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VISION

To be the preferred provider of financial
products & services to the markets
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KEY OPERATING AND FlI NANCU—\L DATA
DECEMBER 31 l nlﬂ 2014 H:::;:s I?n::l;r:_!t[ 2011 —]_zmﬁl |

Restated  Restated* = |

ASSETS

Cash and balances with treasury banks 10,540 9,384 9,204 8110 6,118 4,048 |

Balances with other banks 2,919 4377 2,302 3,601 1,426 138 |
1460 650 1555 2039 1,070 : |

Lendings to financial institutions
Investments-gross

79,571 46,239 41,018 51117 37,634 21,341
Advances-gross |

83,099 77804 65568 64942 68399 44495

Operating fixed assets 9,534 7,535 6,182 5,385 6,071 2,690 |
Deferred tax assets - net 5.609 564" 5800 6,042 6,298 3,203
10,503 9371 7,075 6897 6231 2,848 |

Other assets-gross

Total assets-gross 203,235 161,005 138704 148,133 133247 78,963 |

Provision against Mon Performing Loans & advances [NPLs) (12,545) (11,349 (11,360) (12393) [12381) (5.724)
Provision / Surplus / Deficit on revaluation of investments - net (1,838) (7a2) 01,3300 (V1720 (1,365) (B40) |
Provision held against other assets (432) 1457 (454) (182) 15 (3 |

Total provisions {14,815) (12548] (13.144) {(13.747) .HE%‘IF {6,595)

TOTAL ASSETS-NET OF PROVISIONS 188,420 148457 125560 134386 119348 72,268 |

TOTAL ASSETS - GROSS 2015 |

2% 3%
’ 1%
3% o j% |

Cash and balances with treasury banks |
B Balances with other banks |

Lendings to financial institulicns
B Investments-gross

19%
B Advances-gross |

Operating fixed assets |

41%
Deferred tax assets - net |

Other assets-gross |
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KEY OPERATING AND FINANCIAL DATA

RUPEES IN HH.LI(}H
DECEMBER 31 |_:n1: | 2014 | 2013 | 2002 | 20m | 2010 5

Restated Restated®  **
LIABILITIES
Bills payable 2,729 1,532 2,205 1,654 901 357
Borrowings 49,756 25312 9961 28,900 18,563 5.257
Deposits and other accounts 119,854 105309 106,33 96,916 89,700 61,608
Sub-ordinated loans 1,497 1,498 1,499 1,459 1,500
Liabilities against assets subject to finance lease . . =
Deferred tax liabilities " - -
Other Liabilities 2,626 2/ 444 J‘ T'SJ 2, 352 2,911 1.673
Total liabilities 176,463 136,095 122,171 131,321 113,575 68,895
MET ASSETS 11,958 12,362 3,389 3,065 5773 33713
REPRESENTED BY
EQUITY
Share capital 10,780 10,780 10,780 10,780 10,780 7.251
Convertible preference shares 2,156 2,156 2,156
Advance against subscription of shares 7,007 7,307 . -
Share premium 1,000 1,000 1,000 1,000 1,000 1,000
Discount on Issue of Shares {1,297) (1,297 (1,297 {1,297) (1,297)
Statutory reserves 154 111 65 65 65 L]
Merger resenves (1,579) (1.579) (1,579 (1,579 (1,579 {2400)
Accumulated losses {7.421) {7.660) (7.877) (6,071} (3.392) 12,322}
Total equity 10,799 11,018 3,248 2,898 5577 3,594
Surplus / {Deficit) on revaluation of assets-net 1,159 1,344 141 167 196 (221)
Total 11,958 12,362 3,389 3,065 5773 3,373

TOTAL LIABILITIES - 2015

Bills payabla

® Horrowings
s Deposits and other accounts
® Sub-ordinated loans

Liabilities against assets subject to
finance lease

s Deferred tax labilities

Other Liabalities
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KEY OPERATING AND FINANCIAL DATA

RUPEES IN MiLi.FO‘N

Eﬁl! [ 2004 [ 2013 ]

DECEMBER 31

RESULTS OF OPERATIONS

Mark-up/ Return/ Interest earmed 10,705

Mark-up/ Return/ Interest expensed 7,657

Net Mark-up/ Interest income 3,048

Nat Mark-up/ Interest Income after provisions 1,473

Mon Mark-up/ Interest income 4,320

Non Mark-up/ Interest expense 5137

Profit / (Loss) before provisions and tax 2,211
(1,200)

{Provision) / Reversal against NPLs & direct write offs

(Provision) / Reversal for diminution in the value of investments  (375)
Profit / (Loss) before taxation 656
Taxation Charge / [Reversal) 439

217

Profit / (Loss) after taxation

9827
7.401
2426
1,863
3121
4972
575
(B8
(476)
12
(218}
230

9178
8330
B48
1,685
1,686
4,778
(2, 244)
916
(79
(1,407)
421
[1,B2H)

10,265 9,552 7.0M

10,738 9,021 6,102

127 537 960

95 69} (1,361

1,377 732 582

3,997 3,871 3,005
(2493) (2608) {1.544)
{73} (639) (1,937

41 39 {393
(2525 (3208) (3874)
209 {1,999) 857}
(2,734] (1,209 (3017

12,000 | s Mark-up/ Return/ interest
10,000 - >
n MNet Mark-upy Interest
B,000 | income
| s Non Mark-up/ Interest
5 6,000 | income
TE_ 4,000 [ a Profit / (Loss) before
[= provisions and tax
- 2,000 ¢
o« " Profit / (Loss) belore
) ! taxation
f e A
(2,000) | w Profit / (Loss) after taxation
(4,000). e e e ——
2015 2014 2013 2002 201 2010
DECEMBER 31 [ l 2014 L I 2012 I n I 2010 ] |
Restated Restated™ -
FINANCIAL RATIOS
Return on equity (ROE) 201%  109% -56.28% -9434% -21.68% -83.95%
Return on assets (ROA) 0.12% 0.15% 1.46% -2.03% 1.01%  -4.17%
Profit / (Loss) before tax ratio to interest earned 6.13% 032% -1533% -24.60% -3358% -54.79%
Gross spread ratio 284T% 46%%m  924% 1.24%  556% 13.70%
Advances to deposits ratio-Gross 69.33% 73B8% 61.65% 6701% 76.25% T2.212%
Advances to deposits ratio-Net SBE7 63.10% 5097% S5427% 6245% 62931%
Cost to revenue ratio 85.15% 9556% 12066% 121.41% 12536% 120.18%
Total assets to shareholders' funds {times) 17.45 13.47 1B.66 4637 21.40 2001
MPL ratio - Gross Advances 2068% 1907% 27.6% 36.05% 32.78% 2561%
Capital adequacy ratio 10.02% 1205%  4.25% 4,424, 752% 535%
SHARE INFORMATION
Earnings / (loss) per share - Basic (Rs.) 0.15 0.16 (1.52) (2.54) {(1.17) 4.16)
Market value of shares (Rs. in Mnj 4,236 4,797 2,118 3,202 1.854 2,763
OTHER INFORMATION
Non performing loans (Rs. in Mn} 17,183 14,838 17,809 23410 22418 11,394
Staff Strength 2,852 2,702 2507 2,461 1,655 1,340
192 188 187 186 165 80

Murnber of branches (including 1slamic)

These numbers represent amalgamated position as at December 31, 20010,

08 Slllﬂllﬂ[l‘ﬂﬁl?m& e L R e

Numbers represents merged positien of Mybank with and into Summit Bank Limited from April 01, 2011



- T

vy T T WwW§ LihEn

Summit S Bank

Commamitied o yosi

DIRECTORS' REPORT TO THE SHAREHOLDERS

FOR THE YEAR ENDED DECEMBER 31, 2015

On behalf of the Board of Directors, we are pleased to present the annual report along with the annual audited financial
staternents and auditors’ repert thereon of Summit Bank Limited (the Bank) for the year ended December 31, 2015,

PERFORMANCE SUMMARY

The summarized financial highlights of the Bank for the year are as follows:

December 31, December 31,
2015 2014
—— (Rupees in '000) —

Prafit before provisions and direct write-offs 2,231,528 574,996
Provision against loans and advances - net ' ~(1,195,844) (769200
Provision for diminution In the value of investments - net ) (375,398) (476,099)
Bad debts written-off directly 14,166) (10,055}
Profit before taxation 656,120 11,922
Taxation - _ (438,898) 217,528
Profit after taxation 217,222 229450
Basic eqp&i_ngs-per share - Rupees - 0.15 016
Giluted earnings per share - Rupees 0.09 012
Transfer to Statutory Reserve 43,444 458%

The Bank continued with its journey of profitability during FY-2015 and reglstered a strong growth in its profit before tax which
increased to Rs. 656.120 million as against Rs. 11.922 million earned last year. Moreover, the Bank earned profit after tax of
As. 217.222 million (FY-2014: Rs. 229.450 million) which was slightly lower than the last year figure due to higher tax expense
during the current year,

During the year, net markup / interest income of the Bank increased to Rs. 3,048.884 million as against Rs. 2,426,245 million in
FY-2014 thereby registering a healthy growth of 25.66%. Non-performing loans (NPLs) during the year have increased to
Rs. 17,183.005 million {December 31, 2014: Rs. 14,838,307 million). Moreover, net provisioning expense for the year against
loans and advances stood at Rs. 1,195.844 million as aganst Rs, 76,920 million last year, The net increase in NPLs and corresponding
provision is caused mainly by re-classification of some legacy accounts (Le. pre-merger borrowers) as these accounts failed to
comply with the repayments on due dates. However, management is in constant negaotiation with the defaulted companies
and hopeful that they would soon start paying their due amounts, which will help in reducing net NPLs of the Bank. Apart from
negative impact of provision made against fresh NPLs, the provision expense was also recognized to comply with regulatory
requirements lo increase the provision against NPLs on a time- based criteria (though the Bank has full value of the collateral
available for recovery purposes) and downgrading of existing NPLs in line with applicable regulatory requirements. The
management Is committed to reduce the NPLs and untiring efforts continue on this front. On the other hand, net charge against
pravision for diminution in value of investments reflected a positive trend which decreased to Rs. 375.398 million as against
Rs. 476.092 milhon charged during last year,

The management also focused on non-mark-up { interest income avenues and capitalized on the available market opportunities
in that area. During the current year, net gain on sale of securities amounted to Rs, 2,417.870 million as against Rs. 1,330.012
million last year, In view of the declining interest rates scenario, the Bank built the Government Bonds portfolio, which made
a major contribution towards the amount of capital gains realized during the year, Moreover, dividend income Increased to
Rs. 77.373 million showing healthy growth against FY-2014 when the dividend income was Rs. 35.284 million. Fee, commission
and brokerage income of the Bank stood at Rs. 1,196,237 million thereby recording an Increase of 6.77% as compared to
FY-2014 income. Likewise, income from dealing in forelgn currencies alse increased which was 5.5% higher than the last year
and amounted to Rs. 534 090 million.

= — == = = = == = ANNUAL REPORT 2015 () 09
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Deposits of the Bank have shown a strong growth of 13.81% and stood at Rs. 119,854 million as against Rs. 105,309 million as
of December 31, 2014. Net advances of the Bank increased by 6.17% during FY-2015, while net investments have shown a
growth of 70.85% which stand at Rs. 77,732 million as of December 31, 2015. The balance sheet size of the Bank has grown to
Rs. 188,420 million which reflects an increase of 26.92% since Decemnber 31, 2014,

As at Decermber 31, 2015, the Bank has recognized an aggregate amount of deferred tax assets (net) of Rs. 5,609.015 million
which represents the management's best estimate of projected tax benefits expected to be realized in future years. Moreover,
deferned tax expense for the current year amounted to Rs. 313.894 million as against deferred lax income of Ais. 332,657 million
during FY-2014, mainly due to the taxable profits earned by the Bank during the current year,

In light of the benefits of Forced Sale Value (FSV) and other relaxations avaiied during the year, the Bank does not have profits
that would qualify for distribution, hence no dividend has been considered for ordinary and preference shareholders of the
Bank,

INCREASE IN SHARE CAPITAL

In order to meet the regulatory capital requirements applicable to the Bank, the Sponsor of the Bank (Suroor Investments
Limited (5IL)) had injected Rs. 7,007 million as advance share subscription money during the financial year ended December
31, 2014, In this respect, the Board of Directors of the Bank in its meeting held on March 05, 2015 approved the issuance of
shares to SIL equivalent to Rs. 7,007 million at par value of Rs. 10, by way of other than rights issue, subject to applicable
regulatory approvals, The same was also approved by the shareholders of the Bank in their Annual General Meeting held on
March 30, 2015, In this respect, after approvals of the State Bank of Pakistan and the Securities and Exchange Commission of
Pakistan, the Board of Directars through its resolution dated December 31, 2015 have allotted shares to SIL. Furthermore,
subsequent to year-end, the share issuance process against the said capital increase transaction has been completed. Accordingly,
the ssued, subscribed and paid up ordinary share capital of the Bank has increased to Rs. 17,786,663 million after the year-end.

Mareover, to further improve the equity base of the Bank in light of BASEL Il regulations and refated capital requirements, the
Board of directors in its meeting held on March 04, 2016 has approved further issue/injection of capital amounting o Rs, 2
billion by way of right issue of shares, subject to regulatory approvals, This is expected to further support the growth, risk
tolerance and strategic initiatives of the Bank.

ISLAMIC BANKING

By the grace of Allah, after opening of first Islamic Banking Branch in March-2014, the Bank has remained focused on further
increasing its outreach for Islamic Banking services. The Bank is fully committed to its target for conversion to a full-fledged
Islamic Bank, As at December 31, 2015, its lslamic Banking branch network has expanded to 10 branches while more branches
are planned to be opened going forward. Moreover, the Bank has two Islamic Banking Windows (IBWs). The Bank plans to
expand its Islamic Banking operations by utilizing the existing netwark of branches through introduction of more IBWs at various
geagraphical locations,

The results of Islamic Banking (IB) operations have been quite encouraging and it contributed Rs. 98,346 million profit during
Fy-2015 (FY-2014; Rs, 99,848 million). Total deposits of the 1B operations increased fo Rs, 3,006.535 million as of December 31,
2015 showing a remarkable growth of 137.01% over deposit base of Rs. 1,268 520 million as of December 31, 2014. Islamic
financing and related assets have also increased to Rs. 2,571.319 million as against Rs. 1,607,064 million last year-end, thereby
registering a sizable growth of 60%, Investments also increased by T08.5% and reached a1 Rs. 1,100,206 million as compared [
to R, 527.680 million as of the last year-end.

The Bank has suitably equipped itself with a range of lslamic banking products to meel the requirements of customers, which
should be helpful in expansion of Islamic Banking aperations. |n order to enable and equip the Bank's Human Resource with
required Islamic Banking skills set, due focus is being given to training & development on a continuous basis. Furthermore, the
Bank embarked on conducting Customers Awareness Programmes on lslamic Banking and its proposed conversion plan.

BRANCH NETWORK AND OUTREACH
The Bank is ensuring its presence across the country with a network of 192 branches and plans to open more branches going

forward. Moreover, for offering Shariah compliant banking services, the Bank has 10 Islamic Banking Branches and 2 Islamic
Banking Windows as of December 31, 2015,

10 Snlm REPORT 20156 — — — S — - — — e e L) | Do | L.
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The Bank has a sizable countrywide network of onsite and off-site ATMs. This not anly facilitates Bank's customers, but also
helps the general banking industry customers in carrying oul their financial transactions

TECHNOLOGY PLATFORM

The Bank firmly believes and continues to invest in strengthening the technology platform to improve customer experience
and overall efficiency of the Bank. During the year, the Bank has established new Tier-3 [T DR (Disaster Recovery) site with
madern facilities and has set the challenging goal o maintain the DR Site with exact configuration and capacity planning as
of IT Primary Data Centre for seamless customer experience in case of any disaster,

Moreover, the Bank has planned to replace around 100 units of old ATMs (Automated Teller Machines) with new units during
the year 2016 and onwards to adopt new ATM technologies with improved efficiency in lerms of performance and security.

Besides that, the Bank Is fully geared up for transforming its existing core-banking systems and refated technologies according
to the business plan of the Bank to convert itself from conventional bank to a full -fledged 1slamic bank

PRODUCTS & SERVICES

The Bank is continuously improving its product offerings to better serve the financial needs of its existing and prospective
customers.

During the year, the Bank successfully launched ‘Summit Prepaid VISA Card, which provides a reliable and easy cash alternative,
allowing the cardholders to perform controlled and secure transactions. Moreover, another product with the name of 'Summit
Daily Stock Account” was launched, This product gives the account holder the freedom & flexibility to manage cash coupled
with online access to the stock market and the Bank acting as custodian of their securities. 'Summit Senior Citizen Account'
launched by thi Bank is designed for the Senior Citizens to empower them to open and operate the Bank account with highest
level of services apart lrom providing healthy return. In addition to that, this product offers a wide range of free services and

benefits to our Senior Citizens,

In addition to abowve, the Bank also launched a new product with the name of 'Summit Asaan Account’, This product aims for
easy and accessible banking for everyone, especially for those who have not yet esperienced the world of hassle free banking.
The product also offers certain added features to further improve the quality of banking experience,

The Bank in collaboration with NBP Fullerion Assel Management {(NAFA) has achieved a milestone by launching a first of its
kind product in Pakistan with the name of "Click Pay”. This product is specifically taillored to offer value added features to Mutual
Fund Investors of NAFA through web portal and ATMs

The Bank has also successfully launched e-IPC Facility for its customers, With this service, Bank's customers can now apply
onling by logging onto Summit Bank's Internet Banking services and participate in the new shares offering with a click of a
button

CREDIT RATINGS

In June-2015, JCR-VIS Credit Rating Company Limited [JCR-VI5) re-affirmed the ratings of the Bank. Accordingly, the medium
to long-term rating of the Bank is A {Single A), whereas shart-term rating of the Bank is A-1 (A one). Moreaver, rating of the TFC
issue of the Bank was re-affirmed at A (SO} (Single A (Structured Obligation)). These ratings have been assigned stable outlook
EARNINGS PER SHARE

The basic and diluted earnings per share have been disclosed in note 32 of the financial statements,

CORPORATE AND FINANCIAL REPORTING FRAMEWORK

The Board of Directors confirms compliance with the Code of Corporate Governance (Code) issued by the SECP and feels pleasure
to give the following staterment in respect of the Code

ANNUAL REFORT 2015 S 11
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. The financial statements, together with the notes thereon have been drawn up in conformity with the Companies
Ordinance, 1984, These statements present fairly the Bank s state of affairs, results of its operations, cash flows
and changes in equity.

L] Proper books of account of the Bank have been maintained

® Appropriate accounting policles have been consistently applied in preparation of the financial statements except
for change in accounting policy as mentioned in note No, 5.1 of the financial statements, Accounting estimates
are based on reasonable and prudent judgment.

L] The International Financial Reporting Standards, as applicable in Pakistan, have been followed in the preparation
of financial statements and any departures there from having a material impact on the financials have been
adequately disclosed.

e The system of internal control is sound in design and has been effectively implemented and monitored.

] There is no significant doubt about the Bank's ability to continue as a going concern,

® There has been no material departure from the best practices of Corporate Governance, as detailed in the listing
regulations,
™ The three of the directors of the Bank are exempted from Directors’ Training Program. Moreover, one of the

directors of the Bank has obtained certification of “The Board Development Series” fram the Pakistan Institute
of Corporate Governance to become a Certified Director while another director has recently completed one
module of Directors' Training Program and shall be completing the second module shortly to become a Certified
Director as per the requirements of the Code,

° Purchases and sales during the year, if any, in the shares of the Bank, carried out by the CEC, Directors and
Executives are disclosed in the pattern of shareholding making part of the annual report.

. The Board has duly complied with the requirement of the Code in respect of the evaluation of the performance
of the Board by undertaking an online assessment through Pakistan Institute of Corporate Governance,

[ Key operating and financial data for the last six years is given in the annual report.

o Baok value of investments and placements by Staff Provident Fund and Staff Gratuity Fund as at December 31
2015 are:
o Stafl Provident Fund Rs. 817 889 million
o Staff Gratuity Fund Rs. 210.257 milllon
- All the statutory liabilities, if any, have been adequately disclosed in the financial statements.

EMPLOYEES STOCK OPTION SCHEME
The shareholders of the Bank in their annual general meeting held on March 30, 2015 had approved the Employees Stock Optiof|
Scheme of the Bank [Scheme), subject to regulatory approvals, In this respect, the management is currently in the process df
obtaining requisite regulatory approval(s) after which the Bank will implement the Scheme,
MEETINGS OF THE BOARD AND ITS COMMITTEES

During 2015 the following Board and sub committees meetings were held and were attended by the Directors as follows:

12 §munmunnu|u — —_— = — e IS e |l | |




i i 8

Attended| Held | Attended| Held | Attended

Held |Attended| Held

Mr. Nasser Abdulla Hussain

r!._tﬂ‘!fh- Chairman 8 3 - . ! e = "
M ﬁusa;n_l_awa~ - i . B

_President & CEO™ s | 8 | - | 4 4 3 3

Me. Nasim Beg" 8 g 1 3 | 7 4 4 3 __| 3

Mr. Asadullah Khawaja 8 8 7 7 4 4 3 3

Mr.M_Farid Uddin g | 2 | - | k= :

lul'n‘ S'I-\e;i'-ryar iiaruque 8 | 3 | 7 T 7 4 4_ 3 3
~ Mr. Muhammad Zahis Esmail** s | 7 | I E i

Leave of absence was granted in case the directors were not able to attend the meeting.
The following changes have taken place in the Board of Directors subsequent 1o the year-end:

* M Naom Beg resigned weef anuary 19, 2016

** it Muhammad Zakie Exmail has been appolnted as the Chief Executive Officer & President w.e £, February 22, 2016 in place of Me. Husain Lawal
who retired a1 the Chief Executive Officer & President of the Bonk w.el February 22, 2016 upon altaining the age of 70 years. Furthermore,
M. Husaw Lowal has been elected ot the Vice Chavman on the Board of the Bank w.ef, February 22, 2016,

RISK MANAGEMENT

Risk management is an integral part of the Bank's strategic decision making process which ensures that the Bank's corporate
objectives are consistent with the appropriate risk return trade-off. The Bank's risk management philosophy is that all risks taken
must be identified, measured, monitored and managed within a robust risk management framework.

The Board of Directors sets the risk appetite of the Bank and approves the risk management strategy and policies and determines
the type and level of business risks that the Bank undertakes in achieving its corporate objectives. The Board has delegated to
various Committees the authority 1o formulate, review and approve policies on monitoring and managing risk exposures. The
major policy decisions and proposals on risk exposures approved by these Committees are subject to review by the Risk
Management Committee of the Board (RMCB). The Board has appainted the RMCB to oversee senior management’s activities
in managing credit, market, liquidity, operational, legal and other risks to ensure existence of a robust risk management process
in the Bank.

Further, the Bank has various Committees comprising of senior executives of the Bank who meet regularly to deliberate on
matters relating to risk exposures in the areas under their respective supervision.

In order to further strengthen risk management process, the Bank continuously updates its Risk Management Policy and Market
Risk Limits. Mareover, it has initiated in-house development of Operational Risk Module for collection of Operational loss data,
Key Risk Indicators (KRis) and conducting Risk Control Assessments. Effective off-site monitoring mechanism of branch operations
has been pul in place. In addition to this, in-house development and implementation of "Credit Initiation and Menitoring model™
for effective and efficient management of credit risks has been completed and currently in the implementation phase.

STATEMENT ON INTERNAL CONTROLS

The Bank's internal controls system s designed to achieve operational efficiency, legal and statutory compliances and reliable
and accurate financial reporting.

It is the responsibility of the Bank’s management to establish and maintain an adequate and effective Internal Control System.
In order to have effective system of intermal controls, the Bank has followed the following strategy:

. An independent Internal Audit Division reporting directly to the Audit Committee of the Board of Directors is

effectively functioning.

. Compliance Division is working to ensure adherence to Laws, Regulations, and Code of ethics with a strong
emphasis on KYC & AML.

'] An Internal Contral Unit is established to oversee financial and operational controls, accounting system and

reporting structures to ensure their adequacy and effectiveness.
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. The Statement of Ethics and Business Practices has been signed and adopted by the Directors and the employees
af the Bank.

. A portfolio of palicies approved by the Board, are continuously updated based on the needs and requirements.

Management responds promptly to the observations and recommendations made by the Bank's Auditors for
improvements in the internal control system,

L] A number of Board and Management Committees are functioning to ensure adeguate communication and
control.

The Bank has adopted internationally accepted COS0-Integrated Framework and had initially hired a reputable advisory firm
for providing services to Bank on effective implementation of SBP guidelines on Internal Controls over Financial Reporting
(ICFR], In order to further strengthen the controls, enhance governance and monitoring, and continuous updation of internal
control documentation as per SBP guidelines, the Bank established a separate Internal Control Unit. To ensure consistency in
the process of compliance with the 5BP guidelines on Internal Controls, the Bank has followed a structured roadmap and
qguidelines on ICFR as issued by SBP. Accordingly, the Bank has completed a detalled documentation of bank-wide processes
and controls, together with a comprehensive gap analysis of the control design and subsequent development of remediation
plans for the identified gaps. Furthermaore, the Bank has developed a comprehensive management testing and reporting
framework for ensuring operating effectiveness of key controls and has significantly addressed the design improvement
opportunities identified to complete the project related initiatives.

In accordance with 58P directives, the Bank has completed all the stages of ICFR. Upon satisfactory completion of ICFR roadmap,
SBP granted exemption to the Bank in February 2015 from the submission of Long Form Report (LFR) by external auditors.
Annual assessment report as of 31st December 2014 on ICFR duly approved by Board Audit Committee (BAL) was submitted
to SBP on 29th May 2015,

Moreover, the management is of the view that internal controls framework of the Bank is adequate to ensure compliance with
laws and regulations and timely and accurate financial reporting. This assessment is also hereby endorsed by the Board of
Directors.

I

CORPORATE SOCIAL RESPONSIBILITY

The Bank has always endeavored to contribute towards society in all possible means. The Bank's technology driven
‘Benazir Income Support Program’ (BISP) (Government-to-Person solution) continues to support the Government of Pakistan
in its efforts for poverty alleviation. In this respect, during FY-2015 period, the Bank has disbursed an amount of Rs. 5.00 Billion
to mare than 220,000 beneficiaries of BISP.

EXTERNAL AUDITORS

The present auditors M/s Ernst & Young Ford Rhodes Sidat Hyder, Chartered Accountants have completed their maximum of
five years term as allowed under the Code of Corporate Governance and will stand retired on conclusion of the coming Annual
General Meeting (AGM) of the shareholders. Accordingly, upon recommendation of the Audit Committee, the Board of Directors
has recommended to the shareholders the name of M/s Deloitte Yousuf Adil, Chartered Accountants as the statutory auditors |
of the Bank for the year ending December 31, 2016 in place of the retiring auditors for their approval in the forthcoming AGM.

PATTERN OF SHAREHOLDING
The pattern of shareholding is making part of the annual report.
HOLDING AND SUBSIDIARY COMPANY

Suroor Investments Limited (SIL), a company incorporated in Mauritius, is the holding company of the Bank. As of December

31, 2015, 5L held 51.46% of the issued, subscribed and paid-up ordinary share capital of the Bank. Subsequent 1o the year-end, |
upon completion of the transaction for issue of shares to SIL by way of other than right issue, SIL's shareholding has increased

to 70.58%.

The Bank has 100% shareholding in Summit Capital (Private) Limited, The Consolidated Financial Statements of the Bank and
its subsidiary along with the Auditors’ report thereon make part of the annual report J

ECONOMY AND ITS OUTLOOK

The major macroeconomic indicators continued to exhibit improvements in the first half of the current fiscal year. The inflationary
environment stayed benign, Large Scale Manufacturing (LSM) gained traction, and fiscal consolidation remained on track. In
addition, successful completion of ninth review under International Monetary Fund's Extended-Fund-Facility (IMF's EFF) and |
disbursements from multilateral and bilateral sources added on to country's external buffers. With the pickup in private sector

cre:}il. for fixed investment in particular, along with improving security situation reflects strengthening of investor and consumer
confidence,
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Average Consumer Price Index (CP1) inflation has declined to 2.1 percent during July-December 2015, with perishable food
items and motor fuel leading the way, Meanwhile trend in Year-on-Year (YoY | CPlinflation has reversed; it rose for third consecutive
month to 3.2 percent in December 2015, Keeping in view the benign outlook of global commodity prices, expectation of a
moderate pickup in domestic demand and further ease in supply side constraints, it is expected that the average inflation in
FY-2016 to remain in the range of 3 to 4 percent. However, global oil price trends and excess domestic food stocks (wheat, rice,
and sugar) may exert downward prassures on inflation.

Maoreover, during the calendar year (CY) ended December 31, 2015, SBP based on the declining inflation numbers and better
economic indicators reduced the discount rate cumulatively by 300 bps. The reduction in interest rates has however also pul
pressure on the overall banking sector margins.

The credit to private sector increased by Rs. 339 8 billion during H1-FY-2016 as compared 1o the Rs. 224.5 billion in same period
last year. The impact of monetary easing, improved financial conditions of the major corporate sector and better business
environment encouraged firms to avail credit not only for working capital requirements but also for fixed investments. Going
forward, the improvements in LSM, expansion plans announced by major industries and favorable monetary conditions are
expected to provide continued moementum in the demand for credit.

Overall, real Gross Domestic Product (GDP) is set to maintain the previous year's growth momentum. Furthermare, the uptick
in economic activity appears to continue beyond FY16 on the back of energy and infrastructure projects under China Pakistan
Economic Corridar {CPEC), which is an emblem of better economic prospects for the Country going forward.

FUTURE OUTLOOK

The Bank is fully geared up to capitalize on the business opportunities available in the market. Moreover, Board of Directors'
recent decislon of approving a further issue of shares by way of right issue amounting to Rs. 2 billion (subject to regulatory
approvals) will provide further impetus to the efforts of the management for boosting the Bank's business.

The 1slamic Banking industry is rapidhy growing in Pakistan. We are confident that the Bank's strategic initiative to convert to
an lslamic Bank will help It to benefit from this growth opportunity, In this regard, employees, management team and the Board
of Directars are fully committed to achieve the milestone of Bank's conversion to a full-fledged Islamic Bank as per the projected
limelinegs,

The Bank is promoting a culture of excellence, leadership and customer focus to achieve high levels of operating efficiency as
well as the ability to deliver outstanding services to customers, The Bank is further strengthening its compliance culture and
improving all processes, procedures and systems 1o attain sustained growth and profitability

The management recognizes the need to invest in continuing training and development of the Bank employees at all levels
and is committed to continuously improve the work environment by rewarding good performance of the employees. This also

helps In retaining high quality human resource

APPRECIATIONS AND ACKNOWLEDGMENTS

Ihe Board would like to express its appreciation on the efforts of the Management and all employees, while acknowledging
the role of the State Bank of Pakistan, the Securities and Exchange Commission of Pakistan, other regulators and Federal and
Pravincial Governments in developing and strengthening the banking and financial services industry

We would like to take this opportunity to also thank on behalf of the Board and Management of the Summit Bank Limited, the
customers and the shareholders for entrusting their confidence in us and assure them that we remain committed to maintaining

high service standards and a strong culture of good corporate governance and compliance in all our endeavours

On Behalf of the Board of Directors

Muhammad Zahir Esmail Husain Lawai
President & CEQ Vice Chairman
Karachi

March 04, 2016
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REPORT OF THE SHARIAH BOARD |

FOR THE YEAR ENDED DECEMBER 31, 2015
|

- .

By the grace of Allah SWT, the year under review was the 20 year of Islamic banking branch operations of Summit |
Bank Limited (Islamic Banking Division of Summit Bank Limited shall be referred as 'the Bank'). The Bank established |
its Shariah Board on 15t October, 2015 and prior to that the Bank worked under the direct supervision of the Shariah |

Advisor of the Bank (who is now appointed as Resident Shariah Board Member 'RSBM'). |

Following were the major developments that took place during the year 2015, |

Research & New Product Development |

Alhamdulillah, during the year, the Bank was able to develop and successfully launched / introduced various Islamic |
Banking products and structures, including liability products of Young Bee Savings Account, Hamara Family Savings (
Account, Senior Citizens Account, Asaan Current Account, Asaan Mega Savings Account, Dolmen Loyalty Card, |

Rupee Travellers Cheque, Call Deposit Receipts and Summit Visa Prepaid Card. |

Furthermore, the Bank also added towards range of its asset side products including Diminishing Musharakah -
Housing and Auto ljarah in addition to other existing financing products. ||

Training & Capacity Building
I

Considering the Bank's plan to convert its entire operations into Islamic and the growth in Islamic Banking operations,
the most important area of any Islamic bank is to invest in Islamic Banking staff who have a key role to execute ||
Islamic banking transactions. During the year, 201 employees were provided with dedicated Islamic banking |
trainings. The Bank arranged 7 batch-trainings of 8 days specialized course on Islamic Banking, attended by 177 |
employees, Moreover, 8 employees attended NIBAF course at SBP and 16 employees were provided 2 days training
on fundamentals of Islamic Banking. The Bank also arranged 11 awareness sessions for the customers during the |
year at various destinations across the country. The Shariah Compliance Department of the Bank also provided the(
necessary support and trainings on requisite training sessions and courses in liaison with Learning & Development

- HR division, ||
Conclusion |

1. While the Board of Directors and Executive Management are solely responsible to ensure that the operation
of the Bank are conducted in a manner that comply with Shariah principles at all times, we are require
to submit a report on the overall Shariah compliance environment of the Bank, |

2. Toform our opinion as expressed in this report, Internal Shariah audit and Shariah Compliance Department
carried out reviews, on sample basis, of each class of transactions, the relevant documentation and process

flows. Based on the above, we are of the view that: |
|

The Bank has complied with Shariah rules and principles and also with the specific fatawa, rulin#s.

guidelines issued by SBP and by Shariah Advisor / 5B from time to time. |
!

ii.  The Bank has a comprehensive mechanism in place to ensure Shariah compliance in their overall
aperations of the Bank. ||

S
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ii. The Bank has a well-defined system in place which is sound enough to ensure that any earnings
realized from sources or by means prohibited by Shariah have been credited to charity account and
are being properly utilized.

iv. The Bank has complied with the SBP instructions on profit and loss distribution and pool management.

v. Thelevel of awareness, capacity and sensitization of the staff, management and the BOD is appreciating
the importance of Shariah compliance in the products and processes of the Bank.

vi. The Shariah Board has been provided adequate resources enabling it to discharge its duties effectively.

vii. The Shariah Board has gone through the conversion plan of the Bank and confident that the Bank
shall meet its objective timely.

May Allah bless us Taufeeq to accomplish his cherished tasks, make us successful in this world and in the Hereafter,
and forgive our mistakes

Shariah Board on Islamic Banking

Mufti Irshad Ahmad Aijaz Dr. Noor Ahmad Shahtaz
Chairman Shariah Board Member Shariah Board
Mufti Bilal Ahmad Qazi Mufti Muhammad Najeeb Khan
Member Shariah Board Resident Shariah Board Member
Karachi
March 04, 2016
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This statement is being presented to comply with the Code of Corporate Governance (the Code) contained in the Listing
Regulation No.5.19.23(a} of the Rule Book of Pakistan Stock Exchange Limited (P5X) for the purpose of establishing a framework

of good governance, whereby a listed company is managed in compliance with the best practices of corporate governancp.

Summit Bank Limited {the Bank) has applied the principles contained in the Code in the following manner:

9.

18 §muunmanm — T —— — S R .

The Bank encourages representation of Independent Directors, Non-Executive Directors and Directors representing
minority Interests on its Board of Directors. At present the Board includes:

Independent Directors M, Shehryar Farugue
Mr. Asadullah Khawaja

Executive Directors Mr. Husain Lawai, President & CEO *
Mr. Muhammad Zahir Esmail, Chief Operating Officer”

Mon-Executive Directars Mr, Nasser Abdulla Hussaln Lootah
Mr. Nasim Beg **
Mr. M. Farid Uddin
L e

*  Mr Husaln Lawal retired as Prestdent and CEQ of the Bank w.e [ February 22, 2016 while Mr. Muhammad Zahir Esmail was appoi
as the President and CED of the Bank weed February 22, 2016 subject 1o necessary requlatory approval,

**  Mr. Masim Beg resigned from the directorship of the Bank w.ef January 19, 2016 and Mr. Saleern Zamindar was co-opted as
director for the remainder period by filling up the casual vacancy of Mr, Nasim Beg w.e.f February 11, 2016 subject to neces
regulatory approval,

The independent directors meet the criteria of independence under clause 5.19.1 (b} of the Code.

The directors have confirmed that none of them is serving as a director in more than seven listed companies.
All the resident directors of the Bank are registered as tax payers and none of them has defaulted in payment of afiy
loan to a banking company, a DF| or an NBFI or being a member of stack exchange has bean declared as a defaultir
by that stock exchange.

No casual vacancy occurred on the board of directors during 2015,

The Bank has prepared a "Code of Conduct” and has ensured that appropriate steps have been taken to disseminate]it
throughout the Bank along with its supporling policies and procedures.

The Bank has developed a vision / mission statement, overall corporate strategy and significant policies, which a '
pericdically reviewed and updated. A complete record of particulars of significant policies along with the dates on whi
they were approved or amended is maintained.

All the powers of the board have been duly exercised and decisions on material transactions, including appointme t
and determination of remuneration and terms and conditions of empioyment of the Chief Execulive Officer, oth
execulive and non-executive directors, have been taken by the Board,

The meetings of the board were presided over by the Chairman and, in his absence, by a director elected by the Boar
The board met at least once in every quarter. Written notices of the board meetings, along with agenda and workin
papers, were circulated at least seven days before the meetings, The minutes of the meetings were appropriatel
recorded and circulated,

s

The Directors on the Board of the Bank are individuals of repute and integrity with vast diversified experience of the
financial and corporate affairs.
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10 The Board has approved the appointment of Chief Financial Officer, Company Secretary and Head of Internal Audit
along with the terms and conditions of their employment. Apart from first three (3) quarters of the year under review
wherain the Bank did not have a full time Company Secretary, a full-time Company Secretary of the Bank was appoeinted
in October 2015 in place of acting Company Secretary,

R The Directors' Report for the year has been prepared in compliance with the requirements of the Code and fully describes
the salient matters required to be disclosed.

12, The financial statements of the Bank were duly endorsed by Chief Executive Officer and the Chief Financial Officer before
approval of the board.

13 The Directors, Chief Executive Officer and Executives do not hold any interest in the shares of the Bank other than as
disclosed in the pattern of shareholding

14 The Bank has complied with all the corporate and financial reporting requirements of the Code,

15,  The Board has farmed an Audit Committee. It comprises of three members, all of whom are non-executive Directors
and the Chairman of the Committee is an independent Director.

16 The meetings of the Audit committee were held at least once every quarter prior to approval of Interim and final resuits
of the Bank as required by the Code, The terms of reference of the committee have been formulated and advised to the
committee for comphiance,

17. The Board has alsa constituted Board HR & Compensation Committee (HRCC) comprising of three non-executive Direclors
and one executive Director. The Chairman of the committes is a non- executive Director.

18 The Board has set up an effective internal audit function. Personnel of the Internal Audit department are suitably qualified
and experienced for the purpose and are conversant with the policies and procedures of the Bank,

19 The statutory auditors of the Bank have confirmed that they have been given a satisfactory rating under the Quality
Cantrol Review Program of the Institute of Chartered Accountants of Pakistan, that they or any of the partners of the
firm, their spouses and minor children do not hold shares of the Bank and that the firm and all its partners are in
compliance with International Federation of Accountants (IFAC) guidelines on Code of Ethics as adopted by the Institute
aof Chartered Accountants of Pakistan.

20 The statutary auditors or the persons assoclated with them have not been appointed to provide other services except
in accordance with the listing requlations and the auditors have confirmed that they have observed IFAC guldelines in
this regard

21 The ‘Closed Period’, prior to the announcement of interim / final results, and business decisions, which may
materially affect the market price of Bank's securities, was determined and intimated to Directors, employees and stock
exchangels).

22, Material / price sensitive information has been disseminated among all market participants at once through stock
exchanges.

23, We confirm that all other material principles enshrined in the Code have been complied.

Muhammad Zahir Esmall
President & CEO

Karachi
March 04, 2016
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REVIEW REPORT TO THE MEMBERS ON THE STATEMENT OF
COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of Corpoyate
Governance (the Code) prepared by the Board of Directors of Summit Bank Limited (the Bank) for the year en
31 December 2015 to comply with the requirements of Rule Book of Pakistan Stock Exchange Limited Chajinter
5, Clause 5.19.23 (b) of the Code of Corporate Governance, where the Bank is listed. |

The responsibility for compliance with the Code is that of the Eoard of Directors of the Bank. Our responsibility is
to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliafnce
reflects the status of the Bank's compliance with the provisions of the Code and report if it does not and to hig hii?ht
any non-compliance with the requirements of the Code. A review is limited primarily to inquiries of the Bank's
personnel and review of various documents prepared by the Bank to comply with the Code, ’1|

As a part of our audit of the financial statements we are required to obtain an understanding of the accuunh"lg
and internal control systems sufficient to plan the audit and develop an effective audit approach. We are nE:
required to consider whether the Board of Directors’ statement on internal control covers all risks and controls

to form an opinion on the effectiveness of such internal controls, the Bank's corporate governance procedures arid
risks. |

The Code requires the Bank to place before the Audit Committee, and upon recommendation of the Audit Enrmn'ittelz,
place before the Board of Directors for their review and approval its related party transactions distlngulshlnb
between transactions carried out on terms equivalent to those that prevail in arm's length transactions an
transactions which are not executed at arm's length price and recording proper justification for using such alternat,
pricing mechanism, We are anly required and have ensured compliance of this requirement to the extent of th}
approval of the related party transactions by the Board of Directors upon recommendation of the Audit Committed,

We have not carried out any procedures to determine whether the related party transactions were undertaken ar
arm's length price or not. |

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Ccmpiianct:‘l
does not appropriately reflect the Bank's compliance, in all material respects, with the best practices contained Ir+
the Code as applicable to the Bank for the year ended 31 December 2015. |

Ernst & Young Ford Rhodes Sidat Hyder |
Chartered Accountants

Date: 04 March 2016 |
Karachi
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AUDITORS' REPORT TO THE MEMBERS ON
UNCONSOLIDATED FINANCIAL STATEMENTS

We have audited the annexed statement of financial position of Summit Bank Limited (the Bank] as at
31 December 2015 and the related profit and loss account, statement of comprehensive income, statement of
changes in equity and cash flow statement, together with the notes forming part thereof (here-in-after referred
to as the 'financial statements’) for the year then ended, in which are incorporated the unaudited certified returns
from the branches except for twenty two branches which have been audited by us and we state that we have
cbtained all the information and explanations which, to the best of our knowledge and belief, were necessary for
the purposes of our audit.

It is the responsibility of the Bank's Board of Directors to establish and maintain a system of internal control, and
prepare and present the financial statements in conformity with approved accounting standards and the requirements

f the Banking Companies Ordinance, 1962 {LVIl of 1962), and the Companies Ordinance, 1984 (XLVIl of 1984), Our
responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the International Standards on Auditing as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of any material misstatement. An audit includes examining, on a test basis, evidence
.upporting amounts and disclosures in the financial statements. An audit also includes assessing the accounting
policies and significant estimates made by management, as well as, evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion and after due verification,
which in case of loans and advances coverad mare than sixty percent of the total loans and advances of the Bank,
we report that:

[al in our opinion proper books of account have been kept by the Bank as required by the Companies Ordinance,
1984 (XLVIl of 1984) and the returns referred to above received from the branches have been found adequate

far the purposes of our audit;

(b in aur apinion:

i) the statement of financial position and profit and loss account together with the notes thereon have
been drawn up in conformity with the Banking Companies Ordinance, 1962 (LVIl of 1962), and the
Companies Ordinance, 1984 (XLVIl of 1984), and are in agreement with the books of account and are
further in accordance with accounting policies consistently applied except for the changes in
accounting policies as disclosed in note 5.1 to the accompanying financial statements with which

We Concur;
{ii) the expenditure incurred during the year was for the purpose of the Bank's business; and
{iiil  the business conducted, investments made and the expenditure incurred during the year were in

accordance with the objects of the Bank and the transactions of the Bank which have come to our
notice have been within the powers of the Bank.
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lc) in our opinion and to the best of our infarmation and according to the explanations given to us the statement
of finandial position, profit and loss account, statement of comprehensive income, statement of chapges
in equity and cash flow statement, together with the notes forming part thereof conform with apprpved
accounting standards as applicable in Pakistan and give the information required by the Banking Companies |
Ordinance, 1962 (LVIl of 1962), and the Companies Ordinance, 1984 (XLVIl of 1984), in the manner so req tired
and give a true and falr view of the state of the Bank's affairs as at 31 December 2015 and its true ballince
of the profit, its comprehensive income, its cash flows and changes in equity for the year then ended;and

() in our opinion zakat deductible at source under the 7akat and Ushr Ordinance, 1980 (XVIll of 1980), was
deducted by the Bank and deposited in the Central Zakat Fund established under Section 7 of that Ordinance.

Ernst & Young Ford Rhodes Sidat Hyder
Chartered Accountants
Audit Engagement Partner: Shabbir Yunus !

Date: 04 March 2016
Karachi
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UNCONSOLIDATED STATEMENT OF FINANCIAL POS]T[GJN

AS AT DECEMBER 31, 2015

December 31, December 31,
2015 ma
Note —— {Rupeesin '000) —
ASSETS
Cash and balances with treasury banks 7 10,539,906 5.333.94? '
Ralances with other banks B 2,919,244 4,377,154
Lendings to financial institutions 9 1,459,868 650,000
Investments 10 77,732,197 45497115
Advances 11 70,554,070 66,454,697
Operating fixed assets 12 9,533,782 7,534,996
Deferred tax assets - net 13 5,609,015 5,644,681
Other assets 14 10,072,339 8,914,751
188,420,421 148,457,341
LIABILITIES
Bills payable 15 2,728,797 1,531,639
Borrowings 143 49,755,998 25,312,661
Deposits and other accounts 17 119,854,302 105,309,434
Sub-ordinated loans 18 1,497,240 1,497,930
Liabilities against assets subject to finance lease - B
Deferred tax liabilities - -
Other liabilities 19 2,626,418 2444140 |
176,462,755 136,095,804
NET ASSETS 11,957,666 12,361,537
REPRESENTED BY
Share capital 20 10,779,756 10,779,796
Convertible preference shares 20 2,155,959 2,155,959
Advance against subscription of shares 20 7,006,867 7,506,867
Reserves 21 (1,722,341) (1,765, 785)
Accumulated losses (7,421,199) ~ 17.659,513)
10,799,082 11,017,324
Surplus on revaluation of assets - net of deferred tax 22 1,158,584 1,344,213
11,957,666 12,361,537
CONTINGENCIES AND COMMITMENTS 23

The annexed notes from 1 to 45 form an integral part of these unconsolidated financial statements.

' Fmﬁent & ﬁl-r'u:nr Dirlr.tu: Director
Chief Executive
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UNCONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED DECEMBER 31, 2015

December 31, December 31,
w015 2014
Mote = (Rupees in "000) ——
Mark-up / return / interest sarned 24 10,705,473 9826877
Mark-up / returm / interest expensed 25 _ {7,656,589) __ 7.400632)
Net mark-up / interest income 3,048,884 2426245
Provision against non-performing loans and advances - net 11.3.1 Ea (1,195,844) | eosssy (76,920) |
Provision for diminution in the value of investments - net 1013 | (375398) | E (476,099 |
Bad debts written off directly 1141 | (4,166) | _____ {10,055) |
__11,575,408) 563,074
Net mark-up /£ interest income after provistons 1,473,476 1,863,171
NON MARK-UP / INTEREST INCOME
[ — g P —
Fee, commission and brokerage income | 1,196,237 | { 1,120,425 E
Dividend income | 77,373 | { 35,284 |
Income from dealing in foreign currencies E 534,090 | | 506,237 |
Gain on sale of securities - net 26 | 2,817,870 | | 1330012 |
Gain on disposal of operating fixed assets - net 124 2,274 : 38,785 |
Unrealised loss on revaluation of investmeants | | : {
classified as held-for-trading - net 1016 (13.498) | : {56) ?
Other income 27 |__10s620 | | 8982 |
Total non-mark-up / interest income __ 4,319,966 3,120,508
5,793,442 4,983,679
NON MARK-UP / INTEREST EXPENSES
Administrative expenses 28 :r " (5,113,648) ' [ (4,897,850) |
Other provisions / write-offs 2 : 6,573 | { {44,219) |
Other charges 30 I {30,247} | i 129.688) |
Total non-mark-up / interest expenses (5,137,322} __ {4971,757)
656,120 11,922
Extra-ordinary / unusual items . ¥
PROFIT BEFORE TAXATION 856,120 T mea2
Taxation 2Y EmEmemen=n R
Current | {125,004} | : (115,129) |
Prior years } - : -
Deferred L__(313898) | | 332657 |
___1438,898) T
PHOFIT AFTER TAXATION N7 2329450
{Rupees)
Basic earnings per share 32.1 _______P__‘!!_. __________ 016
Diluted earnings per share 322 0.09 b

President & . Director i}irﬂwr . Director
Chief Executive
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UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2015
December 31, December 31,
2015 2014
—— [Rupees in '000) —
Profit after taxation 17,222 229450
Other comprehenshve (loss) / income - net
Not to be reclassified to profit and loss account
in subsequent periods
Actuarial loss) / gain on defined benefit plan (4,265 8,356
Comprehensive income transferred to equity et 237,806
Components of comprehensive income not reflected in equity
{Deficit) / surplus on revaluation of
‘available for sale securities - net of tax * {455,487) 752,563
fis =
—basn %06

Surplus on revaluation of aperating fixed assets - net of tax

Total comprehensive (loss) / income
{Deficit) / Surplus on revatuation of Avaitable-for-sale securities' - net of tax has been shown in the Statement of Comprehensive
Income in order to comply with the revised "Prudential Regulations for Cosporate / Commercial Banking” issued by the State

Bank of Pakistan vide BPRD Circular No. 06 of 2014 on June 26, 2014,
{it Surplus on revaluation of "Operating Fixed assets' net of tax is presented under a separate head below equity as

‘surplus / (deficit) on revaluation of assets' in accordance with the requirerments of Section 235 of the Companies Ordinance

1984,
The annexed notes from 1 to 45 form an integral part of these unconsolidated financial statements,

Director

~ Director
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UNCONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Less: Dividend income

Adjustments:
Depreciation
Amartisation

Provision against non-performing loans and advances - net

Bad debts written off directly
Other provisions / write offs
Provision for diminution in the value of investments - net
Unrealised loss on revaluation of investments
in held-for-trading securities - net
{Gain) / loss on disposal of non-banking assets
Gain on disposal of operating fised assets - net

Increase in operating assets
Lendings to financial institutions
Metinvestments in ‘held-for-trading' securities
Advances - net
Other assets (excluding advance taxation) - net

Increase in operating liabilities
Bills payable
Borrowings from financial institutions
Deposits and other accounts
Other liabilities

Income tax paid

Net cash inflows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Met investments in ‘available-for-sale' securities
Met realisation in ‘held to maturity’ securities
Dividend received
Investment in operating fixed assets
Sale proceeds of property and equipment - disposed off
Sale proceeds of non-banking assets - disposed off
Net cash outflows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Advance against subscription of shares
Redemption of sub ordinated loan

Net cash (outflows) / inflows from financing activities

(Decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

The annexed notes from 110 45 form an integral part of these unconsolidated financial statements.

irasldn-:lm;; & N I:Tirm:::r
Chief Executive

December 31, December 31,
2015 2014
Note —— (Rupees in '000] ——
656,120 11,922
 (77,373) (35,284)
578,747 NPT
| 555,778 | | 542,830
|| 48,308 | 63,196
1,195,844 | 76,920 |
| 4,166 | 10,055
| (6,573) | | 44,219
375,398 | 476,099 |
| 13,498 | 56 |
| {1,929) | || 6,115
L (2274) L (38785) |
_ 2,182,216 1,180,705
2,760,963 1,157,343
[ (809,868 | | 905,000 |
| (79,867) 'I i1,244)
| (5:299,383) | (12,333,198 |
| (1,325615)| | (2261977 |
(7.518,733) N13.651,419)
[ 1,197,158 | [ (673,775} |
24,454,185 || 15402618 |
| 14.544.nsa| | (1,041,608
L___178,013 | _ 297,478 |
40,374,224 13984713
315,620,454 1,450,637
__(198,820) ____(151679)
35,421,634 ~ 1,298958
(33,252,099 (5,780,472)
. 249256
75,262 34,759
(2,329,594) {1,605,768)
28,688 118,883
____ 265697 __ 4BATI0
_(35,212,046) __16498,532)
{500,000) 7,506,867
__890) __690)
(500,690} 1506177
{291,102) 2,306,603
- 'IELTM-ELZEH-_ 11_4357_",_581 ;.
3 _ 13455982 13,746,284
Director Director
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015

1. STATUS AND NATURE OF BUSINESS

14 Summit Bank Limited (the Bank) was incorporated in Pakistan as public company limited by shares on
December 09, 2005 under the Companies Ordinance, 1984, It is listed on Pakistan Stock Exchange Limited
{formerly Karachi Stock Exchange Limited, Lahore Stock Exchange Limited and Islamabad 5tock Exchange
Limited). Registered office of the Bank was situated at Plot No. 6-8, F-6 Supermarket, islamabad, Pakistan, however
subseqguent to year end, registered office of the Bank has been shifted to Plot No. 9-C, F-6 Markaz, Supermarket,
Islamabad, Pakistan.

1.2 The Bank is principally engaged in the business of banking through its 192 branches including 10 Islamic Banking
Branches [2014: 188 Branches with 02 islamic Banking Branches] in Pakistan as defined in the Banking Companies
Ordinance, 1962. In June 2015, JCR-VIS Credit Rating Company Limited has reaffirmed the ratings of the Bank.
Accordingly, the medium to long-term rating of the Bank is ‘A {Single AY whereas short-term rating of the Bank
is ‘A1 (A-one) . The ratings have been assigned stable outlook.

1.3 In order to meet the regulatory capital requirements applicable to the Bank, the Sponsor of the Bank (Suroor
Investments Limited (SIL)) injected Rs.7,007 million as advance shares subscription money during the financial
year ended December 31, 2014. In this respect, the Board of Directors of the Bank in its meeting held on March
05, 2015 approved the issuance of shares to SIL equivalent to Rs.7,007 million at par value of Rs.10, by way of
other than rights issue, subject to applicable regulatory approvals. The same was also approved by the shareholders
of the Bank in their Annual General Meeting held on March 30, 2015, Further, the State Bank of Pakistan (5BP)
and the Securities and Exchange Commission of Pakistan (SECP) approved this share issue transaction vide their
letter no. BPRD/BA&CP/649/28519/2015 dated December 17, 2015 and letter no. EMD/233/686/07/536 dated
December 29, 2015 respectively, Moreover, SBP vide its letter no, BPRD/BASCP/649/1168/2016 dated January
14, 2016 has allowed the Bank to treat the advance shares subscription money as part of share capital for the
purposes of calculating the Minimum Capital Requirement and Capital Adequacy Ratio (CAR) requirement till
January 31, 2016 or completion of share issuance process, whichever is earlier, Accordingly, the regulatory paid-
up capital (free of losses) of the Bank as of December 31, 2015 amounted to Rs.10.644.920 million while CAR
stood at 10.02% as disclosed in note 41

For the above referred share issue transaction, the Board of Directors vide its resolution dated December 31,
2015 have allotted the shares amounting to Rs.7,007 million to SIL. Accordingly, the Bank has completed the
share issuance process subsequent to the year end.

2. BASIS OF PRESENTATION

21 These unconsolidated financial statements have been presented in accordance with the requirements of format
prescribed by the State Bank of Pakistan's BSD Circular No. 4 dated February 17, 2006 as amended from time
to time.

2.2  Inaccordance with the directives of the Federal Government regarding the shifting of the banking system 1o
Islamic modes, the State Bank of Pakistan (SBP) has issued various circulars from time to time. Permissible forms
of trade-related modes of financing comprises of purchase of goods by banks from its customers and resale to
them at appropriate mark-up in price on deferred payment basis. The purchase and sale arising under these
arrangements are not reflected in these unconsolidated financial statements as such but are restricted to the
amount of facility actually utilized and the appropriate portion of mark-up thereon.

23 Items included in unconsolidated financial statements are measured using the currency of the primary economic
environment in which the Bank operates, The unconsolidated financial statements are presented in Pakistani
Rupees, which is the Bank's functional currency. Figures have been rounded off to the nearest thousand of
rupees unless otherwise stated

2.4  The financial results of the Islamic Banking operations of the Bank have been included in these unconsolidated
financial statements for reporting purposes, after eliminating material inter-branch transactions / balances. Key
financial figures of the islamic Banking operations are also separately disclosed in note 43 to these unconsolidated
financial statements.
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3. STATEMENT OF COMPLIANCE

i These unconsolidated financial statements have been prepared in accordance with approved accountjng
standards as applicable in Pakistan, Approved Accounting Standards comprise of such International Finantial
Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) and Islamic Finantial
Accounting Standards (IFASs) issued by the Institute of Chartered Accountants of Pakistan (ICAP) as are notified
under the Companies Ordinance, 1984, provisions of and directives issued under the Banking Compar|es
Ordinance, 1962, the Cornpanies Ordinance, 1984 and the directives issued by State Bank of Pakistan (SBPL In
case requirements differ, the provisions of and directives issued under the Banking Companies Ordinance, 1962,
the Companies Ordinance, 1984 and the directives issued by SBP shall prevail,

3.2 The SBP has deferred the applicability of International Accounting Standard (IAS) 39, ‘Financial Instrurme fts:
Recognition and Measurement’ and International Accounting Standard (1A5) 40, Investment Property' for banking
companies through BSD Circular Letter No. 10 dated August 26, 2002 till further instructions. Further, the SECP
has deferred the applicability of International Financial Reporting Standard (IFRS) ¥ "Financial Instruments:
Disclosures' for banks through its notification 5.R.0. 411(1/2008 dated April 28, 2008, Accordingly, the requirem
of these standards have not been considered in the preparation of these unconsolidated financial statements.
However, investments have been classified and valued in accordance with the requirements prescribed by
5BP through various circulars.

33 Standards, interpretations and amendments to approved accounting standards that are not yet effective

The Securities and Exchange Cormmission of Pakistan (SECP) has notified Islamic Financial Accounting Standlrrd
[IFAS) 3, 'Prafit and Loss Sharing on Deposits' issued by the Institute of Chartered Accountants of Pakistan, IRAS

3 shall be followed once specific instructions and uniform disclosure requirements have been notified by 6P
in respect of accounting for transactions relating to ‘Profit and Loss Sharing on Deposits’ as defined by the spid
standard. The standard will result in certain new disclosures in the financial statements of the Bank,
The fallowing revised standards, amendments and interpretations with respect to the approved accounting
standards as applicable in Pakistan would be effective from the dates mentioned below against the respective
standard:
Effective date (annual

Standard or Interpretation periods beginning on or after)
IFRS 10 Consolidated Financial Statements, January 01, 2016

IFRS 12 Disclosure of Interests in Other Entities

and IAS 27 Separate Financial Statements - Investment Entities:

Applying the Consolidation Exception (Amendment)
IFRS 10 Consolidated Financial Statements and - Mot yet finalized

I1AS 28 Investment in Associates and Joint Ventures -

Sale or Contribution of Assets between an Investor -

and its Associate or Joint Venture (Amendment)
IFRS 11 Joint Arrangements - Accounting for Acquisition - January 01, 2016

of Interest in Joint Operation {Amendment)
IAS 1 - Presentation of Financial Statements - January 01, 2016

Disclosure Initiative (Amendment)
IAS 16 Property, Plant and Equipment and January 01, 2016

I1A5 38 intangible assets - Clarification of

Acceptable Method of Depreciation and Amoartization (Amendment)
IAS 16 Praperty, Plant and Equipment lanuary 01, 2016

IAS 41 Agriculture - Agriculture: Bearer Plants (Amendment)
IAS 27 - Separate Financial Statements - Equity January 01, 2016

Method in Separate Financial Statements (Amendment)

The above standards and amendments are not expected to have any material impact on the Bank's financial
statements in the period of initial application.
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In addition 1o the above standards and amendments, improvemenls (o various accounting standards have also
been issued by the LASB in September 2014, Such improvements are generally effective for accounting periods
beginning on or after January 01, 2016, The Bank expects that such improverments lo the standards will not have
any material impact on the Bank’s financial statements in the period of initial application.

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the
purpose of applicability in Pakistan

IASB Effective date (annual
Standard or interpretation periods beginning on or after)
IFRS 9 - Financial Instruments: Classification and Measuremenl January 01, 2018
IFRS 14 - Regulatory Deferral Accounts January 01, 2016
IFRS 15 - Revenue from Contracts with Customers January 01, 2018
IFRS 16 - Leases January 01, 2019

BASIS OF MEASUREMENT

These unconsolidated financial statements have been prepaned under the histonical cost convention except that certain
operating fixed assets have been stated at revalued amounts and certain investments and derivative financial instruments
have been stated at fair value.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these flinancial statements are consistent with those of the
previous financial year, except as described below in note 5.1:

5.1 New and amended standards and interpretations

The Bank has adopted the following accounting standards and the amendments and interpretations of IFRSs
which became effective for the current year:

IFRS 10 Consolidated Financial Statements

IFRS 11 Joint Arrangements

IFRS 12 Disclosure of Interests in Other Entities

IFRS 13 - Fair Value Measurement

1A519 Employee Benefits - (Amendment] - Defined Benefit Plans: Employee Contributions

Improvements to Accounting Standards Issued by the IASB in December 2013

IFRS 2 Share-based Payment - Definitions of vesting conditions

IFRS 3 Business Combrinations - Accounting for conlingent consideration in a business combination

IFRS 3 Business Combinations - Scope exceptions for joint ventures

IFRS 8 Operating Segments - Aggregation of operating segments

IFRS 8 Operating Segments - Reconciliation of the total of the reportable segments’ assets to the entity’s assets
IFRS 13 Fair Value Measurement - Scope of paragraph 52 (portfolio exception)

IAS16 Property, Plant and Equipment and IAS 38 Intangible Assets - Revaluation method - proportionate
restatement of accumulated depreciation / amortisation

IAS 24 Related Parly Disclosures - Key management personnel
IAS 40 Investment Property - Interrelationship between IFRS 3 and 1AS 40 (ancillary services)
The adoption of the above amendments, improvements to accounting standards and interpretations did not

have any material effect on the financial statements, except for IFRS 13, which requires additional disclosures
(see note 37).
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Cash and cash equivalents

For the purpose of cash flow statements, cash and cash equivalents include cash and balances with treafury
banks and balances with other banks (net of overdrawn nostro balances) in current and deposit accounts.

Lendings to / borrowings from financial and other institutions

The Bank enters into transactions of borrowings {re-purchase) from and lending (reverse re-purchase) to ﬁmJaciaI
and other institutions, at contracted rates for a specified period of time, These are recorded as under:

Repurchase agreement borrowings

Securities sold subject to an agreement to repurchase at a specified future date irepos) continue to be recogrsed
in the statement of financial position and are measured in accordance with accounting policies for investment
securities. The counterparty liability for amounts received under these agreements is included in borrowings.
The difference between sale and repurchase price is treated as mark-up expense and is accrued over the peri

of the repo agreement.

Repurchase agreement lendings

securities purchased under agreement to resell at a specified future date (reverse repos) are not recogni .
the statement of financial position. Amounts paid under these agreements are induded in lendings to financial
institutions. The difference between purchase and resale price is treated as mark-up earmed and is accrued pver
the period of the reverse repo agreement.,

Securities purchased are not recognised in the unconsolidated financlal statements, unless these are sold to
third parties, in which case the obligation to return them is recorded at fair value as a trading liability utider
borrowings from financial institutions,

Bai Muajjal
The securities sold under Bai Muajjal are derecognised on the date of disposal. Receivable against such sale is
recognised at the agreed sale price. The difference between the sale price and the carrying value on the date
of disposal is taken to income on straight line basis.

Investments

Investments of the Bank, other than investments in subsidiary, are classified as held-for-trading, held to matirity
and available-for-sale. The management determines the appropriate classification of its investments at the time
of purchase. |

Held-for-trading

These are securities which are either acquired for generating a profit from short-term fluctuations in market
prices, interest rate movements, dealer's margin or are securities included in portfolio in which a pattern of short-
term profit taking exists,

Held to maturity

These are securities with fixed or determinable payments and fixed maturity that the Bank has the positive irJnent
and ability to hold till maturity.

Available-for-sale

These are investments that do not fall under the held-for-trading or held to maturity categories.
Initial measurement

All purchases and sales of investments that require delivery within time frame established by reguiations or
market conventions are recognised at the trade date. Trade date |s the date on which the Bank commits to

purchase or sell the investment.

These are initially recognised at cost, being the fair value of the consideration given including, in the case of
investments other than held-for-trading, the acquisition cost associated with the investments.
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Subsequent measurement
Held-for-trading

These are measured at subsequent reporting dates at fair value. Gains and losses on re-measurement are included
in the profit and loss account.

Held to maturity

These are measured at amortised cost using the effective interest rate method, less any impairment loss recognised
ta reflect irrecoverable amounts.

Available-for-sale

Quoted securities classified as available-for-sale investments are measured at subsequent reporting dates at fair
value. Any surplus / deficit arising thereon is kept in a separate account shown in the statement of financial
pasition below equity and is taken to the profit and loss account when actually realised upon disposal or when
the investment is considered to be impaired.

Unquoted equity securities are valued at the lower of cost and break-up value. The break-up value of these
securities is calculated with reference to the net assets of the investee company as per the latest available audited
unconsolidated financial statements. A decline in the carrying value is charged to the profit and loss account.
Investments in other unquoted securities are valued at cost less impatrment, if any.

Provision for diminution in the value of securities (except term finance certificates and sukuks) is made for
impairment, if any. Provision for diminution in the value of term finance certificates and sukuks is made as per
the ageing criteria prescribed by the Prudential Regulations issued by the SBP.

Available for sale listed equity investments are impaired when there has been a significant or prolonged decline
in their fair value below their cost. The determination of what is significant or prolonged requires judgment. in
making this judgment, the Bank evaluates, among other factors, the normal level of volatility in a share price.

Moreover, strategic investments are carried at cost less provisions for impairment.
Investments in subsidiary

Investments in subsidiary is valued at cost less impairment, if any. A reversal of an impairment loss on subsidiary
is recognised as it arises provided the increased carrying value does not exceed cost,

Gain and losses arising on sale of investments during the year are taken to the profit and loss account.
5.5  Advances

Advances are stated net of general and specific provisions, The specific and general provisions for advances are
made in accordance with the requirements of Prudential Regulations and other directives issued by the State
Bank of Pakistan and are charged to the profit and loss account. Non-performing loans and advances in respect
of which the Bank does not expect any recoveries in future years are written off.

Leases, where the Bank transfers substantially all the risks and rewards incidental to the ownership of an asset
are classified as finance leases, A receivable is recognised al an amount equal to the present value of the minimum
lease payments, including guaranteed residual value, if any. Uneamed finance income is recognised over the
term of the lease, so as to produce a constant periodic return on the outstanding net investment in lease.

Murabaha financings are reflected as receivables at the sale price. Actual sale and purchase is not reflected as
the goods are purchased by the customer as an agent of the Bank and all documents relating to purchase are
in customer’s name. Funds are disbursed under Murabaha financing arrangements for purchase of goods are
recorded as “Advance against Murabaha®,

In diminishing musharaka based financing, the Bank enters into a Musharaka based on Shirkat-il-milk for financing
an agreed share of fixed asset (e.g. house, land, plant or machinery) with its customers and enters inlo a periodic
rental payment agreement for the utilization of the Bank’s musharaka share by the customer.

Assets leased out under Tjarah’® are stated al cost less accumulated depreciation and impairment losses, if any.
Assets under ijarah are depreciated over the period of lease term. However, in the event the asset is expected
to be available for re-ijarah, depreciation is charged over the economic life of the asset using straight line basis.
ljarah income is recognised in income on accrual basis as and when the rental becomes due.
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Ini Istisna financing, the Bank places an order to purchase some specific goods / commadities from its customers
to be delivered 1o the Bank within an agreed time. The goods are then sold and the amount hence financed is
paid back to the Bank.

In Tijarah financing, the Bank purchases specific goods / commodities on cash basis from its customers for
onward sale and on subsequent sale, the financed amount is paid back by the customer.

Operating fixed assets and depreciation
Owned

Property and equipment, other than leasehold land (which is not depreciated) and capital work-in-progress/ are
stated at cost or revalued amount less accumulated depreciation and accumulated impairment losses, if any.

Land is carried at revalued amount less impairment losses while capital work-in-progress is stated at cost Jess
impairment losses, if any.

Depreciation is calculated by the Bank using the straight line methad which writes down the cost of assefs to
their residual values over the estimated useful lives, The rates at which the assets are depreciated are disclgsed
in nate 12.2 to the unconsolidated financial statements. The residual values, useful lives and depreciation method
are reviewed and adjusted, if appropriate, at each statement of financlal position date,

Depreciation on additions is charged from the month the assets are available for use while no depreciation is
charged in the month in which the assets are disposed off.

Subsequent costs are included in an asset's carrying amount or recognised as a separate assel as appropriate,
anly when it is probable that future benefits associated with the item will flow to the Bank and the cost of the
Iterm can be measured rellably. Al other repairs and maintenance are charged to the profit and loss account as
and when incurred,

Land and buildings are revalued by professionally qualified valuers with sufficient regularity to ensure that their
nel carrying value does not differ materially from their fair value. A surplus arising on revaluation is creditad to
the surplus on revaluation of fixed assets account. Any deficit arising on subsequent revaluation of fixed assets
is adjusted against the balance in the above-mentioned surplus account as allowed under the provisions of the
Companies Ordinance, 1984, The surplus on revaluation of fixed assets, to the extent of incremental depreciation,
is transferred to retained earnings.

An itermn of property and equipment is derecognised upon disposal or when no future economic benefits are

expected from its use or disposal. Any gain or loss ansing on derecognition of the assets is recognised in the
profit and loss account in the year when asset is derecognised.

Assets held under operating leases

Operating lease assets are stated at cost less accumulated depreciation and impairment, if any. Repairs and
maintenance are charged to profit and loss account a5 and when incurred,

Capital work-in-progress

Capital work-in-progress are stated at cost less accumulated impairment losses, if any.
Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible agsets
acquired in a business combination is its fair value a4 at the date of acquisition, Fallowing initial recognition,

intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losdes, if
any.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for rrnpanrl nit
whenever there is an indication that the intangible asset may be impaired. Intangible assets with finite lives are
amartised using the straight line method at the rates specified in the relevant note, Intangible assets’ resjdual
values, if significant and their useful lives are reviewed at each balance sheet date and adjusted prospectjvely,
il appropriate, at each balance sheet date,

Amortisation on additions to intangible assets is charged from the month in which an asset is acquired or
capitalised while no amortisation is charged for the month in which that asset is disposed off.
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Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level The assessment of indefinite life s reviewed annually to determine
whether the indefinite life continues to be supportable, If not, the change in useful life from indefinite to finite
Is made on a prospective basis

Goodwill

Goodwill is initially measured at cost being the excess of the aggregate of the consideration transferred over
the net Identifiable assets acquired and labilities assumed as an intangible asset,

After initial recognition, goodwill is measured at cost less any accumulated mpatrment losses. For the purpose
of impairment testing, goodwill acguired in a business combination is tested for impairment annually or whenever
there is an indication of impairment as per the requirement of Internatic nal Accounting Standard (IAS) 36,
‘Impairment of Assets’ Impairment charge in respect of goodwill is recognised in the profit and loss account.

5.7 Subordinated loans

Subordinated loans are initially recorded at the amount of proceeds received. Mark-up accrued on subordinated
loans is recognised separately as part of other labilities and is charged to the profit and loss account over the
period on an accrual basis.

5.8 Assets acquired in satisfaction of claims

The Bank occcasionally acquires assets in settlement of certain advances. These are stated at lower of the carrying
value of the related advances and the current fair value of such assers.

5.9 Impairment

The carrying amounts of assets are reviewed at each staterment of financial position date for impairment whenever
events or changes in circumstances indicate that the carrying amounts may not be recoverable. If such indication
ewsts, and where the carrying value exceeds the estimated recoverable amount, assets are written down to their
recoverable amount, The recoverable amount is the higher of an asset's fair value less costs to sell and value in
use, The resulting impairment loss is taken to the profit and loss account.

510 Staff retirement and other benefits
Defined contribution plan

The Bank operates defined contribution provident fund for all its permanent employees, Equal monthly
contributions are made both by the Bank and the employees to the fund at the rate of 10% of basic salary.

Defined benefit plan

The Bank operates a funded gratuity fund for all its permanent employees who have completed the minimum
qualifying period of five years. Provision is made to meet the cost of such gratuity benefits on the basis of
actuarial recommendations. The actuarial valuations are periodically carried out using the 'Projected Unit Credit
Methad',

Annual contributions towards the defined benefit schemes are made on the basis of actuarial valuation carried
aut using the Projected Unit Credit Method.

The Bank follows International Accounting Standard (IAS) 19, Employee Benefits, Actuarial gains and losses are
recagnized in other comprehensive income (OC1) in the perods in which they occur, Amounts recorded in the
profit and loss account are limited to current and past service costs, gains or losses on settlements, and net
interest income (expense). All other changes In the net defined benefit obligation are recognized directly in
other comprehensive income with no subsequent recycling through the profit and loss account

The Bank also maintains an approved funded gratuity scheme for Ex-MyBank employees, Contribution to the
said fund has been discontinued since 2002. However, the fund being a separate legal entity still exists and the
members entitled to the balance of fund shall be able to draw their balance upon completion of or termination
from the employment of the Bank.

Employees’ compensated absences
The Bank provides its liability towards compensated absences accumulated by its employees on the basis of

actuarial valuation carried out using the Projected Unit Credit Method as per the requirements given in
International Accounting Standard {145) 19, 'Employee Benefits'
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5.13

5.14

5.15
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Pravision for current taxation is based on taxable income at the current rate of tax after taking with ap pllr.kble
tax credits, rebates and exemptions available, if any. The charge for current tax also include adjustments where
considered necessary, relating to prior years which arise from assessments finalised during the year.

Deferred

Deferred tax is recognised on all major temporary differences, tax credits and unused tax losses at the statement
of financial position date between the amounts attributed to assets and labilities for financial reporting purplises
and amounts used for taxation purposes. Deferred tax is calculated at the rates that are expected to apply to
the periods when the differences will reverse, based on tax rates that have been enacted or substantially enadted
at the statement of financial position date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised, Deferred tax assets are reduced to the extent that it is no longer probable
that the related tax benefit will be realised.

The Bank also recognises deferred tax asset / liability on deficit / surplus on revaluation of assets which is adjugted
against related deficit / surplus in accordance with the requirements of the International Accounting Standard
{IAS} 12 "Income Taxes", ‘

Deposits

Depasits are initially recorded at the amount of proceeds received. Mark-up accrued on deposits is recogni
separately as part of other liabilities and is charged to the profit and loss account on a time proportion basi

Provisions

Provisions are recognised when the Bank has a present obligation (legal or constructive) as a result of past ts
and it is probable that an cutflow of resources will be required 1o settle the obligation and a reliable estimpite
of the amount can be made. Provisions are reviewed at each statement of financial position date and are adJusfed
to reflect the current best estimate.

Foreign currencies ‘
Foreign currency transactions and translations

Transactions in foreign currencies are transiated into rupees at the exchange rates prevailing on the tranwctiLn
date. Monetary assets and liabilities in foreign currencies are expressed in rupees terms at the rates of exchange
ruling on the statement of financial position date. Forward foreign exchange contracts are valued at forwaid
rates determined with reference to their respective maturities.
Translation gains and losses

Translation gains and losses are included in the profit and loss account.
Functional and presentation currency

items included in the unconsolidated financial statements are measured using the currency of the primary

economic environment in which the Bank operates. The financial staterments are presented in Pakistani Rupeds
which is the Bank's functional and presentation currency

Revenue recognition

Revenue is recognised to the extent that the economic benefits will flow to the Bank and the revenue can be
refliably measured. The following recognition criteria are used for revenue recognition:

Advances and investments

Mark-up / return on regular loans / advances and investments is recegnised on time propartion basis. Whefr
debt securities are purchased at premium or discount, the same is amortised through the profit and loss accourt
over the remaining period using effective interest method |

Interast or mark-up recoverable on classified loans and advances and investments is recognised on receipt basig;
Interest / return / mark-up on rescheduled / restructured loans and advances and investments is recognised as
permitted by the regulations of the SBP,
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Dividend income is recognised when the Bank's right to receive the dividend is established.
Gain and loss on sale of investments are recognised in the profit and loss account.
Lease financing

Financing method is used in accounting for income from lease financing. Under this method, the unearned lease
income (excess of the sum of total lease rentals and estimated residual value over the cost of leased assets) is
deferred and taken to income over the term of the lease period so as to produce a constant periodic rate of
return on the outstanding net investment in lease. Unrealised income on classified leases if any, Is recognised
on receipt basis.

Gains / losses on termination of lease contracts, documentation charges, front-end fees and other lease income
are recognised as income on receipts basis,

Fees, brokerage and commission

Fees, brokerage and commission on letters of credit / guaraniees and others are generally recognised on an
accrual basis

5.17  Off setting

Financial assets and financial liabilities are off set and the net amaunt is reported in the unconsolidated financial
statements when there is a legal enforceable right to set off the recognised amounts and the Bank intends sither
to settle on a net basis, or to realise the assets and settle the liabilities simultaneously,

5.18 Financial instruments
Financial assets and liabilities

Financial instruments carried on the statement of financial position include cash and bank balances, lendings
to financial institutions, investments, advances, certain other receivables, borrowings from financial instit utions,
depaosits and certain other payables, The particular recognition methods adopted for significant financial assets
and financial liabilities are disclosed in the individual policy statements associated with them. Financial assets
are de-recognised when the contractual right to future cash flows from the asset expire or is transferred along
with the risk and reward of the asset. Financial liabilities are de-recognised when obligation specified in the
contract is discharged, cancefled or expired. Any gain or loss on de-recognition of the financial asset and liabilities
is recognised in the profil and loss account of the current period.

Derivative financial instruments
Derivative financial instruments are initially recognised at their fair value on the date on which a derivative
contract is entered info and are subsequently remeasured at fair value using appropriate valuation techniques.

All derivative financial instruments are carried as assets when fair value is positive and liabilities when fair value
Is negative. Any change in the fair value of derivative financial instruments is taken to the profit and loss account,

5.19 Segment reporting
A segment is a distinguishable component of the Bank that is subject to risks and rewards that are different from
those of other segment. A business segment is one that is engaged either in providing certain products or
services, whereas a geographical segment is one engaged in providing certain products or services within a
particular economic environment. Segment information is presented as per the Bank’s functional structure and
the guidance of 5BP. The management believes that the requirements of SBP prevail over the requirements of
IFRS-8 "Operating Segments”. Accardingly, the Bank comprises of the following main business segments:
Business segments
- Corporate finance

This includes underwriting, securitisation, investment banking, syndications, IPO related activities (excluding
Investments) and secondary private placements,

- Trading and sales
This segment undertakes the Bank’s treasury, money market and capital market activities.
Retail banking

Retail banking provides services to small borrowers i.e. consumers, small and medium enterprises (SMEs)
and 1o the agricultural sector. It includes loans, deposits and other transactions with retail customers.

ANNUAL REPORT 2018 S Ky




Summit § Bank
Commitied o you
- Commercial banking
This includes loans, deposits and ather transactions with corporate customers,
- Payment and settlement
This includes payments and collections, funds transfer, clearing and settlement with the customers,
- Geographical segments

The Bank conducts all its operations in Pakistan

5.20 Earnings per share

The Bank presents basic and diluted earnings per share (EPS) for its shareholders, Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Bank by the weighted average number

of ardinary shares outstanding during the year. Diluted EPS is determined by adjusting the profit c.'l loss
attributable to ardinary shareholders and the weighted average number of ordinary shares outstanding far the
effects of all dilutive potential ordinary shares, if any

6. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the Bank's accounting policies, as described in note 5, the management has made the follgwing
estimates and judgments which are significant to the financial statements:

- classification of investments (note 5.4);
determining the residual values and useful lives of property and equipment (note 5.6);
Impairment [note 5.9);

- accounting for post employment benefits (note 5.10);
recognition of taxation and deferred tax (note 5.11);

- provisions (note 5.4, 5.5 and 5.13); and

- fair value of financial instruments (note 37).

December 31, December 51,
2015 204 |
Note ——- [Rupees in '000) —
7. CASH AND BALANCES WITH TREASURY BANKS
In hand
Local currency 2,840,450 2475,
Foreign currencies _ 335693 391,192
3,176,143 2867155
National prize bonds 11,004 11.7¢
With State Bank of Pakistan in L
Local currency current accoumt 71 4,&9?.5!? | 44268 n |
Foreign currency current account 1.2 21,052 | 17,813
Foreign currency deposit account [
- Non-remunerative 73 356,916 | 325,324
- Remunerative 7.4 | 1,064,598 970,978
6,140,095 5740906
With National Bank of Pakistan in
Local currency current account 1,212,664 764,110
10,539,906 __ 9383947
38 SMHUMR{PHHTEDI& . .44
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7.1 Deposits are maintained with SBP ta comply with its requirement issued from time 1o time.
7.2 Thisreprasents US Dollar Settlement account maintained with SBP,

7.3 This represents foreign currency (FCY) cash reserve maintained with SBP to comply with statutory reserve
requirement applicable to Bank's FCY deposits,

7.4 This represents account maintained with the SBP to comply with the Special Cash Reserve requirement. The
return on this account is declared by the SBP on a monthly basis and as at December 31, 2015, carries na mark-
up (2014; 0%) per annum,

December 31, December 31,
05 2014
Mote —— |Rupees in "000) ——
8 BALANCES WITH OTHER BANKS
In Pakistan
On current accounts 420,821 41,406
On deposit accounts B.1 69,021 68,245
Outside Pakistan
On current accounts 1,455,520 995,007
On deposit accounts 8.2 973,882 3,772,496
2919244 4371154
8.1 These represent placements with correspondent banks, carrying interest rate determined with respect lo

underlying currency benchmark rates ranging from 4% to 4.5% per annum {December 31, 2014: 0% to 6.50%
per annum),

8.2 These represent placements with correspondent banks, carrying interest rate determined with respect to
underlying currency benchmark rates ranging from 0.5% to 3% per annum (December 31, 20014: 0% to 3.25%
per annum)

December 31, December 31,
2015 2014
MNote —— [Rupees in "000) ——
2. LENDINGS TO FINANCIAL INSTITUTIONS
Call money lendings 9.2 1,000,000 500,000
Bai Muajjal receivable from State Bank of Pakistan 93 459,868
Repurchase agreement lendings (reverse repo) ez 150,000
1,459,868 650,000
2.1 Particulars of lendings
In local currency 1,459,868 650,000
In forelgn currencies e . Ll =
1,459,868 650,000

9.2 This represents call lending to a financial institution carrying mark-up at the rate of 7.25% (December 31, 2014
13%) per annum which will mature on March 14, 2016,

9.3 These represent Bai Muajjal agreements entered into with Ministry of Finance, Government of Pakistan through
SBP, whereby the Bank sold Sukuks on deferred payment basis. The average return on these transactions is 6%
per annum, The balances are due to mature on November 17, 2016,
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Note
10. INVESTMENTS
10.1  Investments by types:
Hald-for-trading securities
Listed ordinary shares 104
Krailable-for-sale securities
Market traasury bils 103
Pakistan investment bonds 03
GOR iarah sukuks 103
Listed ondinary shares 04
Unfisted godinary shares 105
Units of open ended mulual funds 106
Preferance share o7

Term finance certificates - lted 108
Term finance certficates - unfisted 105
Syiuk bonds 10,10

Subsidiary
Unfisted ondinary shares 1o
Investments at cost
Less: Provison for diminution e value
ofinvestments Nk
Investments - net of provisions
Deficit on revalustion of held-
for-trading securities 10,16
{Deficit] £ surphus on revaluation of
availablefor-sale securities 1212
Total investments

40 SIIHUM REPORT 2015 - —_—

December 31, December31, | l
- Py |

Held Given as Held Given as

e o ™ LY e ™
{Rupees in '000)

136,960 Z 136,960 57,149 1,149
tms,tu‘ 10579493 | | 30,504,687 r $136824 | .-_ ELHT]
1,787,809 ‘mnm\ w4770 | | 15893706 | | 19706259 35,57955
z,muw\ 2,500,000 | ms )78
3,867,750 ‘ mm‘ 1,968,758 183532 69,28 1,904,760

1,000 » 1,000 1,000 L.mu

86,208 . . ~ 86,208 45,000 &9000

70,645 . 70,645 11,168 11168

94,349 \ . l 54,348 i a7
1,304,767 1,304,767 1,329,767 ‘ 1.§ji::
1,681,744 l mﬂul o824 | | 1

TIIIN9465 45717462 ?‘IM'!I'."

396,942

" 33,853,367

_[1.588,733)

45,717,462

396,942

79,570,829

I:'I 48,733

11,904,534 Ilﬂ"l 7462 n.uuu

{13,458}

(17,322}

EUETT

140,521
45,858,383

113,498)

113,599

me

SE— il |
MO09386 19775447 45.mr33

156,342
26,463,437

_ 11573335)

24550.102
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152,857

_zsmg

396,547

19775487 46238
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10775487 44665,
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December 31, December 31,
2015 204
Mote —— {Rupees in '000) —
10.2  Investments by segments:
Federal Government Securities:
Market Treasury Bills 103 30,504,687 4,336,824
Pakistan Investment Bonds 103 38,824,770 35,599,965
GOF ljarah sukuks 103 2,500,000 277,728
Fully paid-up Ordinary Shares / Units:
Listed ordinary shares 10.4 4,105,718 2,962,909
Unlisted ordinary shares 10.5 1,000 1,000
Units of open end Mutual funds 10.6 86,208 45,000
Preference shares 10.7 70,645 111,168
Term Finance Certificates and Bonds:
Listed Term Finance Certificates 10.8 94,348 95177
- Unlisted Term Finance Cortificates 109 1,304,767 1,329,767
Sukuk Bonds 10,10 1.681,744 1,082,444
Investment in subsidiary 1.1 396,942 196,942
Total investments at cost - ?;,5?&,829 46,23 E.,"Dﬂ:
Less: Provision for diminution in value of investrments 10,13 (1,948,733) (1,573,335}
Investments - net of provisions 77,622,096 44 665,589
Deficit on revaluation of
held-tor-trading securities 10.16 (13,498) (56)
Surplus on revaluation of
available-for-sale securities 2232 123,599 831,582
Total investments “Ji73187 | 454915

10.3  Market Treasury Bills and Pakistan Investment Bonds are held with SBP and are eligible for rediscounting, Market
Treasury Bills embody effective yield ranging from 6.39% to 9.15% (December 31, 20014; 9.7% to 10.00%) per
annum and will mature within 12 months. Pakistan Investment Bonds carry mark-up ranging from B.75% to
12.00% (December 31, 2014 2.60% 1o 13.00%) per annum payable on semi-annual basis and will mature within
1 to 9 years.

GOP ljarah Sukuks are issued by the Government of Pakistan, Effective yield on these Sukuks is 5.89%
(December 31, 2014 7.01% Lo 9.73%) per annum and they will mature within 3 years.

Certain investments in government securities are held to comply with the statutory liguidity requirements of
SBP.
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10.4 Particulars of investment in Ordinary shares - listed |

Name of companies Number of shares held Paid-up Total book value |
December31, December31, VAUEPEr Dacamber3i, December3t,|
2015 2014 share 2015 2014 |
Held-for-trading securities |
Engro Corporation Limited 195,600 - 10 58,876 - |
Engro Fertilizers Limited . 50,500 10 . 3449
Engro Foods Limited . 100,000 10 - 10,172
WCB Bank Limited 85,100 - 1 20,708 - |
Pak Elektron Limited 250,000 - 10 20,694 |
Pakistan Petroleum Limited . 107,700 1[4 - 19,60
Pakistan State Oil Company Limited . 45,000 i} - 18,
Sul Marthem Gas Pipelines Limited . 250,000 10 - 742
United Bank Limited 224,100 | S L A
136,960 57.14
Available-for-sale securities
Adamjee Insurance Company Limited 200,000 300,000 10 11,952 H.?EE
Agritech Limited - a related party 4,130,000 10,000,000 1 37174 125.01]
Agritech Limited - (Debt to Asset] J
inote V0.4.1) - a related party 27,975,034 27975034 10 are72 79,1712
Allied Bartk Limited 105,200 25,000 10 10,984 29718
Al Shaheer Cosparation Limited 1,484,341 : 10 104,454 |
Arif Hahit Corporation Limited -
arelated party 189,063 5,666,899 10 6,930 1 SE,{:F(:
Askari Bank Limited 183,500 . 10 4,242 :
Artock Refinery Limited . 285,000 10 - 52.4[14
Azgard Nine Limited 500,000 500,000 [ 5 59
Bank Alfalah Limited . 25,000 10 - 2
D.G. Khan Cement Company Limited 1,412,000 . 14 210,910 |
Engro Corporation Limited 137,500 295,000 10 75312 65,352
Engro Fertilizer Limited 100,000 - 10 18,521 -
Engro Foods Limited 670,000 500,000 10 115,336 ELFE
Fauji Cement Company Limited 1,700,000 - 10 63,012
Fauji Fertilizer Bin Oasim Limited 210,000 2 10 12,902 .
Faysal Bank Limited S00,000 4,007,000 1 7,489 60 s
First Capital Securities
Corposation Limited 11,308,000 11,308,000 10 94,847 Hﬂfﬂ?
Habil Bank Limited 1,767,250 - L} 357,01 -
Hascol Petroleum Limited 125,000 309,500 10 20,478 25139
Javedan Corporation Limited 14,239,936 7239718 [ 675,296 W'Tl’:?at
Javedan Corporation Limited - Letter of right : 7.000.218 0 . .
MCB Bank Limited 74,000 10 18,691 -
Metropalitan Steel Corporation Limited 3,914,590 1914590 11 81,177 63177
National Bank of Pakistan 690,000 i 41,278 -
Nishat Chunian Limited 1,250,000 H00,000 10 58,639 390
Nishiat Miils Limited 225,000 10 24,237 -
Nishat Chunian Power Limited 397,500 : 10 24,273 |
il & Gas Developmient
Company Limited 163,100 0 24,411 |
Pak Elektron Limited 353,500 10 30,544 -
Pakistan Chifrelds Limited 30,500 54,000 i 10,112 J_h_'i“]‘.l
Pakistan Petroleum Limited 150,000 A0.000 10 1,332 0,569
Pakistan State Oil Company Limited . 140,000 ¥ . 2,120
Pakistan Telecommunication
Company Limited 1,650,000 450,000 10 57,825 rr:,m
Power Coment Limited - a related party 21,283,000 ia 212,852 .
SME Leasing Limited 902,350 802350 10 9,926 | 9,926
Tari Glass Industries Limited 4,000,000 4125000 (] 188,657 T6,500
Thatta Cement Company Limited 8,462,835 8461835 10 254,190 154,190
United Bank Limited 110,000 : VN | ¥} I % £
_ 3968758 2905760
_ 4105718 2460909

10.4.1 This represents ordinary shares of Agritech Limited acquired as a result of the settlement reached wlt”_'ﬁzgard
Nine Limited. |
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Name of company MHumber of chares held Paid-up Total book value
I December31, December3l, ‘2P’ December31, December31,
2015 014 2015 2014
(Rupeeas in '000) ——-
Arablan Sea Country
Club Limited 100,000 100,003 10 1,000 1.000
Chief Executive Officer:
e Arif Al Khan Abbasi
Percentage holding 1.29%
(December 31, 2014 1.29%;)
Met asset value per share was Rs.(2.49)
25 at June 33, 2015 based on audited
financial statemants UJune 30, 2014
As.0.70 based on avdited financial
statements]
T
Particulars of investment in mutual funds
Mame of funds Number of units held Paid-up Total book value
- December31, December3], "“eP® o omber3l, December3,
2015 2014 o 2015 2014
——— [Rupees in '000) ——
Mutual fund (open end)
AKD Cash Fund 608,791 H08,791 50 15,000 25,000
MNAFA Income Opportunity
Fund - a refatied party 1,134,996 1024754 1] 11,208 10.000
WIT Islamic Equity Fund 5,004,280 1] 50,000
PICIC Cash Fund - & related party 103,609 100 e I 10,000
B6.208 45
Particulars of investment in preference shares
Namae of companies Number of shares held Paid-up Total book value
- ' December31, December3l, “%'*P*’ December31, December31,
2015 2014 2015 2014
—— (Rupees in "000) ——
Pak Elektron Limited 3,750,000 10 . 17,500
Rate of prefiersence dividend
9.5% - cumuliative
Terms of redemption; Hedeamable
after & years of date of tssue
Terms of conversion
Corversion aption to be exercised
after 7 vesrs of issue and o not
redeamad within 9 vears of
issue, convertible in 9th year B -
Balance off. 37,500
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Mame of companies

Javedan Corporation Limited

Rate of preference dividend:
1% - cumulative

Terms of conversion;
Conversion option
to be exercised at the
option of the holder

Aisha Steel Mills Limited -
a related party

Rate of preference dividend:
66 KIBOR+ 3% - cumulative

Torms of conversion:
Conversion option to be
exercised any time at the
option of the halder

Aisha Steel Mills Limited -
a related party

Fate of preference dividend.
Gh KIBOR+3% - cumulative

Terrns of corversion:
Conversion option to be
exercised any time at the
aption of the holder

10.8

Name of companies

Azgard Nine Limited *
36,280 (December 31, 2004
56,280 cortificates

Maturity date: March 31, 2017

Chief Executive Officer;
Mr. Ahmed H. Shalkh

Invest Capital Investment
Bank Limited - 2nd issue®

2,000 (Drecemnber 31, 3074;
2,000} certificates

Maturity date: September 05, 2013

Chief Exscutive Officer;
Mr. Muhammad Asil

Telecard Limited *

16,530 [December 31, J014:
26,5300 certificates

Maturity date: May 18, 2005

Chief Executive Officer:

Syed Aamir Hussaln

44 Smmmunum xt =

Number of shares held Paid-up
December31, December3l, ‘i
2015 2014
Balance bit.
7,044,100 7,044 100 10
8,594 408,300 10
17,187 10

Mark-up rate

& months KIBOR plus 1.25%

Cut-off yield on the fas:
successful SBP auction of five
years Pakistan Investment
Bonds phus 1.75% with 12.00%
per annum as foor and
15.75% per annum as ceiling

Simple average of 6 months
KIBOR phus 3.75% (ask side

Particulars of investment in listed Term Finance Certificates - face value of Rs.5,000 each

Total book value

86 3207
118
70,645 11,168

December 31, December 31,
2015 2014

= (Rupees in '000) ——

. sr.j[m
70,441 70,481

Re-payment ~ Total book value

December 31, December 31,
2015 2014

—— [Rupees in "000) ——
Semi-annually 35,792 15,752
Semi-annually 10,000 10,000
Semi-annually 41,2190 42,119
Balance ¢/f a7082 879N
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Name of companies o TR - Yotl book valve

Balance b, 87,082 &

Trust Investment Bank 6 months KIBOR plus 1.85% Semi-annually 7,266 7.266
Limited - 3rd issue *

3877 (December 31, 2014;
JATT) centificates

Maturity date: July 04, 2013

Cheef Executive Officer:

Mr. Ahvan Rafique

*  Represents non-performing certificates.

10.9 Particulars of investment in unlisted Term Finance Certificates - face value of Rs.5,000 each

Name of companies Mark-up rate Re-payment Total book value

Agritech Limited - 6 months KIBOR plus 1.75% Semi-annually 499,586 499,586
a related party *

100,000 (December 31, 2014
1000008 certificates

Maturity date: December 14, 2015

Chief Executive Offier:

Mr. Mohammad Khalid Mir

Flying Board & Paper 6 months KIBOR plus 1.5% Sem-annually . 25,000
Products Limited **

NIL [December 31, 2014
5,000 certificates

Maturity date: July 20, 2014

Chief Execulive Officer

Wi, Bader Mehmaood

Security Leasing 1-18th monith -
Limited * 3% cash plus 3% accrual,
2,000 [December 31, 2014 19th month onwards 1 month KIBOR WMonthly 1,540 1,540
2.000) certificates
Maturity date: March 28, 2014
Chief Executive Officer
Mr S Nauman Akhtar

Parthenon (Private) Limited * 3 months KIBOR plus 2.0% Quarterly 803,641 803,641
183,689 (December 31, 2014
183,689 certificate
Malurity date: Jancary 31, 2018
Chief Executive Officed
Mr Muhammad Igbal Khan Noos =N
1,304,767 1.329.767

*  Repiesents non-performing certificates
**  Repaid during the year
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10.10 Particulars of investment in Sukuk Bonds - face value of Rs.5,000 each

10.11

Name of companies

Arzoo Textile Mills Limited *

40,000 (December 31, 2014
40,0000 centificates

Maturity date: April 15, 2014

Chief Executive Officer:

Mr. Azhar Majeed Sheikh

K-Electric Limited

(KE AZM Sulouk Il)

48,758 [December 31, 2014:
50,000) certificates

Maturity date: March 19, 2017

Chief Executive Officer:

Mir. Muharmmad Tayyab Tarean

K-Electric Limited

[KE Sukuk-ul-shirkah)

136,253 (December 31, 2014:
Wil) certificates

Maturity date: June 15, 2022

Chief Executive Officer;

Mr. Muhammad Tayyab Tareen

Pak Elektron Limited

40,000 [December 31, 2014:
40,000) certificates

Matunity date: March 31, 2019

Chief Executve Officer:

Mr. M, Muradt Saigaol

Liberty Power Tech Limited

100,000 (December 31, 2014;
100,000) cortificates

Maturiy date: October 01, 2020

Chief Executive Officer:

Mr, Ashraf Mukati

* Represents non-performing bonds.,

Particulars of investment in subsidiary

Summit Capital [Private
Limited - unlisted
Chiel Executive Officer:
M. Rahat Saeed
Percentage holding 100%
iDecember 31, 2004; 100%)
Book value per share is RuB.64
as at December 31, 2005
(Decembet 31, 2014 As.7.96)
based on audited financial statements

46 Suwu REPERT 2015

_ Markuprate Repayment Total book value
December 31,
2015
~—— (Rupees in '000)
& months KIBOR plus 2% for Semi-annually 200,000
first 2 years and 1.75% for
year 3 orwards
3 months KIBOR plus 2.25% Quartery 145,315 246450
3 months KIBOR phus 1.0% Quarterly 681,265 -
3 months KIBOR plus 1,0% Quarterly 175,000 200,000
3 months KIBOR plus 3.0% Quarterty 180,154 435.1}!
1,601,744 1087444
Number of shares held Paid-up Total book valug
December31, December 31, “'ﬁ““ December31, Decembpr 31,
2015 2014 o 2015 2014
——— [Rupees in "000) -—
30,000,000 30,000,000 10 396,942 396,942
396,942 36,942
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10.12 Quality of available-for-sale securities

Ratings Market values
December 11, December 311, December31, December3?,
2015 014 2015 2014
Naote —— |Rupees in '000) -—-
Market Treasury Bills 10121 Unrated Unritted 10,534,340 4347375
Fakistan Investment Bonds 1021 Unrated Uneated 38,972,994 36,453,106
GOP ljarah Sukuks 10721 Unrated Unrated 2,528,250 175,358
Listed Ordinary shares 10,122
Adamjee Insurance Company Limited AR AR 11,302 14,839
Agritech Limited - a related party Unrated Lnrated 38,615 77,500
Agritech Limrted (Debt to Asset)
arelated party Unrated Unrated 261,567 216,807
Allled Bank Limated AR+ AT+ Als, A1+ 9916 4.839
Al Shaheer Corpaoration Limited Unrated Unrated 92,296 "
Arif Habib Corporation Limited - a related party Unrated Unraled 9,663 161,340
Ackari Bank Limited AR, A1+ 31,089
Attock Refinery Limited . Ab B-14 . 53514
Azgard Nine Limited Unrated Unrated 2,210 2,945
Bank Alfalah Limited . L . 873
0.G. Khan Cement Company Limited Unrated - 208,397
Engra Corporation Limited AR, AT+ AR AT+ 66,355 65,345
Engro Foods Limited Unrated Unrated 98,215 54,270
Engro Fertilizer Limited AR- A-14 16,826
Fauji Cement Limited Unrated 62,594
Fauli Fertilizes Bin Qasim Limited Unrated z 11,063 -
Faysal Bank Limited AA, A1+ A AT+ M5 72818
First Capital Securities Corporation Limited Unrated Unrated 32,791 279
Hakib Bank Limined ARA, B-14 353,662 -
Hascol Petrolewrm Limited A+, A1 Ab A1 18,031 22,934
Javedan Corporation Limited Unrated Unrated 464,934 203,798
Javedan Corporation Limited -Latter of Right - Unrated v 124,534
MCE Banik Limited AAA, A-1+ 16,047
Metropolitan Steel Carporation Limited Unrated Unrated 51,178 73,007
Matianal Bank of Pakistan ARA, A1+ 37,188
Mithal Chunian Limited A- A2 A-, A-2 42,500 27251
Nishat Mills Limited AR, A1+ 11,346 -
Mithat Churvian Power Limited A+, A1 21,882
0l and Gas Devefopment Company Limited Unrated 19,138
Pak Eleltron Limited A A1 21,108
Pakistan Ovfields Limited Unrated Lnrated 8,175 20,486
Pakistan Petroleum Limited Unrated Unrated 18,272 £,826
Pakistan State Oil Company Limited . Aks Al - 50,107
Pakistan Telscommunicalion
Company Limited Unrated Urwated 43,699 10,363
Power Cement Limited - a related party Unrated 189,632 .
SME [easing Limited B8-. B BB+, B 226 902
Tarig Glass ndustmes Limited Unrated Unrated 179,400 194,125
Thatta Cement Company Limited Unrated Unrated 219,102 279,274
United Bank Limied Al A1+ - 17,044 -
AT
Unlisted Ordinary shares
Arabian Sea Country Club Limited [IRFES Unrated Unated = - -
Preference shares
rak Elekiron Limited - Unrated - 37,500
Javedan Corporation Limited Unrated Unrated 118,555 107,576
Aisha Steel Mills Limited - Cumulative Unrated Unrated 90 2,956
Ajsia Steel Mifls Limited - Cumulative Unrated - 142
Arsha Steel Mills Limited - Letter of Right . Lnrated N 1Y
128787 142063
Balance ¢/f. 74,951,551 42974329

ANWURL REPORT 2016 C) 47




Summit G Bank

Cemrmitted lo yos

Mutual fund units - open end

AKD Cash Fund

KAFA Income Opportunity Fund -
& refated party

MIT tslamic Equity Fund

PICHC Cash Fund - 2 refated party

Term Finance Certificates - listed
Azgard Nine Limited

Invest Capital investment Bank Limited
Telecard Limited

Trust Investment Bank Limited

Term Finance Certificates - unlisted
Agritach Limited - a related party
Flying Board & Paper Products Limited
Farthenon (Private) Limited

Securty Leasing Corporation Limited

Sukuk Bonds

Arzon Textile Milks Limited
F-Electric Limited (AZM Sukuk )
K-Blectric Limvibed (Sulkuk-ul-shirkah)
Liberty Power Tech Limited

Pak Elektron Limited

10,122

a7
{ER
nizs
0124

10123
10,57
10124

10123
10024

Ratings Mﬂhtﬂh‘s
Decernber 31, December3!, December31, mber 31,
2015 2014 2015 14
—— [Rupees in '00() —-—
[
I
Balance bif. 74,951,551 42479319
I
I
AR+ Adsif) 31,368 H1.845
|
A-f) &4 12,649 14
Unrated . 49,342 -
= AN} B [} _._.SIP-_Eél.
93,159 rl.'l i
Unrated Unrated 31,280 3.,13‘0
Unrated Unrated - I
Unrated Unrated = +
Unrated Unrated CVRRR S _I,_-_,
31,280 3111234
Unrated Unrated 24,890 152498
. Unrated = 25,000
Unrated Unrated 803,641 803441
Unrated L A .
828,531 LR
[
Unrated Unrated - H
AR A 249,690 252313
Al - T00,000 |
A he 380,154 435,994
A A 175,000 1829

10.12.1 These are Government of Pakistan guaranteed securities

10.12.2 Ratings for these equity securities / units represent ‘Entity / Mutual Fund Ratings' which have been rated by T

Pakistan Credit Rating Agency Limited (PACRA) or JCR VIS’ Credit Rating Company Limited (JCR - VIS). The

ratings reflect independent risk / stability assessment by respective credit rating entities.

I
10.12.3 Instruments have been rated by The Pakistan Credit Rating Agency Limited (PACRA) or JCR VIS’ Credit Rating
Company Limited (JCR - V15). These ratings reflect independent risk assessment by respective credit rating

entithes,

10.12.4 These instruments are fully provided as at the year end.

10.13 Particulars of provision
Opening balance

Add; Charge for the year
Less: Reversal during the year

Closing balance

48 Smuu REPOAT 2015 o

Note

10.14

December 31, December 31, |
2015 2014 |

—— [Rupees in '000) — II

I

I

1,573,335 1,007,236 II

[ 448,740 | 564,801 | |
(73342 | | (88702) | |
375398 _ _ 476,099 |

_ 1,948,733
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December 31, December 31,
2015 2014
MNote s (RUpees in ‘000) ——
10,14 Particulars of provision in respect
of type and segment

Avallable-for-sale securities
Ordinary shares - listed 1017 1.010.658 738,978
Ordinary shares - unlisted 1,000 1,000
Term finance certificates - listed 63,068 63,897
Term finance certificates - unlisted 10.17 476,235 371,688
Sukuk Bonds 200,000 200,000

Subsidiary 10.15 197,772 197,772

“igesa 1S3

10.15 The Bank has tested the investment in its subsidiary for impairment by comparing the recoverable value to the
carrying value,

For Summit Capital (Private) Limited (SCPL), the recoverable value was determined using a value in use {(VIU)
calculation using cash flow projections based on financial projections prepared by the management of SCPL
for the lorecast period

The pre-tax discount rate of 23.00% {December 31, 2014: 26.74%) is used for determining the VIU of SCPL, which
reflects SCPL management's estimate of the cost of equity applicable to SCPL. The cost of equity has been
calculated using the Capital Asset Pricing Model (CAPM). Parameters used in the CAPM calculation are based
on published third party data

December 31, December 31,
2015 2014
-— (Rupees in '000) —
10,16 Deficit on revaluation of held-for-trading securities
Engro Corporation Limited (4,227)
Engro Foods Limited - 683
Engro Fertilizers Limited . 495
MCB Bank Limited (2,254)
Pak Elektron Limited [5,059)
Pakistan Fetroleum Limited - (679)
Pakistan State Oil Company Limited = (303)
Sul Northern Gas Pipelines Limited - (252)
United Bank Limited (1,958}
T (13498 (56)

10.17 The Bank has availed the F5V benefit against Azgard Nine Limited and Agritech Limited TFCs exposures to the
extent of Rs.31,280 and Rs 24890 million respectively. The impact on profitability arising from utilisation of F5V
benefits shall not be available for payment of cash or stock dividend / bonus to employees.

10.18 The Bank is party to the agreement whereby put option was available to another bank {option holder) giving
it the right to sell 6,031,366 ordinary shares of Agritech Limited {Agritech) at Rs.35 per share 1o the Bank.
Subsequent to the year-end, the Bank received a letter from the option holder requesting the Bank to purchase
these shares. However, the Bank, based on the opinion of its legal advisor, is of the view that there is no obligation
on the part of the Bank to purchase these shares of Agritech pursuant to the aforementioned letter of option
holder. Moreover, due 1o non-applicability of IA5S-39 on banks, the management has sought guidance on the
accounting for such option from S5BP
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Maote
1. ADVANCES
Loans, cash credits, running finances, etc. - in Pakistan 76,252,284 70,121 ,3b?
I
Islamic financing and related assets {Gross) 437 2,571,319 1,607,064
Met investment in finance lease - in Pakistan 112 1,068,975 ??S.ﬁ%l
Bills discounted and purchased {excluding Treasury Bills) [ o] |
Payable in Pakistan | eB2,941 i [ 2739686 |
Payable autside Pakistan [ 2,523,397 |
3,206,338
Advances - gross 83,098,916
Provision against non-performing advances 1130 _112,544,846)
Advances - net of provision _ 70,554,070
111 Particulars of advances - (Gross)
1.1 Inlocal currency 79,624,150
In foreign currencies 3,474,766
83,098,916 _
11.1.2  Short-term [up to one year) 66,108,903
Long-term (over one year) _ 16,990,013
83,098,916 _
11.2  Netinvestment in finance lease - in Pakistan
_____ December 31,2015 December 31, 2014 _||
Metlater  Laterthanone o Notlater  Laterthanone o I
than andless o Totl  than and less e Total |
_onepen  tanfeyers T wpw  Gwabwyn WS
— (Rupees in '000) |
Laase tantals recaivable WS4 IS W26 e T9AsM 562,351 61,195
Residualvalue _BAIM 1336 003 217680 4s3d s 146465|
Winimum lease payments 46,268 707881 151,329 1205478 244138 63,501 507 560
Firancial charges far futurs penods  (26,586) _ IBAASA}  [25460) (136,503) (27652 (14,1171 (131,969
Fresent valuie af minimum lBgse payments _!rllil.l_ ‘_l_l!.l_"'? _ig,ag _1115!.9?__5 r EEEE : SEI,]& = 715691

under non-performing status as detailed below:

S

1.3 Advances include Rs.17,183.005 million (December 31, 2014: s, 14,838,307 million) which have been piace{

Category of dlassification Classified

December 31, 2015

Provision

advances required hatd advances required held ||
{(Rupees in "000) |

Othier Assets Especially Mentioned {DAEM) 26919 1,157 1,157 13,014 621 62) |
Substandard 703,145 73,175 7INTS 455,745 0917 40017 |
Diesshitful 788426 86,847 B2,847 353367 93,718 078 |
Lioss 'IS;,.IHEHS_ 11.32&.5?\ ) !E!SE.ﬂl _l«tEJ@1 B H1@,_BE B 11,189,915 |
17183005 12519860 12519860 14838307 TLABIN 1IN |
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1131 Particulars of provision against non-performing advances

December 31, 2015 December 31, 2014
Specific General Total Spedific General Total
e [Rup@es in "000]

(pening balance 1132510 MATT N3a9348 17337955 21,305 11,360,264
Charge for the year [2170860 || _&EE_I’ (217669 | [ 146083 | [ 1872 [ 1462711]
Reversats during the e |omsmsi|| - || wsss|[vsesoonj| - || 0]

1,195,035 B9 1195844 75,048 1872 76,920
Amount written off i .. R IO | 1 I _i8na3e)
Closing balance 12,519,860 24986 12544846 11325171 17T 11,348,348

1132 Particulars of provision against non-performing advances

Dascernber 31, 2015 December 31, 2014
Specific General Tortal Speific Genesal Total
- [Rupees in '000) —
In lcal currency 12,519,860 4586 12544846 113251 T 11,305,348
infoneign currengies o S . )
12,519,860 24,986 12544846 11305170 4177 11,349.348

11.3.3 Pursuant to the applicable Prudential Regulations, the Bank has availed the F5V Benefit against loans and
atdvances amounting to As.4,323 million {December 31, 2014: Bs.3,193 million), Had this benefit of FSV not been
taken by the Bank, the specific provision against non-performing loans and advances would have been higher
by Rs.2,035 million (December 31, 2014: Rs_2.817 million). Further, the Bank has availed the benefit of certain
exemptions from Prudential Regulations requiring provision against non-performing loans which are given by
the State Bank of Pakistan amounting to Bs.1,579 million at year end.

As per the Prudential Regulations for Small and Medium Enterprise (SME) financing, the Bank has maintained
a general provision at 1% of secured performing portfolio and 2% of unsecured performing portfolio against
small enterprises {SE) financing. Moreover, 10% specific provisioning has been held against the SE financing
falling in OAEM category Le., where the principal / mark-up is over due by 90 days. For Consumer Financing
Partfolios a general provision at the rate of 1.5% of secured portfolio and 5% of the unsecured portfolio has
been malntained pursuant to the Prudential Regulations for Consumer Financing.

The additional impact on profitability arising from availing the benefit of F5V shall not be available for payment
of cash or stock dividend / bonus to employees. Hence the Bank does not have the profits for the year that would
qualify for distribution to the ardinary and preference shareholders,

December 31, December 31,
205 204
——— (Rupees in "000) —
11.4  Particulars of write offs
11.4.1 Against provisions 3a6 §7.836
Directly charged to profit and loss account 4,166 10,055
ol 97.891
11.4.2 Write offs of Rs. 500,000 and above 3,895 73,479
Write offs of below Rs. 500,000 817 a2
4,512 97.891
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[

|

|
[
11.4.3 Details of write off of Rs.500,000 and above |I
In terms of sub-section 3 of section 33A of the Banking Companies Ordinance, 1962 the statement m' espect

of written off loans or any other financial refief of Rs. 500,000 or above allowed to persons during the yga; ended
December 31, 2015 Is given in Annexure 1,

|
December 31, i
2015 2014 | |.
Note —— (Rupees in '000) — |
11.5 Particulars of loans and advances to Directors, [
Associated Companies, etc. 'I
|
Debts due by directors, executives or officers 'I
of the Bank or any of them either severally [
i |
or jointly with any other persons I
|
Balance at beginning of the year 1,592,965 | [ _1'._35_3_5174-" '
Loans granted during the year 1 589,123 : :: 637,336 I '
Repayments during the year | (341,783) | i _{1939_95} \
Balance at end of the year 1,640,305 1,592,965 |
|
|
Debits due by companies or firms in which the directors |
of the Bank are interested as directors, partners or ||
in the case of private companies as members |
|
_____________ |
Balance at beginning of the year :_ 986,675 _-: I 685,504 | |
Loans granted during the year | 3679611 | | 2,407,714 | 'I
Repayments during the year t_ (2,741,375) | | {2,106543) t |
Balance at end of the year 1,924,931 986,675 |
|
3765236 __ 2579640 |
|
12. COPERATING FIXED ASSETS II
|
Capital work-In-progress 12.1 3,363,615 2,430,572 ||
Property and equipment 12.2 5,958,258 4,853,082 [
Intangitile assets 123 211,909 251,342 ||
__9533,782 193499 |
s SO = |
|
12.1  Capital work-in-progress |
|
Civil works 3,224,216 1,387,333 \
Advances to suppliers and contractors 84,597 27,672 |
Advance against purchaseofland - = 956,000 ||
Advances agalnst computer software | 123,163 | i 1231 53_i |
Less: Provision there against | (68,361) | l (63,596) | ||
—sas2 soser |
" 3,363,615 2,430,572 \

|
|
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Property and equipment
Dl{lmblrﬂ 1015
E— _____ i | " ACCUNULATED DEPRECIATION | _lr [
g B s e M S ey e e Mo ook .
| Aduitment, | | | |m“'“| | vt Rt ol |
[ » | = oy - | | % oucamber 1, apoecition
Category of dusification | Mot spvahuakoe | | Ieitns | | December3t.! Jamary bt [mm| Charge | (Dwieton| | Devembe 11, ||
WS | e | s | el | 208 | 5| e artheyour | e T _I |
Woie e . e s pmpe s (R 8 QAR s L]
Lisasetiakd land 1211 voroEae 311933 1087068

110,000} 2.400,005 - . ] < LADO0ZS

Suiding erileasenchdland 1221 788,448 - &9 (279621 1761135 1,439,997 180432 |16,125) 1602304 2150831 i
Bulding Impravemints 12215 1474,968 . §9.997  (7979) 1,500,096 654,960 WIS A7 TM0E2  TILOM "
i1dl (26,890} * (17,346} *
Farmunuer ared fistures 1017 85250 . 15270 (5066 454301 233215 . 42055 BT WA 19008 0-15
{18.551)" 12,0600
Hecrical office and
compater pquipment 1222 1,460,581 191454 (54776 1,575,011 1,098,177 ISLEIS  [SLSTS) 1A75TM 92T B-N
(22,649 * {22343
Vermtlen 219,528 - 133 (11819 23,181 120,166 IATT (114600 143115 89,067 ]
e o o
Decamber 31, 2015 B39 311931 1387676 (17700 | 5902352 3546515 SE5T78  (91.288) 1364034 5958158
LRI a1

12.2.1 Revaluation of properties

The detailed revaluation exercise of the properties held by the Bank was carried out as of December 31, 2014
by M/s. Sadruddin Associates, an independent professional valuer. Moreover, for an addition made to the
leasehold land during the year ended December 31, 2015, the valuation was also carried out by M/s Sadruddin
Associates. The revaluation for this leasehold land resulted in additional surplus of Rs.312.933 million, Accordingly,
as of December 31, 2015, the total revaluation surplus en properties (net of depreciation) amounts to Rs.1,339
million (December 31, 2014: Rs.1,094 millions). Had there been no revaluations, the carrying amount of revalued
assets would have been as follows:

December 31, December 31,
2015 204
e |AUpees in "000) —
Leasehold land 1,805,386 720,649
Buildings on leasehold land 1,458,404 1,583,779
Buildings improvements 677437 779,458

12.2.2 Included in cost of property and equipment are fully depreciated items still in use amounting to Rs.952 million
December 31, 2014: Rs.B03 million)
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- - _ﬂu--hr 31, 014
st B [ ACCUMULATED DEPRECIATION
Adustmant H
evilstins mim' —:frn. -:-'- Dharge lnﬁm:
Catigary of classification danuary 01, ]
4| dows | Motws |tadft| @ | A | dlaats | e | ittt
Mty i e 1] LR O e A A
Leaatiid ard AT 1 % ) : L0160

Buldrgon leaeboidland 1221 Z%6BM  EN34 1% . IPEEAE  OTRGEE  NI0S T4ESM

Widegimprowerents 12214 TMASH B8 AW 0L L0aMe  @ele M9 UEED WA eson momd 10

1212 17850 0,26 |
fumtieandlihe 1227 MSEM M M S0 100 Sooans s s 0| 1018
iLae 1
Ebechrca, office and |
compuiel pqupmend 1102 1555500 155658 (MRS U AsRED 1340 TESATE (Ve 1E;  1.0eE177 m.ﬂf.5| 03
(45381 e S |
Vizhiches LB EETo o SR TR L L S i1 BA®Wm 54 TH66 754 | ki
Decaraber 31, 2014 TALI NSl MEST  (USOM) MIMST AGEIMB  BSAAM  SGE0 U530 35515 445308
N7 & s
Intangible assets |
Dacember 31, 2015
L cost I: ACCUMULATED AMORTIZATION i
_— —————l——T et ok |
| & | || || ““,, Wm
Category of disfation |h-nl'1. | {Daietions | mnh-!'ll J-u-yu'l | | M.‘ ll.
— 15 bitings _*nj h—!-
L I S— — S _u—|-_- e M
Katp B LT | T TR 1 S S
Lomputir software (FEA 355306 11741 MY MIAN JI3AM V09N 1620) 3X5786  27.BE5 |H-I-I!
Cove depanits 0967 : 09874 90389 20908 CowaTm veesr | 1
Brand name 143,838 3Ed 8397 I . B 7557 | 0
December 31, 2015 709,088 8,875 6200 TIT043  AST.TH6 AR 308 (620] 505434 211504 |
1LY Inchuded mn cost of intangible assets are fully amertized items still in use smounting to Rs.305 million (December 11, 2074: R 274 milkon)
December ll Il'rl
|:'__ T A MCHMNALTED ANORTIZATION m::n
= e
Category of dassfication | aary 1, | Jlm bun.n me | cunge ||'.udn-|..' ]mn’mn[
B 07| r | e [0 S| et [ | M| |
Nats S PR e PSR .||,.'".H, | R P S 'i|
Compiter woitaare 1137 el 15417 WA MWran 2108 113430 11044 2045
Cate deposty W5 87 : WGHTE SNBSS 2TM M 19488
Srand vame MLE0E WIEH WM 3 s oman
Uegernber 11, 2004 BE267 16417 oG08 354,550 6315 . 4'54"_14; B |
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12.4 Disposal of property and equipment

S — i e e e e T
——— ' Accumulzted | Book Sale Gain/ | Modeof Particulars |
i e !_ Comt | depreciation | value | proceeds | (loss) disposal of purchaser |
i fiE: $z 000 et {Rupees in "000) ~—-——-—-r—emeeeee- S
it having book value of more than
s, 250, 006 or covt more thar Ra. 1,000,000
Leasehoid lind 10000 - 10,000 fiats 1,384 Negutation Mos Ad Sy
[Private] Lamaed
Building on leasenold land
Ttems having book value of more than
Rs.250,000 or cost more than Rs. 1, 000,600
Premines 17952 18135 RE37 509 {3328} Negatiatan M. AW
iPrivate] Limited
Building impravemants
Items having book value of mare than
Rs250.000 or eost more thas Rs. 1 000,000
Ol andd elecinical warks 8570 4554 FA Ll i H (0.9 Megotiation Abdul Salam
Cavél ang esirinical works 1408 1,387 n 73 i g Faiz Muhammad
Furniture and fixtures
s having book value of bess than
R0.250,000 o cost less than Rs. 1,000,000
Furmiture and fxtuns 28 165 B7 1 5 Bd Bhad Jan Steed Merchant
Fumiture and fatures ] 10 64 5 (89  Megabation Abdel Salarm
Furnifure and fadunes B 38 i % {163 Fird Drwan & Broghers
Furmture ard fatymes 533 242 111 4 {230, Bid Faer Mubarmmad
Furnitieme ired Fiures 43 5 k] 15 Insurance Chem  ubsbes General insumance
Compamy Limited
Furnifure ard Fimures 34 13 Va3 LF} 1 fid M, Ahsan Brothery
Furritume and fismares m 113 ] 5 1ha! el Fakistan miermational
51 General Tradng
Farriure ana fetres 203% 1382 677 ) 1537 tia Caiser Inerice
Furraure and fisrares 1l 4 172 33 ma tid Wars
Ebectrical, office and
computer equipment
Iterms having book value of more than
R 250,000 ar cost maee thas Rs.1,000,000
Generatoe 15064 1364 156 1056 Bad Bhai fan Steel Menchant
ttems having book value of less than
R 250, 00 or ookt bk tham Re1,000.000
Blecrica, office and compater squipment. G541 LWEN, e 2,087 1178 Fsurance Oabm  Jublles Geneal Insusance
Company Lmited
Fiectrical, ofice and (orputer sgeipment. 2206 L1530 L' WMy %1 B Bt Lin Seeel Morchant
Eiectrical, afice and coomgutes squipment G I 183 4 1155 Megoliation Abded Sl
Etectiigal, afice and comptiter pquipment 210 193 153 fd Aril Traders
Electreal, afice and computer equiprment AR 1543 1. bad dird Dtfarwar & Brothers
Electrical, affice and computer squipmet 15 14 a8 4 fidd Fair Muharmmiad
Electrical, office and computer equipment 1,030 LE o bi ¥h fid M. Ahsan Brothers
Electrical, ofiice and computer equipment. 3,633 350 LE 150 3 fid Parmtan rtematara
&) Genesal Tradimg
Elgctricel ofice and computer aguipment 4,159 7] JES 235 Bid Caiser Iritesion
Electrital office and computer eguipment 10150 % 5 Bl Syed Tarweer Alzal
Elactrical office and computer sguipiment 36 LL . 5 4 ki pes palicy Hing Maniar (5Taf)
Flectrical offce and computer eguipment B316 1450 W7 1,054 aR? Bd Vardus
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Description

Wehiches

Items having book value of mare than

R 250,000 or cost meane than Rs. 5,000,000

Honda Crer 1,883 1582
Suzuk Cuitus 944 315
ftems having book value of less than

Fis. 250,000 or cost less than Rs. 1,000,000

Hanta 0125 %] 63
Uinigue 7 {0 42 42
Suguki Cultus B35 &35
Handa C0 7Y L] 0
Fanga C0 70 54 54
Toyotz Corolla B2 L iH
Santn 593 593
Honda Clry 846 Bt
Nacious _ 5EM _5AM

e F'I..!M

Dispesal of property and

equipment 2014 05,92 s
Wiite offs 2015 60,152 46911
Write offs 2014 11915

I
Salman Ashad

13. DEFERRED TAX ASSETS - net

Deferred debits arising in respect of:
Provision against non performing loans
Provision for compensated ahsences
Provision against other assets
Unrealised loss on held for trading securities
Unused tax losses

Provision for diminution in the value of investments

Deferred credits arising in respect of:
Surplus on revaluation of fived assets

Surplus on revaluation of available-for-sale securities - net

Operating fixed assets

131

management based on financial projections, estimates
against which the deferred tax asset could be realized.
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455 850 ¥ suremce Clim Asia Irsuince
Campany l[mited
|I
I
H 5 Asperpoficy  Abid Hussain St
7 7 Msperpolicy Al Akber ()
a7 a7 s per poicy hmﬂmdm
3 £ Asper policy
7 T hsper palicy
mw N Eid :
&0 #5 Bid ¢
14n Tal  Idwrance Cham  PACIC bnsurance Limited
a4 ud w
6414 18,688 2174
iRE ) 118582 W85
:I]J-II {13,241}
s - 1
December 31,
2015
Naote —— [Rupees in 000 — |
I
I
________ S -
| 1347315 | [ 1397967 |
| 34,205 | | 37,786 ||
| 175,157 | | 182,093 |||
| 4,724 | | -
| 4134667 | | 4,566,155 I I
| _es20s7 | | ss0e67 ||
6,378,125 6,734,668
[ (e0402) | [ 272463 | |
(43,258) | 205,754) |
_(esaso) || 521770
1769,110) _(1.089,987)
13.1 5,609,015 5,644,681

; I
The above net deferred tax asset has been recognized in accordance with the Bank's accounting policy. The
that sufficient taxable profits would be avallable in future |
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December 31, December 31,
015 2014
MNote — [Rupees in '000) —
14, OTHER ASSETS

Income / mark-up accrued in local currency 3,378.343 3,578,387
Income [ mark-up accrued in forelgn cutrency 11,807 11372
Advances, deposits, advance rent and other prepayments 519,228 443869
Non banking assets acquired in satisfaction of claims 14.1 5443416 3,928,367
Advance taxation - net of provision 562,787 488,971
Receivable from MCB-Anf Habib Savings &

Investments Limited - a related party 11 1
Stationery and stamps on hand 8,815 16,305
Dividend receivable 3,394 1,283
Receivable against sale of equity securities - 22,783
Receivable from other banks against chearing and settlement * 24,067
Commission receivable on home remittance 142 215,365 434,741
Others 361,262 _ 4,263

10,504,428 9371419
Less: Provision held against other assets 143 __ [432,089) _ |456,668)
10,072,339 — BOTAIST
14.1  Market value of non banking assets
acquired in satisfaction of claims 7,121,619 5,206,988

142  This represents commission receivable from the SBP In respect of home remittances channelised through the Bank as per
agreement entered into with the SBF.

December 31, December 31,
2015 2014
143 Provision held against other assets Maota — (Rupees in '000) —

Opening balance 455,668 454330
Add: Charge for the year I 1,134 | J 3,144 ||
Less: Rewersals for the year L 125713) | L (706l |

2 asre) 243

Closing Balance 432,089 4515_&8_

15. BILLS PAYABLE

In Pakistan 2,728,797 1,531,619
Qutside Pakistan

16. BORROWINGS e _——
In Pakistan 49,692,175 25.101,77%

Qutside Pakistan 63813 i
49,755,998 25,312,66
16,1  Particulars of borrowings with respect to currencies
In local currency 49,692,175 25,101,779
In foreign currencies 63823 210882
49,755,998 25,312,661
16.2  Details of borrowings secured | unsecured = e
Secured
Borrowings from State Bank of Fakistan under: |— —— “l [
Export refinance scheme 16.21 5,298,060 I| 4774730 |
Lang-lerm financing of export oriented projects 16.2.2 | 3,922 | 24,136
Repurchase agreement borrowings (Repo) 1623 43,465,193 J 20,302,893 |
Foreign bils - rediscounted | 59,855 | L 196,065 |
48,627,030 25,297,844
Unsecured ——— —_
Overdrawn nostro accounts [ 3,968 | 14817 |
Musharakah 16.2.4 [ 935,000 | A _l
_ 938,968 SRR .|
49,755,998 25,312,661
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16.2.1 These are secured against promissory notes, export documents and undertakings by the Bank granting the right to
SBP to recover the outstanding amount from the Bank at the date of maturity of the finance by directly debiting the
current accounts maintained with the 58P, The effective mark-up rate on these borrowings ranges from .‘*.ﬂm& to
4.50% (Decerber 31, 2014: 5.50% to 6,50%) per annum, payable on quarterly basis. |

16.2.2 These carry mark-up rate at the rate of 5% (December 31, 2014: 5%) per annum payable on quarterly basis, |

16.2.3 These reprasent bormrowings from State Bank of Pakistan and other bank at mark-up rate ranglng from 6.11% rb 6.50%
(Decermber 31, 2014: 9.50%) per annum, maturing latest by January 08, 2016, |

16.2.4 These represent Musharaka based interbank acceptances / borrowings by Islamic Banking Operations of ti‘l.rz- Bank
with certain lslamic Banks. Expected rate of return on these transactions ranges from 4.75% 1o 6.5% and is ;Tayahle
by January 04, 2016,

December 31, B
2015 2014
Mote ~—— [Rupees in '000) ——
17. DEPOSITS AND OTHER ACCOUNTS |
Customers S I | .
Fixed deposits | 29547378 [ 2683533
Savings deposits | 45292934 36,862,203
Current accounts - non-remunerative 314,549,191 31 .341.532
Margin accounts I_!.H!_.Sﬁﬁ L 2,294,781
112,950,869 97,334,911
Financial institutions - A . _#
Non-remunerative deposits | 1,183,377 | [ 562,013 |
Remunerative deposits 5720086 | | 741 2.440 |
6903433 = ’-9?“513_
_119.854302 105309434
17.1  Particularsof depesits ~ — — — — T
In lecal currency 112,708,211 98,72 2.?6%
In foreign currencies 7,146,091 6,586,67
119,854,302 105309434
18, SUB-ORDINATED LOAN ||
Term Finance Certificate, Listed, Unsecured 181 1,497,240 1,497 ’?ii'
18.1  InOctober 2011, the Bank issued listed Term Finance Certificates which are subordinated as to the payment of
principal and profit to all other indebtness of the Bank including the deposits. The terms and conditions for the
issue are as under:
Mark-up . Base rate (6 months KIBOR - ask side) plus 325 bps ||
|s5ue date . October 27, 2011 |
Rating : A[SOY (Single A {Structured Obligation}) |
Tenor ' 7 years |

Redemption :  0.30% of the issued amount in the first 78 months and the remaining 99.70% of the issu
amount in the B4th month

Maturity i October 26, 2018 |
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December 31, December 31,
2015 2014
Note —— (Rupees in "000) —
19. OTHER LIABILITIES

Mark-up / return / interest payable in local currency 1,239,454 1,260,249
Mark-up / return / interest payable in foreign currency 447 B912
Payable to Bangladesh Bank 19.1 41,389 41,389
Payable to Aupali Bank - Bangladesh, a related party 19.2 16,293 16,293
Payable to vendors / creditors 68,999 77,922
Provision for compensated absences 97,728 107,958
Payable ta Bank of Ceylon, Colombo 20,163 20,163
Retention money 8,505 6,884
Branch adjustment account 35 863
Advance against sale of propertly 244,991 122,994
Workers' Welfare Fund 193 13,360 218
Security deposits 334,005 122,309
Accrued expenses 65,144 63,068
Fayable to brokers 2,609 1.917
Unrealised loss on forward exchange contracts 60,093 25113
Payable 1o defined benefit plan 35 58,675 2
Withholding taxes and government levies payable 34,764 18,631
Federal excise duty and sales tax payable 17,988 14,480
Payable to other banks against clearing and settlement 6,557 .
Unclaimed dividend 2,213 2113
Unearned income 16,636 32,929
Commission payable on home remittances 194 144,488 269,129
Others 127,758 108,165

2,626,418 2444140

19.1  This represents mark-up payable to Bangladesh Bank up to June 2006 on Fixed Deposit Receipts (FDR) maintained
with the Bank

19.2  This represents amaount payable in respect of share of Head office expenses of Ex-Rupali Bank Limited - Karachi Branch.

19.3  This represents provision made under the Workers' Welfare Ordinance (WWF) 1971 @ 2% of accounting profit before
Tan.

19.4 This represents commission payable to the fareign currency dealers in respect of home remittances channelized
through the Bank as per agreement entered into by the Bank with them

20.  SHARE CAPITAL

December 31, December3i, December 31, December 31,
2015 2014 2015 2014
-=-- Number of Shares---- e Rupees in ‘000 ------

20.1  Authorised capital

2/000,000000  2,000,000,000 Ordinary shares of Hs. 10 each 20000000 20000000

20.2  Issued, subscribed and paid-up capital

Ordinary shares of s, 10 each

573,513,200 574513200 Fully paid in cash 5,735,132 5735132
lssued for consideration

454,466,182 454 466,182 ather than cash 4,544,664 4 544 664

50,000,000 50000000 Issued as banus shares 500000 500000

T8 LTI _ 0716 107797%

20.3 Convertible preference shares

215,595,916 215595914 Convertible preference shares 21,155,959 215595
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20.4  During the financial year ended December 31, 2013, the Bank issued two classes of listed, convertible, perpetual,

20.5

B0 S ANNEAL REPORT 2018

imedeemabie, non-cumulative preference shares (CF5), eligible Tier 1 Cagital, namely Class "A" 110,942 434 pé:forence
shares and Class "B" 104,653,482 preference shares both at issue price (par value) of Rs.10 per share aggmﬁaling to
Rs.2,156 milllon having a tenor of 5 years. The terms and conditions for the issue are as under; |

Class A Class B |

Dividend 5% fixed return in the form of bonus Preference  Six Months KIBOR + 0.50% will be pal;l in the
Shares, form of cash dividend subject to prm‘pa bility

and requlatory compliance, H L i the
Bank is not able to pay cash d?:de:% then
subject to profitability and regulatory
compliance, the bank will issue bonus Crdinary
Shares of equivalent amount at the m?ﬂh\
price. |

The dividends should only be paid from current year's earings and will be subject to the c?nion

that any payment on such instrurnents should not result in breach of regulatory MCR and CAR
reguirements set by SBP from time to time,

Conversion Preference Shares including all the retumns /' Preference shareholders will have the qption
option dividends in the farm of Preference Sharesshall  to convert Preference Shares into ﬂfq:nar'f
be converted into Ordinary Shares after flve  Shares starting from the end of 42nd morith of
years from the date of issuance, the date of issuance and every six rmi:nths

thereafter in equal tranches of 25% each o the
conversion price agreed. If the investors intend
to exercise the conversion option, they will give
one month prior notice to the Bank stating|heir
intention to corwert the Class B shares aiper
formula prescribed herein, The maxiium
number of Ordinary shares to be issued afthe
time of conversion must not exceed l.'heJ:tin
of price of the Preference shares at the time of
is issuance divided by 20% of the Ba|’|k'5
Ordinary Shares price at the same time. |

Conversion Shares will be issued at the audited book value  The par value ie. Rs.10.00 per share or Market

price as at December 31, 2012 price per share as quoted on local stéck
exchanges whichever is lower, In case the
market price per share is greater than par valje,
then the Class B shares will be converted 3t a
12.5% discount to market price per sha re.T_i'ﬂe
marke! price used for determining the
conversion price will be the three montEs
average market price per share prior to the date
of issuance of conversion notice by Class|B
shareholders or the completion of its tendy,
whichever is earlier. |

As at December 31, 2015, Suroor Investments Limited (SIL), parent company, Arif Habib Corporation Limited an
Rupali Bank Limited, Bangla:iesh. arelated party held 554,680,393 (51.46%), 1,295,355 (0.12%) and 32,777,450 {3.04%)
[December 31, 2014: 554,680,393 (51.46%), 1,295,355 {0,12%) and 32,777,450 (3.04%}] issued subscribed and pai
up Ordinary shares in the Bank, respectively.
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December 31, December 31,
2015 014
e [RuBpees in —
206 Advance against subscription of shares ! e
Advance against subscription of shares __?,_006,&&? 7,506,867

In order to meet the regulatory capital requirements applicable to the Bank, the Sponsor of the Bank (Suroor Investments
Limited (SIL}} injected Rs.7,007 million as advance share subscription money during the financial year ended December
11, 2014. Further, the Bank had received Rs 500 million as advance share subscription money from another investor
which has been relurned to that investor during the current year. Subsequent to year end, the Bank has completed

the share issuance process and accordingly 700.7 million shares have been issued to SIL at par value of Rs.10 each by
way of otherwise than rights issue.

December 31, December 31,
2015 2014
Mote —— [Rupees in "000) —
2. RESERVES

Share premium 1,000,000 1,000,000

Statutory reserve 211 154,162 110.718
Discount on issue of shares (1,297,298) (1,297,298)

Reserve arising on amalgamation __11,519,»*5:- [ISNE)FSI_
~(,722341) 11.765,785) _

21.1  This represents reserve created under section 21(1)(al of the Banking Companies Ordinance, 1962,

Decembar 31, December 31,
2015 2004
ii. SURPLUS ON REVALUATION - : .
OF ASSETS - NET OF DEFERRED TAX
Surplus arising on revaluation
of assets - net of tax:
Operating fixed assets 221 1,078,243 808,385
Available-for-sale securities 22.2 80,341 535828
- 158,584 - lﬁjﬂl
22.1  Surplus on revaluation of operating fixed assets
Balance as at January 01 1,086,418 452,606
Surplus recorded during the year 312,933 658,823
Transferred to accumulated losses in respect of: o R
. Incremental depreciation - net of deferred tax ' (39,694 [ (16,257 |
Disposal of property - net 361 _
Related deferred tax liability | @1373) L B754) |
— (60,706) _@5011)
1,338,645 1.086418
Less: Related deferred tax liability on o = =
- Revaluation as at January 01 1278,033) [ (94,768) |
Recorded during the year (3.742) 192.019)
- Incremental depreciation | 21,373 I L B4 |
__(260,402) 278,033
1,078,243 _ B08,38S
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21.2

234

23.2

233

134

December 31,

05

—— (Rupees in '000) ——

Surplus on revaluation of available-for-sale securities

Federal Government Securities
Market Treasury Bills 19,653 1,550
GOP fjarah Sukuks 28,250 {2370
Pakistan Investment Bonds 148,224 854,141
Fully paid-up shares / units
Listed companies shares (M2777) (28.947)
Open end mutual fund units 7,150 4138
Term Finance Certificates and Bonds
Term finance certificates - (2,735)
Sukuk bonds 23,099 _ (1}198)
Total surpius on revaluation of securities 123,599 83),583
Related deferred tax liability [43,258) (295,754)
. __ﬂl;._.!l-'l 535828
23.  CONTINGENCIES AND COMMITMENTS
Direct credit substitutes
Including guarantees and standby letters of credit serving as
financial guarantees for loans and secunties
Government 485,378
Fimancial institutions 62,845
Others 37,393 57017
585,616 574017
Transaction-related contingent liabilities / commitments /
guarantees issued
Contingent hability in respect of performance bonds, bid bonds,
shipplng guarantees and standby letters of credit favouring:
Government 9,097,892 3864180
Banking companies and other financial institutions 2,155,802 1. 237063
Others 4,875,660 5050817
16,129,354 10,152,060
Trade-related contingent liabilities
Letters of credit 15,586,588 10,628/838
Acceptances 1,114,266 1,133/860
16,700,854 11,762,698
’ e
Other contingencies - claims against the Bank
B.923 385

23.5

not acknowledged as debts 7407 473

Contingent asset

There was no contingent asset as at December 31, 2015 [December 31, 2014 Nil}.
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23.6

23.7

23.8

23.9

23.10

231

Commitments in respect of forward lending
Forward documentary bills

Commitrents to extend credit

Commitments in respect of forward exchange contracts
Purchase

Sale

Commitments for capital expenditure

Clvil works

Commitments in respect of repo transactions
Repurchase government securities

Other commitments

Forward outright sale of government securities
Qutright purchase of government securities
Total contingencies and commitments

For tax related contingencies, refer note 31,1

24, MARK-UP  RETURN / INTEREST EARNED

On loans and advances to:
Customers

On investments in:
Available-for-sale securities
Held to maturily securities

On lendings to financial institutions
On deposits with financial institutions

5. MARK-UP { RETURN / INTEREST EXPENSED

Deposits and other accounts

Securities sold under repurchase agreements
Other short-term borrowings

Sub-ordinated loan

Swap cost on foreign currency transactions

December 31,
2015

Summit S Bank
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December 31,
014

—— |Rupees in '000) —

5,393,486
24,604,687

13,634,010
13550665
2T ANSIS

3,195,147

5,697,679

4,888,533

100,278
a8
10,705,473

5,131,815
1,948,148
245,556
173,360
157,710
7,656,589

4,180,129
18,297,212

8,334,028
10,023,327

18,357,355

5,855,532

3,588,239
195,594

142622

5,646,136
1,126,912
138,108
198,148
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26.  GAIN ON SALE OF SECURITIES - net
[
Federal Government Securities ||
- Market Treasury Bills 7.828 (2.033)
- Pakistan Investment Bonds 1,950,129 1,007,877
- GOP ljarah Sukuiks 5,822 4.*9-4
[
Ordmary shares - listed 452,693 312,862
Ordinary shares - unfisted - 7.502
Mutual Funds Units _13ss N _ll_
2417870 1,330,012
7. OTHER INCOME III
Bad debts recovered 3,526 I,EEJL
Account maintenance and other relevant charges 40,415 3?,56d|
Recovery of expenses from customers 35,584 33,951
Rent of property / locker 27 24,166 21,843
Gain / [loss) on sale of non-banking assets - _!'3?__ __(8,115) |
105620 3|
rI|
27.17  Thisinclude income fram related party amounting to Rs.2.241 million (December 31, 2014: Rs.2.082 million). ||
[
December 31, December 31, |
2015 2018 |
Nate —— [Rupees in '000) — ||
18. ADMINISTRATIVE EXPENSES |I
|
Salaries, allowances, etc. 1,855,692 1,719,476 ||
Charge for defined benefit plan - gratuity 15,13 54,410 53,394 [
Contribution to defined contribution scheme 15.2 65,257 65,711 'I
Nan-executive directors' fees, allowances and other expenses 2,170 1,225 [
Brokerage and commission 24,557 16,074 ||
Rent, taxes, insurance and electricity, etc. 1,089,578 1,052,908 II
Legal and professional 75,695 189,736 [
Fees and subscription 67,350 57.735 ||
Repairs and maintenance 169,631 167212 II
Communications 197,561 170613 [
Stationery and printing 100,131 04,644 II
Advertisement and publicity 242,395 179,790 [
Travelling and conveyance 182,925 188,814 II
Education and training 6,079 2232 |
Entertainment 44,339 42,148 '|
Securlty services and charges 220,580 190,681 ||
Auditars’ remuneration 281 15,523 13,937 [
Depreciation 122 555,778 542,830 \
Amartisation 12.3 48,308 63,196 |
Others 95,689 85,494 \
T Sitaeds | 4avas0
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December 31, December 31,
2015 2014
Mote ~—— [Rupees in "000) —
28.1  Auditors' remuneration
Audit fee 3,080 2.800
Certifications, half yearly review
and sundry advisory services 7.304 8,725
Tax services 2,746 1,200
T 13130 — 12,725
Dut of pocket expenses and others 2,393 I 1
_ 15,523 = 13937
29, OTHER PROVISIONS / WRITE OFFS
Fined assets written off 12.4 13,241 5,905
iReversal] / Provision against other assets 14.3 (24,579} 2,438
Provision for advances against computer software 4,765 35,741
Other assets written off _ . o 135
{6,573} - 44,219
30.  OTHER CHARGES
Penalties imposed by SBP 4,611 19,991
Bank charges 12,514 9,459
Pravision for Warkers' Welfare Fund 193 13,122 - 238
30,247 29,688
31. TAXATION T o
Far the year
Current 3 125,004 115129
Deferred 313,894 (332,657
438,898 ~1217,528)

31.1  The income Tax Returns of the Bank have been submitted up to and including the Bank's financial year 2014 i.e.
tax year 2015,

In respect of assessments of Summit Bank Limited from tax year 2008 through tax year 2013, the tax authorities
disputed Bank's treatment on certain issues and created additional tax demand (net of rectification) of As.232.11
millian through amended assessment orders and the same have been paid/adjusted against available refunds.

In respect of assessments of ex-My Bank Limited (now Summit Bank Limited) from tax year 2003 through tax
year 2011, the tax authorities disputed Bank's treatment on certain issues and created additional tax demand
of Rs.456.62 million through amended assessment orders and the same have been paid / adjusted against
available refunds.

In respect of assessments of ex-Atlas Bank Limited (now Summit Bank Limited) from tax year 2003 through tax
year 2010, the tax authorities disputed Bank's treatment on certain issues and created additional tax demand
of Rs.89.74 million through amended assessment orders and the same have been paid/adjusted against available
refunds,

Such issues mainly include disallowances of mark-up payable, taxation of mutual fund distribution at corporate
tax rate, disaliowance of pravision against non- performing loans, disallowance of reversal of provisions, allocation
of expenses against dividend income and capital gain, disallowances against non-banking assets etc. The Bank
has filed appeals betore the various appellate forums against these amended assessment orders which are either
pending for hearing or order,

The management of the Bank is confident about the favourable outcome of the appeals hence, no provision
with regard to the above matters has been made in these financial statements.
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Note —— [Rupees in "000) —
32,  BASIC AND DILUTED EARNINGS PER SHARE
Profit after taxation 7222 229450
-~ {Number of shares) —--
321 Weighted average number of Ordinary shares - basic 1,470,199,596 1,468,279 4906
—— [Rupees) -
Basic earnings per share o 0.15 0l1 6
=== [Number of shares) —--
32.2  Weighted average number of Ordinary shares - diluted 2,447,452,262 1,949,186,960
— — .
— (Rupees) — L
Diluted earnings per share 0.09 onz
- —_— —— — — . —
—— (Rupees in '000) — ‘
33.  CASHAND CASH EQUIVALENTS
Cash and balances with treasury banks 7 10,539,906 9,383,947
Balances with other banks B 2,919,244 4377154
Overdrawn nostre accounts 16.2 (3,968) __(14810)
13,455,182 13,746,2
= ~———i pr———————— _]_:, ——
=== (Number) —- ‘
34,  STAFFSTRENGTH
Permanent 2,137 z,urﬁ
Contractual basis 230 — 2
Bank's own staff strength at end of the year 247 2,243
Qutsourced 435 o 419
Total staff strength 2,852 2.7
—_— e
~ (Rupees in '000) ——
35.  DEFINED BENEFIT AND CONTRIBUTION PLANS
Defined benefit plans (funded) 35.1 58,675 B 22310
Defined contribution plans (funded) 352 65,257 65.71
I —
Compensated absences 353 97,728 10?.95{!

35.1  Defined benefit plan

The Bank maintains a funded gratuity plan under which benefits are payable to eligible employees on retiremdnt or
on cessation of services in lump sum. The benefit is equal 1o one manth's last drawn basic salary for each yidar of
confirmed service, subject 1o a minimum of five years of service. Latest actuarial valuation was carried out (s at
December 31, 2015 using "Projected Unit Credit Method® |
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Principal actuarial assumptions

Discount rate - per annum

Expected rate of increase in salanes - per annum
Expected rate of returm on plan assets - per annum
Withdrawal rates

Mortality rates

Summit S Bank
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351

The amount recognised in the
statement of financial position Is as follows:

Present value of defined benefit obligations

Fair value of plan assets
Met hability

35.1.2  Movement in net liability recognised by the Bank

Opening balance
Charge for the year

Other comprehensive loss | (income]

Contribution to Fund
Closing balance

35.1.3  Charge for the year

Current service cost

Irterest cost

Expected return on plan assets
Settlement gain

35.7.4  Actual return on plan assets

Expected return on plan assets
Actuarial losses on plan assets

35.1.5  Movement in present value of defined benefit obligation (DBO)

Defined benefit obligation as at begmning of the year

Current service cost

Interest cost

Settlement gain

Benefits paid during the year
Actuarial gain on obligation

Defined benefit obligation as at end of the year

35.1.6 Changes in fair value of plan assets

Opening fair value of plan assets
Expected return

Actuarial loss

Contribution by employer
Benefit paid

Clasing fair value of plan assets

December 31, December 31,
2015 2014
9% 10.5%
8% 5.5%
9% 10.5%
High High
Adjusted SLIC Adjusted SLIC
2001-05 2001-05
—— |Rupees in '000) —
168,932 214,151
__1210,257) __(191.840)
58,675 22,31
2231 50,388
54,410 53,394
4,265 18.356)
o faaan) __@3115)
58,675 ] 22311
52,067 53,025
21,501 21,278
(19,158) (14,728)
o . 6181)
BT .. | TS 33,394
19,158 14,728
14,290) _ {1,703
= AANON 13.025
214,151 171,268
52,067 53,025
21,501 21,278
E (B,181)
[18,762) (15,181)
_____ (25) . 110058)
268,932 4151
191,840 120,881
19,158 14,728
{4,290} (1,703}
223N 73,115
_ [1m,762) {15,181}
210,257 191,840

The expected charge for defined benefit scheme in FY-2016 is R5.56.294 million (December 31, 2014:
Rs.53.244 million for FY-20151 according to actuanial recommendation.

The expected return on plan assets is based on the market expectation and depends upon the asset
portfolio of the Fund, at the beginning of the year, for return over the entire life of the related obligation
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35.1.7 Break-up of category of assets

Bank deposits

35.1.8 Sensitivity analysis on significant actuarial assumptions: Actuarial liability

Discount rate
Salary increase rate
Withdrawal rate

I year mortality age set

35.1.2 Historical information

Present value of defined
benefit abligation
Plan assets

Experience adjustrments

- actuarial (gain) / loss
on obligation

- actuarial [oss
on plan assets

[
December 31, December 31, |
2015 2014 \
{Rupees in '000) Percentage  {Rupees in 000} Pﬂﬂﬂﬂgﬁ!
[
[
[
|
210,257 ~100% 191,840 100% |
e —— ——— — e -;—"_—"_—"_—"_—"I.
[
[
[
Impact on present |
- value of DBO ||
Change in Increase in Decrease in |
assumption assumption  assumption ||
—— [Rupees in ‘000) —- |I
+1% 17.173) 19,661 |
+ 7% 20,881 (18,526} ||
+10% 54 (54} 'I
Back / forward 134 {any |
|
II
December31,  December3l,  Decomber3l,  December3l,  December3l, |
015 2014 2013 w012 2011 \
—— (Rupees in "000) II
[
[
|
[
268,932 214,151 171,269 123,952 97,644 ||
(210257) _(\vBam) (120881 (182 0 - |
58,675 2311 50,388 22131 97644 |
S ——— b — s ————— === et I
[
[
|
[
(25]) {10,058) (2,62} 3.329 {5.280) [
——_———— —— — ] b i — — —— — — . = = = = = = e ————— |
|
|
|
4,290 1.703 1.977 481

35.2 Defined contribution plan

35.3 Compensated absences

respect of contributory provident fund maintained by the Bank

An amount of Rs.65.257 million (December 31, 2014: Bs.65,711 million) has been charged during the year in

The Bank maintains a staff compensated scheme under which benefits are payable to permanent and contractual

employees on retirement or at the time of their final settlement. The benefit is equal to a maximum of 45 days
gross salary subject to availabllity of privilege leaves balance, The actuarial valuation of the unfunded scheme

Unit Credit Method™,

is carried out periodically, Latest actuarial valuation was carrled out as at December 31, 2015 using "Projected
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December 31, December 31,
2015 2014
35.3.1 Principal actuarial assumptions
Discount rate - per annum 9% 10.5%
Expected rate of salary increase - per annum 8% 9.5%
Leave accumiulation factor - per annum 10 days 10 days
Withdrawal rates High High
Mortality rates Adjusted SLIC Adjusted SLIC
2001-05 2001-05
35.3.2 The amount recognised in the —— |Rupees in "000) ——
statement of financial position is as follows:
Present value of defined benefit obligations 97,728 107,958
35.3.3 Movement in net liability recognised by the Bank
Opening balance 107,958 99,785
{Reversal) / charge for the year (3,135) 19,193
Benefits paid during the year (7,085) (11,0200
Closing balance 91728 __ 1p79s8
35.3.4 (Reversal) / charge for the year
Current service cost (3,135) 19,193
35.3.5 Movement in present value of defined benefit obligation
Defined benefit obligation as at beginning of the year 107,958 99,785
Current service cost {3,135} 19,193
Benefits paid during the year [7,095) (11,020)
Cefined benefit obligation as at end of the year 97,728 107,958

35.3.6 Sensitivity analysis on significant actuarial assumptions: Actuarial liability

Impact on present
value of DBO
Change in Increase in Decrease in
assumption assumption assumption
—— [Rupees in '000) —

Discount rate +1% (5,957) 6,809
Salary increase rate £1% /7,250 (6,408}
Withdrawal rate + 10% 166 {205)
Death rate + 10 % 20 (19)
Leave accumulation factor + 1 day 264 (244)
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COMPENSATION OF DIRECTORS AND EXECUTIVES

President | Chief Executive Directors Executives |
December 31, December31, December 31, December31, December31, December 31,
2015 014 ms w4 ms 2014
Rupees in 000
Fees - : 2,170 1.225 - Ir
Managerial remuneration 29,473 24,000 B.449 7741 339,800 333,142
Charge for defined
contribution plan 2,947 2400 - . 31,802 0.6
Rent and house maintenance - 3,802 3483 152,908 1498
Utilities - - 845 774 33,978 333
Dearness allowance - 1,408 1.290 56,643 55515
Medical B = B45 774 33,978 33.308
Conveyance allowance - : 450 635 61,074 89,843
Car allowance . 3 . 83,230 71,788
General / special allowance - 2,835 2214 54,840 47,2
_ 32420 76400 20804 __ 18,136 848253 _ BAATIA
Number of personis) 1 I | 3 347 39

36.1  Executive means employee, other than the chief executive and directors, whase basic salary exceeds five hunds
thousand rupees in a financlal year. The Chief Executive and certain executives are provided with free use bf
Bank maintained cars in accordance with their entitlements.

36.2 Number of persons include outgoing executives,

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transacticn
between market participants at the measurement date in the principal or, in its absence, the most advantageous markit
to which the Bank has access at that date. The fair value of a liability reflects its non-performance risk.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized with

the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair val
measurement as a whole:

+  Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

= Level2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly orindirectly observable

= Level 3 - Valuation technigques for which the lowest level input that s significant to the fair value measurement
Is unobservable

The fair value of traded investments is based on quoted market prices, and have been disclosed in note 10,

Fair value of fixed term loans, other assets, other liabilities and fised term deposits cannol be calculated with sufficien
reliability due to absence of current and active market for such assets and liabilities and reliable data regarding marke|
rates for similar instruments, The pravision for impalrment of lnans and advances has been calculated in accordanc
with the Bank's accounting policy as stated in note 5.5,

The maturity and re-pricing profile and effective rates are stated m notes 42.5.1, 42.5.2 and 42.4 4 respectively.
In the opinion of management, the fair value of the remaining financial assets and liabilities are not significantly different

from their carrying values since assets and liabilities are either short-term in nature or in the case of customer loans an
deposits are frequently repriced,
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37.1 On balance sheet financial instruments
December 31, 2015
[ Coyeghmowmt [ . B
:m: ’1..:“;:;: "““"":nm: Vo | Lowti'| l.url.'l::l.hlﬂ.l:'lnﬁ :
|| subsciwry [T e 4 1|
cescsimmsssssmsmsssssassessscacesees [RUpPELS iM 'DDO) cmrovemreman e siosm e sscmea e
Fimangial assets measured at fais valuwe
Imchmpety
- Wkt Treaury Bl 30,504,687 30,504,687 30,534,340 30,534,340
Pabiistan imeesirment Bands JAEM, 770 JREMTH BITLEM 3057299
- 08 ljaalh Sukisks 1,500,000 1,500,000 1,518,250 1,518,250
Orefiraary shawes of bsaed pormnainuse 136960 3968758 405,78 1910641 1,970,842
Crdmary shares of united compames 397,542 307,542 195,170 199,170
Irpstrmenile m mubua s (%, ] 85,208 53,359 91359
Prefemene share 0,645 0645 124,787 128,787
Term Fmance Lerifcates
ant Sk Bordy 3,080,859 3,080,859 09T 133485 1364655
136360 79431869 MINAN AN TABS M T
Firncial assets not measured
¢ Eair value (refur nate 37.7)
Cish &g bank Dalsnces waith bseiarny banks 10,539,306 10,339,508
Balareces with otfier barks 1919244 191924
Lending ka frantial instnuments 1,459,868 1,459,268
Adeance 70,554,670 70.554070
[nper assets LREIR 471,07
B9,640795 "~ memnms 0 - - - .
136960 7943060 89,6449 192156 A1ATSE TRAIM 1AM IR
Financial liabilities not meavared
at fair vadue (neber note 37.2)
Depoiits and oiher a0ounts TY9854.302 179,854,302 *
Bilk payahie L8797 LTV
Borowingt 45.755,998 49755598 -
Sut-ardmated oarn 19T 240 1097 280
Cnber lighiies e LN LN : ——— s
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Firamtial sxsets measured at fair valug
Investments
- Macket Tesury s
- Pakiam bveestment o
- GO (jarath Sihuies
Crdinany shares of sted companie
Ondlinary shares of unlistad companies
- irevEstmEnts in mutua funds
Frefererce shares

Tt Flrance Cartificatey
#vd Stk Bonds

Financial assets not measered
it i ot [refer note 37.2)
Cash ang hank balances with tssasury basiny
Hafangiey with ather banks
Lendimg 1o financial instrumenits
Adance
Ofter 241204

Fimancial fiabifities not measured
af Tair value (refur note 37.2)
Duposins and other aotunts
T
Bermawing:
Sub-rdinated lnang
Qe habiliess

372

._ij‘;",’l

J___..—L—_.—
PSP T— mupu- (TR 7T} P ————|

433534
15.599,045
- e
LTAL. B %)
3ar847
45500
1,768

130138

S350

EERFALS
53000

1 454,557
4551515
55 -15'1' -I.H

105,309 44
153150

BT

1497940

LIRE%2

N iS5 1

436EM 437378 434378
35599565 36,455,106 345106
s 75358 yRi5
20208 IMA5N 188520
BI50 w1k
"/ 34037 AT
W6 1420E W03
250738 MIET 1G5 1485
o OMIRNY  TINGID uaTaa W manar
|
G847 ;
PR : \
£50000 )
56434597 : \
4561615 :
s - - . ___-'||
T D G e 6 |
|
|
|
105309434
133 g9 \
312861 |
497,420 - |
25890 |
J:!H I

The Bank has not disclosed the fair values for these financial assets and financial habilities, as these are either short term in nature or repriced

peradically. Therefore, their carrying amounts 2re reasonable approximation of fair value.
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38. SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

The segment analysis with respect to business activities i as follows:

 Payment and
Corporate  Trading and Fetail Commercial  attlement /
_ finance  sales  bonking  banking  Others Total
T {Ru % in "000) —

December 31, 2015 e
Total income 55,583 7,603,335 1,275,678 5975814 115029 15,025,439
Total expenses 16,913 4,021,202 4,427,487 5854544 49,173 14,369,319
Net income / (loss) before tax 38670 3,582,133 (3,151,809) _ 121,270 65856 656,120
Segment assets (gross) 89,823 !5 343,354 13,344,409 31,511 051 951,422 203,346,089
Segment non performing loans - ) - ,l]M,HI} MMS?S - l?,tl! l}os
Segment provision ' - 11,948,733 a:s.osn Iz,m 876 . ”14 925,668
Segment assets (net) 59‘.323 93.399,651 25“,350 ?1;4?01?5 51,422 1“.42{],421
Segment liabilities 33324 49,024,909 64,064,850 60,380,937 2,958,735 176462755
Segment return on assets (ROA] (%) 4305 384 (1400) 017 692 B
Segment cost of funds (%) 50.75 8.20 91 9.70 1.66

T T T Paymentand

Corporate  Trading and Retail Commercial  artlement /

e s biwkng  bankng  Othes  Tol

N evilosam {l’uw; in 'N‘] T e i

December 31, 2014
Total income 64,086 5,509,530 1667418 5.604 539 101,812 12947385
Total expenses 21,160 2,956,120 5265409 4,678,712 4,062 12935463
Net income / (loss) before tax __429% 2553410 (3597991) _ 975827 37,750 __ 11922
Segment assets (gross) 105771 60362109 24185711 76552722 630379 161836692
Segment non performing loans S - 855113 13983194 - 14838307
Segment prowision C 1599029 956341 10823981 - 13379351
Segment assels (net) 105, '.73"] '53 FﬁlUBl} 13 !29 3?0 b5 :").'8 ?41 630,379 141345? '1*11
Segment liabilities 9577 u 872,188 54:.&9 579 4-:; 694, 268 1830192 136,09 ws,am
Segment return on assets (ROA) (%) = _49 SE-_ -: 35 -,!_5.49, 143 o ?9'9
Segment cost of funds (%) | 1_31;2 814 N 991 - _3.m

I|‘:£.'
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TRUST ACTIVITIES |

The Bank is not engaged in any significant trust activities. However, it acts as trustee in certain transactions in its rT;-rmal
course of business.

RELATED PARTY TRANSACTIONS |

The Bank has related party transactions with its parent company, subsidiary company, entities having dlractl.lts in
commaon with the Bank, employee benefit plans and its directors and executive officers (including their associates),

Details of transactions with the related parties, other than those which have been disclosed elsewhere in these findncial
statements, are as follows:

December 31, 2015 December 31,2014 |
' |

L] ey
Farent Oher related  manegemant Farmt ited

mihigene
personsel  Directors  compasy  Subsidiey  parties  personnel  Direclors  company Subaidin

................................................. |Rupees 10 "BOB] ~o--ernneeccsmibacccnnnniccenannnssan e

Advances
Baiance it beginring of ke yesr 136,148 L] DAETE 134N 11368
Disburverments / gramted durmsg the year 50,005 . 67360 1AMOETT  ITiM 1%
Fayment necelveq dunrg the vear 51,8801 1408 _IS136M RIS (sAdl (aedd
Zslaree v o e v mwm . - - s W [
Deposits
Balaroe & bagering of the year 16508 36088 . WeTT6  MLME N4 M A iR
Deposns darng e year 459300 TR «  ITNEE04T 5SR799.312  GATED TARARARD TS50 T0AMA
Witkedrawal curing the year (464.209)  (186,167) - [17,152052) (57632438 545598 A58 ARSI (OISR
Baiarce at end of he year N5 WS . WL Sl SE MO 06776 348
—_— ;
Other ransactions  Satances |
hdvarce againgt subscription of shves . - T.006.867 - 100685 -
Pnvestwet i shies £ TFC E : <m S8 . - W mii,s::,
Purrhase of imatsiments . . . . 189,256 s
Dsaesal of ruesiments . - . 592,960 :sla:'s
Pyrhase of assets . . . 1355 . - AT
Guarantess, kit oF e and aceptances . - . 13494 . - 391[::-
bzt receivabie - . 14 641 4500 - 2
e e . . . 1145 1% - 13510 ’E
Canila wark-in-progies . . . 56,013 . . - 13
Pepurhae apeement Domawing epo . - < BIRS6 . 2 ThIS62 :
Mark-up payehile s 137 . 13 4,130 175 W7 . ¥5 bl i)
Wt secemsabia 13 . . [E S : : 3&1?5
Transactions, ncemne and expenses |
drcherage expesnes . . - LEn] . . 58 it
Subserigtion paid - . . ‘ 4649 - = |
Pt e - . . - - - - - 3'-‘1:
(apital aain / loss) - : - . 13473 = : L
Drvickend mcome . . z 1964 . - Ty
Contrbntion 1 Ihe provident fund . . . . 65,257 . - - 5711
Centribustion o the gratuty fund - . - - saan ‘ . - 5].11‘
Ferureation paid 196,444 . : - 1T -
Pt gkt decefl B4 . . . AW : . 1
Fentzl rcame . . : HA L . : . 242 {
Mark-ug sumed 5413 . . nes 1M LT 12 - &1
Mane-up enpersed 1,920 1877 . 80 42,056 1054 573 B304 E&ﬁ
(ther income - . . T . .
Fersd expense : . g : 1 . |
Riegat and mantpurce (hasges s . - A - . - &4
Femwisian for Giminutior: in the vaiue of investment - . . 126316 - . - 430,358
(ammuricatice - . - . = - 129
Feespaid - 11m . . . . 1228 - .
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41. CAPITAL ASSESSMENT AND ADEQUACY - BASEL Il SPECIFIC

41.1  Capital adequacy
41.1.1 Scope of Application of Basel Ill Framework

Summit Bank Limited is a scheduled bank regulated by the State Bank of Pakistan, The Bank has a wholly owned
subsidiary Summit Capital (Private) Limited. The subsidiary is engaged in brokerage business of shares, money
market and foreign exchange transactions etc,

The State Bank of Pakistan (SBP) has introduced new guidelines with respect to disclosure of capital adequacy
related information in the financial staterments of banks vide its communication dated November 05, 2014, These
disclosures are based on the requirements of Basel il which were introduced earlier by the SBP in August 2013
for implementation by Banks in Pakistan. Basel W instructions have become effective from December 31, 2013,
However, there is a transitional phase for implementation of Basel I requirements whereas the complete
requirements would become applicable with full implementation by December 31, 2019.

Under Basel Il framework, Bank's regulatory capital has been analyzed into two tiers as follows:
Tier 1 capital {going concern capitall which is sub divided into:

a) Common Eguity Tier 1 (CET1), which includes fully paid up capital, reserve for bonus issue, general
reserves and un-appropriated profits (net of losses), etc. afrer deductions for investments in majority
owned securities (to the extent of 30%, during transition phase), threshold deductions on deferred
tax assels, reciprocal crossholdings and deduction for book value of intangibles.

b) Additional Tier 1 capital (AT1), which includes instruments issued by the Bank which meet the specified
criteria.

Tier Il capital, which includes subordinated debt, general provisions for loan losses (upto a maximum of
1.25% of credit risk weighted assets), reserves on revaluation of fixed assets and available for sale investments
after deduction of deficit on available for sale investments {as per Basel ll phase-in approach requirement).

The sub-ordinated debt is not entirely eligible under Basel lIl guidelines due to introduction of loss
absorbency clause. This instrument will be phased out from Tier 2 capital as per the defined phase out
arrangement in the regulatory guidelines,

- The deductions from Tier Il capital mainly invalves reciprocal crossholdings and investment in majority
owned securities (to the extent of 30%, during transition phase),

Banking operations are categorized in either the trading book or the banking book and risk weighted assets are
determined according to the specified reguirements that seek to reflect the varying levels of risk attached to
assets and off balance sheet exposures,

Market Discipline (Pillar I} comprises of disclosures on the capital adequacy and risk management framework
of the Bank. These disclosures have been set out in notes 41 to 42 to the financial statements.

Pillar lll disclosures apply to Summit Bank Limited and 115 consolidated entity, wherein Summit Bank Limited is
the controlling entity in the Group. Consolidation for capital adequacy is based on consolidated financial
staternents of Surmmit Bank Limited and its subsidiary in line with the International Accounting Standards and
guidelines for consolidation. The entity considered for consolidation lor capital adeguacy ratio purposes include
Summit Capital (Private} Limited belng whaolly owned subsidiary of the Bank, valued at its fair value. Consolidated
CAR disclosures make part of consolidated financial statements which are separately presented
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41.1.2 Capital structure

The total capital consists of following categories:

|
|
Tier | Capital

Tier | Capital of Rs.17.787 billion comprises of Ordinary share capital and Advance against subscription m*shms
(CETT) with limited liability to its shareholders.

Additional Tier 1 represents listed, convertible, irredeemable, non-cumulative Preference shares amoun|
Rs.2.156 billion.

Tngtu
Tier Il Capital

|
II
Subordinated Loan of Rs.1.497 billion represents Issued Term Finance Certificate, listed and un-secured. These

are sub ordinated as to the payment of principal and profit to ail other indebtness of the Bank including the
deposits.

|
41.1.3 Capital adequacy ||
The Bank was subject to the Basel Il capital adequacy quidelines stipulated by the State Bank of Pakistan ul'llder
BSD Circular Na. 8 of 2006, The State Bank of Pakistan lssued Basel Il guidelines vide its BPRD Circular Na. 4 of
2013 mainly pertaining to eligible capital and refated deductions. These guidelines provide a transition schedble
for Basel Il implementation till December 31, 2019, Upon full implementation, Basel lll guidelines, target minimiim
capital to risk weighted assets ratic would be 12,5%, minimurm equity Tier 1 (CET 1) ratio would be 8.5% and
minkmum Tier 1 ratio would be 10%. As per the transition table, at December 31, 2015, the Bank is required|to
maintain minimurm Common Equity capital ratio (CET 1) of 6%, minimum Tier 1 capital ratio of 7.5% and minimum
total capital ratio of 10.25% (inclusive of Capital Conservation Buffer of 0.25%). In this respact, SBP vide its lether
no. BPRD/BA&CP/649/2 754/ 2016 dated February 02, 20716 has allowed the Bank relaxation of the following fiyr
December 31, 2015

I
Implementation of Basel 1l refated deduction 1o be restricted at 20% instead of 40%:; and

I

I

Deferment of the phase out arrangement of non-qualifying capital instruments (Bank’s TFCs / Sub-ordinated
debtl equal to Rs.299 million.

I
I
Further, the SBP vide its letter no, BPRD/BARCP/649/4605/2016 dated February 23, 2016 has allowed the ﬂanJI
extension for Capital requirement of 10.25% (inclusive of Capital Conservation Buffer of 0.25%) till March 30,
2016 subject to approval by the Board for capital injection of Rs.2 billion by March 31, 2016. Accordingly, Bank's|
CAR as of December 31, 2015 stands at 10.02%. In this respect, in order to further strengthen the capital base |
and to ensure compliance with increased CAR related requirements of BASEL IIl, the management made a plan
for increase in capital by way of Rights Issue of shares amounting to Rs.2 billlon and the same has been approved

I
I
by the Board of Directors in their meeting held on March 04, 2016 subject Lo regulatory approvals.

As on December 31, 20715, total standalone CAR of the Bank stood at 10.02% while Tier 1 capital of the Bank
stood at B.71% and CET 1 CAR at 6.84%.

I
Capital management

I
The Bank manages its capital to meet regulatory requirement as well as for current and future business needs |
considering the risks in its businesses, expectation of sharehalders and investors, and the available options for
raising capital,

I
The capital management framework of the Bank is administered by the Finance Group, and Enterprise Risk |
Management Group under the supervision of the Board of Directors. The Bank is fully committed to maintain
capital requirements in phased manner as per the SBP's BASEL (Il guidelines.

I
16 Sannm REPOAT 2018 — : )



Summit 5 Bank

Canmrmitioed b jos

In order to meet the regulatory capital requirements applicable to the Bank, the Sponsor of the Bank (Suroor
investments Limited (SIL)) had injected Rs.7,007 million as advance share subscription meney during the financial
year ended December 31, 2014. SBP vide its letter no. BPRD/BARCP/649/1168/2016 dated January 14, 2016 has
allowed the Bank to treat the advance shares subscription money as part of share capital for the purposes of
calculating the Minimum Capital Requirement and Capital Adequacy Ratio (CAR] requirement till January 31,
2016 or completion of share issuance process, whichever is earlier. After seeking necessary approval of the
shareholders, SECP and SBP, the Bank has completed the share ssuance process against the said transaction
subseguent to the year end,

Moreover, the management of the Bank has prepared financial prajections for a period of five years for the
purpose of setting the future course of actlon for the Bank, These projections are approved by the Board and
indicate continuing profitable operations based on various assumptions. In order to further strengthen the
capital base of the Bank, the management has planned for further increase in share capital by Rs.2 billion through
Right issue of shares. The same has been approved by the Board of Directors in their meeting held on
March 04, 2016 subject to regulatory Apnmvals

Internal assessment of capital

The Bank's capital management framework includes a comprehensive Internal Capital Adequacy Assessment
Process (ICAAP) conducted annually which determines the adequate level of capitalization for the Bank to
requlatory norms and current and future business needs under stress scenarios,

The ICAAP encompasses capital planning, identification and measurement of material risks and the relationship
between risk and capital.

The capital management framework is complemented by the nsk management framework, which includes a
comprehensive assessment of material risks. Stress testing, which is a key aspect of the ICAAP and the risk
management framework, provides an insight on the impact of extreme but plausible scenarios on the Bank's
risk profile and capital position. Bank conducts stress tests on its various portfolios and assesses the impact on
its capital ratios and adeqguacy,

Monitoring and reporting

The Board of Directors of Summit Bank Limited maintains an active oversight over the Bank's capital adequacy
levels.

Risk exposure and assessment

As a financlal intermediary, the Bank is exposed to various types of risks including credit, market, liquidity,
operational, strategic, credit concentration risk, interest rate risk in banking book, legal, compliance and reputation
risks, The ohjective of the risk management framework at the Bank is to ensure that various risks are understood,
measured and monitored and that the policies and procedures established to address these risks are strictly
adhered to

Measurement of risks for capital adequacy purpose

Under Pillar 1 of the SBPF Guidelines, the Bank follows the comprehensive approach for credit risk, maturity
method for market risk and basic indicator approach for operational risk.
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41.2 Capital Adequacy Ratio [CAR)] disclosure:

= I I = LY L

"

12
13

14
15

17

18

20

i

22

23

24

CAPITAL ADEQUACY RETURN AS OF DECEMBER 31, 2015

Common Equity Tier 1 capital (CET1): Instruments and reserves
Fully paid-up capital / capital deposited with SBP

Balance in Share Premium Account

Heserve for issue of Bonus Shares

Discount on issue of shares

General [ statutory reserves

Gain / (losses) on derlvatives held as Cash Flow Hedge
Unappropriated / unremitted profits / (losses)

Minority interests arising from CET1 capital instruments Issued to

third parties by consolidated bank subsidiaries {amount allowed in

CET1 capital of the consolidation group)
CET 1 before regulatory adjustments
Total regulatory adjustments applied to CET1 (Note 41.2.1)
Common Equity Tier 1

Additional Tier 1 {AT 1) Capital
Cualifying Additional Tier-1 capital instruments plus any
related share premium
of which: Classifled as equity
of which: Classified as labilities
Additional Tier-1 capital instruments issued to third parties by
consolidated subsidiaries (amount allowed In group AT 1)
of which: instrument issued by subsidianes subject 1o phase oul
AT1 before regulatory adjustments
Total regulatory adjustment applied to ATT capital (Note 41.2.2)
Additicnal Ther 1 capital after requlatory adjustments
Additional Tier 1 capital recognized for capital adequacy

Tier 1 Capital (CET1 + admissible AT1) (11+20)

Tier 2 Capital
Qualifying Tier 2 capital instruments under Basel 1l plus any
related share premium
Tier 2 capital instruments subject 1o phase-out arrangement issued
under pre-Basel 1 rules
Tier 2 capital instruments issued 1o third parties by consolidated
subsidiaries [amount allowed in group tier 2)
of which: instruments issued by subsidiaries subject 1o phase out
General provisions or general reserves for loan losses-up to
maximum of 1.25% of Credit fisk Weighted Assets
Revaluation Reserves (net of taxes)
of which: Revaluation reserves on fixed assets
of which: Unrealized gains/losses an AFS

78 Smuu REPOAT 20156 ——

December 31,
2015 _
—-—l:tup.um*nmi-ll*
|
17.786.663| | 1886563 |
1000000 | 1600000
|
- | i
f |
(1,297,208) | (1,267.298)|
1,425,044) | I 1,468,485
( ) | ( 4;3 "
o )
(7a21,199) | pess1y
| |
| | | |
- | i
f | | |
- | {l <
8643122 | 8861365 |
(1,343,513} = (1,399/093)
7299609 | | 7461372
| Il |
| |
| |
[ '
f [ |
R II t
|
2155959 | 2155909
: | | 1
| | | |
f f I}
I i
W1
- \ 41 ]
| !
2185959 | 2155954 |
{

(79.668) | {rs,aaqlq
2,076,291 | 2,076,291}
1990803 | z,nu.szmk

| | i
9290412 | 949629

g

f | f

] I

| { I

R {1

| | N

| | I

| \ |

718,227 :: ?19.0015':

| | |
P il
| I |
- | | . |
f [ !
| [ '

24,986 | : 24,176 :

|

| '
603,816 | 452;&9&}
44991, | 300,064 |



b
n
32

14
45
46
a7

Forelgn Exchange Translation Reserves

Undisclosed/Other Reserves [if any)

T2 before regulatory adjustments

Total regulatory adjustrment applied 10 T2 capital (Note 41.2.3)
Tier 2 capital (T2) after regulatory adjustments

Tier 2 capital recognized for capital adequacy

Portion of Additional Tier 1 capital recognized in Tier 2 capital
Total Tier 2 capital admissible for capital adequacy

TOTAL CAPITAL (T1 + admissible T2) (271+37)

Total Risk Weighted Assets (RWA] {for details refer Note 41.5]

Capital Ratios and buffers (in percentage of
risk weighted assets)
CET1 to total RWA
Tier-1 capital to total RWA
Total capital to total RWA
Bank specific buffer requirement [minimurm CETT requirement plus
capital conservation buffer plus any other buffer requirement)
of which: capital conservation buffer requirement
of which: countercyelical buffer requirement
of which: D-5IB or G-5I8 buffer requirement
CET1 available 1o meet buffers (as a percentage of risk weighted assets)

MNational minimum capital requirements prescribed by SBP
CETT minimum ratio

Tier 1 minimum ratio

Total capital minimum ratio

December 31,
2015

Summit S Bank

L mmsmatied o you

December 31,
2074

— [Rupees in "000) —

1,392,020
(79,668 |
1,312,352 |
1,312,352 |
85,489 |
1,397,841 |
10,688,253

106,689,928

6.84%
8.71%)
10.02%

|
|
|
l
|
|
]
|
|
|
|
|
|
|

i
6.00% |

7.50%

|
1025%

1,495,042 |
(79,668)
1,416,274
1,416,274
41,31
1,457 645
10,953,937

90,927,266
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Regulatory Adjustments and Additional Information

4121  Common Equity Tier 1 capital: Regulatory adjustments

2
3
4

L=

T E2EwE~

14

15
il

V7
18
19
2

2

4122

24

5

26

27

30

Goodwill (net of related deferred tax Kability)
All other intangibles {net of any associated deferred tax kability)
Shortfall in provisions against classified assets
Deferred tax assets that rely on future profitability excluding those
arising from temporary differences [net of related tax liability)
Defined-benefit pension fund net assets
Recipracal cross holdings in CETT capital instruments of banking.
financial and insurance entities,
Cash flow hedge reserve
Imvestment in awn shares/ CETT instruments
Securitization gain on sale
Capital shortfall of regulated subsidiaries
Deficit on account of revaluation from bank's holdings of
fixed assetss AFS
Investments in the capital mstruments of banking. financial and
insurance entities that are outside the scope of requiatory
censolidation, where the bank does nol own mare than 10%
of the issued share capital famount above 10% threshold)
Significant mvestments in the common stacks of banking, financial
and nsurance entities that are outside the scope of reguiatory
consolidation (amount above 1% threshold)
Dieferred Tax Assels ansing from temporary differences
{@mount above 10% threshold, net of related tax liability)
Amount exceeding 15% threshald
of which: significant investments in the common stocks
of financial entities
of which: deferred tax assets arising from temporary differences
Mational specific regulatory adjustments applied to CET1 capital
Investments in TFCs of other banks exceeding the prescribed kmit
Any other deduction specifiad by SBP (mention details)
Adjustment to CET1 due to insufficient AT1 and
Tier 2 to cover deductions

Total regulatory adjustments applied to CET1 (sum of 1 to 21)

Additional Tier-1 & Tier-1 Capital: regulatory adjustments
Investment in mutual funds exceeding the prescribed

limit (SBP specific adjustment]

Investment in own AT caprtal instruments

Reciprocal cross holdings in Additional Teer 1 capital instruments
of banking, financial and insurance entities

Investments in the capital instruments of banking, financial and
insurance entithes that are outside the scope of regulatory
consolidation, where the bank does not own mone than 10% of
the issued share capital (amount sbove 10% threshald)

Significant investments in the capital instruments of banking,
financial and insurance entities that are outside the scope of
regulatory consolidation

Partion of deduction applied 50:50 10 Tier-1 and Tier-2 capital
based on pre-Basel Nl treatment which, during transitional
penad, remain subject to deduction from additional Tier-1 capital

Adjustments to Additional Tier 1 due to Insufficient
Tier 2 o cover deductions

Total requlatory adjustment applied to AT1 capital {sum of 23 t0 29)

80 (D ANNUAL REPOAT 2018

Decembaer 31, FE1,
2015 ll _
Amounts subject [
Amount 10 Pre- Basel Il ll"‘""’""
treatment I
-—-—-—--—-{hpmln‘ﬂﬂﬂ}-—-—Tﬁ—*
[
[
II
S W R lr———ll-—“r
1| 266,711 | t - 1 | 310,609
: - ]I l . I II :
b [
: 826,933 | I um:t 513,23
— -1 | ¥
:: | I | 4 |
| 1 o \ 4
| | | \
[ =1 "1 N3
| =\ | - | | |
| I o || L
| - A |-
i ' |
: R | | |
| " & I 1
i | } | ||: [
| | | | | |
| b 1 |
| by N |
| = ol | = |
| I | | | [
| | | i |
| [ I |
| 11 il i |
| .: | I i
E 210035 | | 1474348 | | 136419 |
: ] =il I
| | I | | IL
| | 20 |
' 2 i . |
: 8 | | - mjp |
' z 1 =it 11
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| | \ | { | |
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1,343,51 5,609,015 1.399.993I|
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{ 79.668 | | 79,668 | | 79668 |
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79,668 79,668 79668

—-—



SummitS Bank

Committed bo vos

December 31, December 31,
2015 2014

Amounts subject
Amount to Fre- Basal 1l Amount
treatment

41.1.3  Tier 2 Capital: regulatory adjustments
| |
3l Portion of deduction applied 50:50 to Tier-1 and Tier-2 capital | |
based on pre-Based Ul treatment which, during transitional ' !
peniod, remain subject to deduction from tier-2 capital : ' 79,668
31 Heciprocal cross holdengs in Tier 1 instruments of banking | :
financial and insurance entities | I
13 Investment in own Tier 2 capital instrument ! =
£ Investments in the capital instruments of banking, financizl and | |
Insurance entities that are outside the scope of regulatony ! |
consolidation, where the bank does not own more than 109 | !
of the sswed share capital [amount abowve 10% threshold) : :
15 Significant imvestments in the capltal instruments issued by f |
banking, financial and insurance entities that are outside the | i
scope of requlatory consolidation | | E—. -

36 Total regulatory adjustment applied to T2 capital (sum of 31 to 35) 79,668 79,668 79,668
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Summit§ Bank |

[
Coumeniliesd b0 you
December 31, .
2015

|
4124 Additional Information

Risk Weighted Assets subject to pre-Basel Ill treatment
37 Risk weighted assets in respect of deduction items (which during
the transitional pericd will be risk weighted subject to
Pre-Basel 11l Treatment)

| | |
| t ||: .:
| ||
L
| 80,477,655 |  90,9p7.263 |
il of which: deferred tax assets | 3,307,734 | t 3,652,924
{if) of which: Defined-benefit pension fund net assets : i :: | || - ]
i) of which: Recognized portion of investment in capital of banking, | ! : | ]
financial and insurance entities where holding is less than 10% of : : | lI
the issued common share capital of the entity | ==l :: | * I
{iv) of which: Recognized portion of investment in capital of banking, : : | ll |
financial and insurance entities where hoiding is more than 10% | i e
of the issued commen share capital of the entity :: - ; : lI -
Amounts below the thresholds for deduction (before risk weighting) | - | [
38 Non-significant investments in the capital of other financial entities : . |1| : Il -
39 Significant investments in the common stock of financial entities | - | {l -
40  Deferred tax assets arising from tempotary differences : : } lI l
{net of related tax lability) \ 826,933 | | 913,131
Applicable caps on the inclusion of provisions in Tier 2 : . I I: II
41 Provisions eligible for inclusion in Tier 2 in respect of exposures f | | I
subject to standardized approach (prior to application of cap) | . l l II :
42  Cap on inclusion of provisions in Tier 2 under standardized approach ; - | { Lo
43  Provisions eligible for inclusion in Tier 2 in respect of exposures | : : || I
subject to internal ratings-based approach (prior to application of cap) .: 24,986 | | 24176 |
44 Cap forinclusion of provisions in Tier 2 under internal | : : II I
ratings-based approach :_ =i 1 ( -lt |
I
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41.3 Capital Structure Reconciliation

December 31, 2015
Balance sheet Under
of the published reguliatory
financial scope of
Table: 41.3.1 statements consolidation
—-— [Rupees in "000) —-—

Asgets
Cash and balances with treasury banks : 10,539,906 : : 10,539,906 ::
Balanced with other banks [ 2,919,244 | i 2,919,244 |
Lendings to financial institutions : 1,459,868 : : 1,459,868 5
Investments | T7,732.197 { 77,732,197
Advances | 70554070 | | 70554070
Operating fixed assets l 9,533,782 | | 9,531,782 |
Deferred tax assets - net : 5,609,015 : : 5,609,015 |
Other assets !_ 10,072,339 | [ 10,072,339 |
Total assets 188,420,421 188,420,421
Liabilities & Equity
Bills payable | 2728797 | 2,728,797 |
Borrowings | 49,755998 : 49,755,998 F
Deposits and other accounts : 119,854,302 : [ 119,854,302
Sub-ordinated loans f 1,497,240 | : 1,497,240 :I
Liabilities against assets subject to finance loase : - : : - |
Deferred tax labilities f o I = :
Other liabilities :_ ~ _Iiﬁ_lﬁid_l!l! | 2,626,418
Total liabilities 176,462,755 176,462,755
Share capital | K _‘I'!I_',Q_ﬂ_,ﬁ-v.l‘i ; |r 2 ;9_.9;1_,552_:
Reserves | 72238 | 722340
Accumulated losses | (7A421199) | (7,421,199)]
Minority interest : ; : : i
Surplus on revaluation of assets - net of deferred tax [_ ) _1 .] 5_!-_,55‘-4} b T_J_SB_.SP‘_:
Total liabilities & equity 188,420,42 188,420,421
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Table:413.2

Assets

Cash and balances with treasury banks

Balanced with other banks

Lendings to financial institutions

Irwestrments

of which: Non-significant investments in the capital

instrurnents of banking, financial ond insurance entities
exceeding 10% threshold

of which: significant investments in the copital instruments
issued by banking, financial and insurance entities exceeding
regulafory threshald

of wihich: Mutual Funds exceeding regulatory threshold
of which: reciprocal crossholding of capital instrument
(separate for CET1, AT1, T2}

of which: others (PiBs, T-Bills, Shares efc.)

Advances

shortfall in provisions / excess of lotal FL amount over
eligible provisions under (RB

general provisions reflected in Tier 2 capital
Ficed assets

Deferred tax assets
of which: DTAs that rely on future profitabifity excluding
those arising from temporary differences
of which: DTAs arising from temporary differences exceeding
reguigtory threshold
Other assats
of which: Goodwilf
of which: Intangibles
of which: Defined-benefit pension furd net assers

Total assets

Liabilities and equity
Bills payable
Borrowings
Deposits and other accounts
Sub-ordinated loans
af which; eligitie for inclusion in AT1
af which: eligible for inclusion in Tier 2
Liabilities agalnst assets subject to finance lease
Deferred tax liabilities
of which: DTLs related to goodwill
of which: OTLs related to intangible assets
of which: DTLs related to defired pension fund net assets
of which: ather deferred tax labifities
Other llabilities
Total liabilities

B4 Snununnmn g ——

_ December3i2ois |
Balance sheat Under [
of the published regulatory [
financial scope of |
statements consolidation || Referenc:
—— (Rupees in '000) -—-- II
[
(R W T TERRRY I|
| 10539906 | | 10539906 | |
| 2,919,244 | } 2,919,244 |
| 1459868 | | 1,459,868 |
| mmaae | T ||
| ! I t |
| | | | |
| . | -t | | a
'1 n ||
| | I " [
| b |
| S f - | b
| ] | [ |
" | -
\ « | | == | {l €
" :: ' " I|
: || - E &
| |
| 732197 || 71732197 | e
| |
|
| 70554070 | | 70554070 | |
| | \
| 5 i o | \f
: 22986 | | 2986 | 9
| 9533782 | :: 9,533,782 | I
| 5609015 | | 5609015 | ll
| | | |
| a13a667 | | asaser | |
| |
| 1;'?‘.“‘ I ||: 11‘?“;3“ ;I I||
| 10072339 || 10072339 | |
A it 1
| 2 : l-: | ki
| : = |
(| 1 } I|
188,420,421 188,420,421 ||
|
" 2728797 | | 2728797 | |
| 49755998 | | 49755998 | |
| 119854302 | | 119854302 | |
: 1,497,240 | | 1,497,240 : ||
| « N 1 - m
- near | | 7ea l x|
: s L N I I|
| = b - | [
| - : : i (s |
= il 3 “ a |
- | | - | f |
| 2626418 | | 2626418 | I
176,462,755 176,462,755 |
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_____ December 31,2015
Balance sheet Under
of the published regulatory
financial scope of
Table:41.3.2 statements consolidation Reference
-——- (Rupees in ‘000) ~-—
— [
Share capital : . .
of which: amount efigible for CET1 | 17,786,663 | | 17,786,663 i 5
of which: amount efigibie for AT? : 2,155,959 | : 1,155,959 .E i
Reserves i | : i
of which: partion eligible for inclusion in CETT - : E | E
Balance of share premium f 1,000,000 : | 1,000,000 | u
of which; portion eligible for inclusian in CETT - | : ! :
Statutory reserves { 154,162 | | 154,162 |
of which: portion eligible for inclusion in CET : | | :
Discoant on issue of shares i 11,297,298 [ (1,297,298) :
af which; portion eligible for incluston in CET] - i E i :
Reserve arsing on amalgamation i 11,579,205) : [ 11,579,205) :
of which; portion eligible for inclusion in Tier 2 : T = v
Unappropriated profit / (losses) i 17,421,199) E« [ (7.421,199) i w
Minority Interest : - | : -
of which: portion eligibfe for inchusion in CET? i ! | - | X
of which: porfion efigible for inchusion in AT1 'E 3 : ' i :n: ¥
of which: partion efigible for inclusion in Tier 2 I = ¥ = | z
Surplus on revaluation of assets - net of deferred tax E [ :
of which: Revaluation reserves on Fixed Assets : 1,078,243 | : 1,078,243 | aa
of which: Unrealized Goins/Losses on AFS | 80341 | | 80,341 |
In case of Defict on revaluation [deduction fram CETT) E : E . | ab
Total liabilities and equity 188,420,421 188,420,421
Component of Source based
regulatory capital on reference
reported by bank number
Table: 41.3.3 from step 2

(Rupees in 'D00)

Common Equity Tier 1 capital (CET1): Instruments and reserves |~ |

l Fully paid-up capital / capital deposited with S58P* | 17,786,663 E 5]
. Balance in Share Premium Account E 1,000,000 |
3 Reserve for issue of bonus shares { - )
& General | statulory reserves | {2,722,341) : {u
5 Gain / (losses) on derivatives held as Cash Flow Hedge i E
& Unappropriated ' unremitted profits ( (losses) E (7,421,199) | wi
7 Minority Interests ansing from CET1 capital instruments issued : 1

to third party by consolidated bank subsidiaries (amount allowed | |

in CET1 capital of the consalidation group) I _E {x]
] CET 1 before Regulatory Adjustments 8,643,123
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Table:41.3.3
Commaon Equity Tier 1 capital: Regulatory adjustments

Goodwill inet of related deferred tax liability!
1]

—
Al other intangibles (net of any associated deferved tax liability)
11

Shortfall of provisions against classified assets
12

Deferred tax assets that rely on future profitability excluding those
arising from temporary differences {net of related tax liability)
13

Defined-benefit pension fund net assets

Reciprocal cross holdings in CETY capital instruments
Cash flow hedge reserve

drvestment in own sharess CETY instruments
Securitization gain on sale

Capital shortfall of requlated subsidiaries
19

Deficit on account of revaluation from bank's holdings

of fixed assets) AFS
20

21

22

23

24

7

29

3

32

i3

6
7

18

19
a0
41

86 (') ANNUAL REPORY 2015

Investments in the capital instruments of banking, financial and
insurance entities that are outside the scope of regulatory
consoldation, where the bank does not own more than 10% of

the issued share capital (amount above 10% threshold)
Significant investments in the capital instruments issued by

banking, financial and insurance entities that are outside the scope
of regulatory consolidation {amount above 10% threshold)

Deferred tax assets arising from temporary differences (amount

above 10% threshold, net of related tax liability)

Amount exceeding 15% threshald

of which: significant investments In the common stocks
of financial entities

of which: deferred tax assets arlsing from temparary differences
Mational specific reguiatory adjustments applied 1o CET1 capital

the prescribed limit
of which: Any other deduction specified by SBP -
Invvestment in Subsidiary

Regulatory adjustment applied 1o CET1 due to insufficient AT
and Ther 2 to cover deductions

of which: Investment in TFCs of other banks exceeding

Total regulatory adjustments applied to CETT (sum of 3 to 29)
Common Equity Tier 1

Additional Tier 1 (AT 1) Capital

share premium
of which: Classified as equity
of which: Classified as Habilities

Qualifying Additional Tier-1 instruments plus any related

Additional Tier-1 capital instruments issued by consolidated

subsidiaries and held by third parties famount allowed in group AT 1)
of which: instrument issued by subsidiaries subject to phase out

AT1 before regulatory adjustments

Additional Tier 1 Capital: regulatory adjustments

Imvestrment in mutual funds exceeding the prescribed lims
{S8P specific adjustment)

Investment in own ATT capital instruments

Reciprocal cross holdings in Additional Tier 1 capital instruments

Investments in the capital instruments of banking, financial and
insrance entities that are outside the scope of regulatory
cansolidation, where the bank does not own more than 10% of
the issued share capital (amount above 10% threshold)

Component of

regulatory capital

(210,035}

(39,834)

(1,343,513}

reported by bank

{Rupees in '000)

1j)- fo}
(ki - {p}
ifi

ithi - {ri * x%

(00D - Gt ™ %
id)

{abl

(b1 - (adi - {af)

7,299,610
* This includes advance against subscription of shares amounting to Rs.7 006,867 {in thousands).
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45
46

LY

54
55
56
57

G4l

B2

k4

63
£

&7
68

70

Table: 41.3.3

Significant investments in the capital Instruments issued by
banking. financial and insurance entities that are outside the
scope of regulatory consolidation

Fortion of deduction applied 50:50 to core capital and
supplementary capital based on pre-Basel 1l treatment which,
during transitional period, remain subject to deduction
from tier-1 capital

Regulatory adjustments applied to Additional Tier 1
due to insufficient Tier 2 to cover deductions

Total of Regulatory Adjustment applied to ATT capital (sum of 38 to 44]

Additional Tier 1 capital

Additional Tier 1 capital recognized for capital adequacy

Tier 1 Capital (CET1 + admissible AT1) (31+47)

Tier 2 Capital
Qualifying Tier 2 capital instruments under Basel lIl plus any
related share premium
Capital instruments subject 1o phase out armangement
from tier 2 (Pre-Basel Il instruments)
Tier 2 capital instruments issued to third party by consolidated
subsidiaries (amount allowed in group tier 2)
aof which: instruments issued by subsidiaries subject to phase out
General Provisions of general reserves for loan losses-up 1o
maximum of 1.25% of Credit Risk Weighted Assets
Revaluation Reserves
of which: Revaluation reserves on fixed assets
of which: Unrealized Gains/Losses on AFS
Foreign Exchange Translation Reserves
Uindisclosed/Other Reserves [if any)
T2 before regulatory adjustments

Tier 2 Capital: regulatory adjustments

Portion of deduction applied 50:50 to core capital and
supplementary capital based on pre-Basel [l treatment
which, during transitional period, remain subject to deduction
from tier-2 capital

Reciprocal cross haldings in Tier 2 instruments

Investment in own Tier 2 capital instrument

Investments in the capital instruments of banking, financial
and insurance entities that are outside the scope of
regulatory consolidation, where the bank does not own
mare than 10% of the issued share capital lamount above
10% threshold)

Significant investments in the capital instruments issued by
banking, financial and insurance entities that are outsice the
scope of regulatory consolidation

Amount of Regulatory Adjustment applied to
T2 capital (sum of 60 to 64)

Tier 2 capital (T2

Tier 2 capital recognized for capital adeguacy

Excess Additional Tier 1 capital recognized in Tier 2 capital

Total Tier 2 capital admissible for capital adequacy

TOTAL CAPITAL (T1 + admissible T2) (48+69)

Summit S Bank

 eramatied 1o yos
____ Decambar31, 2015
Component of Source based
regulatory capital on reference
reported by bank number
(Rupees in '000) fevisepa
===
| |
|| - II I.dd]
|I |
( [
| (79.668) |
| I
| i
Pl |
1,990,803
9,290,413
s = = |
f f
I 718,227 | (n)
I I
| - | (z)
f [
| 24,986 | ig)
| [
I 603,816 | portion of (aa)
44,991 |
[ 2 (v
b ,I
1,392,020
[r—t—as -1
| f
I I
| (79.668] |
| s 1l
I |
I I
I I
I = fae)
I I
I |
(T (af)
(79,668)
1,392,020
I_ 1,312,352 |
85,489 |

1,397,841

10,688,254
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| | | P | oo e
l_____J___\___ .I | suance, | :r‘lﬁd
o af the date
—— e 1 | | i'ﬂuﬂﬁﬁ‘and::w | [
o | equal tranches [
- — J_mm of 1
== - at maturity. \ |
— |
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T = ey e T s T

: -.r Haln features : Common | Convertible : Convertible : Sub-ordinated ]I
: : shares | preference | preference | debt J'
i | i : shares-A |  shares-B : |
e e e——— s, s e —
| 35 | Weonvertible, fully or panially i Not applicable : Always comvert | Always convert : Not applicable j
N ' I fully 1| fally . |
[ 26 | -rmnﬁ-ﬂntrk' comversionrate T “hat EpEIE.f':TJv_ [ Shareswilibe | Shareswilbe |r ) _H&Maae_ |
' | ( | issied at the : issised At pator | |
| J, : : audited book | at market value : :I
[ | : [ value asat : whichever is lower. | [
: | 1 : December 31 : Whare f market : :
, J' : 01z | valewilibe | :
: | i : higher than par | [
i f : : | value the market | :
| | | | aloewiibe | |
1—_— R (AP { | discounted by 12.50% | |
27| W convertible, mandamﬂ or aptional conversion :- Naot applicable : Mandatory ] Mandstory '  MNetapplicable :
28 | Feonwertible, specify instrument type convertible into | Not appicable _] _can?mﬁn_r[ﬁ;iﬁ | CommonEquity |  MNetapplcable |
28 el S B e B |
3 | Keanvertible, specify issuer of instrument it I Not applicatle | :.Ma.l | SMBL | WNotappliable |
R | | e L |
{30 | Write-down feature | Mot apphicable | No | o [ Notapplicable |
[ 31 _Tf"f I_&@?ﬁ_ﬁ:l}@ﬂ_f"-__t";gcg_erl__s _________ ,rh ﬁm%ﬁluame ;_ Notapplicable | E’nraﬁpu_mib!; N —I & qNEtTlpTJﬁEd_h|1:___:
Ir 3 _: 1Fwrite-dewn, fufl or pd"na:. o _ _ : jir: “Ellzdji;'ll_l_'hibé | :”E"E“_E'@"E'l':_*L_ ‘Jn‘ a.pl'.nls.al:ult;I | _ﬂ_uf_af_rni_n:a__blg B 1
[ 33| Wwritedown permanentortemporaty | Notapplcable | Notopplicable | Notappicable |  Notappicable |
: 4 | Iftemporary write-down, description of write-up : hotapplicable | Motapplcable | Notapplicable | Notapphicable |
L mechanism S I J' _______ L _____ :'
: 35 :  Position in subardination hvérm"l:.- in ligud idation : Mot applicabie : Common SHEFEGT Comemon Shares | Preference Sharss |
| | ispecy instrument type immediately senios to | i : : :
I R ! | , |
36| Non-complant transttioned features | Notapphcable | Mo | Mo | Mo |
: i | i‘yﬂ specify non-compliant features ] Mot applicable | Not a:}plu;ahle- [ Notapplicable I Notapplicable |

e S S S S S [ S S———— S S T ———
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41.5 Risk weighted assets

given below:

[
The capital requirements for the banking group as per the major risk categories should be indicated in lhlJl manmner

Credit risk
On balance sheat

Portfolios subject to standardized

approach (Simple or Comprehensive)
Cash and cash equivalents
Sovereign

Public sector entities
Banks

Corporate
Retail

Residential Mortgages
Past due loans

Operating fixed assets
Other assets

Portfolios subject to Internal

Off balance sheet
Mon-market related
Direct Credit Substitutes

Performance related contingencies
Trade Related contingencies

Market related

Foreign Exchange contracts /
derivatives etc.

Equity Exposure Risk in the Banking Book

Market Risk

Capital Requirement for portfolios
subject to Standardized Approach

Interest rate risk
Equity position risk
Foreign Exchange risk

Capital Requirement for portfolios subject
to Internal Models Approach

Operationol Risk

Capital requirement far _crpler_rrl_iufal rfk_s

Total

CETY to total RWA

Tier-1 capital to total RWA
Total capital to total RWA
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Capital requirements

Risk weighted assets
2015 2014 2015 14
S NS Ly =] R T, e
- (Rupees in ‘000) —— e
|
|
|
|
1
= - = |
: - X | -
- . s
190,526 233457 1,905,259 2,334,571
4,858,948 4,778,007 48,589,479 47,780,070
510,817 492,159 5,108,165 4,921|589
86,045 60,661 860,447 606610
544,025 343505 5,440,254 3,435,p47
926,707 722409 9,267,070 7,224,187
1,261,471 774757 12,614,714 7.747.571
|
|
|
|
|
490,329 442,647 4,903,292 4,426,485
265,532 261,683 2,655,323 2,616,825
153,233 118,881 1,532,334 1,188,800
|
|
1
|
6,122 9,452 61,222 94,519
|
|
- b -
|
|
|
|
|
222,039 104,744 2,775,489 1,309,300 |
426,857 287,852 5,335,708 3,598,149 |
56,577 23818 707,216 297,719 |
|
|
|
= |
|
|
1
|
394,717 267675 4,933,956 3345932 |
|
e s e e —— |
10,393,946 8921707 106,689,928 90,927,266 |
e e e e e e e e oo |
|
________________ EESE e |
2015 2014 |
____________________________ |
Required Actual Required Actual |
T s ]
6.00% 6.84% 5.50% 8.21% I
7.50% 8.71% 7.00% 10.44% |
10.25% 10.02% 10,00% 12.05%
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41.6 Leverage Ratio

The State Bank of Pakistan (SBP} through its BPRD Circular No. 06 of 2013 has issued instructions regarding
Implementation of parallel run of leverage ratio reporting and its components from December 31, 20713 to
December 31, 2017, During this period the final calibration. and any further adjustments to the definition, will
be completed, with a view to set the leverage ratio as a separate capital standard on December 31, 2018 whereas
the banks are required o disclose the leverage ratio from Decemlber 31, 2015,

The leverage ratio of the Bank as of December 31, 2015 stands at 3,19% (December 31, 2014: 4.30%), Tier 1
Capital as at December 31, 2015 is R<.9,290 million (December 31, 2014: Bs.9,.496 million] and total exposure as
at Decernber 31, 2015 is Rs,290,923 million [December 31, 2014; Rs.220,743 million).

43, RISK MANAGEMENT

The acceptlance and management of linancial risk is inherent to banking business activities. The Bank is exposed to
numerous risks in pursuit of its business objectives, The core risks are Credit, Market and Liquidity risks. These risks arise
directly through the Bank's commercial activities whilst Operational and Compliance / Legal / Regulatory risks are normal
consequences of any business undertaking. We believe a sound Risk Management Framework provides principles for
identifying, assessing and monitoring risk within the Bank. The Framework specifies the key elements of the risk
management process ln order to maximise opportunities, to minimise adversity and to achieve improved outcomes
and outputs based on informed decision making

Clearly defined risk management policies and procedures covering all activities of the Bank including general banking,
trade finance, credit evaluation, credit management, treasury operations, administration and human resources
management, compliance functions, risk management, central finance, audit and control are in place, The basic principles
employed in formulation of the above policies and procedures involves identification, measurement, monitoring and
controlling risks to ensure that;

The Bank’s risk exposure is within the limits established by Board of Directors
Risk taking decisions are in fine with the business strategy and objectives of the Bank.
The expected payoffs compensate the risks taken by the Bank
Risk taking decisions are explicit and clear.
Sufficient capital as buffer is avallable to mitigate risk,
Risk responsibilities

The Board of Directors is responsible for overall supervision of the risk management process. This is discharged by
distributing responsibilities at the senior management level and determining the manner in which risk authorities are
set, The Board is also responsible for approval of all risk policies and ensuring that these are properly implemented
Further, the Board shall also seek appointment of senior management personnel capable of managing the risk activities
conducted by the Bank.

The Board of Directors approves the policies proposed by the risk management committee of the Bank which discharge
various responsibilities assigned to it by the Board.

The Risk Management is headed by a Group Head - Enterprise Risk Management responsible to set-up and implement
the Framework of the Bank,

Risk management group organisation

A clear management structure has been put in place by the Bank, which clusters around three distinct groups namely,
the Business Group, the Support Group and the Risk Management Group. The Business Group is responsible for generation
and management of the business and acts as the front office of the Bank. The Support Group provides various services
necessary for maintaining operations of the Bank on a sustainable basis. The Risk Management Group is responsible
for management of the risk inherent in the Bank's operations, The Risk Management Group comprises of Credit Division
and Hisk Management Division, Whilst the activities of the Credit Diwvision are focused on independent risk management
of the Bank's credit activities and the Risk Management Division s responsible for managing all other risks emanating
from various activities of the Bank, In addition to above, Compliance and Control Division ensures compliance of all
internal and external policies, laws and regulations, The management has established various committees for periodic
risk review,
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The Bank has a state of the art, hPLUS™, core banking software. hPLUS™ is a fully functional, well proven, ﬂnglhntegrataﬂ

banking application and is also capable of generating numerous standard and customised MIS reports. |I

42.1 Credit risk management

I
Credit risk is the risk that one party to financial instrument fails to discharge an obligation and cause clqlher party
to incur a financial loss, The Bank is exposed to credit risk through its lending and investment activitles as we!l
as in cases where it acts as an intermediary on behalf of customers or other third parties or issues guaraniees.
The following objectives govern the credit policy of the Bank:

|
I
The Bank complies with the requirements of Prudential Regulations prescribed by SBP, I|

I
Facilities provided by the Bank are well diversified into different sectors as well as financing in Irlilfnrent
consumer products to achieve a strong market position and adequate return on capital,

[
|
Return commensurate with the risk.

{
Lending decision is based on a full appreciation for the risks inherent in the transaction and wit’p-in the
approved limits by the Board of Directors.

[

II

Risk is related correctly and risk changes are (dentified promptly and remedial actions are taken, |

[

|

The Bank creates loan loss provisions against non-performing advances in accordance with the Prudgntial
Regulations issued by SBP. Please refer to note 11.3.1 for reconciliation in loan loss provision. |I

Concentrations of credit risk (whether on or off statement of financial position) that arise from financial instruments

exist for counterparties when they have similar economic characteristics that would cause their abllity to eet

contractual obligations to be affected In a similar way by changes in economic or other conditions. As p

of
managing concentration risk, sector risk is managed on a portfolio basis. Please refer to note 42.1.7 for segment
reporting.

[
|
As a matter of paramount importance the affairs of the customers enjoying credit facilities are carefully revie

and reconsidered periodically, The facility review provides a timely signal of unfavourable dw-elﬂpmentﬁ
clients’ affairs and warns of dangers before the Bank /s faced with undesirable positions, For this reason, lall

facilithes of a continuing character are only approved after the next review date, unless otherwise agreed, ||

Credit administration tasks include the following: II
Maintain credil, custody and securfty documentation files;

I
I
Register security and collateral documents;

[
Tracking of covenants;

[
Administer facility fees / receipts / payments;

I
Load limits into credit system; and

I
Satisfy internal and external risk reporting requirerments,

[

It is the Bank's policy to reduce or mitigate credit risk on credit facilities ar expasure, as much as possible, in a \

given commercial environment by securing credit facilities or exposure with collateral, To correctly assess the
extent to which the collateral mitigates the credit risk the collateral must be valued according to a specified
valuation method and documented and monitored, The legal mechanism by which collateral is pledged and
the Bank's procedures ensure that the Bank has clear rights over the collateral and may liquidate, retain or take |
legal possession of it in a timely manner in the event of the default, insolvency or bankruptcy or otherwise
defined credit event set out in the transaction documentation, of the counterparty and, where applicable, of
the custodian holding the collateral.

|
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42.1.1 Segmental information

Segmental Information is presented in respect of the class of business and geographical distribution of Advances,
Deposits, Contingencies and Commitments.

42.1.1.1 Segments by class of business

___________ December31,2015
Contingencies and
Advances (gross) Deposits commitments
Rupees Percent Rupees ' Percent Rupees Percent
in ‘000 in "000 in "000

Aqricutture, forestry, hunting and fishing 606,306 0.73 232,829 0.19 331,813 0.23
Aurtormole 1,292,690 1.56 1,871,924 1.56 B8B83, 486 0.561
Hanaspati and alfied industries 501,177 0.60 34,238 0.03 180,810 0.12
Carpet 148,603 0.18 78,355 007 135,240 0.16
Coment 766,499 0.92 625,256 0.52 597,232 0.4
Chemical and pharmaceutical 2,224,158 158 1,097,208 0.92 1,468,167 1.01
_anstruction / real estale 3,605,900 434 1,481,645 1.24 4,484,556 3.09
Consumet / individuals / staff 3,999,351 48 £5,408,802 71.26 3,911,040 .70
Diairy and poultry 133,230 0.28 327,451 0.27 146,984 0.10
Education 217,735 0.26 599912 0.50 199,056 on
Elactric and electncal goods 2,554,688 1.07 620,859 0.52 1,006,225 0.69
Eneray, oll, gas and power 5,599,242 6.74 1,763,024 1.47 15,001,559 10.34
Exports / imports 3,625,505 436 99,604 0.08 2,765,621 1.9
Fenancial 4,470,281 5.38 10,615,294 B.B6 75,282,176 519
Food, tobacco and beverages 4,384,088 5.18 683,339 0.57 2,297,486 1.58
Furmiture and allied products 207,561 0.25 17,463 0.02 26,529 0.02
Leather and footwear 613,682 0.74 64,171 0.05 1,117,033 0.77
Class and ceramics 107,294 0.13 9,172 oM 26,909 0.02
Hpalth care 30840 0.37 428,821 0.36 401,159 0.28
Hotels 946,405 1.14 110,984 0.09 89,787 0.06
Insurance - . 513,001 0.43 3,700 0.00
Minmg and quarrying 1,119,234 155 118,462 0.10 59,513 0.04
Mizceflaneous manufacturing 2,949,000 3.55 487,998 041 700,876 0.48
Printing, publishing and allied industries 219,911 0.26 135,103 on 90,358 0.06
Paper and allied praducts 39,804 0.05 5430 0.00 128,273 0.16
SErVICES 3,358,715 4.04 4,314,791 3.60 5809810 4.
Steel and engineering 3,179.818 383 1,573,317 1.31 3,601,765 148
Slgar 8830021 10.63 149,676 0.2 1,450,975 1.00
Textile 13,143,763 15.82 787,094 0.66 11,461,008 7.90
Transpart and commmanicabion 2,028,394 144 1,280,254 1.07 3,902,493 2.69
Trust . - 1,308,049 1.09 5.980 0.00
Whnalesale and retar trade 5,097,851 6.13 1,490,331 1.24 3,081,293 213
(thers 5719419 6.88 1,510,351 1.27 4,082,900 283

83,098,916 _ 100.00 119,854,302 _ 100.00 _ 145,031,813 _ 100.00
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o ___ December 31, 2014
Contingencies and
Advances (gross) ___ commjitments
Rupees Percent  Rupees  Percent Rupees |  Percent
in '000 in ‘000 in '000 I|
Agriculture, forestry, hunting and fishing 705,931 0.5 150,001 0.4 164,571 | 0.15
Automobile 1,346,568 1.73 206,978 0.20 305,055 | 0.2B
Banaspati and allied industries 380,315 0.49 7679 o 120,454 | omn
Carpet 131,137 o7 27434 0.03 219,70 | 025
Cement 707,794 0.9 85,142 0.08 655,614 | 0.59
Chemical and pharmaceutical 2,323,846 299 1,138,946 1.08 1,404 636 1.26
Construction / real estate 1689619 474 1,048,357 1.00 2,890,744 | 254
Consumer / individuals / staff 3,537,454 455 79968827 7594 8675953 | 778
Dairy and poultry 247556 0.32 334,886 032 566,723 0.51
Education 249,359 0.32 788,366 0.75 310,839 028
Electric and electrical goods 2,307,762 2497 67462 0,06 569191 | 0.51
Energy, oil, gas and power 5,890,830 757 1,949,025 1.85 4910152 | 440
Exports / imports 2,362,338 3.06 90,334 009 2,051 604 | 1.84
Financial 5422181 6,497 7974513 7.57 59,241 697 | 53.16
Food, tobacco and beverages 3,228,635 415 518,452 0.49 2,209,907 1.98
Furniture and allied products 2713 028 20,587 a.02 13,769 | am
Leather and footwesr 616,819 0.79 52512 005 610,105 | ass
Glass and ceramics 47,256 0.13 10,744 0,01 18821 | 002
Health care 190,239 024 131,415 0.12 75737 | o007
Hotels 1.088,623 1.40 121,372 LA 6,574 [ 006
Insurance - - - . 3,700 [ 000
Mining and quarryi 1,020,295 131 181,188 0.17 283517 | 025
Miscellaneous l'hal':l?acturing 2,942,084 378 511,238 049 2,822,106 253
Printing, publishing and alfied industries 165,664 4. 184,340 0.18 28,860 0.03
Paper and allied products 54310 0.07 9,472 D01 61,349 0.06
Services 2,607,684 335 4032759 383 3,395,067 | 305
Steel and engineering 3,575,057 459 66513 035 1399486 | 126
Sugar 6,561,359 543 183,726 0.17 829,692 || 0.74
Textile 13,108,452 16.85 571.277 0.54 8,486,091 [ 7.61
Transport and communication 1,169,411 1.50 720,29 0.68 2,554,548 229
Trust 5 - 585,705 0.56 8,507 | 001
Wholesale and retall trade 6912,738 B.88 1,805,635 1.1 2,778,003 | 249
Others 4925498 634 1464893 139 1654883 329
77804045 1 }gu___ _1&5.3&943-1 JmJl_:m _ _I11A49565 140.00
|
42112 Segment by sector I
____ December 31,2015 i e
Contingencies an
Advances [gross| Deposits commitments |
Rupees Percent Rupees Percent Rupees
in'000 in ‘000 in'000 |
Public / Government 990,310 1.19 21,313,045 17.78 1,988,838 137
Private 82108606 9881 98,541,257 8222 143,042,975 98.53
83098916 10000 119854302 10000 145031813 L}
|
== ___ December31,2014 |
Contingencies and |
Advances (gross| Deposits commitments
Rupees Percent Rupees Percent Rupees P
in ‘000 in 000 in 000 |
Fubilic { Government 038,800 121 15312975 14.54 4592128 411
Private 76865245 9879 BS996ASY 8546 106857437 9544
CJ7ABAGYS 10000 105309438 10000 111449565 _ﬁ}ﬁi}_]t
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42.1.1.3 Details of non-performing advances and specific provisions by class of business segment

December 31, 2015 December 31, 2014

Classified Specific  Classified Sp-ecrﬁc
advances provisionsheld  advances provisions held

Agriculture, forestry,

hunting and fishing 4,559 1,433 2532 1,332
Automobile 910,936 688,401 920,521 687,881
Banaspati and alfied industries 185,260 155,029 185,760 132,845
Carpet 120,606 101,067 125,606 08,279
Cement 329,169 329,169 329,169 329,169
Chemical and pharmaceutical 200,514 120,144 115,324 106,858
Construction / real estate 865,783 732,918 Q85,157 622,631
Consumer | individuals / staff 322,285 101,297 294,050 77268
Dairy and poultry 101,418 74,500 101,418 16,368
Education 48,907 37177 51,707 34,755
Electric and electrical goods 91,125 73,725 91,195 68,929
Energy oil, gas and power 421,592 348,898 347,237 335,998
Exports [ imports 759,639 623,443 733,735 568,064
Financial 1,180,382 1,102,609 1,241,741 1,091,929
Food, tobacco and beverages 754,851 510,532 B842.580 518,816
Footwear and leather garments 48,005 17,456 47.303 17,281
Furniture and allied products 171,520 75,074 171.035 26,246
Glass and ceramics 54,460 39,517 85,997 36,385
Health care 113,609 91,139 113123 70,193
Hotels 192,085 180,586 197,714 177629
Mining and quarrying 4,670 4,670 4,570 4,670
Miscellanecus manufacturing 187,684 176,756 123122 177882
Others 428,498 164,442 365,915 187,953
Paper and allied products 7,071 7,071 7698 6,130
Printing, publishing and

allied industries 28,671 22,506 28,553 19831
Services 534,173 310,545 450,728 239,387
Steel and engineenng 410,902 136,932 285201 212,905
Sugar 1,659,128 361,172
Textile 4,645,230 3,896,764 4,037,100 3,670,184
Transport and communication 208,803 206,099 254,783 239,353
Wholesale and retail trade 2,191,470 1,728,789 2,197,623 1,558,020

17,183,005 12,519,860 14838307 i 1_1_31_‘.-7?_1 -

42.1.1.4 Details of non-performing advances and specific provisions by sector

__Deceinher®l, W18, __ Decemiser 21,2014
Classified Specific Classified Specific
advances provisions held advances provisions held

Pubilic / Government = "
Private 17,183,005 12,519,860 14,838,307 !1 225 171
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before taxation employed employed | commitments

------------------------ {Rupees in "000) -----reriormmmmme s
42.1.1.5 Geographical segment analysis ||
|
_December 31,2015 _ '.
Pakistan 656120 188,420,421 = 11,957,666  )45,031,813 _
|
_December 31,2014 '|
Pakistan 11,922 148457 341 12,361,537 11449565
_ X —= — i

|
Total assets employed shown above include mean total assets shown on the statement of financiallposition and
intra group items, Net assets employed mean net assets shown on the statement of financial pg;i.ﬁn,

I
42.2 Credit risk - general disclosure Basel Il specific |

42.2.1 Credit risk - general disclosures |||

!
The Bank is following standardised approach for all its Credit Risk Exposures, [

[
42.2.1.1 Credit Risk: Disclosures for portfolio subject to standardised approach and supervisory risk +ﬂghh in
IRB approach Basel Il specific I

Under standardised approach, the capital requirement is based on the credit rating assigned to the cmlr!nerpartiaea
by the External Credit Assessment Institutions (ECAIS) duly recognised by SBP for capital adequacy purposes.
In this connection, the Bank utilises the credit ratings assigned by ECAls and has recognised agencies such as
Pakistan Credit Rating Agency (PACRA), Japan Credit Rating Company - Vital Information Systems UCR-VIS),
Fitch, Moody's and Standard and Poors (S&F) which are also recognised by the SBP. The Bank also utilises rating
scores of Export Credit Agencies (ECA) participating in the *Arrangement on Officially Supported Export Credits”
The Standardised Approach to credit risk sets out fixed risk weights corresponding, where appropriate, tl:rll_@xtemal
credit assessment levels or for unrated claims. |I

Selection of ECAls ||
[

The Bank selects particular ECAlls) for each type of claim. Amongst the ECAls that have been recogn|sed as

eligible by SBF, the foliowing are being used against each respective claim type. II

Sovereign Exposures: For foreign currency claims on sovereigns, the Bank uses country risk scores of Export

Credit Agencies (ECA) participating in the “Arrangement on Officially Supported Export Credits” availabile on

Organisation for Economic Co-operation and Development (OECD) website. |

[
Exposures to Multilateral Development Banks (MDBs): For exposures on MDBs not eligible for a 0% rsk weight,
ratings of Moody's, S&P and Fitch are being used to calculate risk-weighted assets, |

|
Exposures to Public Sector Entities (PSEs): For PSE exposures, ratings of PACRA and JCR-VIS are used to a||'rive
al risk weights, [

[
Bank Exposures: For foreign banks (i.e., incorporated outside Pakistan), ratings of Moody's, S&P and Fitchlare
being used to arrive at risk weights. However, for local banks {Le. incorporated in Pakistan) ratings of PACRA *nd
JCR-VIS are used, [

Comporate Exposures: Ratings assigned by PACRA and JCR-VIS are used for clalms on Corporate {excluding uq:_lm-_.r
exposures), [

Use of ECAl ratings ||I

The Bank prefers solicited ratings over unsolicited ratings at all times, owing to the greater degree of accurady
{in general} associated with solicited ratings as compared to unsolicited ratings. Unsolicited ratings may on
be used in cases where a solicited rating is not available, [
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The selected final ratings (after application of the principles stated abowve) for all exposures need to be translated
to the standard rating grades given by the SBP. in this regard, the mapping tables to be used for converting ECAI

ratings to 5B8P rating grades are given below:

Long-Term Rating Grades Mapping

SBP rating grade Fitch Moaody's
| AAR Aaa
Al Aal
AR Aal
Ay LER
2 A Al
A A2
A- A3
3 BBB+ Baal
BEBB Baal
BREE- Baa3
a BB+ Bal
BE Bal
RE Ba3
5 B+ B1
B B2
B B3
i CCC+ and Caal and
below below
oc

Short-Term Rating Grades Mapping

SBP rating grade Fitch Moody's
51 F1 P-1
52 F2 P2
53 Fa P-3
54 Others Others

Types of exposures and ECAl's used

Exposures Fitch Moody's

Corporate

Barks Yes Y
Sovereigns

SME’s

Securitisations -

Others

S&P

AdA
Al
AR
AA-
B

BEE+
BEB
BBB-
B+
BB
EB-
fi+
B
B
CCC+ and
below

S&P

A-14
AT
A-2
A-3

Others

PACRA

Al
A

AR
A

BBB+
BEB
BEE-
BB+

BB
BB
B+

oC
cC

Others

December 31,2015

Yes

Yes

JCR-VIS  ECA scores

AAA 0
AA+ 1
A
Ak
A+ 2
A
A-
BEDRA 3
BEB
BBE-
BB+ 4
BB
Bl-
B4 5

ccC 7
cC

JCR-VIS

A-1+
A-1

A-3
Others

JCR-VIS

Yis

Yies

Yes
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December 31, 2015

: ____ December 31, RN
Exposure category outstanding CRM Netamount  outstanding  CRM |I Net amount
------- samemicicesseeceeeeeeee (Rupees in '000) JI
Corporate 20% 3,219,856 4281 3,215,575 3,604,837 3533|  3.801,304
50% 3,438,541 65,027 3,373,514 1,929,735 2159 | 192757
100% 375,525 272001 103,524 18,421 | 18421
unrated 44,642,880 4,085,521 40,557,359 49397819 4897.266 | 44500553
150% 4,478,979 - 4,478,979 -
|
|
Retail 75% 8,248,803 1437917 6,810,886 808609 1,523,978 |I 6,562,118
|
Pastduefoan  150% 2,370,981 - 2,370,981 1224523 - | 122482
T00% 1,586,323 1,586,323 940,939 - | 940939
50% 594,919 - 594,919 1,314,647 - || 1314647
|
Bank 2% 4,171,383 - 4,171,383 9,285,243 = II 9,285,243
50% 469,497 - 469,497 367,289 - | 367289
100% 93,420 - 93,420 40,875 - | o8
150% 61,911 - 61,911 107,254 | 107,254
unrated 2,719,007 2,719,007 184,242 | 184242
|
Sovereign elc 0% 12,311,379 12,311,379 11369013 Tﬁjﬁg,ﬂﬂ
|
|
Others 0% - - - . . | |t
35% 2,470,739 12,320 2,458,419 1,745,016 11846 1,733,170
5% - - - & " | !
100% 18,721,001 . 18721,001 13182194 13,182,194
250% 1,264,313 1,264,313 942,507 daz.sm
i e ——— o —— o — ot ™ I.-.-—-.,—
111239457 _ 5877,067 105362390 103940650 6438782 97541868

42212 Credit Risk: Disclosures with respect te Credit Risk Mitigation for standardised approach

The Bank has adopted the simple approach of Credit Risk Mitigation for the Banking Book. Since the trading
book of the Bank only comprises equity investments; therefore no Credit Risk Mitigation benefit is Takel'ﬁ in the
trading book. In instances where the Bank's exposure on an obligor is secured by collateral that conforms with
the eligibility criteria under the Simple Approach of CRM, then the Bank reduces its exposure under that pa.j_icma:
transaction by taking into account the risk mitigating effect of the collateral for the calculation of cypital

requirement i.e, risk weight of the collateral instrument securing the exposure Is substituted for the risk weight
of the counter party. I

|

The Bank accepts cash, lien on deposits, government securities and eligible guarantees etc. under the 5'|||n|JIe
approach of Credit Risk Mitigation. The Bank has in place detailed guidelines with respect to valuationl and
management of various collateral types. In order to obtain the credit risk mitigation benefit, the Bank ||.n'-es
realizable value of eligible collaterals to the extent of outstanding exposure. |I
Since no specific asset is available by way of secunity in the context of unfunded credit protection, hhf
creditworthiness and reliability of the provider and the validity and enforceability of that party’s obligations is
of paramount importance. Therefore, unfunded credit protection is only "eligible” if it is provided by an appm-pdr)to
counterparty which may include National Governmen!, Central Bank etc, [

|
Equity position risk in the banking book I

|
|
The Bank makes investrment for variety of purposes. Some of the investment positions of equity holding are made t:r

42.3

revenue generation, while certain other equity holdings are held as part of strategic initiatives to support the Bank's

long term business activities, |
|
[
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Classification of investments

Under SBP's directives, equity investment may be classified as "Held-for-Trading (HFT)', “Available-for-5ale (AF5)" or
Investment in Subsidiaries and Associates”. Some of the equity investments are listed and traded in public through
stock exchanges, while other investments are uniisted and therefore illiquid,

Policies, valuation and accounting of equity investments

In sccordance with the requirements of the SBP, quoted securities are carried at market value whereas strategic
investments are accounted for in accordance with the directives of SBP.

The unrealised surplus / (deficit) arising on revaluation of the Bank's held-for-trading investment portfolio is taken to
the profit and loss account, The surplus / (deficit) arising on revaluation of quoted securities classified as available-for-
sale is kept in a separate account shown in the statement of financial position below equity, The surplus / (deficit] arising
on these securities is taken to the profit and loss account on disposal,

Unguoted equily securities are valued at the lower of cost and break-up value. Subsequent increases or decreases in
the carrying value are credited / charged to profit and loss account, Break-up value of equity securities is calculated with
reference to the net assets of the investee company as per the latest available audited financial statements. Investments
in other unquoted securities are valued at cost less impairment losses, if any. Provision for diminution in the value of
securities is made after considering impairment, if any, in their value.

Profit and loss on sale of investments is included in income.

Compaosition of equity investments - market values

— Decomberdt,a0ng _ _  __ _ __ UeconderdL MW
Held-for- Available- Investment in Held-for- Available- Investment in
_ trading for-sale subsidiaries trading for-sale subsidiaries

e T R T B ——— -

Equity investments 123,462 2,787,180 199,170 57,093 1,761,427 199,170
Mutual fund units

Open end - 93,359 - 54.137
Total value 123,462 2,880,539 199,170 57,003 1,815,564 199,170

The cumulative realised gain on sale of equity securities amounted to Rs.454.0% million (December 31, 2014: Rs.312.86
milllon), however, unrealised foss of Rs.105.63 million (December 31, 2014: Bs.15.81 million) was recognised in the
staternent of financial position in respect of available-for-sale securitios

42.4  Market risk

Market Risk is the risk that the value of on and off staternent of financial positions of the Bank will be adversely affected
by movements in market rates or prices such as interest rates, foreign exchange rates, eqguity prices and/or credit spreads
resulting In a loss of earnings and capiral,

The Bank is primarily exposed 1o interest rate risk which is reflected in the level of future income and expense produced
by these positions versus levels that would be generated by current levels of interest rates. Other risks include expaosures
to foreign exchange rates, as well as mortgage, equity market and issuer credit risk factors, The Bank is in the process
of developing Value at Risk (VAR) and stress testing models for management of such risks,
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42.4.1 Interest rate risk |

42.4.2

Interest rate risk is the potential impact on a bank's earnings and asset values with variation in Jnteresh rates. interast
rate risk arises when there is a mismatch between positions, which are subject to interest rate adjustrment within a
specified period, These positions include loans, debt securities, certain trading-related assets and liabllities, deposits
and borrowings. The Bank's overall goal Is to manags interest rate sensitivity so that movements in interast rates o not
adversely affect net interest income. Interest rate risk is measured as the potential volatility in the net interest income
caused by changes in market interest rates, The Bank seeks to mitigate interest rate risk in a variety of ways including
taking offsetting positions and other asset and liability management process. Whilst the Treasury and the Management
Division of the Bank monitor and manage the interest rate risk on a daily basis, the overall interest rate risk position and
strategies are reviewed on an ongoing basis by Asset and Liability Committee (ALCO).

|
Foreign exchange risk |
I

The Bank has set the following objectives for manaaging the inherent risk on foreign currency exposures: |

Maximise profitability with minimum risk by keeping the exposure at desirable levels in view of stric) compliznce
of regulatory / international standards and the Bank's internal guidelines. |

Manage appropriate maturity mismatch gaps. |

Usage of different tools to manage the inherent risk of product and market, such as compliance of | edit limit,
maonitoring of foreign exchange exposure limit, review of mark to market portfolio and safe smbemem,-letc.

Identify warning and stress zones for mismaltch gaps.

Foreign exchange risk represents exposures to changes in the values of current holdings and future kash flows
denominated in foreign currencies. The potential for loss arises from the process of revaluing foreign currenrJy positions
in rupee terms, The Bank's foreign exchange risk is presently limited to future cash flows in foreign currendies arising
fram foreign exchange transactions and translation of net open position in foreign currencies, The Bank |s carefully

monitoring the net foreign currency exposure as well as utilizing the currency swap and forward contract to F'-Edge the
related exposure,

. Decemberdi, 2015 =0 0o
Off-balance Net foreign
Assels Liabilities sheet
e | e =
{Rupees in "000) !

Pakistan Rupee 183,242,257 169,310,777 (148,826) 13,782,654
United States Dollar 4,740,072 5,705,031 (860,810) (1,825,769)
Great Britain Pound 196,935 892,513 310,930 (384,648)
lapanesa Yen 1,084 = | 1,084
Euro 91,565 528,789 698,706 261,482
Other currencies 148,508 25,645 s 102,863
188,420,421 176,462,755 - 11,957,666
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Assels Liabilities sheet currency
______________ lems = wxposuee
- [Rupees in '000)

Pakistan Rupee 139,683,539 129,292,254 {1.686,719) 8,704,566
United States Dollar 8237703 5,595,546 2409545 5,051,702
Great Britain Pound 146,941 667,159 {528.018) (1,048,236)
Japanese Yen 2436 2436
Euro 323,292 432,704 (121,027) (230,439)
Other currencies 63,430 108,141 (73,781] (118.492)
148,457,341 136095804 - 12361537

41.4.3 Equity position risk

Equity market risk is risk to eamings on capital that results from adverse changes in the value of equity related portfolios.
Equity market risk arises from exposure to securities that represent an ownership interest in a company. The Bank Is
exposed to the equity market risk on its equity portfolio. Apart from on statement of financial position exposure, some
off statement of financial position equity exposure also comes from the future contracts. Bank is in the process of
instituting measures to mitigate the risk associated with the trading equity portfolio through future contracts and active
trading on stop loss basis. The strategic equity portfolio however remains exposed to market variations. The Board with
the recommendations of ALCO approves exposure limits applicable to investments [n trading book,
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Operational risk management |

The Bank, like all financial institutions, is exposed to many types of operational risks, including th* patentizl losses
arising from internal activities or external events caused by breakdowns in information, commurijcation, physical
safequards, business continuity, superyision, transaction processing, settiement systems and pr%edmes and the
execution of legal, fiduciary and agency respansibilities.

The Bank maintains a system of internal controls designed to keep operational risk at appropriate Lm-els. in views of
the Bank’s financial strength and the charac leristics of the activities and market in which it operateti. These internal
contrals are periodically updated to conform to the industry best practices.

The Bank seeks 1o manage the operational risk from two perspectives, firstly by way of ensuring complignce of standard
operating procedures including defined processes for prevention and detection of any fraud and I'%;y, anil work
place safety and security, secondly through contingency planning to ensure continuity of businais, Policie: and
procedures covering all activities in Bank are in place |

The Bank has adopted internationally accepted internal Control-Integrated Framework published by the Committee
of Sponsoring Organisations of the Tread way Commission (COS0), with a view 1o consolidate and EﬂhﬂTICl.' the existing
internal control processes.

The Bank has implemented the Internal Control Guidelines issued by the State Bank of Pakistan and fol the oad
map Issued with respect to intemal controls over financial reporting. Moreover, a separate Internal Cintrol Unit has
been setup to continuously monitar the implementation of sound intemal controls within the Bank. |

43,  KEY ISLAMIC BANKING OPERATIONS |

43.1

The Bank commenced its Islamic Banking Operations in Pakistan on March 07, 2014 and is operating wnlh 10 branches
and 2 windows as at December 31, 2015 {December 31, 2014; 02 branches),

B850 Circular letter No. 03 dated January 22, 2013 requires all Istamic Banks and Islamic Banking Branches ta present
all financing and advances for assets under Islamic modes of financing and any other related item pertaining to tskimic
mode of financing under the caption *Islamic Financing and Related Assets” In the statement of financial position,

The statement of financial position, profit and loss account and cash Aow statement of lslamic Bankl

as at Decernber 31, 2015 are as follows:

+ Operations

December 31, er 31,
2015 014
Note —— (Rupees in "000) —--
Islamic statement of financial position |
as at December 31, 2015 |
ASSETS
Cash and balances with treasury banks 433 | 379658 | | 2,116 |
Balances with other banks | . .
Due from Financial institutions 1,037,351 | |.‘Jﬁ,1m |
Investments || 1,100,206 | 507,680 l
Islamic financing and related assets 417 I| 2,571,319 | 1,607 064
Operating ficed assets 121,105 | 6,588
Deferred tax assets - net || - I| | |
Oither assets L 137,576 | L 13,596
TOTAL ASSETS 533721 2,603,244
LIABILITIES |
= & emewae: | ] 1 QNS 42
Bills payable 24,301 | pe18 '1
D bo fimancial institutions | 925,000 | || .
Deposits and other accounts | | |
- Current accounts 751,758 || 186,773
- Saving accounts | 1625934 | || 740,366
Term deposits | 628,843 | 341,38
- Others - | |
- Depesits from financial institutions - remunerative | = ) || s
- Depaosits from financial institutions - non - remunerative | - | |
Due to head office - | | | |
Deferred tax liabiiities - net | 8,266 1 226 |
Other habilities | seses || _.;sz_ﬁg%_ |
4123666 1201020
NET ASSETS 213585 C T 102124
REPRESENTED BY: |
Islamic Banking Fund 1,000,000 1,000.400
Reservas . i
Unappropriated profit _ 198,194 — ). 5
1,198,194 1,099,444
Surplus on revaluation of assets - net of tax ____ 15351 2,276
1.213,
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43.2 |Islamic profit and loss account
for the year ended December 31, 2015

Prafit / return earned on financings, investments
and placements

Return on deposits and other dues expensed

Met spread earned

Other income
Fee, commission and brokerage income
Gain from dealing in foreign currencies
Gain on sale of securities - net
Gain on disposal of operating fixed assets
Other income
Total ather moome

Other expenses
Administrative expenses
Other charges
Total other expenses

Extra-ordinary / unusual items
Profit before taxation

43.3 Islamic cash flow statement
for the year ended December 31, 2015

Cash flows from operating activities

Profit before taxation
Adjustments:
Depreciation
Amortisation of intangible assets

Increase in operating assets
Dwe froin Financial institutions
Istarnic financings and related assets - net
Other assets

Increase in operating liabilities
Bills payable
Due to financial institutions
Deposits and other accounts
Other liabilities

Net cash inflows / (outflows) from operating activities

Cash flows from investing activities

Mt investments in “available-for-sale’ securities
Investrnent in operating fixed assets

Met cash outflow from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
lslarnic Banking Fund
Het cash inflow from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

431
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December 31, December 31,
2015 2014
—— [Rupees in "000) ——-
299,665 133,120
_ (110,162) __(38.814)
189,503 94,306
[ 22276 | = 32606 |
| 1,857 | ' 1.446 |
| 108 | | 4,493 |
13 | |
| 609 | 3 |
_ 25883 _ 43,988
215,386 138,294
| 'tﬁﬁ_.?sil'i [ 138395) |
___l288) | )}
{(117,040) T (38446)
98,346 99,848
98386 99848
98,346 99,848
[ 9684 | f 5,536
| I
EEee. | A — |
9,703 T
T 108,049 105,400
[ (961,251) | |_ (76, Eur_i
| (964,255) 11,607,064)
(539800 | | (73596) |
{1,979,486) {1,756,760)
[ 21683 | ;_ N _z,Ew_'r
. vmssos | | 1268520 |
L__169192) | | 228756
_ 2,615,506 _ 1,499,894
744,069 __ (151,466}
(552,411) (524,178)
___{54,220) __182140)
(606,631 (606,318}
2 1,000,000
— _ 1,000,000
137,438 242,216
S " 1 R T, P
379,654 _J!_#_E,E '!6_
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43.4 Summit Bank Limited - Islamic Banking Division operates General & Specific Pools for deposits and jnterbank funds
accepted under Modaraba and Musharkah modes.

Features, risks and rewards of the pools are given below: |

|
(i) Specific pool |

Specific pools are operated for funds acquired / accepted fram customers in foreign currencies / pther than PKR;
customers willing to invest in specific sectors / Industry / exposures for want of higher returtis. These pools
operates in accordance with the rules as specified under general pool disclosure, however, varigs in degree of
risks associated with the investments / assets. Similarly, for interbank acceptances specific Pﬂﬂ"ﬂ basad on
Musharkah are also maintained by the Bank to meet liquidity requirement of the bank. |

{ii) General pool |

General pool is the basket in which all the deposits from depositars is placed along with the Bani;'s owrn equity
and funds from other financial Institutions. The general pool is based on the principle of unrestrictied Modaraba.
An unrestricted Modaraba contract Is a contract in which the depositor permits the Bank to adminter the funds
without any restrictions. In this case, the Bank has a wide range of trade or business freedom o the basis of
trust and the business expertise the Bank has acquired, However, such unrestricted business freedam in an
unrestricted Modaraba must be exercised only in accordance with the interests of the parties and the objectives
of the Modaraba contract, which is making profit. Therefore, the actions of the Bank must be in a«rFrﬂmce with
the business customs relating to the Banking operations.

ia) Priority of utilization of funds in the general pool shall be |
Depositor Funds. |
Equity Funds. |
- Placement/ Investments of Other IBI. |
- Maodaraba Placement of SBL (Counterpart},
b} Weightages for distribution of profit in general pool |

The weightages are calculated and declared monthly as the pool is constructively liquidated at el-.d of each
month and created simultaneously, The Bank declares such weightages at least 3 days before the baginning of
the manth, after the approval of the Shariah Advisor / RSBM of the Bank. The maximum weightage to the
Modaraba based deposit of any nature, tenor and amount does not exceed 3 times of the weighﬁaqe; assigned
to normal saving deposits iminimum balance category).

The weightages assigned to all categories of pool deposits are assigned uniformly on a consistent be15iﬁ, basead
on the following parameters / criteria (but not limited to):

- contracted period of deposits; |
= frequency of profit distribution, monthly, quartetly or on maturity;
volume of the deposit; |
product structure; and |
managermenl discretion, |

4] identification and allocation of pool related income and expenditure |

The allocation of income and expenses to difterent pools is based on pre-defined basis and acchunting
principles 7 standards. According to Shariah rules and principles, all direct expenses are expensed ot of the
total profit i.e. always charged to the pool,

The direct expenses to be charged to the pool shall include all the direct cost of transaction inclu#ng the
following:

5 depreciation of ljarah assets; |
cost of sales of inventones;

- Takaful expenses of pool assets; |

. taxes (sales tax and service tax levied by the provincial government); |
stamp fee or documentation charges;

110 SIHHI.I:HMFHI'EMS —_— - - - = — - - — = —|--— e
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other costs / foreign exchange losses {if ascertainable);
= brokerage fee for purchase of securities/commodities etc; and
impairment / losses due to physical damages to specific assets in pools etc,

Indirect expenses can be categorized as those which are agreed with the saving and deposit account holders
to be borne by the Mudarnb.

All income pertaining to specific assets for specific periods should be allocated to the pool to which the assets
are tagged during the period. Due care should be taken while recognizing revenue from assets. Revenue
recognition for each type / class of assets should be in-line with the respective Shariah principles, Further, the
financing will be diversified acrass different sectars and in compliance with the prudential regulation for exposure
of individual and corporate clients, income generated from non-financing activities {fee / commission / service
charges) that were not relevant to the general pool were not credited to the pool and relevant expenses were
also not charged to the pool,

(d) Parameters associated with risk and rewards

fil The risks related to any pool depend upon the nature of the pool and the purpose for which the pool has been
created. Considering the low risk tolerance of the investors of the profit and loss distribution pool, the key
objective remained to earn competitive returns while containing the risk (volatility) of the returns 1o a minimum.

{il} Risks to which the financing assets of the Bank may be exposed to are:

Criadit risk which is generally defined as the potential that a counter party fails to meet its obligations in
accordance with agreed terms. Therefore, the Bank should have sound credit risk management policies
ta protect the depositors'/ Investment Account Holders {1AH) from loss due to credit nisk;

- Market risk is generally defined as defined as the risk of losses in on- and off-balance sheet positions arising
from movements in market prices Le. fluctuations in values in tradable or marketable assets (including
Sukuks) and in off-balance sheet individual portfolios [for example restricted investment accounts). The
risks relate to the current and future volatility of market values of specific assets and of foreign exchange
rates; and

Equity Investment Risk is generally defined as risk associated with holding equity investments during
unfavarable situations, where decline in investment caused by market conditions in turn gives volatility
of earnings of Musharaka and Modaraba investments

{iil) Risks to which the profit and loss distribution pool may be exposed to are:

Liquidity risk which is the potential loss to the Bank arising from their inability either to meet their
abligations or to fund increases in assets as they fall due without incurring unacceptable costs or losses.
In order Lo mitigate the liquidity risk the Bank should invest in a combination of liquid and illiquid assets
to be able to meet their obligations towards the depositors’/ investment account holder; and

Rate of return risk to which the Bank may be exposed 1o in the context of its overall balance sheet exposures.
An increase in henchmark rates may result in saving account holders having expectations of a higher rate
of return. A consequence of rate of return risk may be displaced commercial risk. Therefore, the Bank
employ a gapping method for allocating positions into time bands with remaining maturities or re-pricing
dates, whichever is earfier.

December 31, December 31,
2015 074
——— |Rupees in '000) ——
Charitable fund
Opening balance
Addition during the period / year
Payment / utilization during the period / year e e
Closing balance . SR STEE
Remuneration to Shariah Advisor (RSBM) / Board 4,677 4.

* Shariah Board established from October 01, 2005
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December 31, [ mn
2015 | o
Note - (Rupees in '000) ——
43.7  Islamic financing and related assets |
[
Financings / investments / receivables |
- Murabaha 711,625 ll 731,026
- ljarah 4318 488,621 209,505
- Diminishing Musharaka 1,073,141 | 640,002
- Istisna 25,178 | -
- Other Islamic Modes 2,065 I -
I
Advances I
Advance against murabaha 4,465 [ 26,515
Inventories Il
Murabaha Inventory 13,073
Tijarah Inventory 249,828 | -
Istina Inventory 3,322 | .
I
43.7.1 Islamic mode of financing |
I
Financings / investments / receivables 2,300,630 1,h80,549
Advances 4,466 26,315
Inventories 266,223 I &
_2571,319 1.407.064

438 Assetsunderljarah(IFAS2) 7 T

a) Brief description of the ljarah arrangement l

ted asseis’
The rental received / receivable on ljarah under lslamic Financial Accounting Standard - 2 ljarah (IFAS 2} ate recorded

ljarah assets are stated at cost less depreciation and are disclosed as part of 'lslamic financing and nzini
as (ncome / revenue,

I
The Bank charges depreciation from the date of recognition of ljarah of respective assets to mustajir(lesgeel. [jarah

assets are depreciated over the period of ljarah using the stralght line method, [
b) Movement in net book value of ljarah assets ||
December 31, 2015

e Sl o e e | e & IS
| Vehicle || Vehicle 'II' Plama | 11 .
Equi t|| | Total
| Consumer | | Corporate | | Machinery | | “97P™™ |1 | O |
[Rupees in "000) e

At January 1, 2015

Cost 1,339 216,590 3 - lnee
Accumulated Depreciation [104) {8,320) - : (8.424)
Net book vale ms amae e
Year Ended December 31, 2015 '
Opening Net Book value 1,235 208,270 : 505
Additions 1,167 327,145 . - 8312
Dispasals P SE——
Cost | (10091 | (18.306) | - -1 dans) |
Accumulated Depreciation e _12"_|I__Lﬁﬁj.!___'_IL___'_!l_,'?_r_‘!LJ
815 [16,638) : : {‘E'ml
Depreciation (312) (31,431) . - (31,743)
Cling e ock e T s . —aen
At December 31, 2015 ll
Cost 1,497 525,429 g . 526926
Accumulated Depreciation (2220 (38,083 . . qaimy
Net book value S RS REeeme e i

|
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December 31, 2014

| Vehide || WVehice || Plamt& ||_ . T[]
[ uipment Total
| Consumer | | Corporate | | Machinery, | “MP™™ | T |
(Rupees in 000}
At lapuary 1, 2014
st
focumulated Depreciation D S - - SO - e
Nt book value o - = -
Year Ended December 31, 2014
Opening Net Book valug
Additions 1,339 216,590 - 217829
Dispasals U P — o
Cosl | - ? 1 |' | 1 ; £ [ -
Accumulated Depreciation I | N | Jl._ Y |
Depreciation I L D - - ~ iBal4)
Closing Net Book value a3 a8 - - 200505
At December 31, 2014
Cost 1,339 216,590 - 217539
Accumulated Depreclation L 7 | e ey - ' [
Net book value 1235 08270 .. 08505
439 Avenues/sectors of economy [ business where Modaraba based deposits have been deployed
Decembar 31, December 31,
2015 2014

—— (Rupees in "000) -—-

Chemical and pharmaceuticals 953,500 941,217

Agribusiness - -

Textile 370,202 174,559

GOP ljarah Sukuk 101,130 275,000

Shoes and leather garments - -

Automaobile and transportation equipment 487,346 208,268

Financial - .

Electronics and electrical appliances -

Production and transmission of energy -

Carpets and rugs manufacturer -

Glass and ceramics -

Services - ;

Others * 1,672,106 527,225
3,584,284 T 2,126,269

* Staff financing amounting Rs.B7.240 million is not included as its financed through lslamic Banking Fund,

43.10 Basis of profit allocation
Profit of the general pool has been distributed between Mudarib and Rabbul Maal by using pre-agreed profit sharing
ratio, The profit was distributed between Mudarib and Rabbul Maal on the under mentioned profit sharing ratios based

upon Gross Income Level less Direct Expenses.

Profit sharing ratio of local currency deposits was 50:50 during the year. However, following profit sharing ratios were
applicable for foreign currency deposits.

F . e e 2 =S .mummﬂnwms 113
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Fabbul Maal
Mudarib

43.11  Mudarib share lin amount and percentage of distributable income)

Rabbul Maal
Mudarib

43.12  Amount and percentage of Mudarib share transferred
to depositors through Hiba

Mudarib share
Hiba

Hiba percentage of Mudarib share

44,  DATE OF AUTHORISATION FOR IS5UE

I
These financial statements were authorised for issue on March 04, 2016 by the Board of Directors of the Barjk.

45. GENERAL
451

45.2

Chief Executive

114 SJ‘INHML REPURT 2015

{
Figures have been re-arranged and re-classified, wherever necessary, for the purpose of better presentation,

I
The figures in the financial statements have been rounded off to the nearest thousand,

November to
January to June to August December
May2ois = Miy2015 = October2ts = 2005

4 f B

25 30 40 II 50

75 70 &0 I 50

[
I
D.unbﬂi!,zﬂ_-!! Deﬂmberl'l,iﬂ“
{Rupees in "000) L {Rupees in '000) %
[
79,475 66 II.S‘#AI 55
... 3 el ] B
120417 __ 3988
I
[
[
December 31,
2015 _
—— (Rupees in ‘000] ——
I
40,942 | 18,043
12,614 [l 5311
[
RPN | Y J—— ==
I
n | 2§
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Summut 5' Bank

DIRECTORS' REPORT ON CONSOLIDATED FINANCIAL STATEMENTS

On behalf of the Board of Directors of Summit Bank Limited, we are pleased to present the consolidated annual financial
statements of Summit Bank Limited (holding company} and Summit Capital (Pvt) Limited {subsidiary company) together with
[

the Auditor's Report thereon for the year ended December 31, 2015.
I

PERFORMANCE SUMMARY

The summarized consolidated financial highlights are as follows
I

December 31, December 31,

2015 2014 |
—- (Rupees in "000) — !
Profit before provisions and direct writeofs 2,268,301 598645 !
Provision against loans and ad-.-;m:e*_. net . H 195,844) (76,920) |
Provision for dummuhun in the vah._le ;::i lnwﬂrn_enls_n; __ __ __ - {1‘.—"5_.193?_ __ __ __(4,’_.'5._,_@;@ i [
Bﬂq{;:iEst written- ulf dlrer]yq_ (4,166) - _[Iﬂ.&IESII T (
Pfaflthefuletd!-!tloﬁ S _692_393_ - E,'i; i |

Ta:natmr‘l S N [454,&90!‘ - _I'L‘rﬁ,lﬂ_d-? I
Pr_n_f"t after laxatmn [ o 233 203 o 5416_20 Db
Bamr_ﬁarnlngs pﬁsharetﬂup-?es" S l:l 16 - _D.E o
Drrmedearnmgxper sharplﬂupeeﬁ S 01? - _D.E [~ |
B ~ 43eas asp%0 |

Tmns[f-r to Statutow Resﬂ VE

PATTERN OF SHAREHOLDING
I

The pattern of shareholding as at December 31, 2015 [s making part of the annual report,

On behalf of the Board of Directors
|

Muhammad Zahir Esmail Husain Lawal
President & CEO Wice Chairman
[

[

Karachi |
I

March 04, 2016
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AUDITORS' REPORT TO THE MEMBERS ON
CONSOLIDATED FINANCIAL STATEMENTS

We have audited the annexed consolidated financial statements comprising consolidated statement of financial
position of Summit Bank Limited (the Bank) as at 31 December 2015 and the related consolidated profit and loss
account, consolidated cash flow statement, consolidated statement of comprehensive income and consolidated
statement of changes in equity together with the notes forming part thereof, for the year then ended. We have
also expressed separate opinion on the financial statements of Summit Capital (Private) Limited, a subsidiary
company, dated 23 February 2016, These financial statements are responsibility of the Bank's management. Our
responsibility is to express our opinion on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan and accordingly
included such tests of accounting records and such other audit procedures as we considered necessary in the
circumstances.

in our opinion, the consolidated financial statements present fairly the financial position of the Bank and its

subsidiary company as at 31 December 2015 and the results of their operations for the year then ended.

Ernst & Young Ford Rhodes Sidat Hyder
Chartered Accountants
Audit Engagement Partner: Shabbir Yunus

Date: 04 March 2016
Karachi
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2015

December 31, December31, |
s 014
Note ~—— (Rupees in '000) —
ASSETS
Cash and balances with treasury banks 7 10,539,924 . 9,383,948
Balances with other banks 8 2,919,394 4377298
Lendings to financial Institutions a 1,459,868 650,000
Investments 10 | 77,557,913 45,329,692
Advances B 70,554,280 66,454,697
Operating lixed assets 12 9,608,669 7607167
Deferred tax assets - net 13 5,545,433 | 5,584,805
Other assets 14 10,180,214 | 9056687
188,365,695 148,444,294
LIABILITIES
Bills payable 15 2,728,797 1.531,639 |
Borrowings 16 49,755,998 25,312,661
Deposits and other accounts 17 119,742,108 105,222,446
Sub-ordinated loans 18 1,497,240 1.497.930
Liabsilities against assets subject to finance lease - -
Deferred tax liabilities . .
Other liabilities 19 _2,693,008 2,547,644 |
176,417,151 136,112,320
MNET ASSETS 11,948,544 12.331.974
REPRESENTED BY
Share capital 20 10,779,796 10,779,796
Convertible preference shares 20 2,155,959 2,155,959
Advance against subscription of shares 20 7,006,867 7.506,867
Reserves 21 (1,722,341) (1,765,785)
Accumulated losses __(7.430321) (7.689,076)
10,789,960 10,987,761
Surplus on revaluation of assets - net of deferred tax 22 1,158,584 1344213
11,948,544 12,331,974
CONTINGENCIES AND COMMITMENTS 23
The annexed notes from 1 10 45 form an integral part of these consolidated financial statements.
President & Director Director Director

Chief Executive
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FOR THE YEAR ENDED DECEMBER 31, 2015
December 31, December 31,
2015 2014
MNote —— [Rupees in '000] —-
Mark-up / return / interest sarned 24 10,709,851 9,828,995
Mark-up / return / interest expensed 25 (7,653,842) ___(7.392.589)
Net mark-up / interest income 3,056,009 2,436,406
Provision against non-performing loans and advances - net 11.3.0 (1,195,844) | | (76,920) |
Provision for diminution in the value of investments - net 10.12 (375,398) [476,099) |
Bad debts written off directly 1141 (4,166) (10,055)
__(1,575,408) _(563,074)_
Net mark-up / interest income after provisions 1,480,601 1,873,332
NON MARK-UP / INTEREST INCOME
Fee, commission and brokerage income 1,272,680 | 1,183,067
Dividend income 79,784 37,740
Income from dealing in foreign currencies 534,090 506,237
Gain on sale of securities - net 26 2,443,376 1,351,481
Gain on disposal of operating fixed assets - net 124 2,895 38724
Unrealised loss on revaluation of investments
classified as held-for-trading - net 10,14 | (13,498) (749) |
Other income 27 104022 | | 88503 |
Total non-mark-up / interest income 4,423,449 3,205,003
5,904,050 5078335
NON MARK-UP / INTEREST EXPENSES
Administrative expenses 28  (5,188,247) ; " [4,971,020) |
Other provisions / write-offs 29 8,079 | (41,573}
Other charges 30 (30,989) | | __(30,171)
Total non-mark-up / interest expenses 15,211,157} __[5,042,764)
692,893 3557
Extra-ordinary / unusual items - TS
PROFIT BEFORE TAXATION 692,893 35571
Tm 3 I - - - - —_— —- e =
Current (137,032) (122,029)
Prior years | (57) (1,855)
Deferred L__@17601)| | 329933
_ 1454,690) 206,049
PROFIT AFTER TAXATION 238,203 - __}:_I.ﬁ?ﬂ'
(Rupees) ——
Basic earnings per share i 0.16 0.16
Diluted earnings per share 322 0.10 _0a2

The annexed notes from 1 to 45 form an integral part of these consolidated financial statements.

President & Director
Chief Executive

Dlun; Director
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2015

Decomber 31, December 31, |
2015 2014
——— {Rupees in "000) —

Profit after taxation 138,203 241,620
Other comprehensive (loss) / income - net
Not to be reclassified to profit and loss account

in subsequent periods

Actuarial (loss) / gain on defined benefit plan 14,805) B.262
Comprehensive income transferred to equity 233398 249,882

Components of comprehensive income not reflected in equity

(Deficit) / surplus on revaluation of

‘available-for-sabe securities’ - net of tax * (455,487) 752,563

Surplus on revaluation of operating fixed assets - net of tax ] -
Total comprehensive {loss) / income ~ (222,089) 1,002,445

= (Deficit) / surplus on revaluation of 'available-for-sale securities’ - net of tax has been shown in the Statement
of Comprehensive Income in order to comply with the revised “Prudential Regulations for Corporate / Commercial
Banking” issued by the State Bank of Pakistan vide BPRD Circular No. 06 of 2014 on June 26, 2014.

{i) Surplus on revaluation of ‘Operating Fixed assets’ net of tax i« presented under a separate head below equity
as ‘surplus / {deficit) on revaluation of assets’ in accordance with the requirements of Section 235 of the
Companies Ordinance 1984,

The annexed notes from 1 to 45 form an integral part of these consolidated financial statements.

- = . ———
Chief Executive
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2015

December 31, December 31,
2015 2014
- (Rupees in "000) —
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 692,893 3551
Less: Dividend income (79,784) {37,740
613,109 (2,169}
Adjustments: —
Depreciation 560,019 546,941
Amortisation 48 458 63411
Pravision against non-performing loans and advances - net 1,195,844 76,920
Bad debts written off directly 4,166 10,055
Other provisions / write offs (8,079) 41,573
Provision for diminution in the value of investments - net 375,398 476,099
Unrealised loss on revaluation of investments
in held-for-trading securities - net 13,498 749
(Gain) / loss on disposal of non-banking assets (1,929) 6115 |
Gain on disposal of operating fixed assets - net | (2,895]) (38,724 |
2,184,480 1,183,139
2,797,589 1,180,970
increase in operating assets ===
Lendings to financial institutions (809,868) | 905,000
MNet investiments in "held-far-trading” securities (73,008) 4178
Advances - net (5,299,593) (12,333,198)
Other assets [excluding advance taxation) - net (1,290,585) ___{2.322,280) |
(7,473,052} (13,746,300}
Increase in operating liabilities ) - )
Bills payable | 1,197,158 (673,775)
Borrowings from finandial institutions 24,454,185 15402618
Deposits and other accounts 14,519,662 (1,033,120}
Other liabilities [ 140,559 324,028
40,311,564 14,018,751
35,636,101 1454421
Income tax paid (210,368) {157,794
Net cash inflows from operating activities 35,425,733 1,296,627
CASH FLOWS FROM INVESTING ACTIVITIES
Net investments in ‘available-for-sale' securities (33,252,100) (5,780,473)
Net realisation in ‘held to maturity' securities - 249,256
Dividend received 77.673 37.215
Investment in operating fixed assets (2,338,152) (1,607,252}
Sale proceeds of property and equipment - disposed off 30,760 120,379
Sale proceeds of non-banking assets - disposed off 265,697 484.710
Net cash outflows from investing activities (35,216,122) (6,496,165
CASH FLOWS FROM FINANCING ACTIVITIES
Advance against subscription of shares (500,000} 7,506,867
Redemption of sub ordinated loan ~ (690) (6a0)
Net cash (outflows) / inflows from financing activities ~ (500,690) 7506177
{Decrease) / increase in cash and cash equivalents (291,079) 2,306,639
Cash and cash equivalents at beginning of the year 13,746,429 11439790
Cash and cash equivalents at end of the year __13,455,350 13746429
The annexed notes from 1 to 45 form an integral part of these consolidated financial statements.
President & Director Director Director

Chief Executive

§ _ ANNUAL REPORT 2n+5§ 123



BANNIANF JANYD

UL BB PRYRROVLY #tay 4 L Ribatle ue w0y G ) | Wty SA00U PREIUT #Y|

—— — ——— ——————— ———————
e e e o e ——

ISOT'ELE'L) 18 .10

99000 BSE'SSIT seLBLLL SLOT 'LE squenaq) Ji 52 Ueeg

[00T'00%: - pauInas saimys jo wonduosgnd suebe ouey
seasra KIOUNaeIS o daghued)

50 INFURAILT J3I0
S10C | £ 2que0a] papas

19 virE W) 10T LS L

seak gy 10 UONERT S0 1g0ay
el 3ap) 40y Swodw SuSUNGRIGWE [TI0L

] PaLAEP J0 1 - uonenasdap
[PILSSa 5 NG L0 D208 [any |0
UDOENGEASS U0 STkimns Wiy sy

LF90s 6505511 SSLELLTL FLOT 'LE Squuanag je se DRy

1Sl . SRR 0 conduongres pumbe anay
R s OIS O BaSUEn)

FECOU UM IR B0
FLOT LE s2qu=0a() papua

BOmEd  (STeSL

e [T T 1 n.illﬂ_ e e s ks A A

i 3] 104 WO S NG
Frad aag) by awiooul 2arsuagaMdwoY Moy

E5ES5LT GELBLLDL FLOT ‘Lo Asenuey 32 52 auejeg

=0l pamnwry o Burue

[endex
aunys

gﬂ

aruaayad
wuwbe  ajquiasue)
aurApy

sanes jende)

SLOZ 'LE H3IAW3D3A A3ANT HYIA IHL HO4

ALINDI NI SIONVHD 40 INIWILVLS AILVAITOSNOD

124 §muu REPORT 2015



SummitS Bank

Committed lo pms

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015

1 STATUS AND NATURE OF BUSINESS

1.1 The Group comprises of Summit Bank Limited - the holding company (the Bank) and Summit Capital (Private)
Limited (SCPL) - a wholly owned subsidiary. The ultimate holding company of the Group is Suroor Investments
Limited, {SIL) a company incorporated in Mauritius.

1.2 Summit Bank Limited (the Bank) was incorporated in Pakistan as public company limited by shares on December
09, 2005 under the Companies Ordinance, 1984, It is listed on Pakistan Stock Exchange Limited (formerly Karachi
Stock Exchange Limited, Lahore Stock Exchange Limited and Islamabad Stock Exchange Limited). Registered
office of the Bank was situated at Plot No. 6-B, F-6 Supermarket, Islamabad, Pakistan, however subseguent to
year end, registered office of the Bank has been shifted to Plot Mo, 9-C, F-6 Markaz, Supermarket, Islamabad,
Pakistan.

1.3 The Bankis principally engaged in the business of banking through its 192 branches including 10 Islamic Banking
Branches [2014: 188 Branches with 02 Islamic Banking Branches] in Pakistan as defined in the Banking Companies
Ordinance, 1962, In June 2015, JCA-VIS Credit Rating Company Limited has reaffirmed the ratings of the Bank,
Accordingly, the medium to long-term rating of the Bank is 'A (Single Al' whereas short-term rating of the Bank
is ‘&-1 (A-one), The ratings have been assigned stable outlook

1.4  5CPL the subsidiary company was incorporated in Pakistan on March 08, 2006 under the Companles Ordinance,
1984. The subsidiary company is a corporate member of Pakistan Stock Exchange Limited (formerly Karachi
Stock Exchange Limited, Lahore Stock Exchange Limited and Islamabad Stock Exchange Limited) and Pakistan
Mercantile Exchange Limited (formerly National Commaodity Exchange Limited). The principal activities of the
subsidiary company are equity and money market brokerage, advisory and consultancy services. The Group
acquired interest in SCPL by virtue of amalgamation of Atlas Bank Limited.

1.5  In order to meet the requlatory capital requirements applicable to the Bank, the Sponsor of the Bank (Surcor
Investments Limited (5IL)) injected Rs. 7,007 million as advance shares subscription money during the financial
year ended December 31, 2014, In this respect, the Board of Directors of the Bank in its meeting held on March
05, 2015 approved the issuance of shares to SIL equivalent to Rs.7,007 million at par value of Rs.10, by way of
other than rights issue, subject to applhcable regulatory approvals. The same was also approved by the shareholders
of the Bank in their Annual General Meeting held on March 30, 2015, Further, the State Bank of Pakistan (SBP]
and the Securities and Exchange Commission of Pakistan [SECP) approved this share issue transaction vide their
letter no. BPROYBASCP/649/28519/2015 dated December 17, 2015 and letter no. EMDY233/686/07/536 dated
December 29, 2015 respectively. Moreover, 5B vide its letter no. BPRDVBARCP/6449/1 168/2016 dated January
14, 2016 has allowed the Bank to treat the advance shares subscription money as part of share capital for the
purposes of calculating the Minimum Capital Requirement and Capital Adequacy Hatio (CAR) requirement til|
January 31, 2016 or completion of share issuance process, whichever is earlier. Accordingtly, the regulatory paid-
up capital [free of losses) of the Group as of December 31, 2015 amounted to Rs.10,635.798 million while CAR
stood at 10,18% as disclosed in note 41,

For the above referred share issue transaction, the Board of Directors vide its resolution dated December 31,
2015 have allotted the shares amounting to Rs.7,007 million to SIL. Accordingly, the Bank has completed the
share issuance process subsequent to the year end.

2 BASIS OF PRESENTATION

2.1 These consolidated financial statements have been presented in accordance with the requirements of format
prescribed by the State Bank of Pakistan's BSD Circular No, 4 dated February 17, 2006 as amended from time
to time,

2.2 Inaccordance with the directives of the Federal Government regarding the shifting of the banking system to
Islamic modes, the State Bank of Pakistan (SBP) has issued various circulars from time to time, Permissible forms
of trade-related modes of financing comprises of purchase of goods by banks from its customers and resale to
tham at appropriate mark-up in price on deferred payment basis. The purchase and sale arising under these
arrangements are not reflected in these consolidated financial statements as such but are restricted to the
amount of facility actually utilized and the appropriate portion of mark-up therean,
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23 Items included in consolidated financial statements are measured using the currency of the primary econpimic
environment in which the Group operates, The consolidated financial statements are presented in Pakigtani
Rupees, which is the Group's functional currency. Figures have been rounded off to the nearest thousand of
rupess unless otherwise stated,

e

financial staterents for reporting purposes, after eliminating material inter-branch transactions / balances| Key

2.4  The financial results of the Istamic Banking operations of the Group have been included in these consolidigted
ted

financial figures of the lslamic Banking operations are also separately disclosed in note 43 to these consoli
financial statements.

3 STATEMENT OF COMPLIANCE

£ | These consolidated financial statements have been prepared in accordance with approved accounting st. rds
as applicable in Pakistan. Approved Accounting Standards comprise of such International Financial Repomting
Standards (IFRS] issued by the international Accounting Standards Board (1ASB] and Islamic Financial Accounfting
Standards (IFASs) issued by the Institute of Chartered Accountants of Pakistan (ICAP) as are notified undei the
Companies Ordinance, 1984, provisions of and directives issued under the Banking Companies Ordinance, 1562,
the Companies Ordinance, 1984 and the directives issued by State Bank of Pakistan {SBP. In case requiremgints
differ, the provisions of and directives issued under the Banking Companies Ordinance, 1962, the Compaliies
Ordinance, 1984 and the directives issued by SBP shall prevail,

e b b b sobs b sl ea B 8.} ws A .

3.2 The SBP has deferred the applicability of International Accounting Standard (IA5) 39, ‘Financial Instruments:
Recognition and Measurement and International Accounting Standard (IAS) 40, Tnvestment Property’ for banking
companies through BSD Circular Letter No. 10 dated August 26, 2002 till further instructions. Further, the S[CP
has deferred the applicability of International Financial Reporting Standard (IFRS) 7 ‘Financlal Instrumepts:
Disclosures' for banks through its notification S.R.0. 411(1/2008 dated April 28, 2008. Accordingly, the requine ¢
of these standards have not been considered in the preparation of these consolidated financial statemefits.
However, investments have been classified and valued in accordance with the requirements prescribed byrhe

. y -

SBP through various circulars.
33  Standards, interpretations and amendments to approved accounting standards that are not yet effective

The Securities and Exchange Commission of Pakistan (SECP) has notified lslamic Financial Accounting Sta nd}ird
(IFAS) 3, 'Profit and Loss Sharing on Deposits' issued by the Institute of Chartered Accountants of Pakistan, IFAS
3 shall be followed once specific instructions and uniform disclosure requirements have been notified by 58P
in respect of accounting for transactions relating to "Profit and Loss Sharing on Deposits’ as defined by the spid
standard. The standard will result in certain new disclosures in the consolidated financial statements uFTha
Group.

The following revised standards, amendments and interpretations with respect 1o the approved accounting
standards as applicable in Pakistan would be effective from the dates mentioned below against the respectjve
standard:

Effective date (annual
Standard or Interpretation periods beginning on or after

IFRS 10 Consolidated Financial Statements, lanuary D1, 2016
IFRS 12 Disclosure of Interests in Other Entities
and I1AS 27 Separate Financial Statements - Investment Entities:
Applying the Consolidation Exception (Amendment)

IFRS 10 Consolidated Financial Statements and - Not yet finalized
|AS 28 Investment in Associates and Joint Ventures -
Sale or Contribution of Assets between an Investor -
and its Associate or Joint Venture (Amendment)

IFRS 11 Joint Arrangements - Accounting for Acquisition January 01, 2016
of Interest in Joint Operation (Amendment)

IAS 1 - Presentation of Finandial Statements January 01, 2016
Disclosure Initiative (Amendment)

126 ( J ANNUAL REFDAT 2016 - — - - — — — | -



Summit S Bank

oenmitied bo v

Effective date (annual

Standard or Interpretation periods beginning on or after)
IAS 16 Property, Plant and Equipment and January 01, 2016

1AS 38 intangible assets - Clarification of

Acceptable Method of Depreciation and Amartization (Amendment)
IAS 16 Property, Plant and Equipment January 01, 2016

IAS 41 Agriculture - Agriculture; Bearer Plants (Amendment)
A5 27 - Separate Financial Statements - Equity January 01, 2016

Method in Separate Financial Staternents (Amendment)

The above standards and amendments are not expected to have any material impact on the Group's financial
statements in the period of initial application,

In addition to the above standards and amendments, improvernents to various accounting standards have also
been issued by the IASE in September 2014, Such improvements are generally effective for accounting perlods
beginning on or after January 01, 2016, The Group expects that such improvements to the standards will not
have any materal impact on the Group's financial statements in the period of initial application.

Further, following new standards have been issued by 1ASB which are yet to be notified by the SECP for the
purpose of applicability in Pakistan.

IASE Effective date (annual
Standard or Interpretation periods beginning on or after)
IFRS 9 - Financial Instruments: Classification and Measurement January 01, 2018
IFRS 14 - Regulatory Deferral Accounts January 01, 2016
[FRS 15 - Revenue from Contracts with Customers January 01, 2018
IFRS 16 - Leases January 01, 2012

BASIS OF MEASUREMENT

These consolidated financial statements have been prepared under the historical cost convention except that certain
operating flxed assets have been stated at revalued amounts and certain investments and derivative financial instruments
have been stated at fair value.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these consolidated financial statements are consistent with those
of the previous financial year, except as described below in note 5.1:

5 New and amended standards and interpretations

The Group has adopted the following accounting standards and the amendments and interpretations of IFRSs
which became effective for the current year:

IFRS 10 - Consolidated Financial Statements
IFRS 11 = Joint Arrangements

IFRS 12 - Disclosure of Interests in Other Entities
IFRS 13 - Fair Value Measurement

1AS 19 - Employee Benefits - (Amendment) - Defined Benefit Plans: Employee Contributions
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improvements to Accounting Standards issued by the |IASB in December 2013 |

IFRS 2 Share-based Payment - Definitions of vesting conditions

IFRS 3 Business Combinations - Accounting for contingent consideration in a business combination |

IFRS 3 Business Combinations - Scope exceptions for joint ventures |
IFRS 8 Operating Segments - Aggregation of operating segments

IFRS & Operating Segments - Reconciliation of the total of the |
reportable segments’ assets to the enfity’s assets
|

IFRS 13 Fair Value Measurement - Scope of paragraph 52 {portfolio exception] |

IAS16 Property, Plant and Equipment and IAS 38 intangible Assets - Revaluation method - |
proportionate restatement of accumulated depreciation / amartisation |

IAS 24 Related Party Disclosures - Key management personnel |

IAS 40 Investment Property - Interrelationship between IFRS 3 and 1AS 40 {ancillary services) |

The adoption of the above amendments, improvements to accounting standards and interpretations did not
hawve any material effect on the cansolidated financial statements, except for IFRS 13, which requires tional

disclosures (see note 37).

Cash and cash equivalents |

For the purpose of cash flow statements, cash and cash equivalents include cash and balances with tizasury
banks and balances with other banks (net of overdrawn nostro balances] in current and deposit aaccn-urrs_

Lendings to / borrowings from financial and other institutions |

The Group enters into transactions of borrowings {re-purchase) from and lending (reverse revpurci-uase} to
financial and other institutions, at contracted rates for a specified period of time, These are recorded aj under;

Repurchase agreement borrowings

Securities sold subject to an agreemant to repurchase at a specified future date (repos) continue to be l:ognmed
in the statement of financial position and are measured in accordance with accounting policies for il:vr‘eslmt‘m
securities, The counterparty liability for amounts received under these agreements Is included in bofrowings.
The difference between sale and repurchase price is treated as mark-up expense and is accrued over tr_ue period

of the repo agreement. |

Repurchase agreement lendings |

Securities purchased under agreement 1o resell at a specified future date (reverse repos] are not rechgm«:ed in
the statement of financial position. Amounts paid under these agreerments are included in lendings to financial
institutions. The difference between purchase and resale price is treated as mark-up earmed and is actrued over

the period of the reverse repo agreemant.

Securities purchased are not recognised in the consolidated financial statements, unless these are sJﬂd to third
parties, in which case the obligation to return them is recorded at fair value as a trading liabllity under Porrowings

from financial institutions. |
Bai Muajjal !

The securities sold under Bal Muajjal are derecognised on the date of dispasal. Receivable againsj such sale is
recognised at the agreed sale price. The difference between the sale price and the carrying value on the date

of disposal is taken to income on straight line basis.
Investments |

Investments of the Group, are classilied as held-for-trading, held to maturity and available for-sale, The
management determines the appropriate classification of its investments at the time ofpurchasz{.

e
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Held-for-trading
These are securities which are either acquired for generating a profit from short-term fluctuations in market

prices, inlerest rate movements, dealer’s margin or are securities included in portfolio in which a pattern of short-
term profit taking exists,

Held to maturity

These are securities with fixed or determinable payments and fixed maturity that the Group has the positive
intent and ability to hold till maturity.

Available-for-sale

These are investments that do not fall under the held-for-trading or held to maturity categories,

Initial measurement

All purchases and sales of investments that require delivery within time frame established by regulations or
market conventions are recognised at the trade date. Trade date is the date on which the Group commits 1o

purchase or sell the investment.

These are initially recognised at cost, being the fair value of the consideration given including, in the case of
investments other than held-for-trading, the acquisition cost associated with the investments,

Subsequent measurement
Held-for-trading

These are measured at subsequent reporting dates at fair value, Gains and losses on re-measurement are included
in the profit and loss account,

Held to maturity

These are measured at amortised cost using the effective interest rate method, less any impairment loss recognised
to reflect irrecoverable amounts

Available-for-sale

Quoted securities classified as available-for-sale investments are measured al subsequent reporting dates at fair
value, Any surplus / deficit arising thereon is kept in a separate account shown in the statement of financial
position below equity and is taken to the profit and loss account when actually realised upon disposal or when
the investment is considered to be impaired.

Unquoted equity securities are valued at the lower of cost and break-up value. The break-up value of these
securities is calculated with reference to the net assats of the Investee company as per the latest available audited
consolidated financial statements. A decline in the carrying value is charged to the profit and loss account
Investments in other unquoted securities are valued at cost bess Impairment, if any

Provision for diminution in the value of securities (except term finance certificates and sukuks) is made for
impairment, if any. Provision for diminution in the value of term finance certificates and sukuks is made as per
the ageing criteria prescribed by the Prudential Regulations issued by the SBR

Available-for-sale listed equity investments are impaired when there has been a significant or prolonged decline
in their fair value below their cost. The determination of what is significant or prolonged requires judgment. in
making this judgment, the Bank evaluates, among other factors, the normal level of volatility in a share price.

Moreover, strategic investments are carried at cost less provisions for impairment.

55  Advances
Advances are stated net of general and specific provisions. The specific and general provisions for advances are
made in accordance with the requirements of Prudential Requlations and other directives issued by the State

Bank of Pakistan and are charged to the profit and loss account, Non-performing loans and advances in respect
of which the Group does not expect any recoveries in future years are written off.
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Leases, where the Group transfers substantially all the risks and rewards incidental to the ownership of an asset
are classified as finance leases. A receivable is recognised at an amount equal to the present value of the minimym
lease payments, including guaranteed residual value, if any. Unearmed finance income is recognised over :’we

term of the lease, so as to produce a constant periodic return on the outstanding net investment in lease.

Murabaha financings are reflected as receivables at the sale price. Actual sale and purchase is not reflected as
the goods are purchased by the customer as an agent of the Group and all documents relating to purchase jire
in customer's name. Funds disbursed under Murabaha financing arrangements for purchase of goods sre
recorded as "Advance against Murabaha®

In diminishing musharaka based financing, the Group enters into a Musharaka based on Shirkal-il-milk}'m
financing an agreed share of fixed asset (e.g. house, land, plant or machinery) with its customers and enters ifito
a periodic rental payment agreement for the utilization of the Group's musharaka share by the customer.

Assets leased out under 'ljarah’ are stated at cost less accumulated depreciation and impairment losses, if Jny.
Assets under ijarah are depreciated over the period of lease term. However, in the event the assel is expected
to be available for re-ijarah, depreciation is charged over the economic life of the asset using straight line bdsis,
ljarah income is recognised in income on accrual basis as and when the rental becomes due,

In Istisna financing, the Group places an order to purchase some specific goods / commodities from its custonmers
to be delivered to the Group within an agreed time. The goods are then sold and the amount hence financed
is pald back to the Group,

In Tijarah financing, the Group purchases specific goods / commodities on cash basis from its customer§ for
onward sale and on subsequent sale, the financed amount is paid back by the customer,

5.6 Operating fixed assets and depreciation
Owned

Property and equipment, other than leasehold land {which is not depreciated) and capital work-in-progress, are
stated at cost or revalued amount less accumulated depreciation and accumulated impairment losses, if any.
Land is carried at revalued amount less impairment losses while capital work-in-progress is stated at cost||ess
impairment losses, if any.

Depreciation is calculated by the Group using the straight line method which writes down the cost of assefs to
their residual values over the estimated useful lives. The rates at which the assets are depreciated are discifised
in note 12.2 to the consolidated financial statements. The residual values, useful lives and depreciation method
are reviewed and adjusted, if appropriate, at each statement of financial position date.

Depreciation on additions |s charged from the month the assets are available for use while no depreciatipn is
charged in the month in which the assets are disposed off.

Subsequent costs are included in an asset’s carrying amount or recognised as a separate asset as approppiate,
only when it is probable that future benefits associated with the item will flow to the Bank and the cost gf the
item can be measured reliably. All othet repairs and maintenance are charged to the profit and loss accodnt as
and when incurred.

Land and buildings are revalued by professionally qualified valuers with sufficlent regularity to ensure thal their
net carrying value does not differ materially from their fair value. A surplus arising on revaluation is credited to
the surplus on revaluation of fixed assets account. Any deficit arising on subsequent revaluation of fixed Assets
is adjusted against the balance in the above-menticned surplus account as allowed under the provisions gf the
Companies Ordinance, 1984, The surplus on revaluation of fixed assets, to the extent of incremental deprecijtion,
is transferred to retained earnings.

An item of property and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or dispesal. Any gain or loss arising on derecognition of the assets is recognised |n the
profit and Joss account in the year when asset is derecognised.
Assets held under operating leases

Operating lease assets are stated at cost less accumulated depreciation and impairment, if any. Repaifs and
maintenance are charged to profit and loss account as and when incurred,
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Capital work-in-progress
Capital work-in-progress are stated at cost less accumulated impairment losses, if any.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is its fair value as at the date of acquisition. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if
any.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. Imangible assets with finite lives are
amortised using the straight line method at the rates specified in the relevant note. Intangible assets’ residual
values, if significant and their useful lives are reviewed at each balance sheet date and adjusted prospectively,
if appropriate, at each balance sheet date,

Amaortisation on additions to intangible assets is charged from the month in which an asset is acquired or
capitalised while no amortisation is charged for the month in which that asset is disposed off.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine
whether the indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite
is made on a prospective basis.

Goodwill

Goodwill is initially measured at cost being the excess of the aggregate of the consideration transferred over
the net identifiable assets acquired and liabilities assumed as an intangible asset.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose
of impairment testing, goodwill acquired in a business combination is tested for impairment annually or whenever
there is an indication of impairment as per the requirement of International Accounting Standard (IAS) 36,
"Impairment of Assets’ Impairment charge in respect of goodwill is recognised in the profit and loss account.

Subordinated loans

Subordinated loans are initially recorded at the amount of proceeds received. Mark-up accrued on subordinated
loans is recognised separately as part of other liabilities and is charged to the profit and loss account over the
period on an accrual basis,

Assets acquired in satisfaction of claims

The Group occasionally acquires assets in settlement of certain advances. These are stated at lower of the carrying
value of the related advances and the current fair value of such assets,

Impairment

The carrying amounts of assets are reviewed at each statement of financial position date for impairment whenever
events or changes in circumstances indicate that the carrying amounts may not be recoverable. If such indication
exists, and where the carrying value exceeds the estimated recoverable amount, assets are written down to their
recoverable amount, The recoverable amount is the higher of an asset’s fair value less costs to sell and value in
use, The resulting impairment loss is taken to the profit and loss account.

Staff retirement and other benefits
Defined contribution plan

The Group operates defined contribution provident fund for all its permanent employees. Equal monthly
contributions are made both by the Bank and its employees and Summit Capital {(Pvt.) Limited and its employees
to the fund at the rate of 10% and B.33% of basic salary respectively.

Defined benefit plan

The Group operates a funded gratuity fund for all its permanent employees who have completed the minimum
qualifying period of five years. Provision is made to meet the cost of such gratuity benefits on the basis of
actuarial recommendations. The actuarial valuations are periodically carried out using the 'Projected Unit Credit
Method'
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5.14

Annual contributions towards the defined benefit schemes are made on the basis of actuarial valuation canLd

out using the Projected Unit Credit Method. |

The Group follows International Accounting Standard (1AS) 19, Employee Benefits. Actuarial gains and lo
are recognized in other comprehensive income (OCH) in the periods in which they occur, Amounts recor
the profit and loss account are limited to current and past service costs, gains or losses on settlements, and
interest income (expense). All other changes in the net defined benefit obligation are recognized direct|
other comprehensive income with no subsequent recycling through the profit and loss account.

The Group also maintains an approved funded gratuity scheme for Ex-MyBank employees. Contribution to
said fund has been discontinued since 2002, However, the fund being a separate legal entity still exists and
mermbers entitled to the balance of fund shall be abile to draw their balance upon completion of or termina
from the employment of the Bank,

Employees' compensated absences
The Group provides its liability towards compensated absences accumulated by its employees on the basis of
actuarial valuation carried out using the Projected Unit Credit Method as per the reguirements giver in
International Accounting Standard (IAS) 19, 'Employes Benefils'
Taxation

Current

Provision for current taxation is based on taxable income at the current rate of tax after taking with applicable

tax credits, rebates and exemptions available, if any. The charge for current tax also include adjustments where
considered necessary, relating to prior years which arise from assessments finalised during the year.

Deferred

Deferred tax is recognised on all major temporary differences, tax credits and unused tax losses at the statement
of financial position date between the amounts attributed to assets and liabilities for financal reporting purpagses
and amounts used for taxation purposes. Deferred tax is calculated at the rates that are expected to apply to
the periods when the differences will reverse, based on tax rates that have been enacted or substantially enagied
at the statement of financial position date,

|
A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. Deferred tax asseis are reduced to the extent that it is no longer probable
that the related tax benefit will be realised.

The Group also recognises deferred tax asset / liability on deficit / surplus on revaluation of assets whiah s
adjusted against related deficit / surplus in accordance with the requirements of the International Accounting
Standard {1453 12 "Income Taxes",
Deposits

Deposits are initially recorded at the amount of proceeds received. Mark-up accrued on deposits is recognised
separately as part of other liabilities and is charged to the profit and loss account on a time proportion bas

w

Provisions
Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of past
events and it is probable that an outflow of resources will be reguired to settle the obligation and a religble

estimate of the amount can be made, Provisions are reviewed at each statement of financial position date and
are adjusted to reflect the current best estimate.

Foreign curréncies

Foreign currency transactions and translations

Transactions in foreign currencies are translated into rupees at the exchange rates prevailing on the transachion
date. Monetary assets and liabilities in foreign currencies are expressed in rupees terms at the rates of exchange
ruling on the statement of financial position date. Forward foreign exchange contracts are valued at forward
rates determined with reference to their respective maturities
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Translation gains and losses
Translation gains and losses are included in the profit and loss account.
5.15 Functional and presentation currency

Items included in the consolidated financial statements are measured using the currency of the primary economic
environment in which the Group operates. The financial statements are presented in Pakistani Rupees, which
is the Group's functional and presentation currency,

5.16 Revenue recognition

Revenue is recegnised to the extent that the economic benefits will flow to the Group and the revenue can be
reliably measured. The following recognition criteria are used for revenue recognition:

Advances and investments

Mark-up / return on regular loans / advances and investments is recognised on time proportion basis. Where
debt securities are purchased at premium or discount, the same is amortised through the profit and loss account
over the remaining period using effective interest methodd,

Interest or mark-up recoverable on classified loans and advances and investments is recognised on receipt basis.
Interest / return / mark-up on rescheduled / restructured loans and advances and investments is recognised as
permitted by the regulations of the SBR.

Dividend income is recognised when the Group's right to receive the dividend is established.
Gain and loss on sale of investments are recognised in the profit and loss account.
Lease financing

Financing method is used in accounting for income from lease financing. Under this method, the unearned lease
income lexcess of the sum of total lease rentals and estimated residual value over the cost of leased assets) is
deferred and taken to income over the term of the lease period 50 as to praduce a constant periodic rate of
return on the outstanding net investment in lease. Unrealised income on classified leases if any, Is recognised
on receipt basis.

Gains / losses on termination of lease contracts, documentation charges, front-end fees and ather lease income
are recognised as income on receipts basis.

Fees, brokerage and commission

Fees, brokerage and commission on letters of credit / guarantees and others are generally recognised on an
accrual basis.

5.17 Off setting

Financial assets and financial liabilitles are off set and the net amount is reported in the consolidated financial
statements when there is a legal enforceable right to set off the recognised amounts and the Group Intends
either to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

5.18 Financial instruments
Financial assets and liabilities

Financial instruments carried on the statement of financial position include cash and bank balances, lendings
1o financial institutions, investments, advances, certain other receivables, borrowings from financial institutions,
deposits and certain other payables, The particular recognition methods adopted for significant financial assets
and financial liabilities are disclosed in the individual policy statements associated with them. Financial assets
are de-recognised when the contractual right to future cash flows from the asset expire or is transferred along
with the risk and reward of the assel, Financial liabilities are de-recognised when obligation specified in the
contract s discharged, cancelled or expired. Any gain or loss on de-recognition of the financial asset and labilities
is recognised in the profit and loss account of the current period,
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Derivative financial instruments |

contract is entered into and are subsequently remeasured at fair value using appropriate valuation technigues.
All derivative financial instruments are carried as assets when fair value is positive and liabilities when fair vallue
is negative. Any change in the fair value of derivative financial instruments is taken to the profit and loss account,

Derivative financial instruments are initially recognised at their fair value on the date on which a l:lerw-'lj‘we

5.19 Segment reporting ‘

A segment is a distinguishable component of the Group that is subject to risks and rewards that are differgént
from those of other segment, A business segment is ane that is engaged elther in providing certain pmdutts
or services, whereas a geographical segment s one engaged in providing certain products or services withih a
particular economic environment. Segment information is presented as per the Group's functional structdre
and the guidance of 5BP. The management believes that the requirements of SBP prevail over the requiremenits
of IFRS-8 "Operating Segments”. Accordingly, the Group comprises of the following main business segments:
Business segments ‘

- Corporate finance

This includes underwriting, securitisation, investment banking, syndications, IPO related activities (excluding
investments) and secondary private placements.

- Trading and sales
This segment undertakes the Group's treasury, money market and capital market activities,

- Retail banking

Retail banking provides services to small borrowers e, consumers, small and medium enterprises (SMEs
and to the agricultural sector. It includes loans, deposits and other transactions with retail customers. |

- Commercial banking

This includes loans, deposits and other transactions with corporate customers.

- Payment and settlement

This includes payments and collections, funds transter, clearing and settlement with the customers.

- Geographical segments
The Group conducts all its operations in Pakistan.

5.20 Earnings per share

The Group presents basic and diluted earnings per share (EPS] for its shareholders. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Group by the weighted average numbe

of ordinary shares outstanding during the year, Diluted EPS is determined by adjusting the profit ar Iosl
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the
effects of all dilutive potential ordinary shares, if any.

6. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the Group’s accounting policies, as described in note 5, the management has made the
following estimates and judgments which are significant to the financial staterments:
classification of investments (note 5.4);
determining the residual values and useful lives of property and equipment [note 5.6);
impairment {note 5,9);
accounting for post employment benefits (note 5.10);
recognition of taxation and deferred tax inote 5.11);
provisions f impairments (note 5.4, 5.5 and 5.13); and

fair value of financial instruments (note 371,
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December 31, December 31,
2015 2014
Note ~—— {Rupees in '000) —
7. CASH AND BALANCES WITH TREASURY BANKS
In hand
Local currency 2,840,468 2,475,964
Foreign currencies 335693 __ Jeame:
3,176,161 2,867,156
Mational prize bonds 11,004 11,766
With State Bank of Pakistan in
Local cufrency current account FA [ .4.69?.529 | | 4,426,801
Foreign currency curment account 7.2 | 21,052 J 17,813
Foreign currency deposit account || | | |
- Non-remunerative 73 356,916 | 325324 |
- Remunerative 74 | 1064598 | | 970978 |
6,140,095 5,740,916
With Mational Bank of Pakistan in
Local currency current account 1,212,664 __Te4010
10,539,924 9,383,948

7 Depasits are maintained with SBP 1o comply with its requirement issued from time to time.
7.2 This represents US Dollar Settlement account maintained with SBP.

7.3 This represents foreign currency (FCY) cash reserve maintained with SBP to comply with statulory reserve
requirement applicable to Bank's FCY deposits.

7.4 This represents account maintalned with the SBP to comply with the Special Cash Reserve requirement. The
return on this account is declared by the SBP on a monthly basis and as at December 31, 2015, carries no mark-
up [December 31, 2074: 0%) per annum,

December 31, December 31,
2015 2004
Nate —— (Rupees in '000} —
8. BALANCES WITH OTHER BANKS
In Pakistan
On current accounts 420,869 41,406
On deposit accounts B.1 69,123 68.389
Outside Pakistan
Cin o current accounts 1,455,520 995,007
On deposit accounts 82 973,882 3272496
72,919,394 4,377,298

8.1 These represent placements with correspondent banks, carrying interest rate determined with respect to
underlying currency benchmark rates ranging from 4% to 4.5% per annum {December 31, 2014: 0% to 6.50%
per annuml,

8.2  These represent placements with correspondent banks, carrying interest rate determined with respect to

underlying currency benchmark rates ranging from 0.5% to 3% per annum (December 31, 2014: 0% to 3.25%
per annuml,
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December 31, December 11,
205 2014 |
Mote ——— [Rupees in '000] — |
LENDINGS TO FINANCIAL INSTITUTIONS
Call money lendings 9.2 1,000,000 Sﬂﬂ.ﬂﬂtl
Bai Muajjal receivable from State Bank of Pakistan 93 459,868 -
Repurchase agreement lendings {reverse repao) e e == _150,@:1__
9.1 Particulars of lendings |
Inlocal currency 1,459,868 650,000
In foreign currencies . - |
1,459 000|
B e g ___-'-Jl—'|:_'
9.2 This represents call lending to a financial institution carrying mark-up at the rate of 7.25% (December 31, 20114
13%) per annum which will mature on March 14, 2016
9.3 These represent Bal Muajjal agreements entered into with Ministry of Finance, Government of Pakistan thml_aqh
SBP, whereby the Bank sold Sukuks on deferred payment basis. The average return on these transactions is (5%
per annum. The balances are due to mature on November 17, 2018, I&
December 31, December 31, '
2015 2014 |
Heldby  Givenas  __ Heldby  Givenas
T
Group collateral e Group collateral TM|
Note [Rupees in "000) |
10. INVESTMENTS
10,1 Investmants by types: |
Held-for-trading securities
Listed oedinary shares 04 136960 136,960 4,703 M.FD1
Avallable-for-sale securities o R o -
Marhet reasury bl 103 | 19,915.wT]| 10579493 || 30504687 I il_-uaﬁ.szﬂ
Pakistan investment bonds 103 .| 1787809 || 35,036,961 | 38,824,770 15893006 | | 19.706.259 | 55.55‘5.965”
GOP farah sukuks 103 | 2,500,000 | 1,500,000 | |I s - D178
Listed ordinary shares 104 ] 3,867,750 || | 101,008 | | 1,968,758 | | 1836532 | 9,228 | ] 2,905,760
Unfisted ordinary shares 105 | 25886 | mas 25886 | | 25,886 |
Uinits of open ended mutual funds 106 86,208 | . | | 86,208 | | 45,500 | | \ 45,900
Preference shases 07| 70 | | | | 70845 ] | 11,168 | S| s
Term finance cartificates - listad 108 || 94,348 l | m1 %177 | 95177
Term finance certficates - unhsted 105 1,304,767 | 1,304,767 | 1329767 | | - | | 1,336 767
Sutuk bonds wol ez || | vean] | vomee)| || vosaen]
33344351 45,717 441 79,061,813 6,034,232 19.775487 45809715
Investments at cost BARIN ASTNIAEL TNBTTS M0RSS  1STTSAST  4S8T4AN |
Less: Frovision for diminution
in vy of investments 002 (7S0961 - (1750961 (1375563 (13755631 |
Investments - net of provisions 31,730,350 45,717 461 TTA4T 812 M0 18, 775487 44,895 559 |
Deficit on revaluation of
hiedel for-tracing securities 0 (134980 {13.498) 145 (49 |
{Deficit] / surphus an revaluation of
avirilable-for-sale securties 22 i ?.32?3 140,921 113,599 152,857 678,625 831,542

Total investments
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10.2

10.3

Investments by segments:
Federal Government Securities:
Market Treasury Bills
- Pakistan Investment Bonds
- GOP ljarah sukuks
Fuily paid-up Ordinary Shares / Units:
Listed aordinary shares
- Unlisted ordinary shares
- Units of open end mutual funds
Preference shares
Term Finance Certificates and Bonds
- Listed Term Finance Certificates
- Unlisted Term Finance Certificates
- Sukuk Bonds
Total investments at cost
Less: Provision for diminution in value of investments

Investments - net of provisions

Deficit on revaluation of
held-for-trading securities

Surplus on revaluation of
available-for-sale securities

Total investments

10.3
10.3
103

104
10.5
10.6

10.7

108
109
10,10

10.12

10.14

22.2

Summit S Bank

Cowmwmitted Lo v
December 31, December 31,
2015 2014
—— [Rupees in "000) —
30,504,687 4,336,824
38,824,770 35,599,965
2,500,000 277,728
4,105,718 2,970,463
25,886 25,886
86,208 45,000
70,645 111,168
94,348 95,177
1,304,767 1,329,767
1,681,744 1,082,444
779,198,773 45874422

(1,750,961) (1,375.563)
77,447,812 44,498 859
(13,498) (749)
123,599 831,582

77,557,913 45329692

Market Treasury Bills and Pakistan Investment Bonds are held with SBP and are eligible for rediscounting, Market
Treasury Bills embaody effective yield ranging from 6.39% to 9.15% (December 31, 2014: 9.7% to 10.00%) per
annum and will mature within 12 months, Pakistan Investment Bonds carry mark-up ranging from 8,75% ta
12.00% (December 31, 2014: 9.60% to 13,00%) per annum payable on semi-annual basis and will mature within

1 to 9 years.

GOP ljarah Sukuks are issued by the Government of Pakistan. Effective yield on these Sukuks is 5.89% (December
31, 2014: 7.01% to 9.73%) per annum and they will mature within 3 years.

Certain investments in government securities are held to comply with the statutory liquidity requirements of

S8R
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10.4 Particulars of investment in Ordinary shares - listed

Mame of companies Number of shares held Paid-up Total book value |

December 31, December31, *2eP" December31, December 31,
2015 2014 s 2015 2014
{Ru in "000) +
Held-for-trading securities i _"'i
Attock Cement Company Limded . 5,000 10 - QET
Ergro Corporation Limited 195,600 F 10 58,876
Engro Fertilizers Limited . 50,500 10 . 1449
Engro Foods Limited . 100,000 0 & 10,1 :i
Gul Ahmed Textile Mills Limited . 250 10 - ]
Honda Atlas Cars Pakistan Limited - 5,000 0 - 1,!l}ﬁ
MCB Bank Limired 85,100 . 10 20,708
Pak Eleltron Limited 150,000 - 10 10,694
Pakistan Petroleum Limited - 107,700 i - 19,690
Pakistan State Ol Company Limired - 45,000 10 - 16,409
Searta Pakistan Limited - 10,000 1] - 2,&3I|
Soneri Bank Limited - 199,500 10 - 2809
Sui Northem Gas Pipelines Limited . 250,000 10 - T4
Unitedl Bank Limited 224,100 : 10 6682 - |
136,960 54,7011
Available-for-sale securities
Adamjee Insurance Company Limited 200,000 300,000 0 11,952 14,988
Agritech Limited - a related party 4,130,000 10,000,000 10 174 125011
Agritech Limited - [Debt to Asset) |
{note 10.4.1) - arelated party 17,975,034 27575034 10 979,172 araan
Aied Bank Limited 105,200 25,000 10 10,984 2978 |
M Shaheer Corporation Limited 1,484,341 10 104,454 .
Arif Habib Corporation Limited - |
arelated party 189,063 5,566,899 10 6,930 158,636
Askari Bank Limited 183,500 - 10 4,242 -
Attock Refinery Limited . 285,000 10 . 62,494 |
Azgard Nine Limited 500,000 500,000 10 5M 5911
Bank Alfalzh Limited . 25,000 i . 782 |
[.G. Khan Cement Company Limited 1,412,000 - 10 10910 .
Engro Corporation Limited 137,500 295,000 0 75312 65,352
Engro Fertilizer Limited 200,000 - i 18,521 .
Engro Foods Limited 670,000 500,000 10 115336 61,835
Fauji Cement Company Limited 1,700,000 . 10 63,012 |
Fauji Fertilizer Bin Casim Limited 210,000 - 10 12,902 -
Faysal Bank Limited 500,000 4,007 000 10 7,489 68 644
First Capital Securities Corporation Limited 11,308,000 11,308,000 10 94,847 94,847
Habib Bank Limited 1,767,250 10 357,011 -
Hascol Petroleum Limited 125,000 109,500 10 20,478 25,139 |
Javedan Corporation Limited 14,239,936 12398 10 675,296 605,294
Javedan Corporation Limited - Letter of right . 7000218 10 - - |
MCE Bank Limited 74,000 [} 18,691 ‘
Metropalitan Steed Corporation Limated 3.914,5%0 1914500 10 61177 6177
Mational Bank of Pakistan 690,000 10 41,278 |
Mishat Chunsan Limited 1,150,000 600,000 10 58,639 31810
Nishat Mills Limited 225,000 : 10 24,237 -
Nishat Chunian Power Lirited 197,500 10 24,273
il & Gas Development Company Limited 163,100 0 24,411 u
fak Elektron Limitad 353,500 10 30,644 -
Pakistan Oilfields Limited 30,500 54,000 [ 10,112 1659
Pakistan Petraleum Limited 150,000 50,000 0 21,332 10568 |
Pakistan State Ol Company Limited . 140,000 0 - 5.1
Pakistan Telecommunication [
Company Limited 2,650,000 450,000 10 57,825 10,244
Power Cement Limited - a refated party 21,283,000 10 212,852
SME Leasing Limited 902,350 902,350 10 9,926 9926 |
Tarig Glass Industries Limited 4,000,000 4,125,000 10 288,657 176,500
Thatta Cement Company Limited 8,462,835 /462,835 10 254,190 254,190 |
United Bank Limited 110,000 w . s, -
3,568,758 2,905,760 |

4105718 Z9704a3

10.4.1 This represents ordinary shares of Agritech Limited acquired as a result of the settlement reached with Azgard |
Mirve Limited. |
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10.5 Particulars of investment in other Ordinary shares - unlisted

10.6

Name of companies Number of shares held Paid-up Total book value
December 31, December 31, vaiue per December 31, December 31,
2015 2014 2015 2074
——— [Rupees in '000) ——
Arabian Sea Country
Club Limited 100,000 100,000 10 1,000 1,000
Chief Executivie Officer;
Mir, Arif Ali Khan Abbasi
Percentage holding 1.29%

{December 31, 2014;1,29%)

Net aseet value per share was Ra 149
a5 at June 30, 2015 based on audited
financial staternents (June 30, 2014;
Rs.0.70 based on audited financial
statements|

* Karachi Stock Exchange Limited 4,007,383 4,007.383 10 4,360 4,360
Managing Director:

Mr. Nadeem Nagwi

Met asset value per shane was

Fs. 10,16 as at June 30, 2015 based

on audited financial statements

[hune 30, 2014; Rs.10.07 based on

audited financial statements)

Lahore Stock Exchange Limited 843,975 843,375 10 6344 6,344
Managing Director / CEO:

Mz Aftab Ahmad Chaudhry

Net asset value per

share was Rs,11.76 as at June 30, 2015

based on audited financial statements

Lune 30, 2014 Rs.1 1,16 based on

audited financial statements)

Islamabad Stock Exchange Limited 1,034,603 1034603 10 14,182 14,182
Managing Director;

M, Mian Ayyaz Afzal

Net asset value per

share was fs. 10091 as at June 30, 2015

based on audited financial statements

{June 30, 2014 Rs.10.78 based on )
audited financial statements) 25,886 25,886

*  The 4,007,383 shares of Karachi Stock Exchange Limited have been converted into 4,007 383 shares of Pakistan Stock Exchange on
Jamuzry 11, 2006,

Particulars of investment in mutual funds

Name of funds Number of units heid Paid-up Total book value
December31, December3i, "2U¢Per o omber3l, December3l,
2015 014 unit 2015 014
——— (Rupesas in 000) ——
Mutual fund [open end)
AKX Cash Fund 608,791 608,79 50 25,000 25,000
NAFA Income Dpportunity
Fund - 2 related party 1,134,596 1,024,754 10 11,208 10,000
WIT Islamic Equity Fund 5,004,280 - 10 50,000 -
PICIC Cash Fund - a related party . 103,609 o - = g0
86,208 45,000
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10.7  Particulars of investment in preference shares |

Name of companies Mumber of shares held Fabd-up Total book value
a - December 31, December 31, "Iu'l P Decembaer 31, M.
2015 2014 2015 2014
= [Rupees in '000] —l—
Pak Elektron Limited . 1.750,000 10 . 37,504
Rate of preference dividend:

9.5% - cumulative |
Terms of redemption: Redeemabie

after 6 years of date of issue |
Terms of comversion;

Comversion oplion (o be exercised

after 7 years of issue and if not |

redeemed within § years of

tssue, convertible in 9th year

Javedan Corporation Limited 7,044,100 7,044,100 10 70,441 70,441 |
Rate of preference dividend:

12% - cumnulative |
Terms of conversion:

Conwersion option 10 be exercised

# the option of the holder |

Aisha Steel Mills Limited -
a related party 8,594 408,300 10 86 3227 |
Rate of preference dividend:
BM KIBOR + 3% - cumulative
Terms of conversion; |
Conversion option to be exercised
any time a1 the option of the holder

Aisha Steel Mills Limited - 17,187 10 118
a related party

Rate of preference dividend: |
G4 KIBCR43% - curmulative

Terms of comversion:
Conversion option 1o be exercised S
any time at the aption of the holder 70,645

10.8  Particulars of investment in listed Term Finance Certificates - face value of Rs.5,000 each |

Name of companies _ Markwprate  Repayment  Totalbookvalue

December31, December 31,
2015 1014
{Rupees in '000) -—— |

Azgard Nine Limited * 6 months KIBOR plus 1.25% Semi-annisally 35,792 15,792

56,280 (December 31, 2074 |
56,2801 certificates

Maturity date: March 31, 2017

Chief Executive Officer |

Mr Ahmed H, Shaikh

Invest Capital Investment Cut-off yield on the las Sermni-annually 10,000
Bank Limited - 2nd issus® syceessful SEP guction of fue
2,000 (Cecember 31, 2014 years Pakistan imeestment
2,000) certificates Boneds plus 2, 75% with 12.00% |
Maturity date: September 05, 2013 per annum as foor and
Chief Executive Officer; 15.75% per annum a3 cefling |
tir, Muhammad Asif

10,000 |

Telecard Limited * Simple average of 6 months Semi-annually 41,250 4211% |
26,530 (December 31, 2014; KIBOR plus 3.75% [ask side

26,530 certificates
Maturity date: May 18, 2015 |
Chief Executive Officar

Syed Aamit Hussain Balance /. T erem 19
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Trust Investment Bank
Limited - 3rd issue *

3,877 (December 31, 2014
31877 certificates

Maturity date: July 04, 2013

Chief Executive Officer

Mr, Atsan Rafique

Markcup rate

& months KIBOR plus 1.85%

Represents non-performing certificates

Re-payment

Balance bif.

Serni-annually

Summit§ Bank
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Tuulbwl:ﬂiu-
December 31, December 31,
2015 2014
—— (Rupees in '000) ——

87,082 87,911
7,266 7,266
T 04348 95,177

Particulars of investment in unlisted Term Finance Certificates - face value of Rs.5,000 each

Name of companies

Agritech Limited -
arelated party *
100,000 iDecember 31, 2014
100,000) certificates
Waturity date; December 14, 2013
Chief Executive Officer
M. Mohammad Khalid Mie

Flying Board & Paper
Products Limited **

Nil (December 31, 2004
S.0001 certificates

Maturity date: July 20, 2014

Chiof Executive Officer:

W, Bader Mehmood

Security Leasing
Corporation Limited **

2,000 | December 31, 2014
2,000} certificates

Maturity date: March 28, 2014

Chief Exevutive Officer

Mr. S.Mauman Akhtar

Parthenon (Private| Limited *

183 689 (December 31, 2014
183,689) certificate

Maturity date: January 31, 2018

Chief Executive Officer,

Mr Muhammad lgbal Khan Noaori

— T

& months KIBOR plus 1.75%

f maonths KRIBOH plus 1.5%

1-18th month -
3% cash plus 3% accrual,
19th month armwards @ month KIBOR

i manths KIBOR

plus 20%

Represents non-performing certificates.

** Hepaid during the year

Re-payment

Semi-annually

Semi-aninually

Monithly

Cuarterly

__ Totalbookvalue
December 31, December 31,
2015 2014
——— [Rupees in '000) ——

499,586 490 586
25,000

1,540 1,540
803,641 803,641
1304767 1,329,767
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10.10 Particulars of investment in Sukuk Bonds - face value of Rs.5,000 sach |

N S dompanias ... L. Pe-payment Tetatbook vahee
© December3l, December31,
2015 2014
(Aupees in '000) —— |

Arzoo Textile Mills Limited & manths KIBOR plus 2% for
40,000 (December 31, 2014: first 2 yuars and 1.75% for yes

40,000) certificates i onwards Semi-anmually 200,000 200,000
Maturity date: April 15, 2014
Chief Executive Officer:
Mr. Azhar Majead Sheikh
K-Electric Limited 3manths KIBOR Quarterly 245,315 246,450
(KE AZM Sulkuk I1) plus 1.25%

48,758 [December 31, 2014:
50,000] certificates
Maturity date: March 19, 2017 |
Chief Executive Officer;
Mr. Muhammad Tayyab Tareen

K-Electric Limited 3months KIBOR Quarterly 681,265
(KE Sukubk-ul-shirkah) phus 1.0%
136,253 {December 31, 2014
NIL) certificates
Maturity date: June 15, 2022
Chief Executive Officer
Mr. Muhammad Tayyab Tareen

Pak Elektron Limited I manths KIBOR Quarterhy 175,000 200,000
40,000 (December 31, 2014 Plus 1. 0%
40,000 certificates
Maturity date: March 31, 2015
Chief Expeutive Officer:
Mr. M. Murad Saigo!

Liberty Power Tech Limited Imanths KIBOR Quarterly 380,154 435,994
100,000 (December 31, 2014 plus 3.0%
100,000 certificates
Maturity date: October 01, 2020
Chief Executive Officer.
Mr. Ashraf Mukati 1,681,744

Represents non-performing bonds |
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10.11 Quality of available-for-sale securities
Ratings Market values
December31, December3), December3l, December31,
2015 2014 2015 004

Mate ~—— (Rupees in '000) ——
Market Treasury Bills 1001 Unrated Unrated 30,534,340 447275
Pakistan Investment Bonds 10.11.1 Unrated Unrated 18,972,994 16,453,106
GOP ljarah Sukuks 10011 Unrated Linrated 1,518,250 175.358
Listed Ordinary shares 10112
Adamjee Insurance Company Limited AA Ad 11,302 14,839
Agritech Limited - a related party Unrated Unrated 38,615 77,500
Agritech Limited (Debt to Asset) -

a related party Unrated Untated 161,567 216,807
Adbed Bank Limited AR+ AT+ Ahs, AT 9916 1439
Al Shaheer Corporalion Limited Unrated Unrated 92,29 .
Arif Habib Corporation Limited

arelated party Unrated Unrated 9,663 161.340
Askari Bank Limited AR, A-1+ E 3,989
Attock Refinery Limited E AR AT+ . 531514
Argard Nine Limited Unrated Unwated .10 2945
Bank ANalah Limited AAA-1- . B73
D:G. Khan Cement Compary Limited Unrated 208,397 -
Engro Corporation Limited AR, A-T4 AA- A-T4 66,355 65,345
Engro Foods Limited Unrated Unrated 98,215 54,270
Engro Fertilzer Limited AR A1+ 16,826 .
Fauji Cement Limited Unrated . 62,594
Fauji Fertilizer Bin Qasim Limited Unrated 11,063 .
Faysal Bank Limited AA, A1+ AA AT 1715 12818
First Capital Securities Corporation Limited Unrated Unirated 312,793 LT
Habib Bank Limited ARA, A-1+ - 353,662
Hastol Petroleum Limited A+, A1 Ax, A1 18,031 11934
Javedan Corporation Limited Unrated Urated 464,934 03,798
Javedan Corporation Limited - Latler of Right - Unrated . 1245
MCB Bank Limited AAA, A-1+ 16,047 .
Metropolitan Stesl Corporation Limited Unrated Unrated &1,178 73.007
National Bank of Pakistan ARA A1+ 17,188 ’
Nishat Chunian Limited A A2 A-, K- 42,500 27,252
Nishat Milk Limited AR, A-14 21,346
Nishat Chunian Power Limited A+ A 11,882
Oil and Gas Development Company Limited Unrated - 15,138
Pak Efeddron Limited A A1 = 12,108
Pakistan Odfields Limited Unrated Unrated 8,175 20,486
Pakistan Petroleum Limited Unrated Unrated 18,272 8526
Pakistan State Ovl Company Limited . Al A 14 . 50,107
Pakistan Telecommunication Company Limited Unrated Urwated 43,699 10,363
Powed Cement Limited - 2 elated party Unrated 189,632 .
SME Leasing Limited BE-.B B8-. B 226 902
Tariq Glass Industries Limited Unrated Unrated 279,400 194,125
Thatta Cement Company Limited Unrated Unraled 19,102 219,274
Uinited Bank Limited AR+, A-14 17,044

2,787,180 1761426
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Ratings Market values
December31, December31, December3l, December31,
M5 2014 2015 014
Mote —— (Rupees in "000) ———
Balance bif. 74,822,764 42837265
Unlisted Ordinary shares
Arablan Sea Country Club Limited 10114 Unrated Unrated . r
Karachi Stock Exchange Limited Unrated Unrated 4,360 4,360
Lahore Stock Exchange Limited Unrated Unrated 6,344 6,344
lslamabad Stock Exchange Limited Unrated Unraled 14182 14,162
T A 1438
Preference shares |
Pak Elektron Limited - Lnratiod . 17,5000
Javedan Corporation Limited Unrated Lnrated 128,555 1ﬂ1.5|r-'6
Alsha Steel Mills Limited - Cumulative Unrated Unrated 90 2,058 i
Aisha Stee! Mills Limited - Cumulative Unrated 142 L 1
Aisha Steel Mills Limited - Letter of Right . Unvated 0 L )
128,787 142,063 s
Mutual fund units - open end 10,112 1
AKD Cash Fund AR+ A+ 11,358 31,8'15 $
MAFA Income Cpportunity Fund - '
a related party A-f) Al 12,649 11,44] o
NIT Istamic Equity Fund Unrated 49,342 L :
PICIC Cash Fund - a retated party - AA =k 10851 1
93358 54107 4
Term Finance Certificates - listed |
Azgard Nine Limited 10.15 Unrated Unrated 31,280 31,260
Invest Capital investment Bank Limited 10014 Unrated Unrated . .
Tedecard Limived 10114 Unrated Unrated
Trust Investment Bank Limited 10114 Unrated Unated . _ =
31,280 31,260
Term Finance Certificates - unlisted 10,113
Agritech Limited - a ralated party 10,15 Unrated Unirated 24,890 174,590
Fiying Board & Paper Products Limited - Unrated . JS.':i.’Jﬂ
Parthenon {Private) Limited Unrated Unsated 803,641 803,541
Security Leasing Corporation Limited A Unrated Unsated - 1,540
828,51 1,204,871
Sukuk Bonds 10113
hrzao Textile Mills Limited 0114 Unrated Unrated . :
K-Electric Limited (AZM Sukuk 1) AR A 249,690 :!52,!%23
K-Elactric Lirmited {Sukuk-ul-shirkah) AA+ 700,000 I
Liberty Poweer Tech Limited A+ e 380,154 435,954
Pak Elektron Limated A & 175,000 182,932
1,504,844 871249
Total 77434451 4516551
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10.11.1 These are Government of Pakistan guaranteed securities.
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10.11.2 Ratings for these equity securities / units represent 'Entity / Mutual Fund Ratings’ which have been rated by ‘The
Pakistan Credit Rating Agency Limited (PACRA} or JCR -VIS' Credit Rating Company Limited [JCR - VIS). These
ratings reflect independent risk / stability assessment by respective credit rating entities.

10.11.3 Instruments have been rated by The Pakistan Credit Rating Agency Limited (PACRA) or JCR VIS’ Credit Rating
Company Limited (JCR - VIS). These ratings reflect independent risk assessment by respective credit rating

entities.

10.11.4 These instruments are fully provided as at the year end.

10.12 Particulars of provision
Opening balance

Add: Charge for the year
Less: Reversal during the year

Closing balance 10,12

10,13 Particulars of provision in
respect of type and segment

Available-for-sale securities
Ordinary shares - listed 10.15
Ordinary shares - unlisted
Term finance certificates - listed
Term finance certificates - unlisted 1015

Sukuk Bonds

December 31, December 31,
2015 2014
—— [Rupees in '000) —
1,375,563 H99 464
448,740 | 564,801 |
| (73,342) (88,702) |
375,398 476,099
__ 1,750,961 _ 1375563 _
1.010,658 738,978
1,000 1,000
63,068 63,897
476,235 371,688
200,000 200,000
_ 1,750,961 1,375,563
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10.14 Deficit on revaluation of held-for-trading securities ‘

Attock Cement Company Limited - RE ||
Engro Corporation Limited 14,.227) -
Engro Foods Limited - 683
Engro Fertilizers Limited - 495
Gul Ahmed Textile Mills Limited - F.
Honda Atlas Cars Pakistan Limited ; ma
MCB Bank Limited {2,254)

Pak Elektron Limited (5,059)

Pakistan Petroleum Limited . 679
Pakistan State O/l Company Limited - (303
Searle Pakistan Limited . {21
Soneri Bank Limited - (349
Sul Northern Gas Pipelines Limited - (2 521
United Bank Limited (1.958)

|
10.15 The Group has availed the FSV benefit against Azgard Mine Limited and Agritech Limited TFCs exposures thi the
extent of R3.31.280 and Rs.24.890 million respectively. The impact on profitability arising from utilisation of F5V
beneafits shall not be available for payment of cash or stock dividend / bonus to employees.

10.16 The Group is party to the agreement whereby put option was available to another bank (option holder) giyving
it the right to sell 6,031,366 ordinary shares of Agritech Limited {Agritech) at Rs.35 per share to the Grpup.
Subsequent to the year-end, the Group received a letter from the option holder requesting the Group to purchass
these shares. However, the Group, based on the opinion of its legal advisor, is of the view that there i no
obligation on the part of the Group to purchase thess shares of Agritech pursuant to the aforementioned ltter
of option holder. Moreover, due to nen-applicability of IAS-39 on banks, the management has sought quidnce
on the accounting for such option from SBF.
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December 31, December 31,
2015 2014
Mote —— {Rupees in '000) —
1. ADVANCES
Loans, cash credits, running finances, etc. - in Pakistan 76,252,494 70,121,387
Islamic financing and related assets (Gross) 437 2,571,319 1,607,064
Net investment in finance lease - in Pakistan 1.2 1,068,975 775,691
Bills discounted and purchased (excluding Treasury Bills) o -
Payable in Pakistan saz,w_‘ 2,739,686
Payable outside Pakistan 2,523,397 L 2,560,217
3..206..33! 53 9&3
Advances - gross 83 099,126 S, BO4.045
Provision against non-performing advances 1133 _12,544.846) __(11,345,348)
Advances - net of provision ?ﬂ,iﬂ,]lﬂ i 6!54 454,697
11.1  Particulars of advances - (Gross)
11.1.1  Inlocal currency 79,624,360 75,029,076
in foreign currencies 3,474,766 2774969
!3 099,15 126 ?? EM MS
11.1.2  Short-term (up 10 one year) 66,109,113 62,065,939
Long-term [over one year} 16,990,013 15,738,106
l.‘i MAE__G_ '.i'? 804,04 0-15
11.2 Netinvestment in finance lease - in Pakistan
December 31, 2015 December 31, 2014
Notlater  Laterthanone 2 == o Notlster  Lsterthamone il
har wdless O el e wdless O ol
oneyer  thanfveyears T B oneyear  than five years co
—— (Rupees in "'000) -
Lease rentals sereivable 584,518 141,126 987,798 198,844 562,351 761,195
Resicual eahoe 123363 10203 07680 45IM WOLIST - lAGAES
Minimum lease payments 07881 151,328 1,205478 744,158 663,502 407 660
Financial charges for future periods (26,586 (BaA54] (254630 1136503 (276531 [104.317) 1131 963
Present value of minimum fease payments !T@ E!A!?_ :IIS,I?_ Lﬁ_ﬂi :lfﬁ.ﬁi E‘J._TSE y men

11.3  Advances include Rs.17,183.005 million (December 31, 2014: Rs.14,838.307 million) which have been placed
under non-perfarming status as detalled below:

Category of dassification

(ther Assets Especialty Mentioned [DAEM)

Substandard
Doubthul
Liss

Daﬂll'ﬂbﬂ'Z‘l' 2015

ﬂmﬁdhﬂlm?mvﬁu

Classified Prowision Prowislon

December 31, 2014

Hdld\'mnq.ﬂhlld

advances required
{Rupees in '000)
26,919 1,157 1,157 13114
703,145 73175 713175 459,745
TEB.426 BB.347 88,847 153367
15664515 12,356,681 12,356,681 14012081
12,083,005 12519860 12519860 14433307

621

40817
9378
1118915
132511 1

621
07
93718

1118915
11 525 1M
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113.1  Particulars of provision against non-performing advances

December 31, 2015 December 31, 2014
Specific General Total Specific General Total
(Rupees in '000)

Opening balance 11,3251 HA77T N384 11337959 205 10,360,264
Charge for the yeat I"z.uu.m [ s8] ':,mm~ ‘ a0 | [ 1| [ raearit]
Reversals dufing the year (975,825 J [975825) | | 11,385,791 | - | |_1.385,791)

1,1!'5.ﬂ35 Bog 1 1!5&" ]"5.1343 1872 16,530
Amount written off e - (&) j7em - (B7A3G)
Closing balance 12,519,860 24986 12544846 11125171 MITT 1034934

1132 Particulars of provision against non-performing advances

December 31, 2015 December 11, 2014
Specific :nml Total Specific General Total
— {Rupees in '000)
In logal cumency u.m,m 14586 12544886 11325171 MITT 17349348
In foresgn curencies e 7 TR i VR AR A oo g _l.
u,sium 2, 12,5448 1112517 1177 11349344

1133  Pursuant to the applicable Prudential Regulations, the Group has availed the FSV Benefit against loans
and advances amounting to Rs4,323 million (December 31, 2014 As.3,193 milllon). Had this benefit df
FSV not been taken by the Bank, the specific provision agalnst non-performing loans and advances woult
have been higher by Rs.2,035 million {(December 31, 2014: Rs.2,817 million), Further, the Group has availe
the benefit of certain exemptions from Prudential Hegulations requiring provision against nonrperfurmint
leans which are given by the State Bank of Pakistan amounting to Rs.1,579 million at year end.

As per the Prudential Regulations for Small and Medium Enterprise (SME) financing, the Group haj
maintained a general provision at 1% of secured performing portfolio and 2% of unsecured performing
portfolio against small enterprises (SE) financing, Moreover, 10% specific provisioning has been h;j
against the SE financing falling in OAEM category (2., where the principal / mark-up is over due by %0
days. For Consumer Financing Portfolios a general provision at the rate of 1.5% of secured portfolio an

5% of the unsecured portfolio has been maintained pursuant to the Prudential Regulations for Consumed
Financing. |

The additional impact on profitability arising from availing the benefit of FSV shall not be available for

payment of cash or stock dividend / bonus to employees, Hence the Group does not have the profits for
the year that would qualify for distribution to the ordinary and preference shareholders.
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11.4  Particulars of write offs

11.4.1 Against provisions
Directly charged to profit and loss account

11.4.2 Write offs of Rs.500,000 and above
Write offs of below Rs.500,000

11.4.3 Details of write off of R5.500,000 and above

Summit S Bank

© pmamitded B you
December 31, December 31,
2015 2014
e [Rupees in "000) —
346 87,836
4,166 10,055
3,895 73479
617 24,412

4,512 97,891

In terms of sub-section 3 of section 33A of the Banking Companies Ordinance, 1962 the statement in
respect of written off loans or any other financial relief of Rs.500,000 or above allowed to persons during

the year ended December 31, 2015 is given in Annexure 1.

11.5 Particulars of loans and advances to Directors,
Associated Companies, ete.

Debts due by directors, executives or officers
of the Group or any of them either severally
or jointly with any other persons

Balance at beginning of the year
Loans granted during the year
Repayments during the year
Balance at end of the year

Debts due by companies or firms in which the
directors of the Group are interested as directors,
partners or in the case of private companies as members

Balance at beginning of the year
Loans granted during the year

Repayments during the year
Ealance at end of the year

12,  OPERATING FIXED ASSETS

Capital work-in-progress 12,1
Property and equipment 122
Intangible assets 123

December 31, Decomber 31,
2015 2014
«—— (Rupees in '000) —
1,592,965 1,353,624 |
589,333 637,336
(341,783} (397,995)
1,840,515 1,592,965

986,675 ' EB.‘S.ST‘
3,679,631 2.407.714

| eraazs) | | (2106543
1,924,931 986,675
3765446 2579640
3,366,115 2433072
6,024,129 4,916,087
218,425 258,008
9608669 7,607,167
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—— (Rupees in '000) — [
121 Capital work-in-progress
Civil works 3,226,716 1.387.333
Advances to suppliers and contractors 84,597 30,172
Advance against purchase of land - 956,000
Advances against computer software 123,163 123,163
Less: Provision there against (68,361) (63,596) |
54802 ____ 59,567 |
3,366,115 2433072 |
12.2  Property and equipment
Decomber )1, 2015
[ ACTHWVLATID DIPRCUTION Tt
e | Adartrr e
r— syt | mttn Dot tnambe 11| dmytt. | et | e | Bt l-.m.""'" mes
gyl dhaiots W5 | deen | Ml |l | W | e | se | | wr . { |
L - apees "I
abaeed 2] UMEAM  NILEN 10MT0MM  [M0SON 240004 140001
Bubgorlemokdnd 1220 LASKI W9 (DMD LMLETS 1ALEN MOAM DA LSIN LM S
dorgimprowress 11214 10N UL TR T WM BEN TATMY MM W
1 1 o aer
Rrberdbars 2 4gM BIW  GAE  GaM BUm QI As)  ME BN WS
s 7.
Becreal cffee el
orpdmepment 1211 LMD BLIE  BATHE LLM LR A BT LA e wl
el el g
e s Ko [0 Bu0 Wwan MIN (LMD WA AT
& KD
——— VST BT LD (DLSSIMALI ASRNS - 0NN BN AME OB
— L ____ W
1221 Revaluation of properties

2014 by M/s. Sadruddin Associates, an independent professional valuer, Moreaver, for an addition

The detailed revaluation exercise of the properties held by the Group was carried out as of December T

to the leasehold land during the year ended December 31, 2015, the valuation was also carried out

M. Sadruddin Associates. The revaluation for this leasehold land resulted in additional surplus of Rs.312.943
million. Accordingly, as of December 31, 2015, the total revaluation surplus on properties {net of depreciation)
amounts to Rs.1.339 million (2014: Rs.1,094 millions). Had there been no revaluations, the carrying amount
of revalued assets would have been as follows:

Leasehold land
Buildings on leasehold land
Buildings improvements

December 31, + '1f
= (Rupees in "000) ——
1,805,386 720,649
1,503,076 1,583,779
677,961 779,458

1222 included in cost of property and equipment are fully depreciated items still in use amounting to Rs.992
million (December 31, 2014: As.803 million). |
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(ot ACCUNULATED DEPRECIATION | |
ey
L] | far ‘ L] u i A m“. m_d
Category of lassification Jamuarybl, | revabaation (Debotorn) | Dvcerber 1, evgary 1, | reabasion iDiietora | Deowbirt,| g4 i
- | M| omae | Ao || M| M| e | e | el | 04
Nedp - thupees in 900 b
stk il U W W L 1 e
Sty on kssshoid ling 11 e B U U WM 3L e lAgHe  1HISH 5
Buking mprovements LA LMAES MAE LIM IND O LURME 8738 &1 B BN GRET BN 1
{1,385 if 2650
Fursilure and ftures PR 15 WIM (N T WX BB DBADS  NLEE 100
ks EAF o
Bectral, ofice and
ot equcmen PR} BEDSS  [MSED teETEE)  LIIATM AN N T MR XN
s S
s maa uN AN e RS Ui GO M s X
Decemoes 31, 114 % HGR M OUJ1E AT W0 BAAN SEW e LGS A
e g
12.3  Intangible assets
December 31, 2015
| £ost | umuuun AMORTISATION
' I nn |
Category of dassification I L k ] i L -]
| eyt | Mmool ! | Dpcumiber X1, | 0, | Owge | Deiotosi! [Decombedl g5 |
s """"'i"'""*'l 5| S | esep | el | W5 | .
Mate ~ [Rupees i W .
Comprter softwars 133 360,735 BATS (4200 364990 328288 13048 |620) 380754 28136 2030
Trading Rights Eritiemnent
Cerificate [TREC 6,165 6165 6165
(e deposts 209,874 MHE74  BO3EY 20088 101377 108497 0
Hrand rame 13838 Wig  SISE M sE311 755X 1]
December 31,2015 TRATL ANTS (0 TIBG 660 MASE (60 S0 NMANS
1231 Included in cost of intangibée assets ane fulty amortized items stillin use amounting 1o Rs.305 million (December 31, 2014 R<274 million]
Decembar 31, 2014
<usr ACCUMULATED AMORTISATIGN |
e - vk r Mm
\ . o e
|
Category of dassification i bumbe L] syt | Gt | Dol {ovmbrit e ™
— |n|m o W4 | ortheyew | e o | M
L -h-.-'. — b
Compiser aprtwase 1231 WS AT LTS NS B MBI X
Trafirg Rights Ertitlerent
Certificate: [TREC) AL 5165 5188
Core deposits WA MSEL STEES 220 LD L9AES 10
Brand name 143,838 145038 30541 14,154 3027 Bl ]
Diecerrbier 31,2014 Toaim Al 720611 B3411 sGiE0d  25H008

EL AR
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124 Disposal of property and equipment

Description Cost Accumulated | Book Sale Gain Mode of Particulars
e depreciation | value | proceeds | (loss) disposal of purchaser
leasehold land e [RUP@ES N D00] —— e
Items having book value of mare than
R3.250.000 or cost mane than R1.1,000,000
Leaiehelr lang 106300 9 E5 (3380 Negetiation Wre A e
(Frscate) Limnited
Buildiing on beasehold land
Items having book value of mare than
5250000 of cost mora than R, 1,000,000
Fremises 1% 1885 LFEN 5508 (3,381 Megabiation M5 Al Misawin
|Proate) Limited
Buiiding improvemants
Iems having book valut of mare than
250,000 o cost mvore thas e 1,000,000
Uil and decinical works 8370 4454 1 187 s Kegatiation Abdul Salam
Civil and electncal warks 1409 130 n 73 4 Bic Faiz Muhammad
Farniture and flatures
tems hawing ook value of less than
Fis. 250,000 or cost bess than Rs. 1,000,000
Furpitue and fixbures ] 1] 4/ b7, 5 Bid Bhai Jan Soeed Mérthant
Famiture and fictures (E] 106 M 5 s Negetuton Al Salam
Fumitire and faturss Bl 2] i b 63 Bad Dskawar & Brothery |
Fumiturs and fitures s m m 4 (2801 B Faiz Muhammad |
Fusmeture and fictures a ] ] EL] Irsarance Clarn  Jubiles General Insutarop
Comparsy Limited
Furniture ard fictures 4 iR 103 1 1o & M, Absan Broghers
Furnitire ard fietures i 11 TG 15 2] Ed Faksstan Internatian
5l General Trading
bueriture and fietures 2039 1362 7 1 530 iz Caiser ntecior |
Furniture and fadures TiT el ) L] s Bd Vo
Electrical, office and |
COupiter gt
Items having book value of mose than
Rs. 250,000 or cost mora than Rs, 1,000,600
Generztor 2964 1564 1356 1048 B fihai Jan Steel Merchai |
Items having book valie of less than
s 250,000 or cost hess than fa.1,000,000
Bectncal office and compuer equipment LN LR+ i 2067 LR I Jaom  hdee Geneval indasane e
Company Limited
Bectrical, office and computer squipment 105 L5 5 &7 m Bid Bhae Jan Saped Mar
Electrical, offce and computer squipment EC] T 183 M 1581 Megatistion Abdual Salam
Electnc’, affice and compute: equipment N L bl bl B Arif Traders
Ebesctrical, office and computer equipment 1931 1874 480 1543 166 fid Cabawar & Brotkers
Erectrical. office 2nd computer equigment 1730 1,626 i 108 4 Big Faiz Muhammd
Hectrical office and computer pqupment 1,030 1,020 10 55 &% Bid M Ahsan Brolhers
Elecinca, office ard camputer squipment 31533 1550 £ e 194 3d Pakistar Irtemational |
SiGenesal Tradng |
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Description | Cost | Accumulated | Book Sale [ Gain / Mode of Particulars
depreciation | value | procesds (hoss) disposal of purchaser
(Rupees in "000)
Bectrical office and computer squpment 4189 4% @0 b m B Chueie inderice
Hectrcal, office and computer squipment 1755 118 L] ] Bd Syed Tarweer Mral
Electrical office and computer equipment 5 h 8 8 As pev policy Hira Muay (52l
Blectrical o¥ce and computer eoupment 8316 1950 7 1054 L7 B Yanous
Viehatles
R having book value of more than
R 250,000 or st mmry thaae R, | 00,000
Hoada Civic 1883 1883 LI L Bd Sairun Arvhad
Horda Civig 15% 1,107 n m A perpolcy M Rahat Saaed (St
Sl Cultes 102% L] 418 850 i34 potiatann e irfen Maks
Seanuki Cultn i 55 459 L4 W iesarance Claim Az Invumange
Company Lid
Ttems hawing book vahes of bess than
R 250,008 or e e tham . 1,000,000
Honda (D 125 [ i 5 1 Aa per policy At Mo (56|
Uiy 70 CC 4 4 ! T Aa et policy Al Kickser (St
Suzgkd Cultys 133 (133 - ] M Maper policy  Arwear Mhened Sl
Honda (D 70 L] L] 1 4 A pet policy L g (S0
Hoeda (D 10 o 5 ! 7 A3 per pokcy Rapwan (St
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December 31, December 31,
2015 2014 )
Note — [Rupes in ‘000) —
13, DEFERRED TAX ASSETS - net
Deferred debits arising in respect of: o I |
Provision against non performing loans 1,347,315 ’ 1,397,967
Pravision for compensated absences 14,636 38,250
Provision against other assets 175,157 182,093
Unrealised loss on held-for-trading securities 4,724 -
Unused tax losses 4,137,555 4,5?4.94?“
Minirmum tax 396 552
Alternative corpaorate tax 2,453
Prowision for diminution in the value of investments 612,836 481 ,44?|
6315072 T 6675256
Deferred credits arising in respect of: . . _
Surplus on revatuation of fixed assets | {25!5;93_1}-1 l_ tE’E'EE:J |
Surplus on revaluation of available-for-sale securities - nel (43,258) (295,754}
Cperating flxed assels 1465,450) | tﬁlll,??ﬂ-:lil |
(769,639) (1,000,451]
131 _ 5545433 5584805
13.1  The above net deferred tax asset has been recognized in accordance with the Group's accounting policy The
management based on financial projections, estimates that sufficient taxable profits would be available in iture
against which the deferred tax asset could be realized T
December 31, December 31,
2015 2014
MNote —— [Rupeesin '000) —
OTHER ASSETS
income / mark-up acorued in local currency 3,378,343 3,578,387
Income { mark-up accrued in foreign currency 11.807 11.3 i
Advances, deposits, advance rent and other prepayments 670,563 631 .IJE
Mon banking assets acquired in satisfaction of claims 14.1 5.443.416 3,92‘3.3&5?
Advance taxation - net of provision 578,793 505,57
Receivable from MCE-Anf Habib Savings & ’q
Irvestments Limited - a related party 1 4]
Stationery and stamps on hand 8,815 16,305
Dividend recaivable 3,394 1,283
Recelvable against szle of equity securities - 22,783
Receivable from other banks against clearing and settlement - 14,01? i
Commission receivable on home remittance 142 215,365 434,741
Others 362,921 422,028 4
10,673,428 o 'ﬁ?{gﬁg‘ j
Less: Provision held against other assets 143 (493,214) i5 19,191:}] 1
L]
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2015 2014
—— [Rupees in "000) —
14.1  Market value of non banking assets
acquired in satisfaction of claims 71 11.&1_!' 5,206,988

142 This represents commission receivable from the SBP in respect of home remittances channelised through the Group
as per agreement entered into with the SBP.

December 31, December 31,
205 2014
14.3  Provision held against other assets o A
Dpening balance 519,299 519,507
Add: Charge for the year 3044
Less: Reversals for the year {3,352)
9 (208)
Closing Balance 519,299
15 BILLS PAYABLE
In Pakistan 2,728,797 1,531,639
Outside Pakistan = = S N
2,728,797 1,531,639
16 BORROWINGS
In Pakistan 49,692,175 25,101,779
Outside Pakistan . 63823
49,755,998 25,312,661
16.1  Particulars of borrowings with respect to currencies
In local currency 49,692,175 25100,779
In foreign currencies 63823 210882
49,755,998 25,312,661
16.2 Details of borrowings secured [ unsecured
Secured
Borrowings from 5tate Bank of Pakistan under; o B
Export refinance scheme 16.2.1 5,298,060 4,774,750
Long-term financing of export oriented projects  16.2.2 24,136
Repurchase agreement borrowings (Repo) | 1623 20,302,893
Foreign bills - rediscounted ] L___18
48,827,030 25,297 844
Unsecured = s
Overdrawn nostro accounts 3,968 | 14817
Musharakah 16.24 935000 | ! - |
928,968 ____14817
49,755,998 __25312661

16.2.1 These are secured against promissory notes, export documents and undertakings by the Bank granting the right to
SBP to recover the outstanding amount from the Bank at the date of maturity of the finance by directly debiting the
current accounts maintained with the SBP. The effective mark-up rate on these borrowings ranges from 3.00% to
4.50% (December 31, 2014: 5.50% to 6.50%] per annum, payable on quarterly basis

16.2.2 These carry mark-up rate at the rate of 5% (December 31, 2014: 5%) per annum payable on quarterly basis.

16.2.3 These represent borrowings from State Bank of Pakistan and other bank at mark-up rate ranging from 6.11% to 6.50%
(December 31, 2014: 9.50%) per annum, maturing Latest by January 08, 2016,

16.2.4 These represent Musharaka based interbank acceptances / borrowings by Islamic Banking Operations of the Bank

with certain Islamic Banks. Expected rate of return on these transactions ranges from 4.75% to 6.5% and is payable
by January 04, 2016,
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December 31, December 31,
2018 2014
Note ——— [Rupees in '000) —
17. DEPOSITS AND OTHER ACCOUNTS
Customers — . —————
Fixed deposits 29,547,378 26,835,335
Savings deposits 45,292,934 36,775,381
Curmrent accounts - non-rermunerative 34,549,191 I 31,342,470
Margin accounts 3,561,366 2,294,731
112,950,869 97,247 924
Financial institutions
Non-remunerative deposits 1,129,619 562,073
Remunerative deposits 5,661,620 7412450
T 6,791,239 7,974,523
119,742,108 105,222,445
17.1  Particulars of deposits
Inlocal currency 112,596,017
In foreign currencies 7,146,001
"~ 119,742,108
18. SUB-ORDINATED LOAN
Term Finance Certificate, Listed, Unsecured 18.1 1,497,240 1,497,930

18.1  In October 2011, the Group issued listed Term Finance Certificates which are subordinated as to the paym
principal and profit to all other indebtness of the Group including the deposits, The terms and conditions for the
are as under;

gent of

B ssLe

Mark-up Base rate (6 months KIBOR - ask side) plus 325 bps

lssuedate @ October 27,2011

Rating ¢ AISO)Y (Single A (Structured Obligation))

Tenor : 7 years

Redemption |  0.30% of the issued amount in the first 78 manths and the remaining 99.70% of the issued amount
in the 84th month

Maturity : October 26, 2018
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December 31, December 31,
2015 2014
Note ——— |Rupees in "000) —
18, OTHER LIABILITIES

Mark-up / return / interest payable in local currency 1,239,454 1,259,344
Mark-up / return / interest payable in foreign currency 4471 B.912
Payable 1o Bangladesh Bank 19.1 41,389 41,389
Payable to Rupali Bank - Bangladesh, a related party 19.2 16,293 16,293
Payable to vendors / creditors 120,318 172,523
Provision for compensated absences 100,551 110,763
Payable to Bank of Ceylon, Colombo 20,163 20,163
Retention money 8,505 6,884
Branch adjustment account 35 B63
Advance against sale of property 244,991 114,435
Workers' Welfare Fund 19.3 14,517 ™
Security depasits 334,590 222,910
Accrued expenses o7 68,989
Fayable to brokers 2,609 1,917
Unrealised loss on forward exchange contracts 60,093 25113
Payable to defined benefit plan as 38,675 2231
Withholding taxes and government levies payable 34,764 18,631
Federal excise duty and sales tax payable 17,988 14,480
Payable to other banks against clearing and settlement 11,401 .
Unclaimed dividend 2,213 2,213
Unearned income 16,636 32,929
Commission payable on home remittances 19.4 144,488 269,139
Others — 116722

2,547 644

2693008 Lalica

19.1  This represents mark-up payable to Bangladesh Bank up to June 2006 on Fixed Deposit Receipts (FOR) maintained
with the Bank.

19.2  This represents amount payable in respect of share of Head office expenses of Ex-Rupali Bank Limited - Karachi Branch.

19.3  This represents provision made under the Workers' Welfare Ordinance (WWF) 1971 @ 2% of accounting profit before
ta,

19.4  This represents commission payable to the foreign currency dealers in respect of home remittances channelized
through the Bank as per agreement entered into by the Bank with them.

20. SHARE CAPITAL

December31, December31, December31,  December 31,
2015 04 205 2014
- Number of Shares - <----== Rupees in ‘000 -------

20,1  Authorised capital

2,000,000,000 2000000000 Ordinary shares of Rs.10 each 20,000,000 20,000,000

20.2  Issued, subscribed and paid-up capital

Ordinary shares of 85,10 each

573,513,200 573,513,200 Fully paid in cash 5,735,132 5,735,132
lssued for consideration
454,466,382 454 466,381 other than cash 4,544 664 4544 564
__ 50000000 50000000 Issued as bonus shares 500000 500,000
1077.97958 107975582 _emese _ 107797%
20.3 Convertible preference sharaes

215,595,916 215,595,916 Convertible preference shares 2,155,959 2,155,959

| e e e unnmnmklzmSIﬁ?
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204 During the financial year ended December 31, 2013, the Bank issued two dlasses of listed, convertible, I
imedeemabile, non-cumulative preference shares (CPS), eligible Tier | Capital, namely Class "A" 110,942,434 preferance
shares and Class "8* 104,653,482 preference shares both at issue price (par value] of Rs.10 per share aggregating to

R5.2,156 million having a tenor of 5 years. The terms and conditions for the issue are as under: r

Class A Class B |

Dividend 5% fixed retum in the form of bonus Preference Six Months KIBOR + 0.50% will be paid irl the
Shares, form of cash dividend subject to profitability

and requlatory compliance, However, if the
Bank is not able to pay cash dividend, then
subject to profitability and regul,q[mry
compliance, the bank will Issue bonus Ord|nary
Shares of equivalent amount at the conversion
price. |

The dividends should only be paid from current year's eamings and will be subject to the condition
that any payment an such instruments should not result in breach of regulatory MCR and CAR
requirements set by SBP from time to time.

Conversion Preference Shares including all the returns /' Preference shareholders will have the option
option dividends in the form of Preference Shares shall — to convert Preference Shares into Ordinary
be converted into Ordinary Shares after five  Shares starting from the end of 42nd month of
years from the date of issuance, the date of issuance and every si:mntha

thereafter in equal tranches of 25% each at the
conversion price agreed. If the investors intend
to exercise the conversion option, they will give
one month prior notice to the Bank stating theis
intention to convert the Class B shares as per
formula prescribed herein. The maximum
number of Ordinary shares to be issued at the
time of conversion must not exceed the ratio
of price of the Preference shares at the {ime of
its issuance divided by 20% of the Bank's
Ordinary Shares price af the same tirne!

Conversion Shares will be issued at the audited book value  The par value i.e. Rs.10.00 per share or Markst

price as at December 31, 2012, price per share as guoted on local stock
exchanges whichever Is lower. In cise the
market price per share is greater than p;:ualue,
then the Class B shares will be converted at a
12.5% discount to market price per share, The
markel price used for determinipg the
conversion price will be the three months
average market price per share prior to the date
ol issuance of conversion notice by|Class B
shareholders or the completion of i1s tenor,
whichever is earlier,

20.5  As at December 31, 2015, Suroor Investments Limited (SIL), parent company, Arif Habib Corporation Lim|ted and
Rupali Bank Limited, Bangladesh, a related party held 554,680,393 (51.46%), 1,295,355 {0.12%) and 32,777,450 (3.04%)
[December 31, 2014: 554,680,393 (51.46%), 1,000,355 (0.09%) and 32,777,450 (3.04%)] issued subscribed ard praid-
up Ordinary shares in the Bank, respectively.
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December 31, December 31,
2015 2004
= [Rupees in "000) —
20,6 Advance against subscription of shares

Advance against subscription of shares 7,006,867 7,506,867

In order to meet the regulatory capital requirements applicable to the Bank, the Sponsor of the Bank (Suroor Investrments
Limited {SIL}) injected Rs.7,007 million as advance share subscription money during the financial year ended December
31, 2014, Further, the Bank had received Rs.500 million as advance share subscription money fram another investor
which has been returned to that investor during the current year, Subsequent to year end, the Bank has completed
the share issuance process and accordingly 700.7 million shares have been issued to SIL at par value of Rs. 10 each by
wiay of otherwise than rights issue.

December 37, December 31,
2015 014
MNote —— [Rupees in 000) —
21 RESERVES

Share premium 1,000,000 1,000,000

Statutory reserve 211 154,162 110,718

Discount on issue of shares (1,297,298) (1,297 298)
Reserve arising on amalgamation _ 11,579,205) _11,579.205)
0722340 (1765785)

21.1  This represents reserve created under section 21(1){al of the Banking Companies Ordinance, 1962

December 31, December 31,
2015 2014
21 SURPLUS ON REVALUATION o FEREI
OF ASSETS - NET OF DEFERRED TAX
Surplus [ {deficit) arising on revaluation
of assets - net of tax:
Operating fixed assets 2.1 1,078,243 808,385
Avallable-for-sale securities 222 80,341 535,828
__\aseses 1344213
221 Surplus on revaluation of operating fixed assets
Balance as at January 01 1,085,418 452 606
Surplus recorded during the year 312,933 658,823
Transferred to accumulated losses in respect of: - o
- Incremental depreciation - net of deferred tax [ 139,694) | | (16,257) |
- Disposal of property - net J 361 -
Related deferred tax liability (21.373) | [ B754) |
_eogos) Gsoin
1,338,645 1,086,418
Less: Related deferred tax lability on: e S T g
- Revaluation as at January 01 [ (278,033) {94,768) [
- Recorded during the year (3,742) | (192.019)
- Incremental depreciation L 1,373 | | _j?54_||
~ (260,402) (278033}
1,078,243 __ BOB3&s
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22,2  Surplus on revaluation of available-for-sale securities

Federal Government Securities
Market Treasury Bills
GOP ljarah Sukuks
Pakistan Inwvestment Bonds

Fully paid-up shares / units
Listed companies shares
Open end mutual fund units

Term Finance Certificates and Bonds
Term finance certificates
Subkuk bonds
Total surplus on revaluation of securities
Related deferred tax liability

23, CONTINGENCIES AND COMMITMENTS

231

23.2

233

234

23.5

Direct credit substitutes

Including guarantees and standby letters of credit serving as
financial guarantees for loans and securities
Government
Financial institutions

Others

Transaction-related contingent liabilities / commitments /
guarantees issued favouring

Contingent liability in respect of performance bonds, bld bonds,
shipping guarantees and standby letters of credit favouring:
Government
Banking companies and other financial institutions
Others

Trade-related contingent liabilities

Letters of credit

Acceptances

Other contingencies - claims against the Group
not acknowledged as debts

Contingent asset

December 31, ecembey 31,
2015 2014
—— [Rupees in "000) — |
29,653 10,550
28,250 (2,370)
148,224 353,1[41
(112,777) {24.94?3
7,150 9.11.3
- (2,738)
Y —faien
123,599 831,582
__ l43.238) _ (295754)
80341 535820
“5;3” - |
62,845 :
37393 ___ 57607
585616 576,017
9,097,892 1,864,180
2,155,802 1,237,063 |
_ 4875660 ___ 5050817
16129354 10152060
15,586,588 10,628,838 |
1,114,266 1133860 |
16,700,854 11,762,698
|
407,47 8,923,386

There was no contingent asset as at December 31, 2015 {(December 31, 2014 Nil),

160 C)ulnmtmnzms R

-

S . . e el s T



Summit S Bank

Commiited o pou

December 31, Decamber 31,
2015 014
—— [Rupees in "000) —
236 Commitments in respect of forward lending
Farward documentary bifls 5,393,486 4,180,129
Commitments to extend credit _ 24,604,687 __ 18297212
29,998,173 _ ATI34)
23.7 Commitments in respect of forward exchange contracts
Purchase 13,634,010 B.334028
Sale _ 13860665 10023327
DASaE7S 18357355
23.8 Commitments for capital expenditure
Civil works S 55,328 321509
23.9 Commitments in respect of repo transactions
Repurchase government securities _ 43,465,193 _ 20,302,893
23,10 Other commitments
Forward outright sale of government securities 3,195,147 11,480,114
Outright purchase of government securities . __ 1096191
___3,195,147 18576305
Total contingencies and commitments :'11_51_3 ‘«__1 3-___ __Iﬂ___:éﬁ_:__
23.11  For tax related contingencies. refer note 31.1
24, MARK-UP /| RETURN / INTEREST EARNED
On loans and advances to:
Customers 5,696,913 5,852,109
On investments in:
Available-for-sale securities 4,888,533 3,588,239
Held to maturity securities - 199,397
Held-for-trading securities 12,575 -
On lendings to financial institutions 90,018 142,622
On deposits with financial institutions s 46628
10709851 __ 9528995
25. MARK-UP / RETURN / INTEREST EXPENSED
Deposits and other accounts 5,128,283 5,638,089
Securities sold under repurchase agreements 1,948,148 1,126,916
Other short-term borrowlngs 246,341 338,108
Sub-ordinated loan 173,360 198,148
Swap cost on fareign currency transactions __ 157,710 91338
_ 7,653,842 7,392 589
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GAIN / (LOSS) ON SALE OF SECURITIES - net

Federal Government Securities
- Market Treasury Bills
- Pakistan Investment Bonds
GOP ljarah Sukuks

Ordinary shares - listed
Crdinary shares - unlisted
Mutual Funds Units

Term finance certificates

OTHER INCOME

Bad debts recovered

Account maintenance and ather relevant charges
Roecovery of expenses from customers

Rent of property / locker

Gain / {loss) on sale of non-banking assets

ADMINISTRATIVE EXPENSES

Salaries, allowances, efc,
Charge for defined benefit plan - gratuity
Contribution to defined contribution scheme
Non-executive directors’ fees, allowances and other expensey
Brokerage and commission
Rent, taxes, insurance and electricity, etc,
Legal and professional
Fees and subscription
Repairs and maintenance
Communications
Stationery and printing
Adwvertisemnent and publicity
Travelling and conveyance
Education and training
Entertainment
Security services and charges
Auditors’ remuneration
Depreciation
Amartisation
Others

December 31, December 31|
2015 2014 |
Note = (Rupees in '000) —— [
|
|
|
7,828 (2,223) |
1,974,503 1,007,377 |
5,822 4494 |
|
453,450 334331 |
; 7,502
1,398
375
_ 2443376 1351481
3,526 2,582
40,168 37515
35,584 33,951
22,915 20,570
1,929 (6,115)
0 el
1,904,861 1,760,810
351353545 55,015 53,723
35,28 356 67,313 67,573
2,170 1,225
14,613 9,253
1,093,090 1,062,211
78,469 194,760
74,358 58,640
173,711 171,603
201,956 174,609
101,259 95,431
243,914 179,790
183,392 189,321
6,079 2232
46,156 43467
220,580 190,681
28,1 16,903 14,710
12.: 560,019 546,941
12.2 48,458 63,411
95,931 90,629
5,188,247 4971020




28.1  Auditors' remuneration

Audit fee 3,368 3,050
Certifications, half yearly review
and sundry advisory services 7,464 8,984
Tax services - 3,561 1,400
14,393 13,434
Out of pocket expenses and others 2,510 1,276
16,903 14,710
9. OTHER PROVISIONS / WRITE OFFS
Fixed assets written off 124 13,241 5,905
Reversal against other assets 143 (26,085) (208)
Provision for advances against computer software 4,765 35741
Other assets written off - m 135
) 41573
30, OTHER CHARGES
Penalties imposed by SB8P 4,61 19.991
Bank charges 1251 9,459
Provision for Workers' Welfare Fund 193 _ 13,857 721
30989 30,171
n. TAXATION
For the year
Current 3 137,032 122,029
Prior 57 1,855
Deferred 317,601 (329933
454,690 {206,049)

3.1 The Income Tax Returns of the Bank and its subsidiary have been submitted up to and including the financial year
2014 Le. tax year 2015.

In respect of assessments of Summit Bank Limited from tax year 2008 through tax year 2013, the tax authorities
disputed Bank's treatment on certain issues and created additional tax demand (net of rectification) of Rs.232.11
million through amended assessment orders and the same have been paid / adjusted against available refunds.

In respect of assessments of ex-My Bank Limited (now Summit Bank Limited) from tax year 2003 through tax year
2011, the tax authorities disputed Bank’s treatment on certain issues and created additional tax demand of Rs 456,62
million through amended assessment orders and the same have been paid / adjusted against available refunds.

In respect of assessments of ex-Atlas Bank Limited (now Summit Bank Limited) from tax year 2003 through tax year
2010, the tax authorities disputed Bank's treatment on certain issues and created additional tax demand of Rs.89.74
million through amended assessment orders and the same have been paid/adjusted against available refunds.

Such issues mainly include disallowances of mark-up payable, taxation of mutual fund distribution at cofporate tax
rate, disallowance of provision against non-performing loans, disallowance of reversal of provisions, allocation of
expenses against dividend income and capilal gain, disallowances against non-banking assets etc. The Bank has filed
appeals before the various appellate forums against these amended assessment orders which are either pending lor
hearing or order.

The management of the Bank is confident aboul the favourable outcome of the appeals hence, no provision with
regard (o the above matters has been made in these financial statements.
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December 31, December 31,
2015 2014
Note —— [Rupees in '000) —
32. BASIC AND DILUTED EARNINGS PER SHARE
Profit after taxation 238,203 - 4,620
weeee [Number of shares) --—
321 Weighted average number of Ordinary shares - basic 1,470,199,596 468,279,906
—— (Rupees | —
Basic earnings per share 036 0.6
weeee [Number of shares) —
322 Weighted average number of Ordinary shares - diluted 2,447,452,262 1,949,186,960
~—— (Rupees) —
Diluted earnings per share ~o.10 - 0.2
—— (Rupees in '000) —
33 CASH AND CASH EQUIVALENTS
Cash and balances with treasury banks 7 10,539,924 0,383,948
Balances with other banks B 2,919,394 4,377,298
Overdrawn nostro accounts 162 (3,968) _ hagn
13,455,350 13,746,429
34.  STAFF STRENGTH == — ==
Permanent 2,1 2120
Contractual basis 282 216
Group's own staff strength at end of the yeat 2,473 2336
Outsourced 435 419
Total staff strength 2,908 2,755
— (Rupees in '000) -
15. DEFINED BENEFIT AND CONTRIBUTION PLANS .
Defined benefit plans (funded - Bank} 35.1 58,675 22,31
Defined contribution plans (funded - Bank) 5.2 "i!.._ls‘!‘ 65,711
Compensated absences (Bank) 353 97,728 ) 107,958
Defined benefit scheme (funded - subsidiary] 154 _— . o
Defined contribution scheme {funded - subsidiary) 3156 _lm = 1,862
Compensated absences (subsidiary) 155 2,823 B 2805

35.1 Defined benefit plan

The Bank maintains a funded gratuity plan under which benefits are payable to eligible employees on retirement of
on cessation of services in lump sum, The benefit is equal to one month's last drawn basic salary for each year of
confirmed service, subject 1o a minimum of five years of service. Latest actuarial valuation was carried out as at
December 31, 2015 using "Projected Unit Credit Method™,
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December 31, December 31,
2015 014
Principal actuarial assumptions
Discount rate - per annum 9% 10.5%
Expected rate of increase in salaries - per annum 8% 9.5%
Expected rate of return on plan assets - per annum ] 10.5%
Withdrawal rates High High
Mortality rates Adjusted SLIC Adjusted SLIC
2001-05 2001-05
15.1.1 The amount recognised in the —— {Rupees in '000) —
statement of financial position is as follows:
Present value of defined benefit obligations 268,932 214,151
Fair value of plan assets ___(210,257) . (191.840]
Net liability 58675 22311
15.1.2 Movement in net liability recognised by the Bank
Opening balance 223N 50,388
Charge for the year 54,410 53,394
Other comprehensive loss / [income) 4,265 (8,356)
Contribution to Fund _ 223N 73015
Closing balance 58675 43N
15.1.3 Charge for the year
Current service cost 52,067 53,025
Interest cost 21,501 21,278
Expected return on plan assets 119,158) (14,728]
Settlement gain e (w381
. 34410 __ 53394
35.1.4 Actual return on plan assets
Expected return on plan assets 19,158 14,728
Actuarial losses on plan assets _ (%,290) [n703)
14,868 13,025

35,1.5 Movement in present value of defined benefit obligation (DBO)

Defined benelit obligation as at beginning of the year 214,151 171,269
Current service cost 52,067 53,025
Interest cost 21,501 21,278
Settlement gain - {6,181)
Benefits paid during the year (18,762) (15,181}
Actuarial gain on obligation I - 110,058
Defined benefit obligation as atend of the year 268,932 _ 214051

35.1.6 Changes in fair value of plan assets

Opening fair value of plan assets 191,840 120,881
Expected returm 19,158 14,728
Actuarial oss {4,290) (1,703)
Contribution by employer 22,31 73,115
Benefit paid _ l18,762) ___ (15181
Closing fair value of plan assets 210,257 191,840

The expected charge for defined benefit scheme in FY-2016 is R.56.294 million (December 31, 2014: R5.53.244 million
for FY-2015) according to actuarial recommendation,

The expected return on plan assets is based on the market expectation and depends upon the asset portfolio of the
Fund, at the beginning of the year, for return over the entire life of the related obligation.
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December 31,
2015
{Rupees in ‘000 Percentage
3817 Break-up of category of assets
Bank deposits 210,257 100%

3518 Sensitivity analysis on significant actuarial assumptions: Actuarial liability

Impact on present
___ vehnofDBO
Change in Increase in Decrease in
assumption assumption assumption
=— [Rupees in '000) ——
Discount rate +1% (17,173) 19,661
Salary increase rate +1% 20,881 {18,526)
Withdrawal rate + 10% 54 {54
1 year mortality age set Back / forward 134 (81)
Decamber31,  December3i,  Decomber3), Decomber3l, December 3,
05 014 013 w2 on
— (Rupees in ‘000)
3519 Historical information
Present value of defined
benefit obligation 268,932 214,151 171,269 123,952 97,644
Plan assets l_21_ﬂ.2_5_?l_ ﬂ‘J'I_leL . H_}!I:Z_IES'J_!I _ (101,821} =
58,675 2231 50,388 22,131 97.644
Experience adjustments
actuarial {gain} / loss
on obligation a5} (10058 {2,162) 3329 (5280)
-actuarial loss
on plan assets 4,290 1.703 Q77 481

352 Defined contribution plan

December 31,
204
(Rupees in 000}

An amount of Rs.65.257 million (December 31, 2014: Rs.65.711 million) has been charged during the year in
respect of contributory provident fund maintained by the Bank.

35.3 Compensated absences

The Bank maintains a staff compensated scheme under which benefits are payable to permanent and contractual
employees on retirement or at the time of their final settiement. The benefit is equal to a maximum of 45 days
gross salary subject to availability of privilege leaves balance. The actuarial valuation of the unfunded scheme

is carried out periodically. Latest actuarial valuation was carried out as at Decernber 37, 2015 using "Projected
Unit Credit Method".
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December 31, December 31,
2015 2014
35.3.1 Principal actuarial assumptions
Discount rate - per annum 9% 10.5%
Expected rate of salary increase - per annum 8% 9.5%
Leave accumulation factor - per annum 10 days 10 days
Withdrawal rates High High
Mortality rates Adjusted SLIC Adjusted SLIC
2001-05 2001-05
35.3.2 The amount recognised in the — (Rupees in '000) —
statement of financial position is as follows:
Present value of defined benefit obligations 97,728 _ 107,958
15.3.3 Movement in net liability recognised by the Bank
Opening balance 107,958 99,785
{Reversal) / charge for the year (3,135) 19,193
Benefits paid during the year (7095 _ ino2p
Closing balance _ or7s 107958
35.3.4 Charge for the year
Current service cost (3,135) 19,193
35.3.5 Movement in present value of defined benefit obligation
Defined benefit obligation as at beginning of the year 107,958 99,785
Current service cost (3,135) 19,193
Benefits paid during the year __(7,095) _{11,020)
Defined benefit obligation as at end of the year 91728 107958
15.3.6 Sensitivity analysis on significant actuarial assumptions: Actuarial liability
Impact on present
value of DBO
Change in  Increasein Decrease in
assumption assumption assumption
~— (Rupees in "000) —
Discount rate +1% (5,957) 6,809
Salary increase rate + 1% 7.250 (b444)
Withdrawal rate £ 10 % 166 (205)
Death rate +10% 20 (19)
Leave accumulation factor + 1 day 264 (244}

354 Gratuity payable - defined benefit plan (subsidiary)
35.4.1 General description
The Subsidiary has a gratuity scheme that has been recognised by the Income Tax Authorities under Part
Il of Sikth Schedule to the Income Tax Ordinance, 2001 on November 03, 2007, The trust deed for the
scheme has been duly executed on July 12, 2007.
The cost of providing benefits under each gratuity scheme is determined using the Projected Unit Credit

method, with actuarial valuation being carried as at balance sheet date. The latest valuation was carried
out as at December 31, 2015.
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15.4.2 Principal actuarial assumption

The following principal assumptions were used for the valuation:

Estimated rate of increase in salary of the employees -
per annum

Expected rate of return on plan assets -
Per annum

Discount rate - per annum

1543 Reconciliation of payable to / (receivable from)
defined benefit plan

Present value of defined benafit obligation
Fair value of plan assets

Assels / Liability recognised in statement of financial position
15.4.4 Movement in payable to defined benefit plan

Opening balance
Charge for the year
Other Comprehensive Income

Contributions paid to the fund during the year
Closing balance

354.5 Expense recognised in the profit and loss account

Current service cost
IMterest cost

35.5 Provision for staff compensated absences (subsidiary)
Opening balance
Charge for the year
Encashment during the year
Closing balance
35.6

Defined contribution scheme (subsidiary)

Decembar 31, December 31,

2015 2014

I

|

|

9.25% 11.50%
9.25% 11,50%
9.25% 11.50%

—— [Rupees in "000) — |

|

5,982 4,722

_ (ses w2
— — -__ o e e '|:
|

2 I

605 379

540 94 |
(1,1a5) - (423 |

|

649 501

(44) (172)
605 _____ 32 |
I
2,805 2,444 |
290 623 |

__ (212 _262)
2,823 2,805 |

|
An amount of Rs.2.056 (December 31, 2014: Rs.1.862) million has been charged during the year in respect of contributory

provident fund maintained by the subsidiary,

168 () ANNUAL REPORT 2015 =




Summit § Bank

Cammitied fo you
16. COMPENSATION OF DIRECTORS AND EXECUTIVES
e L O, ... .
December 31, December31, December31, December31, December31, December3l,
2015 2014 2015 014 2015 014
...................................... II.IP'!!I in 000 -
Fees - 2170 1,725 -
Manageral remuneration 32,000 26,297 8,449 .74 348,950 342447
Charge for defined
contribution plan 3,200 2,630 - 2Nz 31616
Rent and house
maintenance 1,390 1,264 3,802 3483 157,941 154,743
Utilities - - Bas 774 33,978 33,308
Dearness allowance - . 1,408 1,280 56,643 85,525
Medical 18 - B45 774 34,248 33,699
Conveyance allowance - - 450 635 61,074 89,873
Car allowance - . - - 83,230 71,788
General / special allowance . - 2,835 2214 54,840 47,2594
Others _ 85 62 - - BABY 5363
37423 30853 _ 20,804 1663 _ 872,110 _ 865656
MNumber of personis) 2 B - 4 E] 356 340

36.1 Executive means employes, other than the chief executive and directors, whose basic salary exceads five hundred
thousand rupees in a financial year. The Chief Executive and certain executives are provided with free use of
Group maintained cars in accordance with their entitlements.

36.2  Number of persons include outgoing executives,

37. FAIRVALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous market
to which the Group has access at that date, The fair value of a iability reflects its non-performance risk.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

«  Level 1 — Quoted (unadjusted) markel prices in active markets for identical assets or liabilities

«  Level 2 —  Valuation technigues for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

o Level 3—  Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable

The fair value of traded investments s based on quoted market prices, and have been disclosed in note 10.
Fair value of fixed term loans, other assets, other liabilities and fived term deposits cannot be caloulated with sufficlent
reliability due to absence of current and active market for such assets and liabilities and refiable data regarding market

rates for similar instruments. The provision for impairment of loans and advances has been calculated in accordance
with the Group's accounting policy as stated in note 5.5.

The maturity and re-pricing profile and effective rates are stated in notes 42.5.1, 42.5.2 and 42.4.4 respectively,
In the opinion of management, the fair value of the remaining financial assets and liabilities are not significantly different

from their carrying values since assets and liabilities are either short-term in nature or in the case of customer loans and
deposits are frequently repriced
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37.1  On balance sheet financial instruments

December 31, 2015 |
F— —  Commplmemet~ = | — v || |
e e I__l_m:'__l_ == = _i__l
Iwm" m TR financial | Total Level? | Lavel2 Lavel 3 Total| |
il Bl Lt =1 i B il el i
Gusanssssmnsunsunesnsansuransaaraccce [RUPLES IR D00) soccreniccnnnicnran-cnrsrianrasanio-
Fimancial assets measared at fair value
Inwestmerty |
Market Treasury Eills - 30,504,687 . - 30504 587 - 3053430 - 35340
- Pakestan irveestrmznt Bonds - BEMTM % - JBAMTI - 385799 - 3857194
(0P harak Sukuks » L 560,000 - e 1,500,000 . L5I8.2%0 + LEIBIN
Crdinary shaves al fisted companies 138960 3968758 . - 4105718 1910842 - 1910642
~ Orginary shanes of uniisted compareey . 15,886 . : 15,886 . . 24,086 4,846
- Irnvestments im mustial fyeds . 85,208 = - L 91238 - - 93,399
Frefierence shies 2 T0.645 L E Ti645 128,787 - - m.u'r
Term Firence Cortfictes |
ard Sukuk Bangs - 3,080,855 s 5 3,080,853 |0 138185 : 1364 655
160 moerel - T I ATAISE A9 446 7381918
1
Fimanilal assats not measured
at fair vahwe (refer note 37.2)
Casn and bard balirses wilh treasury anks - = 10,539,924 10,539,924
Bsances with other banks . - 1918394 . 2919,3%4
Lending to fruncial mstuments . 1,459,068 1,459,868 . : [
hovanes . = 70,554,280 - 70,554,280
Dther ity . < 4197593 4,797,593 . . . « |
T . - s - menm - . . .
136960 TRN6IEN3 BETIOSE 166869400 ANIISE TIAI9060 24886 71557913 |
Finansial liabilities nat measured
ot Faie v (refer note 37.21
Demosits ane other accounts - . 119,742,908 119,742,108
B payle . - L LM
Bamawindgs . 49755958 49,755.998
Subr-ndrated ioars . . ‘ 1497080 1497240
Dehuer izoaities - ¥; . AL ETE  1ATLETE

176,147,019 176,147,019
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Financal asets measured ot faiy vahue
Inuestmanite
- Mtk Trezsry Silly
Pakistan imvestment Bancs
- (0P liarzh Sukuks
- Orivary thares of isted tompaness
Orcdmary shares of unlsled companies
- Invesaments m mwtus fundh
- Preference sharey
T Finane Certificates
ind S Bords

LR

T

Financial axsets not measured
at fair value (refer note 37.2|

Cash and bank batances with beasury sanks
Batanies wih ot bamks
Lerdling to firancil nstruments

wes

Ot wses

Financsd fabilites mot measured
at fake value [refer note 37.1)

[Leposts and other accours
Gills payable

Barmowings

Subveedinates Inans

(ke habilize

312

LTREM
15,599 565
mna

S 760
15386
45,000
111,168

2507388
FTHIL]

e

for-Sale | Receivables

9343, 048
4377298

850,000
B A4 507
458808

BoABL 081

SWONS BAE

Summit § Bank

135558072

Committed o you
DI-:Imb!r!'l.-lﬂH
m |
‘ Total Leved 1 ‘ Level 3 WT
]nluu ]
(Rupees in 'nnn]. .....................................
43388 47T L7375
11958583 451 106 453106
KRR ] 175,154 175,358
157483 1E25.550 1425 3680
15,886 24 8RE 24,555
5000 AL 54,137
111,048 141063 142,063
- 1507388 H3aRn 1500005 1 BES608
T OGAMAL MUGIER  4LGTIAM AEE6 45000913
8,353,048
4377258
£56,000
i 454 597
L5880 iie
T mam .
— nme DRe. G W &
WENIME 1051044
1511 439 1,531,638
DIl BINES
1457530 1 AG7.930
_?.i'i‘i.ii L3379 o = .
5358672 -

The Group has not disclosed the fair values for these financial assets and financial liabilities, a5 these are either short term in nature

or repriced periodically. Therefore, their carmying amounts are reasonable appraximation of fair value.
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38. SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES |

The segment analysis with respect to business activities is as follows: |

Coporste  Todwgand Mol Commexci YRRt and |

; settlement | Total
fone W bk B e |
December 31, 2015 (Rupees in ‘000
Total income 55583 7,603,335 1275678 6,083,675 115029 15,133.300|
Total expenses 16913 4,021,202 4,427,487 5925632 49,173 14,440,407
Net income / (loss) before tax 38,670 3,582,133 (3,151,809) 158,043 __gﬂgg_'_ﬁﬁz;hﬁ'
Segment assets (gross) 89,823 95,348,384 13,344,409 83,420,678 _ 951,422 203,154,716
Segment non performing loans == - 1,086,430 16,096,575 - 17,183,005
Segment provision = - _1948733 835059 12005229 - 14,789,021
Segment assets (net) ~ 89,823 93,399,651 12,509,350 71,415449 951,422 14_@;&9{]
Segment liabilities 33324 49,024,909 64,064,850 60,335,333 2,958,735 176,417,151
Segment return on assets (ROA) (%) _____4_3_._9;'; - 384 (14.00] 022 692 |
Segment cost of funds (%) 50.75 8.20 6.91 9.82 1

Comporate  Trading and Rt Commercst TUTMentand

finance sales banking banking ol
December 31, 2014 e - |Rupees in ‘000) -
Total income 64,086 5509530 1667418 5691152 101,812 13,033,998
Total expenses 21,160 2956120 5265409 4691676 64062 12998427 |
Net income / {loss) before tax 42926 2,553410 (3.597.991) _ 999476 37750 35,571
Segment assets (gross) 105,771 60,362,109 24185711 76404534 630379 |ﬁ1,53t},_5!_}4_|
Segment non performing loans . 855113 13983194 - 14838307
Segment pravision Z s 1,599,029 956341 10688840 - ﬁ;&-‘lﬁfﬂ_|
Segment assets (net) 105771 58763080 23229370 65715695 _ 630379 148444294
Segment liabilities 29577 22872188 64669579 46710783 1,830,192 _13_6,1;_2_,@'}'|
Segment return on assets (ROA] (%) 4058 _u_4T_5_" ___ﬂjﬁ ‘______1‘._5_1; :_ __599 i
Segment cast of funds (%) - 7154 1292 B4 10.04 3

50 |

39, TRUST ACTIVITIES

The Group is not engaged in any significant trust activitios, However, it acts as trustee in cerlain transactions in its normal |
course of business.
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40, RELATED PARTY TRANSACTIONS

The Group has related party transactions with its parent company, employee benefit plans and its directors and executive
officers (including their associates),

Details of transactions with the related parties, other than those which have been disclosed elsewhere in these financial
statements, are as follows:

December 31, 2015 December 31, 2014
Ky fay
management Farent  (ther gt maanagement Papst  Otthes related
perssnngl  Dirscton  ompary  partles peronnel  Directors  comgany  parfies
B el |17 T L L 1 ]
hdvances
Baiange at beginming of Fe vear 126,148 406 : SBOETS  1MEN 11,38 - 5504
Diszwrsementi / granted duing the yeer S0.085 . ] 1Emen 1N 1450 1407 T
Fagmeent ecennd during the yeu 131.880| 406} - MR (iMs0 (134000 (21
Halance at e of the year IM,353 - - 1SN e A - SHE A
Deposits
Balance at begmning of the year 26,508 36,088 . asd LA SLEBRT 92358
Dreposts durng the pen 459,303 1BA.EM - SLM3R H0TH TR0 < IDAS4ES3
Withedeama! durng fe pear (454,99)  (186,167) - [STEXLA3E BANEE  TELBW - (1A
Hafance at end of the year nsn MMs 0 - SNAD SN 3oLEE - N
Other transactions, balances
Adhvance agaimit Gabsergrtion of shares . - 7006867 : 7,006,867
Irmestrresrt in shaes [ TFC's . - , £39.935 ] BORASE
Purchase of imvestments s & . 189,256 g » LS
Divpona of mvestmenty - : - 591,960 A
Purchase of assets . a 11,59 . S877
Guararhees, letters of o and acteptances - . . 1314504 191805
Otwer racenvabi . . 148 61 450 1436
(ather paaiz : . - 1318 J m
Capital wark-in-progness g . s - 13943
Matk-up paysme s 13r - 4130 175 ur Ly
M- recevabie 13 . . 35,367 . - it
Transactions, incomne and eapenses
Broiprage eaperaes . . . . . - it
Brgherage core m . - . 414 J
Subrcriphon paid - - - e - o
Frotessinnai fees . - il
Capitai gam ! Jiors) - ‘ 13473 - I8,13%
Dvadend rcsere . . . 1,964 . 14857
Contriputicn b the provident furd . . - (TR L . - 53
Contrivytice to tFe gratuify fund x . 55015 505
Fimruraraton pad 00,154 - . < 1l -
Podd employmesct benefity EREL . - - bS50 .
Mirh-up eaired 5411 - . 187 345 LT L #1007
WharkLp epersed 1920 1877 - L2056 Lt 57 26,704
(e o - y ¢ : : ;
PBental eipenne . - - 24,144 - :
Repair and mirberance thanes ; : . 6520 : 216
Prnvsian far dimmuton m the wilhee of fesstments - - : 126,126 - . 480,358
Commyricaion : - . . . 1.5
Fees pusid . 117 - - 175 -
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41. CAPITAL ASSESSMENT AND ADEQUACY - BASEL Il SPECIFIC |
41.1  Capital adequacy '

|
41.1.1 Scope of Application of Basel Il Framewaork |

Summit Bank Limited is a scheduled bank requlated by the State Bank of Pakistan. The Bank has a wholly uwl!ed

subsidiary Summit Capital {Private) Limited. The subsidiary is engaged in brokerage business of shares, maJ_-qey
market and foreign exchange transactions etc, |

[
The State Bank of Pakistan (SBP) has introduced new guidelines with respect to disclosure of capital adequdcy

related information in the financial statements of banks vide its communication dated November 05, 2014, Thase
disclosures are based on the requirements of Basel lll which were introduced earlier by the SBP in August 207 3
for implementation by Banks in Pakistan. Basel Il instructions have become effective from December 31, 2013

H A L
Howewver, there is a transitional phase for implementation of Basel Il requirements whereas the complete

requirements would become applicable with full implementation by December 31, 2019. '

[
[
[

Tier 1 capital (going concern capital) which is sub divided into: I
a) Common Equity Tier 1 (CET1), which includes (ully paid up capital, reserve for bonus issue, QEI'IEIEIII
reserves and un-appropriated profits (net of losses), etc. after deductions for investments in majority
owned securities (to the extent of 30%, during transition phase), threshold deductions on deferred
tax assets, reciprocal crossholdings and deduction for book value of intangibles.

Under Basel lll framework, Bank's regulatory capital has been analyzed into two tiers as follows:

|
Additional Tier 1 capital (AT1), which includes instruments issued by the Bank which meet the 5pecif|ed'|
criteria,

b

[
Tier Il capital, which includes subordinated debt, general provisions for loan losses (uUpto a maximum of |

1.25% of credit risk weighted assets), reserves on revaluation of fixed assets and available for sale investments |
after deduction of deficit on available for sale investments {as per Basel Il phase-in approach requirement). |

1
The sub-ordinated debt is not entirely eligible under Basel Il guidelines due to introduction of loss

|
absorbency clause, This instrument will be phased out from Tier 2 capital as per the defined phase out I
arrangement in the requlatory guidelines,

The deductions from Tier Il capital mainly invalves reciprocal crossholdings and investment in majority
owned securities (to the extent of 30%, during transition phase),

Banking operations are categorized in either the trading book or the banking book and risk weighted assets are

|
determined according to the specified requirements that seek to reflect the varying levels of risk attached to
assets and off balance sheet exposures.

Market Discipline (Pillar I} comprises of disclosures on the capital adequacy and risk management framework
of the Bank. These disclosures have been sel out innotes 41 1o 42 to the financial statements,

Pillar Il disclosures apply to Summit Bank Limited and its consolidated entity, wherein Summit Bank Limited is |
the controlfing entity in the Group. Consolidation for capital adequacy |s based on consolidated financial I
staternents of Summit Bank Limited and its subsidiary in line with the International Accounting Standards and

guidelines for consolidation. The entity considered for consolidation for capital adequacy ratio purposes include l
Summit Capital {Private) Limited being wholly owned subsidiary of the Bank, valued at its fair value.

|
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41.1.2 Capital structure
The total capital consists of following categories:
Tier | Capital

Tier | Capital of Rs.17.787 billion comprises of Ordinary share capital and Advance against subscription of shares
(CET1) with limited liability 1o its shareholders.

Additional Tier 1 represents listed, convertible, irredeemable, non-cumulative Preference shares amounting to
fs.2,156 billion,

Tier Il Capital

Subordinated Loan of Rs.1.497 billion represents issued Term Finance Certificate, listed and un-secured. These
are sub ordinated as to the payment of principal and profit to all other indebtness of the Bank including the

deposits,
41.1.3 Capital adequacy

The Bank was subject to the Basel |l capital adequacy guideifines stipulated by the State Bank of Pakistan under
BSD Circular No. 8 of 2006. The State Bank of Pakistan issued Basel lll guidelines vide its BPRD Circular No. 6 of
2013 mainly pertaining to eligible capital and related deductions. These guidelines provide a transition schedule
for Basel Il implementation till December 21, 2019, Upon fullimplementation, Basel Il guidelines, target minimum
capital to risk weighted assets ratio would be 12.5%, minimum equity Tier 1 {CET 1) ratio would be 8.5% and
minimum Tier 1 ratio would be 10%, As per the transition table, at December 31, 2015, the Bank is required to
maintain minimum Common Equity capital ratio (CET 1) of 6%, minimum Tier 1 capital ratio of 7.5% and minimum
total capital ratio of 10.25% (inclusive of Capital Conservation Buffer of 0.25%). In this respect, SBP vide its letter
no. BFROVBARCP/649/2754/ 2016 dated February 02, 2016 has allowed the Bank relaxation of the following for
December 31, 2015:

e Implementation of Basel Il related deduction to be restricted at 20% instead of 40%; and

Deferment of the phase out arrangement of non-gualifying capital instruments (Bank's TFCs / Sub-ordinated
debt) equal to Rs. 299 million.

Further, the SEP vide its letter no, BPRD/BAGCP/649/4605/2016 dated February 23, 2016 has allowed the Bank
extension for Capital requirement of 10.25% (inclusive of Capital Conservation Buffer of 0.25%) till March 30,
2016 subject to approval by the Board for capital injection of Rs.2 billion by March 31, 2016, Accordingly, Bank's
consolidated CAR as of December 31, 2015 stands at 10.18%. In this respect, In order to further strengthen the
capital base and to ensure compliance with increased CAR related requirements of BASEL Ill, the management
made a plan for increase in capital by way of Rights Issue of shares amounting 1o Rs.2 billion and the same has
been approved by the Board of Directors in their meeting held on March 04, 2016 subject to regulatory approvals.

As on December 31, 2015, total consolidated CAR of the Bank stood at 10,18% while Tier 1 capital stood at 8.74%
and CET 1 CAR at 6.86%.

Capital management

The Bank manages its capital to meet regulatory requirement as well as for current and future business needs
considering the risks in its businesses, expectation of shareholders and investors, and the available options for
raising capital,

The capital management framework of the Bank is administered by the Finance Group, and Enterprise Risk

Management Group under the supervision of the Board of Directors. The Bank is fully committed to maintain
capital reguirements in phased manner as per the SBP's BASEL Ill guidelines,
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In order to meet the regulatory capital requirements applicable to the Bank, the Sponsor of the Bank (Suroor
investments Limited (SIL)) had injected Rs.7.007 million as advance share subscription money during the financial
year ended December 31, 2014, SBP vide its letter no. BPROVBASCP/649/1168/2016 dated January 14, 2016 has
allowed the Bank to treat the advance shares subscription money as part of share capital for the purposgs of
calculating the Minimum Capital Requirement and Capital Adequacy Ratio (CAR) requirement till Januarly 31,
2016 or completion of share issuance process, whichever is earlier. After seeking necessary approval of the
shareholders, SECF and 58P, the Bank has completed the share issuance process against the said transadtion
subsequent to the year end.

andbo b o e o B B e

Moreover, the management of the Bank has prepared financial projections for a period of five years for the
purpase of setting the future course of action for the Bank. These projections are approved by the Board and
indicate continuing profitable operations based on various assurmptions. In order to further strengthes) the
capital base of the Bank, the management has planned for further increase in share capital by Rs.2 billion thrpugh
Right issue of shares. The same has been approved by the Board of Directors in their meeting held on March i
04, 2016 subject to regulatory approvals.

&

-

Internal assessment of capital

The Bank's capital management framework includes a comprehensive Internal Capital Adequacy Assessfnent
Process (ICAAP) conducted annually which determines the adequate level of capitalization for the Bank to
regulatory norms and current and future business needs under stress scenarios.

The ICAAP encompasses capital planning, identification and measurement of material risks and the relatiopship
between risk and capital,

The capital management framework is complemented by the risk management framework, which includes a
comprehensive assessment of material risks. Stress testing, which is a key aspect of the ICAAP and the risk
management framework, provides an insight on the impact of extreme but plausible scenarios on the Hank's
risk profile and capital position. Bank conducts stress tests on its various portfolios and assesses the impact on
its capital ratios and adequacy.

Meonitoring and reporting

The Board of Directors of Summit Bank Limited maintains an active oversight over the Bank's capital adeguacy
levels.

Risk exposure and assessment

As a financial intermediary, the Bank is exposed to various types of risks including credit, market, liquidity,
operational, strategic, credit concentration risk, interest rate risk in banking book. legal, compliance and reputation
risks. The objective of the risk management framework at the Bank is lo ensure that various risks are underjtood,
measured and monitored and that the policies and procedures established to address these risks are strictly
adhered to,

Measurement of risks for capital adequacy purpose

Under Pillar 1 of the 5BP Guidelines, the Bank foliows the comprehensive approach for credit risk, maturity
method for market risk and basic indicator approach for operational risk
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41.2 Capital Adequacy Ratio {CAR) disclosure:
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CAPITAL ADEQUACY RETURN AS OF DECEMBER 31, 2015

Common Equity Tier 1 capital (CET1): Instruments and reserves

Fully paid-up capital / capital deposited with SBP

Balance in Share Premium Account

Reserve for issue of Bonus Shares

CHscount on issue of shares

General / statutory reseryes

Gain / (losses) on derivatives held as Cash Flow Hedge

Unappropriated / unremitted profits / (losses)

Minority interests arising from CET1 capital instruments issued to
thirel parties by consolidated bank subsidiaries {amount allowed in
CET1 capital of the consolidation group)

CET 1 before regulatory adjustments

Total regulatory adjustments applied to CET1 {Mote 41.2.7)

Commaon Equity Tier 1

Additional Tier 1 (AT 1) Capital

Qualifying Additional Tier-1 capital instruments plus ary refated share premium
of which: Classified as equity
of which: Classified as liabilities

Additional Tier-1 capital instruments issuwed to third parties by consolidated
subsidiaries [amount allowed in group AT 1}
of which: instrument issued by subsidiaries subject to phase out

AT1 before regulatory adjustments

Total regulatory adjustment applied to AT1 capital (Note 41.2.2)

Additional Teer 1 capital after regulatory adjustments

Additional Tier 1 capital recognized for capital adequacy

Tier 1 Capital (CET1 + admissible AT1) (11+20)

Tier 2 Capital
Qualifying Tier 2 capital instrurments under Basel 1l plus any related
share premium
Tier 2 capital instruments subject to phase-out arrangement
issued under pre-Basel Il rules
Tier 2 capital instruments issued to third parties by consolidated
subsidiaries (amount allowed in group tier 2}
of which: instruments issued by subsidiaries subject to phase out
General provisions or general reserves for loan losses-up to maximum
of 1.25% of Credit Risk Weighted Assets
Revaluation Reserves (net of taxes)
of which: Revaluation reserves on fixed assets
of which: Unrealized gains/losses on AFS
Foreign Exchange Translation Reserves
Undisclosed/Other Reserves (if any)

Summit S Bank

Casmmmatled 1o vou
December 31, December 31,
2015 2014
—— (Rupees in "000) —
|T 17,786,663 | _m.z_aa,ﬁl
| 1,000,000 | 1,000,000
[ [LH‘?.MIJ ' (1,297,298)
[ (1,425,044) | | 4ss4e7)|
f {man.aqu 'l l?ﬂ?.ﬂ?ﬁrJ
| || }
| | | |
[ g63a000 | 8831802 J
| 0278 | (1355750
| 7336151 | 7,476,052
| : | |
| |
| 2155959 || | 2,155,959
| || |
| S R -
| 2,155,959 | | 2,155,959 |
| [ r
| 2,155,959 2155959 |
|
| 2,000,768 | | 2,038,923 |
| 9,336,919 L 9,514,975 |
| |
|
| | |
| o |
| | |
| ns227| | 719,006 |
| ] | N
| . N
| L |
| 24,986 | | 24176 |
| 603,816 L 452,696 |
| aa001| | 300,064 |
| ] o
| R R |
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Summit 5' Bank

Comemitied B you

December 31, December/31,

2015 2014 |
— (Rupees in '000} — |
T el T s
32 T2 before regulatory adjustments 1,392,020 1,495,942
i3 Total requlatory adjustment applied to T2 capital (Note 41,2.3) | - | !
34 Tier 2 capital {T2) after regulatory adjustments | 1,392,020 | | 1,495 942 |
5 Tier 2 capital recognized for capital adequacy | 1,392,020 | | 1,495,9-'-1'2 |
i6 Partion of Additional Tier 1 capital recognized in Tier 2 capital 155,191 117,036
37 Total Tier 2 capital admissible for capital adequacy | 1,547,211 | | 16129 Ijﬁ |
38 TOTALCAPITAL (T1 +admissible T2) (21+37) | 10884130 | 1102708 |
19 Total Risk Weighted Assets (RWA) {for details refer Note 41.5) : 106,879,263 | : 91,054,504 !
Capital Ratios and buffers (in percentage of risk weighted assets) | | | |
40 CET1to total RWA | 6.86% | 3.21%'
41 Tier-1 capital to total RWA B.74% lD.-ﬂS'HI:u
42 Total capital to total RWA | 1w0.18% | 1222
a3 Bank specific buffer requirement (minimum CETT requirement plus capital | | | I |I
conservation buffer plus any other buffer requirement) | - | | . II
44 ol which: capital conservation buffer requirement - . ||
45 of which: countercyclical buffer requirement | = I. |
45 of which: D-518 or G-5I1B buffer requirement | = | |I l.
47 CET1 available to meel buffers {as a percentage of risk weighted assets) | . || ||
MNational minimum capital requirements prescribed by SBP | || ||
48 CET1minimum ratio | ﬁ.m%ll |I 5.50%
49 Tier 1 minimum ratio ?.Sn%l || 7.00%
50 Total capital minimum ratio L lﬂ.IS‘IﬁI- l 1 I:I.l_'lﬂ%h
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SununﬂESBank

Cammitted to o

Decembar 31, December 31,
2015 2014

Amounts subject
Amount to Pre- Basel 11 Amount
treatment
{Rupees in '000)
Regulatory Adjustments and Additional Information

4121  Common Equity Tier 1 capital: Regulatory adjustments

Goodwill inet of related deferred tax liability)
All other intangibiles (net of any associated deferred tax liability)
| Shortfall in provisions against classified assets
1 Deferred tax assets that rely on future profitabity exciuding those arising
from temporary differences [net of related tax liability)
5 Defined-penefit pension fund net assets
6 Reciprocal cross holdings in CET1 capital instruments of banking,
financial and insurance entities.
7 Cash flow hedge reserve
a Investment in own shares' CET) instruments
9
1
1

827,51

Securitization gain on sale
Capital shortfall of regulated subsidsaries
Deeficit on account of revaluation from bank's holdings of flxed assets! AFS
Irvestrments in the capital instruments of barking, financial 2nd nsurance
entities that are outside the scope of requlatory consobidation, wheve the
pank does not own more than 10% of the issued share capital
famaunt above 10% threshald)
13 Significant imsestments in the common stocks of banking, financial and
inzurance entities that are outside the scape of requiatory consolidation
(amount above 10% threshold)
14 Deferred Tax Assets arising from temporary differences (amount above
10% threshald, net of related tax lability)
15 Amount exceeding 15% threshold
16 of which: significant investments in the common stocks of financial entities
17 of which: deferred tax assets arising from temporary differences
18 Mational specific reguiatory adjustments applied to CET1 capital
19 Imvestments in THCS of ather banks exceeding the prescribed limit
0 Ary other deduction specified by 58P [mentian details)

(]

P —

e —————— ey

|__________________-._..

————

21 Adjustmentto CETI due to insufficient AT1 and Tier 2 o cover deductions S i [~ ) S
2 Total requlatory adjustments applied to CET1 (sum of 110 21) 1,297,849 5,545,433 1,355,750
41.2.2 Additional Tier-1 & Tier-1 Capital: regulatory adjustments -
-—

Fi] Investment in mutual funds exceeding the prescribed limit

|SBP specific adjustment| *
4 Investment in own AT1 capital instruments =

of banking, financial and insurance entities
26 Investments in the capital instruments of banking, financial and

insurance entities that are putside the scope of requlatory consalidatian,
where the bank does not own more than 109 of the issued share capital
{amaunt above 10% threshald)

7 Significant investments in the capital instruments of banfang, financal
and msurance entities that are outside the scope of requlatony consolidation

78 Portion of deduction applied 50:50 bo Tier-1 and Ther-2 capital based on
pre-Basel I treatment which, during trinsitional perod, remadn subject
to deduction from additonal tier-1 capital

29 Addjustments ta Additional Tier 1 due te insufficient Tier 2 %o cover deductions

i Total requlatory adjustment applied to AT1 capital (sum of 23 to 29)

—

|
25 Reciprocal cross holdings in Additional Tier 1 capital instruments |

I

|

|

I

I
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SununitSRank

Committed bo you

Amounts subject |
Amount to Pre- Basel Iii Amount
treatment
--------- {Rupees in '000) -——————-
Regulatory Adjustments and Additional Information [

41.2.3 Tier 2 Capital: regulatory adjustments

Y Parthon of deduction applied 50:50 to Tier-1 and Tier-2 capital based on
pre-Basel I treatment which, during transitional period, remain subject | |
to deduction from tier-2 capital | =

2 Recipracal cross holdings in Tier 2 instruments of banking, financial
and insurance entities | |

i3 Ivestment in own Ther 2 capital instrument | |

34 Investments in the capital instruments of banking, financial and insurance

entities that are outside the scope of regulatory consolidation, where the | |

|
|
|

Y ¥ —

e l—_'l_

bank does not own maore than 10% of the issued share capital
{amount abave 10% threshold)
15 Signifficant investments in the capital instruments issued by banking, f
financial and insurance entities that are outside the scope of regulatory |
consolidation -

3 Total regulatory adjustment applied to T2 capital (sumof 31t035) — —

S (8. S

|
|
|
|
1
|
|
'|
L

05 2014
(Rupees in '000) -~ |
41.2.4 Additional Information '
Risk Weighted Assets subject to pre-Basel Ill treatment |

|

December 31, mﬂ,«'
|

37 Risk weighted assets in respect of deduction tems (which during the

|
transitional period will be risk weighted subject to Pre-Base! [ll Treatment) | 80,501,021 | | 91,094,504 | |

{i) of which: deferred tax assels | 3,310,044 | | 3,659,958 | |

iy of which: Defined-benefit pension fund net assets - -

{iii) of which: Recognized portion of investment in capital of banking, | | | | |
financial and insurance entities where holding is less than 10% of the [ | | | |
issued commaon share capltal of the entity | - | | - | |

vy of which: Recognized portion of investment in capital of banking,
financial and insurance entities where holding is more than 10% of the | | | | |
issued common share capital of the entity [ - | | - |

Amounts below the thresholds for deduction (before risk weighting) 1 | | ||

18 Non-significant investments in the capital of ather financial entities - -

9 Significant investments in the commaon stock of financial entities | = ! 1 ]

40 Deferred tax assets arising from temporary differences I| | | [ |
(net of related tax lability) || 827,51 | | BBA,6T2 | |

Applicable caps on the inclusion of provisions in Tier 2 . |

41 Provisions eligible for inclusion in Tier 2 in respect of exposures subject ll ll ! | |
to standardized approach {prior to application of capl H =i || - | |

432 Cap oninclusion of provisions in Tier 2 under standardized approach II . || || - | |

43 Provisions eligible for inclusion in Tier 2 in respect of exposures subject 1o || || |
intemnal ratings-based approach (prior to application of cap) || 24,986 24176 | |
a4 Cap for inclusion of provisions in Tier 2 under internal ratings-based approach I| -_!I !I : 1 |
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413

Capital Structure Reconciliation

Summit S Bank

Caomimiibedd 1o yoai

December 31,2015 -
Balance sheet Under
of the regulatory
published scope of
Table: 41.3.1 financial consolidation
statements
v [Rupees in 000} ——
Assets
Cash and balances with treasury banks | 0539924 | 1!:,539,914—5
Balanced with other banks : 2,919,394 Ir i‘ 2,919,394 {
Lendings to financial institutions : 1,459,868 :' | 1,459,868 F
Investments | 7nss7.e13| | 77557913
Advances | 70554280 | 70,554,280 |
Operating fixed assets | 9,608,669 { | 9,608,669 j
Deferred tax assets - net | 5545433 IF 5,545,433 |
Other assets L__10180214] | 10180214
Total assets 188,365,695 188,365,695
Liabilities & Equity Ao oo
Bills payable [ 2728797 | 2728797 J.
Borrowings E 49,755,998 | | 49,755,998
Deposits and other accounts | 119,742,108 || 119,742,108 |
]
Sub-ordinated loans ; 1,497,240 | | 1,497,240
Liabilities agamst assets subject to finance lease | 2 : <}
Deferred tax liabilities : | | - |
|
Other liabilities | 2693008) | 2693008 ]
Total liabilities 176 417,151 176417157
Share capital : - -1-9,;5, : 1] i_ _'_i_é._ﬁi,iz_z_i
Reserves (22381 | (1,722,341))
Accumulated losses | (7430321) | (7.430,321))
Minority interest : - | : -
Surphus on revaluation of assets - net of deferred tax : . !.Iﬁ_ﬂlﬁ;lﬂ i J_;_ﬁ!.?!!_;
Total liabilities & equity 188,365,695 188,365,695
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Summit 5 Bank

Caminified 1o v

Dlﬂl_ﬂb!r n, 21}] 5

Balance sheat Under
of the published regulatory
financial scope of |
Table: 41.3.2 statements consolidation Refarence

w—ee (Rupees in "000) ———

Assets P o e
Cash and balances with treasury banks { 10,539,924 | : 10,539,924 t
Balanced with other banks : 2,919,398 | : 2,919,394 |
Lendings to financial institutions : 1,459,868 || 1,459,868 |
[nvestments 77,557,913 | : 77,557,913 |
of which: Nan-sighificant investments in the capital : : :.
instruments af banking, financial and insurance entities ': | 'l-
exceeding 10% threshold i i 5 ] a
[ |
of wihich: dgnificant iovesiments in the capital instruments i | {
issued by hanking, financial and insurance entities exceeding { | !
requiatory threshold '. ! - b
|| :- -_
of which; Mutual Funds exceeding regulatory threshold : : Il s
of which: reciprocal crosshalding of capital instrument ! : |
(separate for CET1, AT1, T2) : b : d |
I b | '.
of which: others (PI8s, T-Bills, Shares etc.) | 77,557,913 : i 77,557,913 | a
| i, |
Advances | 70sse280 | | 70554280 |
shartfall in provisions / excess of total EL armount over : | : |
eligible provisions under IRA : « ) - f
genero! provisions reflected in Tier 2 capital : 24,986 : : 24,986 : q
Flxed assets | 9,608,669 | | 9.608,669 : .
Deferred tax assets | 5545433 | 5,545,433 | [
of which: OTAs that rely on fulure profitability excluding : : : |
thase arising from temporary differences : 4,137,555 | : 4,137,555 | h
of which: OTAs arising from temporary differences exceeding | b :
regulatory threshold | 1407878 | | 1407878 | .
Other assets | 10,180,214 | | 10,180,214 |
of which: Googwilf i - : | : |
of which: Intangibles : : : | k
of which: Defined-benelit pension fund net assets : " l: : | i
Total assets 188,365,695 188,365,695 |
Liabilities and equity e S e :
Bills payable | armyer | | 2,728,797 |
Borrowings | 49,755,998 | : 49,755,998 |
Diepasits and other accounts | 119,742,108 | | 119,742,108 |
Sub-ordinated loans | 1497240 | | 1,497,240 |
of which: eligible for inclusion in AT | - | m
of which; efigible for inclusion in Tier 2 : nezz7 | | 718,227 | n
Liabilities against assels subject to finance lease | b |
Deferred tax Nabbities : : :
of which: DTLs related to goodwill | i - | a
of which: DTLs related to intongible assets { - = p
of which: DTLs related to defined pension fund nef assets ! . i il
of which: ether deferred tax liabilities ' || : J
Other liabilities | 2693008 | | 2,693,008 |
Total liabilities 176417051 176,417,151
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Summit S Bank

i wranatied o v
December 31, 2015
Balancesheet  Under
of the published regulatory
financial scope of
Table:41.3.2 statements consolidation Reference
—-we- [Rupees in '000) —---
Share capital — R m—
of which: amount efigible for CET1 |I 17,786,663 || 17,786,663 || 5
of which: amount eligible for AT) 2,155,959 | 2,155,959 1
Reserves || || I r
af which; partior efigible for inclusion in CETT - f i |
Batance of share premium || 1,000,000 J 1,000,000 u
of which: portion eligible for inclusion in CETT - ] f
Statutory reserves | saie || 154162 |
of which: portion eligidle for inclusion in CET - J J ||
Discount on issue of shares | 11.297.298) | II (1,297,298) |
of which: portion eligible for inclusion in CETT -
Reserve arising on amalgamation ] (1,579,205) | J (1,579,205} |
of which: portion eligible for inclusion in Tier 2 | - || - J v
Unapprogriated profit / flosses) | {7,430,321) | (7,430,321) w
Minority Interest - J - J
of which: portion eligible for inclusion in CET) | = i | - | X
of which: portion eligible for incluslon in AT | # | | & | ¥
of which; portion eligible for incluston in Tier 2 | . | = z
Surplus on revaluation of assets - net of deferred tax | |
of which: Revaluation reserves on Fixed Assets | 1,078,243 | | 1,078,243 | aa
af which: Unrealized Gains/Losses on AFS | 80,341 | | 80,341 |
In case of Deficit on revaluanon {deduction from CETT) , (I o ab
Total liabilities and equity 188,365,695 188,365,695
Component of Source based
regulatory capital on reference
reported by Group number
Table: 41.3.3 from step 2
(Rupees in '000)
Commeon Equity Tier 1 capital (CET1): instruments and reserves o
1 Fully paid-up capital / capital deposited with SBP* r 17.786, ﬁE_T {s)
2 Balance in Share Premium Account || 1,000,000
3 Reserve for issue of bonus shares || J
4 General / statutory reserves J (2,722,342) J (u)
5 Galn / losses) on derivatives held as Cash Flow Hedge - |
f Unappropriated / unremitted profits / [losses) J (7,430,321) {wi
7 Minority interests anising from CET1 capital instruments issued | |
1o third party by consolidated bank subsidiaries famount allowed J |
in CET1 capital of the consolidation group) TE—_r i, (x)
] CET 1 before Regulatory Adjustments 8,634,000
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Summit S Bank

Commmithed b v

____Decomber3t, 2015 |
Component of Source hng
regulatory capital on r-f-rqn?!

22 Deferred tax assets arising from temporary differences

|
|
|
|
|
|
|
|
|
|
|
|
|
|

reported by Group number
Table: 41.3.3 {Rupees in '000) Tromstep i
Commaon Equity Tier 1 capital: Regulatory adjustments o |
9 Goodwill (net of related deferred tax liability) || . —1 -
10 All other intangibles (net of any associated deferred tax liability! H {273,227) ‘ {k - ()
n Shortfall of provisions against classified assets - if) |
12 Deferred tax assets that rely on future profitability excluding those arising from \ 1 |
temporary differences (net of related tax liability) H (827.511) 1 {(h) - ) iLﬂb
13 Defined-benefit pension fund net assets || . ‘ {0 - g} %
14 Reciprocal cross holdings in CET1 capital instruments - (d) |
15 Cash flow hedge reserve || |
16 Irvestment in own shares/ CET1 instruments l -
17 Securitization gain on sale l - H |
18 Capital shortfall of regulated subsidiaries l . I
19 Deficit on account of revaluation from bank's holdings of fived assets/ AFS . (ab] |
0 Investments in the capital instruments of banking, financial and insurance |
entities that are cutside the scope of regulatory consalidation, where the bank | |
does nat own more than 10% of the issued share capital | |
{amount above 10% threshold) . (a) - {ac) - 1Fn|
21 Significant investments in the capital instruments istued by banking, financial |
and insurance entities that are outside the scope of regulatory consolidation | |
{amount above 10% threshold) | = (b} - ad) - ()

{amount above 10% threshold, net of related tax liability) | (197,111) (i) |
23 Amount exceeding 15% threshold | |
24 of which: significant investments in the common stocks of financial entities | - |
25 of which: deferred tax assets arising from temporary differences -
26 MNational specific regulatory adjustments applied to CET1 capital | - |
27 af which: Investment in TFCs of other banks exceeding the prescribed limit | - |
8 of which: Any other deduction specified by SBP - Investment in Subsidiary | - |
9 Regulatory adjustment applied to CET1 due to insufficient

ATT and Tier 2 to cover deductions | - |
30 Total regulatory adjustments applied to CETT (sum of 9 to 29 | Jliﬂ?ﬂ!}J |
N Common Equity Tier 1 7,336,151

* This includes advance against subscription of shares amounting 1o Rs.7 006,867 (in thousands). |
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Summit§ Bank

Commibited b vou

December 31, 2015

Component of Source based
regulatory capital on reference

reported by Group numbaer
Table: 41.3.3 (Rupees in '000) Womsiep 2
Additional Tier 1 (AT 1) Capital
2 Qualifying Additional Tier-1 instruments plus any related share premiuom = Zm—m————— 1
3 of which: Classified as equity | 2,155,959 | {t)
7 of which: Classified a3 liabilities | (m)
15 Additional Tier-1 capital instruments issued by consolidated subsidianes and | |
held by third parties lamount alfowed in group AT 1) | . iyl
E{) of which: instrurnent issued by subsidiaries subject to phase out e e e’ LI f
37 AT1 before regulatory adjustments 2,155,959

Additional Tier 1 Capital: regulatory adjustments g
38 Investment in mutual funds exceading the prescribed limit [SBP specific adjustrment)

39 Imvestment in own AT1 capital Instruments -
40 Reciprocal cross holdings in Additional Tler 1 capital instruments -
41 Investments in the capital instruments of banking, financial and msurance

entifies that are outside the scope of regulatory consolidation, where the
hank does not own more than 105 of the issued share capital

[
| (
| (
| [
| [
[amount above 10% threshold) f « | fac)
42 Significant investrments in the capital instruments lssued by banking, | (
financial and insurance entities that are outside the scope of regulatory consolidation I - | {ad)
43 Portion of deduction applied 50:50 to core capital and supplementary capital I {
hased on pre-Basel I treatment which, during transitional period, remain |
subject to deduction from tier-1 capital | -
44 Regulatory adjustments applied to Additional Tier 1 due to insufficient f f
Tier 2 to cover deductions | - |
45 Tatal of Regulatory Adjustment applied 1o AT1 capital [sum of 38 to 44) | - |
46 Additional Tier 1 capital e ]
47 Additional Tier 1 capital recognized for capital adequacy 1,000,768
43 Tier 1 Capital (CET1 + admissible AT1) (31447 9,336,919
Tier 2 Capital —_—
49 Qualifying Tier 2 capital instruments under Basel lll plus any related share premium | - |
50 Capital instruments subject (o phase out arrangement from tier 2 | [
(Pre-Basel Il instruments) | 718,227 | (n)
51 Tier 2 capital instruments issued to third party by cansofidated subsidiaries |
[amount allowed in group tier 2| | i [z}
52 of which: instrumenits issued by subsidiaries subject to phase out [ . |
a3 General Provisions or general reserves for loan kosses-up to maximum of | |
1.25% of Credit Risk Werghted Assets [ 24,986 | gl
34 Revaluation Reserves [ [
55 of which: Revaluation reserves on fiked assets | 603,816 | portion of (aa)
56 of which: Unrealized Gaing/Losses on AFS 44,90 |
57 Forelgn Exchange Translation Reserves | - vl
58 Uindisclosed Other Reserves (if any) l S TR 3 _!
59 T2 before regulatory adjustments 1,392,020
Tier 2 Capital: regulatory adjustments o
=TH] Partion of deduction apphed 50:50 to core capital and supplementary capital | |
based on pre-Basel Wl treatment which, during transitional periad, remain I [
subject to deduction from tier-2 capital I i
61 Reciprocal cross holdings in Tier 2 instruments .
62 Inwestmant in own Tier 2 capital instrumaent | - |
63 Investments in the capital instruments of banking, financial and msurance | |
entities that are outside the scope of regulatory conselidation, where the bank | f
does not own more than 10% of the ssued share capital | |
tamount above 10% threshold) [ = {ae)
64 Significant investments in the capital instruments [ssued by banking, I |
financial and insurance entities that are outside the scope of requlatory consofidation | - | (af}
65 Amount of Regulatory Adjustment applied to T2 capital (sum of 60 to 64) -
66 Tier 2 capital {T2) 1,392,020
87 Tier2 capital recognized for capital adequacy [ 1,392,020 |
68 Excess Additional Tier | capital recognized in Trer 2 capital [ 155191 |
69 Total Tier 2 capital admissible for capial adequacy 1,547,211
0 TOTAL CAPITAL (T1 + admissible T2) (48+69) 10,884,130
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Summit S Bank |

|
Commenitted b yoma

I
41.4 Main Features Template of Regulatory Capital Instruments

Disclosure template for main features of requlatory capital instruments l

s e e e T e 1 T ]
| | Main features —I_ Common | Convertible | Convertible | Sub-ord |
I 1 | shares | preference | preference | debt |
| | shares-A |  shares-B | -
f._._L._____.ﬂd_._._.,_d____L _____ 4 a2
| 1| lssuer | SummitBank | Summit Bank Surnmit Bank Summil Bank |
A . _ Umted | lted | Umeed | Umited |
| 2 | Unique identifier ie.g. KSE Symbal or Bloomberg | SMBL | SMBLCPSA l SMELCPSE | SMBLTFC | 'I
S . | |
VO - - S ST SN WIS, . e
[:3 | Governing law(s] of the instrument Capital Market  Capital Market |||I_ Capital Market | Capital Market| :
L | : ________|___L‘1_4 __Hi__l.___"iw_ __l __“_""'_ =
———————— ] —Iq
e T . Se— — SR |
| @ | Transitional Rasel U rules I Common Equity | Addtional Tir t‘ Additional Tier 1 Teed || |
N AN (- 4 S S (S | 1
| 5 Post-transitional Basel I ules Common Equity | Additional Tier 1 Additional Tier 1 I l
| | |
| Tier 1 L B
+T'—| T Eigibke atsolo/ group/ groupBsole | ¢ Solo and Group | SoloandGroup | Seloand G:W__::E Euh:md__@f II )
s x| E;Fun;nrnp? - - _| 'Erdﬁar}rshnresfll Perpetualpon- | Perpetual non- ! Sub-on'd'luud[)ﬁ:r] |
| : | Advance against { cumblative Lcmmi&ﬁveplﬂmel | |
| | | subscription of | prefesence shares | shates | (| ]
[ . RIS MR, § /A -
(8 Amount recognized in requlatory capital iCurrency | 17786663 | 1108424 | 1,045,535 | 7827 [
in PR thousands, as of December 31, 2015) | N . | ¥ U [}
9 [ Parvalveofinument | PR | PR | R0 | PRsow |l
E 10| Accounting classification | Shareholders | Sharcholders' ) Sharehalders equity | Liability - amortized [/l
W N N RIS A | T S
i l_n::nri inal date of issuance | 2005 2013 | 2013 201 Ml
i graldateclissuance 005 o3| 23 AN
(12 | Pepetislordated _Pepetal | Daed | Daed | Dated |
[ 13| Orignal matuty dat " | Womatwty | 2008 | 2w [ 1w |
(34| Tswercallsibjéctoprocsupervionyapprovl | Mo 1 Mo _ T~ N [~ W
lI 15 | Optional call date, contingent call dates and T Mot applicable | Not applicable _: Mot applicable | Mot applicable
| redemption amount ! | i _'=__._ S T |
16 | Subsequent call dates i apphicable | Notapplicable | Not applicable ot applicable T -
|76 | S ol Fpihabe | Mot | Vot piabe | Neppiabe | et |
SESIE Y T teeessanayats (=i iile S ShEetans SR S i I
| 17 _| Foedorfostingdividend /coupon [ Wotappicabie |  hed | Foatng | Foaing I
| 18| Coupon ate and ay elated nden benchmark | Notapplcable | 5% Bonus Shares | GMIKBOR +50BPS_|  6MKIBOR +3258P5 ||
19| Eutenceofadwidendstopper | Notapplicable | Ve | Ves | Ve ||
| 20 | Fully dhscretionary, partially discretionary or Fully T Partially Fartially I Partially N
|| mandsoy | dscoetionay | Discretonawy | Ohscetonay | Oisoetionary | |
|21 | Exstenceof step upor other incentive taredeem |~ Na e o Mo _ 5 Gt - omi=g il
[ 22 | Wonumufatveorcomiite | Notapplcable | NonCurulatve | NonCumulatve | Comate | |
[ 23| Coneniblecrnon onerible | Notapplable | Coverible | Cowerdble | Non-Convertble | |
24 | Wconvertible, conversion trigger (s! ! Mot applicable | Comwertible nto Corvertible into Motapplicable | |
" - 1 | 1 n
| | | | Oedinary Shares | Ovdinary Shares |i | |
| | | | afterfiveyears | starting from the end | ||
| ] | fromthe dateof | of 42nd month of the | |
| | .| | suance. | date of issuanceand | |
| | | | | every six months | |
| ! | | | thereafter in equal | |
| : | | | tranchas of 25% or al |I I |I
| '
N I | NUNSS | o maedy | 1
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41.4 Main Features Template of Regulatory Capital Instruments
Disclosure template for main features of regulatory capital instruments

_______________ e S
| i Main features [ Common Convertibla Convertible B! Sub-ordln-hd_}
| | shores | preference | preference | debt
| | | | shares-A | shares-8 B f
— e e e e e

Z | ¥ convertible, fully or partafly B I W_l N_“?ﬁiwa*“rl Aaysconvntully_| _”ﬂ_w_'ih‘_t_;

T i convertible conversion rate. = ]—Nﬂtappl'rcahle f SmeIlIbeq—rSharésm'ﬁbemsueﬂat| Mot applicable

' | | issued atthe | parorat market value |
i audited book value)  whichever is lower, |

| as at December | Where if market vaiue wil [

( J 31,2012 {be higher than par value |

f | j!rhe market vakue will bell |
__________ O SO ... ... .. I

f

IL If convertible, mandatary or optianal converson Notapplicable | Manditory Mendatory | Not applicable —~
| Wconvertiow, speciy mstrument ypé comertibieini. | Mot

-

=3

[ Notspplabe | Commontutylir | ConmonEquiylieT | Notappicibe |

T SMEL

8
|5 Heowetibe eclyserolstumert tcomes | Notapictle | SB[ L | Heugplabe |
[0 | Wiedownleae | et o | fo | oupabe
| Foriedovn wrie down et | daopbatle | Waraplkabe | Wotapoiable | Notappliabe |
32 | iwnte-down full or partial Notappliable | Notapgiable | Not applcable Notappicable |
r

33| Worite-down, pemanent of temporary ____.__.I____"E%TE&_'[I@ Wotapplable | Notapplicable “.f
M | Fiemporary write-down, descriptionof write-spmechanisn | Not applicable Mot applicable Nat applicable :[_Nut_applEble_

55~ Fostonin aorneion ey niquaton | Notapplae | Commonhres | Commonhaes | Pk |

|| peyrstumentype mmeditelyseortoirome || | L
| % | Norcomphrtvonsboneienoes | Wogpiate |~ _Ro__|” W [N
| 37 I ey, specify non-comgliant features _f N_ntauplica'nle J_Nutapg:lhcahle | _Nm@wﬂie_ |__‘Nirl£phcibhh_ |

R = e — - -MHHII.REPI!HTEEIIES 187




Summit 5 Bank

Eommitted 1o you

41.5 Risk weighted assets

The capital requirements for the banking group as per the major risk categories should be indicated in the manner

given below:

Credit risk
On balance sheet
Portfolios subject to standardized
approach (Simple or Comprehensive)
Cash and cash equivalents
Soveraign
Public sector entities
Banks
Carporate
Retail
Residential Mortgages
Past due loans
Operating fixed assets
Other assets

Portfolios subject to Internal
Rating Based (RB) Approach

Off balance sheet
Mon-market related
Direct Credit Substitutes
Performance related contingencies
Trade Related contingencies

Market related
Foreign Exchange contracts /
derivatives etc,

Equity Exposure Risk in the Banking Book

Market Risk
Capital Requirement for portfolios
subject to Standardized Approach
Interest rate risk
Equity position risk
Foreign Exchange risk

Capltal Requirement for portfolios subject
to Internal Models Approach

Operational Risk
C_apl_tf_l requirement foor pperanunal risks

Total

CET1 to total RWA
Tier-1 capital 1o total RWA
Total capital to total RWA

188 ()nnun&irnmzﬂfa- e —

Capital requirements Risk weighted assets

2015 2014 2015 2014
e [Rupees in '000) T
I
. - . |
; : . |
190,529 233,457 1,905,289 23 3|-'F,5 P
4,858,948 4778007 48,589,479 47,780,060
510,817 492,159 5,108,165 4,920,589
86,045 60,661 860,447 604,609
544,025 343,505 5,440,254 3,435,047
933,544 728959 9,335,442 7.289,592
1,257,199 774041 12,571,989 7,740,412
I
- - I
[
450,329 442,647 4,903,292 4,426/868
265,532 261,683 2,655,323 2616825
153,233 118,881 1,532,334 1,188,809
[
6,122 9,452 61,222 -M.é.w
|
' ' |
[
222,039 104,744 2,775,489 1,309,300
430,838 262,831 5,385,480 3,661,611
56,577 23817 707,216 zw.?ru
) ) i |
I
|
403,827 271,307 5,047,842 3,391,333
10,409.604 5336251 106,879,263 91,094,504
e e T I
e 1
Required Actual Required Actual
. il R
6.00% 6.86% 5.50% 8.21%
7.50% 8.74% F.00% 10 41-5f~'iJ
10.25% 10.18% 10.00% 12.22%
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41.6 Leverage Ratio

The State Bank of Pakistan (SBP) through its BPRD Circular No. 06 of 2013 has issued instructions regarding
implementation of paraliel run of leverage ratio reporting and its components from December 31, 2013 to
December 31, 2017, During this period the final calibration, and any further adjustments to the definition, will
be completed, with a view to set the leverage ratio as a separate capital standard on December 31, 2018 whereas
the banks are required to disclose the leverage ratio from December 31, 2015,

The leverage ratio of the Group as of December 31, 2015 stands at 3.21% (December 31, 2014: 431%). Tier 1
Capital as at December 31, 2015 is Rs.9,337 million (December 31, 2014 Bs.9,515 million] and total exposure at
December 31, 2015 is As.290,992 million (December 31, 2074: Rs. 220,847 million),

42 RISK MANAGEMENT

The acceptance and management of financial risk is inherent to Group's business activities. The Group is exposed to
numerous risks in pursuit of its business objectives. The core risks are Credit, Market and Liquidity risks. These risks arise
directly through the Group’s commercial activities whilst Operational and Compliance / Legal / Regulatory risks are
normal consequences of any business undertaking. We believe a sound Risk Management Framewaork pravides principles
for identifying, assessing and monitoring risk within the Group. The Framework specifies the key elements of the risk
management process in order 1o maximise opportunities, to minimise adversity and to achieve improved outcomes
and outputs based on informed decision making.

Clearly defined risk management policies and procedures covering all activities of the Group including general banking,
trade finance, credit evaluation, credit management, treasury operations, administration and human resources
management, compliance functions, risk management, central finance, audit and control etc. are in place. The basic
principles employed in formulation of the above policies and procedures involves identification, measurement, monitoring
and controlling risks to ensure that:

The Group's risk exposure is within the limits established by Board of Directors.

Risk taking decisions are in line with the business strategy and objectives of the Group.
- The expected payoffs compensate the risks taken by the Group.

Hisk taking decisions are explicit and clear.

- Sufficient capital as buHer Is available to mitigate risk,
Risk responsibilities

The Board of Directors is responsible for overall supervision of the risk management process, This is discharged by
distributing responsibilities at the senior management level and determining the manner in which risk authorities are
set, The Board is also responsible for approval of all risk policies and ensuring that these are properly implemented,
Further, the Board shall also seek appointment of senior management personnel capable of managing the risk activities
conducted by the Group.

The Board of Directors approves the policies proposed by the risk management committee of the Bank which discharge
various responsibilities assigned to it by the Board.

The Risk Management is headed by a Group Head - Enterprise Risk Management responsible to set-up and implement
the Framework of the Bank,

Risk management group organisation

A clear management strecture has been put in place by the Bank, which clusters around three distinct groups namely,
the Business Group, the Support Group and the Risk Management Group., The Business Group is responsible for generation
and management of the business and acts as the front office of the Bank. The Support Group provides various services
necessary for maintaining operations of the Bank on a sustainable basis. The Risk Management Group Is responsible
for management of the risk inherent in the Bank's operations, The Risk Management Group comprises of Credit Division
and Risk Management Division, Whilst the activities of the Credit Division are focused on Independent risk management
of the Bank's credit activities and the Risk Management Division is responsible for managing all other risks emanating
from various activities of the Bank. In addition to above, Compliance and Control Division ensures compliance of all
internal and external policies, laws and regulations. The management has established various committees for periodic
risk review,
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Summithank lI
Commitied to you |

'
L]
L]

[
The Bank has a state of the art, hPLUS™, core banking software, hPLUS™ is a fully functional, well proven, single inlegrated
banking application and is also capable of generating numerous standard and customised MIS feports,

[
421 Credit risk management |

Credit risk is the risk that one party to financial instrument fails to discharge an obligation and cause ﬂihll.’r party
to incur a financial loss. The Bank is exposed to credit risk through its lending and Investment activiﬂejas wedl
as in cases where it acts as an intermediary on behalf of customers or other third parties or issues gua lant&E:..
The following objectives govern the credit policy of the Bank: I
The Bank complies with the requirements of Prudential Regulations prescribed by SBP. II
Facilities provided by the Bank are well diverufied into different sectors as well as financing in different
consumer products to achieve a strong market position and adequate return on capital. |
[
- Return commensurate with the risk. |

[
= Lending declsion Is based on a full appreciation for the risks inherent in the transaction and withlh the
approved limits by the Board of Directors, [

|
Risk is related correctly and risk changes are identified promptly and remedial actions are taken, |

[
The Bank creates loan loss provisions against non-performing advances in accordance with the Prudantial
Regulations issued by SBP. Please refer to note 11.3.1 for reconciliation in loan loss provision, |

|

Concentrations of credit risk (whether an or off staternent of financial position) that arise from financial instrumgnts
exist for counterparties when they have similar economic characteristics that would cause their ability to meet
contractual obligations to be affected in a similar way by changes in economic or other conditions, As pari of
managing concentration risk, sector risk is managed on a portfolio basis. Please refer to note 42.1.1 for ﬂgn]enl
reporting, I
As a matter of paramount importance the affairs of the customers enjoying credit facilities are carefully rememlied
and reconsidered periodically, The facility review provides a timely signal of unfavourable -:Iew.-inpnwnt-l in
clients’ affairs and warns of dangers before the Bank is faced with undesirable positions. For this reaion.lall
facilities of a continuing character are only approved after the next review date, unless otherwise agreed.

Credit administration tasks include the following: I
Maintain credit, custody and security documentation files; |
- Register security and collateral documents; [
Tracking of covenants; |
- Administer facility fees / receipts / payments;
Load limits inta credit system; and
Satisfy internal and external risk reporting requirements
It is the Bank's policy to reduce or mitigate credit risk on credit facilities or exposure, as much as possible, ina
given commercial enwironment by securing credit facilities or exposure with collateral. To correctly assess the
extent to which the collateral mitigates the credit risk the collateral must be valued according to a specified
valuation method and documented and monitored, The legal mechanism by which collateral is pledged and
the Bank's procedures ensure that the Bank has clear rights over the collateral and may liquidate, retain or take
legal possession of it in a timely manner in the event of the default, insolvency or bankruptcy or otherwise

defined credit event set out in the transaction documentation, of the counterparty and, where applicable, of
the custodian holding the collateral,

|
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42,1.1 Segmental information

Segmental Information is presented in respect of the class of business and geographical distribution of Advances,
Deposits, Contingencies and Commitments.

42.1.1.1 Segments by class of business

_________ December31,201S
Contingencies and
_ Advances (Gross] _Ooposits _ ___ comwnlumets
 Rupees  Percent Rupees Percent Rupees  Percent
in 000 in '000 in ‘000
Agriculture, forestry, hunting and fishing 606,306 0.73 232,829 0.19 277,243 0.19
futomobile 1,292,690 1.56 1,871,924 1.56 945,345 0.65
Banaspati and allied industries 501,177 0.60 34,238 0.03 180,810 0.12
Carpet 148,603 0.18 78,355 0.07 235,240 0.16
Cement 766,499 0.92 625,256 0.52 597,232 0.41
Chemical and pharmaceutical 2,224,158 2.68 1,097,208 0.92 1,321,453 0.9
Construction / real estate 3,605,900 4.34 1,481,649 1.24 4,151,129 2.86
Consurmer ! individuals / staff 3,999,351 4.81 85,408,802 71.33 5,157,393 31.56
Dairy and poultry 233,230 0.28 327451 0.27 146,984 .10
Education 7735 0.26 599,912 0.50 299,056 o
Electric and electrical goods 2,554,688 3.07 620,859 0.52 628,128 0.43
Energy, oil, gas ancd power 5,599,242 6.74 1,763,024 1.47 14,219,683 9.80
Exports / imports 3,625,505 436 99,694 0.08 2,705,940 1.87
Financial 4,470,281 5.38 10,503,100 877 75182176 51.91
Food, tabacco and beverages 4,384,088 5.28 583,339 0.57 2,307,019 1.59
Furniture and allied products 207,561 0.25 17,463 0.02 20,704 0.01
Leather and footwear 613,682 0.74 84171 0.05 1,060,793 0.73
Glass and ceramics 107,294 0.13 9,172 0.0 26,909 0.02
Health care 308,491 0.37 428,821 0.37 183,734 0.26
Hotels 946,405 1.14 110,984 0.09 89,787 0.06
Insurance - - 513,001 0.43 3,700 0.00
Mining and quarrying 2,119,234 2.55 118,462 0.10 59,513 0.04
Miscellaneous manufacturing 2,949,000 3.55 487,998 0.4 2,212,163 1.54
Printing, publishing and allied industeies 219,91 0.26 135,103 on 90,358 0.06
Paper and allied products 319,804 0.05 5,430 0.00 71,564 0.05
Services 3,358,715 404 431471 3.60 5,518,283 3.80
Steel and engineering 3,179,818 3.83 1,573,317 131 3,470,047 .39
Sugar B,830,1217 10.63 149,676 0.12 1,450,975 1.00
Textile 13,143,763 15.82 787,094 0.66 11,281,674 7.79
Transport and communication 2,028,394 2.44 1,280,254 1.08 3,752,548 21.59
Trust . * 1,308,049 1.09 5,980 0.00
Wholesale and retall trade 5,097,851 6.13 1,490,311 1.24 1,496,181 2.4
Others 5,719,629 6.88 1,510,351 1.27 3,582,069 2.48

83,099,126  100.00 119,742,108 _ 100.00 145,031,813 _ 100
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Agriculture, forestry, hunting and fishing
Automobile

Banaspati and allied industries
Carpet

Cement

Chemical and pharmaceutical
Construction / real estate
Consumer / Individuals / staff
Dairy and poultry

Education

Electric and efectrical goods
Energy, oil, gas and power
Exports / imports

Financial

Food, tobaceo and beverages
Furniture and allied products
Leather and footwear

Glass and ceramics

Health care

Haotels

Insurance

Mining and quarrying
Misceflaneous manufacturing
Printing, publishing and allied industries
Paper and allied products
Services

Steel and englneering

Sugar

Textile

Transport and communication
Trust

Wholesale and retail trade
Others

421.12 Segment by sector

Publlc / Government
Private

Public / Government

Private

192 S ANNEAL REPOAT 2015 -

Denmber 31 znu

Contingencigs and
Advances (gross) Deposits cummima[nts
Rupeas Percent Rupees Percent Rupees [Percent
in '000 in ‘000 in'000 |
705,931 .91 150,001 0.4 164,571 | 015
1,346,568 1.73 206,928 0,20 309,055 (| 028
380,315 0.49 7679 om 120,454 (| @11
131,137 0.17 27434 0,03 279,710 | 0.25
707,794 0.91 85,142 0.08 655,614 | 059
2,323,846 2.99 1,138,946 1.08 1,404,636 1.26
3,689,619 474 1048357 100 2890244 1259
3537454 435 79968827 76.00 B.675953 |'7.78
247 656 0.32 334 886 032 566,743 |0.51
249,359 0.3z 788 366 Q.75 310,839 (D28
2,307,762 297 67,462 0.06 569,191 .51
5,890,830 7.57 1,949,025 1.85 4.910,152 [1.40
2,382,338 1.06 90,334 0.08 2,051,604 | .84
5,422,181 697 7,887,535 750 59,241,697 5816
3,228,635 415 518452 0.49 2,208,907 |58
21713 0.28 20,587 002 13,769 0.0
616819 0.79 52,512 00 610,105 0,55
97,256 0.13 10,744 001 18821 02
190,239 0,24 131415 0.12 75,737 aﬂ?
1,088,623 1.40 121,372 0.12 64,974 |06
- - . 0.00) 3,700 010
1,020,295 1.1 181,188 017 283,517 005
2.942 084 378 511,238 049 2,822,106 253
165,664 0.21 184,340 018 28,860 003
54,310 007 9472 0.01 61,349 u.§n
2,607 684 335 4,032,159 183 3,395,067 3405
3,575,057 4.59 366,513 035 1,390,485 1.5
6,561,359 BA3 183,726 o7 B29,697 0.714
13,108,452 1635 571.277 0.54 8,486,091 7.6(1
1,169,411 150 720,29 0.68 2,554,548 224
- 585,705 0.56 8,507 0.0
£,912,738 BAs 1,805,635 1.72 2,778,003 1.4&
4925498 634 2 1464803 2 139 3654883 3.2
77804045 70000 105222446 10000 111449565 — 100.0d
e December 31,2015 |
CMHnglntiHInd—tl
ldnnns tgmss] Deposits commitments
Rupees Percent Rupees Percent Rupees Pﬂﬂ
in 000 in'000 in '000 |
990,310 119 21,313,045 17.80 1,988,838 137 |
82,108,816  98.81 98,429,063 8220 143,042,975  98.63 |
83,099,126 10000 119742108  100.00 145,031,613 _ 100.00 |l
[
_________ December31,2014 =~~~ 00|
Contingencies and |
Advances (gross| Deposits commitments I
Rupees Percent Rupees Percent Rupees Percent |
in 000 in"000 in '000 |
938,800 1.1 15,312,075 14,55 4592128 412 ll
76865245 9879 £9,909.471 B5.45 106,857 437 95,88 I
;"?amms 10000 105221445 10000 ﬁﬁdﬂﬁ? T 10000
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411,13 Details of non-performing advances and specific provisions by class of business segment

December 31, 2015 __ December 31,2014

advances provisions held advances provisions held

e e Lo {Rupees in "000) -------s-crmcmmcmmacnaa
Agriculture, forestry,

hunting and fishing 4,559 1,433 1.532 1.332
Automaobile 910,936 688,401 920,521 687,881
Banaspati and alfied industries 185,260 155,029 185,760 132,845
Carpet 120,606 101,067 125,606 98,279
Cement 129,169 329,169 329,169 329,169
Chemical and pharmaceutical 200,514 120,144 115324 106,858
Construction / real estate B65,783 732918 585,157 622,631
Consumer / individuals / staff 322,285 101,297 294,050 71,268
Dairy and poultry 101,418 74,500 101418 16,368
Education 45,907 37177 51,707 34,755
Electric and electrical goods 91,125 73,725 a1,195 68,929
Energy oil, gas and power 421,592 348,898 347237 335,998
Exports / imports 759,639 623,443 733,735 568,064
Financial 1,180,382 1,102,609 1,241,741 1,091,929
Food, tobacco and beverages 754,851 510,532 842,590 518816
Footwear and leather garments 48,005 17,456 47.303 17,281
Furniture and allied products 171,520 75,074 171,035 26,246
Glass and ceramics 54,460 39,517 #5997 36,385
Health care 113,609 91,139 113,123 70,193
Hotels 192,085 180,586 197,714 177,629
Mining and quarrying 4,670 4,670 4670 4670
Miscellaneous manufacturing 187,684 176,756 23122 177,882
Others 428,498 264,442 365,915 187,953
Paper and allied products 707 7.0M 7,698 6,130
Printing, publishing and

aflied industries 28,671 22,506 28,553 19,831
Services 534,173 310,545 450,728 239,387
Steed and engineerning 410,902 136,932 2B5,20 212,905
Sugar 1,659,128 361,172 - .
Textile 4,645,230 3,896,764 4,037,100 3,670,184
Transport and communication 208,803 206,099 254,783 229,353
Wholesale and retail trade 2,191,470 1,728,789 2197623 1,558,020

T 17,183,005 12,519,860 14838307 11325171

42.1.1.4 Details of non-performing advances and specific provisions by sector

December 31, 2015 December 31,2014

Classified Specific Classified Spldﬂl:
advances provisions held advances pmﬂlsinns held

Public / Government - - -
Private 17,183,005 12,519,860 14,838,307 11,325.171
 17.183,005 11,511 T 148 3333[:? n 325 m
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A R, "SA——
Profit Totai assets Netassets  Confingencies &
before taxation  employed employed I:E[‘lmltmm.n

P e (Rupees in '000) ------------ IL ----------
_December 31,2015 |

Pakistan 692,893 188,365,695 11,948,544 145,031,812
_December 31,2014 I

Pakistan 35571 148444294 12331974 111,449,565

S A e 2

Total assets employed shown above include mean total assets shown on the statement of financial pasition and
intra group items. Net assets employed mean net assets shown on the statement of financial p:lsilip%\.

42.2 Credit risk - general disclosure Basel |l specific |
42.2.1 Credit risk - general disclosures |
The Bank is following standardised approach for all its Credit Risk Exposures, |

I
41111 Credit Risk: Disclosures for portfolio subject to standardised approach and supervisory rislimig‘lm
in IRB approach Basel Il specific

Under standardised approach, the capital requirement is based on the credit rating assfignli& to the
counterparties by the External Credit Assessment Institutions (ECAIs) duly recognised by SBP fdf capital
adequacy purposes. In this connection, the Bank utilises the credit ratings assigned by ECAls|and has
recognised agencies such as Pakistan Credit Rating Agency {PACRA), Japan Credit Rating Co = Vital
Information Systems (JCR-VIS), Fitch, Moody's and Standard and Poors (S&P) which are also recug.[lisod by
the SBP. The Bank also utilises rating scores of Expaort Credit Agencies (ECA] participating in the "Arrar|igernent
on Officially Supported Export Credits”. |

The Standardised Approach to credit risk sets out fixed risk weights corresponding, where apprppriate,
to external credit assessment levels or for unrated claims. |

Selection of ECAls |

The Bank selects particular ECAl(s) for each type of claim. Amongst the ECAls that have been recognised
as eligible by SBP the following are being used against each respective claim type. (

Sovereign Exposures: For foreign currency claims on sovereigns, the Bank uses country risk Scomsu*_kxmrt
Credit Agencies (ECA] participating in the “Arrangement on Officially Supported Export Credits” avililable
an Organisation for Economic Co-operation and Development (OECD) website, |

Exposures to Multilateral Development Banks (MDBs): For exposures on MDBs not eligible for a M6 risk
waight, ratings of Moody's, 5&P and Fitch are being used to calculate risk-weighted assets, |

Exposures 1o Public Sector Entities (PSES); For PSE exposures, ratings of PACRA and ICR-VIS are utléd to
arrive at risk weights. |

Bank Exposures: For foreign banks (e, incorporated outside Pakistan), ratings of Moody's, S&P anlehch
are being used Lo arrive at risk weights. However, for local banks {i.e, incorporated in Pakistan) ratidg:. of
PACRA and JCR-VIS are used. |

Corporate Exposures: Ratings assigned by PACEA and JCR-VIS are used for claims on Corporate fexcluding
equity exposures). |
Use of ECAl ratings |

The Bank prefers solicited ratings over unselicited ratings at all times, owing to the greater dEgnJ-v of
accuracy (in general) associated with solicited ratings as compared to unsolicited ratings. Unsolioited
ratings rmay only be used in cases where a solicit2d rating is not available. |

Mapping to SBP rating grades |

The selected final ratings {after application of the principles stated above) for all exposures need td be
translated to the standard rating grades given by the SBP. In this regard, the mapping tables to be ujed
for converting ECAI ratings to SBP rating grades zre given below: |

194 Snnnumntpnnfmw — : = =S S 2 S |
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Long-Term Rating Grades Mapping

SEP rating grade Fitch Moody's S&P PACRA JCR-VIS  ECAscores
1 AMA Aaa ABA AAA ABA 0
AfL Aal AA+ Abe Ay 1
AR Aal AA AR LY
Ad- Aa3 Ah- AA- Ak~
2 At Al Ax At A+ 2
A A2 A A A
A A3 A A- A-
3 BBB+ Baal BBB+ BER+ BEEB+ 3
BEB Baa2 BER BBER BBE
BEB- Baa3 BBB- BBB- BEB-
a BB+ Bal BB+ BB+ BB+ 4
BB Baz2 BB BB BB
BE- Ba3 BB- BB- BB-
5 B+ B B Bi B4 5
B B2 B B B &
B- B3 B- fi- B
6 CCC+and Caaland  CCC+and e ocC 7
below below below cC cC
CC C C
D D

Short-Term Rating Grades Mapping

SBP rating grade Fitch Moody's S&P PACRA JCR-VIS
51 F1 P-1 A-T+ AT+ A-1+
A-1 A-1 A-1
52 F2 p-2 A-2 A-2 A-2
53 F3 P-3 A-3 A-3 A-3

54 Others Others Others Others Others

Types of exposures and ECAl's used

December31,2015
Exposures Fitch Moody's S&P PACRA JCR-VIS
Corporate Yes Yes
Banks Yes Yes Yes Y Yes
Soversigns = -
SME's
Securitisations
Others . - - Yes Yes

=y — nunummuzuraS 185
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42212

I
|

__ December31,2015 - December 31,2074
Rating Amount Deduction Amount  Deduction |

Exposure category outstanding CRM Netamount  outstanding CRM J"r“amm

----------------------------- (Rupees in '"000]) ---ecomcremmmmmecticiaeen
|

Corporate 20% 3,219,856 4,281 3,215575 3,804,837 3533 (801304
508 3,438,541 65027 3,373,514 1929715 2159 1927576
100% 375,525 272,001 103,524 168,421 ; [ 184:
unrated 44,642,880 4,085,521 40,557,359  49,357819 4897266 44500553
150% 4,478,979 p 4,478,979 . . I
[
Retail 75% 8,248,803 1437917 6810886  B0B6096 1523978  H562118
[
Past dueloan  150% 2,370,981 . 2,370,981 1,180,859 . 1180859
100% 1,586,323 . 1,586,323 640,939 . h40,930
50% 594,919 . 594,919 1,357,648 . 1,157 648
[
Bank 20% 4,171,513 : 4,171,533 09285243 - 5,485,243
50% 469,497 = 469,497 367,28% . 157,289
100% 93,420 - 93,420 40875 Wos7s
1508 61,911 . 61,911 107,254 . 107254
unrated 2,719,007 - 2,719,007 184,242 : 144,242
[
Soversignetc. (% 12,330,441 - 12,330,441 11,369,013 . 11.3%9.::13
Others 0% . . = . . l. .
35% 2,470,739 12,320  2,458.419 1,745,016 11,846 1,730,170
0% 18,880,513 - 18,880,513 14,155,775 - 14154775
250% 1,210,767 : 1,210,767 . = il =

7|n.agi_.§_!; _s,grl,of_:?' 105,487,568 103971061 6438782 97532279

Credit Risk: Disclosures with respect to Credit Risk Mitigation for Standardised Approach |

The Bank has adopted the Simple Approach of Credit Risk Mitigation for the Banking Book. Since the trading
book of the Bank only comprises equity investments; therefore no Credit Risk Mitigation benefit is taken i the
trading boak. In instances where the Bank's expasure on an obligor is secured by collateral that conforms|with
the eligibility criteria under the Simple Approach of CEM, then the Bank reduces its exposure under that partigular
transaction by taking into account the risk mitigating effect of the collateral for the calculation of capital
requirement i.e. risk weight of the collateralinstrument securing the exposure is substituted for the risk weight
of the counter party. |

The Bank accepts cash, lien on deposits, government securities and eligible guarantees etc. under the sinhpit
approach of Credit Risk Mitigation, The Bank has in place detailed guidelines with respect to valuation jind
management of various collateral types. In order to obtain the credit risk mitigation benefit, the Bank .ﬁsn
realizable value of eligible collaterals to the extent of cutstanding exposure, |

Since no specific asset |s available by way of security in the context of unfunded credit protection, the
creditworthiness and reliability of the provider and the validity and enforceability of that party’s obligationfi is
of paramount importance. Therefore, unfunded credit protection is only "eligible” iT it is provided by an appropridite
counterparty which may include National Government. Central Bank etc [

Equity position risk in the banking book |

The Group makes investment for variety of purposes. Some of the investment positions of equity holding are made ﬁu
revenue generatlon, while certain other equity holdings are held as part of strategic initiatives to support the Groug's

long term business activities.
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Classification of investments

Under SBP's directives, equity investment may be classified as "Held-for-Trading (HFT)", "Available-for-Sale (AFS)" or
“Investrment in Subsidiaries and Assoclates”. Some of the equity investments are listed and traded in public through
stock exchanges, while other investments are unfisted and therefore illiquid.

Policies, valuation and accounting of equity investments

In accordance with the requirements of the SBP, quoted securities are carried at market value whereas strategic
investments are accounted for in accordance with the directives of SBP.

The unrealised surplus / (deficit) arising on revaluation of the Group's held-for-trading investment portfolio is taken to
the profit and loss account, The surplus / (deficit) arising on revaluation of quoted securities classified as available-for-
cale is kept in a separate account shown in the statement of financial position below equity, The surplus / (deficit) arising
an these securities is taken to the profit and loss account on disposal,

Unguoted equity securities are valued at the lower of cost and break-up value. Subsequent increases or decreases in
the carrying value are credited / charged to profit and loss account. Break-up value of equity securities is calculated with
reference to the net assets of the investee company as per the latest available audited financial statements. Investments
in other unquoted securities are valued at cost less impairment losses, if any. Provision for diminution in the value of
securities is made after considering impairment, If any, in their value,

Profit and loss on sale of investments is included in income,

Composition of equity investments - market values

_Dtce_mbeL.'ﬂ ,EH L December EIEI}N

" Held-for- Available-  Held-for- Available-
__tading = forsale __trading  forsale

e {Rupeas in '"000) --—---s-—semnaacan

Equity investments 123,462 2,787,180 63,954 1,761,426
Mutual fund units

- Open end - 93,359 54,137
Total value 123,462 2,880,539 63,954 1,815,563

The cumulative realised gain on sale of equity securities amounted to Rs.454.85 million (December 31, 2014: Rs.334.33
million}, however, unrealised loss of Rs.105.63 million (December 31, 2014: Rs.15.81 million} was recognised in the
statement of financial position in respect of available-for-sale securities.

472.4 Market risk

Market Risk is the risk that the value of an and off staterment of financial positions of the Group will be adversely affected
by movernents in market rates or prices such as interest rates, foreign exchange rates, equity prices and/or credit spreads
resulting in a loss of earnings and capital,

The Group Is primarlly exposed to interest rate risk which is reflected in the level of future income and expense produced
by these positions versus levels that would be generated by current levels of interest rates. Other risks include exposures
to foreign exchange rates, as well as mortgage, equity market and issuer credit risk factors. The Bank is in the process
of developing Value at Risk {(VAR) and stress testing models for management of such risks.
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42.4.1

42.4.2

Interest rate risk is the potential impact on a Group's earnings and asset values with variation in interest rates. Interest
rate risk arises when there is a mismatch between positions, which are subject to interest rate adjustmeant within a
specified penod. These positions include loans, debt securities, certain trading-related assets and lia bllitiq's. depaosits
and borrowings. The Group's overall goal is to manage Interest rate sensitivity so that movemenls in intergst rates do
not adversely affect net interest income. Interest rate risk is measured as the potential valatility in rheq’;t interest
income caused by changes in market interest rates. The Group seeks to mitigate interest rate risk in a variety of ways
including taking offsetting positions and ather asset and llability management process. Whilst the Treasury and the
Risk Management Division of the Group monitor and manage the interest rate risk on a daily basis, the Il interest
rate risk position and strategies are reviewed on an ongoing basis by Asset and Liability Committes (ALCQ)

The Group has set the following objectives for managing the inherent risk on foreign currency exposures: |

Interest rate risk

Foreign exchange risk

E Maximise profitability with minimum risk by keeping the exposure at desirable levels in view of strict ccrmp]i.mce
of requlatory / International standards and the Group's internal guidelines.

Usage of different tools to manage the inherent risk of product and market, such as compliance of crédit limit,
monitoring of foreign exchange exposure limit. review of mark to market portfolio and safe settlement, etc.

Foreign exchange risk represents exposures to changes in the values of current holdings and future mLh flows
denominated in foreign currencies, The potential for [oss arises from the process of revaluing foreign currency p'rusitinns
in rupee terms. The Group's foreign exchange risk is presently limited to future cash Alows in foreign currendcies arising
from foreign exchange transactions and translation of net open position in foreign currencies, The Group is 4urelully
monltoring the net foreign cusrency exposure as well a3 utilizing the currency swap and forward contract g hedge
the related exposure, T

- Manage appropriate maturity mismatch gaps.

Identify warning and stress zones for mismatch gaps.

Offbalance  Netfoleign

Assets Liabilities sheet currency

items expojure

. (Rupeesin'000) — |_
Pakistan Rupee 183,187,531 169,265,172 (148,826) 13,778,532
Linited States Dollar 4,740,072 5,705,031 (860,810) (1,825,769)
Great Britain Pound 196,935 892,513 310,930 (384,648)
lapanese Yen 1,084 = = /084
Eurg 91,565 518,789 698,706 26 L‘nﬂ!
Other currencies 148,508 25,645 - 122,863

188,365695 176417151 - '

|
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December 31, 2014

Assets Liabilities sheet currency
items exposure
_____ e (RUPEES I '000) ——————
Fakistan rupee 139,670,492 129,308,770 (1,686,719} B675,003
United States dollar 8,237,703 5,595,544 2,409,545 5,051,702
Great Britain pound 146,941 667,159 (528,018) (1,048,236)
lapanese yen 2436 - 2436
Euro 323,292 432,704 (12,027 (230,439)
Other currencies 63,430 108,141 {73,781} {118,492)
" 148,444,294 136,112,320 T T 2331974

42.4.3 Equity position risk

Equity market risk is risk to earnings on capital that results from adverse changes in the value of equity related portfolios.
Equity market risk arises from exposure to securities that represent an ownership interest in a company. The Group s
exposed 1o the equity market risk on its equity portfolio, Apart fram on statement of financial position exposure, some
off statement of financial position equity exposure alse comes from the future contracts. The Group is in the process
of instituting measures to mitigate the risk associated with the trading equity portfolio through future contracts and
active trading on stop loss basis. The strategic equity portfolio howewver remains exposed to market vanations. The Board
with the recommendations of ALCO approves expasure fimits applicable to investments in trading book.
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426 Operational risk management \

The Group, like all financial institutions, is exposed to many types of operational risks, including the ipoteqtia. [r1s5es
arising from internal activities or external events caused by breakdowns in infarmation, communication, physical
safeguards, business continuily, supervision, transaction processing, settlement systems and procedures anc the
execution of legal, fiduciary and agency responsibilities. |

The Group maintains a system of internal controls designed to keep operational risk at appropriate Leﬁtels, in view of
the Group's financial strength and the characteristics of the activities and market in which it nperates.l'rhe-se internal

controls are periodically updated to conform to the industry best practices. |

The Group seeks to manage the operational risk from two perspectives, firstly by way of ensuring compliarte of standard
operating procedures including defined processes for prevention and detection of any fraud and forgery, and work
place safety and security, secandly through contingency planning to ensure continuity of business, Policies and
procedures covering all activities in Bank are in place. |

The Group has adopted internationally accepted Internal Control-Integrated Framework published by the Commitiee
of Sponsoring Organisations of the Tread way Commission (COS0), with a view to consolidate and enhanc*: the existing

internal contral processes, |

The Group has implemented the Internal Control Guidelines issued by the State Bank of Pakistan and foll the road
map issued with respect to internal controls over financial reporting. Moreover, a separate Internal Control Unit has
been setup to continuously monitor the implementation of sound internal controls within the Bank. |

43.  KEY ISLAMIC BANKING OPERATIONS |

[
43.1 The Bank commenced its Islamic Banking Operations in Pakistan on March 07, 2014 and is operating with 10
branches and 2 windows as at December 31, 2015 (December 31, 2014; 02 branches), |

850 Circular letter No, 03 dated January 22, 201 3 requires all Islamic Banks and Islamic Banking Branches 1o
present all financing and advances for assets under Islamic modes of financing and any other refated itemn
pertaining to lslamic mode of financing under the caption "Islamic Financing and Related Assets” in the|statement
of financial position. [

The statement of financial position, profit and loss account and cash Aow statement of slamic Banking qpnatif:n :
as al December 31, 2015 are as follows: |

December 31, wﬂ,
2015 1

Islamic statement of financial position . Sl e i ||
as at December 31, 2015 I
ASSETS |
T T | i T
Cash and balances with treasury banks 43.3 'I 379,654 | 242,016
Balances with other banks | - t [
Due fram Financlal institutions f }J::;:;-’;: | ( ?6.23&
Investments | A | | 527,680
fslamic financing and related assets 43.7 | 2,571,319 | | 1,607,064 |
Operating fined assets | 121,105 | | J'f.,ilila |
Deferred tax assets - net I': - } |
Other assets | 127,576 | L 735496 |
TOTAL ASSETS 5,337,211 2,603, 24
|
LIABILITI
ks e g : - i
Bills payable i 24,301 | { 2618 }
Due to financial institutions | 925,000 | | o | O
Deposits and other accounts t i Y8 : | 3|‘ |
- Current accounts 1,758 | 186,773 |
- Saving accounts | 1.525:934 | i 740,366 |
-Term deposits t 628,843 : | 341,381 t
-Others - - |
- Depasits from financial institutions - remunerative t - : | II |
- Deposits from financial institutions - non - remunerative { = | | il :'
Due to head office , - | I - |
Deferred tax liabilities - net l 8266 | | 1,226 ||
Other liabilities |__ 159,564 | L ._,_._Iﬁ_ﬁigé i
T 4123666 . 1,501,120 |
NET ASSETS 12135850 ni02124 1
REPRESENTED BY: |
Istamic Banking Fund 1,000,000 1,000,000 |
Reserves 2 -
Unappropriated profit — L:_:,:TE__ - _._._.‘3,'5!',13_4%_, I
£ L L) I
Surplus on revaluation of assets - net of tax 15351 O, [
1,213,545 1,102,124 |
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43.2

43.3

Islamic profit and loss account
for the year ended December 31, 2015

Profit / retumn earned on financings, investments
and placements

Return on deposits and other dues expensed

Met spread earned

Other income
Fee, commission and brokerage income
Gain from dealing in foreign currencies
Gain on sale of securities - net
Gain on disposal of operating fixed assets
Other income
Total other income

Other expenses
Administrative expenses
Other charges
Total other expenses

Extra-ordinary / unusual iterns
Profit before taxation

Islamic cash flow statement
for the year ended December 31, 2015

Cash flows from operating activities

Profit before taxation
Adjustments:
Deprechation
Amaortisation of intangible assets

Increase in operating assets
Due from Financial institutions
Islamic financings and related assets - net
Other assets

Increase in operating liabilities
Bills payable
Due to financial institutions
Deposits and other accounts
Other liabilities

Net cash inflows / [outflows) from operating activities

Cash flows from investing activities

Met investments in 'available-Tor-sale’ securities
Investment in operating fixed assets

Met cash outflow from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Islamic Banking Fund
Net cash inflow from financing activities

Increase in cash and cash eguivalents
Cash and cash eguivalents at beginning of the year
Cash and cash equivalents at end of the year 431
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December 31, December 31,
2015 2014
e [RUpees in 000) ——
299,665 133,120
__110,162) ____(38814)
189,503 94,306
[ 22276 _; [ 37,69 |
{ 1ra'5? | | 7.44'6 |
{ 108 | : 4,493 |
: 33 | | = 1
L 1,609 | 353 1|
25883 43988
215,386 138,294
|on 16,752) | [ 3839 |
S 1) I
___(117,040) (38,446)
98,346 99,848
9836 99848
98,346 99,848
[ 9,684 | [ 5536 |
E— 19 | i 16 |
R, /7. JE— 3,332
108,049 105,400
:'_ (961,251) | J. __:_?E,fuﬁr'_:
| (964,255) | | (1,607.064) |
(___(53,980] | L _(73,59) |
(1,979,486) (1,756,760)
[ 21,683 | 2618 |
[ 925,000 | : - |
| 1738015 | | 1268520 |
[ (69,192) | L 228,756 |
_ 2615506 1,499,894
744,069 __ (151,466}
(552,411) (524,178)
___(54,220) ___82140)
{606,631) {606,318}
: 1,000,000
__________ 1,000,000
137,438 242,216
— PN .
379,654 242,21
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434 Summit Bank Limited - Islamic Banki

[
Division operates General & Specific Pools for deposits and|interbank funds
accepted under Modaraba and Musharkah modes. 1
|
Features, risks and rewards of the pools are given below: ||
li} Specific pool

|
Specific pools are operated for funds acquired / accepted from customers in foreign currencies / Iuthr-r than PKR;

customers willing to invest in specific sectors / Industry / exposures for want of higher returns. These pools
operates in accordance with the rules as specified under general pool disclosure, however, varigs in degres of
risks associated with the investrnents / assets, Similarly, for Interbank acceptances speci-ﬁc poplis) based on
Musharkah are also maintained by the Bank to meet liquidity requirement of the bank, [
[
(i} General pool

|
|
General Is the basket in which all the depaosits from depositors is placed al

1 which all ) nnq with the Bank's own eguity
and funds from other financial institutions. The general is based on the principle of unrestricted Modaraba,
An unrestricted Modaraba contract is a contract in whi

the depositor permits the Bank to administer the funds
without any restrictions. In this case, the Bank has a wide range of trade or business freedom or the basis of
trust and the business expertise the Bank has acquired. However, such unrestricted business freedom in an
unrestricted Modaraba must be exercised only in accordance with the interests of the parties and the objectives
of the Modaraba contract, which Is making profit. Therefore, the actions of the Bank must be in accardance with

the business customs relating to the Banking operations. |

[
[
(a) Priority of utilization of funds in the general pool shall be [
[
Depositor Funds. [
Equity Funds. ||
Placement / Investments of Other IBl. ||
Modaraba Placement of SBL (Countarpart) [
[

{b}) Weightages for distribution of profit in general pool

|

|
The weightages are calculated and declared monthly as the pool is constructively liquidated at ent| of each
manth and created simultaneously, The Bank declares such weightages at least 3 days e the beginning of
the month, after the approval of the Sharlah Advisor / RSBM of the Bank. The maximum welghtade to the
Modaraba based deposit of any nature, tenor and amount does not exceed 3 times of the weightages sissigned
te normal saving depasits iminimum balance category),

|
|
The weightages assigned to all categories of pool deposits are assigned uniformly on a consistent basik, based
on the following parameters / eriteria {but not limited to):

[

|

contracted period of depaosits; |
frequency of profit distribution, monthly, guarterly or on maturity;

[

|

volume of the deposit; '
product structure; and

|
|
management discretion,

|
|
ie) Identification and allocation of pool related income and expenditure ||
|
The allocation of income and expenses to different pools is based on pre-defined basis and accounting
principles / standards. According to Shariah rules and principles, all direct expenses are expensed out of the
total profit |.e. always charged to the pool, 'I
HFF direct expenses to be charged to the pool shall include all the direct cost of transaction includin:jlthe
owing:

|
depreciation of ljarah assets; '
cost of sales of inventories;

[
|
Takaful expenses of pool assels;

|
[
taxes (sales taw and service tax levied by the provincial government);
stamp fee or documentation charges; [
other costs / foreign exchange losses (if ascertainable); |
brokerage fee for purchase of securities/commedilies etc; and

[
impairment / losses due to physical damages to specific assets in pools etc

|
; ; i ! |
Indirect expenses can be categorized as those which are agreed with the saving and deposit account holder
to be borne by the Mudarib. !

|
zi}BSmmnmmzm — : S , P -
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All income pertaining to specific assets for specific periods should be allocated to the pool to which the assets
are tagged during the period. Due care should be taken while recognizing revenue from assets. Revenue
recognition for each type / class of assets should be in-line with the respective Shariah principles. Further, the
financing will be diversified across different sectors and in compliance with the prudential regulation for exposure
of individual and corporate clients. Income generated from non-financing activities (fee / commission / service
charges) that were not relevant ta the general pool were not credited to the pool and relevant expenses were
also not charged to the pool.

Parameters associated with risk and rewards

iy The risks related to any pool depend upon the nature of the pool and the purpose for which the pool has
been created. Considering the low risk tolerance of the investors of the profit and loss distribution pool,
the key objective remained to earn competitive returns while containing the risk {volatility] of the returns
o a minimum,

lii} Risksto which the financing assets of the Bank may be exposed to are:

Credit risk which is generally defined as the potential that a counter party fails to meet its obligations
in accordance with agreed terms. Therefore, the Bank should have sound credit risk management
policies to protect the depositors' / Investment Account Holders (IAH) from loss due to credit risk;

- Market risk is generally defined as defined as the risk of losses in on- and off-balance sheet positions
arising from movements in market prices i.e. fluctuations in values in tradable or marketable assets
(including Sukuks) and in off-balance sheet individual portfolios {for example restricted investment
accounts], The risks relate to the current and future volatility of market values of specific assets and
of foreign exchange rates; and

- Equity Investment Risk is generally defined as risk associated with holding equity investments during
unfavorable situations, where decline in investment caused by market conditions in turn gives volatility
of earnings of Musharaka and Modaraba investments.

{iii} Risks to which the profit and loss distribution pool may be exposed to are;:

Liquidity risk which is the potential loss to the Bank arising from their inability either to meet their
obligations or to fund increases in assets as they fall due without incurring unacceptable costs or
losses. In arder to mitigate the hquidity risk the Bank should invest in a combination of liquid and
miqduid assets to be able to meet their obligations towards the depositors’/ investment account holder;
an

Rate of return risk to which the Bank may be exposed 1o in the context of its overall balance sheet
exposures, An increase in benchmark rates may result in saving account holders having expectations
of a higher rate of return. A consequence of rate of return risk may be displaced commercial risk
Therefore, the Bank employ a gapping method for allocating positions into time bands with remaining
maturities or re-pricing dates, whichever is earfier.

December 31, December 31,
2015 204
Note —— [Rupees in '000) —
Charitable fund
Opening balance . i
Addition during the period / year B -

Payment / utilization during the period / year - £

Closing balance Z '
Remuneration to Shariah Advisor (RSBM) / Board* 4,677 4399
* Shariah Board established from October 01, 2015 o .

Islamic financing and related assets

Financings / investments / receivables

- Murabaha 711,625 731,036
- ljarah 4318 488,621 209,505
Diminishing Musharaka 1,073,141 640,008
Istisna 25,178
Other Islamic Modes 2,065
Advances
Advance against murabaha 4,466 26,515
Inventories
Murabaha Inventory 13,073 »
Tijarah Inventory 249,828 5
Istina Irventory 3,322 E
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43.7.1 Islamic mode of financing

Financings / investments / receivables
Advances

Inventories

43.8 Assets under ljarah (IFAS-2)

a) Brief description of the ljarah arrangement

December 31, nber 31,
2015 . a0
—— (Rupees in 000} —
|
2,300,630 11,580,549
4,466 || 26,515
- '
2,571 319 _ﬁ,ﬁl)? :‘.IE.:&

|
Ijarah assets are stated at cost less depreciation and are disclosed as part of Islamic financing and refated assets’
The rental received / receivable on fjarah under Islamic Financial Accounting Standard - 2 rjnrahIEJFAS 2) are
recorded as income / revenue.

b) Movement in net book value of ljarah assets

December 31, 2015 |
e e e T

Vehicle

1
The Bank charges depreciation from the date of recognition of ljarah of respective assets to mﬁikjhrileism ]
ljarah assets are depreciated over the period of ljarah using the straight line method

|
210 Smunmmzm _

——— ey b — = - =
|| Vehide || Plant& || 11 |
pment Total
| Consumer || Corporate | | Machinery | | “¥P™ ™ | 1 i)
i {Rupees in '000) '.
At January 1, 2015 |
Cost 1,339 216,590 - 2 17,929
Accurmulated Degreciation - _l1l.'t_4:|_ o _{53_2@ - .| S T’fgﬂ_
Net book value 1235 208270 00000 - - 505
=== s - — — — & — —~. ——_.I. =
Year Ended December 31, 2015 'I
Opening Net Book value 1,235 208,270 . - 209,505
Additions 1,167 337,145 . - ﬂlﬂdu
Disposaly = EU R R R N | S
Cost I (oo9 | [ (ssee)] | 11 11 ngars) |
Accumulated Depreciation L 1saf]| ‘r_“!_‘ I_.__ S | .. -1 tee2 |
{815} (16,638) (1 ?\4531
Depreciation ) ma - - By
Closing Net Book value 1 2?5 487,346 - . 488,611
T — — — — — A — — — — B Bl _ - — =
|
At December 31, 2015 [
Cost 1,497 525,429 . 526,926
Accumulated Depreciation (a3 PRl 2000 - - 3aaS)
Net book value __J___i ,z:rs 487,346



4 .
Summit § Bank
Cmnsdided e o
December 31, 2014
[Vebice | [ Vewide | P& | [ eoorr el [ vom i
i uipment | | Total
| Consumer | | Corporate | | Machinery | | “#“P™*" || T |
e e — oo [RUpES i '000)
At January 1, 2014
Cost
Acoirolited Depreoadonsn. ™= 00 o o =L oo we oo o B o o oMo cooRic:
Netboskcvilue: 0000000 EEoERMERIEL RS S gL oo R oo s
Year Ended December 31, 2014
Opening Net Book value
Additions 1,339 216,590 E 217929
Dispogas R e
= At |
Accumulated Depreciation R | (N | I )| TS !
Depreciation _ {lo4 @m30 0 - - (BAM)
Chosing Net Book value e R v = e Ll
At December 31, 2014
Cosr 1319 216,590 : . 17989
Accumuated Depreciation ___hoy _ smo - - (844
Net book value s e - 209505
439 Avenues | sectors of economy [ business where Modaraba based deposits have been deployed
December 31, December 31,
2015 2014
—— |Rupees in "000) ——
Chemical and pharmaceuticals 953,500 941,217
Agribusiness -
Textile 370,202 174,559
GOP ljarah Sukuk 101,130 275,000
Shoes and leather garments . -
Automobile and transportation equipment 487,346 208,268
Financial . &
Electronics and electrical appliances
Production and transmission of energy
Carpets and rugs manufacturer -
Glass and ceramics *
Services - .
Others * _Le72106 537,235
__3,504,284 2126269

* Staff financing amounting Rs.87 240 million is not included as its financed through Islamic Banking Fund,

43,10 Basis of profit allocation
Profit of the general paol has been distributed between Mudarib and Rabbul Maal by using pre-agreed profit sharing
ratio. The profit was distributed between Mudarity and Rabbul Maal on the under mentioned profit sharing ratios based

upon Gross Income Level less Direct Expenses.

Profit sharing ratio of local currency deposits was 50:50 during the year. However, following profit sharing ratios were
applicable for foreign currency deposits.

ANNUAL REPORT 2016 S 211
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Rabbul Maal
Mudarib
431
Rabbul Maal
Mudarit
43.12

to depositors through Hiba

Mudarib share
Hiba

Hiba percentage of Mudarib share

44,  DATEOF AUTHORISATION FOR IS5UE

Group.

45. GENERAL

1
|
45.1 Figures have been re-arranged and re-classified, wherever necessary, for the purpose of better presentation
1
45.2

The figures in the consolidated financial statements have been rounded off to the nearest thousand.

Chief Executive

212 S ANNUAL REPORT 2015

Mudarib share [in amount and percentage of distributable incoma)

Amount and percentage of Mudarib share transferred

1
|
These consolidated financial statements were authorised for issue on March 04, 2016 by the Board of Directons of the
1

| No v+ bt to
January to June to August Decamber
_May2015 =~ July2015  October 215~ 2015
% 1
|
1
25 30 40 50
75 70 60 | 50
II
December 31, 2015 December 31, 2014
{Rupees in 000) %  (Rupeesin'0OB) %
II
79475 66 21845 | 55
_ 40541 34 18043 &
120417 39888 |
e o |
|
|
1
II
December 31,

i,
2015 4

~—— (Rupees in ‘000) ——

[
40,942

18,043
12,614 5,311
----------- [ pum——
n 129
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CATEGORIES OF SHAREHOLDERS |

AS AT DECEMBER 31, 2015

Mooyl ol mu*p
SR (71,171 J—— oL VR e
ASSOCIATED COMPAMIES, UNDERTAKING |
AND RELATED PARTIES '
SUROOR INVESTMENTS LIMITED 554,680,393 | 5146
RUPALI BANK LIMITED 32,777,450 | 304
ARIF HABIB CORPORATION LIMITED 1,295,355 Il 012
SUB TOTAL 3 588,753,198 | 54.62
|
SHAREHOLDERS HOLDING FIVE PERCENT OR MORE .
(EXCLUDING SIL) '
SHIRAZI CAPITAL (PVT) LIMITED 1 56,041,429 | 5.20
DIRECTORS, '.
NASIM BEG 3,777 | 0.00
HUSAIN LAWA 1,000,000 |0.09
MUHAMMAD ZAHIR ESMAIL 17 10,00
ASADULLAH KHAWAJA 74 10,00
SUB TOTAL 4 1,003,868 0.09
BANKS DEVELOPMENT FINANCIAL INSTITUTIONS, |
NON BANKING FINANCIAL INSTITUTIONS, .
INSURANCE COMPANIES, MODARABAS AND MUTUAL FUNDS, 20 92,256,677 856
i |
NATIONAL INVESTMENT TRUST & INVESTMENT \
CORPORATON OF PAKISTAN : ’ |
FOREIGMN SHAREHOLDERS 9 9,925,747 0.92
|
INDIVIDUALS 45,567 224,712,222 20.85
OTHERS 107 105,286,434 9.77
R R R R R R R R R ————————— e — fis
yomaw 45711 1077979575
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PATTERN OF SHAREHOLDING
AS AT DECEMBER 31, 2015
Ho. of Shareholdings Total Shares
£ha' eholders From To Held

B252 1 100 356,423
1956 [i]] 500 1,079,774
13759 501 1000 13,508,048
1431 1001 S000 14,988,695
995 5001 10000 7,263,320
365 10001 15000 4,476 487
204 15001 20000 31,639,057
142 20001 25000 3,302,957
74 25001 30000 2,041,228
47 30001 35000 1,542,552
48 15001 40000 1,823,186
22 40001 45000 946,813
79 45001 50000 3,912,501
14 50001 55000 728,875
18 55001 G0000 1,037,131
15 G000 65000 937,361
18 65001 70000 1.234,209
15 7000 75000 1,086,217
8 75001 BOOOO 633,431
5 BOOON BS000 411,974
4 A5001 SO000 355,225
2 S0001 95000 187,777
39 95001 100000 3,893,044
fi 100001 105000 608,024
7 105001 110000 757,460
7 110001 115000 782111
4 115001 120000 476,397
7 120001 125000 870,130
4 125001 130000 518471
2 135001 140000 276,149
3 140001 145000 430,603
0 145001 150000 1,495,388
6 150001 155000 923,002
3 155001 160000 476,049
2 160001 165000 322,559
1 165001 170000 166,666
7 170001 175000 1,216,575
5 175001 180000 8H7 855
12 195001 200000 2,395 444
i 200001 205000 204,988
2 205001 210000 415,372
2 220001 225000 447,824
1 225001 230000 225,975
2 245001 250000 497 890
1 255001 260000 256,288
1 265001 270000 270,000
1 270001 275000 275,000
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PATTERN OF SHAREHOLDING

AS AT DECEMBER 31, 2015

No. of
Shareholders
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275001
285001
290007
295001
30000
5001
310007
325001
335001
360001
365001
370001
37500
385001
390001
395001
400001
405001
410001
420001
4300017
435001
A550017
465001
4950017
SO0007
505001
510001
515001
535001
530001
535001
575001
SEO001
585001
595001
615001
635007
645001
635001
6E5001
700001
755001
77000
915001
920001

Shareholdings

280000
250000
295000
300000
305000
310000
315000
330000
340000
365000
70000
375000
380000
390000
395000

405000
410000
415000
425000
435000
440000

470000
500000
505000
510000
315000
520000
530000
535000
540000
580000
SB5000
590000

620000
640000
650000
BH0000
700000
705000
760000
775000
920000
925000

' 837,000
|| 286,000
|| 292.000
1,496,000
| 300,314
'|3u?,3.43
310,500
327,600
hss.ans
361,500
1.1||:na‘535
312,000
30,000
3@-1001;-
393,600
1,200,000
405,000
404,000
41 jfm
849,500
432||Dﬂl]
878,990
455591
45?.5'._00
1,000,000
500,485
506,
510,500

51 a,d]'lo
528,212

531,928
538,904
580,000
581,004
53?.?7)3
599,913
617,000
639,555 |
650,000 |
656,000 ||
700,000 |
1,404,202 'I
755,555 |
772,000 |
916,326 |
924,500 |I
|
|
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PATTERN OF SHAREHOLDING
AS AT DECEMBER 31, 2015
o, of Shareholdings Total Shares
Sha eholders From To Held
1 Q45001 Q50000 948 500
3 995001 1000000 3,000,000
1 1070001 1075000 1,070,710
1 1095001 1100000 1,100,000
I 1195001 1200000 1,200,000
] 1200001 1205000 1,205,000
1 1250001 1255000 1,253,444
1 1295007 1300000 1,295,355
1 1340007 1345000 1,344,717
1 1370001 1375000 1,374,754
! 1555001 1560000 1,556,000
1 1595001 1600000 1,600,000
1 1780001 1785000 1,784 659
] 1880001 1885000 1,881,996
: 1920001 1925000 1,921,003
1 1995001 2000000 2,000,000
1 2195001 2200000 2,200,000
1 2600001 2605000 2,600,555
i 2730001 2735000 2,730,350
1 2990001 2995000 2,990,500
i 3710001 3715000 3,712,000
i 3770001 1775000 3,773,600
! 4095001 4100000 4,100,000
1 4360001 4365000 4,362,000
1 4555001 4560000 4,557,692
1 4650007 4655000 4,655,000
1 5495001 5500000 5,496,526
1 6475001 GAB0000 6,477,069
1 6795001 600000 6,800,000
1 9700001 9705000 9,702,503
1 11870001 11875000 11,872,585
1 2395001 23700000 23,695,019
1 25695001 25700000 25,700,000
1 27220001 27225000 27,225,000
1 32775001 32780000 32,777,450
i 473000017 AT305000 47,302,000
1 48475001 48480000 48,476,500
1 ARS05001 AR91 0000 48,908,297
! 56040001 56045000 56,041,429
1 554680001 554685000 554,680,393
45,711 1,077,879,575
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I
NOTICE OF THE 10TH ANNUAL GENERAL MEETING

OF THE SHAREHOLDERS |

NOTICE is hereby given that the Tenth Annual General Meeting of the Shareholders (the "Shareholders") of Surmmit
Bank Limited (the "Bank") will be held on March 30, 2016 at11:00 a,m. at Serena Hotel, Islamabad to transact the
following business: |

Coammiited fo yin

AGENDA '
Ordinary Business: |

1, To confirm the minutes of the Ninth Annual General Meeting of the Bank held on March 30, 2015,

2, To receive, consider and adopt the audited financial statements of the Bank together with the Dlirectors' and
Auditors' Reports for the year ended December 31, 2015, |

3. To appoint the new external auditors of the Bank for the year ending December 31, 2016 bnd fix their
remuneration thereof. |

|
{The present auditors M/s. Ernst & Young Ford Rhodes Sidat Hyder, Chartered Accountants have cm:]pleied thair
five years term of audit engagement services with the Bank and are not eligible for re-appointment inaccordance
with the requirements of the Code of Corporate Governance, 20 2 as applicable on Banks in Pakistan]|

4. To elect seven directors as fixed by the Board in accordance with the relevant provisions of thelcnmpam.-s
Ordinance, 1984 for a period of three years commencing from April 1, 2016. The following retiri*ug directors
being eligible have offered themselves for re-ejection: .

I Mr. Masser Abdulla Hussain Lootah |

0. Mr. Husain Lawai |

.  Mr. Muhammad Zahir Esmail |
v, Mr. Asadullah Khawaja |
W Mr. Shehryar Faruque |
VI Mr. M, Farid Uddin

Wil.  Mr. Saleem Zamindar |

Special Business: ||

5. To consider and if deemed fit, pass the following resolution as & 'Special Resolution' with off without
modification, addition or deletion, authorizing the alteration in the object clause of the Memorandum of
Association of the Bank by addition of clauses in terms of section 21 of the Companies Grd'mantT 1984,

'RESOLVED THAT subject to the approval of the Securities and Exchange Commission of Pakistan ag required
under section 21 of the Companies Ordinance, 1984, the Memorandum of Association of the Bank be and
is hereby aitered by addition of new clauses before the existing sub-clauses of the object claqs.e of the
Memorandum of Association,

|
'FURTHER RESOLVED THAT after addition of the new clauses the existing sub-clauses in the nbje-FL clause
Il of the Memorandum of Assaciation of the Bank shall be renumbered accordingly as 2 to 26, |

‘FURTHER RESOLVED THAT the Chief Executive Officer and/or the Company Secretary of the Bank be and
hereby authorized singly to file a petition along with the other required documents and papers before the
Securities and Exchange Commission of Pakistan and to undertake all such steps, acts and deeds necessary,
ancillary and incidental for the purposes of altering the Memorandum of Association complying with other
regulatory requirements so as to effectuate the alteration in the Memorandum of Association while
implementing the aforesaid resolution’ I

{The new clauses detailed below pertain to the lslamic Banking scope of business of the Bank and are
necessitated in order to align the existing object clauses of the Bank with its long term strategic olyjective
of conversion of whole of the Bank from Conventional to Islamic mode of banking in near future), |

6. To consider and approve the increase in the Authonized Share Capital of the Bank together with the nete ssary
changes in the relevant clauses of the Memorandum and Articles of Association of the Bank by pass|ng the
following resolutions, with or without modification, as a Special Resolution: |
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‘RESCOLVED THAT in compliance with the section 92 of the Companies Ordinance, 1984 read with other
applicable provisions, the Authorized Capital of the Bank be and is hereby increased from PKR 20,000,000,000/-
{Rupees Twenty Billion Only) divided into 2,000,000,000 shares of Rs.10/- (Rupees Ten) each to PKR
25,000,000,000/- (Rupees Twenty Five Billion Only) divided into 2,500,000,000 shares of Rs.10/- (Rupees Ten)
each and the Memorandum and Articles of Association be amended and read as under:

Clause V of the Memorandum of Association:

The Share Capital of the Bank is Rs.25,000,000,000/- (Rupees Twenty Five Billion Only) divided into 2,500,000,000
shares of Rs.10/- (Rupees Ten) each with power to the Bank from time to time increase, reduce or reorganize
its capital or to sub-divide the shares in the capital for the time being into several classes, The share capital
shall comprise of one or more kinds of shares and different classes of shares under each kind as permitted
by the Companies Share Capital (Variation in Rights and Privileges] Rules, 2000 as amended from time to
time, with such rights and privileges attached thereto as may be approved by the members from time to
time by a Special Resolution,

Article 6 of the Articles of Association:

The Capital of the Bank is PKR 25,000,000,000/- (Rupees Twenty Five Billion Only) divided into 2,500,000,000
shares of PKR 10/- (Rupees Ten) each with power to increase or reduce the capital and to divide the share
in the capital for the time being into several classes provided however, that rights as between various classes
of ordinary shares (if any) as to profits, votes and other benefits shall be strictly proportionate to the paid-
up value of the shares.

(A statement under section 160{1)(b) of the Companies Ordinance, 1984 pertaining to the Special Business
referred to above is annexed to this Notice of Meeting.)

Other Business:

To transact any other business with the permission of the chair,

By order of the Board
Karachi Syed Muhammad Talib Raza
Date: March 9, 2016 Company Secretary

Notes:

1 The share transfer books of the Bank will be closed from March 24, 2016 to March 30, 2016 (both days
inclusive). Transfers received by our Shares Registrar's, M/s. Technology Trade (Pvt.) Ltd at Dagia House,
241-C, Block-2, PE.CH.S, Off. Shahrah-e-Quaideen, Karachi at the close of business i.e. March 22, 2016 shall
be treated In time for the purpose of entitlement to attend the said AGM.

2 Any member desirous to contest the election of directors shall file with the Company Secretary of the Bank
the following documents not later than fourteen days before the Annual General Meeting.

a His/her intention to offer himself/herself for the election in terms of section 178(3) of the Companies
Ordinance, 1984 wherein he/she should confirm that:

i.  He/sheis notineligible to become a directar of the Bank under any applicable laws and regulations
{including Listing Regulations of the Pakistan Stock Exchange)

il.  Meither he/she nor his/her spouse Is engaged in the business of brokerage or is a sponsor,
director or officer of a corporate brokerage house,

ili, He/she is not serving as a director in more than seven listed companies simultaneously, Provided
that this limit shall not include the directorships in the listed subsidiaries of a listed holding
company,

b Consent to act as a director on Form-28 under section 184 of the Companies Ordinance, 1984,

c Affidavits, Annexure and Questionnaire in terms of State Bank of Pakistan's BPRD Circular No, 04
dated April 23, 2007 and BPRD Circular No.05 dated March 12, 2015,
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A copy of relevant documents may be downloaded from the websites of the SEcuﬂtiESE and Exchange
Commission of Pakistan and State Bank of Pakistan or may be obtained from the office af the Company
Secretary of the Bank. |
I
3 A member entitled to attend and vote at this meeting may appoint another member as hi$ / her proxy to
attend and vote on his / her behalf. The instrument appointing a proxy and the power of attorney or other
authority under which it is signed or a notarially certified copy of the power of attorney mubt be valid and
received at the office of the Share Registrar of the Bank, M/s. Technology Trade (Pvt.) Ltd., Dadla House, 241-
C, Block-2, PE.CH.S., Off. Shahrah-e-Quaideen, Karachi duly stamped, signed and witnessed no later than
48 hours before the meeting. I

4, Shareholders whose shares are deposited with Central Depository Company of Pakistan Limlled ICDC) are
requested to bring their computerized National ldentity Card ({CNIC) along with their CDC Acchunt Number
for verification. In case of corporate entity, the Board's resolution / power of attorney with specimen signatures
of the nominee shall be produced {unless it has been provided earlier) at the time of the meeting. For
appointing proxies, in case of individuals, the account holder or sub-account holder and/dr the person
whose securities are in group account and their registration details are uploaded as per the CDC Regulations,
shall submit the proxy form accordingly. The proxy form shall be witnessed by two persons whose names,
addresses and CNIC numbers shall be mentioned on the form, The proxy shall produce his/her ériginal CNIC
ar original passport at the time of the meeting. in case of corporate entity, the Board's resolution / power
of attorney with specimen signatures shall be submitted along with proxy form to the comparty.

5. Members are requested to notify any change in their addresses immediately, ||

|
6. In accordance with SECP's directives, it is mandatory for all the shareholders to have their valid CNIC number
recorded with the company. Members who have not yet submitted photocopies of their CHICs to the
Registrar are requested once again submit a valid attested copy of their CNICs with our Share Refjistrar M/
Technology Trade (Pvt.) Ltd,
|
STATEMENT UNDER SECTION 160 (1) (B) OF THE COMPANIES ORDINANCE 1984 |I

This statement is annexed to the Notice of the Tenth Annual General Meeting of the Bank to bd held on
March 30, 2016 at which certain special business items are to be transacted, and the purpose of this statement is
to set out all material facts concerning such special business in terms of section 160(1}{b} of the Cgmpanies
Crdinance, 1984, |

[
FOR AGENDA ITEM NO.5 |

|
The change in the Memorandum of Association by addition of below mentioned clauses is necessitated foraligning
the object clauses of the Bank with its long term strategic objective of conversion of whole of the Bank from
Conventional to Islamic mode of banking. The proposed clauses are: |
[
al To commence Islamic Banking business by establishing Islamic Banking Branches / Windows, opening
of Islamic Banking subsidiaries and/or through conversion of existing conventional banking branches
into Islamic Banking Branches as decided by the Bank from time to time subject to the apmeraI of
the concerned regulatory authorities. I

bl To conduct Islamic Banking Business by way of accepting deposits in the shape of current acgounts
on the basis of Qard, Wadiah and savings and Investments or accounts on the basis of Modarbah,
general or specific/ special Modarabah, Musharaka, Wakalah or through other permissible modes,
in accordance with the avenues, products, investments and procedures under the directives jssued
by the regulatory authorities from time to time |

I

c) To establish setups in the bank for Sharla Advisory services and other segments as per the direttives,
provisions and permissions whether provided in the constitution, laws and/or through aclis) of
legislative bodies and/ or other requlatory autharities, |I

o} To undertake the business of commencement and acquisition of any Islamic Banking iniﬁtj;tinn

performing business of funds management, Modaraba Company and Asset Management Ty
duly approved by regulatory authorities,
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€l To enter into the trading activities of buying for the purpose of reselling as permissible under law for
any banking business in Pakistan or anywhere else, whether named and styled in any manner including
but not limited to Islamic banking, Sharia Compliant banking and/or ethical banking etc.

To enter into contracts, arrangements, undertakings on behalf of depositors of the bank or for its
own sake, independently or in participation, including syndicate arrangements established on the
basis and In order to invest or enter into financing arrangements in the Sharia Compliant banking
business through permissible modes of investment & finance.

g To undertake the business of such undertakings, exposures, businesses permissible under law of the
land and as applicable on banking companies operating with the provision and recognized in the
name including but not limited to Modarbah, Musharkah, Running & or Term Musharkah, Diminishing
Musharkah, Istijrar, ljarah, Istisnah, Salam, Tijarah, Bai Muajjal, commodity Murabaha, Tawarruq etc.

h) To perform recovery, collection & distribution of charitable funds collected on the basis and allowed
provisions of lslamic Banking operations as per procedure and manner permitted by the regulatory
authorities.

Therefare in view of the above, it has been decided to alter the object clause of the Memorandum of Association
of th= Bank with the approval of the shareholders and the concerned regulators as required under section 21 of
the Companies Ordinance, 1984 by the addition of the above new clauses which explicitly clarifies the object of
the Bank to convert from Conventional to Islamic mode of Banking enabling it 1o attain its objectives more efficiently
and advantageously. The existing sub-clauses in the object clause Il of the Memorandum of Assaciation of the
Bank shall be renumbered as 2 to 26 accordingly.

FOR AGENDA ITEM NO.6

The increase in authorized capital of the bank is necessitated to facilitate the absorption of any future issue of
further share capital to the paid-up capital of the Bank in accordance with the upcoming Capital Injection Plans
of the Board of Directors.

The proposed increase in the authorized capital of the bank shall be followed with the changes in the relevant
capital clauses of the Memorandum and Articles of Association of the Bank,

Al of the above proposed amendments have the recommendation / approval of the Board of Directors.

Interest of Directors

The directors of the bank have no direct or indirect interest in the Special Resolution, except and to the extent of
their shareholding in the Bank.

Inspection of Documents

The copies of the Memorandum and Articles of Association and Statement under section | &0 (1)(b) of the Companies
Ordinance, 1984 may be inspected / procured during the business hours on any working day from the registered
cffice of the Bank from the date of publication of the accompanying notice till the conclusion of the Annual General
Meeting.
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BRANCH NETWORK

KARACHI

Abdullah Haroon Road Branch
28213, Abdullah Haroon Road,
Area, Saddar, Karachi

Tel: 021-35685269, 15685393,35685540
Fax: 021-35683991

Adamjee Nagar Branch

115-AfZ, Block 7/8, Tipu Sultan Road, Karachi
Tel: 021- 343129849

Fas: 021-34312980

Atrium Mall Branch

Shop No, 6 and 21 Ground Floor,
Plot No. 249, Atrium Mall,

Staff Lines, faibunnisa Street,
Saddar, Karachi

Tel: 021-35641001-7
Fax: 021-35641008

Badar Commercial Branch
Plot No. 41-C, Badar Commercial,

Street Mo, 10, Phase-V Extension,
DHA Karachl

Tel: 021-35348501-3
Fax: 021-35348504

Bahadur Shah Center Branch
Bahadur Shah Center, Urdu Bazar,
Off: MLA, Jinnah Road, Karachi
Tel: 021-32768547, 32768559

Fax: Q21-32765083

Bahadurabad Branch
Plot # C-23, Shop # 142 Block-3,

BMC Commercial Area, Bahadurabad,
Karachi

Tel: 021-34%13447 & 49
Fax: 021-34913453

Barkat-e- Hyderi Branch
Almas Square, Block-G,

HNorth Mazimabad, Karachi

Tel: 02 1-36628931, 36706896-7
Fax:021-36723165

Burns Road Branch
Plot No, 55-A, Survey Sheat A M.,

Artillery Maldan Quarters (Burns Road),
Karachi,

Tel: 021-32215174,75 & 76
Fax: 021-32215289

Clifton Branch

Pearl Heaven Apartments,
Khayaban-e-Roomi,

Block Mo-5, Clifton, Karachi

Tel: 021-35823469, 315824171, 35823619
Fax: 021-35821463

222 Snnnuumunrauis e

Cloth Market Branch

41, Saleh Muhammad Street,
Cloth Market, Karachi,

Tel: 021-32461601-03 & 32461605
Fax; 027-3246 1608

Defence Branch

55-C, Phase-|l, DH.A,

Opp Toyota Motors,

Main Korangi Road, Karachi.

Tel: 021-35387809-35396263 - 35312502
Fax: D21-35387810

DHA Phase | Branch
101-C, Commercial Area ‘B°, Phase-1,
[DHA, Karachi

Tel: 021- 35314061, 35314063-67, 35314105
Fax; 021-35314070

DHA Phase IV Branch

Flat # 129, 9th Commercial Street, Phase IV,
DHA, Karachi

Tek 021-35313068-70

Fax: 021-35313071

Dhaoraji Colony Branch

Plot No. 133, Block No. 7 & 8

Dhoraji Colony, CF & Berar Co- operative
Housing Soclety, Karachi

Tel: 021-34860773-75

Fax: 021-34860772

Dolmen City Branch
Ground Floor Harbor Front,
Triangular Towers,

Dolmen City Marine Drive
Phase IV, Clifton, Karachi
Tel: 021-35297611-15

Fax: D21-352097610

Electronic Market

{Abdullah Haroon Road) Branch
ShopNo 1 &2, Plot# 19,
Ghafoar Chambers,
Prepdy Quarters, Saddar, Karachi
Tel: 021-32711614-8
Fax; 021-32716113

Fish Harbour Branch

K - 3, Export Zone, Adjacent Main
Auction Hall, Fish Harbour, Karachi
FABX: 027-32315383 - 85

Fax: 021-32315386

Garden East Branch

Shop Mo, 4, 5 & 6, Jumani Centre
Plot No. 1 77-B, Garden East, Karachi
Teld 021-32243311-13

Fax: 021-32243314
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Gulistan-e-Jauhar - Branch 1

Ploy £ 118/A-B, Shop # 02, 03, 04
Ground Floor Rufi Paradise Block-18
Gullst an-e-Jauhar, Karachi

Tol 021-34621281-4

Fax: 021-34621285

Gulistan-e-Jauhar - Branch 2

Shop No_ 5, 6,7 & Office Mo, D-2,

Farhian Centre Block Mo, 1,
Ciistan-e-Jauhar, Karachi

Tel 021-34022259, 34613674, 14016488-9
Fax 021-34022639

Gulshan-e-lqbal - Branch 1

Ground Floor, Hasan Center, Block-16,
Main University Road, Karachi

Tel: 021-34829024-27

Fax: 021-34820023

Gulshan-e-lgbal - Branch 2

B-44, Block 1378, Main University Road,
Gulshan-e-igbal, Karachi

Tel: 021-34%87 688, 34987739-40

Fax: 021-34987689

Hyderi Branch

D10 Block-F, North Nazimabad,
Hyderl, Karachi

Tel: 021-36724991 -4

Fax- (021-367 24972

I. 1. Chundrigar Road 1 - Uni Tower Branch

Lini Towers, LI Chundrigar Road, Karachi.
Tel: 021-32466410-13
Fax; 021-32466500

Jami Commercial, DHA Branch
&4 C, Jami Commercial Phase VI,
Tth Street, DHA, Karachi

Tel: 021-35316200-07
Fax:021-35316199

Jamshed Quarters Branch
Showroom no. 3 & 4, AB Arcade
Plot # 714-6-1 Block A,

Mew MLA, Jinnah Road, Karache
Tel: 021-34860422-23, 34860425
Fan: 02 1-34860424

Jodia Bazar - Branch 1
A/25/28 Daryalal Street,
Jodia Bazar, Karachi

Tel: 021-32500121-5
Fax: 027-325007 28

Karachi Stock Exchange Branch
Office No, 52, 52-A, 52-B. (15t Floor|
KSE Butklding, Karachi

Tel: 021-32462850, 32462844-9
Fax: 021-32462843
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Karimabad Branch

ot Mo BS-16, Block 1, FB Area,
Karimabad, Karachi

Tel: 021- 36826646-48

Fax; 02 1-36826649

Khayaban-e-Shahbaz Branch

Plot Mo. 21-C Khayaban-e-Shahbaz,

Phase Vi, DHA, Karachi

Tel: 021-35344%952, 353444957 & 35344963
Fax: 021-35344042

Khayaban-e-Tanzeem Branch

C 4-C, Tauheed Commercial,
Khayahan-e-Tanzeem, Phase-5,

DHA, Karachi

Tel: 0271-35869147-35810977 & 35871640
Fax: 021-35869342

Korangi industrial Area Branch

3371, Sector-15, Korangi Industrial Area, Karachl
Tel: 021-35114290, 35121294, 35122231-32
Fax; 021-35114282

M. A. Jinnah Road Branch

Merzanine & Ground Floor,

Plot Survey # 19,

Street # R.G.6. Shop # 3, 4,

Rarm Bagh Quarters 166

M.A. Jinnah Road, Karachi

Tek 021- 32218395, 32218409, 32218428
Fan: 021-32218376

Muhammad Ali Society Branch
Plot # 4-C Commercial Area,
Mubammad Ali Co-Operative
Housing Society, Karachi

Tel: 021-34168036-37

Fax; 021-34186045

Mazimabad (Gol Market) Branch

Plot & 7, S5ub Block 'E, in Block # I [II-E-7),
Mazimabad (Gole Market), Karachi

Tel: 021-36620261 -63 & 36620267

Fax: 021-36620264

Mew Challi Branch

Ground Floor, Trade Tower,

Altal Hussaln Road,

Mew Chall, Karachi

Tel: 021-32422071, 32422037,
32422096, 32422069

Fax: 021-324272051

Morth Karachi Industrial Area Branch
Plot No. B-14, Gabod Town,

Morth Karachh Industrial Area, Karachi

Ted: 021-32015919, 36905925 B 36963445
Fax: 021-36975918
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Morth Napier Road Branch Sharshah Branch
18-19, North Napier Road, Karachi Mot & D-175, Industrial Trading Estate Area
Tel: 021-32766477 & 32766755 Trans Lyan Ortrs, Shershah, Karachi
Fax: D21-32766487 Tel: 021-32588191-93
Fax: 021-32588195
PAF-Base Faisal Branch
Camp-2, Faisal Arcade, PE-, Soldier Bazar Branch
Market PAF-Base Faisal, Karachi Shop # 4,5 & 6, Plot No 14,
PABX: 021-34601 360-62 Survey # 13-8-2, Soldier Bazar Quarters,
Fax: 021-34601363 Karachi
Tel:021-32231559-60
Paper Market Branch Fax: 021-32231556

Al-Abbas Centre, Paper Market,
Shahrah-e-Llaquat, Karachi

Tek 031-32639671-2 & 32634135
Fax: 021-32639670

Steel Market Branch
Ground Floor, Shop ¥ G-13, 14, 32,
i3 Steel Market, Ranchore lines Quarters,

Karach
Tel 021-32763001-
Plaza Quarters Branch ;;L :;J:,. 1 ,Ej ;;F;EL} o
Al-5hafi Building Noman Street, o
?ﬂ" M.A. Jinnah Ff!:iad. Karachi Tariq Road Branch
.E'l-..ﬂj 1-32771515-16-18 C-51, Central Commercial Area,
Fax: 021-32771317 Mear Pizza Max Tariq Road, PE.CH.S,, Karachi
Tel: 021-34556486, 34556682
Ranchore Line Branch Fax-021-34555478
R.C1E, Oid Survey & E-7/143,
Ranchore Line, Mew Lakhpati Hotel, Timber Market Branch
Karachi Siddique Wahab Road, Karachi
Tel: 021-32767234-36 Tel: D21-32732729, 32766995
Fax: 021-32767460 Fax:021-32T733214
Rizvia Society Branch Truck Stand Branch
8-12, Rizvia Cooperative Society, Truck Stand, K- 28, Hawksbay Road,
Nazimabad, Karachi Trans Lyar, Karachi
Teel: 021-36600956-57 Tel 021-32373023-24
Fax: 021- 36600958 Fax-021-32373025
S.I.T.E. Branch Water Pump Branch
B/9-B/3, Near Metro Chowrangi, Latesf Square, Block-16,
SALTE Area, Karachi Federal '8 Area, Main
Tel: 021-32586801 -4, 32587166-8 Water Pump Market, Karachi
Fax: 021-32586806 Tel 021-36321387, 36314817

Fax: 0.21-36314848

Saeedabad Branch

Plot # 10047 & 1004-A1

15G/102-A & 5G/012-A/2), Sacedabad,
Baldia, Mahajir Camp, Karachi

Tel: 021-32815092-94

Fax: 021-32815095

Zaibunnisa Street Branch

B-6/16-A, Sadar Bazar Quarters,

Laibun Misa Streed, Karachi

Tel: 027-35210084, 35660611-13, 35215033
Fax: 021-35224761

Shahrah-e-Faisal / LAHORE
IBL Building Centre, Branch

Ground Floor IBL Building Centre at

Plot Mo. |, Block 7 & B, DM.CH.S,

Shahrah-e-Faisal, Karachi

Tel; 021-32368002-4

Fax & 021 - 32368005

Allama Igbal Town Branch
56512, Karim Block,

Allarma lgbal Town, Lahore

Tel: D42-35434160-61, 35434763
Fax; D4 2-35434164

Azam Cloth Market Branch

Shahrah-e-Faisal - Branch I 285.286, Puniab Block

Business Avenue Block-6, RECH.5, Karachi Azam Clath Mar ket, -
RCHR1-3AI06017- 18 B 074476 Tel 042-37661686, 37660341 & 37660298
Fox: 021-34531819 Fax: 042-37661863
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BRANCH NETWORK

Badami Bagh Branch

25 - Peco Aoad Badami Bagh, Lahore

Tel 042377 24583, 37720382, 37705036
Fax: 042-17730867

Bahria Town Branch
Piot teo. 31 - B, Sector T,
Bahria Town, Lahore

Tel: 42 - 37862380 - 82
Fax: 042-37862379

Bedian Road Branch

Plat Mo, 251271, Phase-i,

Bedian Road, Talal Medical Center,
Lahome

Tel 042-37165300-03

Fax: 042-37165304

Circular Road Branch

Babar Centre, 51, Circular Road, Lahore
Tel 042-37379371-75

Fax: (42-37379370

Darogawala Branch
lear Shalimar Garden
:.T.Road Darogawala Lahore
el D42-36520681-83
Fax: 042-365 20684

DHA Phase VI Branch
Froperty o, 16-MB, Block ME,
Phase Vi, DHA Lahore

Tel: 042 37189650-52

Fax: 042-317 189653

DHA G Block Branch

Flot # 13 G, Commercial Zone DHA,
Phase-1, Lahore Canitt.

Tel 042-35691173-78

Fax: 042-315691171

DHA Y Block Branch

163, Block ¥, Phase lil, DHA Lahore Cantd
Tel 042-35692531-36

Fax: D42-35692650

Egerton Road Branch
27-Ajmal House,

Egerton Road, Lahore

Tel, 042-36364522, 36364532
Fax: 042-36364542

Empress Road Branch

Plot # 29, Empress Road, Lahore
Tel: 042-36300670-3

Faw: (:42-36310362

Faisal Town Branch

§33/D, Akbar Chowk, Faisal Town, Lahore
Tel042-35204101-3

Faw:; 04235204104

Summit S Bank

Committed bo o

Ferozepur Road Branch

Siza Farmer Factory, Sufiabad, Lahore
Tel: 04.2-35800092-93 &96

Fax: 04 2-35800094

Gulberg Branch

132-EN1 Main Boulevard,
Gulberg-il, Lahare

Telk 042-35870832-3, 358709756
Fae; 042-35870834

Ichra More Branch

House ¥ 146, Muballah Ferozpur Road,
lchra More, Lahone

Tel; 042-3757 2090-93

Fax: 042-375T2089

Johar Town Branch

Plot & 85, Block G/1, M.A Johar Town-Lahore
Tel: 042-35291172-74

Fax: 042-35171047

Kashmir Block, Allama Igbal Town Branch
Plot £ 1, Kashmir Block,

Allarma lgbal Town

Scheme, Lahore

Tel; 042-37809021-24

Fax: D42-3TAO9026

Lahore- Cantt Branch

Day Building 1482/A, Abdul Rehman Road,
Lahore Cantt

Tel: 042 36603061-63

Fax; 04.2- 36603065

Lahore Stock Exchange Branch
Office No. 5, LSE Building, 19,
Awran-e-igbal Road, Lahore

Tel 04 2-36280853-7

Fax: 04236280851

Liberty Market Branch

26/C, Commercial Zone, Liberty Market,
Guiberg, Lahore

Tel: 042-35784321, 35784328,
35717273, 35763308

Fax: 042-35763310

Mall Road Branch

56, Ground Floor, Sh-e-Quaid-e-Azam
\ The Mall}, Labore

Tel: 042-36284801-3

Fax: (42-36284805

Model Town Branch

14-15, Central Commercial Market,
Model Town, Lahore

Tel: 042-35915540-42 K 35915548
Fax; 042-35915549

Mew Garden Town Branch

19-A, Ali Block, New Garden Town, Lahare
Tel: 042-35971361-4

Fax: (42-35911365
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Shah Alam Gate Branch
12-A, Shah Alam Gate, Lahore
Tel: 042-17666854 - 57

Fax: 042-37663488

Urdu Bazar Branch

5+ 38-R, Urdw Bazar Chowk - 205,
Circular Road, Lahore

Tel; 042-37116001-3

Fax: 042-371 16004

Wahdat Road Branch

Maura Ichra, Wahdat Road, Lahore
Tel: 042-37503001-3

Fax: 042-37503004

Z Block DHA Branch

323-Z, DHA, Phase-3, Lahore
Tel: 042-35693112-

Fa: 042-35693117

ISLAMABAD

Bahria Town Branch

Plot # 3-4, Express Way, Sufiyan Plaza,
Phase VI, Bahria Town, Islamabad

Tek 051- 5707360 - 63-65

Fax: B51-5707358

Barah Koh Branch

Murree Road, Tehsil / District
Islamabad

Tel: 051- 2321712-13

Fax: 051-231714

Blue Area Branch

20 - Al- Asghar Plara, Blue Area,
Islamabad

Tel: G5 1-2823204, 2872913

Fax: 051-2274276

F-10 Markaz Branch

Plot Mo, 08, Maroof Hospital, F-10
Markaz, (slamabad

Tel: 051-2222860-62

Fax: 051-2222863

F-11 Markaz Branch

Plot & 29, Salact Center, F-11
Markaz, lslamabad

Tel: 051-2228027-28

Fax: 051-2228365

G-11 Markaz Branch

Shop #. 25-34 Plot & 23,

Sapid Sharif Maza, G-11 Markaz, [slamabad
Ted: 051-2220973-6

Fax: 051-2220977

-9 Markaz Branch

Plot # 370, Shops Nos. 6,7, 13, & 14, -9,
Markaz, lslamabad

Tel: 051-4449832-35

Fax: 05 )-4449836
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Stock Exchange Branch

Plot # 109, East F-7/G-7, Jinnah Avenue,
Blue Area, [slamabad

Tel: 051-2806281-83

Faoi: 051-2B045284

Super Market Branch

Plot Mo, 9, Block-C, F-6 Markaz, lslamabad
Tel: 051-2279168-70, 051-2824533-34
Fax: 051-2279166

RAWALPINDI

Bank Road Branch 1

a0, Bank Road, Rawalpindi

Tek 051-5564123, 051-5120777-80
Fam; 051-5528148

Bahria Town Branch Phase-IV
Plot # 1, Bahria Town, Civic Centre,
Phase IV, Bawalpindi

Tel: 051-5733945-46

Fax: 051-57313967

Raja Bazar Branch

Raja Bazar, Rawalpindi

Teel: 051-5553504, 5557244 &
S77TT0T - 5534173-5557244

Fax: 051-5559544

Shamsabad Muree Road Branch
010/29, Shamsabad Murree Road,
Yri Kalan, Rawalpindi
2 (15 1-4854400, 485440103
Fax: 057-4854404

FAISALABAD

Aminpur Bazar Branch

Flot # 183, Street No.2, Between Aminpur
Bazar & Chiniot Bazar, Faisalabad

Teel: D41-2636783, 2626783 & 2649277
Fax: 0A1-2611363

Jail Road Branch

House No. P62, opposite Punjab Medical College,
lail Hoad, Faisalabad

Tl 041-8813547-43

Fax (41-8813544

Kotwali Road Branch

P-12, Kotwali Road, Faisalabad
Tel, 047-2412151-51

Fax: (41-2412154

Liaquat Road Branch

Liagquat Road, Chak & 212, Faisalabad
Tel: 041 -2541257-59

Fax: 041-2541255

Susan Road Branch
Chak Mo, 213/RE Susan Road, Faisalabad
Tel: D41-H5 7-69
Fax: 041-85023




BRANCH NETWORK

MULTAN

Abdali Road Branch

Flat Mo 66-A & 66-B/9,

Abdal Road, Multan

Tel: 0614588171, ASEBV72 & 4588175-78
Fax: 06 1-4516762

Husszin Agahi Road Branch

2576, Hussain Agahi Road, Multan

Tel: 061-4548083, 4583264, 4583168 & 4584815
Fox, 0671-4543794

Oadafi Chowk Branch

Flat = 43, Block T, New Multan Road,
Dadafi Chowk-Multan

Tel; 61-67TOBE2-84

Fax: 61-6770889

Vehari Road Branch

ot # 2227-A, Chowk Shah Abbas,
Vetan Road, Multan

Tel 061-6241015-17

Fav: B61-6241014

SUKKUR

Marich Bazar Branch

B - BBS, Marich Bazar, Sukkur
Tel:O71-56277681-2

Fax: 071-5627755

Shikarpur Road Branch

hop & D-195, Ward D, Near A Section
Police Station Shikarpur Road, Sukkur
el O071-5617142-44
Fax:OT1-561 7145

Workshop Road Branch

City Survey # 3403727V and C5 # 34037 7M/6,
Ward-B Tooba Tower Workshop Road, Sukkur
Tel 071-5616663, 5616664, 5616582

Fae; O71-5616584

GUJRANWALA

GT Road Branch

B/11-57/103, G. T. Road, Gujranwala
Tel 055-3842751-3842729

Fax: 055-38428%0

Gujranwala Branch

G.T. Rd., Opp. General Bus Stand, Gujranwala
Tesl: D55-3820401-3

Fax: 055 3820404

Wapda Town Branch

Plot # B - lll, MM - 53, Hamza Centre,
Wapda Town, Gujramwala

Tel: 055-4800.204-06

Fax: 055-4800203

Summit § Bank
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GUJRAT

GT Road Branch

Small Estate, G. T. Road , Gujrat

Tal: 053-3534208, 3533949 & 3534208
Fax: 053-3533934

Gujrat Branch

Main GT Road Tehsil & Distt., Gujrat
Tel: 053-3517051-54
Fax:053-31516756

Katchery Chowk Branch

Shop #. 1263 & 1270 B-ll, Katchery Chowk,
Opp. Zahoor Elabi Stadium,

MWear New Narala Bakers, Gujrat

Tel: 053-3601021-24

Fax; 053-3601025

PESHAWAR

Deans Trade Center Branch

Deans Trade Centre, [slarmia Road, Peshawar
Tel: 0%1-5253081 -3 &5

Fax: (917-5253080

Fruit Market Branch

Near Fruit Market, G.T. Road, Peshawar
Tel 091-2260373-4

Fax: 091-2260375

Hayatabad Branch

Shop# 1, Hayatabad Mall, Baghee-Naran Road,
Fhase I, Sector - Hayatabad Peshawar,

Tel: 01-5822923-25

Fax: 091-5822926

Main University Road Branch

Tehkal Payan, Main University Road-Peshawar
Tel; 091-5850540-41 & S5850548-9

Fax: 091-5850546

Milad Chowk Branch

Milad Chowk, New Gate, Peshawar City
Tel: 091-2550477, 2550466, 2217131
Fax: 091-25504B88

QUETTA

Fatima Jinnah Road Branch

Plot Mo, Khasra No. 134 & 138, Ward No. 19,
Usban # 1, Fatima Jinnah Road, Quetta
Tel: 0B1-2301094-95

Fax: 081-2301096

Liaquat Bazar Branch
Ainuddin Street, Quetta
Tel: 0BY-2837300-1

Fax: 081-2837302
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M. A. Jinnah Road Branch
Ground Floor, Malik Plaza,
Mear Adara-e-5Saqafat,

M.A. Jinnah Road, Quetta
Tel: 081-2865590-95

Fax: QB1-2B65587

Regal Chowk Branch

Regal Chawk, linnah Road, Quetta
Tel: 081-2837028-29

Fanx: Q8 1- 2825065

ABBOTTABAD

Abbottabad Branch

Sitara Market, Mansehra Road,
Abbottabad

Tel: 09492- 385931-34

Fax: 0992-385935

ATTOCK

Attock Branch
Hamam Road, Attock
Tel, 057:2703120
Faw: 057-2703117

Fateh Jang Branch

Main Rawalpindi Road, Fateh
Jang Distt Attock

Tel: 057-2210321-23

Fax: 057-2210324

AZAD KASHMIR

Dadyal Branch

Choudhary Centre, Ara Jattan, Dadyal,
Azad Kashmir

Ted: D582 7-463475

Fax: 05827-465316

Mirpur Azad Kashmir - Branch 1
NS Tower 119 F1, Kotli Road
Mirpur, Azad Kashmir

Tel: 05827- 43719397

Fax: 05827-437192

Mirpur Azad Kashmir Branch (2)
Ghagzi Archade, 6-8/3,

Part I, Alama lgbal Road,

Mirpur, Azad Kashmir

Tel, 05827446405, 446407-9

Fax: (582 7-4464906

Muzzafarabad Branch
Sangam Hotel, Muzzafarabad
Arad Jammu Kashmir (AJK]
Tel: D5822-924203-5

Fax: 05822-924206

Shaheed Chowk Branch

Deen Plaza, Shaheed Chowk, Koth, Azad Kashmir
Tel: 05A26-448453-54

Fax: D5826-348455

CHAK GHANIAN

Chak Ghanian Branch

Plot Mo. 547-548, gbal Mandi,
G. T, Boad, Saral Alamgir.

Tel: 0544-654402-03, 655155
Fax: 0544-654401

CHAKWAL

Chakwal Branch

Al- Noor Plaza Sabzi Mandi,
Talagang Road, Chakwal
Tel: 0543-554796, 540650-51
Fax: 0543-554797

Dalwal Branch

Village & Post Office Dabwal, Tehsil
Choha, Saldan Shah, Distt Chakwal
Ted: 0543-582834

Fax: 0543-582842

CHAMMAN

Chamman Branch

Khashra Mo, 1223 & 1324 Abdali Bazar,
Dola Ram Road, Tehsil Chaman,
Dhstrict Qila Abduliah, Baluchistan

Tel: DR 26- G181 37-39

Fax, OBX6-618143

DADU

Dadu Branch
S Mo, 103672, Ward ‘B, Station Road,
Jaduy, Sindh
Tel: 0254-711471-3
Fax: 0254711474

DINA

Dina Branch

Yaim T, Aoad Dina
Tel: 0544634471 3
Faw: 0544-636675

GAWADAR

Gawadar Branch

Piot Askani Hotel,

Mullah Faazul Chowk, Gawadar
Tel: (864-212144- 212146

Fax DORe4-212147

GHOTKI

Ghotki Branch

5 # 195 & 407, Muhallah Machhi Bazas
Opp: Sarkar Bagh, Ghotki Sinch

Tel: 0723-681571 - 713

Fax: 07 23-681574




BRANCH NETWORK

GILGIT

Gillgit Branch

Khasraf 1103, 1712, 1113,
Haii Ghulam Hussain Building
Faja Bazar Gilgit

Tel 0584 1 -4573166-68

Faw: (5H11-457369

GUIJAR KHAN

Gujjar Khan Branch

Mot # 56-D, 59-C, Sector/Block Area
Development, Scheme # 1, Akbar Kayan
Plaza, . T, Road, Gujjar Khan

lal 0513-516431-4 & 516436
Fax:0513-516435

HARIPUR

Haripur Branch

Ground Floor, Akbar Arcade,
Main .7, Road, Harpur
Tel: 0095- 610832 - 34

Fax: 0995-610829

HAZRO

Hazro Branch

Fiot 4 B -386, 386-A, Dawood Centre,
Bank Square, Zia ul Haq Road, Hazro
Tel; (157-2313283 - 85

Fax- 057-2313286

HYDERABAD

Bohri Bazar Hyderabad Branch

41/ 364, Saddar, Bohri Bazar-Hyderabad
Tel 022-2730911-14

Fax: 022-2730910

Hala Naka Branch

Plst # 1 & 2, Deh. Gajoo,

Mear Masjid Siddig-e-Akbar, Malka Nagar,
Fila Maka, Hyderabad - Sindh.

Tol 032-2032991-93

Fan; 022- 20372994

Latifabad No. 7 Branch

L atifabad ¢ 7, 5/D Unit # 7, Hyderabad
el: 022-3810524 & 3810525

Faw: 032-3810515

Market Chowk Branch

shiop C5 & AS2TT272, Ward -A,
Market Road, Hyderabad

Tel: 022-2638451-54

Fax: D22-2638450

Qasimabad Branch

Shop No, 73, 24 & 25, Rani Arcade,
Qasiomabad, Hyderabad

Tel: 022-2650742-43 & 2652204-5
Fax. 022- 2650745

Summit § Bank
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JACOBABAD

Jacobabad Branch

C.5. Mo, 480, Ward # 5, Town,
Jacobabad - Sindh

Tel: 0722-650071 - 73

Fax: 07 22-650074

JEHLUM

Jhelum Branch

Plot # B9, Mehfooz Plaza,

Kazim Kamal Road, Jhelum Cantt,
Tel: Q544-720216 - 18

Fax: 0544-720219

KAMBAR

Shahdad Kot Branch

C.5 No, 1048, 1051, 10532, 1054, Ward 'B.
Taluga Shahdad Kot, District Kambar, Sindh
Tel 074-4014461-63

Fax: D74-4014464

KAMOKE

Kamoke - GT Road Branch

Madni Trade Centre, G.T Road, Kamaoke
Tel: 055- GB15175-T6

Fax: O55-6815184

KANDH KOT

Kandh Kot Branch

Registry ¥ 505 & 520, Mukhi Muhallah,
Adjacent: Press Club, Kandh Kot, Sindh
Tel: 0722-572604 - 6

Fax; 07 22-572607

KASUR

Kasur Branch

Mear Pul Qatal Gabri, Kutchery Road, Kasur.
Tol; 049-27 21993

Fae: 049-2771994

KHAIRPUR

Pacca Chang Branch

C5 Mo 418/1-08, Deh. Pacca Chang,
Taluga Falz Ganj, District Khairpur, Sindh
Tel: 0243-557403-5

Fax: 1243-557406

KOT ADDU

Kot Addu Branch

Property # 43, fH, 48/A-49-50, Ward B-ll.
Kot Adduy District, Muzaffar Garh

Tel: 066-2240206-07

Fax; 066-2240208
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LALAMUSA

NAROWAL
Lalamusa Branch Katchery Road Branch
G, 7. Road, Lalamusa Katchery Road, Narowal
Tel 0537 - 515694, 515699, 515697, 519977 Tek 0542-414105-7
Fax: 0537 - 515685

Fax: 054.7-414089

LARKANA NAWABSHAH
Larkana Branch Nawabshah Branch
C.S. No. 1808, Pakistan Chowk, Survey No. 77, Masjid Road,
Larkana . Sindh Nawabshah, Sindh
Tel: 074-4053608-10 Tek 0244 - 372042 - 44
Fax 074-4053511 Fax: (244-372045
MANDI BAHAUDDIN JAMSHORO
Mandi Bahauddin Branch Neoriabad Branch
Khasra # 143/112, Chak #51, Bank Road, Ground Floor, SITE Office Building Nooriabad,
OFf Rallway Road, Ghalla Mand], Dist Jamshora, Sindh
Mandi Bshauddin Tel: 025-4670433-8
Tek 0546-600901, 60090345 Fax: 025-4670434
Fax: 0546-600007
OKARA
MANSEHRA
Ravi Road Branch
Mansehra Branch 23/A, Ravi Road, Okara,
Al- Hadeed Corporation Market Tel; 044-2528755, 2525355
Shahrah Resham, Mansehra Fax: 044- 2525356
Tel 0997-303186, 303180
Fax: 0997-303135 RABWAH
MARDAN Rabwah Branch
Plot No-9-10, Block-14,
The Mall Branch Darul Sadar, Gol Bazar,
Plot No. 337, 337-A, The Mall, Mardan. (Chenab Nagar} Rabwah
Tol: 0937-865344-45 :

Tet: D47-6213795-97 & 6213792
Fax: (193 7-865342

Fax: 047-621 3797

MIRPURKHAS RAHIM YAR KHAN
Khipro Bus Stand Branch
Plot No. 9263 Sarmanebad. Rahim Yar Khan Branch

Khipro District, Ghumanabad Chawk,
Khipro Bus Stand - Mirpurkhas

Tek 0233-876384 & 874518

Fax: 0233-875925

31/34 Shahi Road, Rahimyar Khan
Tiel: D68-5877821-5883876
Fax: 068-58T6776

SADIQABAD
Umer Kot Road Bran
Plot No - 988 1o 991 . Sadigabad Branch
Umerkat Gharibabad, Maozzah Khuda Bux Dehar, Macchi Goth,
i KLP Road, Sadigabad
Mirpur Khas
Telk: 0233- 875113-7

Tel: 068 5951303 & 5951301-2

Fax-0233-875118 Fax: 068-5951300

MURIDKE ARHINAL

Muridke Branch High Street Branch

774, G.T. Road Muridke 15881, Navid, Plaza, High Street Sahiwal.
Tel: 042-37950456,17994711-12 Tel: Da0-4229247, 4221615, 4229247

Fan: 042-37694713

o O40-4460960

230 S ANMUAL REPORT 2015




BRANCH NETWORK

SARGODHA

sargodha Branch

Prince Cinema Market Railway Road,
Sargodha

Tek 048-3768113-5

Fax: (M48-3768116

Satellite Town Branch
Satellite Town, Ground Floor,
Afzal Towers, Piot ¢ 302-4,
Main Satellite Town, Sargodha,
Tel 048-3221025-28

Fax: D4B-3221029

SHIKARPUR

Shikarpur Branch

L£.5 No52733/1, Ward 'B, Lakhi Gate,
Shikarpur , Sindh

Tek 0726-522057-59

Fax:; 0726-522060

SIALKOT

Kashmir Road Branch
Address: Block ‘A, ZHC
Kashmir Road, Sialkot
Tel: 052-3573304-7
Fax: 052-3573310

Paris Road Branch

B1, 165, 717AS, Parls Aoad, Sialkot
Tel: 052-4602712-17

Fax: 052-4598849

Small iIndustrial Area Branch

Plot No. 32/ A, SLE-1

Senall industrial Estate, UGOKE Road,
Sialkot

Tesk: 052-3242690 - 92

Fax: 352-324 2695

SWABI

Swabi Branch

Property bearing No. 3361,
Main Mardan Road, Swabi
Tel: 0938-222968 - 62

Fao: 0938-221572

TANDO ALLAH YAR

Tando Allah Yar Branch

C-1, Survey # 274, Main Road,
Tando Allah Yar - Sindh

Tel 022-2763181-83

Fax: 022-2763184

Summit S Bank

Conmemithed la you

TURBAT

Main Bazar Branch

Main Bazar, Turbat

Tel: 0B52-413874 & 411606
Fax; 0852-414048

WAH CANTT

Wah Cantt Branch

Plot Mo, 17737, Civic Center,
Aslam Market, Wah Cantt
Tel: 0514-54 2157, 542167,
542279, 902238-39

Fax: 0514-542140
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BRANCH NETWORK

ISLAMIC BANKING BRANCHES

KARACHI

Fish Harbour Branch

Flot No. L - 2, Block L

Fish Harbour, Dockyard Road,
West Whart, Karachi

PABX: 021-32312166-68

Fax: 021-32312165

I. 1. Chundrigar Road Branch 2
5-Business & Finance Centre,

Opposite State Bank of Pakistan,
Karachi,

Tel: 021-32438212, 32472176, 32471796
Fax: 021-32438218

Super Highway Branch

Shop No, 29 & 30, Plot # 1-8/3,
Sub Sector 1-A, Scheme Mo, 33,
Main Super Highway, Karachil,
Tek 021 - 36830161-3

Zamzama Branch
ShopNo.3,4,5 6 & 7, Plot No. 16-C,

2nd Zamzama Commercial Lane DHA - Karachi

Tel: 021 - 353731357
Fax: 0271-35373138

LAHORE

P1A Society Branch

Plot # 40, Block-D,

Main Boulevard PIA Society,

Opp Wapda Town Roundabout, Lahore
Ted: 042-351B9957 - 59

Fax: 042-35210895

ISLAMABAD

Naval Anchorage Branch
Plot & 19, Commercial Na. 2,

Maval Otficers’ Housing Scheme Anchorage,

Islamabad
Tel: 051-5159126- 28
Fax; D51 -5159129
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HUB

Hub Branch
hop No. 12 - 14, Khasra No. 106/4,
it. Shopping Mall Hotel, Mouza Berot,
Tehsil Hub, Lashelia, Baluchistan
Tel: DAS2- 363056+ 058
Fax: 0BS2 - 353050

CHILAS

Chilas Branch

Khasra No, 02, Bazar Area, Chilas,
District Baltistan

Tel: 05812 - 450702-3

Fax: 05812-450704

SKARDU

Skardu Branch

Khasra No. 1265/39, Yadgar Chowi,
Tehsil Skardu, District Baltistan

Tel: O5815 - 456693-04

Fax: 05815-456696

CHITRAL

Chitral Branch

Aftalique Bazar, Bank Square
Opp: NBF Building, Chitral
Tel: 943 - 412536-37

Faw: 0943 - 414352
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FORM OF PROXY B

10th Annual General Meeting

The Company Secretary
Summit Bank Limited

2nd Mezzanine Floor,
5-Business & Finance Centre,
Opp. State Bank of Pakistan
Off. 1. I. Chundrigar Road
Karachi- Pakistan

member(s) of Summit Bank Limited halding
per COC Afc, No

___ordinary shares as
hereby appoint Mr/Mrs./Miss

- A [being
member of the Bank) as my/our Proxy to attend, act and vote for me/us and on my/our behalf at the 10t Annual
General Meeting of the Bank to be held on March 30, 2016 and for any adjournment thereof.

Signed this e T 2016
Witnesses:
D A R e
Address _ e S e e
NIC Na, e = o
2 s L S s el L= T B Signature on
Rs. 5/-
2. Name R Revenue Stamp
e o .. _—
e e - 000
Shgpare 5. - -
MNOTICE:

1 A member entitled to attend and vote al the meeting may appoint another member as his / her proxy whao shall have such rights as
respects attending, speaking and voting al the meeting as are available to a member,

(hi) The account halders, sub-aceoum halders, praxy or nomines shall authenticate his'her Identity by ihﬂwmg his/her Dflgll‘l-al national
identity card INICI ar original passport and bring his/her folic number at the time of attending the meeting,

filll Wn the case of corporate entity Board of Directors’ resalution/power of attorney with specimen signature of the nominee shall slso be
produced (unless provided earlier) at the time of meetineg.

iVl In onder to e effective, the praxy farms must be received at the office of our registrar M/s, Technology Trade (Pvt) Lid: Dagla House 241-
C Block-2, PECHS off Shahrah-s -Quaideen Karachi not later than 48 hours before the meeting duly signed and stamped and witnessed
by two pervons with their names, addresses and NIC numbers mentioned on the form.

Wil Inthe case of individuals attested copies of NIC or passport of the beneficial owners and the proxy shall be furnished with the proxy form,

Wil In the case of praxy by a corparate entity, Board of Directors resolution/power of attorney with specimen signature and attested coples
of the NIC or passpart of the praxy shall be submitted along with proxy form,
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REGISTRAR

Technalogy Trade (Pytl Lid

Dagla House, 141 - C Block 2, PECHS,
0Ff Shahrah - & - Qauidesn,

Warachi - 74000, Pakistan

Tk (021) 243913167

Fax: {021} 34391318
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Be aware, Be alert,

Be safe

Learn about investing at
www.jamapunji.pk

Key features:

G2 Licensed Entities Verification A Stock trading simulator
(based on live feed from KSE)

¢~ Scam meter®
E Knowledge center

B Risk profiler*

[y Financial calculator

# Company Verification m Subscription to Alerts (event
@ Insurance & Investment Checklist notifications, corporate and

regulatory actions)
»? FAQs Answered : v
Jamapunji application for

mobile device
CJ Online Quizzes

¢4 Jamapunji games®
@ Tax credit calculator”

0 v
Jarra Punp s an vesion mﬂ-;* 'w
=3 Exhcation nibative of
Saouilos and Exchanga

Coimrission of Pakistan "Mobila apps &ne also mvailabie for downkoad for indrokl and los devices
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SummitS Bank

Committed to you

Arif Habil Centre, 23 M.T. Khan Road, Karachi - 74000
UAN: 111-124-725, Toll Free: 0800-24365
www.summithank.com.pk | infofsummithank.com.pk




