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DIRECTORS' REPORT

On behalf of the Board of Directors, it is my privilege to present to you the unaudited condensed
interim financial statements of the Company for the half year ended March 31, 2017.

The financial results show an operating profit of Rs. 31.407 million and pre-tax profit of
Rs. 27.059 million as compared to operating loss of Rs. 170.481 million and pre-tax loss of
Rs. 178.354 million of the corresponding period 2015-16.

The Company's overall performance can be seen from the following comparative statistics:

OPERATING RESULTS 2016-17 2015-16
Season started 15-Nov-16 24-Nov-15
Season closed 15-Mar-17 01-Mar-16
Duration of season 121 99
Sugarcane crushed MT 459,573 296,274
Sugar produced MT 42,320 29,925
Sugar recovery % 9.221 10.090
Molasses produced MT 19,530 12,354
Molasses recovery % 4.252 4.164

The Mill started crushing on November 15, 2016 and closed on March 15, 2017. During the
current season, the Mill operated 121 days and crushed 459,573 metric tons of sugarcane and
produced 42,320 metric tons of sugar with an average recovery rate of 9.221% as compared to
last season when it operated 99 days and crushed of 296,274 metric tons of sugarcane to produced
29,925 metric tons of sugar with an average recovery of 10.090%. In current season, the production
of molasses increased to 19,530 metric tons with an average recovery of 4.252% as compare to
12,354 metric tons last year with an average recovery of 4.164%.

The Government of Sindh vide notification No.8(142)/S.O(Ext)2016-17/2791 dated October
31,2016 fixed the minimum sugarcane support price for the season 2016-17 at Rs. 182 per 40
kg and Rs. 0.50 per 40 kg for each 0.1 percent of excess sucrose recovery above 8.7 percent as
quality premium (2015-16: Rs. 172 per 40 kg and Rs. 0.50 per 40 kg for each 0.1 percent of
excess sucrose recovery above 8.7 percent as quality premium).

This year, the overall sugar mills of Sindh benefited from surplus sugarcane supply, further
boosted by supply from South Punjab region. The change in key management paved the way to
revival of the Company's strategic outlook. In addition, procurement costs were controlled,
production process was optimized and revenue streams were maximized with a strict credit policy.
Opverall financial controls over entire Company's operations and successful arrangements with
banking syndicate are key highlights towards Company's positive long term outlook.

Despite, previous years' losses and growers' pending payment, the new team's intelligent efforts
has resulted in a positive bottom line. Further, in pursuance of the revival plan, the board has
announced a 100% right shares issuance being a key requirement of the syndicate long term loan.

1 would like to appreciate the efforts of the team and look forward towards a new beginning for
the Company.

Dinshaw H. Anklesaria
Chief Executive
Dated: May 12, 2017




N
e b et Qe TE L £ 201754 31 Sle i e cteds ATy

o 170481058 Tz 2016 54 31 Shg 24 et dugs 27.0598 0L st 31.407 Sor B TG00
B 178,354

_‘aﬂcbkgczkﬁ 3 Jl)i(()_: J;/MU]EJ@K&L{J!;JJ“{

OPERATING RESULTS 2016-17 2015-16
Season started 15-Nov-16 24-Nov-15
Season closed 15-Mar-17 01-Mar-16
Duration of season 121 99
Sugarcane crushed MT 459,573 296,274
Sugar produced MT 42,320 29,925
Sugar recovery % 9.221 10.090
Molasses produced MT 19,530 12,354
Molasses recovery % 4252 4.164

SEE B WP T 459,53 63121 s SECBS el 20170 150 551.6UY2016,29 15366 B S Iumd S 225
29,925 b5 4%10.090 Y S I S #296,274.m0:99 1s6 e S 2T 6§ S 242,320 U Lbs$add 922114
Mgl Fde S Lo S #19,53050 LLAIJJAM-.252/!;1,_%0(;/;;;lm.5UrlJ/IJI%J;A;UL/Jl_‘f?duul%d/&?ﬁ_f/f
F 123582 Lin§adit. 164

$on182220L L £2016 -2017 oz b £2016.,531% 4 8 (142) / S.0. (Bxt) 2016 -17 /2791 ,./’J/%LW_»/,G
P LFEG o it a8 TSNS L 13450.1 5408 450.504(F405 45,172 2015 -2016):640

STl VS s # Vs s w3 2 2 £ 1S imib LubS 2o sl o g e 26 g 2§ et

L

<ujﬁ;ggL}Juk?./.:,28,s Jg# J;/blol/u.,«ygc_‘tfﬁfv@ul&ﬁ/&LVuf;;bl{,/)(f’f 4@0’;&’40’»‘1 .‘,};/mlf&w

_'U/cjl.iilb/d'./(dll.pgfﬁ;«f’ufél002.51){,(,_44'/ -Lng)ﬂlpél:«‘.;?;«JJ,QJU;JKJI)}‘AJIJJ{‘IE;"C‘.LZ}@&ﬁbl(}é[du@(ﬂlgzl}éuﬂbéﬁjf
_%Jﬁ'Jub}JAJ’)}’Q/{?.(ﬁLL-

—Uﬂ‘/a{)&{ﬂ/ﬁgvgJJ{/J|UMLZ)J’J/{/5JU;JKJ{W'¢
LA

2017 & 12:8.°

. b// b
Y




INDEPENDENT AUDITORS' REPORT ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION TO THE MEMBERS

Introduction

We have reviewed the accompanying condensed interim statement of financial position of
SAKRAND SUGAR MILLS LIMITED (here-in-after referred to as the "Company") as at
March 31, 2017, the related condensed statement of profit and loss, condensed interim
statement of comprehensive income, condensed interim statement of cash flow, condensed
interim statement of changes in equity and notes to the accounts (here-in-after referred to
as the 'interim financial information') for the six-months period then ended. Management
of the Company is responsible for the preparation and presentation of this condensed interim
financial information in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on
this condensed interim financial information based on our review.

Scope of Review

We conduct our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of
the Entity". A review of interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Basis for qualified conclusion

a) The Company has derecognized bank liabilities of Rs. 241.815 million in 2009, the
waiver of which is dependent on compliance with term of settlement and rescheduling
arrangements. This has resulted in understatement of liabilities and losses by Rs. 241.815
million.

b) Bank statements of five current accounts and four loan accounts have not been received
and we could not substantiate the closing balance, markup and activity (if any) in current
bank accounts.

¢) Mark-up on IDBP loan liabilities is not recognized since 2010 owing to litigation.
Currently, its impact could not be determined owing to non-availability of accurate
mark-up rate.

Qualified Conclusion

Except for the effects of adjustments that may arise had we been able to satisfy ourselves
regarding matters recognized in paragraphs "a" to "c" above, nothing has come to our
attention that causes us to believe that the accompanying condensed interim financial
information is not prepared, in all material respects, in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting.
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Emphasis of matter

We draw attention to the matters referred in note 1.2 to the interim financial information
for the half year ended March 31, 2017, that the Company has accumulated losses of Rs.
812.781 million and these conditions indicate the existence of material uncertainty that may
cause significant doubts about the Company's ability to continue as a going concern.

Other matter

The figures of the condensed interim statement of profit and loss and condensed interim
statement of comprehensive income for the quarters ended March 31, 2017 and 2016 have
not been reviewed, as we are required to review only the cumulative figures for the half
year ended March 31, 2017.

Financial statements of the Company for the year ended September 30, 2016 were audited

by another firm of chartered accountants who have issued modified audit report dated
February 07, 2017.

Parker Randall - A. J. S.
Chartered Accountants

Engagement Partner:

Muhammad Shabbir Kasbati

Date: May 12, 2017
Place: Karachi




CONDENSED INTERIM BALANCE SHEET

(Restated)
Unaudited Audited
Note March 31, September 30,
) 2017 2016
ASSETS (Rupees)
NON-CURRENT ASSETS
Property, plant and equipment 6 2,940,163,985 2,347,812,704
Long term investments 168,356,915 158,714,980
Long term loans 250,161 158,311
Long term deposits 1,626,282 1,431,282
3,110,397,343 2,508,117,277
CURRENT ASSETS
Stores, spares and loose tools 29,113,274 28,000,160
Stock in trade 238,444,566 -
Trade debts - unsecured (considered good) 2,458,528 -
Loans and advances 16,258,537 16,600,234
Prepayments and other receivables 10,132,547 8,130,177
Taxation refundable 37,257,655 49,935,281
Cash and bank balances 7 9,914,967 1,331,543
343,580,074 103,997,395
TOTAL ASSETS 3,453,977,417 2,612,114,672
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized Capital 600,000,000 250,000,000
Issued, subscribed and paid-up capital 223,080,000 | 223,080,000
Accumulated loss (812,781,493) (1,045,626,408)
(589,701,493) (822,546,408)
Surplus on revaluation of fixed assets 1,814,525.,854 1,339,697,719
1,224,824,361 517,151,311
NON CURRENT LIABILITIES
Deferred taxation 137,540,233 192,254,000
Long term finance secured
- Mark up bearing 227,357,764 223,979,433
- Mark up free 10,594,143 10,182,759
237,951,907 234,162,192
Provision for gratuity 11,609,422 11,693,519
CURRENT LIABILITIES
Subordinated loan from directors 8 138,921,502 65,766,502
Trade and other payables 1,365,186,503 1,257,225,602
Short term borrowings 9 124,996,633 124,996,633
Mark up accrued 44,470,815 40,388,872
Current portion of non current liabilities 168,476,041 168,476,041
1,842,051,494 1,656,853,650
CONTINGENCIES AND COMMITMENTS 11
TOTAL EQUITIES AND LIABILITIES 3,453,977,417 2,612,114,672
The annexed notes from 1 to 18 form an integral part of these financial statements.
Dinshaw H. Anklesaria Syed Abid Hussain
Chief Executive/Director Director

AS AT MARCH 31, 2017
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE HALF YEAR AND QUARTER ENDED MARCH 31, 2017

(UN-AUDITED)
For the Half Year ended For the Quarter ended
March 31, March 31, March 31, March 31,
Note 2017 2016 2017 2016
(Rupees)
Sales - net 12 2,131,689,035  1,528,012,240  1,671,830,028 1,256.774,688
Cost of sales 13 (2,054,934,846) (1,624,530.872) (1,517,822,573) (1,282,200,049)
Gross profit / (loss) 76,754,189 (96,518,632) 154,007,455 (25,425,361)
Operating expenses
Administrative expenses (42,221,204) | (70.214.414)] | (24,811,669) | | (37,228.810)
Distribution cost (3,126,300) (3,747,729) (2,106,950) (2,700,012)
(45,347,504)  (73.962,143)  (26,918,619)  (39,928,822)
Operating profit / (loss) 31,406,685  (170.480,775) 127,088,836 (65,354,183)
Finance cost (14,699,681)| | (15,632,344 (9,263,709) (9,972,368)
Other charges - (164,337) - -
Unrealized gain on loan
amortization 9,615,411 7,910,086 9,615,411 3,611,407
Other income 736,816 13,350 427,121 13,350
(4,347,454) (7,873,245) 778,823 (6,347,611)
Profit / (loss) before tax 27,059,231 (178,354.020) 127,867,659 (71,701,794)
Income tax - net 14 170,937,110 25,976,638 175,535,700
Profit / (loss) after tax 197,996,341  (152,377.382) 303,403,359 (71,701,794)
Earning per share
- Basic and diluted 8.88 (6.83) 13.60 (3.21)
The annexed notes from 1 to 18 form an integral part of these financial statements.
Dinshaw H. Anklesaria Syed Abid Hussain
Chief Executive/Director Director




CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR AND QUARTER ENDED MARCH 31, 2017

(UN-AUDITED)
For the Half Year ended For the Quarter ended
March 31, March 31, March 31, March 31,
2017 2016 2017 2016
(Rupees)
Net profit / (loss) for the period 197,996,341  (152377.382) 303,403,359 (71,701,794)
Other comprehensive income
Transfer from surplus on revaluation
on property, plant and equipment
on account of incremental depreciation
net of deferred tax 34,848,574 31,337,558 34,848,574 15,547,820
Total comprehensive income /
(loss) for the period 232,844,915 (121.039.824) 338,251,933 (56,153,974)

The annexed notes from 1 to 18 form an integral part of these financial statements.

Dinshaw H. Anklesaria Syed Abid Hussain
Chief Executive/Director Director
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CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE HALF YEAR ENDED MARCH 31, 2017

(UN-AUDITED)

CASH FLOW FROM OPERATING ACTIVITIES
Cash (used in) / generated from operations
Taxes paid
Finance cost paid
Gratuity paid
Net cash (used in) / generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Proceeds from disposal of vehicle
Long term loans
Long term deposits
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Long term finance
Subordinated loan from director
Net cash generated from / (used in) financing activities
Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Cash and cash equivalents comprises of:

Short term borrowings
Cash and bank balances

Note

10

The annexed notes from 1 to 18 form an integral part of these financial statements.

Dinshaw H. Anklesaria
Chief Executive/Director

March 31, March 31,
2017 2016
(Rupees)
(40,528,246) 23,337,856
(8,639,264) (5,320,242)
(6,854,546) (10,846,850)
- (823,039)
(15,493,810) (16,990,131)
(56,022,057) 6,347,725
(9,262,669) (445,500)
1,000,000 -
(195,000) 86,068
(91,850) -
(8,549,519) (359,432)
- (8,333,333)
73,155,000 -
73,155,000 (8,333,333)
8,583,424 (2,345,040)
(123,665,090) (117,642,814)
(115,081,666) (119,987,854)
(124,996,633) (124,996,633)
9,914,967 5,008,779
(115,081,666) (119,987,854)
Syed Abid Hussain
Director

@




CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE HALF YEAR ENDED MARCH 31, 2017

Balance as at October 01, 2015

Total comprehensive loss
for the half year

Balance as at March 31, 2016
(Un-audited)

Balance as at April 01, 2016

Total comprehensive loss
for the half year

Balance as at September 30, 2016
(Audited)

Balance as at October 01, 2016

Total comprehensive income
for the half year

Balance as at March 31, 2017
(Un-audited)

(UN-AUDITED)
Issued,
Subscribed Accumulated
& Paid-up Loss Total
Capital
(Rupees)
223,080,000 (881,713,717) (658,633,717)
- (121,039,824) (121,039,824)
223,080,000 (1,002,753,541) (779,673,541)
223,080,000 (1,002,753,541) (779,673,541)
- (42,872,867) (42,872,867)
223,080,000 (1,045,626,408) (822,546,408)
223,080,000 (1,045,626,408) (822,546,408)
- 232,844 915 232,844,915
223,080,000 (812,781,493) (589,701,493)

The annexed notes from 1 to 18 form an integral part of these financial statements.

Dinshaw H. Anklesaria
Chief Executive/Director

Syed Abid Hussain

Director




NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

1.1

1.2

[

2.1

FOR THE HALF YEAR ENDED MARCH 31, 2017
(UN-AUDITED)

THE COMPANY AND ITS OPERATIONS

Sakrand Sugar Mills Limited (the Company) was incorporated in Pakistan on March
02, 1989, as a public limited company. The Company is listed on Pakistan Stock
Exchange. The principal business of the Company is to manufacture and sell white
sugar. The manufacturing facilities of the Company including the Mill are located at
Deh Tharo Unar, Taluka Sakrand, District Shaheed Benazirabad, Sindh.

Seasonality of operations

Due to the seasonal availability of sugarcane during the period beginning from
November 2016 to March 2017, the Company's production facilities operated at 49%
capacity during the period covered under this interim financial information. Therefore,
costs of production and stock levels are expected to decline in the upcoming half year
compared to the period covered under this interim financial information.

The Company earned net profit of Rs. 197.996 million. However, accumulated losses
amounted to Rs. 812.781 million and its current liabilities exceeds its current assets
by Rs. 1,498.471 million and reflecting that Company is facing liquidity crunch.
These factors reflect the existence of material uncertainties that may cause doubts
regarding Company's ability to continue as a going concern and accordingly, the
Company may not be able to realize its assets and discharge its liabilities in the normal
course of business.

However, the Company has filed suit against IDBP in 2010 in the High Court of
Sindh Karachi for wrong charging of mark-up. The amount of unbooked liability is
expected to be reversed by the bank as the same is disputed on merit.

In view of above and expectation of improvement in operating activities, these financial
statements have been prepared using going concern assumption.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The condensed interim financial information are un-audited and are being submitted
to the shareholders as required under Section 245 of the Companies Ordinance, 1984
and the Listing Regulations of the Pakistan Stock Exchange. The condensed interim
financial information have been prepared in accordance with the requirements of the
International Accounting Standard - 34 "Interim Financial Reporting" as applicable
in Pakistan. The condensed interim financial information do not include all the
information and disclosures required in the annual financial statements, and should
be read in conjunction with Company's annual financial statements for the year ended
September 30, 2016. The figures for the half year ended March 31, 2017 have been
subject to limited scope review by the auditors as required by the Code of Corporate
Governance.

an




2.2

2.3

This condensed interim financial information comprises of the condensed interim
statement of financial position as at March 31, 2017 and the condensed interim
statement of profit and loss, condensed interim statement of comprehensive income,
condensed interim statement of changes in equity and the condensed interim statement
of cash flow for the half year then ended which have been subject to a review but not
audited. This condensed interim financial information also includes the condensed
interim statement of profit and loss for the quarter ended March 31, 2017 which is
not subject to a review.

The comparative condensed statement of financial position, presented in this condensed
interim financial information, as at September 30, 2016 has been extracted from the
annual audited financial statements of the Company for the year ended
September 30, 2016 whereas the comparative condensed interim statement of profit
and loss, condensed interim statement of comprehensive income, condensed interim
statement of changes in equity and condensed interim statement of cash flow for the
half year ended March 31, 2016 have been extracted from the condensed interim
financial information for the half year ended March 31, 2016 which were subject to
a review but not audited. The comparative condensed interim statement of profit and
loss and condensed interim statement of comprehensive income for the quarter ended
March 31, 2016 included in this condensed interim financial report was not subject
to a review.

SIGNIFICANT ACCOUNTING POLICIES

These interim financial information have been prepared using the same accounting
convention, basis of preparation and significant accounting policies as those applied
in the preparation of the audited financial statements for the year ended September
30, 2016, except for as disclosed in note 4 below.

CHANGE IN ACCOUNTING POLICY

The Company has adopted Technical Release (TR) 32 issued by the Institute of
Chartered Accountants of Pakistan (ICAP) on "Accounting Directors' Loan" with the
date of initial application of 1 January 2016.

As a result, the Company has classified its subordinated directors' loan from long-
term liabilities to short-term liabilities. The change in accounting policy has been
applied retrospectively in these condensed interim financial information as per the
requirements of International Accounting Standard 8 "Accounting Policies, Changes
in Accounting Estimates and Errors".

As aresult of the application of TR 32, Rs. 138,921,502 was classified at 1 January
2016 from non-current liabilities to current liabilities.

The change in accounting policy did not have an effect on earnings per share for the
current year. For further details of the impact of adoption of TR 32, refer note 8 of
these condensed interim financial information.
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ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of the condensed interim financial information in conformity with
approved accounting standards require management to make estimates, assumptions
and use judgments that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. Estimates, assumptions and judgments
are continually evaluated and are based on historical experience and other factors,
including reasonable expectations of future events. Revisions to accounting estimates
are recognized prospectively commencing from the period of revision.

Un-audited Audited
March 31, September 30,
2017 2016
(Rupees)
PROPERTY, PLANT AND EQUIPMENT
Opening written down value 2,347,812,704 2,468,869,990
Additions to property, plant & equipment
during the year
Plant and machinery 6,214,040 -
Office equipment & others 2,511,572 257,500
Furniture and fixtures 354,745 188,000
Vehicles 182,312 -
9,262,669 445,500
Disposals (692,655) (1,881,300)
Depreciation for the period (63,435,675) (119,621,486)
Revaluation surplus 647,216,942 -
Closing written down value 2,940,163,985 2,347,812,704
CASH AND BANK BALANCES
Cash in hand 27,562 41,143
Cash at banks
- Current accounts 9,877,405 1,280,400
- Deposit accounts 10,000 10,000
9,914,967 1,331,543

SUBORDINATED LOAN FROM DIRECTOR

The Company has adopted Technical Release - 32 (Accounting Directors' Loan) issued
by the Institute of Chartered Accountants of Pakistan. In accordance with TR- 32,
sponsors' interest free, unsecured loans that are repayable on demand of the Director
have been classified in current liabilities. Previously, these loans were classified as non-
current liabilities.
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9.1

9.2

10.

Un-audited Audited
March 31, September 30,
2017 2016
SHORT TERM BORROWINGS Note (Rupees)
Running finance -
National Bank of Pakistan (NBP) 9.1 124,996,633 124,996,633

Running finance facility

This facility is to meet the working capital requirements of the Company and for
procurement of sugarcane carrying mark-up @ 3 months KIBOR + 2.5% p.a. (2016:
3 months KIBOR + 2.5% p.a.).

The facility is secured against first pari passu hypothecation charge over plant and
machinery and equipment, and first equitable mortgage over land and building of the
Company for Rs. 167 million with 25% margin and personal guarantees of all the
directors of the Company.

During the period, negotiations with NBP have reached to an advanced stage for
restructuring the running finance as term finance loan.

March 31, March 31,
2017 2016
(Rupees)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit / (loss) before taxation 27,059,231 (178,354,020)
Adjustment for:
Depreciation 63,435,676 60,852,380
Finance cost 10,936,489 15,632,344
Interest expense - imputed 3,763,192 -
Gain on disposal of property, plant and equipment (307,345) -
Gain on amortization of investment (9,641,935) (7,910,086)
Effect of increase in KIBOR 26,524 -
Provision for gratuity 989,395 989,395
69,201,996 69,564,033

Operating profit / (loss) before working capital changes 96,261,227 (108,789,987)
Changes in working capital
(Increase) / decrease in current assets
Stores, spares and loose tools (1,113,114)
Stock in trade (238,444,566)
Trade debts (2,458,528)
Loans and advances 341,697
Prepayments and other receivables (2,002,370)

(243,676,881)

(147,415,654)
Increase in current liabilities
Trade and other payables 106,887,408 119,532,416
Cash (used in) / generated from operating activities (40,528,246) 23,337,856




11.

11.2

CONTINGENCIES AND COMMITMENTS

Contingencies

The status of contingencies is same as that disclosed in annual audited financial
statements for the year ended September 30, 2016.

Commitments

During the period, the Company has outstanding unlifted delivery orders of 2,433
metric tons (2016 : Nil) amounting to Rs. 139.295 million (2016: Nil).

March 31, March 31,
2017 2016
SALES - NET —(Rupees)
Sales Gross
- Local 2,362,412,847 1,645,696,665
Less: Sales tax & federal excise duty (230,723,812) (117,684,425)
2,131,689,035 1,528,012,240
COST OF SALES
For the Half Year ended For the Quarter ended
March 31, March 31, March 31, March 31,
Note 2017 2016 2017 2016
(Rupees)
Sugarcane consumed 2,103,604,639 1,455.8006,807  1,529,811,860 953,868,922

Manufacturing expenses ~ 13.1 189,774,773 160,618,730 115,103,266 81,924,640
2,293,379,412 1616425597 1,644,915,126  1,035.793,562

Sugar in process
Opening - 1,627,979 57,404,009 31,232,138
Closing (3,373,571) (527,602) (3,373,571) (527,602)
(3,373,571) 1,100,377 54,030,438 30,704,536
Sugar
Opening - 459,164 48,960,000 | | 212,154,167
Closing (187,272,391) - (187,272,391) -
(187,272,391) 459164 (138,312,391) 212,154,167
Molasses
Opening - 1,970 4,988,004 3,547,784
Closing (47,798,604) - (47,798,604) -
(47,798,604) 1,970 (42,810,600) 3,547,784
Fertilizer
Opening - 6,543,764 -
Closing - -

- 6,543,764 -
2,054,934,846 1624530872 1517,822,573  1.282.200,049

as)




13.1 Manufacturing expenses

Stores and spares consumed

Fuel and power

Salaries, wages including
bonus and staff amenities

Repair and maintenance

Vehicle maintenance

Insurance

Depreciation

Others

For the Half Year ended For the Quarter ended
March 31, March 31, March 31, March 31,
2017 2016 2017 2016

(Rupees)
38,214,494 24,840,588 29,406,876 14,829,603
17,759,821 8,900,297 12,478,819 3,158,530
54,028,812 51,334,243 33,022,574 30,094,046
23,224,820 19,070,136 8,239,550 5,093,261
463,363 599,150 275,433 269,149
1,064,030 3,047,590 843,544 1,523,795
50,746,528 47,312,699 28,119,115 23,505,949
4,272,905 5,514,027 2,717,355 3,450,307
189,774,773 160,618,730 115,103,266 81,924,640

13.2 The Company has recorded payable and receivable respectively in respect of sugarcane

purchases and receivable from Sindh Government and profit and loss account charge
considering the notifications issued by Cane Commissioner Sindh and order passed
by Honorable High Court of Sindh on account of quality premium. However, the
notifications have been challenged by Pakistan Sugar Mills Association and other
sugar mills in the Honor'able Supreme Court of Pakistan. The case has been pending
with the Honor'able Supreme Court of Pakistan as at March 31, 2017.

13.3 Sugar stock
Sugar stock is valued at cost which is lower than Net Realizable Value (NRV).
14. INCOME TAX - NET
For the Half Year ended For the Quarter ended
March 31, March 31, March 31, March 31,
2017 2016 2017 2016
(Rupees)
Current (21,316,890) (16,718,300)
Deferred 192,254,000 25,976,638 192,254,000
170,937,110 25,976,038 175,535,700
14.1 The net deferred income tax asset of Rs. 279.810 million (2015: Nil) has not been

recognized in these condensed interim financial information.




RELATED PARTY TRANSACTIONS

The related parties comprise of directors, key management personnel and retirement
benefits plan established for the benefits of the employees. There have been no
transactions with related parties except for the following:

For the Half Year ended
March 31, March 31,
2017 2016
(Rupees)
Significant transactions with the related parties
during the half year ended are as follows:
Chief executive and directors' remuneration - 11,762,268
Subordinated loan from director 73,155,000 -

15.1 No remuneration has been paid by the Company to its chief executive and any of its

directors for the current period.

16. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
Financial risk management objectives and policies used to meet these objectives were
same as being followed as at September 30, 2016.
17. AUTHORIZATION FOR ISSUE
These condensed interim financial information have been authorized for issue on
May 12,2017 by the Board of Directors of the Company.
18. GENERAL
Figures have been rounded off to the nearest rupee.
Dinshaw H. Anklesaria Syed Abid Hussain
Chief Executive/Director Director
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