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DIRECTORS’ REFORT

Dear Shareholders,
Assalam-o-Alaikum,

The Directors are pleased to present the reviewed financial statements for the Half Year
ended December 31, 2016,

Financial Results

The financial results are as under:

Jul, - Dec. Oct. - Dec.,
2016 2016

(Rupees) [Rupses)

Sales - MNet 139,752,749 1.424 261
Cost of Zales 157 116,577 3448748
Gross (Loss) (17,363,828)  (B.024.487)
{Loss) Before Taxation (38,601,591) (17.440.487)
(Loss) After Taxation (38,933,767) (26,244,168)

The Company suffered before tax loss of Rs. (17.45) million and Rs. {38.69) million for the
2" quarier and half year endod December 31, 2016 respectively, as against before tax
loss of Rs., (37.96) million and Rs. (66.97) million for the coresponding periods last year.

Earnings/ (Loss) pershare

Loss after tax per share was Rs. (1.23) and Rs. (1.83) for the 2" guarler and hall year
ended December 31, 2016 respeclively, as against per share loss of Rs. (0.04) and Rs.
(1.44) for the corresponding periods lastyear.

The manufacturing operations of the Company remained suspended during the 2™
guarter December 31, 2016 as per intimation senl to Pakistan Stock Exchange and the
Securities and Exchange Commission of Pakistan on September 22, 2016. During the
pericd, the Company obtained approval of its Members in the Annual General Meeting
held on October 31, 2016 to dispose off sizeable part (45%) of the Plant and Machinery to
pay off its liabilities. The Company is considering various options to cope up with the
current situation and shall approach its Members for their approval after abtaining consent
of its Board of Directors. The Board avails the opportunity to appreciate the devoted work
done by the executive, officers, stafl and workers of the Company.

For and on behalf of the Board

Lahore
a7 February, 2017 MUHAMMAD ASIM SAJJAD
Chiel Executive

SALIAD TEXTILE MILLS LIMITED S
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B HALF YEARLY REPORT DECEMBER 31, 2076

‘Auditors’ Review Report to the Members on
Condensed Interim Financial Information

Introduction

Wea have reviewed the accompanying condensed interim balance sheet of SAJJAD TEXTILE MILLS
LIMITED {the Company) as at December 31, 2016, and the related condensed interim profit and loss
account, condensed interim statement of comprehensive income, condensed interim statement of
changes in equity and condensed interim cash flow statement together with the notes forming part
thereof, for the six-months period then ended (here-in-afterreferred to as "the condensad interim
finzncial information™).

Management Responsibility

Managerneﬂt 15 responsinle for the preparation and prasentation of this condansed inlenm financial
infarmation in accordance with approved accounting slandards as applicable in Pakistan for interim
financial reporting. Cur responsibility is to express & conclusion on this condensed interim financial
information bazed on our review,

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, "Review of Interim Financial Infarmation Performed by the Independent Auditor of tha Entity™. A
review of condensed interim financizl information consists of making inguiries, primarily of the
persons responsible for the financial and accounting matters, and applying analytical and othar
review procedures. Areview is substantially iess in scope than an audit conducted in accordance with
Intarnational Standards on Auditing andconsequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit, Accordingly, we do
not express an audit opinion,

Basis for Adverse conclusion

As fully explained in note (2) to the condensed interim finaneial information, the Company has
suspended its operations and intends to dispose of its plant and machinery. Further at the balance
sheet date the Company's accumuizted losses stand at Rs. 464.58 million. Iis equity is eroded by Rs.
251.89 million and its current liabilities exceed its curent assets by Rs. 420,86 million. Al present,
there is no formal approved business plan for fulure periods. Howsver, as described in note 2, these
financial stalements have been prepared under the going concern assumption, because of the
circumstances and events as mentionad here in this paragraph along wilh matlers as sat forth in note
2 to the financial statements. In our apinion, the Company cannot be considered fo be a going
cancern and lhus lhe preparation of these financial statements on a going concern basis is
inappropriate. In our opinicen, the financial statements should reflect adjustments 1o reduce the value
of assels lo their recoverable amount and to provide any further liabilities that may arise. Thesa
adjusiments are likely to be substanfial, but we are unabie (o determing the lolal of the required
adjustiments and provisions with a reasonable degree of accuracy;

Conclusion

Based on our review, due to the significancs of the maller discussed in the basis for Adverse
Caonclusion paragraph, interim financial information do not present fairly for the sk months period
ended December 31, 2016.

Other Matters

Tha figures of the condensed interim profit and loss account and condensed interim statement of
comprehensive income for the quarter ended December 31, 2016, have not been reviewed as we are
required fo review only the cumulative figures for the hall year ended December 31, 20186,

Mudassar Ehtisham& Co.
Chartered Accountants
Engagemeant Pariner:

Muhammad Ehtisham.
Lahore

SAJJAD TEXTILE MILLE LIMITED B8




A5 AT DECEMBER 31, 2016
Motas DEC 31, 3046 JUNE 30, 218
{Un-Audited) [Anditod)
Rupees
ASSETS
HOH - CURRENT ASSETS
Praperty, plant and equipment 7 287 451,635 2592882 540
Leng term deposits 11.816,813 11,366 938
259, 268 448 304251478
CURRENT ASSETS
Slores & spares 8,770,645 16,037,323
Stock in trade 105,570 58,121,238
Trate debls 10,730,113 27,374,398
Loans and advancas 4,918,800 6,991,256
Trade deposils, prepayments and ofher raceivablies 23679477 23,383,916
Shoet e inwestment 18,870 1B.870
Cash and bank balances 8 1,686,360 10,022,575 |
48,910,834 142,951,974
TOTAL ASSETS 349,179,262 447 203,456
EQUITY AND LIABILITIES
SHARE CAFITAL & RESERVES
Autharised capital
30,000,000 ordinary shenes al Rs. 10/- each 300,000,000 300,000,000
Issued, subscribed and paid up capital 212,676,000 212,678,000
21,267,600 ordinary shares of Rs, 10\- each ¥
Resarve 13,058 13056
Accumudated loes {464,5TT.66T] | {426.701.566
{251,886,609) {214,010 508}
Surphus on revalisabion of fixed assels 129,991,299 130,157 06T
HON CURRENT LIABILITIES
Defered lishiites 303,833 ZEB.‘JGB]
303,833 296,530
CURRENT LIABILITIES
Trada and ather payables 118,899 905 194 585,904
Actrued mark-up on sponsars’ loEns 27,233,128 22,565,762
Shoet term loan from direciors - unsacured L] 324,395,550 306,044 82
Provision fior taxalion 242176 7451481
470,770,759 530,757 967
Contingencies & commitments - =
TOTAL EQUITY AND LIABILITIES 349,170,282 447,203 456

The anncxed notes form an integral parl of his condensad interim financial mformation.




COMNDENSED INTERIM PROFIT HHH Loss Aﬂt:GIJHT [UH—MTED]
FOR THE SIX MONTHS & QUARTER PERIOD ENDED DECEMBER 31, 2016

Sales

Larss: cosl ol sabes

GROSS LOSS

Saling & detribulion expensas

Adminislrabivg tapensos
Diber operaling expenses

oo IncomeLoss)
OPERATING LOES BEFORE FINAMCE COST
Firanc: Cosl

LOES BEFORE TAXATION

TAXATION
LOS3 AFTER TAXATION

BASIC LOSS PERSHARE - Hupees

YEARLY REPORT DECEMBER, 31

Motes Six menths ended 31, December  Quartar ended 31, Decambar

e 215 216 2015
Rupees
16 138,752,749 451,734,714 1,424,260 155414012
1 15T 116,577 501,363,618 5448748 181,856,638
{17,363,828) (39,628,904 (6,024 48T}  (I6A52.62T)
1,143,286 4,373,165 586,952 2024089
15,898,380 | | 27,048,626 6821872 800,019
56,378 e || - :

17,088,644 5421785 TA0BB24 11044118
(34462472 (HROS0E9%  (15433311) (57456745

457 408 B26,547 449,178 957,787
(34,005,064 (64274155 (14,384,135)  (I6,538,945)
4,686,527 2,746,083 2465352 1423450
(38,691,591)  (66570.235) (17 440487} (37 DE24E8)
MpATE 36 A4TT57E 8,734,681 37 187 402
(38,933,767 (B0532T07)  [26.244,168) {775,065

[1.83] 11441 1123} (0.0

The ennaxed noles form an integral par of this condensed inlenm francal nlormalion.

DIRECTOR
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FGR THE SI}E 2 THE SIX MONTHS & lQl.l.l'u.RTER PERIOD ENDED DECEMBER 31, EIHE

Six months ended 31, December_Quarier ended 31, Decamber
T oMe 25 2016 215

Rupees

LOSS AFTER TAXATION (B993767) (0SIZTOT)  (25244.168) (775085

(Cither Comprahansive Income § [Loss)

(Delicst]) ' Surplus on ra-messurement af investmend
avaiiabie for 3ale a fair valg . - :

Incoeng tax relafng o componend of olher
comgprehersive income | {loss)

TOTAL COMPREHENSIVE LOSS [30,933,767] _[S0.532707) (26,244,168 (775,065)

The annexad nates form an inkegral par of this cancensed interm fnancial nlgmaton.

CHIEF EXECUTIVE MRECTOR




N AUDITED)

FOR THE SIX MONTHS PERIOD EMDEﬁ DECEMBER 31, 2016

DEC 31, 2016 DEC 31, 2015
R | 113 ——
CASH FLOWS FROM OPERATING ACTIVITIES
Logs belare Exalion 38,891,59) [BE,970.235)
Adjustments for,
Degrecialion and amorfzalion 5,488,537 10,095,475
Fnsrctal chares 4,686,527 2,746,083
WIPPF pronisasn g £
WWF provicion . .
Gratuly provakan 183,404 &,.734 600
Less on Sale of Foed Assels E63578 -
Optraing Loss belore working capial changes {28,266, 144) 53,125
Adjustmenls b weddng copilal chomges:
{Inrease} / Decraase In Cumerd Assels
Siores & spancs 7,266,678 {B66,152)
Slock i e 59,015,668 3,109,343
Trade dibis 16,644,285 23004202
Loans ang advances 2,071 458 1,245,917
Trade daposis, prepayments and othar rmcevables {203,561 15,386,921
B4,704,529 102, 780,02
brcrease | (Decreasa) in Cumerd Liabdilies
Teaddie sanef Qlther Payalikes {75.795.399) (55, 100,951)
{T5,795.995) [, 100,981)
Cash genaraled fram | |UBlzed in) Operatians {13,357 515) 41,645,085
Frencial charges paid T [187.210]
Grataly Pad |18, 501 12,757,550
Ircomae t3e paid 16,664,236 1B E43,012)
{6,874,894) (11837778
Het cash gencrated | {utiiized) in cperating actvizies 26228 513 [
CASH FLOWS FROM INVESTING ACTWITIES
Capital Expenditie in Property, Plant & Equipment (657, B32) (4,121 517
Saln Proceeds from disposal of Property, Plar & Equipment 200,000 -
Lang Term Deposits - -
Het Cash foutfow) | inflow from investing aclivities (457,533 [4,121,512)
CASH FLOWS FROM FINANCING ACTIVITIES
Sponsoes' oo -
St term s am direckns - piseored 1% 350 750 40 000
Net Cash {outfiow] I irstlew frem irresting aclivilies 18,350,730 A0 0000
NET INCREASERDIECREASE] I CASH AND CASH EQUIVALENTS (B, 336,615} (17,404, 365)
CASH AND CASH EQUIMALENTS AT THE BEGINNIG OF THE FERIDD 10,022,975 18,557,625
CASHAND CASH EQUIVALENTS AT THE END OF THE PERIOD 1666360 7.252,250
Ihe anreved neles Tams 30 integral pard ol this condengsed mlenm financal inlarmalian.
CHIEF EXECUTIVE DIRECTOR

SAJJAD TEXTILE MILLS LIMITED BS8
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FOR THE 51X MONTHS PERIOD EN.DEI] DECEIEER 31 2I:I15

Capital Resarm
Fasarne on fe-
|ssied, subscribed & tof A fabd g
peid up capital avaitable for saln Loas]
imwmsimamt to fir valua
S Rupees =
BALAMCE A5 AT JUNE 30, 2015 HZETEA00 1521 (143506288 64088273
Tedsl comprehensive incomeloss)
Lz for he s months period ended Decenter 31, 2015 . . [0,512,707) (308327
it comprahimeswe ncomailloss) = =t
30532707} (30,532,707
Feevalyation saplus on acoouanl ot
o atesunt of inpremental Depreciafon cumen perice - ral of T l . . 1,075,000 1,375,040
Tlisposal of Fropety, Pant & Machinery - ot of T - -
1Eis M0 50
BALANCE A% AT DECEMBER 31, 2014 T12,678,008 s (763318 35530606
Total eomprehensive Incomelioas)
Loes for e ¢ mpnhs periad ended June 30, 2076 [ : - AT mzﬁ}
Cther compeetensive noomakioss) - [3.483) 3,483

= (AABY)  [251436.257) (251.430,720}

Fuvakmbon surphe on acoounl o
o acoounl of Incremenial Depraciaion corran penioc - el of Tax |
Dispossal o Property, Plant & Machinary - net of Tax

1,890,500 1.mﬁuﬁl

TROREDG 1,890,600

BALANCE AS AT JUNE 31, 2016 FRFET R 13058 [426.704.566) (294,690,503}

Talal cosrahensive Incomallose]

Logs bor e sin months pericd esded Decembar 31, 2018 |_ < = |35.533.(67] (30533787
[thes comgreharnsin inoomaloss) . =
[38,933,757) {SLATATET)
Feuaiuaion SUTS on 2ocoud ol
_an acnunt ol nciementsl Degrecition curent pedod - net of T . = 10047 6 1.ﬁ?.ﬁ|
Lrispasal of Property, Plant & Machivery - net of Tax -

= = ETGE HTES

BALAMEE A% AT DECEMBER 31, 2015 T126TE00 12053 WEASTT.BEY) [251.9B6.60K]

The anneaed nelis [ an integea pan of this cordensod iedm financal informeation,

CHIEF EXECUTIVE DIRECTOR

ik
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(SELECTI _.';‘:H.y't';_._“ SED INTERIM FINANCIAL INI ATHI (U Al
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2016
Eix monthe anded 11, Decambar Guarber anded 1, Decembar
w6 el 6 M
Rupass
0. SALES
Lescad;
~Gales of yam - Ll 138,624,178 A THLOTD BE.230 B4, 104 155
Sales of yam « Export - KT AT - TSR B
~Sale of wicky 13395 i FAilL ] 108,77 L]
140,056,513 450310 B3% 171015 156 75 564
Less Commisgion on:
-Sales of yam « Local 1303, 784} tA1ZE1S) {33, 7E4) (332 480
+Sless o e - Expea =, L e b e )+ 1.
1203, 1544 (586,101 {301,764} (31557
118,792,745 4B, 14 AR 1mAAp
BOL1 This Coflen Vam b 2ase aabed, heniee: i Sades To iniimubesd,
T, COETOF SALES
it rrenarial consumed 4,E72,308 1E s AN 154,151 LICE kr L
Salates, wage & banaln A5ETT A7 41435 A1 1,885,178 1T.TE6 25T
Fusal i v 22,004,532 TTIELZIY 257,518 BT
Requair add iroeisin s I 100 152,481 300,104
Cthar manesdactening rwertaaty 4 ETH, B R . 2AE0 BT
Rl Feates & Tmesi 10,000 4801 ! -
Cotlon cass duty SEATE BIATET ol | 2B
Sie conauTed 3,05 BAELTH Bz 1R
L 1,704,306 LTI G4, 141 120642
Packing matacil conssmed 2 ETT T5T9 853 - 3010 4k
Dhepursiatine 4 Ta8 6N 431305 2,406,505 4RGN
[TFEETTE] 412 B A5 B84, E51 163,550, 1M
Opaning sk of work in procass B33 808 Tarapm| | 8,12239 ATT GET
Clorsing stock of work in procese S Bz | - 15,2,
E X200 L5 R [EFET] 158,450
Cinid of ooty musulisckane) 0502582 A 443,500 16,557,640 163,748 564
Cxpeving wock of fnished goods ATAMEH 25,176 800 T 95 B TR
Closing ehack of fmizhest goode - 47,850,300 5 FAS
4721450 17,126,410 z 17.HR3 AT
Cipereng shack of waste 1M P oad a7 JEmAwG
Clhating slotk of waste - 3,203,321 - [l e Ry
1,478,273 [E1.181) WML a7 Fric:{ir]
157, 1IB51T 501,361,614 1T,TT,737 181, 566,53
14 Aaw Massrial Consusmad
Cipening Az Malerial Zane s 3E1LET B2 ALY 25T
Fedek: Puncharses. ALEEALGS FRE005,E5 ARV A5
Lo’ Cloging Slock (s 5T 15,063,006 (LT [5.IRI.005
A AT 358 6554 481 1.MEA5T 134 B25 741
12, THAMSACTIONS WITH RELATED PARTIES | ASSOCIATED UNDERTAK NG
Tramecixns weh redaied pamies and atuscialed escrtskings am o
0 Them was no i o parctas ransacions vl assooaled usdertzking.
6] Short e inkesest e loan povabie i disseke fd sy R 180437 millon 2 0l December 31, 204G [June 30, 2016 Fs. 191 7 miflion )
B] et borm isboset bearing loan payable ko direckors and ynsars R 124558 reilfion e 41 December 31_ 25716 are 30, 2116 fis, 106607 miion )
13 FINANGIAL HIGS MANAGEMENT
The compasies Saanciol A5k maragenasl abjsve: s poices mm oo wih ose JECtsod 0 e sl 8l (rangal ealamects al b mmpomy ac 3l znd forths
yaaranded Juna 0. 2015
L DATE OF AUTHORIZATION
Thit cofulassed wdprim Enancid imlomrplon Bas been eppiresd iy thi Boand of Discyws of ta Compony srd mehorioed for maue on bebmany 27, 1067,
5. GENERAL
= Figuaies hirve bzt roeraind off Lo e nesres! nipess.
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