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Directors’ Review Report

The Board of Directors of Safe Mix Concrete Limited present herewith condensed financial information for the half year 
ended 31stDecember 2016.

Over view

During the half year under review, the Company earned a Profit After Tax (PAT) ofRs 1.987 million. Despite of the fact that 
the quantity sold has increased by 3% as compared to corresponding period last year, there has been a decline in revenue 
by 38%. The decline in revenue is mainly attributable to new cash flow management strategy whereby the Company has 
pursued with its customers to provide raw material hence the selling price has reduced which resulted in decrease in total 
sales amount. As a result of this strategy the cashflow of the Company has improved. The company is expected to achieve 
better results in this regard in the next period by investing in its fleet to be self sufficient in supplying the concrete and in 
process eliminate the expense on rental machinery. 

Operating results
 Half year Ended
 December 31
  Restated   
 2016       2015      

Profit before taxation 1,447,892   7,178,662
Taxation 539,024    (2,733,263)
Profit after taxation 1,986,916     4,445,399

Earnings per share

Profit per share for the half yearended amounted to Rs.0.08per share as compared to earnings per share (restated) for the 
correspondingperiod of the last year of Rs. 0.18 per share.

Future Outlook

The Company is focusing on enhancing delivery capacity. This will not only maximize the plant utilization but will also help 
in reducing the cost of rental equipment and will also prove helpful in ensuring timely delivery of concrete mix to the 
builders / contractors. The Company is determined to adopt new marketing strategies to capture the growing market of 
ready mix services. Market conditions are getting better due to improve security situations and declining interest rates in 
Pakistan and as a result overall construction activities have increased manifold. In view of the above, future of the Company 
looks good.

Acknowledgement

The management of the Company would like to thank all the financial institutions, customers, individuals and staff members 
who have been associated with the Company for their support and cooperation. Further, we would also like to thank SECP 
and the management of PSX for their continued support and guidance.
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For and on behalf of the Board

Kashif Habib
Chief Executive OfficerKarachi: February 27, 2017
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Safe Mix Concrete Limited 
Condensed Interim Balance Sheet (Un-audited)
As at December 31, 2016

ASSETS   
   
Non - current assets   
Property, plant and equipment 6  177,088,718   174,174,592 
Long term deposits   31,749,150   31,519,850 
Deferred taxation   30,909,070   29,344,089 
   239,746,938   235,038,531 
Current assets   
Stores and spares   6,496,910   6,469,144 
Stock in trade   29,018,808   25,706,343 
Trade debts - unsecured considered good   148,091,410   93,538,254 
Advances, prepayments and other receivables -                         
unsecured considered good   56,322,871   48,355,104 
Taxation - net   43,691,845   35,033,485 
Cash and bank balances   8,332,672   9,846,405 
   291,954,516   218,948,735 
TOTAL ASSETS   531,701,454   453,987,266 
   
EQUITY AND LIABILITIES   
   
Share capital and reserves    
Authorized capital   
35,000,000 ordinary shares of Rs. 10 each   350,000,000   350,000,000 
   
Issued, subscribed and paid up capital   250,000,000   250,000,000 
Share premium    14,728,576   14,728,576 
Accumulated profit   (6,300,641)  (8,287,557)
   258,427,935   256,441,019 
Liabilities   
   
Non-current liabilities   
   
Long term financing - secured 7  41,157,156   47,036,750 
Staff retirement benefits   6,563,434   6,677,428 
Deferred income    9,520,000   11,200,000 
   57,240,590   64,914,178 

Current liabilities   
Trade and other payables   206,793,335   129,272,069 
Current portion of deffered income   3,360,000   3,360,000 
Current portion of long term financing 7  5,879,594   - 
   216,032,929   132,632,069 
TOTAL EQUITY AND LIABILITIES   531,701,454   453,987,266 
Contingencies and commitments  8 
   
The annexed notes form an integral part of this condensed interim financial information.

 Un-audited 
 31 December  

 2016 

Audited
30 June

2016

(------------Rupees------------)

Note

CEO Director
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Safe Mix Concrete Limited 
Condensed Interim Profit and Loss Account (Un-audited)
For the half year ended 31 December 2016

Revenue   102,595,664   52,590,502   165,523,451   49,934,553 

Cost of sales 9  (91,946,479)  (47,258,720)  (149,326,030)  (46,109,898)

Gross profit   10,649,185   5,331,782   16,197,421   3,824,655 

     

Selling and administrative expenses   (7,901,627)  (4,322,362)  (12,281,552)  (6,070,950)

Operating profit / (Loss)   2,747,558   1,009,420   3,915,869   (2,246,295)

     

Finance cost   (3,818,394)  (2,041,578)  (3,722,204)  (2,300,585)

Other income   2,518,728   1,505,427   6,984,997   6,757,945 

Profit before taxation   1,447,892   473,269   7,178,662   2,211,065 

     

Taxation   539,024   486,138   (2,733,263)  (745,322)

     

Profit after taxation   1,986,916   959,407   4,445,399   1,465,743 

     

Earnings per share-basic and diluted   0.08   0.04   0.18   0.06 

     

     

The annexed notes form an integral part of this condensed interim financial information.   

  

 July to 
 December 

2015

(Restated)

 October to 
 December 

2016

 October to 
 December 

2015

 July to 
 December 

2016

(------------------------------------(Rupees)------------------------------------ )

CEO Director
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Safe Mix Concrete Limited 
Condensed Interim Statement of Comprehensive Income (Un-audited)
For the half year ended 31 December 2016

Profit after taxation  1,986,916   959,407   4,445,399   1,465,743 

    

Other comprehensive income  -     -     -     -   

    

Remeasurement of defined benefit liability  -     -     (236,738)  (118,369)

Tax thereon  -     -     75,756   (37,878)

    

Other comprehensive (loss) - net of tax  -     -     (160,982)  (156,247)

    

Total comprehensive income for the period  1,986,916   959,407   4,284,417   1,309,496 

    

The annexed notes form an integral part of this condensed interim financial information.

 July to 
 December 

2015

(Restated)

 October to 
 December 

2016

 October to 
 December 

2015

 July to 
 December 

2016

(------------------------------------(Rupees)------------------------------------ )

CEO Director
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CASH FLOWS FROM OPERATING ACTIVITIES   
Profit before taxation    1,447,892   7,178,662 

Adjustments for:   
Depreciation   4,037,114   4,878,768 
Provision for gratuity   719,894   563,021 
Interest income   (838,728)  (145,067)
Amortization of deferred income   (1,680,000)  -   
Gain on sale of fixed assets   -     (6,241,431)
Finance cost   3,818,394   3,722,204 
   6,056,673   2,777,495 
Cash generated from operations before changes in working capital    7,504,565   9,956,157 
   
Changes in working capital   
(Increase) / decrease in current assets   
Trade debts   (54,553,156)  18,941,387 
Stores and spares   (27,766)  (712,041)
Stock in trade   (3,312,465)  (8,599,772)
Advances, prepayments and other receivables   (7,967,767)  (19,183,320)
   (65,861,153)  (9,553,746)
(Decrease) / increase in current liabilities   
Trade and other payables   77,521,268   (17,837,602)
Cash flow used in operating activities   19,164,679   (17,435,191)
   
Taxes paid   (9,684,318)  (3,623,362)
Staff benefits   (833,888)  -   
Finance cost paid   (3,818,394)  (2,995,063)
Long term deposits   (229,300)  (12,800,000)
   (14,565,900)  (19,418,425)
Net cash used in operating activities   4,598,780   (36,853,616)
   
CASH FLOWS FROM INVESTING ACTIVITIES   
Fixed capital expenditure   (6,951,240)  (15,110,335)
Proceeds from sale of fixed assets   -     22,750,000 
Interest income received   838,728   145,067 
Net generated from / (used in) investing activities   (6,112,512)  7,784,732 
   
CASH FLOW FROM FINANCING ACTIVITIES   
Loan from related party   -     26,100,000 
   
Net cash generated from financing activities   -     26,100,000 
   
Net (decrease) / increase in cash and cash equivalents   (1,513,733)  (2,968,884)
Cash and cash equivalents at the beginning of the period   9,846,405   (48,552,933)
Cash and cash equivalents at the end of the period 11  8,332,672   (51,521,817)
   
The annexed notes form an integral part of this condensed interim financial information.   

 July to 
 December 

 2016 

July to
December

2015
(Restated)

(------------Rupees------------)

Note

Safe Mix Concrete Limited 
Condensed Interim Cash Flow Statement (Un-audited)  
For the half year ended 31 December 2016

CEO Director
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CEO Director

Balance as at 30 June 2014 - as previously reported  200,000,000   14,728,576   11,135,651   225,864,227 
    
Prior period adjustment  -   -   (2,383,036)  (2,383,036)
    
Balance as at 30 June, 2014 - restated  200,000,000   14,728,576   8,752,615   223,481,191 
    
Issue of right shares  50,000,000   -   -   50,000,000 
    
Total comprehensive income for the year
  ended 30 June 2015 - restated  -   -   21,326,622   21,326,622 
    
Balance as at 30 June, 2015  250,000,000   14,728,576   30,079,237   294,807,813 
    
Total comprehensive income for the half year
   ended 31 December 2015  -   -   4,284,417   4,284,417 
    
Balance as at 31 December 2015 450,000,000   29,457,152   38,831,852   518,289,004 
    
Balance as at 30 June 2016 - audited  250,000,000   14,728,576   (8,287,557)  256,441,019 
    
Total comprehensive income for the half 
  year ended 31 December 2016  -   -   1,986,916   1,986,916 
    
Balance as at 31 December 2016 - un-audited  250,000,000   14,728,576   (6,300,641)  258,427,935 

The annexed notes form an integral part of this condensed interim financial information.

Accumulated
profit/(loss)

Share
premium

TotalIssued,
subscribed and 
paid-up capital

(------------------------------------(Rupees)------------------------------------ )

Safe Mix Concrete Limited 
Condensed Interim Statement of Changes in Equity Un-audited) 
For the half year ended 31 December 2016
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1 STATUS AND NATURE OF BUSINESS 
 
 Safe Mix Concrete Limited ("the Company") was incorporated on 04 April 2005 as Private Limited Company. 

Subsequently, it has been converted into Public Limited Company on 21 February 2007 in accordance with the 
provisions of section 45 read with section 41(3) of the Companies Ordinance, 1984. On 16th March 2010 the 
Company was listed on Karachi Stock Exchange. The principal activity of the Company is production and supply of 
ready mix concrete, building blocks and construction of prefabricated buildings, factories and other construction 
sites. The registered office of the Company is situated at plot no. 1-6, Sector 26, Korangi Industrial Area, Karachi, 
Pakistan.

2 BASIS OF PREPARATION
 
 Statement of compliance 
 
 This condensed interim financial information of the Company for the six-month period ended 31 December 2015 

has been prepared in accordance with the requirements of the International Accounting Standard 34 - Interim 
Financial Reporting and provisions of and directives issued under the Companies Ordinance, 1984. In case where 
requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984 have been 
followed.

 The disclosures in the condensed interim financial information do not include the information reported for full 
annual financial statements and should therefore be read in conjunction with the financial statements for the year 
ended 30 June 2015.

 This condensed interim financial information is being submitted to the shareholders as required by Section 245 of 
the Companies Ordinance , 1984.

 This condensed interim financial information has been presented in Pakistani Rupees, which is the functional 
currency of the Company. The figures are rounded off to the nearest rupee.

3 ESTIMATES
 
 In preparing this condensed interim financial information, management makes judgments, estimates and 

assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, 
income and expenses. Actual results may differ from these estimates.

 
 The significant judgments made by management in applying the Company's accounting policies and the key 

sources of estimation uncertainty were the same as those that applied to the annual financial statements of the 
Company as at and for the year ended 30 June 2016.

4 SIGNIFICANT ACCOUNTING POLICIES 
 
 The accounting policies and methods of computation adopted in the preparation of this condensed interim  

financial information are the same as those applied in preparation of the financial statements for the year ended 
30 June 2016.

 
 Amendments to certain existing standards and new interpretations on approved accounting standards effective 

during the period were either not relevant to the Company's operations or did not have any significant impact on 
the accounting policies of the Company.

 

Safe Mix Concrete Limited 
Notes to the Condensed Interim Financial Information 
(Un-audited)  
For the half year ended December 31, 2016
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6 PROPERTY, PLANT AND EQUIPMENT
   
 Operating fixed assets 6.1  166,850,324   170,887,438 
 Capital work in progress   10,238,394   3,287,154 
    177,088,718   174,174,592 
6.1 Operating fixed assets

 Opening book value   170,887,438   195,265,263 
 Add:  Additions during the period   -     20,786,100 
 Less: Depreciation charged during the period   4,037,114   10,277,520 
 Disposals during the period - net book value   -     34,886,405 
    166,850,324   170,887,438 
 
6.2 Break-up of additions  - at cost

 Owned  
 Building   -   1,059,125 
 Plant and machinery   -   19,148,753 
 Vehicles   -   238,000 
 Furniture and fixtures   -   57,800 
 Computers   -   238,130 
 Office equipment   -   44,292 
    -   20,786,100 

7 LONG TERM FINANCING - SECURED

 Details of long term financing are as follows:   
    

 Diminishing musharaka 7.1  47,036,750   47,036,750 
 less: Current portion of long term finance show under
     current liabilities   5,879,594   -   
    41,157,156   47,036,750 

31 December
2016

30 June
 2016 

(------------Rupees------------)

Note

7.1 During the year June 30,2016, the Company converted its short term running finance facility from Bank of Punjab 
to Islamic mode of financing and entered into a diminishing musharka of Rs. 47.037 million for plant and machinery 
with the Bank of Punjab Taqwa Islamic Banking. The arrangement carry profit at the rate of 1 year KIBOR + 2.5% 
and with quarterly rental repayments. The arrangement is for a tenure of five years from the date of disbursement 
and are structured in such a way first principal repayment installment will commence from the fifth installment. 
Arrangement is secured against 1st charge of PKR  160 million over all present and future fixed assets (plant and 
machinery) of the Company registered with SECP.

 

5 RESTATEMENT OF PRIOR PERIOD FINANCIAL STATEMENTS
 
 During the year, the Company has restated its prior period financial statement in accordance with International 

Accounting Standard (IAS) 8 ""Accounting Policies, Changes in Accounting Estimates and Errors"" to account for 
recognition of staff retirement benefits provision as per IAS 19.

 Due to oversight previously there was no provision recorded and disclosed in the financial statements as per IAS 19 
"Employee Benefits"". Now the company has recognized provision for staff benefit scheme as per IAS 19 and the 
related disclosures are duly provided in the financial statements."
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9 COST OF SALES    
     
 Raw material and stores consumed  4,014,884   1,541,880   85,763,920   22,630,108 
 Salaries, wages and other benefits COS  21,764,498   11,613,790   14,806,934   3,942,117 
 Depreciation COS  3,635,717   1,946,967   4,350,317   1,022,426 
 Lease rentals  14,364,930   6,821,495   7,686,209   4,077,497 
 Fuel and power  11,715,525   6,401,831   7,523,299   2,302,929 
 Repair and maintenance COS  226,849   106,479   1,846,849   1,067,078 
 Sample testing  97,375   70,000   141,100   51,400 
 Fleet outsourcing charges  24,589,008   13,375,854   8,241,248   4,017,170 
 Equipment hiring charges  8,105,564   3,686,153   15,678,071   5,493,125 
 Land rent  1,549,998   774,999   2,148,948   774,999 
 Insurance expenses COS  1,882,130   919,271   1,139,135   731,049 
   91,946,479   47,258,720   149,326,030   46,109,898 

8 CONTINGENCIES AND COMMITMENTS 
 
8.1 Contingencies
 
8.1.1 Section 113(2)(c) of the Income Tax Ordinance, 2001 was interpreted by a Divisional Bench of the Sindh High Court 

(SHC) in the Income Tax Reference Application (ITRA) No. 132 of 2011 dated 7 May 2013, whereby it was held that 
the benefit of carry forward of minimum tax is only available in the situation where the actual tax payable (on the 
basis of net income) in a tax year is less than minimum tax. Therefore, where there is no tax payable, interalia, due 
to brought forward tax losses, minimum tax could not be carried forward for adjustment with future tax liability. 
The Company has carried forward minimum tax of current and previous years amounting to Rs. 19.964 million and 
the Company expects to adjust the amount against the future taxable profits. The management is of the view that 
the interpretation of SHC has been challenged in the Supreme Court of Pakistan and they are waiting for its final 
outcome.

 
8.1.2 Tax Authorities have conducted proceedings of withholding tax under section 161 of Income Tax Ordinance, 2001 

for tax year 2012 and created an arbitrary demand of Rs. 11.252 million. The Company's appeal before CIR (A) / 
Appellate Tribunal Inland Revenue (ATIR) is pending for adjudication. The management is confident that the appeal 
will be decided in favor of the company; therefore, no provision has been made against the said demand of Rs. 
11.252 million.

8.2 Commitments
 
 There were no significant commitments at the Balance Sheet date (30 June 2016: Nil).

Un-audited
 July to 

 December 

2015 (Restated)2016

Un-audited
 October to 
 December 

Un-audited
 October to 
 December 

 Un-audited 
 July to 

 December 

(------------------------------------(Rupees)------------------------------------ )
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Un-audited
 July to 

 December 
2016

Un-audited
 July to 

 December 
2015

(------------Rupees------------)

Note

10.1 Transactions with related parties 
   
 Associated Companies:  

 Power Cement Limited  
 Purchase of cement  124,120,000   35,032,859 
   
 Thatta Cement Company Limited  
 Purchase of cement  4,564,327   7,762,444 
   
 Javedan Corporation Limited  
 Sale of goods  40,427,520   9,820,301 
   
 Key Management Personnel  
 Remuneration of key management personnel  7,466,174   10,913,234 

10.2 Balances with related parties  
   
 Associated companies:  
   
 Javedan Corporation Limited  
     Receivable against supply of goods  12,489,041   17,660,637 
   
 Power Cement Limited  
    Payable against purchase of cement  50,856,182   2,601,474 

Un-audited
 December 

2016

Audited
 June 
2016

(------------Rupees------------)

Note

10 TRANSACTIONS WITH RELATED PARTIES
   
 Related parties comprise associated undertakings, directors of the Company and key management personnel. The 

Company in the normal course of business carries out transactions with various related parties.  
    

 Detail of transactions and balances with related parties are as follows:
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11 CASH AND CASH EQUIVALENTS  
   
 Cash and bank balances  8,332,672   10,302,767 
 Short term borrowings  -     (61,824,584)
   8,332,672   (51,521,817)
   
12 OPERATING SEGMENTS  
   
 The financial information has been prepared on the basis of a single reportable segment.  
   
12.1 100% (2016: 100%) of the gross sales of the Company were made to customers located in Pakistan.  
   
12.2 All non-current assets of the Company as at 31 December 2016 are located in Pakistan.  
   
13 DATE OF AUTHORIZATION FOR ISSUE   
   
 The condensed interim financial information was authorized for issue on 27 February 2017  by the Board of 

Directors of the Company.  
   
14 CORRESPONDING FIGURES  
   
 Corresponding figures have been re-arranged, where necessary, for the purpose of comparison.  

Un-audited
31 December 

2016

Un-audited
31 December 

2015

(------------Rupees------------)

Note

CEO Director
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