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About the Company

Samin Textiles Limited is a weaving unit with an

average annual production capacity of 27.00
million running meters of the best quality greige
cloth based on three shifts a day and 360 working

days per annum.

At its inception Samin was primarily involved with
the manufactured of narrow width commodity
textiles that were easy to produce and easy to sellin
the export market.

The narrow width business has seen a significant
change in the product mix as well as the targeted
customers. From simple twills and drills, Samin has
shifted to the manufacture of specialized and niche
items such as abrasive fabric for industrial use,
mechanical stretch items for specialized work wear
and corduroy and dyed-yarn fabric for the high end
fashion market.

With these changes in product range, so has the
customer base shifted from the Far-East to Europe
and where ever else in the world our top quality
fabric required.

Over a period of twenty five years of its existence,
Samin has established itself as an internationally
renowned greige fabric specialist giving priority to
quality and un-paralleled service.

Samin has its own gas fired generators for prime
source of electricity and WAPDA connection for
backup source of power.

The Board of Directors of the Company comprises
of the leading business / professionals of Pakistan.

We believe in setting new
benchmarks in quality and
value. This is ensured by our
undeterred focus right from a
careful selection of raw
materials and state-of-the-art
production process to a laser
focused and dedicated work
force, thus creating a perfect
mix of technology and
expertise to enable us to
exceed customer expectations.



Annual Report 2014 | Samin Textiles Limtied

- Corporate Information

\
-,!
/

Board of Directors Legal Advisor
Mr. Sarmad Amin Chairman Imtiaz Siddiqui & Assaciates
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Mr. Tarig Ali National Bank of Pakistan
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Our Vision

To develop into an institution delivering
extra value through superior product
quality and professionally principal
management.

To stay abreast of technological
advancements and human resource
development to meet the changing and
challenging requirements of our
customers.

Our Mission

To provide an uninterrupted supply
of quality products through a
continuous process of sourcing,
developing, implementing and
improving the best leading-edge
technology, work of force and
innovative ideas.

To create and sustain a workplace
where employer and employees are
committed to promote change
towards patterns of economic
development that are
environmentally sustainable and
socially equitable.
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Directors’ Report

On behalf of the Board of Directors the
undersigned takes pleasure to present before
you the twenty fifth Annual Report for the
financial year ended June 30, 2014 along with
Auditors' Report there on.




OPERATING FINANCIAL RESULTS

During the financial year under review, Company's
sales stood at Rs. 2.537 billion as compared to Rs.
2.709 billion of the corresponding last year.

The company posted net loss after tax of Rs. 147.740
million as compared to Rs. 139.623 million of the
corresponding last year.

The major reasons of said losses of the Company are
explained here under:-

1. Production losses due to erratic and
inconsistent supply of energy by SNGPL and
LESCO.

Annual Report 2014 | Samin Textiles Limtied

2.  Heavy additional cost of utilizing furnace oil
based electricity in the absence of SNGPL and
Lesco.

3 Due to aforementioned reasons the optimum
plant capacity/efficiency could not be achieved
and the projectincurred idle running costs.

4.  Sluggish demand of cotton grey fabric in the
international and local markets slashed down
the prices of our finished goods. Whereas the
prices of raw materials and conversion cost
didn't trim down accordingly.

CHARTS OF SIGNIFICANT RATIOS AND COMPARISON WITH PREVIOUS YEARS

Sales 2,534.67 2,709.12 2,434.66 3,096.48 1,810.68 1,585.78
Profit / (Loss) after tax (147.74) (139.69) (122.69) 45822 (29.468) (76.210)
Reserves 701.451 1146.83 704.40 527.45 470.35 662.317
Gross Profit Ratio 1.22% 1.96% 3.58% 9.40% 4.50% 7.04%
Net Profit / (Loss) Ratio (5.82%) (5.15%) (5.04%) 1.48% (1.63%) (4.81%)
Break-up Value /Share 46.45 65.53 36.35 37.72 62.01 64.55
Current Ratio 1.00 1.55 1.69 1.43 1.38 1.68
Debt/Equity Ratio 12:88 11:89 11:89 1:99 2:96 6:94
Dividend pay Out% Nil Nil Nil Nil Nil Nil
Earning/(Loss) per Share (5.53) (4.59) (4.59) 2.28 (2.21) (5.70)
Fixed Asseis 903.518 965.959 994 49 789.657 837.842 631.361
Long Term Liabilities 126.184 191,763 121,486 10.898 19.566 59.590
FUTURE OUTLOOK / STRATEGY INVESTMENTS

Your management is putting its best efforts to resolve
the core issues. Such as installation of Synchronizing
Machines to curtail the down time of production
machinery while switching over from one source of
energy to another i-e from Gas to LESCO and vice
versa.

In addition to this most of the looms have been
reinforced by replacing old frames with new frames.
The said replacement has started yielding 7%
additional RPMS of the looms.

Your management is of the view that the present crisis
is temporary. As soon as energy crisis is resolved and
international demand for grey fabric picks up, you will
see a turn around. This is why BMR&E plan for unit#1
which comprises of old machines is onthe cards.

The management is committed to deploy all its
resources to find a resolution of the issues and
turnaround the project.

The Company has following investments as on
30-06-2014:-

Security General Insurance Company Limited.

10,214,914 shares Rs. 1,460.166,830

Onetel Pakistan Private Limited.

- 100,000 shares @ Rs. 10 each Rs. 1,000,000
- Share Deposit Money Rs. 1,150,000
Rs. 2,150,000

The management is confident that the said
investments will bring the company a good dividend
yield and capital gain.

CORPORATE GOVERNANCE

The Board of Directors of Samin Textiles and its
management are fully conversant with its
responsibilities as formulated in Code of Corporate
Governance as incorporated in the listing regulations
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of stock exchanges issued by the SECP The
prescribed practices are effectively under
implementation in the company and there has been
no material departure from the best practices of
Corporate Governance as detailed in the listing
regulations.

The statements as required by the Code of Corporate
Gavernance are given below:

i ¢

Presentation of Financial Statement

The financial statements, prepared by the
management of the company, fairly present its
state of affairs, the results of its operations, cash
flows and changes in equity.

Books of Account

The company has maintained proper books of
Account,

Accounting Policies

Appropriate accounting policies have been
consistently applied in preparation of financial
statements and accounting estimates are based
onreasonable and prudent judgment.

International Financial Reporting Standards
(IFRS)

International Financial Reporting Standards, as
applicable in Pakistan, have been followed in
preparation of financial statements.

Accounting Year

The accounting year of the company is from July
01todJune 30.

Audit Committee

The Board of Directors in compliance to the Code
of Corporate Governance has established an
Audit Committee and the following are its
members:

Mr. Jamil Masud Chairman
Mr. Tarig Jillani Member
Mr. Salman Chaudhry Member
Wasim Abbas Secretary

Safety and Environment

The company strictly complies with the standards
of the safety rules and regulations. It also follows
environmental friendly policies.

Going Concern

There is no significant doubt upon the company's
ability to continue as a going concern.

Internal Control System

The system of internal control is sound in design
and has been effectively implemented and
monitored. The review will continue in future for

10.
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the improvement in controls.
Trading Company's Shares

Board of Directors, CEO, CFO, Company
Secretary, Executives and their spouse and minor
children have made no transaction of company's
shares during the year except that mentioned in
"Pattern of shareholding".

Outstanding Statutory Dues

There are no statutory payments on account of
taxes, duties, levies and charges which are
outstanding as on 30 June 2014 except for those
disclosed in the financial statements.

Contingencies and Commitments

No material contingencies and commitments
affecting the financial position of the Company
have occurred between the end of the financial
year to which this balance sheet relates and the
date of the Directors' Report.

Dividend

Due to the circumstances already discussed the
Board of Directors does not recommend any
dividend for the year ended 30 June 2014,

Quality Control

To ensure implementation of the Management
System, Internal Quality Audits, Surveillance
Audits and Management Review Meetings are
conducted regularly.

Communication

Communication with the shareholders is given
high priority. Annual, Half Yearly and Quarterly
Accounts are distributed to them within the time
specified in the Companies Ordinance, 1984.
Every opportunity is given to the individual
shareholders to attend and freely ask questions
about the company operations at the Annual
General Meeting.

Board Meetings

During the year under review, five meeting of
Board of Directors were held and the attendance
of Directors was as under:-

Mr. Sarmad Amin 05 Nos.
Mr. Jehanzeb Amin 05 Nos
Mr. Safder Hussain Tarig 05 Nos.
Mr. Jamil Masud 03 Nos.
Mr. Tarig Ali 03 Nos.
Mr. Tarig Jillani 04 Nos.
Mr. Salman Chaudhry 03 Nos.

(However, leave of absence was granted to the
Directors who could not attend the Board
Meetings due to their preoccupations.)
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Audit Committee Meetings

The Audit Committee held four (4) meetings
during the year. Attendance by each member was
as follows:-

Mr. Jamil Masud 04 Nos.
Mr. Tarig Jillani 04 Nos
Mr. Salman Chaudhry 04 Nos.
Mr. Wasim Abbas 04 Nos.
HR Committee Meetings

The HR Committee held one (1) meeting during
the year. Attendance by each member was as
follows:-

Mr. Jamil Masud 01 Nos.
Mr. Tarig Jillani 01 Nos
Mr. Salman Chaudhry 01 Nos.
Auditors

On the suggestion of Audit Committee, the Board
of Directors of the Company recommended the
re-appointment of M/s Anjum Asim Shahid
Rahman, Chartered Accountants, as the auditors
of the Company for the year ending June 30, 2015.

Staff Retirement Benefits

The Company is operating a provident fund
scheme for its employees, for which a separate
trustis operated.

21. Pattern Of Shareholding And Information
Under Clause XVI (J) Of The Code Of
Corporate Governance
The information under this head as on June 30,
2014is annexed.

ACKNOWLEDGEMENT

The Board is pleased and appreciates continued
support of its bankers, dedication and hard work of all
the employees of the company.

On behalf of the Board of Directors

Jehanzeb Amin

Lahore: September 24, 2014 Chief Executive
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Pattern of shareholding
the Companies Ordinance, 1984 (Section 236(1) & 464)

Incarparation Number | 0020624 | FORM 34
Name of the Company | SAMIN TEXTILES LIMITED |
Pattern of holding of the shares held by the sharshoiders as at ' June 30, 2014
Shareholding
No. of Shareholders From To Total shares held
83 1 100 2,082
205 101 500 101,062
91 501 1,000 90,503
131 1,001 5.000 377,924
51 5,001 10,000 451.200
13 10,001 15,000 168,294
8 15,001 20,000 152,500
" 20,001 25,000 250,880
12 25,001 30,000 347,805
3 30,001 35,000 99,000
2 35,001 40,000 77,000
= 40,001 45,000 86,000
8 45,001 50,000 386,238
2 50,001 55,000 103,501
1 65,001 70,000 67,500
3 70,001 75,000 222,000
1 80,001 85,000 85,000
+ 90,001 95,000 90,771
3 95,001 100,000 300,000
2 100,001 105,000 205,000
1 180,001 185,000 181,000
1 215,001 220,000 219,331
1 265,001 270,000 267,500
1 375,001 380,000 376,160
1 435,001 440,000 440,000
2 495 001 500,000 1,000,000
1 550,001 555,000 555,000
1 850,001 855,000 854,000
1 895,001 900,000 898,000
1 1.0985,001 1,100,000 1,095,067
1 1,600,001 1,605,000 1,604,838
1 3,545,001 3,550,000 3,548,933
1 12,020,001 12,025,000 12,023,611
647 26,728,000
Categories of sharehoiders Share held Percentage
Directors, Cheif Executive Officers and their spouse and minor children 18,030,504 67.4592%
Associated Companies, undertakings and related parties 0 0.0000%
NIT and ICP 0 0.0000%
Banks Development Financial Institutions, Non Banking Financial Institutions 1,604,917 6.0046%
Insurance Companies 854,000 3.1952%
Modarabas and Mutual Funds 53,500 0.2002%
Share holders holding 10% or more 16,072,544 60.133%
General Pubtic
a. Local 5,806.090 21.7229%
b. Foreign
Others (to be specified)
1-Pension Funds 12,794 0.0479%
2- Joint Stock Companies 265,746 0.9943%
3- Others 100,449 0.3758%
Signature of Company Secretary g

Name of Signatory SAFDER HUSSAIN TARIOQ

NIC Number 35202-7560182-5

| |
| |
Designation [ Company Secretary |
| |
l |

Date
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Categories of shareholders
required under Code of Corporate Governance (CCG) as at June 30, 2014

St Name No. of shares held Percentage

ASSOCIATED COMPANIES, UNDERTAKINGS AND RELATED PARTIES =

MUTUAL FUNDS (NAME WISE DETAIL)
1 CDC - TRUSTEE AKD OPPORTUNITY FUND (CDC) 53,500 0.2002%

DIRECTORS AND THEIR SPOUSE AND MINOR CHILDREN (NAME WISE DETAIL):

1 MR. SARMAD AMIN 16,072,544 60.1337%
2 MR. SAFDER HUSSAIN TARIQ 500 0.0019%
3 MR. JEHANZEB AMIN (CDC) 181.000 0.6772%
4 MR. TARIQ JILLANI 500 0.0019%
5 MR. JAMIL MASUD 500 0.0019%
8 MR. TARIQ ALI 500 0.0019%
7 MR. SALMAN MAHMOOD CHAUDHRY 500 0.0019%
8 MRS. MEHVASH AMIN W/O SARMAD AMIN 1,774,460 6.6380%
EXECUTIVES - -
PUBLIC SECTOR COMPANIES & CORPORATIONS - -
BANKS, DEVELOPMENT FINANCE INSTITUTIONS, NON BANKING FINANCE 247,711 9.2476%
COMPANIES, INSURANCE COMPANIES, TAKAFUL, MODARABAS AND PENSION FUNDS:
SHAREHOLDERS HOLDING 5% OR MORE OF TOTAL CAPITAL
1 MR. SARMAD AMIN 16,072.544 62.1337%
2 MRS, MEHVASH AMIN W/O SARMAD AMIN 1,774.460 £.6390%
3 NATIONAL BANK OF PAKISTAN.(CDC) 1.604.917 6.0046%

TRADING BY DIRECTORS, EXECUTIVE. THEIR SPOUSES AND MINOR CHILDREN = -

Sale Purchase
1 MR SARMAD AMIN (CDC) 500,000 =

11
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Statement of Compliance

with the Code of Corporate Governance for the year ended June 30, 2014

Board of

Directors
and

Committees

Policies and
Procedures

Governance

Objectives

e Wiy,

Transparency
and
Accountability

This statement is being presented to comply with the
Code of Corporate Governance (CCG) contained in
Regulation No. 35 of listing regulations of Karachi and
Lahore Stock Exchanges for the purpose of
establishing a framework of good governance,
whereby a listed company is managed in compliance
with the best practices of corporate governance.

The company has applied the principles contained in
the CCG in the following manner:

1. The company encourages representation of
independent non-executive directors and
directors representing minority interests on its
Board of Directors (the Board). At present the
Boardincludes:

Category Name

Independent
Executive Directors

Mr. Jehanzeb Amin

Mr. Safdar Hussain Tarig
Mr. Tarig Ali and

Mr. Salman Chaudhry
Non-Executive Director Mr. Sarmad Amin

Mr. Tarig Jilani and

Mr. Jamil Masud

12

Legaland
Regulatory

Mission Frameworks

Corporate =

Strategy

',

Organizational
Hierarchy

S

The directors have confirmed that none of them is
serving as a director on more than seven listed
companies, including this company.

All the resident directors of the company are
registered as taxpayers and none of them has
defaulted in payment of any loan to a banking
company, a DFl oran NBFI.

No casual vacancy occurred on the Board during
the currentyear.

The company has prepared a "Code of Conduct'
and has ensured that appropriate steps have
been taken to disseminate it throughout the
company along with its supporting policies and
procedures.

The Board has developed a vision / mission
statement, overall corporate strategy and
significant policies of the company. A complete
record of particulars of significant policies along
with the dates on which they were approved and
amended has been maintained.

All the powers of the board have been duly
exercised and decisions on material transactions,
including appointment and determination of
remuneration and terms and conditions of
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16.

17

employment of the CEO and other executive and
non-executive directors have been taken by the
Board.

The meetings of the Board were presided over by
the chairman and, in his absence, by a director
elected by the Board for this purpose and the
Board met at least once in every quarter. Written
notices of the board meetings, along with agenda
and working papers. were circulated at least
seven days before the meeting. The minutes of
the meeting were appropriately recorded and
circulated.

In accordance with the criteria specified in clause
(xi) of CCG, two directors of the company are
exempted from the requirement of directors'
training program and rest of the directors to be
trained within specifiedtime.

Mr. Waseem Abbas was assigned duties of Head
of Internal Audit. The Board has approved
appointment of Head of Internal Audit and the
terms and conditions of his appointment.

The directors' report for this year has been
prepared in compliance with the requirements of
the CCG and fully describes the salient matters
required to be disclosed.

The financial statements of the company were
duly endorsed by the CEO and CFO before
approval of the Board.

The directors, CEO and executives do not hold
any interest in the shares of the company other
than that disclosed in the pattern of shareholding.

The company has complied with all the corporate
and financial reporting requirements of the CCG.

The Board has formed an audit committee. It
comprises three members, of whom two are non-
executive directors including chairman of the
committee. The conditions of clause 1(b) of the
CCG in relation to independent director will be
applicable on election of next Board of Directors
of the company.

The meetings of the audit committee were held at
least once every quarter prior to approval of
interim and final results of the company and as
required by the CCG. The terms of reference of the
committee have been formed and advised to the
committee for compliance.

The board has formed an HR and Remuneration
Committee. It comprises three members, of

18.

19

20.

2.

22.

23.
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whom two are non-executive directors including
the chairman of the committee.

The Board has set-up an effective internal audit
function who are considered suitably qualified
and experienced for the purpose and are
conversant with the policies and procedures of
the company.

The statutory auditors of the company have
confirmed that they have been given a satisfactory
rating under the quality control review program of
the ICAP that they or any of the partners of the firm,
their spouses and minor children do not hold
shares of the company and that the firm and all its
partners are in compliance with International
Federation of Accountants (IFAC) guidelines on
code of ethics as adopted by the ICAP

The statutory auditors or the persons associated
with them have not been appointed to provide
other services except in accordance with the
listing regulations and the auditors have
confirmed that they have observed IFAC
guidelines in this regard.

The 'closed period', prior to the announcement of
interim/final results, and business decisions,
which may materially affect the market price of the
company's securities, was determined and
intimated to the directors, employees and stock
exchanges.

Material/price sensitive information has been
disseminated among all market participants at
once through stock exchanges.

We confirm that all other material principles
enshrined in the CCG have been complied with.

On behalf of the Board of Directaors

Jehanzeb Amin
Chief Executive

13



Annual Report 2014 | Samin Textiles Limiied

Anjum Asim Shahid Rahman

o Grant Thornton

™
An instinct for g rowth 43-Jail Road, Lahore 54000,
Pakistan.
T+92 42 37590 214-16, 37565 430-31
F +92 42 37599 023
www.gtpak.com

Review Report to the Members on Statement of Compliance with the
Best Practices of Code of Corporate Governance

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate Governance for the
year ended June 30, 2014 prepared by the Board of Directors of Samin Textiles Limited (the Company) to comply with the Listing
Regulation No. 35 of Karachi and Lahore Stock Exchanges where the Company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of the Company. Our
responsibility is to review, to the extent where such compliance can be abjectively verified, whether the Statement of Compliance
reflects the status of the Company's compliance with the pravisions of the Code of Corporate Governance and report if it does not.
Areview is limited primarily to inquiries of the Company personnel and review of various documents prepared by the Company to
comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting and internal control
systems sufficient to plan the audit and develop an effective audit approach. We are not required to consider whether the Board's
statement covers all risks or controls, or to form an opinion on the effectiveness of such internal controls, the Company's corporate
governance procedures and risks,

Further, Sub-Regulation (x) of Listing Regulation No. 35 of Karachi and Lahore Stack Exchanges requires the Company to place
before the Board of Directors for their consideration and approval the related party transactions, distinguishing between
transactions carried out on terms equivalent to those that prevail in arm's length transactions and transactions which are not
executed at arm's length price recording proper justification for using such alternate pricing mechanism. Further, all such
transactions are also required to be separately placed before the audit committee. We are only required and have ensured
compliance of requirement to the extent of approval of related party transactions by the Board of Directors and placement of such
transactions before the audit committee. We have not carried out any procedures to determine whether the related party
transactions were undertaken af arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not
appropriately reflect the Company's compliance, in all material respects, with the best practices contained in the Code of
Corporate Governance as applicable to the Company for the year ended June 30, 2014.

A};ﬁm MMJ%&“W

AHTERED ACCOUNTANTS
Engagement Partner: Imran Afzal
Lahore
Dated: September 26, 2014

Chartered Accountants

Member of Grant Thornton International Ltd

Offices in Karachi and Islamabad
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Anjum Asim Shahid Rahman

° Grant Thornton

™
An Instinct fOf g I'OWth 43-Jail Road, Lahore 54000,
Pakistan.
T+92 42 37590 214-16, 37565 430-31
F +92 42 37599 023
www.gtpak.com

Auditors’ Report to the Members

We have audited the annexed balance sheet of Samin Textiles Limited (‘the Company') as at June 30, 2014 and the related profit
and loss account, statement of comprehensive income, cash flow statement and statement of changes in equity together with the
notes forming part thereof, for the year then ended and we state that we have obtained all the information and explanations which,
to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control, and prepare and
present the above said statements in conformity with the approved accounting standards and the requirements of the Companies
Ordinanice, 1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that we
plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the above said
statements. An audit also includes assessing the accounting policies and significant estimates made by management, as well as,
evaluating the overall presentation of the above said statements. We believe that our audit provides a reasonable basis for our
opinion and, after due verification, we report that:

a) inouropinion, proper books of account have been kept by the Company as required by the Companies Ordinance, 1984;
b) inouropinion:

() thebalance sheetand profit and loss account together with the notes thereon have been drawn up in conformity with the
Companies Ordinance, 1984, and are in agreement with the books of account and are further in accordance with
accounting policies consistently applied;

(i) theexpenditure incurred during the year was for the purpose of the Company's business: and

(iii) the business conducted, investments made and the expenditure incurred during the year were in accordance with the
objects of the Company;

c) inouropinion and to the best of our information and according to the explanations given to us, the balance sheet, profit and
loss account, statement of comprehensive income, cash flow statement and statement of changes in equity together with the
notes forming part thereof conform with approved accounting standards as applicable in Pakistan and give the information
required by the Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view of the state
of the Company's affairs as at June 30, 2014 and of the loss. total comprehensive income, its cash flows and changes in
equity for the year then ended; and

d) inouropinion no Zakat was deductible at source under the Zakat and Ushr Ordinance. 1980.

m /jim ﬁuﬁd&’/m
ARTERED ACCOUNTANTS
Engagement Partner: Imran Afzal

Lahore
Dated: September 26, 2014

Chartered Accountants

Member of Grant Thornton International Ltd

Offices in Karachi and Islamabad
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Balance Sheet
as at June 30 2014

2014 2013

Note Rupees Rupees
Equity and liabilities
Share capital and reserves
Share capital 4 267,280,000 267,280,000
Reserves 701,451,810 1.146,834,465
Total share capital and reserves 968,731,810 1,414,114,465
Surplus on revaluation of property, plant and equipment é 272,880,194 283,956,964
Liabilities
Non-current
Sub-ordinated loan 7 10,411,566 10,411,566
Long term financing - secured 8 115,772,617 180,370,201
Liabilities against assets subject to finance lease ? . 982,385
Deferred liabilities 10 307,974,194 566,119,499
Total non-current liabilities 434,158,377 757,883,651
Current
Trade and other payables 11 247,892,382 317,466,054
Interest accrued on borrowings 12 35,687,172 35,143,861
Short term borrowings 13 896,175,554 788,512,850
Current portion of long term bomrowings 14 110,301,440 63.073,011
Total current liabilities 1,290,056,548 1.204,195,776
Total liabilities 1,724,214,925 1.962,079,427
Total equity and liabilities 2,965,826,929 3.660,150.856
Contingencies and commitments 15

The annexed notes | fo 47 form an integral part of these financial statements.

Lahore
September 24, 2014

18

JEHANZEB AMIN
Chief Executive
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2014 2013
Assets Note Rupees Rupees
Non-current
Property, plant and equipment 16 903,518,334 965,959,871
Intangible assets 17 2,145,280 2,803,823
Long term investments 18 405,770,000 806,843,880
Loeng term deposits 19 12,823,739 12,823,739
Total non-current assets 1,324,257,353 1,788,431,313
Current
Stores, spare parts and loose tools 20 76,754,664 82,369,105
Stockin frade 21 320,747 ,46% 372,704,545
Trade debts 22 57,619,607 78,151,679
Loans and advances 23 20,245,940 19,323,133
Trade deposits and prepayments 24 1,228,640 3,204,779
Tax refunds due from government 25 91,398,423 96,632,764
Investments 26 705,330,000 1,197.224,966
Interest accrued 27 365,269 -
Cash and bank balances 28 17,812,734 22,108,572
Total current assets 1,291,502,746 1,871,719,543
Non-current assets classified as held for sale 29 350,066,830 =
Total assets 2,965,826,929 3,660,150,856

The annexed notes 1 to 47 form an integral part of these financial statements.

i

SAFDAR HUSSAIN TARIQ

Director
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Profit and loss account
for the year ended June 30, 2014

2014 2013
Note Rupees Rupees
Sales 30 2,537,083,201 2,708,857.306
Cost of sales 31 (2,506,058,719) (2.655.850,024)
Gross profit 31,024,482 53,007,282
Other income 32 48,159,991 43,878,589
Distribution cost 33 (41,033,946) (47,153,957)
Administrative expenses 34 (57,583,223) (54.609,516)
Other operating expenses 35 (425,018) (2,500)
Operating profit / (loss) 142,286 (4.880,102)
Finance cost 34 (143,352,674) (136,251,324)
Loss before taxation (143,210,388) (141,131,426)
Taxation 37 (4,529,952) 1,508,368
Loss after taxation (147,740,340) (139.623,058)
Loss per share - basic and diluted 39 (5.53) (5.22)

The annexed nofes 1 to 47 form an integral part of these financial statements.

Lahore
September 24, 2014

20

JEHANZIEB AMIN
Chief Executive
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SAFDAR HUSSAIN TARIQ

Director
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Statement of comprehensive income
for the year ended June 30, 2014

2014 2013

Rupees Rupees
Loss after taxation (147,740,340) {139.623.058)
Other comprehensive income for the year
ltems that will not be reclassified to profit or loss - =
ltems that may be reclassified subsequently to profit or loss
Surplus on investments categorized as 'available for sale' -net of tax (308,719.085) 569,931,918
Other comprehensive income for the year (308,719,085) 569,931,918
Total comprehensive income for the year (456,459,425) 430,308,860

The annexed notes 1 to 47 form an integral part of these financial statements.

Al bt

Lahore JEHANZEB AMIN SAFDAR HUSSAIN TARIQ

September 24, 2014 Chief Executive

Director
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Cash flow statement
for the year ended June 30, 2014

2014 2013
Note Rupees Rupees

Cash flows from operating activities

Cash generated from operations 41 54,023,431 30,682,929
Finance cost paid (142,244,235) (137,042,759)
Taxes paid (28,514,984) (26,948.035)
Net cash used in operating activities (114,737,788) (133,307,865)
Cash flows from invesfing activities

Increase in long term deposits - {3.192,000)
Decrease in long term investment 1,150,000 =
Proceeds from disposal of property, plant and equipment 608,000 3,500,000
Additions fo property, plant and equipment (18,923,745) (58,750.850)
Dividend received 40,859,656 40.859.656
Net cash flows from / (used in) investing activities 23,693,911 (17.583,194)
Cash flows from financing activities

Increase in short term borrowings 107,662,704 57,942,217
{Decrease) / Increase in long term financing (17,849,485) 116,111,117
Repayment of liabilities against assets subject to finance lease (1,045,180) (5.847,221)
Net cash flows from financing activities 88,748,039 168,206,113
Net change in cash and cash equivalents (4,295.838) 17,315,054
Cash and cash equivalents at beginning of the year 22,108,572 4,793,518
Cash and cash equivalents at end of the year 28 17.812,734 22,108,572

The annexed notes | to 47 form an integral part of these financial siatements.

Lahore JEHANZEB AMIN
September 24, 2014 Chief Executive
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Statement of changes in equity
for the year ended June 30, 2014

Reserves
Capital reserve-
Issued, Surplus on
subscribed revaluation of  Revenue reserve-
and paid-up  investment to fair  Accumulated
capital value losses Sub total Total equity
Rupees Rupees Rupees Rupees Rupees

Balance as at July 01, 2012 267,280,000 830,798.453 {1286,393.892) 704,404,561 271,684,581
Loss for the year = - [VY39,623.058) (13%.5623.058) [13%9,623.058)
Other comprehensive income for the year - 569,931,918 = 569931918 569.931.718
Total comprehensive income for the year - 549.931.9148 [13%.623,058) 430,308,860 430,308.8460

Transfer from surplus on revaluation of property, plant and
equipment-net of tax S - 12,121,044 12,121,044 12,121.044
Balance as at June 30, 2013 267,280,000 1,400,730.371 (253:895.206) 1.146,834,465 1.414.114.465
Balance as at July 01, 2013 267,280,000 1,400,730.371 [253.895.908) 1,144,834 455 1.414.114:455
Loss for the year - - (147.740,340) (147,740,340) (147.740,340)
Other comprehensive income for the year - (308.717.085) - (308,719,085) (308,719.085)
- (308,719,085) (147,740,340) (456,459 .425) (456.459.425)

Transfer from surplus on revaluation of property, plant and
equipment-net of tax - - 11,076,770 11,076,770 11,076,770
Balance as af June 30, 2014 267,280,000 1,092,011,286 (390.559.47¢4) 701.451.810 968,731,810

The annexed notes 1 to 47 form an integral part of these financial stafements.
_---
Lahore JEHANIEB AMIN SAFDAR HUSSAIN TARIQ
September 24, 2014 Chief Executive Director
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Notes to the financial statements
for the year ended June 30, 2014

STATUS AND ACTIVITIES

24

Samin Textiles Limited ("the Company") was incorporated in Pakistan on November 27, 1989 as public limited company
under the Companies Ordinance, 1984. The registered office of the Company is situated at 50-C, Main Gulberg, Lahore and
the plantis located af 8 Kilometer, Manga Raiwind Road, Kasur. The Company is currently listed on Karachi and Lahore Stock
Exchangesin Pakistan. The principal business of the Company is manufacturing and sale of cloth.

BASIS OF PREPARATION

2.1

22

23

2.4

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable
in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS)
issued by the International Accounting Standards Board (IASB] as are notified under the Companies Ordinance, 1984,
provisions of and directives issued under the Companies Ordinance. 1984. In case requirements differ, the provisions of
and directivesissued under the Comparniies Ordinance, 1984 shall prevail.

Standards, amendments or interpretfations that became effective during the year

The Company has adopted the following revised standard, amendments and interpretation of IFRSs which became
effective for the current year:

-1AS 19 -Employee Benefits— (Revised)
-IFRS 7-Financial Instfruments: Disclosures - (Amendments)
Amendmenisenhancing disclosures about offsetting of financial Assets and financial liabilities
-IFRIC 20-Stripping Costsin the Production Phase of a Surface Mine
-IFAS 3~ Profit and Loss Sharing on Deposits

The Company expects that the adoption of the above revisions, amendments and interpretations of the standards will
not affect the company financial statementsin the period of initial application.

Improvements to Accounting Standards Issued by the |ASB

-1AS 1 -Presentation of Financial Statements - Clarification of the requirements for comparative information
-1AS 16—-Property. Plant and Equipment - Clarification of Servicing Equipment

-1AS 32~ Financial Instruments: Presentation - Tax Effects of Distribution to Holders of Equity Instruments

- IAS 34 — Interim Financial Reporting — Interim Financial Reporting and Segment Information for Total Assets and
Liabilities.

Standards that are not yet effective

The following revised standards, eamendments and interpretations with respect to the opproved accounting standards

as applicable in Pakistan would be effective from the dates mentioned below against the respective standard or
interpretation:

Effective Date
(Annual periods
Standard or Interpretation beginning on or after)
IFRS 10 Consolidated Financial Statements 01 January 2015
IFRS 11 Joint Amangements 01 January 2015
IFRS 12 Disclosure of Inferests in Other Entities 01 January 2015
IFRS 13 Fair Value Measuremenit 01 January 2015
IAS 16 and 38 Clarification of Acceptable Method of
Depreciation and Amortization 01 January 2016
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Notes to the financial statements
for the year ended June 30, 2014
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Standard or Interpretation Effective Date
(Annual periods
beginning on or after)

IAS 14 and 41 Agriculture: Bearer Plants 07 January 2014
1AS 19 Employee Confributions 01 July 2014
IAS 32 Offsetting Financial Assets and Financial 01 January 2014

liabilities (Amendment)

IAS 34 Recoverable Amount for Non-Financial

Assets [Amendment) 01 January 2014

IAS 39 Novation of Derivatives and

Continuation of Hedge Accounting -

{Amendment) 01 January 2014
IFRIC 21 Levies 01 January 2014

In addition to the above, the following new standards have been issued by IASB which are yef to be nofified by the
SECP forthe purpose of applicability in Pakistan:

1ASB effective date

(Annual periods
Standard beginning on or after)
IFRS ¢ Financial Instruments: Classification and

Measurement 01 January 2018
IFRS 14 Regulatory Deferral Accounts 01 January 2014
IFRS 15 Revenue from Contfracts with Customers 01 January 2017
Accounting convention

These dccounts have been prepared under the historical cost convention, except for revaluation of free hold land
and building on freehold land and investment at fair value.

Crifical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires the use of certain
critical accounting esiimates. It also requires the management to exercise its judgment in the process of applying the
Company's accounting policies. Estimates and judgments are confinually evaluated and are based on historical
experience, including expectation of future events that are believed to be reasonable under the circumstances. The
areas where various assumplions and estimates are significant to the Company's financial statements or where
judgments were exercised in application of accounting policies are discussed below,

-assumptions and estimates used in determining the recoverable amount, residual values and useful lives of property,
plant and equipment;

-assumptions and estimates used in determining the useful lives and residual values of intangibles assets;
-gssumptions and estimates used in writing down items of stockin frade to theirnetrealizable value;
-assumptions and estimates used in calculating the provision forimpairment for frade debts;
~gssumptions and estimates used in determining fair value of available-for-sale investment,
-assumptions and estimates used in the recognition ofincome taxes: and

-assumptions and estimates used in disclosure and assessment of provision for contingencies.
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2.6 Functional and presentation currency

3

26

These financial stafements are presented in Pakistan Rupee which is the Company's functional and presentation
currency. Figures in the financial statements have been rounded off to the nearest Rupee unless otherwise stated.

SIGNIFICANT ACCOUNTING POLICIES

3.1

3.2

3.3

Employee benefits
Defined contribution plan

The Company operates unapproved funded contributory provident fund for all its employees whio have completed
minimum qualifying period of service as defined under the respective scheme. Equal monthly contributions are made
both by the Comparny and the employess at the rate of 8.33% of basic salary.

Taxation
Current

The charge for current taxation is based on taxable income at the current rates of taxation after taking into account
applicable tax credits. rebates and exemption available, if any, and tax paid on presumpiive basis.

Deferred

Deferred tax is provided using the balance sheet liability method for all temporary differences at the balance sheet
date between tax bases of assets and liabilities and their camrying amounts for financial reporting purposes. In this
regard the effects on deferred taxation of the portion of income subject fo final fax regime is also considered in
accordance with the requirement of "Technical Release - 27" issued by the Institute of Chartered Accountants of
Pakistan.

Deferred income tax asset is recognized for all deductible temporary differences and carry forward of unused tax
losses and tax credits, if any, to the exfent that it is probable that taxable profits will be available against which such
temporary differences and fax losses and credits can be utilized. Deferred tax liabilities are recognized for all major
taxable temporary differences.

Deferred income tax assefs and liabilities are measured at the tax rates that are expected to apply fo the period when
the asset is realized or the liability is settled, based on tax rates that have been enacted or substantively enacted at the
balance sheet date. Defermed taxis charged or credited to the income statement, exceptin the case of items credited
or charged fo equity in which case itisincluded in equity.

Property, plantand equipment

Property, plont and equipment except freehold land and building on freehold land are siated af cost less
accumulated depreciation and impairment in value. Freehold land and building on freehold land are stated at
revalued amount. Capital work in progress and stores held for capital expenditure are stated at cost less impairment
loss, if any. Costalsoincludes borrowing cost asreferred in the relevant accounting policy.

Depreciation is charged to income applying the reducing balance method over the estimated useful life af the rates
specifiedin property, plant and equipment note 14.

Depreciation on additionsis charged from the month the asset is available for use while no depreciation is charged in
the monthin which the assetis disposed off.

The assets' residual values and useful lives are reviewed at each financial year end, and adjusted if impact on
depreciationis significant.

Maintenance and normal repairs are charged to income as and when incurred. Mdjor renewals and improvements
are capitalized and the assetssoreplaced, if any, areretired.

Gain or loss on disposal of property, plant and equipment is taken to profit or loss.

All expenditure connected with specific assets incumred during installation and construction period are carried under
capital work in progress. These are transferred to specific assetfs as and when these assets are available foruse.

Any surplus arising on revaluation of property, plant and equipment is credited to the "Surplus on revaluation of
property, plant and equipment” account. Revaluationis camied out sufficiently to ensure that the camying amounts of
assats does not differ materially from the fair value, The surplus on revaluation on these assets can only be utilized in the
manner specified in secfion 235 of the Companies Ordinance, 1984 and Notification No. $.R.0.45(1)/2003 dated
January 13, 2003.
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3.5

3.6

Accounting forfinance leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee.

Assets held under finance leases are recognized as assets of the Company af their fair value or, if lower, at the present
value of the minimum lease payments, each determined at the inception of the lease. The coresponding liability to
the lessor is included in the balance sheet as liabilities against assets subject to finance lease. Lease payments are
oppropriated between finance costs and reduction of the liabilities against assefs subject to finance lease so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance costs are charged directly against
income, unless they are directly atfributable fo quadlifying assets, in which case they are capitalized in accordance
with the Company's general policy on borrowing costs. Assets so acquired are amortized over their expected useful life
atthe rates specifiedin property, plantand equipment note 16.

Foreign currencies

Transactions in currencies other than Pakistan Rupee are recorded at the rates of exchange prevailing on the dates of
the transactions. At each balonce sheet date, monetary assefs and liabififies that are denominated in foreign
currencies are refransiated at the rates prevailing on the balance sheet date except where forward exchange
contracts have beenentered into wherein the rates confracted for are used.

Guains and losses arising on refranslation areincluded in profit orloss for the period.
Financialinstruments
Financial assefs

Financial assets are recognized when the Company becomes a party to the contractual provisions of the financial
instrument and are measured initially at fair vaiue adjusted by fransaction costs. Subsequent measurement of financial
assets are described below. Financial assets are derecognized when the contractual rights to the cash flows from the
financial asset expire, or when the financial asset and all substantial risks and rewards are fransferred.

For the purpose of subsequent measurement financial assefs of the Company are clossified info the following
categories upon initial recognition.

a) Loans andreceivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quotedin
an active market. After initial recognifion, these are measured at amortized cost using the effective inferest method,
less provision forimpairment. Discounting is omitted where the effect of discounting isimmaterial. These are includedin
current assets, except for maturities for greater than twelve months after the balance sheet date, which are classified
as non-current assets. Loans and receivables with less than twelve menths maturities are classified as current assets. The
Company's cash and cash equivalents, frade debts, deposits and other receivables fall into this category of financial
instruments. Loans and receivables are subject to review for impairment af each reporting date to identify whether
there is objective evidence that the financial assetisimpaired.

b) Available-for-sale financial assets

Avgilable for sale financial assets are non-derivatives that are either designated in this category or not classified in any
of the categories of loans and receivables, finoncial assets at fair value through profit or loss and financial assets held to
maturity. They are included in non-cumrent assets uriless management intends to dispose of the investments within
twelve months from the end of reporting period.

Afterinifial recognition, available- for-sale investments are measured at fairvalue in accordance with IAS 39 *Financial
Instruments: Recognition and Measurement”. Gains or losses on available-for-sale investments are recognized through
other comprehensive income until the investment is sold or de-recognized, at which time the cumulative gain or loss
previously reported isincluded in profit or loss.

Dividends on available-for-sale equity instruments are recognized in the profit or loss when the Company's right fo
receive paymentsis esfablished.

Financial assets are derecognized when the rights to receive cash flows from the assefs have expired or have been
transferred and the Company has fransferred substantially all risks and rewards of ownership.

The Company assesses at each balance sheet date whether there is objective evidence, that a financial asset or
group of financial assets is impaired. if any such evidence exists for 'available-for-sale’ financial assets, the cumulative
loss is removed from equity and recognized in profit or loss. Impairment iosses recognized in profit or loss on equity
instruments are not reversed through profit and loss account.
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3.7

3.8

3.9

3.10

3.1

3.12

Financial liabilities
The Company's financial liabilities include borowings, accrued mark-up and trade and other payables.

Financial liebilities are measured initially at fair value, less atfributable transaction costs. Financial liabilities are
measured subsequently at amortized cost using the effective interest method.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, if any, are
added fo the cost of those assets, until such fime as the assets are substantially ready for their intended use or sale.,
Investment income earned on the temporary investment of specific borrowings, if any, pending their expenditure-on
qualifying asset is deducted from the borrowing costs eligible for capitalization. All other borrowing cosfs are
recognized as expensein the period in which they are incured.

A financial asset and financialliability is offset and the net amountisreported in the balance sheet if the Company has
alegally enforceable right to set off the fransaction and alse intends ejther to settle on a net basis or to redlize the asset
and settle the liability simultaneously.

Investmentin associate - equity method

Entities in which the Company has significant influence but not control and which are neither its subsidiaries nor joint
ventures are associates and are accounted for by using the equity method of accounting.

These invesiments are inifially recognized at cost, thereafter the camying amount is increased or decreased to
recognize the Company's share of profit or loss of associates. Share of post acquisition profit or loss of associates is
accounted for in the Company's profif or loss. Distribution received from investee, reduces the carrying amount of
investment. The Company's share of changes recognized in other comprehensive income by the associate are
recognized by the Company in'other comprehensive income.

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash eguivalents comprise cash in hand and bank balances and
other short ferm highly liquid investments that are readily convertible to known amounts of cash and which are subject
to aninsignificant risk of change in value.

Non-current assets held forsale

Non-cumrrent assefs classified as assefs held for sale are stated at the lower of canying amourit and fair value less costs to
sellif their carrying amount is recoverable principally through a sale transaction rather than through a continuing use.

Stores, spare parts and loose tools

These are valued at moving average cost except goods in transit, which are valued ot cost comprising invoice value
plus other chargesincurred thereon.

Stockintrade

These are valued af the lower of cost and net realizable value applying the following basis:

Raw material Weighted averdge
Workin process Average manufacturing cost
Finished goods Average manufacturing cost
Packing material Weighted average
Waste Netreglizable value

Raw materialin fransitis stated af invoice price plus other charges paid thereon up fo the balance sheet date.

Average manufacturing costin relation to work in process and finished goods consists of direct material and labor and
a proportion of manufactiuring overneads based on normal capacity.

Net redlizable value signifies the estimated selling price in the ordinary course of business less estimated costs of
completion and estimated costs necessary to make the sale.

Revenuerecognition

Revenue is measured at the fair value of the consideration received orreceivable and represents amounis receivable
for goods and services provided in the normal course of business,

- Export sales are accounted for on shipment basis and exchange differences, if any on account of export proceeds
are adjusted in the period of realization.
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3.13

3.14

3.15

- Localsales are recorded ondispatch of goods to customers.

-Rebate incomeis recognized on accrual bosis.

-Dividend income isrecognized when the Company'sright to receive paymentisestablished.

-Interestincome isrecognized on time proportion basis.

Provisions

Provisions are recognized when the Company has a present legal or consiructive obligation as a result of past events
and itis probable that out flow of resources embodying economic benefits will be required to settle the ebligation and
areliable estimate of the amount can be made. However, provisions are reviewed at each balance sheet date and
adjusted toreflect the current best estimate.

Impairment

The carmying amounts of the assets are reviewed at each balance sheet date to determine whether there is any
indication of impairment of any asset or group of assets. If any such indication exits, the recoverable amount of that
asset or group of assetsis estimated and impaoirment lossis recognizedin the profit orloss.

Intangible assets

Anintangible assetis anidentifioble non-monetary asset without physical substance.

Intangible assets are recognized when it is probable thot the expected future economic benefits will flow to the entity
and the cost of the assets can be measured reliably. Cost of the infangible asset includes purchase cost and directly
affributable expensesincidental to bring the asset foritsintended use.

Costs associated with maintaining computersoftware are recognized as an expense as and when incurred.

Intangible assefs are stated at cost less accumulated amortization and accumulated impairment losses, If any.
Amortization is charged over the estimated useful life of the asset on a systematic basis applying the straight line

method.

Useful lives of intangible assets are reviewed af each balance sheetdate and adjusted if the impact of amortization is
significant.

2014 2013
Rupees Rupees
4 SHARE CAPITAL

4.1 Avuthorized share capital

30,000,000 [2013: 30,000,000 ordinary shares of Rs. 10 each 300,000,000 300,000,000
4.2 Issued, subscribed and paid-up capital

24,728,000 (2013: 26,728,000) ordinary shares of

Rs. 10 each allotted for consideration paid in cash 247,280,000 267.280.000

Total 247,280,000 267,280,000

5  RESERVES
Surplus on remeasurement of investment 1,899,295.419 1,126,506,377
Less: Deferred tax on remeasurement of investment (498,565,048) (295.707,924)
Opening baldnce of surplus on remeasurement of investment- net of tax 1,400,730,371 830,798,453
Increase in surplus during the year:
Gain on remeasurement of availoble-for-sale investment to fair value (541,752,018) 772,789,042
Less: Deferred tax on remeasurement of investment 233,032,931 (202.857,124)
(308,719,085) 569,931,918

Closing balance of surplus on remeasurement of investment- net of tax 1,092,011,286 1,400,730,371
Accumuiated loss (390.559.476) (253,895.906)
Total 701,451,810 1,144,834,465
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&  SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

The surplus on revaluation of property, plant and equipment represents surplus over book value resulting from revaluation of
freehold lond and building on freehold land.

Last revaluation of freehold land and building on freehold land was carried out as on June 30, 2012 by M/s Asif Associates
(Private} Limited on the basis of market value:

Revaluation surplus can only be utilized in the manner specified in section 235 of the Companies Ordinance, 1984 and
Nofification No.$.R.0.45(1) /2003 dated January 13, 2003.

2014 2013
Note Rupees Rupees
7  SUB-ORDINATED LOAN
Sub-ordinated loan-unsecured 7.1 10,411,566 10,411,566
Total 10,411,566 10,411,566

7.1 This interest bearing loan from a member of the Company is subordinated to the main lenders. The loan was
designated as an interest bearing loan with effect from 1st July 2010 and carries interest @ 15% per annum. Re-
payment terms of the loan have not yet been finalized. However, the loan is not repayable within next twelve months.

2014 2013
Note Rupees Rupees
8 LONG-TERM FINANCING - SECURED
From financial institutions 8.1 224,852,747 242,722,232
224,852,747 242,722,232
Less:
Payable within next twelve months 14 (107,953,880) (60.662,656)
116,898,867 182,059,576
Transaction cost 8.2 (1.689,375) (2.252,500)
Amortization of tfransaction cost 8.2 563,125 563,125
(1.126,250) {1,689,375)
Total 115,772,617 180,370,201
Salient terms and conditions are as follows:
Descripfion | Interest | Delail of Securifies Re-poyment ferms 2014 2013
8.1 National Bank of Pakistan g s
Term Finonce | $& month averoge | “Ranking charge on the fixed and curent assets of the | Principal to be repaid in 8 117,857,143 137,350,809
Fociity KIBOR ask rote plus | Company covering the 25% margin over the faciity. | equal instaliments. thie first

1.5% per annum to |Physical pledge of 2,381,000 sharss of Security General | installment shall fall due on
be resef on semi- | Insurance Limited (3G1) including -30% maorgin with | of the end of & monih
annuoltbaosis underlying price of PKR 90/shiare. Somin Textiles Limited | from the Focility Effective
shail commit to fop up equivalent amaunt of shares in | Date of the facility or the
case price of shares decreoses below PKR | receipt of divideng from
90/share. Personal gugrantess of Mr. Sarmed Amin and | 5GI whichever ocour
Mr. Jehanzeb AminAssignment of all dividends | earier.
receivablefrom 10.214.914shores of SGI,

Pak Oman Investment Company Limited and Pak Libya Holding Company (Private) Limited

Syndicated Term | Six menth KIBOR plus | “Fist exclusive charge on imported 25 sets of Ak Jet | 16 quarterly’ instaliments; 104,995,604 123,410,678
Fnance Facility 300 per annurm looms and Air Compressor with oll standord accessories | commencing from the Sth

ond esssenfial parts. Fisi Par possu charge on the |[gquarter agfter

company’s fixed assels covering the 25T morginover the | disbursement of first

fociify. Personal guarantees of Mr. Sormod Aminond Mr. | fronche

Jehanzeb Amin."

Sub fotal 224,852,747 260,741,487
total 224,852,747 260,761,487
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82 Transaction cost paid to Pak China Investment Company Limited as arangement fee is amortized over the period of
loan.

LIABILITIES AGAINST ASSETS SUBJECTTO FINANCE LEASE

This represents plant and machinery and vehicles obtained under finance lease from various leasing companies. The
financing rates used as discounting factoris 15.7 % (2013: 11.96 % fo 15.24%) perannum.

Taxes, repairs, replacements and insurance costs are born by the Company. The Company intends to exercise ifs option fo
purchase the above assets upon completion of lease period.

2014 2013
Note Rupees Rupees
Present value of minimum lease payments 2,347,560 3,392,740
Less: current portion shown under current liabilities 14 (2,347,560) (2,410,355)
Total - 982,385

The reconciliation between gross minimum lease payments, future financial charges and present value of minimum lease
paymentsis asunder:

From one fo five Total From one to five Total
Parficiars Upto one year years 2014 Upto one year years 2013
Rupees Rupees Rupees Rupees Rupees Rupees
Minimum lease payments 2,405,345 - 2,405,345 25487565 1.039,137 3.685.902
Future financial chorges (57,785) - (57.785) {234,410) {56.752] [293.142)
Present value of minimun lease poyments 2,347 560 % 2,347 560 2410355 982,385 3,392,740
Less: Current portion shown under curent Riobilities (2.347.560) [2:410.355)
982.385
2014 2013
Note Rupees Rupees
DEFERRED LIABILITIES
Deferred tax 10.1 306,412,094 564,557,399
Staff gratuity 10.2 1,562,100 1,562,100
Total 307,974,194 566,119,499
10.1 This includes deferred tax on:
Investments 265,532,118 498,565,047
Surplus on revaluation of land and machinery 60,286,137 65,992,352
Unabsorbed depreciation (19,4046,161) -
10.1.1 306,412,094 564,557,399

10.1.1 Deferred tax asset amounting o Rs. 129.576 million (2013: Rs 155.839 milllion) arising on account of un-used fax losses
and tax credits have not been accounted for due fo uncertainty regarding its recoverability in the foreseeable
future.

10.2 The Company had operated an unfunded grafuity scheme up to the year ended September 30, 1999 covering allits
employees who had completed prescribed qualifying period of service: The unfunded gratuity scheme has been
substituted by the provident fund scheme operated by the Company for all employees as defined in note 3.1. This
balance of gratuity payable represents the entitiement of current employees as at September 30, 1999, asreduced
by the payments made toc employees who have left the Company.
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2014 2013
Note Rupees Rupees
11 TRADE AND OTHER PAYABLES
Creditors
- for goods 87,617,263 107,585,320
- for supplies 42,043,192 50,731,713
- for services 1.1 60,243,460 36,451,613
189,903,915 194,768,646
Accrued liabilities 31,586,934 74,108,922
Advances from customers 16,317,480 36,555,832
Security deposits 513,630 513,630
Withholding tax payable 2,896,976 5,281,361
Payable to Workers' Welfare Fund 1.2 1,891,540 1,891.540
Provident fund payable 44 1.315,741 879,859
Unclaimed dividend 3,466,164 3,466,264
Total 247,892,382 317,466,054

11.1 Thisincludes amount of Rs 4.3 million [2013: Rs. 3.4 million) payable to Security General Insurance Company Limited. a
related party on account ofinsurance services.

11.2 Workers' Welfare Fund Ordinance. 1971 has been amended through Finance Acts 2006 and 2008. These
amendmenis were held unconstitutional and struck down by the Honorable Lahore High Court, Lahore (HLHC) on
August 05, 2011. The decision of the HLHC has been challenged in the august Supreme Court of Pakistan decision of
whichisstill pending. Therefore, the Company has not yet made payment of this amaunt.

2014 2013
Rupees Rupees
12 INTEREST / MARKUP ACCRUED ON BORROWINGS
Markup accrued on:
Long term finaricing 1,746,267 2,298,743
Liabilities against assets subject to finance lease 3,217,396 3,217,396
Short term borrowings 22,067,766 22,538,287
Subordinated loan 8,655,743 7,089,435
Total 35,687,172 35,143,861
Sectioned
Limit 2014 2013
Note Rupees Rupees Rupees
13 SHORT TERM BORROWINGS
From banking companies:
Pre-shipment - own sources 13.2 390,000,000 389,460,883 453,778,021
Cash finance 13.3 545,000,000 506,714,671 334,734,829
Total 896,175,554 788,512,850

13.1 The securifies registered with SECP against short term borrowing from one financial institution is utilized for various
facilities sanclioned by the said financialinstitution.
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13.2

13.3

These are secured against first joint pori passu charge on current assets ranging from 80 million to 176 million, second
joint pari passu charge on fixed assets of the Company amounting to Rs. 40 million and ranking charge on current
assets of the Company amounting to Rs. 40 millien, lien on export bills and personal guaranfee of the sponsoring
director of the Company and carrying markup at rates ranging from one to six months KIBOR plus 1.5% to 4% per
annum (2013: ane to six months KIBOR plus 2.25% fo 4% per annum). The facilities expire on various dates from July 10,
2014 to April 30, 2015.

The facility is secured against first pari passu charge amounting to Rs. 340 million on fixed assets of the Company, first
joint pari passu charge over the current assets of the Company amounting o Rs. 295 millioh and second pari passu
charge amounting o Rs. 100 Million over the fixed assets of the company and personal guarantee of the sponsoring
director and camying markup at rate ranging from three fo six month KIBOR averoge ask rate plus 3% per annum
(2013: six month KIBOR average ask rate plus 3% per annum). The facilities expire on various dates from June 30, 2014
to September 30, 2014,

2014 2013
Note Rupees Rupees
14 CURRENT PORTION OF LONG-TERM BORROWINGS
Long term financing 8 107,953.880 60.662,656
Liabilities against assets subject fo finance lease 9 2,347,560 2,410,355
Total 110,301,440 63,073,011

15

CONTINGENCIES AND COMMITMENTS

15.1

i)

ii)

iv)

v)

vi)

vii)

viii)

Contingencies

A suit for declaration with consequential relief and damages has been filed against the Company to challenge the
purchase of landin village Rousa, Kasur. The same is pending adjudication before Civil Judge, Kasur.

A petition has been filed by the Company challenging calculation and demand of eleciricity duty. The matter of
revised calculations made by the Electricity Inspector of Lahore region is still pending adjudication before the
Honorable Lahore High Court, Lahore.

During the year ended 30 June 2011, an order u/s 161/205 of the Income Tax Ordinance, 2001 was received for
recovery of tax arears amounting to Rs. 70.868 million for tax year 2004. The Company was contfesting the above
order in appeal before the Commissioner Iniand Revenue Appeals-ll, Lahore [CIR-A) . The said CIR-A has remanded
back the order u/s 161/205 to the assessing officer.

During last year, in respect of such case, the Company also filed a writ petition before the Honorable Lahore High
Court, Lahore wherein the Company has sought declaration vis-a-vis the amendment in section 174(3) of the Income
Tax Ordinance, 2001 incorporated vide Finance Act, 2010 whereby period fo maintain record was extended from 5
years to 6 years which is prospective and cannot be applied refrospectively to open past and closed matfers.
Decision of the petition s still pending.

Guarantees of Rs. 35.655 milllion (2013: Rs. 35.655 million ) have been given by the National bank of Pakistan on behalf
of the Company to Sui Northern Gas Pipelines Limited, Excise and Taxation Authorities and Lahore Electric Supply
Company Limited (LESCO).

A petition is pending in the Honorable Lahore High Court, Lahore for waiver of security amounting fo Rs. 5,.355.000
(2013:Rs. 5,355,000) demanded by LESCO.

The Company has filed a writ petition against imposition of EQ Surcharge on consumption of electricity whereby the
Honorable Lahore High Court, Lahore has stayed the recovery of 2% EQ surcharge.

Amendment proceedings u/s 122(5A) for tax years 2007 and 2008 were initiated in 2013. Amendment Order u/s
122(5A) for Tax Year 2007 raising demand of Rs. 3,637,393 on account of charge of minimum tax u/fs 113inrespect of
local sales only was passed on 24-05-2013 . This order was contesfed before CIR-A. During the year, an order partially
in favour of the Company was passed by the CIR-A. However, 2nd appeal has been filed before Appellate Tribunal
Inland Revenue [ATIR ) on the same grounds, which is pending for adjusdication.

The appedals filed by company against add backs amounfing fo Rs. 5,046,872 and Rs. 13,423,297 inrespect of tax year
2007 and 2008 are also pending for adjudication at Appellate Tribunal Inland Revenue (ATIR).

Marnagement is hopeful of favorable decisions of all pending cases above and accordingly there is no likefihood of
any financial ligbility.
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15.2 Commitments

Commitments against foreign bills purchased by bank amounting to Rs. 8.999 million (2013:Rs. 91.299 million).

2014 2013
Note Rupees Rupees
16 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 16.1&16.2 899,247 429 961,201,348
Capital work in progress 16.6 4,270,905 4,758,523
Total 903,518,334 965,959,871
16.1 Operating fixed assets - 2014
Cost Depreciafion
As at As ot As at As ot
Description Juty Additions/ Transfers | June Rate July For the year / June Net book
01,2013 (delefions) (adjustmenis) 30, 2014 4 01, 2013 (adjustments} 30, 2014 value
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
Owned Assels
Freehold land 176,500,000 - = 174.500.000 = - - 176,500,000
Buiidings on freshold lang 251.867,140 5,903 567 - 257.770.70% 10 25,180,232 23.065.740 48,245 992 207 524717
Plant ond mochinery 1,079 536,937 9.260.725 1.620714 1.090.418.377 10 4613.421.539 47 297,052 640,718,591 429 699,788
Fumiture and fittfings 4,182,155 - - 4,182,155 10 4,180,255 200,196 4,380 451 1,801,704
Office egupment 27.565053 1.078.747 - 28,563,800 10 14,580,791 1.356. 719 15,921,850 12,641,940
(80,000) (15.450)
Veniciez 35,773,858 377,807 g 34,580,535 20 23,251,443 2,536,565 24,359 248 10.221.287
(1.570.930) (1.428.760)
Electric nstaliation 32.389.022 1,170,000 - 33,505,322 10 15,041,793 1.781,787 16,775,555 16,729,767
(53.700) (48,025)
Tube well 2.602.423 - = 2602423 10 766,832 183,554 950,396 1.652.027
Arms and emmuniticn 5.500 - - 10 4,756 72 4,858 632
Sub-total 1.612 422 088 17,790,649 1.630,128.821 £96 427 681 76421715 771,356,961 858,771,840
(1,704,630) (1,492, 435)
legsed Assets
Plant and m 79.821.877 = - 99.821.877 10 56,721,703 4310016 41.031.71% 38,790,158
Vehicies 4.261.252 # 4,257,252 20 2,154,485 421,356 2,575.841 1,685411
Sub-total 104,083,129 - - 104,083,129 58 874,188 4,731,372 463,507 560 40,475 549
Total 1,716,505.217 17,790,649 - 1.734.211,950 755.303.869 81.153.087 834,964,521 B99.247 429
(1.704.630) (1.492,435)
16.2 Operating fixed assets - 2013
Cost Depreciation
As at As af As ot As at
Description duly Additions/ Transfers / June Rate July For the year / Transters | June Net book
012012 (deletions) (adjustments) 30, 2013 £ a1, 2012 {adjustments}  (odjustments) 30. 2013 value
Rupees Rupees Rupees Rupees Rupees Bupees Rupees Rupees Rupees
Owned Assely
Fraehold land - = 176,500,000
o 75180252 224,685 708
] 613421539 454115398
e - 4.180.255 2:001,900
o 14:380,791 12,984.263
Vehicles 1339595 20 ¥
Blechic instaliation ] 743818 2]
Tubre well 23 A14000 10
Arrrs and ammunifion 5.500 10
Sub-total 2378 70.484.210 184,025,060 1,41 £94.427 481 915,994,407
19 4788912 56721703 43,100,174
{ 20 1,498,044 [#:a04:807 2,154,485 2106767
i 10 395412 V.49 250) =
[12.340.000] 8,682 368 {5,895.867) 5B.874.188 45208941
20484210 1724688 060 1.716,505.2 478,223 089 84134201 753,303,849 961,201.348
{10200, 5607 "
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2014 2013
Note Rupees Rupees
16.3 Depreciation for the year has been allocated as under:
Cost of sales 31 77,059,607 82,564,786
Administrative expenses 34 4,093,480 3,569,415
Total 81,153,087 86,134,201

164

plant and equipment as on June 30, 2014 would have been as follows:

Had there been no revaluation, the cost, accumulated depreciation, and book value of the revalued property,

Accumulated
Cost as at depreciation as at Book value as at
June 30, 2014 June 30, 2014 June 30, 2014
Rupees Rupees Rupees
Freehold land 15,100,263 - 15,100,263
Building on freehold land 145,611,085 (91,313,819) 54,297,266
Total 160,711,348 (71.313,819) 69,397,529
16.5 Disposal of property, plant and equipment
Gain on disposal
L pamm  osx e WS S WE
Rupees Rupees Rupees Rupees Rupees
Mitsubishl Van 1 1,495,500 1,356,449 139.051 550.000 410.94% Negotiation Adnan Hazis
Honda CG 125 1 75.430 23n 3019 30,000 24,881 Shoukat Hoyot
Air Conditfoner 1 53,700 48,025 5.475 8.000 2335 Sehail Arimed
Ipad-Mini 1 80,000 15,650 £4.350 20,000 [44.350) Megaotiotion Techno plus
Total 1,704,630 1492 435 212195 &08.000 395805
16.6 Capital work in progress
As at During the year As at
01 July 30 June
Description
= 2013 Additions Transfers 2014
Rupees Rupees Rupees Rupees
Building 3,137.809 1,133,096 4,270,905
Plant and machinery 1,620,714 - (1.620,714) -
Total 4,758,523 1,133,096 (1,620,714) 4,270,905
INTANGIBLE ASSETS
DESCRIPTION Note Cost Amortization
As at As at As at As at
July June July For the June Net book
01,2013 Transfers 30, 2014 Useful life 01, 2013 year 30, 2014 value
Rupees Rupees Rupees Rup Rup Rup Rupees
License 400,000 400,000 3years 277.777 122,223 400,000 -
SAP-compuler software 17.1 4,190,000 4,190,000 5 years 1,508,400 534,320 2,044,720 2,145,280
Total June 30, 2014 4,590,000 4,590,000 1,786,177 658,543 2444720 2,145,280
Total June 30, 2013 400,000 4,190,000 4.590,000 11171 971,333 982,444 3,407 556

17.1

Amartization for the year has been allocated to administrative expenses.
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2014 2013
Note Rupees Rupees
18 LONG TERM INVESTMENT
Investments in related parties
Using equity method
Onetel Pakistan (Private) Limited 18.1 1,000,000 2,150,000
Avdilable for sale
Security General Insurance Company Limited 26.4 404,770,000 804,693,880
Total 405,770,000 806,843,880

19

20

21

36

18.1 Thisrepresents the Company'sinvestmentin the associate company, Onetel Pakistan (Private] Limited. The Company
has commen directorship with the associate and holds 24% (2013: 24%) equify in the associate while Rs. Nil (2013: Rs.
1.150.000) is held as share deposit money. The associate company has not yet started operations, therefore share of
post acquisition reserves of the associate does not exist. The breakup value per share based on unaudited accounts
works out ta Rs. 10 pershare at 30 June 2013 (2013; un-audited Rs. 10 pershare).

2014 2013
Note Rupees Rupees
LONG TERM DEPOSITS
Long ferm depaosits 19.1 12,823,739 12,823,739
Total 12,823,739 12,823,739

19.1 Long term deposits include security deposits against the finance leases, electricity connection and bank guaraniee
given fo Lahore Electric Supply Company Limited.

2014 2013
Note Rupees Rupees

STORES, SPARE PARTS AND LOOSE TOOLS

Stores 34,828,009 39,375,604
Spare parts 36,620,364 37,299,066
Loose fools 5,306,291 5,694,435
Total 76,754,644 82,369,105
STOCK IN TRADE

Raw material 111,205,229 103,819.873
Work in process 6,779,303 11,397.288
Finished goods 211 202,762,937 257,487,384
Total 320,747 469 372,704,545

21.1 This includes goods in fransit amounting to Rs. Nil (2013: Rs. 28,649 ,436).
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2014 2013
Note Rupees Rupees
22 TRADE DEBTS
Considered good
Export - secured against export documents 6,089,605 23,127,110
Local - unsecured 51,530,002 55,024,565
57,619,607 78,151,479
Considered doubfful
Local - unsecured 610,944 15,213,426
Less: Provision for doubtful debis 221 (610,944) (15.213,426)
Total 57,619,607 78.151,679
22.1 Provision for doubtful debts
Opening balance - 15,213,426
Provision for the year 610,944 -
Closing balance 410,944 15,213,426
23 LOANS AND ADVANCES - CONSIDERED GOOD
Loan to related party 23.1 1,150,000 -
Advances to:
- Staff - secured 924,312 1,068,636
- Suppliers for goods and for services - unsecured 17,968,181 17,329,242
Letters of credit 203,447 925,255
Total 20,245,940 19,323,133
23.1 This caries markup @ the rate of 12.70% (2013: Nil)
24 TRADE DEPOSITS AND PREPAYMENTS
Security deposits 1,085,424 3,061,563
Prepayments 143,216 143.216
Total 1,228,640 3,204,779
25 TAX REFUNDS DUE FROM GOVERNMENT
Advance income fax - net 46,570,094 47,697,438
Sales tax refundable - net 40,338,666 44,288,973
Export rebate receivable 9,790 166,480
Excise duty receivable 15.1 4,479,873 4,479,873
Total 91,398,423 96,632,764
26 INVESTMENTS (AVAILABLE-FOR-SALE)
Security General Insurance Company Limited
10,214,914 fully paid ordinary shares 26.1 705,330,000 1.197.,224,964
Total 705,330,000 1.197.224,966

a7
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28

29

38

2014 2013
Note Rupees Rupees
26.1 This is made-up as under:
Opening investment 1,197,224,966 1,229,129.804
(Loss) / Gain on remeasurement of available-for-sale
investment to fair value (541,752,014) 772,789,042
Transferred to long term investments 264 49,857,050 (B04,693,880)
Investments (available-for-sale) 705,330,000 1,197.224,966
26.2 "fFair value of available for sale unquoted investment of Rs. 170 per share (2013: Rs. 195.98 per share) is determined by
using appropriate valuation techniques as permissible under 1AS 39 (Financial instruments: Recognition and
Measurement). Related assumptionsin such valuation technique are:”
Discount to adjust net asset value to market values 25%
- Liquidity discount 10%
26.3 Theinvestee is associated of the Company due to common directorship. The Company holds 15% (2013: 15%) of the
investee company's total equity.
264 2,381,000 (2013: 2,381,000) shares have been physically pledged against loan facilities from different financial
institutions. Therefore, these shares have been classified asinvestments.
INTEREST ACCRUED
This represents income earmed on loan to associate company Onetel Pakistan (Private} Limited against equity
participation.
2014 2013
Note Rupees Rupees
CASH AND BANK BALANCES
Cash at bank:
- current accounts 5,263,998 17,532,508
- deposit accounts 28.1 7.423,609 1,960,547
- foreign currency accounts 1,800,155 1,801,015
14,487,762 21,294,070
Cash in hand 3,324,972 814,502
Total 17,812,734 22,108,572
28.1 The effective rate of refurn in respect of depesit accounts 7% (2013: 3% to 5%).
2014 2013
Rupees Rupees
NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE
Investment 350,064,830 -
Total 350,066,830 -

29.1

The company entered info a MOU with Adamijee Insurance Company Limited for disposing of 3,684,914 shares of
Security General Insurance Company Limited. However, such assets could not be disposed off as Adamjee Insurance
Company Limited is associate undertaking of the Securify General Insurance Company Limited and accordingly
approval of their share holders was needed, Subsequent fo the year end Adamjee Insurance Company Limited held
an EOGM in which share holders approved ocquisition of such shares at Rs. 95 per share. Accordingly, such
investment has been classified as non current assets held forsale.
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2014 2013
Note Rupees Rupeses
30 SALES - NET
Export
Clath 696,140,498 918,721,721
Sub-total 694,140,498 918,721,721
Local
Cloth 1,903,554,374 1,812,578,016
Waste 3,654,194 6,273,102
Sub-total 1,907,208,568 1,818,851.118
Less: Sales fax
Cloth (47,426,326) (9,408,409)
Waste (286,530) (209.821)
Sub-total (47.712,856) (9.618,230)
Total Sales 2,555,636,210 2,727 ,954,609
Less: Commission (18,553,009) (19.097.303)
Total 2,537,083,201 2,708.857,306
31 COST OF SALES
Raw material consumed 311 1,828,880,589 2,093,350.388
Power and fuel 228,508,619 184,577,722
Stores, spare parts and loose tools consumed 120,938,407 137,604,491
Salaries, wages and other benefifs 31.2 139,711,420 124,502,241
Processing charges 11,812,371 9,506,842
Repairs and maintenance 9,461,347 12,799,198
Communication 681,879 484,781
Insurance 4,895,517 5,075,359
Depreciation 16.3 77,059,607 82,564,786
Traveling and conveyance 4,656,897 4,101,805
Ofther expenses 12,312,857 7.767,148
2,438,919,510 2,664,334.761
Adjustment of work in process
Opening work in process 11,397,288 8.514,215
Closing work in process 21 (6,779.,303) (11,397,288
4,617,985 (2.883.073)
2,443 537,495 2,661,451,688
Adjustment of finished goods
Opening stock 257,487,384 252,146,944
Fabric purchases 8,078,876 -
Closing stock 21 (202,762,937) (257,487.384)
62,803,323 (5.340,438)
Less: Export rebate (282,099) (261.226)
Total 2,506,058,719 2,655,850,024
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2014 2013
Note Rupees Rupees

31.1 Raw material consumed

Opening stock 103,819,873 76,404,121

Purchases 1.836,265,945 2,120,766,140

1,940,085,818 2.197.170.261

Closing stock 21 (111,205,229) (103,819.873)

Total 1,828,880,589 2,093,350.388
31.2 Thisincludes contribution of Rs. 3,489,254 (2013: Rs. 2,423,833) on account of provident fund.

2014 2013
Note Rupees Rupees
32 OTHER INCOME
Income from financial assets
Profit on deposit accounts 273,664 181,414
Dividend income 40,859,656 40,859,656
Interest income 365,269 =
Income from assets other than financial assets
Gain on disposal of property, plant and equipment 16.5 395,805 2,352,861
Foreign currency fransiation differences-net - 479,458
Liabilities written back 26,265,597 5,200
Total 68,159,991 43,878,589
33 DISTRIBUTION COST

Salaries and other benefits 33.1 8,139,349 6,748,722
Qutward freight 17,293,579 27,427,318
Cloth export expenses 1,428,364 1.688,327
Traveling and conveyance 8,447 426 8.619.075
Communication 147,446 325,202
Vehicle running and maintenance 441,880 509.356
Insurance 1,747,971 1,281,833
Other selling expenses 3,367,931 554,124
Total 41,033,946 47,153,957

33.1 Thisincludes contribution of Rs. 407,524 (2013 : Rs. 297,564) on account of provident fund.
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35

2014 2013
Note Rupees Rupees

ADMINISTRATIVE EXPENSES

Salaries, wages and other benefits 341 28,924,518 25,908,233
Rent, rates and taxes 900,000 900,000
Repairs and maintenance 1,474,325 1,840,084
Insurance 866,741 1,063,696
Prinfing and stationery 1,041,825 921,800
Communication 1,146,089 992,291
Electricity, gas and water 1,827,082 1,250,019
Traveling and conveyance 3,241,626 2,986,460
Entertainment 402,593 386,493
Fee and subscription 5,085,693 6,006,021
Legal and professional 2,374,450 1,965.289
Vehicle running and mainfenance 1,597,144 1,649,474
Provision for doubfful debts 221 610,944 -
Auditors’ remunerafion 34.2 1,009,700 1,492,420
Depreciation 16.3 4,093,480 3,569,415
Amortization 17 658,542 803,733
Miscelianeous 2,328,471 2,874,086
Total 57,583,223 54,609,516

34.1 Thisincludes contribution of Rs. 1,262,150 (2013:Rs. 1,171,642) of the Company en account of provident fund.

2014 2013
Note Rupees Rupees
34.2 Auditors' remuneration:
Audit fee 500,000 500,000
Fee for half yearly review and other certifications 150,000 150,000
Taxation services 359,700 842,420
Total 1,009,700 1,492,420
OTHER OPERATING EXPENSES
Donations 351 - 2,500
Foreign currency translation differences-net 425,018 =
Total 425,018 2,500

35.1 None ofthe directors of the Company or their spouses had any interestin the donee.
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2014 2013
Note Rupees Rupees

36 FINANCE COST

Mark up on;

- Long term financing 30,158,520 18,361,186

- Liabilities against assets subject to finance lease 107,445 698,055

- Short term borrowings 99,610,115 104,605,061

Bank charges and others 11,347,161 10,457,589

Amortization of fransaction cost 8.2 563,125 563,125

Interest on sponsor's loan 1,566,308 1,566,308

Total 143,352,674 136,251,324
37 PROVISION FOR TAXATION

Current 29,642,328 5018,348

Deferred (25,112,378) (6,526,714)

Total 4,529,952 (1.508.348)

37.1 The Company is under the ambit of final tax up to the extent of export sales under section 169 of Income Tax
Ordinance. 2001. Provision for income tax is made accordingly. Last year the Company has taken credit of é5(b).
Income tax provision forincome which is not subject to final tax undersection 169 of Income Tax Ordinance, 2001 has
been calculated in accordance with section 113 of the Income Tax Ordinance, 2001 as the Company has assessed
tax losses. The relationship between tax expense and accounting profit has not been presented in these financial
statements s the total income falls under (o) turnover tax provided under section 113 and (b) tox on dividend
income under section 5 of the Income Tax Ordinance, 2001.

38 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the financial statements for the yearforremuneration, including certain benefits, to the
Chief Executive, full time working directors and executives of the Company is as follows:

2014

Chief Executive Directors Executives
Particulars Rupees Rupees Rupees
Remuneration 1,920,000 6,428,320 14,187,963
Utilities 217,800 668,632 1,418,796
House rent 1,162,200 2,965,528 5,675,185
Provident fund confribution 159,936 535,479 1,181,857
Total 3,459,936 10,597,959 22,443,801
Number of person(s) 1 4 25
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2013

Chief Executive Directors Executives
Peticulans Rupees Rupees Rupees
Remuneration 1,920,000 5,755,984 9.507.495
Utilities 217,800 601,398 950.749
House rent 1,162,200 2,696,594 3,802,998
Provident fund contribution 159.936 479,473 403,387
Total 3,459,936 9.533.44% 14,664,629
Number of person(s) 1 4 25
38.1 Inaddilion, chiefexecutive, directors and executives are provided with free use of company owned and maintained

38.2

38.3

cars.

Provident fund contribution are made by the Company @ 8.33% (2013: 8.33%) on the basic salaries of directors and
execufives.

Chief executive is provided with mobile phone, private security guard at residence and medical facilities.

LOSS PER SHARE - BASIC AND DILUTED

Loss per share is calculated by dividing loss after tox for the period by weighted average number of shares outstanding
during the period as follows:

2014 2013
Rupees Rupees
Loss affer tax (Rupees) (147.740,340) (139.623.058)
Weighted average number of ordinary shares 26,728,000 24,728,000
Loss per share - basic and diluted (Rupees) (5.53) (5.22)

No figure for diluted earnings per share has been presented as the Company has not issued any instruments carying
options which would have animpact on earnings per share when exercised.

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The Company has exposures fo the following risks from its use of financial insfruments:

-Creditrisk
- Liquidity risk
- Market Risk

The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management
framework. The Board is also responsible for developing and meniforing the Company's risk management policies.

40.1

Creditrisk and concentration of creditrisk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties fail
completely to perform as confracted.

Credit risk arises principally from loans and advances, frade debls, deposits, other receivables and bank balances.
Out of total financial assets of Rs. 1,539.423 million (2013: Rs. 2,124.579 miilion). the financial assets that are subjectto
credit risk amounted to Rs. 1.536.098 million (2013:Rs. 2,123.783 million).

The Company monitors the credit quality of the financial assets with reference fo the historical performance of such
assets and available external credit ratings.

The credit quality of financial assets that are neither past due norimpaired can be assessed by reference to external

credit ratings or to historical information about counterparty defaulf rafe. The table below shows the bank balances
andinvestment held with some major counterparties at the balance sheet date.

43



Annual Report 2014 | Samin Textiles Limtied

Notes to the financial statements
for the year ended June 30, 2014

44

Rating June 2014 June 2013
Banks Short term longterm  Agency Rupees Rupees
Allied Bank Limited Al+ AA+ PACRA 748,837 43,020
MCB Bank Limited Al+ AAA PACRA 7,654,662 234,850
Standard Charfered Bank (Pakistan) Limited Al+ AAA PACRA 1.817,244 2,920,249
Habib Mefropolitan Bank Limited A+ AA+ PACRA 183,213 109,066
Nafional Bank of Pakistan A-T+ AAA JCR-VIS 442341 343,325
NIB-Bank Limited Al+ AA- PACRA 174,486 201,416
Habib Bank Limited A-1+ AAA JCR-VIS 727,759 10,750,171
Askari Bank Limited AT+ AL PACRA 3,300 767,329
Soneri Bank Limited AT+ AA- PACRA 756,488 1,913,517
Summit Bank Limited A-3 A- JCR-VIS 1,401,475 3.957.239
Faysal Bark Limited A+ Ad- PACRA 534,629 10,400
J5 Bank Limited A=l At PACRA 22,338 22,500
Sindh Bank Limited Al+ AA- JCR-VIS 20,988 20,988
Total 14,487,762 21,294,070
The aging of trade receivables at the reporting date is:
2014 2013
Rupees Rupees
Past due but not impaired
1 to 120 days 25,624,415 18,434,844
120 fo 180 days 6,806,863 8,765,832
180 to 345 days 5,330,504 17,162,377
past due 345 days 610,944 15,213,426
38,372,726 59,576,479
Noft yet due 16,697,495 18.575,200
Total 55,070,221 78,151,679
Liquidity risk

Liguidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company's approach to managing liquidity is o ensure as far as possible to always have sufficient liquidity fo meetits
liabilities when due. The Company's approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity fo meet its obligations when due, under both normal and stressed conditions, without incuming
unacceptable losses or risking domage to the Company's reputation. The Company uses different methods which
assists it in monitoring cash flow requirements. Typically the Company ensures that it has sufficient cash on demond to
meetf expected operational expenses for areasonable period, including the servicing of financial obligation.

The following are the contractual maturities of financial liabilities as at 30 June 201 4;

Carrying Less than one One to five More than five

amount year years years

Rupees Rupees Rupees Rupees
Sub-erdinated loan 10,411,566 - - 10,411,566
Long ferm financing 224,852,747 107.953.880 116,898,847 -
Liabilities against assets subject to finance lease 2,347 560 2,347,560 -
Short term borowings 896,175,554 894,175,554 - -
Trade ond other payables 247,892,382 247 892,382 - -
Inferest accrued on loans 35.687.172 35,687,172 -
Total 1,417,366,981 1,290,0556,548 116,898,867 10,411,566
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The following are the contractual maturities of financial liabilities as at 30 June 2013:

Carrying Less than one One to five More than five

amount year years years

Rupees Rupees Rupees Rupees
Sub-ordinated loan 10,411,566 = % 10,411.568
Long term financing 242722232 40,662,656 182.05%.576 -
Liabilities against assets subject fo finance lease 3,392,740 2,410,355 982,385 -
Short term bomowings 788,512,850 788.512.850 - -
Trade and other payables 317.466.054 317.466,054 +
Interest accrued on loans 35,143,861 35,143,861 - -
Total 1,397.649,303 1,204,195,776 183.041,961 10,411,566
Marketrisk

Market risk is the risk that changesin market price, such os foreign exchange rates, interest rates and equity prices will
effect the Company'sincome or the value of its holdings of financialinstruments.

a) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instruments will fluctuate because of

changesin foreign exchange rates.

The Company is exposed to cumency riskonimport of raw materials and stores and spares and export of goods mainly

denominatedin US deliars. The Company's exposure o foreign currency risk for US Dollars is as follows:

2014 2013
Rupees Rupees

Foreign debfors-USD 6,089,605 23,127,110
Total 6,089,605 23,127,110
The following significant exchange rafes have been opplied:

Rupees per USD

Average rate 98.28 96.00
Reporting date rate 98.35 98.20

As at year end, had the exchange of USD depreciated or oppreciated against the currency with all other variables
held constant, the change in post tax profit/(loss), mainly as a result of foreign exchange gain/loss on fransiation of
foreign currency denominated payables, would have been as follows:

Cumrency
Us$

b) Interestrate risk

% change

10

2014

" Rupees

408,961

2013
Rupees

2312711

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in the market inferest

rates.

At the reporting date. the variable interest rate profile of the Company’s significant interest bearing financial

instruments was as follows:
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Effective rate of interest Carrying vaive
Variable rate instruments 2014 2013 June 2014 June 2013
Rupees Rupees
Financial liabilities
Long term financing 10.9% to 12.65% 1181% to 15% 224 852,747 242,722,232
Liabilities against assets subject to finance lease 15.7% 11.96% to 15.24% 2,347,560 3,392,740
Short term borrowings 11.22% to 14.19% 11.44% 10 15.99% BR6.175.554 788,512,850
Total 1,123,375,861  1,034,627.822
Financial assets
Cash at bank - deposit accounts 7.0% % to 5% 7.423,609 1.960.547
Total 7.423,609 1,960,547
At the reportfing date, fixed markup rate profile of the Company's significant inferest bearing financialinstruments was
as follows:
Effective rate of interest Carrying value
Fixed rate instrument 2014 2013 June 2014 June 2013
Rupees Rupees
Financial liabilities
Subordinated loan 15% 15% 10,411,564 10.411.566
Total 10,411,566 10,411,566

Cashflow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have increased / (decreased) profit for the
year by the amounts shown below. This analysis assumes that all other variables remain constant. The analysis is
performed on the same basis for 2013.

Profit and loss 100 bp
Currency Increase Decrease

As at June 30, 2014

Cash flow sensitivity -variable rafe financial liabilifies 11,233,759 (11,233,759)
As at June 30, 2013
Cash flow sensitivity -variable rate financial liabilities 10,346,278 (10,346,278)

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and assets / liabilities of
the Company.

c) Equity pricerisk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial instrument oritsissuer, or factors affecting all similar
financial instruments traded in the market. The Company is exposed to equity price risk as the Company holds
investments whose fair value or future cash flows will fluctuate because of changesin fairvalue.

40.4 Financialinstruments by categories
Available for sale Loans and receivables Total
June 2014 June 2013 June 2014 June 2013 June 2014 June 2013
Rupees Rupeex Rupees Rupees Rupees Rupaes

Financial assets

Investmeins 1.451,146,830 2,004,048 846 - - 1.441,164.830 2004.068.848
Trade debis - - 58,230,551 $3.365,105 58,230,551 93,365,105
Loans gnd advances - - 1,127,759 1993891 1,127,759 1,993.891
Trade deposits - - 1,085424 3.061.543 1.085.424 3,061,563
Cosh ond barik bolopces - - 17,812,734 22.108,572 17,812,734 22108572
Total 1.461,1646,830 2 004.068.846 78,256 458 120,529,131 1.539.423.298 2124597977
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40.5

Financial liakilites at omortised cost

June 2014 June 2013
Rupees Rupeas

Financial liabilities

Sub-ordinated loan 10,411,566 10.411.566
Lorg term financing 224 852,747 DA TRR2E2
Liabiities ogoirst assetssubject to finance leose 2,347,560 3372740
Shaort term borowings 896,175,554 7B8.512.850
Trade and other payabies 247,892,382 317,465,054
Interest accrued on loans 35,687,172 ‘35,143.881
Total 1,417.366.981 1.3%7.647.303

Fair values of financial assets and liabilities

Eair value of available for sale unguoted investment is determined by using appropriate valuation technigues as
permissible underlAS 39 (Financial Instruments: Recognition and Measurement).

The camying values of ather financial assets and financial liabilities reflected in financial statements approximate their
fair values. Fair value is determined on the basis of objective evidence at eachreporting date.

Fair value hierarchy

The Company uses the follewing hierarchy for determining and disclosing the fair value of financial instruments by
valuation technique:

Level 1: Quoted (unadjusted) pricesin active markets foridentical assets or liabilities.

Level 2: Technigues for which all inputs which have a significant effect on the recorded fair value are observable
either, directly orindirectly.

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on
observable market data.

As at 30 June 2014, the Company held the following financial instruments carried at fair valve:

Level 1 Level 2 Level 3

Rupees Rupees Rupees
Available for sale investment - 1,110.100,000 -
Non-current assets classified as held for sale - 350,066,830 -

As at 30 June 2013, the Company held the following financial insfruments carried at fair value:

Level 1 Level 2 Level 3
Rupees Rupees Rupees
Available for sale investment - 2.001,918,846

Capitalrisk management

The Compeny's objectives when managing capital are fo safeguard the entity's ability fo continue as a going
concern, so that it con contfinue to provide adequate refurns for shareholders and benefits for other stakeholders;
and to maintain a strong capital base to support the sustained development ofits businesses.

The Company manages its capital structure which comprises capital and reserves by monitoring refurn on net assefs
and makes adjustments to it in the light of changes in economic conditions. In order to maintain or adjust the capital
structure, the Company may adjust the amount of dividend paid to shareholders, appropriation of amounts to
capitalreserves and/orissue new shares.

Consistent with others in the industry, the Company manages its capital risk by monitoring its debt levels and liguid
assets and keeping in view future investment requirements and expectations of the shareholders. Debt is calculaied
as total borrowings (Mlong term loan" and "short ferm bofrowings” as shown in the balance sheet). Total capital
comprises shareholders' equity as shownin the balance sheet under "share capitalandreserves'and "'net debt”.

The salient information relating to capital risk management of the Company as of June 30, 2014 and 2013 were as
follows:
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2014 2013
Note Rupees Rupees
Total borrowings 1,168,348,349 1,078,493,874
Less: Cash and cash equivalents (17.812,734) (22,108,572)
Net debt 1,150,535,415 1,056,385,302
Total equity 1,241,612,004 1,698,071,429
Total capital 2,392,147,619 2,754,456,731
Gearing ratio 48.10 38.35
CASH GENERATED FROM OPERATIONS
Loss before taxation (143,210,388) (141,131,426)
(143,210,388) (141,131,426)
Adjustments for non-cash charges and other items:
Depreciation on property, plant and equipment 16.3 81,153,087 86,134,201
Amortization 34 658,542 803,733
Gain on disposal of property, plant and equipment 32 (395,805) (2,352,861)
Dividend income 32 (40.859,656) (40.859.656)
Finance cost 143,352,674 135,688,199
Provision for doubtful debts 34 610,944 -
Working capital changes 41.1 13,079,302 {7.599.261)
Interest income (365,269) -
197,233,819 171,814,355
Total 54,023,431 30,682,929
2014 2013
Rupees Rupees
41.1 Working capital changes
(Increase) decrease in cumrent assets
Stores, spare parts and ioose taols 5,614,441 (15.010,658)
Stockin trade 51,346,132 (35.639.263)
Trade debis 20,532,072 54,292,372
Loans and advances (922,807) 9,281,764
Trade deposits, prepayments and balances with statutory authorifies 6,083,136 [9.567,781)
82,652,974 3,356,434
(Decrease) in current liabilities
Trade and ofher payables (69,573,672) (10,955,495)
Total 13,079,302 (7.599.,261)

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise associated company, associate; companies where directors also held directorship, directors and
key management personnel. Transactions with associoted underfakings and other related parties other than remuneration
and benefits fo key management personnel under the terms of their employment as disclosed in Note 36 are as follows:
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Relationship
Receivables from related parties
Onetel Pakistan (Private) Limited Associate
Investment
Loan

Interest accrued

Security General insurance Company Limited Associated undertaking
Investment

Outstanding balance of insurance premium

Payable to related parties
Payable to Provident Fund

Nature of transaction

Transactions with related parties

Associated undertaking Income
Associated undertaking Payments
Otherrelated party Expense

43 CAPACITY INSTALLED AND ACTUAL PRODUCTION

Number of looms installed

Number of looms worked

Shifts per day

No. of days actually worked

Rated capacity {running meters) per annum
Actual commercial production (running meters)

2014 2013
Rupees Rupees
1,000,000 2,150,000
1,150,000 -

365,249

1,459.016,830 2,001,918.846
3,471,852 3.471.852
19,909,804 18,343,496
1,315,741 879.85%

2014 2013

Rupees Rupees
41,224,925 40.859,656
4,903,026 4,903,026
2,466,308 1,566,308
2014 2013

214 214

214 214

3 3

365 365

29,920,127 29,920,127

15,814,042 17.546,407

It is difficult to determine precisely the production / rated copacity in the textile industry since it fluctuates widely
depending on various factors such as speed, width and construction of the cloth, etc. The reasons for decrease in actual
commercial production include foctors like manufacturing different quadlities, speed, width and construction of the cloth,

etc.
2014 2013
Rupees Rupees
44 PROVIDENT FUND RELATED DISCLOSURES

The following infarmation is based on latest un-audited financial statements of the Fund:
Size of the fund - Total assets 40,062,258 31,387.987
Cost of investments made 15,632,283 10,684,619
Percentage of invesiments made 39% 35%
Fair value of investment made 17,739,270 11,058,121
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The break-up of fair value of investment is:

2014 2013
Rupees wee T --- Rupees wne T e

Mutual funds
Arif Habib Investment Limited 1,338,700 8% 1,237.376 1%
MCB-Asset Management
Company Limited 6,800,972 38% 6,136,126 55%
NBP Fullerton Asset
Management (NAFA) 5,230,817 29% = =
Balance with brokerage house:
Money Line Securifies (Pvt.) Ltd. 836,265 5% 836,265 8%
Bank balances 3,532,514 20% 2,848,354 26%

17,739,270 100% 11,058,121 100%

The investments out of provident fund have been made in accordance with the

Ordinance, 1984 and the rules formulated for this purpose.

NUMBER OF EMPLOYEES

Number of employees at year end
Average number of employees during the year

GENERAL

provisions of Section 227 of the Companies

2014 2013
626 732
479 739

46.1 Figuresin these financial statements have beenrounded off to the nearest rupee.

46.2 Corresponding figures have been re-aranged and/ or reclassified, where ever considered necessary, for the
purpose of better presentation of the financial statements.

DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been approved by the Board of Directors of the Company and authorized for issue on

September24,2014.

Lahore
September 24, 2014
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JEHANZEB AMIN
Chief Executive

o

SAFDAR HUSSAIN TARIQ

Director
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Notice of Annual General Meeting

Notice is hereby given that the 25th Annual General Meeting of
the shareholders of Samin Textiles Limited (the "Company’) will
be held on Mornday, 27 October 2014 at 4:00 pm at the
registered office of the Company, 50-C Main Gulberg, Lahore,
to transact the following business:

ORDINARY BUSINESS

i)  To confirm the minutes of last AGM held on October 30,
2013.

ii) To receive, consider and adopt the Audited Financial
Statements of the Company for the year ended June 30,
2014 together with the Directors' Report and Auditors
Report there on.

iy To appoint auditors of the Company for the year ending
June 30, 2015 and fix their remuneration. The retiring
auditors M/S Anjum Asim Shahid Rahman, Chartered
Accountant, being eligible, offer themselves for re-
appointment.

iv) To elect seven Directors of the company as fixed by the
Board of Directors under Section 178 of the Companies
Ordinance 1984,

The names of the retiring Directors are:

i) Mr. Sarmad Amin

i) Mr. Jehanzeb Amin

iii) Mr. Jamil Masood

iv) Mr. Safder Hussain Tarig

)] Mr. Tarig Ali

vi)  Mr. TarigJillani

vii)  Mr. Salman Mahmood Chaudhary

Allthe retiring directors shall be eligible to offer themselves
forre-election.

In terms of section 178(3) of the Companies
Ordinance1984, any person who seeks to contest an
election to the office of director, whether he is a retiring
director or otherwise, shall file with the company not tater
than fourteen (14) days before the date of the meeting, a
notice of hig intention to offer himself for election as a

director.
v) Totransact any other business with the permission of the
chairman.
By order of Board
Lahore: Sohail Omer

October 02, 2014 Company Secretary

Notes:

). The share transfer books of the Company will remain
closed from Qctober 20, 2014 to October 27, 2014(both
days inclusive). Transfers received at the 50-C, Main
Gulberg, Lahore at the close of business on Octaber 19,
2014 will be treated in time for the purpose of above
entitlement to the transferees.

vi).

a)

b)

o)

e)

Shareholders are requested to promptly notify any change
in their addresses to the Company's Share Registrar, M/s
Corplink (Private) Limited, Wings Arcade, 1-K,
Commercial, Model Town, Lahore.

A member entitled to attend and vote at this meeting may
appoint any other member as his/her proxy o attend and
vote instead of him/her.

. The instrument appointing a proxy and the power of

attorney or other authority under which it is signed or a
notarially attested copy of the power of attorney must be
deposited at the Registered Office of the Company at least
48 hours before the time of the meseting.

Members who have deposited their shares into Central
Depository Company of Pakistan limited (‘CDC") will
further have to follow the under mentioned guidelines as
laid down by the Securities and Exchange Commission of
Pakistan.

Shareholders who have not yet submitted attested
photocopy of their Computerized national Identity Card
(CNIC) ta the Company are requested to send the same at
the earliest.

For Attending the Meeting

In case of Individuals, the account holder and /or sub-
account holder and their registration details are uploaded
as per the CDC Regulations, shall authenticate his/her
identity by showing his/her original CNIC, or, original
passport at the time of attending the Meeting.

In case of corporate entity, the Board's resolution/ power of
attorney with specimen signature of the nominee shall be
produced (unless it has been provided earlier) at the time
of the meeting.

For Appointing Proxies

In case of Individuals, the account holder and /or sub-
account holder and their registration details are uploaded
as per the CDC Regulations, shall submit the proxy form
as per above requirements.

The proxy form shall be witnessed two persons, whose
names, addresses and CNIC numbers shall be maentioned
ontheform.

Attested copies of the CNIC or the passport of baneficial
owners and the praxy shall be furnished with proxy form.

The proxy shall produce his original CNIC or eriginal
passport at the time of the Meeting.

In case of corporate entity, the Board's resolution / power
of attorney with specimen signature shall be furnished
(unless it has been provided earlier) along with proxy form
to the Company.
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. = From of Proxy

" _'J—_ﬁ, Samin Textiles Limited
I/ Wwe
of being member(s) of SAMIN TEXTILS LIMITED registered
at Folio No. holder of

ordinary shares hereby appoint Mr./Mrs./Mlss
who is also a member of the Company, as my/our proxy in my/our absence to attend and vote for me/us and on my/our behalf at
the 25" Annual General Meeting of the Company at the Registered Office of the Company, 50-C, Main Gulberg Lahore on Monday

October 27, 2014 at 4:00 p.m or at any adjournment thereof.

As witness my/our hand this day of 2014
signed by the said in the presence of
1. Witness:
Signature Affix Revenue

Stamps of Rs. 5/-
Name ¥ /
Address

Signature of Member
2. Witness:
Signature Shareholder’s Folio No.
Name CDC Participant 1.D/Sub A/c #
Address CNIC No.
NOTES:
1. Proxies, in order to be effective, mut be received at the Company’s Registered Office 50-C, Main Gulberg, Lahare. not less
than 48 hours before the time for holding the meeting and must be duly stamped, signed and witnessed.

2. Signature must agree with the specimen signature registered with the Company.
3. An individual beneficial owner of CDC, entitled to attend an vote at this meeting, must bring his/her NIC/Passport to

prove his/her identity, and in case of proxy must enclosed an attested copy of his/her NIC/Passport. Representative of
corporate members should bring the original usual documents required of such purpose.

4. No person shall act as proxy unless he is member of the Company.
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