to ensure as far as possible to always have sufficient liguidity fo meet
its liabilities when due. The Company's approach fo managing liquidity is o ensure, as far as possible, that it will
always have sufficient liquidity o meet its obligafions when due, under both normal and stressed conditions,
without incuring unacceptable losses or risking damage to the Company's reputafion. The Company uses
different metheds which assists it in monitoring cash flow requirements. Typically the Company ensures that it has
sufficient cash on demand to meet expected operatfional expenses for o reasonable period, including the
servicing of financial obligation.

The following are contractual maturities of financial liabilities as at 30June 2015:

Carrying Less than one One to five More than five
amount year years years
Rupees Rupees Rupees Rupees
Sub-ordinated loan 10.411.566 = - 10,411,566
Long term financing 173,322,790 49,830,171 123.499.619
Ligkiiities against assets subject 1o finance lecse 1.381,365 1,381,365 % =
Short term borowings 802,034,940 802,034.940 - -
Trade and ofher payables 345,926,606 345.926.406 - -
Interast gccrued on loans 31,777,580 31.777.580 - -
Total 1,364,861,845 1,230,950,661 123,499,619 10,411,566
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The following are contractual maturities of financial liabilities as at 20 June 2014:

Camying Less than ane One o five Mare than five
omount year years years
Rupess Rupees Rupees Rupees
Sub-ordinated loan 10.411.586 - - 10.411.566
Long term financing 204.852.747 107.953.880 116.898.847
Liobilities agaoinst ossets subject to finance lease 2,347,560 2.347.560
Short term borrowings 894.175.554 894,175,554 - -
Trade and other payobles 247892382 247 8922382 - -
Interest accrued on loans 35.687,172 35.687,172 - -
Total 1.417.366,981 1.290.056,548 116,898,867 10,411,564

40.3 Marketrisk

Market risk is the risk that changes in market price. such as foreign exchange rates, interest rates and equity prices
willeffectthe Company'sincome or the value ofits holdings of financialinstruments.

a) Cumrencyrisk

Currency fisk is the risk that the fair value or future cash flows of a financial instruments will fluctuate because of
changesinforeign exchangerates.

The Company is exposed fo currency risk on import of raw materials and stores and spares and export of goods
mainly deneminatedin US dollars. The Company's exposure to foreign cumency risk for US Dollars is as follows:

2015 2014

Rupees Rupees
Foreign debtors-USD 2,572,503 6,089,605
Total 2,572,503 6,089.605
The following significant exchange rates hove been opplied:
Rupees per USD
Average rate 101.6% 98.28
Reporiing date rate 101.70 98.35

Asatyearend, had the exchange of USD depreciated or appreciated against the curency with all other variables
held constant, the change in post fax profit/(less), mainly as a result of foreign exchange gain/ioss on fransiation of
foreign currency denominated payables, would have beer as follows:

2015 2014
Currency % change Rupees Rupees
Us s 10 257,250 408,941

b) Interestrate risk

Interest raterisk is the risk that the value of @ financial instrument will fluctuate due fo changesin the market interest
rafes.

At the reporting date, the variable inferest rate profile of the Company's significant interest bearing financial
instruments was as follows:

Effective rate of interest Carrying value in Rupees
Variable rate instruments 2015 2014 June 2015 June 2014
Rupees Rupees
Financial liabilities
Long term financing 10.9% to 12.66% 10.9% to 12.65% 173,329,790 224.852.747
Liabilities against assets subject to finance lease 15.72% 15.7% 1,381,365 2,347 580
Shorf term bomowings 9.23% 10 16.19%  11.22% 10 14.15% 802,034,940 894,175.554
Total 976,746,095 1,123.375.861
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Effective rate of interest Carrying value in Rupees
Variable rate instruments 2015 2014 June 2015 June 2074
Rupees Rupees
Financial assefs
Cash at bank - deposit accounts. 45% 7.0% 3,782,239 7,423,609
Total 3,782,239 7,423,609

At the reporting date, fixed markup rate profile of the Company's significant interest bearing financial insfruments
was as follows:

Effective rate of interest Canying value in Rupees
Fixed rate instrument 2015 2014 June 2015 June 2014
Rupees Rupees
Financial liabilities
Subordinated loan 15% 15% 10,411,566 10,411,566
Total 10,411,568 10.411.566

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have increased / [decreased| profit /
(loss) for the year by the amounts shown below. This analysis assumes that all other variables remain constant.

Profit / (loss) 100 bp
Cumrency Increase Decrease

As at June 30, 2015

Cash flow sensitivity -variable rate financial liabilities (9.767.,461) 9,767 461
As at June 30, 2014
Cash flow sensitivity -variable rate financial liabilities (11,233,759) 11.233.759

The sensitivity analysis prepared is not necessarily indicative of the effects on profit / (loss) for the yearand assets /
liabilities of the Company.

c) Equity price risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other thian these arising from interest rate risk or currency risk}, whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all
similar financial insfruments traded in the market. The Company is exposed to equity price risk.

Financial instruments by categories

Avallabie for sole Loans and recelvables Others Total
June 2015 June 2014 June 2015 June 2014 June 2015 June 2014 June 2015 Junie #3114

Rupeas Rupees Rupees Rupees Rupess Rupeas Rupees Rupees
Financlal assets
Investments 1,000.000 1441164830 = - 100,000 2 1.100,000 1.461,1466830
Trade debts - 112,521,392 58.230.551 - 112,521,392 5B.230,551
Loans and odvances - 1,252,702 1.127.759 - - 1,252,702 1,127,759
Trade deposits - - 1,085.424 1.085.424 - 1.085.424 1.085.424
Ciher recaivables - 413,820,000 - - - 613,820,000 g
Inferest accrued - 511,519 385,269 - - 511.31% 365,269
Cashand bonk bolonces - 18,932,251 17.812.734 - 18,932,261 172812734
Total 1,000,000 481,144,830 748,123.098 78.621.737 100.000 = 749223098 1,537,788 567

Financial liabilities ot amorfized cost

June 2015 June 2014
Rupees Rupees

Financial liabilities
Sub-ordinated loan 10,411,566 10,411,566
Long term financing 173,329,790 224,852,747
Liabilities against assets subject fo finance lease 1,381,385 2,347,560
Short term borrowings 802,034,940 896,175,554
Trade and other payables 345,926,606 247.892.382
Interest accrued on loans 31,777,580 35,687,172
Total 1.344,861,846  1,417,366,981
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40.5

Fair values of financial assets and liabilities

Fair value of available for sale unguoted invesiment is determined by using appropriate valuation technigues as
permissible under|AS 3% [Financial Insfruments: Recognition and Measurement].

The carrying values of other financial assets and financial liabilities refliected in financial statements approximate
their fair values. Fair value is determined on the basis of objective evidence ateach reporting date.

Fairvalue hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial insiruments by
valuation technigue:

Level 1: Quoted (unadjusted) prices in active markets faridentical asseis or licbiiities.

Level 2: Technigues for which all inputs which have a significant effect on fhe recorded fair value are observable
either, directly orindirectly.

Level 3: techniques which use inpufs that have a significant effect on the recorded fair value that are notbased on
‘observable morket datfao.

As at 30 June 2015, the Company held the following financial instruments carried af fair value:

Level 1 Level 2 Level 3
Rupees Rupees Rupees

Available for sale invesiment - -
Non-current assets classified as held for sale - - =

As at 30 June 2014, the Company held the following financial instruments carried at fair value:

Level 1 Level 2 Level 3

Rupees Rupees Rupees
Available for sole invesiment - 1.710.100.000 -
Nen-current assets classified as held for sale - 350,066,830

Capital risk management

The Cempany's objectives when managing capital are to safeguard the entity’s abiiity te continue as a going
concern, so that it can continue to provide adeguate returns for shareholders and benefifs for other siakeholders:
andto maintain a strong capital base to support the sustained development of its businesses.

The Company manages.ifs caopital structure which comprises capital and reserves by menitering return on net
assets and makes adjusimenis to it in the light of changes in economic conditions. Inorder to maintain or adjust the
capital sfructure, the Company may adjust the amount of dividend paid to shareholders, appropriation of
amounts to capitalreserves and/or issue new shares.

Consistent with others in the industry, the Company manecges itscapital risk by monifcring its debt levels and liguid
assets and keeping in view fufure investment requirements and expectations of the shareholders. Debt is
calculated as total borrowings ("long term loan" and "short ferm borrowings” as shown in the balance shest). Total
capital comprises sharehclders' equity as shown in the balance sheet under "share capital and reserves” ond "net
debf”.
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2015 2014
Note Rupees Rupees
CASH GENERATED FROM OPERATIONS
Profit (loss) before faxation 507,838,966 (143,210,388)
507,838,946 (143,210.388)
Adjustments for non-cash charges and other items:
Depreciation on property, plant and equipment 16.3 76,126,161 81,153.087
Amortization 34 838,000 658,542
Gain on disposal of Investment (861,263,403) =
Loss / (Gain) on disposal of property, plant and equipment 32 679,499 (395,805)
Dividend income 32 (29,385,000) (40.859,656)
Finance cost 125,640,539 143,352,674
Provision for doubfful debts 34 - 610,744
Working capital changes 41.1 152,571,307 13,079,302
Interest income (146,050) [365.269)
(534,938,947) 197,233,819
Total (27,099,981) 54,023,431
41.1 Working capital changes
(increase) decrease in current assets
Stores, spare parts and loose tools 12,655,814 5.614.44)
Stock in trade 88,485,584 51,346,132
Trade debts (54,270,841) 20,532,072
Loans and advances 1,580,987 (922.807)
Trade deposits, prepayments and balances with statutory authorities 4,105,539 6,083,136
54,537,083 82,652,974
(Decrease) in current liabilities
Trade and other payables 98,034,224 [69.573,672)
Total 152,571,307 13,079.302

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise subsidiary, associated company. associate, companies where directors also held directorship.
directors, provident fund and key management personnel. Transactions with related parties other than remuneration
and benefits o key management personnel under ihe terms of their employment as disclosed in Note 38 are as follows:

Receivables from related parties
Onete! Pakistan (Private) Limited
-Investment
-Lean

Security General Insurance Company Limited
-Investment
-Qutstanding balance of insurance premium

Nimas Trading [Private} Limited
-nvestment
_Quistanding balance of receivables

Payable to oiher related parties
Payable to Provident Fund

Relationship i 2014
Rupees Rupees
Associote
1,000,000 1,000,000
1,150,000 1.150.000
Associated undertaking
- 1,459,016,830
2,989,326 3,471,852
Subsidiary
100,000 -
613,820,000 -
23,618,136 19,909,804
1,733,035 1,315,741
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Transactions with related parties

Subsidiary

Subsidiary

Associated undertaking
Associated undertaking
Other related parties
Provident fund

CAPACITY INSTALLED AND ACTUAL PRODUCTION

Number of looms installed

Number of lcoms worked

Shifts per day

No. of days actually worked

Rated capacity (running meters) per anrium
Actual commercial production {running meters)

Nature of fransaction 2015 2014
Rupees Rupeses
Investment disposed off 613,820,000 =
Investment made 100,000 =
income 29,385,000 41,224,925
Payments 7,701,510 4,903,026
Expense 2,811,501 2,446,308
Experss 6,125,188 5.358.928
2015 2014
214 214
214 214
3 3
365 365
29,920,127 29,920.127
13,673,432 15,814.042

It is difficult to determine precisely the production / rated capacity in the textile industry since it fluctuates widely
depending on various factors such as speed, width and construction of the cloth, efc. The reasons for decrease in actual
commercial production include factors like manufacturing different qualities, speed, width and construction of the
cloth, etfc.

2015 2014
Rupees Rupees
44 PROVIDENT FUND RELATED DISCLOSURES
The follewing information is based on latest audited financial statements of the Fund:
Size of the fund - Total assets 48,749,938 40,062,258
Cost of investments made 18,913,488 15,632.283
Percentage of investments made 38.8% 39%
Fair value of investment made 20,559,075 17.73%.270
The break-up of fair value of investment is:
2015 2014
Rupees - % --- Rupees - To ===
Mutual funds
Arif Habib Investment Limited 1,490,002 7% 1,338,700 8%
MCB-Asset Manogement
Company Limited 7,644,647 37% 6,800,972 38%
NBP Fullerfon Asset
Management (NAFA) 5,882,407 29% 5.230,817 29%
Balance with brokerage house:
Money Line Securities (Pvi.) Lid. 835,245 4% 836,245 5%
Bank balances 4,706,734 23% 12,516 20%
20,559,075 100% 14,219,270 100%

The investments out of provident fund have been made in accordance with the provisions of Section 227 of the
Companies Ordinance, 1984 and the rules formulated for this purpaose.
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2015 2014

45 NUMBER OF EMPLOYEES
Number of employees at year end 665 4626
Average number of employees during the year 654 679

45 GENERAL
4.1 Figuresinthese financial statemenishave been rounded off to the nearest rupee.
462 Comesponding figures have been re-arranged and/ or reclassified, where ever considered necessary, for the
purpese of better presentation of the financial statements. However, no significant reclassification has been made

except for reclassification of finance cost paid as 'cash flow from financing activities' instead of 'cash flows from
operating acfivities'.

47 DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been approved by the Board of Directors of the Company and authorized for issue on
July 25, 2015.

i

Lahore JEHANZEB AMIN SAFDER HUSSAIN TARIQ
July 25, 2015 Chief Executive Director
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° Grant Thornton

An l nStI nCt for g rOWth 43-Jail Road, Lahore 54000,
Pakistan.
T +92 42 37423 621-23, 37422 987-88
F +92 42 37425 485
www.gtpak.com

AUDITORS’' REPORT TO THE MEMBERS

We have audited the annexed consolidated financial statements comprising consolidated balance sheet of
Samin Textiles Limited ("the Holding Company”) and its subsidiary (hereinafter referred fo as the “Group") as
at June 30, 2015 and the related consolidated profit and loss account, consolidated statement of
comprehensive income, consolidated cash flow statement and consolidated statement of change in equity
together with the notes forming part of thereof, for the year then ended. We have also expressed separate
opinion on the financial statements of the Holding Company. The financial statements of subsidiary, Nimas
Trading (private) Limited were audited by another firm of auditors, whose report has been furnished o us and
our opinionin so far asit relates to the amounts included for such subsidiary, is based solely on the report of such
auditors. These financial statements are the responsibility of the Holding Company's management, Our
responsibility is to express an opinion on these financial statements based on our audit.

Our audit was conducted in accordance with the International Standards on Auditing and accordingly
included such tests of accounting records and such other auditing procedures as we considered necessary in
the circumsiance.

In our opinion, the consolidated financial statements present fairly the financial position of Samin Textiles
Limited and its subsidiary company as at June 30, 2015 and the results of their operations for the year then
ended.

Without qualifying our opinion, we draw attention to note 1.3 fo the consolidated financial statements which
describes that during the year ended June 30, 2015, the Holding Company has incurred a gross loss amounting
to Rs. 167.65 million mainly due to non-avaliability of gas & electricity and depressed market conditions for grey
fabric resulting in short fall of working capital and negative cash flows from operating activities. These
conditions indicate existence of a material uncerfainty that may cast significant doubt about the entity’s
ability to continue as a going concem. These consolidated financial statements have, however, been
prepared on a going concerm basis for the reasons, as more fully explained in note 1.3 fo the consolidated
financialstatements.

gwmzﬁwma
CHARTERED ACCOUNTANTS

Engagement Partner: Imran Afzal
Lahore

Dated: July 25, 2015

Chartered Accountants

Member of Grant Thornton International Ltd
Offices in Karachi & Islamabad

|'s5



CONSOLIDATED BALANCE SHEET

AS AT JUNE 30, 2015
2015 2014

Note Rupees Rupees
Equity and liabilities
Share capital and reserves
Share capital 4 247,280,000 267,280,000
Reserves 142,189,805 701,451,810
Total share capital and reserves 409,469,805 968,731,810
Surplus on revaluation of property, plant and equipment é 263,526,284 272,880,194
Liabilities
Non-current
Sub-ordinated Loan 7 10,411,566 10.411.564
Long term financing - secured 8 123,499,619 115,772,617
Liabilities against assets subject to finance lease 9 - -
Deferred liabilities 10 24,908,606 307,974,194
Total non-current liabilities 158,819,791 434,158,377
Trade and other payables 1 345,966,606 247 892,382
Interest accrued on borrowings 12 31,777,580 35,687,172
Short ferm borrowings 13 802,034,940 896.175.554
Current portion of long term borrowings 14 51,211,536 110.301,440
Total current liabilities 1.230,990,662 1.290,056,548
Total liabilities 1.389.810,453 1,724,214,925
Total equity and liabilities 2,062,806,542 2.965.826,929
Contingencies and commitments 15
The annexed notes T to 46 form an integral part of these consclidated financial statements.
Lahcre JEHANZEB AMIN
July 25, 2015 Chief Executive
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2015 2014

Note Rupees Rupees
Assels
Non-current
Property, plant and equipment 16 881,130,005 903,518,334
Intangible ossets 17 1,307,280 2.145,280
Long term investiments 18 1,000,000 405,770,000
Long term deposits 19 12,418,239 12,823,739
Total non-current assets 895,855,524 1,324,257.353
Current
Stores, spare parts and loose fools 20 64,098,850 76,754,664
Stock in frade 21 232,261,885 320,747 469
Trade debts 22 111,910,448 57,619,607
Loans and advances 23 18,664,953 20,245,940
Trade deposits and prepayments 24 1,178,640 1,228,640
Tax refunds due from govemment 25 98,980,112 91,398,423
Investments 24 620,350,000 705,330.000
interest accrued 511,319 365,269
Cash and bank balances 27 18,994,811 17,812,734
Total cument assets 1,166,951,018 1,291,502,746
Non-current assets classified as held for sale 28 - 350,066,830

Total assets

2,062,806,542

2,965,826,929

The annexed notes | to 46 form an integral part of these consolidated financial statements.

gt

SAFDER HUSSAIN TARIQ

Director
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CONSOLIDATED PROFIT AND LOSS ACCOUNT
for the year ended June 30, 2015

2015 2014
Note Rupees Rupees
Sales 29 1.642,567,939 2,537,083,201
Cost of sales 30 (1.810,217,728) (2.504,058,719)
Gross (loss) / profit (167,649.789) 31,024,482
Other income 31 342,671,893 68.159.991
Distribution cost 32 (28,839.248) (41,033,944)
Administrative expenses 33 (60,018,089) (57.583.223)
Other operating expernses 34 (979.499) (425.018)
Operating profit 85,185,248 142,286
Finance cost 35 (125,640,539) (143,352.674)
(Loss) before taxation (40,455,291) (143.210.388)
Taxation 36 10,671,055 {4.529.952)
(Loss) after taxation (29,784,234) (147,740.340)
(Loss) per share- basic and diluted 38 (1.114) {5.528)

The annexed notes | to 46 form an integral part of these consolidated financial statements.

Lahore
July 25, 2015
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Chief Executive
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the year ended June 30, 2015

2015 2014
Rupees Rupees
(29.784,2386) (147,740,340)

(Loss) after taxation
Other comprehensive income for the year

[ oo Ll ]
ltems that will not be reclassified to profit or loss - -

ltems that may be reclassified subsequentiy to profit or loss

(Loss) on remeasurement of available-for-sale investment to fair

value - net of tax (329,382,469) (308,719,085)
Transfer of remeasurement/unrealized fair value loss to profit & loss 209 449 210

account on disposal of available for sale investment -net of tax (209,449.210) ¥
Other comprehensive income for the year (538,831,679) (308,719.,085)
Total comprehensive income for the year (568,615,915) {456,459.425)

The annexed nofes 1 to 46 form an integral part of these consolidated financial statements.

Al b

Lahore JEHANZEB AMIN SAFDER HUSSAIN TARIQ
July 25, 2015 Chief Executive Director

59



CONSOLIDATED CASH FLOW STATEMENT

for the year ended June 30, 2015

2015 2014

Note Rupees Rupess
Cash flows from operating activities
Cash (used in) / generated from operations 40 (27,137,431) 54,023,431
Taxes paid (22,066,844) (28.514,984)
Net cash (used in) / from operating activities (49,204,275) 25,508,447
Cash flows from investing activities
Decrease in long term deposits 405,500
Proceeds from dispasal of long term investment 350,046,830 1.150.000
Proceeds from disposal of property, plant and equipment 25,000 408,600
Addition in property. plant and eqguipment (54.442,331) [18.923.745)
Dividend received 29,385,000 40,859,656
Net cash from investing activities 325,439,999 23.693.911
Cash flows from financing activities
(Decrease] / increase in short ferm borrowings (94.140,614) 107.662,704
(Decrease) in long term financing - net (51,522,957) [17.867.485)
Repayment of liabilities cgainst assets subject to finance lease (966,195) (1.045,180)
Finance cost paid (128,423,881) (142.246,235)
Net cash (used in) financing activities (275,053,647) (53.4%8,194)
Net change in cash and cash equivalents 1,182,077 (4.295,838)
Cash and cash equivalents af beginning of the year 17,812,734 22,108,572
Cash and cash equivalents at end of the year 27 18,994,811 17,812,734

The annexed notes | fo 46 form an infegral part of these consolidated financial siatements.

Lahore JEHANZEB AMIN
Chief Executive

July 25, 2015
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
for the year ended June 30, 2015

Reserves
Caopital reserve-
Surplus on
tesued, subseribed  revoluation of Revenue reserve-
and paid-up investment fo fair Accumulgied
capital value Sub total Total equity
Rupesas Rupees Rupees Rupees Rupees

Bolance as of July 01, 2013 267:280.000 1.400.730.371 {253.895.7906) 1,144,834.445 1414.114:465
Loss for the year - | T47.740.340) [147.740.3240) {147.740.340)
Ofher comprahensive income for the yeor - (308,719.085) - {308.7 15,085} {308,719,085)
Total comprehensive incomae for the yeor - {308.717,085) {147.740,340) (456,459 425) (454,457 .425]
Transier from surplus on revaluation of property, plont and

eguipment-net of fax Ex 11,078,770 11.074770 11076770
Balance os ot Juna 30, 2014 267.280.000 1.092.011.286 (390,557,4758) 701.451.810 948,731,810
Balance as af July 01, 2014 267,280,000 1.092.011.286 [370.557.474] 701,451,810 968.731.810
Loss for the year - - (29.784,235) {29,784,235) (29.784,238)
Other compretiendive incorme lor tha yeor - (538.831.479) - (538.831.47%) (538.831.679)
Totol comprehensive income for the year - (538.831.679) (29.784,.235) (548.615.915) (548,615,215)
fransfer from surplus on revaluation of property, plant and

squipmert-net of fox - - 9.353.910 9,353,910 9.353.910
Balance as al June 30, 2015 247,280.000 553,179.607 {410.989.802) 142,189,805 409,469,805

The annexed notes 1 to 46 form an integral part of these consolidated financial stafements.

Lahore
July 25, 2015

JEHANZEB AMIN
Chief Executive

St~

SAFDER HUSSAIN TARIQ
Director

|61



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended June 30, 2015

1 STATUS AND NATURE OF ACTIVITIES

1.1 The Group Comprises of

Holding Group
Samin Textiles Limited
[Holding Percentage)

2015 2014
Subsidiary Company
Nimas Trading (Pvt.] Limited 100% -
Associate
Onetel Pakisian (Private) Limited 24% 24%

Samin Texiijles Limited ("the Holding Company"] was incorperated in Pakistan on November 27, 1989 as a public
limited company under the Companies Ordinance. 1984. The registered office of the Company is situated ot 50-C,
Main Gulberg, Lahore and the plont s located at 8 Kilometer, Mango Raiwind Road, Kasur. The Company is
cumently listed on Karachi and Lahore Stock Exchanges in Pakistan. The principal business of the Company i
manufacturing andsale of cloth.

NIMAS Trading (Privaie) Limited wasincorporaied in Pakistan on March 24, 2015 os a private imited company under
the companies ordinance, 1984. The Company s a wholly owned subsidiary of Somin Textiles Limited. The registered
office of the Company islocated at 50-Main Gulberg # C Lahore, Pakistan. The main objective of thecompanyisto
carry on business of frader, supplier, and manufacturer of textile & related producis.

1.2 Basis Of Consolidation

These financial statements comprises the financial statemenits of Holding Company. its subsidiary Company and its
associate as af 30 June, 2015.

() Subsidiary

- The financial statements of the subsidiary cormpany has been consolidated on line by line basis and the canying
values of investment held by the holding company has been eliminated against the shareholder's equity in the
subsidiary company.

-The financialstatements of the subsidiary are prepared for the sarme reporting year as the Holding company, using
the consistent accounting policies.

- Al infracompany balances, fransactions, income and expenses and profits and losses resulting from
intracompany fransactions that are recognizedin assets, are elimingted in full. *

- The subsidiary is fully consclidated from the date of acquisition, being the date on which the Holding Company
obtains control, and confinue to be consolidated uniil the date that such control ceases.

-The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group. The cost of
an acquisifion is measured as the fair value of the assets given, equity instruments issued and liabilities incured or
assumed at the date of exchange, plus costs directly attributabie 1o the acaquisition. identifiable assets acquired
and liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values
af the acquisifion date, irespective of the exient of any nion- controlling interest. The excess of the cost of
acquisition over the fair value of the Group's share of the identifiable net assets acquired isrecorded as Goodwill,

(b) Associate

Associate is the entity over which the Group has significant influence but not conirol. The Group's share of its
associate’s posf-acquisition profit or loss is recognized in the profit and loss account, its share of post-acquisition
other comprehensive income is recognized in the statement of comprehensive income and its share of post-
acquisition movementsin reservesis recognized in bolance sheet. The cumulative post-acquisition movements are
adjusted against the carrying amount of the investment. When the Group's share of lossesin an associate eqgualsor
exceeds its inferest in the dssociate, inciuding any other unsecured receivables, the Group does not recognize
further losses. unlessit has incured obligations or made payments on behalf of the associate,

Unreglized gains on fransactions between the Group and its associotes are eliminated o the extent of the Group's

interest in the associates. Unrealized losses are olso eliminated unless the transaction provides evidence of an
impairment of the asset transfered.
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1.3 During the year, the holding company incurred gross loss amounting fo Rs. 167.650 million mainly due to' non-

availability of gos & electricity and depressed market conditions for grey fabric in local & international market
resulting in short fall of working copital and negative cash flows from operating activifies. There are material
uncertainties that may cast doubt on the entify's ability to continue as a going concerm, nowever, these financial
statements have been prepared on going concer basis on the grounds thaf the Holding Company will be able to
achieve safisfactory levels of profitability in the future based on the following plans drawn up by the management
for this purpose so that the Holding Company will have the resources to continue ifs businessina profitable manner:

- Financial Projections

The management of the Holding Company has prepared o set of financial projections for a period of five years to
analyze the Company's sustainablfity in the future perieds with a particular focus on the twelve months pericd
ending June 30, 2016. The financial projections are based on various assumptions such as BMR, interest rafes,

interest repayments, receipts from disposal of its investment held in SGI, availability of gas / LNG and electricity efc.

These financial projections have been approved by the Board of Directors of the Holding Company and has been
subjected tostressed scenarios which the Board considered io bereasonable and appropriate.

- Financial commitment from sponsors

The sponsors of the Holding Company have explicitly provided a commitment fo provide necessary financial
support to the Company, if the need arises, fo address any liquidity and solvency issues to enable the Company fo
confinue ifs business.

The assessrnent of appropricteness of using the geing concern basis of accounting has been subject fo a due
govemance processinvolving the Audit Commitiee and the Board of Directors of the Holding Company. In making
such assessments, the Directors have taken into account all facts and circumstances as referred fo in the above
paragraphs. After considering the financial projections, in particular those for the period up to June 30, 2016, the
Directors have reasonable expeciation that the Holding Company will have adequate resources te continue its
business over this period.

2 Basis Of Preparatfion

2.1

22

2.3

Statement of compliance

These financial statements have been prepared in accordance with approved accounfing standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standords (IFRS) issued by the Intemational Accounting Standards Board (IASB) as are notified under the
Companigs Ordinance, 1984, provisions of and directives issued under the Companies Ordinance, 1984. In case
requirements differ, the provisions of and directivesissued under the Companies Ordinance. 1 984 shall prevail.

standards, amendments or interpretations thatbecame effective during the year

The Company has adopted the following revised standards, amendments and interpretation of IFRSs which
became effective during the current year:

[FRIC 21 Levies
IAS 19 Employee Contributions
I1AS 32 Offsetting Financial Assets and Financial

liabilities (Amendmeni)

1AS 36 Recoverable Amounf for Non-
Financial Assets (Amendment)

IAS 39 Novation of Derivatives and Confinuation of Hedge Accounting

- (Amendment]

Adopfion of the above revisions, amendments and interpretations of the standards have no significant effect on
these financial statements.

Standards that are not yet effective
The following standards, amendments and interpretations with respect fo the approved accounting standards as

applicable in Pakistan would be effective from the dates mentioned below against the respective standard or
interpretation:
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Standard or Interpretation Effective Dafe
(Annual periods
beginning on or after)

IFRS 13 Fair Value Measurement 01 Jonuary 2015
IFRS 10 Consolidated Financial Statements 01 January 2015
IFRS 11 Jeint Arrangemenis 01 January 2015
IFRS 12 Disclosure of Interests in Other Entities 01 January 2015
IAS 16 and 38 Clarification of Acceptable 01 January 2014
Method of Depreciation and
Amortization
IAS 16 and 41 Agriculture: Begrer Plants 01 January 2014

The Company expects that adoption of above new standards and amendments of the standards will net affect
significantly the Group's financial statementsin the period of iniiial appiication.

In addition to the above, following new standards have besn issuad oy |ASB which are yet to be noftified by the SECP
for the purpose of applicability in Pakistar:

Standard IASB effective date
(Annual periods
beginning on or after)

IFRS 9 financial Instruments:

Clossification and Measurement 01 January 2018
IFRS 14 Regulatory Deferral Accounts 01 January 2016
IFRS 15 Revenue from Contracts with Customers 61 lonuary 2017

2.4 Accounting convention

These accounis have been preparad under the historical cost convention, except for revaluation of free nold land
and building on freehold land and investment at fair value.

2.5 Crifical accounting estimates and judgments
The preparation of financial statements in conformity with approved accounting standards reguires the use of
certain crifical accounting estimates. It also requires the managemeni fo exercise its judgment in the process of
applying the Company's accounting policies. Esfimates and judgments are confinually evoluated and are based
on historical experience. including expectation of future events that are believed fo be reascnable under the
circumstances. The areas where varicus assumptions and estimates are significant to the Company's financial
statemenis or where judgments were exercised in application of accounfing policies are discussed below.

-assumptions and estimates used in defermining the recoverable amount. residual values and useful lives of
property, plant and egquipment;

-assumptions and estimates used in determining the useful lives and residual values of in tangibles assets;
-assumptions and estimates used in writing down items of stockin trade to their et realizable value;
-assumptions and estimates used in calculating the provision for impairment for trade debts
-assumptions and estimates used in determining fair value of available-for-sale investment;
-assumptionsand estimates used in the recognifion ofincomsa taxes: and
-assumptions and estimates used in disclosure and assessmeni of provision for contingencies.

2.6 Functional and presentation curency

These financiol statements are presented in Pakistan Rupee which is the Company’s functional and presentation
currency. Figuresin the financial statements have beenrounded off to the nearesi Rupee unless otherwise stated.

2.7 These are consolidated financialstatements andincludesresults of parent company, its suibsidiory and assaciate.
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3 SIGNIFICANT ACCOUNTING POLICIES

3.1

32

3.3

34

Employee benefits
Defined confribution plan

The Holding Company operates unapproved funded cenfributary provident fund for all its employees who have
completed minimum qualifying period of service as defined under the respective scheme. Equal monthly
contributions ore made both by the Company and fhe employees atthe rate of 8.33% of basic salary.

Taxation
Current

The charge forcurrent taxation is based on taxable income atthe cumrentrates of taxation after taking info account
applicable tox credits, rebaies and exemption available, if any, and taxpaid on presumplive basis.

Deferred

Deferred taxis provided using the balance sheetliability method for all temporary differences at the balance sheet
date between tax bases of assets and liabilities and their carrying amounts for financial reperting purposes. In this
regard the effects on deferred taxafion of fhe porfion of income subject to final tox regime is also cansidered in
accordance with the requirement of "Technical Release - 27" issued by the Institute of Chartered Accountants of
Pakistan.

Deferred income tax asset is recognized for all deductible femporary differences and cary forward of unused tax
losses and tax credits, if any, fo the extent that it is probable that taxable profits will be available against which such
temporary differences and taxlosses ond credifs can be utilized. Deferred tax liabilities are recognized for all major
taxable femporary differences.

Deferred income tax assets and liabilities are measured at the tox rates that are expected fo apply to the peried
when the asset is realized or the liability is settled, based on tax rates thaf have been enacted or substantively
enacted al the balance sheet date. Deferred tox is charged or credited to the income statement, exceptin the
case of items credited or charged fo equity inwhich case itisincludedin equity.

Property, plant and equipment

Property, plant and eguipment except freehold fand and building on freehold land are stated at cost less
accumulated depreciation and impairment in value. Freehold land and building on freehold lond are stated at
revalued amount, Capital work in progress and stores held for capital expenditure are stated at cost less
impairment loss, if any. Cost also includes borrowing cost as referred in therelevant accounting policy.

Depreciation is charged to income applying the reducing bolance method over the estimated useful fife at the
ratesspecifiedin property, plant and equipmeni note 16.

Depreciation on additionsis charged from the month the asset is available for use while no depreciation is charged
in the month in which the assetis disposed off.

The assels' residual values and useful lives are reviewed atf each financial year end, and adjusted if impact on
depreciation s significant.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and improvements
are capitalized and the assetssoreplaced, if any. arerefired.

Gainorloss on disposal of property, plant and equipment is taken to profit or loss.

All expenditure connected with specific assets incurred during installation and construction period are carried
under capital work in progress. These are fransferred fo specific assets as and when these assets are available for
use.

Any surplus arising on revoluation of property, plant and equipment is credited to the "Surplus on revaluation of
property. plant and equipment” account. Revaoluation is carried cut sufficiently fo ensure that the camrying amounts
of assels does not differ materially from the fair value. The surplus on revaluation on these assetscan only be ufilized
in the manner specified in section 235 of the Companies Ordinance, 1984 and Notification No. S.R.0.45(1}/2003
dated January 13, 2003.

Accounting forfinance leases

Leases are classified as finance leases whenever the ferms of the lease fransfer substantially all the risks and rewards
of ownership to the lessee.
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‘Asseis held under finance leases are recognized as assets of the Company at their fair value or; if lower. af the
present volue of the minimum lease payments, each determined at the inception of the lease. The corresponding
liability fo the lessor is included in the balance sheet as liabilities against assets subject to finance lease. Lease
paymentsore appropriated between finance costs and reduction of the liabilifies against assets subject to finance
lease so s to achieve a constant rate of inferest on the remaining balance of the liability. Finance cosis are
charged directly against income. unless they are directly attributable to qualifying assels. in which case they are
caopitalized in accordanice with the Company's general policy on borrowing costs. Assets so acguired are
amortized over theirexpected useful life ot the rates specifiedin property, plontand equipment note 14,

3.5 Foreign currencies

Transacfiensin curencies other than Pakistan R Upee are recorded at fhe rates of exchange prevailing on the dates
of the transactions. At each balance sheef dale, moenetary assets and licbilities that are denominated in foreign
currencies are refranslated at the rates pravaiiing on the balancs shest date except where forward exchange
conifracts have been entered info wherein the rates confracted for are used.

Gains and lesses arising onrefranslation are included in profit orioss for the period.
3.6 Financialinstruments
Financial assets

Financial assets are recognized when the Group becomes a party 1o the contfractual provisions of the financial
insirument and are measured initially ot fair value adjusied by fransaction cosis. Subsequent measurement of
finoncial assets are described below. Financial assets are derecegrized when the coniractual rights to the cash
flows from the financial csset expire, or wher ihe financial asset and all substantial fisks and rewards are transferrad.,

For the purpose of subsequent measurement, financial assefs of the Group are classified into the following
categories upen initial recognition.

a) Loans andreceivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an oclive market. After initicl recognifion. these are meaosured of amortized cost using the effective interest
methed, less provision for impairment. Discounting is omittad where the aeffect of discounting is immaterial. These
are included in current assets, except for maturities for greater than twelve months after the balance sheet date,
which are classified as non-current assefs. Loans and receivables with ess than twelve months maturities are
classified as current assets. The Group's cash and cash equivalents, frade debts, depasits and other receivables fall
into this category of financial instruments. Loans and receivables are subject 1o review for impairment af eoch
reporting date toidentify whether there is objective evidence that the financial assetis impaired.

b) Available-for-sale financial assets

Avallable fer sale financial assets are non-derivatives that are either designated in this category or not classified in
any of the categories of loans and receivables, financiol assets at fairvalue through profit orloss and financial assets
held to maturity. They are included in non-current assets uniess management intends to dispose of the investments
within twelve months from the end of reporting periad.

After initicl recognition, avaiigble- for-sale invasiments are measured at fair vaiue in accordance with [AS 39
“Financial Instruments: Recognition and Measurement”. Gains or losses on avallable-forsale invesiments ore
recognized through ofner comprehensive income until the investment is sold or de-recognized, ot which fime the
cumulative gain erloss previously reported isincludadin profit orloss.

Bividends on available-for-sale equity instruments are recognized in the orofit of loss when the Group's right to
receive paymentsis establishad.

Fnancial assets are derecognized when the rights fa receive cash flows from the assets have expired or have been
fransferred and the Group has transferred substantially all risks and rewards of ownership.

The Group assesses.at each balance sheet datewhether there is objective evidence, that a financial asset or group
of financial assefs isimpaired. If any such evidence exists for ‘avallable-for-sale financial assets, the cumulative loss
is removed ‘rom equify and recognized in profit or loss. Impairment losses recognized in profit or loss on equity
insfruments are not reversed through profit and loss aecount,

Financial liabilities

The Group's financial liabilities include borowings. accrued mark-up and trade and other payabies.

Financial liabilities are measured initially at fair value, less attributabie ransaction costs. Financial liabiities are
measured subsequently at amortized cost using the effective interest maihod.,

Borrowing costs directly atfributable to the acquisition, construction or preduction of qualifying assets, if any, are
added to the cost of those assets, until such time as the assets are substanticlly ready for theirintended use orsale.
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3.13

investiment inceme eamed on the temporary invesiment of specific borrowings, if any, pending their expenditure
on qudlifying asset is deducted from the borrowing costs eligible for capitalization. All other borrowing costs are
recognized as expensein fhe periodin which they areincurred.

Afinancial asset and financiol liability is offset and the nef amount is reported in the balance sheet if ihe Company
has o leaolly enforceabile right to set off the fransaction and also intends either to settle on o net basis or to realize
the asset and setfle the liability simultaneously.

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents comprise cashin hand and bank baiances and
other shart term highly liquid invesiments that are readily convertible to known amounts of cash and which are
subject to aninsignificant risk of change in value.

Non-current assetfs held for sale

Non-current assets classified os assets held for sale are stated af the lower of carrying amount and fair value less
costs to sell if their camying amount is recoverable principally through a sale transaction rather than through a
continuing use.

Stores, spare parts and loose tools

These are valued af moving average cost except goods in fransit, which are valued at cost comprising invoice
value plus other chargesincurred thereon.,

Stockintrade

These are valued at the lower of cost and netrealizable value applying the following basis:

Raw material Weighted average
Workinprocess Average manufacturing cost
Finished goods Average manufacturing cost
Packing material Weighted average

Waste Netrealizable value

Raw materialin transitis stated atinvoice price plus other charges poid thereonup fo the balance sheetdate.

Average manufacturing cost in relation to work in process and finished goods consists of direct material and labor
and a proportion of manufacturing overheads based on normalcapacity.

Net realizable value signifies the estimated selling price in the ordinary course of business less estimated costs of
compleiion and estimated cosis necessary o make the sale.

Revenuerecognition

Revenue is measured af fair value of consideration received or receivable and represents amounts receivable for
goods and services provided in normal course of business.

- Export sales are accounted for on shipment basis ond exchange differences. if any on accouni of export
proceeds are adjustedin the period of realization.

- Localsoles are recorded on dispatch of goads fo customers.

-Rebateincome isrecognized on accrual basis.

_Dividend income is recognized when the Company'sright to receive payment is established.

-Interestincome isrecognized on time proportion basis.

Provisions

Provisions are recognized when the Group has a present legol or construciive obligation as a result of past events
and itis probable that out fiow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate of the amount can be made. However, provisions are reviewed at each balance sheet
date and adjusted toreflect the curent best estimate.

Impairment

The carrying amounts of the assels are reviewed of each balance sheet date to determine whether there is any

indication ofimpairment of any asset or group of assets. If any such indication exifs. the recoverable amount of that
asset or group of assetsis estimated and impairment loss isrecognizedin the profitorloss.
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3.14 Intangible assets

Anintangible asset is anidentifiabie non-meneiarny asset without physical substance.

Infangible ossets are recognized when It is probable that the expected future economic benefits will flow
entity and fhe cost of the assets can be measured reliably. Cost of the i
directly attributable expensesincidental fo bring the asset foritsintande

Costs associcted with maintaining computer software are recognized as an expense gs and when incurred.

Intangible assets are stated at cost less accumuloted omortization and accumulated impairment losses, if any.
Amertization is charged over the estimated useful life of the asset on o systematic basis applying the siraight line

method.

Usefullives of infangible assets are reviewed ot each balance sheet date ang adiustedif theimpact of amortization

issignificant.
2015 2014
Rupees Rupees
4 SHARE CAPITAL

4.1 Avthorized share capital

30.000.000 (2014: 30,000,000) ordinary shares of Rs. 10 each 300,000,000 300,000,000
4.2 Issued, subscribed and paid-up capital

26,728,000 (2014: 26.728,000) ordinary shares of

Rs. 10 each aliotted for consideration poid in cash 267,280,000 267,280,000

Total 267,280,000 247.280.000
RESERVES
Surplus on remeasurement of investrnent 1,357,543.403 1.899,295.419
Less: Deferred tax on remeasurement of invastment (265,532,117) (498.565,048)
Opening balance of surplus on remeaasurement of investment- net of tax 1,092,011,286 1.400.730.371
Decrease in surplus during the year:
Gain on investment disposed off during tha year (313,046.597)
Deferred tax on disposal of investment 103,597,387 -
Unrealized Loss on remeasurement of available-for-sole investment (489,750,000) (541.752.016)
Reversal of Deferred tox on investments 161,934,731
Deferred tax on remeasurement of available-for-sale invesiment (1.567,200) 233,032,931

(538,831,5679) (308.719.,085)

Closing balance of surplus on remegsurement of invastmeant- nat of tax 553,179,607 1,092,011.2864
Unapprapriaied profit / {accumulated loss) (410,989,802) [390.559,476)
Total 142,189,805 701,451,810

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

The surplus on revaluation of property. plant and equipment represents surplus over book value resuiting from

revaluafion of freehold land and building on freehold land.

Last revaluaticon of freehold land end building on freshold land of the Holding Company was camied out as on June 30,

2012 by M/s Asif Associates [Private) Limited on the basis of market value.

Revaluation surplus can only be utilized in the manner specified in section 235 of the Companies Ordinance. 1984 and

Notification No. $.R.0.45(1)/2003 dated January 13, 2003,
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2015 2014
Note Rupees Rupess

4.1 Therevaluationresultedin the following:

Opening balance - net of deferred tax 272,880,194 283,956,964

Less: Transfer from surplus on revaluation of property, plant and

equipment-net of fax (9.353,910) (11,076,770)

Total 263,526,284 272,880,194
SUB-ORDINATED LOAN
Sub-ordinated loan-unsecured 7 74 | 10,411,566 10,411,566
Total 10,411,566 10.411,566

71 Thisis an interest bearing loan from a member of the Holding Company and is subordinated to ifs main lenders.
The loan was designated os an interest bearing loan with effect from 1st July 2010 and carnies interest @ 15% per

annum. Re-payment terms of the loan have not yef been finalized. However, the loan is not repoyable within next

twelve months.
2015 2014
Note Rupees Rupees
8 LONG-TERM FINANCING - SECURED
From financial institufions 8.1 173,329,790 224,852,747
173,329,790 224,852,747
Less:
Payable within next twelve monihs 14 (49.830,171) (107.953.880)
123,499,619 116,898,867
Transaction cost 8.2 (1.126,250) (1,689.375)
Amortization of fransaction cost 8.2 1,124,250 563,125
: (1.126,250)
Total 123,499,619 115,772,617
Salient terms and conditions are as follows:
Description | Interest | Defaii of Securiiies Re-payment ferms 2015 2014
8.1 Pak China Investment Company Limited Bipaes LG e
Term Fnance| Six month average | This term finance faciity has been fully repaid during | Principal to be 117.857,143
Facility KIBOR ask rate plus | the yeor ended june30, 2015 and bank has issued | repoid in 8 equal
2.50% perannum fo | NOC in the faver of Samin Texties Limited. instaliments, the first
be resel on semi- instaliment shall fal
annual basis. due on at the end
ol &ih month from
the Facliity Effective
Date of the focility
or the receipt of
dividend from SGi
whichever eoccur
earlier.
Pak Oman Invesiment Company Limited and Pak Libya Holding Company (Private) Limited
Syndicoted|six month KIBOR | = Fistexclusive charge onimported 25setsof AirJe | 16 quarferly 78,329,790 106,995,604
Term Fronce|plus 3.00% per|locms and Ar Comprassor with all stendord |installments,
Facility annum. accassories and essential ports: - First parl passe | commencing  from
charge on the company's fixed ossets covering the | the 5th guarier after
25% margin over the fociiity; and- Personal | disbursement of first
guargntees of Mr. Sormad Amin and Mr. Jehanzeb | franche.
Armiin.”
Askari Bank Limited
Term Finonce | Three monih KIBOR | “-First pari passu charge on present and fufure fixed Principal to be 50,000,000 -
Faciity plus 2.50% per | assets of the company amounting to Rs, 60 milien: repaidin 60 monthly
QNNLHm. and- Second joint pari possu chorge on presentond |ins tallmeants
fulure fixed assetsamounting fo Rs; 114 milion.” commencing from
September 2015
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Description | inferes) | Detail of Securifies

Re-poyment terms 2015 2014
Rupees Rupess

Allied Bank Limited
Term Logn|Three month KIBOR | ™ First joint pari passe charge on all presant ond | Princinal o be 45,000,000 -
Facility plus 0.75% future cumrent ossets of the company.am g to paid in 30 manthly

Rs. 8D miflian;- Arst par possu cherge emaunting to meants

Rs. &0 milion on maorigoged ond and buliding commencing from

miegsuring 83 kanols: end- Personal guarantes of | September 2015

Mr. 3grmod Amin
Sub-total 173.329.790 204857747
Tolal 173,329,790 224.852.747

8.2 Transaction cost paid to Pak China Investment Company Limited os orrangerment fee is amorfized over the period

ofloan.

LIABILITIES AGAINST ASSETS SUBJECTTO FINANCE LEASE

This represents plant and machinery and venicles obtained under finance lease from various leasing companies. The

financing rates used as discounting factoris 15.72% (2014: 15.7%) perannum.

Taxes, repairs, replacements and insurance costs are born by the Group. The Group intends to exercise its option fo

purchase the above assets upon completion of lease peariod.

2015 2014
Note Rupees Rupees
Present value of minimum lease payments 1,381,365 2,347.560
Less: current porfion shown under current liabilifies 14 (1.381,345) (2,347.540)
Total = =
DEFERRED LIABILITIES
Defered tax 10.1 23,346,506 306.412,094
Staff gratuity 10.2 1,562,100 1,562,100
Total 24,908,606 307.974.194
10.1 This includes deferred tax on:
Investments 1,567,200 265,532,118
Surplus on revaluation of building 55,678,988 40,286,137
Unabsorbed depreciation (33.899,682) (19.406,161)
10.1.1 23,346,506 306,412,094

10.1.1Remaining deferred tax asset amounting to Rs. 42.004 million [2014: Rs 129.576 millien) arising on account of un-
obsorbed depreciotion, un-used tax losses and tax credits have not been accounted for due to uncertainty

regarding itsrecoverability in the foreseeable future.

10.2 The Helding Company had operated an  unfunded graiuity scheme up to the year ended Sepiember 30, 1999

covering all its employess whe had completed prescribed gudlifying period of service. The unfunded gratuity
scheme haos been substituted by the provident fund scheme operated by the Holding Company for oll employees
as defined in note 3.1. This balance of gratuity payable represents the enfitlement of current employees as at
September 30, 1999, asreduced by the payments made to employees who have ieft the Holding Company.
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2015 2014
Note Rupees Rupees
11 TRADE AND OTHER PAYABLES
Creditors
- for goods 144,119,958 87,617,263
- for supplies 39,588,827 42,043,192
- for services 11.1 97,710,906 60,243,460
281,419,691 189,903,915
Accrued liabilities 36,982,835 31,586,936
Advances from customers 16,603,340 16,317,480
Security deposits 513,630 513,630
Withholding tax payable 3,356,371 2,896,976
Payable fo Workers' Welfare Fund 11.2 1,891,540 1,891.540
Provident fund payable 43 1,733,035 1,315,741
Unclaimed dividend 3,466,164 3,466,164
Total 345,966,606 247,892,382

11.1 This includes amount of Rs 2.99 million (2014: Rs. 4.3 milion} payable fo Security General Insurance Company
Limited, a related party on account ofinsurance services.

11.2 Workers' Welfare Fund Ordinance, 1971 haos been amended through Finance Acts 2006 and 2008. These
amendments were held unconstitutional and struck down by the Honourable Lahore High Court, Lahore (HLHC) on
August05,2011.The decisionof the HLHC has been challenged in the august Supreme Court of Pakistan decision of
which is still pending. Therefore, the Holding Company has not yet made payment of this amount. Further, the
Holding Company has alse not made any provision during the year as the management is confident of favourable
outcome of such litigation.

2015 2014
Rupees Rupees
12 INTEREST / MARKUP ACCRUED ON BORROWINGS
Mark-up accrued on:
Long term financing 5,083,582 1,746,267
Liabilities against assets subject to finonce lease 3,217,396 3,217,396
Short term borrowings 13,259,358 22,067,766
Subordinated loan 10,217,244 8,655,743
Total 31,777,580 35,687,172
Sancfioned Limit 2015 2014
Note ( Rupees) Rupees Rupees
13 SHORT TERM BORROWINGS
From banking companies:
Pre-shipment - own sources 13.2 390,000,000 293,392,883 389,460,883
Cuosh finance 133 545,000,000 508,277,680 506,714,671
Bank overdraft 134 364,377 -
Total 802,034,940 896,175.554

13.1 The securities registered with SECP against short term borowing from one financial insfifution is utilized for various
facilities sanctioned by the said financial institution.

13.2 These facilifies are secured against first joint pari passu charge on current assets ranging from Rs. 80 milllion fo Rs. 176
million, second joint pari passu charge on fixed assets of the Holding Company ranging from Rs. 40 million fo Rs. 114
million, first pari passu charge on present and future fixed assets of the Holding Company amounting to Rs. 60 million
and personal guarantee of the sponsoring director of the Holding Company and carry mark-up ¢t rates ranging
from one to sixmonths KIBOR plus 2.5% fo 4% perannum (2014: one fosixmonths KIBOR plus 1.5% to 4% perannum).
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13.3 These facilifies ore secured against first par passu charge on fixed assats of the Holding Company amounting to Rs.
340 milllion, first joint pari passu charge over the current asssts of the Holding Company amounting fo Rs. 295 million,
second pari passu charge amounting o Rs. 100 milion over the fixed assets of the Holding Company, ranking
charge of Rs. 267 million each over current and fixed assets of the Holding Company, personal guarantee of the
spensoring director and physical pledge of 3.6 million shares of Security General insurance Company Limited
owned by subsidiary. These focilities carry maork-up atrate ranging from fhree to six month KIBOR averdge ask raie
Plus3% perannum (2014:three tasixmonth KIBOR average askrate plus 3% per annum).,

13.4 This Is due to issuance of chegues near balonce sheet date, however, concemed bank statement shows
favourable balance,

2015 2014
Note Rupees Rupees
14 CURRENT PORTION OF LONG-TERM BORROWINGS
Long term financing 8 49,830,171 107,953,880
Liabilities against assets subject fo finance lease 9 1,381,345 2,347.560
Total 51,211,534 110,301,440

15 CONTINGENCIES AND COMMITMENTS
15.1 Contingencies - The Holding Company

i) A suit for declaration with consequential relief and damages has been filed against the Company to challenge the
purchase oflandin village Rousa, Kasur, The same s pending adjudication before Civil Judge, Kasur.

if) A petition has been filad by the Compony challenging colculation and demand of electricity duty. The matter of
revised calculations made by the Electricity Inspector of Lohore region is still pending adjudication bafore the
Honorable Lahore High Ceurt, Lahore.

iii) During the year ended 30 June 2011, an order Ufs 161/205 of the Income Tax Ordinance, 2001 was re ~sived for
recovery of tax arrears amounting to Rs. 70.848 million for tax year 2004. The Company was contesting the above
orderin appeol before the Commissionar Inland Revenue Appeais-ll . Lahore (CIR-A) . The scid CIR-A hosrermanded
backthe orderu/s 161/205 to the assessing officer.

In respect of such case, the Company also filed ¢ writ petition before the Honorable Lahore High Court, Lahore
wherein the Company has sought declaration vis-a-vis the amendment in section 174(3) of the Income Tax
Ordinance. 2001 incorporated vide Finance Act. 2010 whereby period te mainfain racerd was extended from 5
years fo 6 years which is prospective end connet be applied refrospectively fo open past and closed matters.

Decision of the petitien s still pending.

iv) Guaranfees of Rs. 35.655 miillion (2014: Rs. 35.655 milion ) have been given by the National bank of Pakistan on
behalf of the Company fo Sui Northern Gas Pipelines Limited, Excise and Taxation Authorifies and Lohore Electric
Supply Company Limited (LESCO).

v) Apetfitionis pendingin the Honorable Lahore High Cour, Lahare for waiver of security cmounting to Rs. 5.355 million
(2014:Rs. 5.355 million) demanded by LESCO.

vi)  Amendment Crder u/s 122(5A) for Tax Year 2007 raising demond of Rs. 3.437 milion on account of charge of
minimum tax u/s 113inrespeci of local salesonly was passed on 24-05-2013 . This order was contested before CIR-
A.During the year. an crder partially in favor of the Company was passed by the CIR-A. However, 2nd oppeoihas
been filed before Appellote Tribunal Inland Revenue [ATIR | on the same grounds, which is pending for
adjudication. The cppeals filed by company against add backs amounting to Rs. 5.046 milion and Rs, 13.423
million inrespect of tax year 2007 and 2008 are also pending foradjudication af Appeliate Tribunal Inlond Revenue
(ATIR).

vi)  An order u/s 122(5A) for Tax Year 2009 has been possed by Additional Commiissioner Inland Revenue (Add.CIR)
raising demand of Rs. 4.857 million. An appeal was preferred befare CiR-Appeals. who provided partial relief
wheregs inferest on WPPF & on short term borrowings was disaliowed, whereas, company has approached ATIR
against the order of CIR-Appeals which Is pending adjudication fill date.

viii) An order ufs 122(5A) for Tax Year 2010 has been passed by Add. CIR reducing the Income Tax Refunds to
Rs. 0.521/- million by imposing minimum fax u/s 113 @ 0.5% on iccal sales amounting fo Rs. 4.412/- million. Appeal
was filed before CIR Appeals who upheld the stance of Add. CIR. Appeal ogainst the Order of CIR Appeals has
been filed before the Appallate Tribunal Inland Reverue [ATIR] which is pending adjudication fill date.

ix) The Company has filed a writ petition against imposition of UOF Surchorge, DS Surcharge, NS Surcharge and EQ

Surcharge on consumption of electricity whareby the Honorable Lahore High Court, Lahore hasstayed recovery of
fhese surcharges from November 2014 ill the next date of heoring.
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x)
million).

Oiher un-acknowledged debts / claims as on balance sheet date amounis to Rs. 16,383 million (2014: 16.383

Management is hopeful of favorable decision of all pending cases above and accordingly. ne provision has been
made in these financiol statements.

15.2 Commitments - The Holding Company

Commitments against foreign bills purchased by bank amounting to Rs. 19.65 million (2014:Rs.8.999 million).

2015 2014
Note Rupees Rupees
16 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assels 16.1 & 16.2 881,130,005 899,247,429
Capital work in progress 16.7 - 4,270,905
Total 881,130,005 903,518,334
16.1 Operating fixed assets - 2015
Cost
Asat 235 of Asal Asat
Descriphion July AddiNons! Transfers Junz Rate Juty For the year / Tronshers / June Nat book
o1, 2014 (deletions) {odjustments) 20, 2015 = 0, 2004 I { i) 30, 2015 volue
Rupess Rupoet Rupess Rupees Rupees Rupass Rupees Rupees Rupees
Owned Assais
Frestld lon 174,500,000 . - 174,500.000 - - - - 176,500,000
Suidings on frestoid lnd 257770709 30932338 . 282703045 10 48245992 22,010,425 - 44748511 27753134
{4.000,000) (5.306,508)
Plart and rachinery 1,070.418,377 26,393,119 1,118,811 4% 10 40718591 44450843 - 05 147.454 411,542.042
T 4182158 135000 % 8317155 0 4,380,451 189,168 4580819 1,747,536
Gitie 2nuipment 28,563,800 1115850 2%.479.650 i 15.921,840 1372545 < 17,254,405 12,385 245
Vanicisr 34,580 535 136,531 4251252 28,901,243 20 24357248 2217364 2744381 25254543 7,646,720
(77.455) (&4,450)
Emciric Fstisation 33505302 - 23,505,322 18 14,775,555 1,672,980 - 18,448 535 15,054,787
Ut wet 2302423 2402423 10 #50,394 145,204 . 1,115,600 1485823
A aiied amiirifon 5500 - - 5500 10 aseE & - 4928 12
Sub-fotal 1,630,128 821 55,713,236 3241252 1487 075 E54 771,355,951 72078609 2744381 BAD.BOE 795 846,218,857
(6:077.455) (5.372.956)
Legsed Asssh
Fiart ard mcnineny 99,821 877 - $9.021.877 o 8L03TIY 3879012 = B4910,721 34511048
Vahiities 4261352 - (4.257.252) - 2 2575841 148,580 (2744.381) - -
Sut-fotal 104,083,127 - (4,261 252) 37821 817 43,607 540 4,047 552 [2.744,381) E4.510.731 34711145
Total 1,734,211 950 58713238 - 1.786,847,731 B34 754 521 76126181 . 905,717,724 BE),130,008
(4,077 455) (5.372.956)
16.2 Operating fixed assefs - 2014
Cosl Depreciafion
Asal Asat Asat As ot
DeScrption duly Addifions/ Transfers / b Rote July For the year / June Net book
o1, 2013 fions) e} i) 30, 2014 = 01,2013 (adjustments) 30,2014 value
Rupses fupess Rupees Rupses Rupesas Rupees Rupeses Rupees
Owned Assels
Fraehald lond 174506000 176,500,000 . - -
Buildings e freshioid land 251847 140 5303549 - 257.770.70% e 25.180.292 23DE5.740 = 176,500.000
Fioni and mochineny $ 2607 | AT | 0F0;418.377 ] ETRAZLEN £.297.052 48245992 209,524,717
Furiture and fifings - - £162.155 ilv] 4,180,255 200194 660712591 409,659,784
Citice eguipment | 7B, 747 - 28583800 ] 14,580,791 135671 4380451 1:801.704
80,000) 15,850 15921 880 12.641.940
Viehiciss 35773858 377407 - 34580535 20 21751 ,443 23595 853
[1:570.930) [1.428.780) 74,357,248 0221 87
Elaetric rsialation 1z 385002 33505332 [} 15041,793 1,781 787
148.025) 16775,555 16 729,747
Tube wed il s 2602473 19 746832 183,544 950,395 1852027
Azms and gmmunition 5510 = = 5.500 le 4,778 s £ BER 632
“Sub-total 1412422 088 17 790 647 1,620 714 1,230, 128321 &94,427 581 74.4321,715 771,456,761 B58.77) 840
|F,704,630 [1.4572.425)
Leased Assefs
Bt and rriochinisry 29.821 877 10 S4.721.703 4310016 £1,031 719 38,790,158
Vehities - = 4261252 i) 2.154.485 421355 7575841 1,685,411
Sub-total - - 104.083.122 58,874,188 4731.372 £3.607,560 402,475,569
Total 17790449 1,820,714 1734211950 755,300,888 81.153.087 834,964,521 859247429
11,204 £30) (1,453,435}
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2015 2014
Note Rupees Rupees
16.3 Depreciation for the year has been allocated as under:
Cost of sales 30 72,347,084 77.059.607
Adminisfrafive expenses 33 3,779,077 4,093,480
Total 76,126,161 81,153,087

16.4 Hod there been no revaluation, the cost, accumulated depreciation, and boock value of the revalued property,
plantand equipmentas on June 30, 2015 would have been as follows:

Accumulated

Cost as at depreciation as at Book value as at
June 30, 2015 June 30, 2015 June 30, 2015
Rupees Rupees Rupees
freehold land 15,100,263 - 15,100,263
Building on freehold land 170,543,421 (92.494,994) 78,048 427
Total 185,643,684 (92.494,994) 93,148,690

16.5 Had fhere been no revaluation, the cost, accumulated Cepreciation, and book value of the revalued property,
plant and egquipment as on June 30, 2014 would have been as follows:

Accumulated

Costas ot depreciation as at Book value as at
June 30,2014 June 30, 2014 June 30, 2074
Rupees Rupees Rupees
Freehold lond 15.100.263 - 15.100.263
Building on freehold land 145,611,085 ($1.313.819) 54,297,244
Total 160,711.348 (91.313.819) 49,397,529
16.6 Disposal of property, plant and equipment
Gain on disposal
Accumulated Procesds from of property, piant Moda of Particulars of
Description GQuantify Cost depreciafion MNet book volue disposal and equipment dizposol buysr
Rupess Rupees Rupess Fupaes fupees
Suzoki GS-150 1 77455 45450 11,0065 25,000 13.9%5 Negol=hon Arsned rmanseo
Tolal 77,455 &5,450 11.005 25000 13,995
16.7 Capital work in progress
During the year
As at g Y As at
Descripfion 01 July 2014 Additions Transfers 30 June 2015
Rupees Rupees Rupees Rupees
Building 4.270.905 26,661,431 (30.932,338) -
Total 4,270,205 26,661,431 [30.932.338) -
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17 INTANGIBLE ASSETS

Cost
As ol As at Az al Az at
DESCRIPTION July June July June Net book
Note 01, 2014 Transfers 30, 2005 Useful life 01, 2014 For the year 30, 2015 value
Uegrse 400.000 - 400,000 3 years 400,000 - 400,000 -
saF-compuler saftwore 171 4,190,000 - 4,190,000 5years 2,044,720 838,000 2,882.720 1,307,280
Total June 30, 2015 4,590,000 - 4,590,000 2,444 720 838,000 3,282 720 1.307.280
Total June 30, 2014 4,590,000 4,590,000 3:’%‘6 177 458,543 2.444 720 2,145280

17.1 Amortization for the year has been allocated to adminisirative expenses.

2015 2014
Note Rupees Rupees
18 LONG TERM INVESTMENT
Investments in related parties
Associate
Ornetel Pakistan (Private) Limited 18.1 1,000,000 1.000.000
Available for sale
security General Insurance Company Limited - 404,770.000
Total 1,000,000 405,770,000
18.2 Exiracts from audited financial statements
Total assets 9,867,500 9.867,500
Total ligbilities 9,847,500 9,867,500
19 LONG TERM DEPOSITS
Long term deposiis 19.1 12,418,239 12,823.739
Total 12,418,239 12,823,739

19.1 Long lerm depaosits include security deposits against the finance leases, electricity connection and bank
guarantee given to Lahore Electric Supply Company Limited.

2015 2014
Note Rupees Rupees

20 STORES, SPARE PARTS AND LOOSE TOOLS

Stores 26,651,237 34,828,009

Spare parts 33,573,722 36,620,364

Loose tools 3,873,871 5,306,291

Total 64,098,850 76,754,664
21 STOCK IN TRADE

Raw material 47,268,385 111,205,229

Work in process 4,532,107 6,779,303

Finished goods 180,461,393 202,762,937

Total 232,261,885 320,747 .469
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2015 2014
Note " Rupees  Rupees
22 TRADE DEBTS
Considered good
Export - secured against export documents 2,572 503 4.089.6405
Local - unsecurad 109,337,945 51,530.002
111,910,448 57.619.607
Considered doubfful
Local - unsecured 610,944 610,944
Less: Pravision for doubtful debts 221 (610,944) {610,944]
Total 111,910,448 57,619,607
22.1 Provision for doubtful debts
Opening balance 610,944 =
Provision for the year - 610,944
Closing balance ' 610,944 610,944
23 LOANS AND ADVANCES - CONSIDERED GOOD
Loan to related porty 231 1.150,000 1,150,000
Advances to:
- §taff - secured 1.117.821 924312
- Suppliers for goods and for sérvices - unsecured 16,262,251 17.968.181
Letters of credit 134,881 203,447
Total 18,664,953 20,245,940
23.1 This carries markup @ 12.705% (2014: 12.70%).
24 TRADE DEPOSITS AND PREPAYMENTS
Security deposits 1,085,424 1.085.424
Prepayments 93.214 143,216
Total 1,178,640 1,228,640
25 TAX REFUNDS DUE FROM GOVERNMENT
Advance income tax - net 40,207,322 46,570,094
Sales tax refundable - net 34,291,583 40,338,664
Export rebate receivable 1,334 9.790
Excise duty receivable 4,479,873 4.479 873
Total 98,980,112 91,398.423
26 INVESTMENTS (AVAILABLE-FOR-SALE)
Security General Insurance Company Limited
6.530,000 (2014: 10,214,914) fully paid ordinary snares 26.1 620,350,000 705,330,000
Total 620,350,000 705,330,000)
26.1 This is made-up as under:
Opening invasiment 705,330,000 1.197,224,346
(Loss) / gain on remeasurement of available-for-sale investment (496.280,000) (541.752,014)
o fair value
Transferred from long term investmenis 404,770,000 49,857,050
Invesiment made by subsidiary during the year 26.2 - =
Invesiments (available-for-sale) 613,820,000 705,330,000
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28

29

26.2 Eairvalue of such investment as on June 30, 2015 is Rs. 95 per share which is based on lafesf sale price of such shares

[fransaction price of investment soid by Samin Textiles Limited during the year) whereas last year fair value of such
investment was Rs.170 per share which was determined by valuation techniques with assumptions of "discount fo
adjust net osset value fo market value" and "liquidity discount” 25% & 10% respecfively.

26.3 Theinvesteeis associoted of the group due to common directorship.

26.4 3,500,000 (2,381,000) shares have been physically pledged againstloan tacilifies from financial Institution,

2015 2014
Note Rupees Rupees
CASH AND BANK BALANCES
Cash af bank:
- current accounfs 10,699,257 5,263,998
- deposit accounts 271 3,782,239 7.423,609
-foreign currency gccounts 1,861,472 1.800.155
16,342,968 14,487,762
Cash in hand 2,651,843 3,324,572
Total 18,994,811 17812734
27.1 The effective rate of retum in respect of deposit accounts is 4.5% (2014: 7%).
2015 2014
Rupees Rupees
NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE
investment - 350,066,830
Total - 350,066,830

During the year ended June 30, 2014, the Company entered into an MOU with Adamjee Insuronce Company
Limited for disposing of 3,684,914 shares of Security General Insurance Company Limited af Rs. 95 per share.
During the year, such shares have been disposed off.

2015 2014
Rupees Rupees

SALES - NET
Export
Cloth 340,176,801 696,140,498
Sub-total 340,176,801 696,140,498
Local
Cloth 1,332,844,587 1,903,554,374
Waste 1,707,600 3.654,194
Sub-total 1,334,554,187 1,907.208,568
Less: Sales tax
Cloth (37,594,095) (47.426,326)
Waste (88,562) (286,530)
Sub-total (37,682,657) (47,712,856)
Total Sales 1,657,048,331 2.555,636.210
Less: Commission (14,480,392) (18,553,009)

Total

1,642,567,939

2,537,083,201
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2015 2014
Note Rupees Rupees
30 COST OF SALES
Raw maeterial consumed 30.1 1,201,938,186 1.828,880,589
Fuel and power 191,810,033 228,508,619
Stores, spare parfs and loose tools consumed 123,499,289 120,938,407
Salaries, wages and other benefits 30.2 153,206,274 139.711.420
Processing charges 6,797,674 11.812,371
Repairs ond maintenance 15,880,438 9,461,347
Communication 580,405 681,879
Insurance 7417466 4,895,517
Depreciation 16.3 72,347,084 77.059.607
Traveling and conveyance 3,912,444 4,655,897
Other expenses 8,497,343 12,312,857
1,785,886,658 2.438,919.510
Adjustment of work in process
Opening work in process 6,779,303 11,397.288
Closing work in procass 21 (4,532,107) [6.779,303)
2,247,196 4,617,985
1,788,133,854 2,443,537 495
Adjustment of finished goods
Opening stock 202,762,937 257,487,384
Fabric purchases - 8.078.876
Closing stock 21 (180,441,393) (202.762,937)
22,301,544 £2,803.323
Less Export rebate (217,670) (282,099)
Total 1,810,217,728 2,506,058.719
30.1 Raw material consumed
Opening stock 111,205,229 103,819,873
Purchases 1,138,001,342 1,.836,265,745
1.249,206,571 1,940,085,818
Closing stock 21 (47.268,385) {111,205.229)
Total 1,201,938,184 1.828,880.589
30.2 Thisincludes an amount of Rs. 4,445,541 [2014: Rs. 3,689.254] on account of provident fund.
2015 20714
Rupees Rupees
31 OTHER INCOME
Income from financial assets
Profit on deposit accounts 302,116 273.664
Dividend income 29,385,000 40,859,456
Interest incoms 146,050 365,269
Income from assets other than financial assets
Gain on disposal of property, plant and equipment - 395,805
Gain on disposal of Investment 312,720,097 -
Foreign currency translotion differences-net 118,630 5
Liabilities written back - 26,265,597
Total 342,671,893 68,159,991
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2015 2014
Note Rupees Rupees
32 DISTRIBUTION COST
Saolaries and other benefits 321 8,274,355 8.139.349
Outward freight 10,397,135 17.293.579
Cloth export expenses 1,019,245 1,428,364
Travelling ond conveyance 5,173,237 8,467,426
Communicafion 307,191 147,446
Vehicle running and mainienance 334,014 441,880
lnsurance 1,818,221 1,747,971
Other selling expenses 1,515,869 3.367,931
Total 28,839,268 41,033,846
32.1 This includes an amount of Rs. 386,746 (2014 : Rs. 407,524) on account of provident fund.
2015 2014
Note Rupees Rupees
33 ADMINISTRATIVE EXPENSES
Salaries, wages and ofher benefits 331 29,700,427 28,924,518
Rent, rates and taxes 1,250,000 900,000
Repairs and maintenance 2,549,585 1,474,325
Insurance 901,575 866,741
Printing and stationery 765,445 1,041,825
Communication 1,170,657 1,146,089
Electricity. gas and water 2,269,535 1,827,082
Travelling and conveyance 4,130,601 3,241.626
Entertainment 451,556 402,593
Fee and subscripfion 3,570,472 5,085,693
Legal and professional 2,920,000 2,374,450
Vehicle running and maintenance 2,152,122 1.597.144
Provision for doubtful debfs 22.1 - 610,944
Auditors’ remuneration 33.2 1,085,670 1,009,700
Depreciation 163 3.779.077 4,093,480
Amortizafion 17 875,450 658,542
Miscellaneous 2445916 2,328,471
Total 60,018,089 57,583.223
33.1 Thisincludes an amount of Rs. 1,292,901 (2014: Rs. 1.262,150] on account of provident fund.
2015 2014
Note Rupees Rupees
33.2 Auditors' remuneration:
Audit fee of parent company 500,000 500,000
Audit fee of subsidiary company 40,000 =
Fee for haif yearly review and other certifications 150,000 150,000
Taxation services 395,670 359,700
Total 1,085,670 1,009,700
34 OTHER OPERATING EXPENSES
Donations 344 300,000 -
Loss on disposal of property. plant and equipment 16.6 679,499 =
Foreign currency franslation differences-net - 425,018
Total 979.4%9 425,018

34.1 None of the directors of the Company or their spouses had any inferest in the donee.
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2015 2014

Note Rupees Rupees
FINANCE COST
Mark up on:
-Long term financing 20,716,147 30.158.520
- Liabilities against assets subject to finance lease 64,142 107,445
- Short term borrowings 94,613,753 99,610,115
Bank charges and others 7,558,744 11.347.161
Amortization of fransaction cost 8.2 1,126,250 563,125
Interest on sponsor's ioan 1,561,501 1,566,308
Total 125,640,539 143,352,674
PROVISION FOR TAXATION
Current 84294616 29,642 328
Deferred (19.100,671) (25,112.376)
Total (10,671,055) 4.529.952

36.1 The Hoiding Compaonyis under the ambit of final fox up o the extent of export sales undersaction 149 of Income Tax
Ordinance. 2001 and dividend income under section 150 of Income Tox Ordinance. 2001 Provision forincome taxis
made accordingly. Income tax provision forincome which is not subject to final fax undersection 169 of Income Tax
Ordinance, 2001 has been calculated in accordance with section 113 and 113 [c) of the Income Tax Ordinance,
2001 as the Holding Company has assessed tax losses. The relafionship between tax expensas and accounting profit
has not been presented in these financial statements as the total income falls under fingl taxregimeand 113& 113
() ofIncome Tax Ordinance, 2001. The subsidiary company has not eamed any taxable inceme.

37 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the financial sictements for the year for remuneration. including certoin benefits, to
the Chief Executive, full time working direciors and executives of the Groupis as follows:

2015

Chief Executive Directors Executives

Particulars
Rupees Rupees Rupees
Remunerafion 1.920.000 3.777.416 16,772,035
Utilities 217,800 403.542 1,677,203
House rent 1.162.200 1,905,166 5,708,814
Provident fund contribution 159.936 314.659 1.397.111
Total 3,459,936 6,400,783 26,555,163
Number of person(s) 1 3 25
2014

Chief Execufive Directors Executives

Particulars
Rupees Rupees Rupees

Remunergtion 1.920.000 6,428,320 14,187,943
Utilities 217.800 568,632 1,418,796
House rent 1,162.200 2,965.528 5.675.185
Provident fund coniribution 159,936 535,479 1,181,857
Total 3.459.936 10.597.959 22,443,801
Number of person(s) 1 4 25

37.1 In addition, chief executive, directors and some executivas are provided with free use of Holding company owned
and maintained cars.
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37.2 Provident fund confribution are made by the Holding Company @ 8.33% (2014: 8.33%) of the basic salaries of
directors and executives.

37.3 Chief executiveis also provided with mobile phone, private security guard atresidence and medicalfacilities.

EARNING / (LOSS) PER SHARE - BASIC AND DILUTED

Loss per share is calculated by dividing loss after tax for the period by weighted average number of shares oufstanding
during the period as follows:

2015 2014
Rupees Rupees
Profit / (loss) after tax (Rupees] (29,784,236) [147,740,340)
Weighted average number of ordinary shares 26,728,000 26,728,000
Earning / (loss) per share - basic and diluted (Rupees) (1.114) (5.528)

No figure for diluted earnings pershare has been presented as the Group has not issued any instruments carrying options
which would have animpact on earnings per share when exercised.

EINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The Group has exposures fo the following risks fromits use of financialinstruments:
- Creditrisk

- Liquidity risk

- Market Risk

The Boards of Directors have overall responsibility for the establishment and oversight of the Group's risk manogement
frarrework. The Boards are also responsible for developing and monitoring the Group'srisk management policies.

39.1 Creditrisk and concentrafion of credit risk

Credit risk represents the occounting loss that would be recognized of the reporting date if counter parfies fail
completely to perform as coniracted.

Credit risk arises principally from loans and advances, rade debts, deposits, ofher receivables and bonk baolances.
Out of total financial assets of Rs. 755.716 million (2014: Rs. 1.539.423 million), the financial assets that are subject to
credit risk amounted fo Rs. 753.064 million (2014: Rs. 1,536,098 miliion).

The Group monitors the credif quality of the financial assets with reference to the historical performance of such
assets and available external credit ratings.

The credit qudlity of financial assets that are neifher past due norimpaired can be assessed by reference to external
credit ratings or o historical information about counterparty defaulfrate. The table below shows the bank balances
and investrment held withsome majorcounterparties at the balance sheet date.

P Rating June 2015 June 2014
Short term Long term Agency Rupees Rupess

Alfied Bank Limited AT+ Ab+ PACRA B.871 748,837
MCB Bank Limited A+ AAA PACRA 20,490 7.654.662
standard Chartered Bank [Pakistan] Limited AL+ AAA FACRA 2,633,673 1.817.246
Habib Metrapolitan Bank Limited A+ AL+ PACRA 374,738 183,213
National Bonk of Pakisian Al+ AMA JCR-VIS 188,561 442 34]
NIB Bank Limited AT+ AA- PACRA 119,263 174,486
Habib Bank Limited A-T+ AAA JCR-VIS 113,926 727,759
Askari Bank Limited Al+ AL JCR-VIS 3,078,671 3,300
Soneri Bank Limited AT+ Ab- PACRA 40,689 756.488
Summit Bank Limited Al A JCR-VIS 424,052 1,401,475
Faysal Bank Limited A+ AA FACRA 477,877 534,629
J5 Bonk Limited Als A+ FACRA - 22338
Sindh Bank Limited A=+ AA JCR-VIS 20,988 20,988
8ank Al Falah Limited AT+ Al PACRA 8,643,257 =

Bank Al Habib Limited AT+ AMT PACRA 197,912 =

Total 16,342,968 14,487,762
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The aging of frade receivables at the reporting date is:

2015 2014

“Rupees “Rupees
Past due but not impaired
1 1o 120 days 53,264,270 25,624415
120 to 180 days 22,790,954 6,806,863
180 fo 345 days 5,763,015 5,330,504
past due 345 days 610,944 610,944

82,429,183 38,372,726
Not yet due 29,412,606 16,697.495
Total 111,841,789 55,070.221

39.2 Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group's
appreach to managing liquidity is fo ensure as for os possible o always have sufficient liguidity to meet its lighilifies
when due. The Group's approach to managing liquidity is to ensure, os far a: possible, that it will always hove
sufficient liquidity to meet ifs abligatfions when due. under poth narmal and stressed conditions, without incuming
unacceptable losses orrisking damage to the Group'sreputation. The Group uses different methads which assists it
in monitoring cash flow requirements. Typically the Group ensuras that it nas sufficient cash 'on demand to meet
expected operational expenses for areasonable period, including the servicing of finaricial obligation.

The following are cenfractuc! maturities of financial licbilities as af 30 June2015:

Carrying Less than one One fo five More than five

amount year years years

Rupees Rupees Rupees Rupees
Sub-ordinated loan 10.411.566 - - 10.411.568
Long term financing 173,322,790 49 830,171 123,492,619 =
Liabilities against assets subject 1o finance lease 1,381.345 1.381,365 - -
Short term borawings 802.034.940 802,034,940 = -
Trade and other payables 345,966,606 345 966,606 . -
Interest occrued on loans 31.777.58C 31,777,580 -
Total 1,364,901,846  1,230.990.641 123,499,619 10,411,566

The following are contractual maturities of financiol liabilities as af 30 June 2014:

Carrying Less thon one One to five More than five
amount year years years
Rupees Rupees Rupees Rupees
Sub-ordinoted loan 10,411,564 - - 10,411,544
Long term financing 224852747 107.953.880 114,898,847
Liabilities against assets subject fo finance lease 2.347.560 2,347 560 - =
Shorf ferm bomowings 894,175.554 896,175,554 - -
Trade and other payables 247 892,382 247 892,382 -
Interest acerued on loans 35,487,172 35.487.172 ; =
Total 1417.366.981 1.290.056.548 116,898.857 10,411,586

39.3 Marketrisk

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and equity prices
will effect the Group'sincome orthe value ofits holdings of financial instruments;

a) Currencyrisk

Currency risk is the risk that the fair value or fuure cash flows of a financicl instruments will fluctuate because of
changesin foreign exchange rates.
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The Group is exposed fo curency risk on import of raw materials and stores and spares and export of goods meinly
denominatedin US dollars. The Group'sexposure o foreign curmrency risk for US Dollarsis os follows:

2015 2014
Rupees Rupees

Foreign debtors-USD 2,572,503 6.089.605
Total 2,572,503 6,089,605
The following significant exchange rates have been opplied:
Rupees per USD
Average rafe 101.69 98.28
Reporting date rate 101.70 98.35

As at yearend, had the exchange of USD depreciated or oppreciated against the curency with all other variables
held constant, the change in post fax profit/ (loss), mainly as a result of foreign exchange gain/loss on franslation of
foreign currency denominated payables. would have been'as follows:

2015 2014
Currency % change Rupees Rupees
us 3 10 257,250 608,761

b) Interestrate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changss in the market inferest
rates.

Af the reporting date, the variable interest rate profie of the Group's significant interest bearing financial
instruments was as follows:

Effective rate of interest Carrying value in Rupees
2015 2014 June 2015 Jure 2014

Variable rate insfruments Rupees Rupeses
Financial liabilities
Long ferm financing 10.9% to 12.66% 10.9% to 12.65% 173,329,790 224,852,747
Liabilfies against assets subject fo finance leass 15.72% 15.7% 1,381,365 2,347,560
Short term borrowings 9.23% to 16.19% 11.22% 10 14.19% 802,034,940 826,175,554
Total 976,746,095  1,123,375861
Financial assets
Cash at bank - deposit occounts 4.5% 7.0% 3,782,239 7,423,609
Total 3,782,239 7.423 609

At the reporting date, fixed mark-up rafe profile of the Group's significant interest bearing financial instruments was
as follows:

Effective rate of interest Carrying value in Rupees
2015 2014 June 2015 June 2014
Ru 5 Rupees
Fixed rate instrument o os
Financial liabilifies
Subordinated loan 15% 15% 10,411,566 10,411,566
Total 10,411,566 10,411,566

Cash flow sensifivity analysis for variable rate instruments

A change of 100 basis pointsin interest rates ai the reporting date would have increased / |decreased) profit / (loss)
forthe year by the amounts shown below. This analysis assumes that all ether variables remain constant.
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Profit / (loss) 100 bp

Currency Increase Decrease
As at June 30, 2015
Cash flow sensitivity -variable rate financial liabilities (9.767,461) 9,767,461
As at June 30, 2014
Cash flow sensitivity -variable rate financial liabiiities (11,233.759) 11,233,759

The sensitivity anolysis prepared is not necessarily indicative of the effects on profit / (loss) for the year and assets /
liabilitiesof the Company.

c) Equity price risk

Other price risk reprasents the risk that the foir value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising frominterest rate risk or cunrency risk), whether thosa
changes ore caused by factors specific to the individual financial instrument or its issuer. or foctors affecting all
similar financial instruments traded in the markat. The Groupisexposed to equity pricerisk.

39.4 Financialinsiruments by categories

Available for sale Loans and receivables Total
June 2015 June 2014 June 2015 June 2014 June 2015 June 2074
Rupees Rupeas Rupees Rupees Rupees Rupsaes

Financial assets

Investments 621,350,000 1.461,186.830 - E 621,350,000 1461, 166830
Trade debts - - 112,521,392 58230551 112,521,392 58.230.55)
Loens ond cdvonces . - 1,252,702 1.127.75¢ 1,252,702 1.127.759
Trade deposits - - 1.085.424 1.085.424 1.085424 1,085,424
Inierest accrued = = 511,31¢ 385269 511,319 355249
Cash and bank balarces 18.994.811 17812734 18,994,811 17812734
Total £21,350.000 1.461.1456,830 134,365 448 I8:421,737 755,715,648 1.539 788567

Financial liabilifies ot amortised cost

June 2015 June 2014
Rupees Rupess

Financial liabilities

Sub-ordinated loan 10,411,566  10.411,566
Long term finoncing 173,329,790 224,852 747
Licbilities cgainst ossets sublsct fo finonce lease 1,381,365 2,347,560
Shor! term borrowings 802,034,940 894,175.554
Trade and other payables 345,946,606 247892382
Inferest accrued or logns 31.777.580 35.687.172
Total 1.364,901,844 1.417.366.981

39.5 Fairvalues of financial assets and liabilities

Fair value of availoble for sole unguoted investment is determined by using eppropricte valuation techiniques as
permissible underIAS 32 [Financial Instrumerits: Recognition and Measurement).

The carmrying values of other financial assets and financial liasilities reflectad in financial statements approximate
their fairvalues. Fairvalue is defermined on the basis of ebjective evidence ateachreporfing date.

39.6 Fairvalue hierarchy

The Group uses the follewing hierarchy for determining and disclosing the fair valug of financial instruménts by
valuation technigue:;

Level 1: Quoted (unadjusted) prices in active markets foridentical assets or liabiiities.

Level 2: Technigues for which all inputs which have a significant effiect on the recorded fair value are observable
either, directly orindiractly.

Level 3: fechniques which use inpuls that have a significant effect on the recorded fair value thatare rot bosedon
observablemarket data.

841 Samin Textiles Limited



Annual Report 2015

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended June 30, 2015

As at 30 June 2015, the Group held the following financial instruments carried at fair value:

40

39.7

Level 1 Level 2 Level 3
Rupees Rupees Rupees
Available for sale invesiment - 420,350,000 -
Non-current assets classified as held for sale - - -
As at 30 June 2014, the Group held the following financial instruments carried at fair valve:
Level 1 Level 2 Level 3
Rupees Rupees Rupees
Available for sale invesiment - 1.110,100.000 -
Non-current assets clossified as held for scle = 350,046.830 5

Capitalrisk management

The Group's cbjectives when managing capital are to safeguard the entity’s ability to continue asa golhg concem,
so that it can continue fo provide adequate returns for shareholders and benefits for other stokeholders; and fo
maintain o sirong capital base fo support the sustained development of its businesses.

The Group manages its capital siructure which comprises capital and reserves by monifering refurm on net assefs
and makes adjustments toitin the light of changesin economic conditions. In order to maintain or adjust the capital
structure, the Group may adjust the amount of dividend paid to shareholders, appropriation of amounts to capital
reserves and/orissue new shares.

Consistent with others in the industry, the Group manages its capital risk by monitaring its debt levels and liquid assets
and keeping in view future invesiment requirements and expectations of the shareholders. Debt is calculated as
total borrowings (long term loan” and "short term borrowings” as shown in the balance sheet). Total capital

comprises shareholders' equity as shownin the balance sheet under 'share capital and reserves” and "net debt”.

2015 2014
Note Rupees Rupees
CASH GENERATED FROM OPERATIONS
[Loss) before taxation (40,455,291) (143,210,388)
(40,455,271) (143,210,388)
Adjustments for non-cash charges and other items:
Depreciation on property, plant and equipment 163 76,128,161 81,153,087
Amartization 33 875,450 658,542
Gain on disposal of Invesiment (313,046,597) -
Loss / (Gain) on disposal of property, plant and equipment 31 679,499 {395,805)
Dividend income 3 (29,385,000) (40.859,656)
Finance cost 125,640,539 143,352,674
Provision for doubiful debts 33 - 610,944
Working capital changes 40.1 152,573,858 13,079.302
Interest income (146,050) {365,269)
13,317,860 197,233,819

Total (27,137.431) 54,023,43]
40.1 Working capital changes

(Increase) decrease in current assets

Stores, spare parts and loose fools 12,655,814 5,614,441

Stock in frade 88,485,584 51,346,132

Trade debts (54,290,841) 20,532,072

Loans and advances 1,580,987 (922,807)

Trade deposits, prepayments and balances with statutary authorifies 6,105,539 6,083,136

54,537,083 82,652,974

(Decrease) in current liabilities

Trade and other payables 98,074,224 (69.573,672)

Total 152,611,307 13.079.302
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended June 30, 2015

41 TRANSACTIONS WITH RELATED PARTIES

Related parties comprise subsidiary, associated company, associate. companies where directors also hald directorship,
directors, provident fund and key management personnel. Transactions with related parties other than remuneration
and benefils to key management personnel under the ferms of their employment as disclosed in Note 37 are as follows:

Relationship s g
Rupees Rupees

Receivables from related parties
Onetel Pakistan (Private) Limited Associate

-Investment 1,000,000 1.000.000

-Loan 1,150,000 1,150,000
Security General Insurance Company Limited Associated undertaking
Invesiment 420,350,000 1,459,014,830
Outstanding balance of insurance premium 2,989,324 3,471,852
Payable to other related parties 23,618,134 19.909.804
Payable to Provident Fund 1,733,035 1.375.741

Nature of fransaction 20ne 014
Rupees Rupees
Transactions with related parties
Associated undertaking Inceme 29,385,000 41,224,925
Associated undertaking Payments 7,701,510 4,903,026
Other related parties Expense 2,811,501 2,464,308
Pravident fund Expanse 6,125,188 5,358,928
2015 2014
42 CAPACITY INSTALLED AND ACTUAL PRODUCTION

Number of looms installed 214 214
Number of looms worked 214 214
Shiffs per day 3 3
No. of days actually worked 365 365
Rated capacity (running meters) per annum 29,920,127 29,920,127
Actual commercial preduction (running meters) 13,673,432 15,814,042

It is difficult to determine precisely the production / rated capacity in the fextile industry since it fluctuates widely
depending on various factors such as speed. width and construction of the cloth, etc. The reasons for decrease in actual
commercial preduction include factors like manufacturing different quaiities, speed, width and construction of the
cloth, efc.

2015 2014
Rupees Rupees
43 PROVIDENT FUND RELATED DISCLOSURES

The following information is based on latest audited financial statements of the Fund:

Size of the fund - Tofal assefs 48,749,938 40,062.258
Cost of investments made 18,913,488 15,632,283
Percentage of investmenis made 38.8% 39%
Fair vaiue of investment made 20,559,075 17,739.270
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended June 30, 2015

The break-up of fair value of investment is:

2015 2074
Rupees e To me- Rupess wee T =mn

Mvutual funds
Arif Habib Investment Limited 1,490,002 7% 1,338,700 8%
MCB-Asset Managemeni
Company Limited 7,644,667 37% 6,800,972 38%
NBP Fullerton Asset
Management (NAFA) 5,882,407 29% 5.230.817 29%
Balance with brokerage house:
Maoney Line Securities (Pvt.) Lid. 835,265 4% 836,245 5%
Bank balances 4,706,734 23% 12,516 20%

20,559,075 100% 14,219,270 100%

The investments out of provident fund have been made in accordance with the provisions of Section 227 of the
Companies Ordinance, 1984 and the rules formulated for this purpose.

2015 2014

44 NUMBER OF EMPLOYEES
Number of employees at year end 665 626
Average number of employees during fhe year 654 679

45 GENERAL

45.1 Figuresinthese consolidated financialstatementshave beenrounded off to the nearestrupee.

452 Corresponding figures have been re-arranged and/ or reclassified, where ever considered necessary, for the
purpose of better presentation of the financial statements. However, no significant reclassification has been made
except for reclassification of finance cost paid as cash flow from financing activities instead of cash flows from
operating activities.

46 DATE OF AUTHORIZATION FORISSUE

These consolidated financial statements have been approved by the Board of Directors of the Holding Company and
authorized forissue on July 25, 2015.

Al oo

Lahore JEHANZEB AMIN SAFDER HUSSAIN TARIQ
July 25, 2015 Chief Executive Director
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 Annual Genenal Meeting on Monday 24 August-
2015 at 50-C, Main Gutberg Lahore —
“at 4:00 p.m e
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&= From of Proxy

'—:-’_IJ, Samin Textiles Limited
1/We
of being member(s) of SAMIN TEXTILS LIMITED registered
at Folio No. holder of

ordinary shares hereby appoint Mr./Mrs./Mlss

whoisalso a member of the Company, as my/our proxy in my/our absence to attend and vote for me/us and on my/our behalf at
the 26° Annual General Meeting of the Company atthe Registered Office of the Company, 50-C, Main Gulberg Lahore on Monday

August 24, 2015 at4:00 p.mor atany adjournment thereof.

As witness my/our hand this day of 2015
signed by the said in the presence of
1. Witness:
Signature Affix Revenue
Stamps of Rs. 5/-

Name
Adrirass

Signature of Member
2. Witness:
Signature Sharehalder's Folio No.
Name CDC Participant 1.D/Sub Afc #
Address CNIC No.
NOTES:
1. Proxies, in arder to be effective, mut be received at the Company’s Registered Office 50-C, Main Gulberg, Lahore. not less

than 48 hours before the time for holding the meeting and must be duly stamped, signed and witnessed.

2. Signature must agree with the specimen signature registered with the Company.
3. An individual beneficial owner of CDC, entitled to attend an vote at this meeting, must bring his/her NIC/Passport to

prove his/her identity, and in case of proxy must enclosed an attested copy of his/her NIC/Passport. Representative of
corporate members should bring the original usual documents required of such purpose.

4, Nopersonshallact asproxy unless heis member of the Company.
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Company Secretary
Samin Textiles Limited
50-C, Main Gulberg,
Lahore, Pakistan.
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