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ASCENDING TOWARDS

— EXCELLENCE




With belief that succass lies within,
Silkbank has put its best foot
forward in the Year 2017 that
became a stepping-stons in setting
the momentum. While keeplng up
with the pace, Silkbank offers a
range of inneyative and convenlant
banking services that are simply a
notch above. This year, the bank
witnessed growth and achisved
great racognition not only amongst
its customers but also amongst fts
peers. This made Silkbark,
‘Ascend towards Excsllence’ —
because Excsllence is what the
bank aspires and destines.
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VISION

Benchmark of excellence in
Premier Banking.

MISSION

To be the leader in Premier
Banking; trusted by customers for
accessibility, service and innovation,
Be an employer of choice, creating
valus for all stakeholders.






CORE VALUES
CUSTOMER FOCUS

At Silkbank, the customer remainsg at the core of all activities.
Service Quality is our key differentiator.

INTEGRITY

At Silkbank, we are honest and upfront maintaining the
highest level of personal and corporate integrity.

TEAMWORK

Teamwork is our key strength. Our success lies in unity.

CREATIVITY

Qut of the box thinking is the enabling factor for us to be
recognized as an innovative organization.

MERITOCRACY

Merit remalns our key primary critera for rewarding performance.

HUMILITY

Humility remains at the core of all our reIationshiPs-//\««\
N







CORPORATE INFORMATION

The hallmark of ascending towards excellencs is only possible with a
proficient team who grind day and night to become the notch. We at
Silkbank understand that excellence is achieved by working together in
extraordinary ways because big results require big ambitions.
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REPORTS AND STATEMENTS
TO THE MEMBERS

The year 2017 has been a great year so far in terms of progress, growth and leadership
mapping the significant achievement in the history of Silkbank. The reports and statements
reflect the status, which the Bank earned through the best practices. Therefore, today we
say, we are ascending towards excellence.
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Directors' Report

Directors’ Review Report as of
September 30, 2017

Dear Shareholders,

We ere pleased to present the financlal stetements of the Bank for the
third quarter snded September 30, 2017.

Economic Review

Pekistan's economy has bsen sontinuously showing goad signs. Major
successes In the third quarter Include the stablilly of sconemic growih
and controllad Inflation. Tex collection has besn reducad slightly,
advargely Impacting the fiscal deficit. The stock market, on the other
hand, remalned In the range of 42,000 Indax polnts to 48,000 Indax
points during the third quarter of 2017.

Real GDP growth has malntained itz upward trajectory and Incressed o a
decada-high of 5.3 parcent In FY17. Same of tha other macroeconomic
Indicators, such as subdusd Inflation, Investment growth, and dsing private
ssctor cradit, also showed an encouraging pichee. However, deciine In
exports Iz cvershadowing the otherwize reviving economic activity.

The everall Improvement In business santiments along with supportive
policies (historic low interast rate, high infrastructure spending and
bettar law and order sltuation) has encouraged a number of firms to
purgue expansion plana. This was reflacted by a significant surge in
private sector credit off-take during FY17, with a stzable share of fixed
invastment loans. At the same time, a hefty increase in machinery
Impaorts was also notad.

Banking Sector

The growth in private sacior credit was one of the moat encouraging
developments during the quarter which contributed significantly In
achisving the real GDP growth. The sharp surge in private sactor credit is
a reflection of Increasing tnust and confidence of the business community
in the overall improvament of the couniry’s investment dimats.

The Discount Rate remained atable at 6.26% during the third quarter
of the year and the banking sector spreads average Improved to
8.093% companed to £.02% in the preceding quartsr. Advances made
In the banking sector Improved by Rs. 108 bllllon and Increased to
Rs. 8,138 billion for the third quarter of 2017, and at the same time
ADR {Asset to Deposlt Ratle) Improved from 5§1.51% to 51.22%.
Investments picked up amounting to Ra. 8,337 billion and deposits
grew by Rs. 11,978 blilkon.

Financial Performance

The Bank has posted after tax Profit of Rs. 750,89 million for the nine
menths ended Septembar 30, 2017.

Curing this peried, toial deposlts of the Bank grew by Rs. 20.92 billlon to
Ra. 107.71 bilion and gross advances increased by Rs. 16.42 billion.

Summarizad finrancial performance of Silkbank Limited for the nine
moenths endad Septembar 30, 2017, |s as Tollows:

Financial Performance Rs. In milllon

Profit before tax 1,033.27
Tax - Current -
Prior -
Defermed (282.38)
Profit after tax 750.69
Rupes
Earnings per share — Basic 0.08
Eamnings per share — Diluted Q.08

Business Performance

Branch Banking

Eranch Banking serves ovar 180,399 cuslomers and approximately
represents 68.78% of the Bank's deposit base. Branch Banking
deposits increased to Rs. 74,073 million during the year from
Rs. 57,5680 milllen (as of Dec 31, 2018). This not only amounted to a
higtoric increase of Ra. 18,514 millien (YTD 2017), but also enablad
Branch Banking o surpass [ts budgeted targets. Tha composition of
the oversll incremantal voluma accounted for 78% CASA deposit
{Rs. 12,872 milllon}), which reflacts the managemsnt's focus on
generating low cost depesits. Cument Account and Savings Account
reglstarad YTD growth of Rs. 4.352 blllion and Rs. 8.520 bllllon
respectvely, which favourably Improved LCY-CASA deposlt mbe by 5%
YTD 2017.

= Home Remiftance: Home remittance business mcorded a total of
43,378 transactions and disburasd Re. 3.03 bllllon during the first half
of 2017. Further expansion Is expected by adding new exchangs
compandes and creating new business venturas along with a focus on
gitraciing end customers through Incentivized campalgns.

B ADC Business: Sllkbank YISA Deblt Card ("vDC") continued to
show a strong growth In 2017, 8,764 new VD Cs were lssued during the
third quarter of 2017. VDC usage over Point of Sales (POS) during the
third quarter of 2017 recorded a spend of Rs. 304.74 milllon through
79,316 transactions. Highest POS gpend was recorded at Re. 115.07
millon during August, 2017, Sikbank ATMs dispensed a cash volume
of Ra. 4.25 billion against 398,535 ransactions during the third quarter
of 2017, with & monthly usage volume of Rs. 1.41 bilion.

Altarnate Distibution Services and e-delivery channels have added
value o the produst offerings of the Bank and havwe enhanced the
reach/accessibility of banking sendces. SllkMeblle ragistrations have
reached o 32,318 customers, where new features are continuoesly
belng added, alluring customerns towards usage of digltal platform,

B Bancassurance: With a unified goal of enhancing croas-aall and
Non-Funded income, the Bank has also put In significant sfforis to
incraasa the Bancassurance businass. This resulted in YTO Ravenue
growth of more than 35% frem comesponding perded of year 2016,
Cross-sell of Bancassurancs products to emdating branch customers
aleo strangthened custemer relatlonship with the branches whils
adding strong contribution into the bottom Ene of the Bank.

All the above contributors helped Branch Banking o remein shead on
YTD budgeted P&L numbars. With new Inliiatives In plpeline and
expactad branch networlc exparmsion in the lest quarier of the year
2017, Branch Banking continues to move higher on the spactrum of
positive outiook.

Consumer Banking

Silkbank offers a varsatile product renge to customers in consumer
lending, to facllitate them In the best possible way ae per thair
requirement and desire. Secured lending products include M'Power, a
running finance facillty against mortgage of property end unsecured
lending offers products like Ready Line, Personal Loen and Cradit
Cards. All of these preducts have performed better than budget In the
third quarter of the year on EBIT. In PIL and RL, the Bank maintsined



lts pesition as a market lsader among the peer banks with a remarkakia
combined ending net receivable of Rs. 9.81 billion, whereas Ready Line
bescame the flret product In Bank’s history to achleve ENR of over
Rs_ & billion.

B Parsonal Loan: Slikbank Personal Installmeant Loan snded the third
quarter of 2017 with 18,853 active customars and a total receivable
of Re. 4,808 milllon. A total of 2,332 personal loans were booked In
the third quarter. Various interna! campaigns were launched to booat
actulsiion and bulld momentum for the rest of 2017.

= Resedy Line: Slkbank Ready Line, an unsecursd running finance
facility, has achiaved incradible growith and markat shere since its
launch. At the end of the third quarter of 2017, it stands at an ENR of
Ra. 5,008 million with 32,235 active borrowers.

Curing tha third quarter, various axciting eampaigns and promoa
werg launched with the objectlve to Increase ENR numbers.
Similarly, various atiractive targetad promos and campaigns wera
launched to generate spend on Moblle & Internet banking and boost
asquisiion numbers. As &4 rasull of which, we have brokan intamal
record of highest number of bookings In & month, A total of 4,070
accounts were disbursed in the third quarter. Campaigns to attract
customers to enroll for value added services of E-blliing & SMS
Alerts and to activate and channelize spend through VDC wers kept
running during the third quarter as well.

2 Cradit Cards: As the leading Credit Card Issuer In Paklstan,
Silkbank acquired 13,567 new cards during the third quarter of 2017
This has Increesed the total bass to 126,381 cards. Buoyed by sales
promotions, portfolio intervantions and campaigns, spanding on
Slikbank Credlt Cards Increased to 3.84 bllllon during the third
quarter of 2017, an increasa of 8% from the previous quarter.
Meanwhile, Spend Stimulation Unit booked ENR volume of Rs. 548
million, registering an increasa of 37% from the second guarter of
2017. Tactical Alllances offerings Include discounts on partner
outlets and insteliment plans for a host of different products, which
continue to strengthen the product propesition and have helped In
pushing the receivable base to Re. 3.38 billion.

Secured

2 M’Pawer: M'Power, a product secured agalnst residentlal and
commarcial property, stands at ENR of Rg. 2,838 million at end of the
third quarter of 2017, Frash lsnding ls on hold with focus on retalning
existing cistomers and improving delinqusncy position.

Emaan Islamic Banking

Emagn Islamic Banking, the Islamic banking division of the Bank,
performed well and achieved profit before tax of Rs. 264.876 milllon as
of September. 2017. Deposit book stond at Re. 12.710 billion, with YTD
Incraese of Rs. 1.808 billlon. CASAMerm Depoeslt ratlo stood at 77:23.
Corporate advances book incressed by Rs. 6.238 billion and stood at
Rs. 14460 billlon (Dec’ & Rs. 8.223 billlon), registering a year Io date
growth of 75.86%.

Compliance with Minimum Capital
Requirement (MCR) and Capital
Adequacy Ratio (CAR)

The Bank Iz compliant with the MCR and CAR requiramants as prescribed
by the State Bank of Pakistan. Dudng the period, the Bank has Issusd
privately placed, unsecured ahd subordinated Tem Finance Certificates
{TFCs} of the Bank aggregating to Rs. 2.00 billlon. In August, 2017, the
lasuanca of TFCs of Rs. 2.00 billlon wers succasafully concluded by
craditing the TFCe units In the respective CDC Accounts/Sub-accounts of
the Investors. The TFC lssue will contribute towards Slikbank's Tier-ll
Capltal for complying with the Capltal Adequacy Ratlo requirement
prescribad by the Stats Bank of Pakistan under fts Base-l|| framework and
the funds so ralsed will be utlllzed towards the Bank's business oparations
and furthar expansion.

Credit Rating

The JCR VIS Gredit Rating Company Limlted has reaffirmed the
Long-Term antity rating of Silkbank ag A- (Single A Mines) and Short-Term
rating a8 A-2 (A-Twa). Cutiock on the assigned ratings |s “Stable”.

Future Outlook

Going foeward in 2017, cushmer Service excallancs would continue to ba a
primary objecthe and key differentiator in the market place. Low cost of funds
will be mairtained and sales and marketing afforts will increass inboduction
of new accounts. YWith the successiul conclusion of the TFC Issue In August,
2017, it is expscied that the Bank's rating will improve, which will eventually
Improve the core deposlits ratio ws total deposits. Tha Bank Is alse Increasing
its dEatriution footprint by opening new branches both on the Ialamic e
conventional side, at strategle locations all over the country which should
enhance the Bank's abiity to mobilzs deposits and subssquerntly land and
Invest Increasingly In saming assets. On the other hand, the Non-Eaming
Asssis will be reduced fo aconue additional capital gaina. Going fanward,
procuctivity Intistives will continue In 2017, focusing on premises rent, uilliy
& other oparating expenses. The Bank will aleo continue io focus on the
Customer Franchise by reducing the exposura on svergreen and term
faciliies in the Corporate & SME segments and meplacing them with
short-term trads finance and sallquidating exposure, Efforts will aizo be
made to revive the morigage business in the cument low interest rate
seenario, to provide further growth In the consumer banking business. Most
importantly, the Bank will increasingly emphasize on human capital by

girengthening a pay for performance culture andd an Improved succession

planning procass.
With the strong base built v dats and the successfl implementation of the

key strategies outlined sbove, your Directors are hopeful thet a profitable
growth of the Bank will show an increasing trend in the years to coma.

Acknowledgement

‘We cnce agaln take this opporiunity to express our despest gratifude te our
ousiomers and business pariners for thair contineed support and tnest, and
our sincere appreclation ko the Siate Bank of Peldstan for thelr guldance and
cooparation exdended to the Bank. We am also aqually thanikful to our
assoclates, steff and collsagues for thelr commitied senvices to the Bank, and
look forweard {0 their continued support.
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FINANCIAL STATEMENTS

After a long haul of perseverance, integrity, humility and teamwork, we
have reached the impeccable results, which is yours and our success in the

long run. Your passion and commitment has made it possible for Silkbank
1o embrace success.
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Condensed Interim Statement of

Financial Position

As at September 30, 2017

ASSETS

Cash and balances with treasury banls

Balances with other banks
Lendings to financial Institutions

Investments - nat
Advances - net

Operating fixed assets
Derfierread tax assets - net

Other assets

LIABILITIES

Bills payable
Borrowings

Deposlis and other accounts

Sub-ordinated loans
Liablliles agalnet asssts subject to finance lease

Deformed tax lisbilitios

Other liabilities

NET ASSETS

REPRESENTED BY

Share capltal

Dizcount on lssue of right shares

Reserves

Advance against shares subscription

Accumulated loss

{Deficit) / surplus on revalustion of assets - net of tax

CONTINGENCIES AND COMMITMENTS

The annaxed notes 1 to 22 form an Integral part of these condensed Interm financial stataments.

i

Azmat Tarin

President & CEO

Hota

10
11

12

13

13

14

Ssplember 30, December 31,
2017 2016
Un-audlied Auditad
Rupess In "000
7,185,088 7,370,962

430,383 87,748
8,401,221 706,572
43,175,269 37,488,482
81,545,495 64,802,626
4,137,225 4,101,219
3,466,219 3,704,745
16,919,972 18,771,466
163,272,893 136,033,822
1,974,722 3,806,044
35,574,456 30,195,702
107,712,056 86,787,423
2,000,000 -
7,870 10,694
3,279,801 1,989,371
150,548,905 122,979,234
12,723,580 12,054,588
90,818,612 77,998,099
(67.387,238) (56,568,725)
827,845 327,845
= 2,000,000
{11,019,487) (11,757,111
12,738,122 12,002,108
(15,734 52,480
12,723,828 12,054,588

W‘a\ W M

Munnawar Hamid, OBE
Chaimman

Shahzad Enver Murad

Diractor

Shamsul Hasan

Dirsctor



Condensed Interim Profit and Loss

Account - Unaudited

For the nine months ended September 30, 2017

Mark-up / retumn { interast eamed
Mark-up / retumn £ interest expansed
Net Mark-up / Interast Income

Reversal / (proviston) sgainet non-performing koens and advances - net {speciiic) 8.3 181,880
Provigsion against small enterprise and consumes financing - net {general}

Recovery against wiitten off loans
Impairment in the value of Investments

MNat mark-up / Interest income after provisions
NON MARK-UP | INTEREST INCOME

Fas, commission and brokerags Income

Dividend Income

Income from dealing in foreign cumancies

{Loss) / gain on sale of securities - net

Unrealized galn / (lose) on revaluation of Investments - held-Tor-trading
Other Income

Total nen mark-up / Intsrest Income

NON MARK-UP | INTEREST EXPENSES
Administrative axpenses
Other (provislons) / reversals [ (wiite off) - net
Other charges
Total nen mark-up / Interest expanses
PROFIT BEFORE TAXATION
Tegation - Current

- Prier

- Defermed

PROFIT AFTER TAXATION

Basic samings per share

Diluted eamings per share

Guarter ended Mine menths ended
Soplomber 30, September 30, Septembsr 30 Soptember 30,

AT 2016 27 2018

Kot Rupsees In 000
16 | 3,081,997 | | 2,381,306 | | 8.24D,001] | 7,484,557
16 [(1,834,385)| | (1,276.178)| | (4.189,961)| | (4,189,797)
1447632 1,105,128 4,050,040 3,294,760
{184, 442) (B0,088)| | (516,626)
9.3 {29,306) {26,005) {87,183) (51,087)
32,113 41,912 71,468 45,986
- {4,262) {22,729) {14,936)
184897  (182.817) {88518) (535663)
1,832,320 822311 3981524 2750087
368,956 292730 | | 1,073,477 B98,660
5,794 12,732 28,038 41,140
48,582 32,877 118,857 129,349
{13,041) 91,024 35396 | | 152,870
1,884 {14,481) 1,232 {(14,571)
151,404 271,404 843,977 419,970
581,576 686386 100,777 1,627,438
2213805 1,608,897 5882301 4,386,535
{1,664,685)| | (1,332,415) (4,635;7.921‘ (3,943,594)
(83,385 - (B5882) | 413433
{48.316)| | (29,830) | (107,252)| | (73.774)
(1,794,388) (1,362,245) (4,829,026) (3,503,935)
418,519 246452 1,033275 782800
{146,888) {66,533) {28?,3841‘ (277,283}
{14%,888) (B6,533)  (2B2384)  (277,383)
272,63 159,819 750,891 505,217
Rupes

0.03 0.02 15.08 0.06
.03 0.02 0.08 0.08

The annexad notes 1 to 22 form an integral pait of thess condensed inberim financial stataments.

S

Azmat Tarin Munrawar Hamid, OBE
President & CEO Chalrman

) RO WY Al A,

p/

Shahzad Enver Murad

Director

Shamsul Hagan
Director
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Condensed Interim Statement of

Comprehensive Income - Unaudited
For the nine months ended September 30, 2017

Profit after texcetion
Other comprahonshve Income
items that will not be reclassifled to profit and loss

Remessurement (loes} / gain of defined bensfit plan
Related effect tax

Comprehensive incoms transfermad to equity
Compaonents of comprehensive Income not reflected In equity

Net change in fair value of available-for-sale securities
Related tax sffact

Quarter snded Nine months ended
FBoptomber 30, Saptamber 30, September 30  Septambsr 30,
2T 2018 2017 2018
Rupees in ‘000

272631 159919 750801 505217
{20,365) 505

7128 {(178)

. {13,230 328
272,631 159918 _ 787,684 505546
(103,378) 50,964 | | (130,53T) {29,780)
28,182 (17,837) 52,688 10,423
A67,196) 33,127 (97,848} {19,357)

The annexad notes 1 to 22 form an Integral part of thess condenssd Interm Tinancial atatements.

,,é-wﬂrgé- Hsssirsises oo M M

Azmat Tarin Munnewar Hamid, OBE
President & CEQ Chairman

Shahzad Enver Murad
Director

Shamsul Hasan

Director




Condensed Interim Statement of
Changes in Equity - Unaudited

For the nine months ended September 30, 2017

r ) "’n‘{: Accumulsted |  Total
i Loss Equity

2,200,000 {11,334,916) 14,476,582

Balance az af January 01, 2016 - Audited

Total comprahonsive Ingoma for the nine months
ended Septomber 30, 2016

Profit after tax for the nine months ended
September 30, 2018 - Un-audited

Othar comprahansive Incoma - Un-audited

Total comprahensive Incoms for the nine months
ended Septomber 30, 2015 - Un-audiited

Redemption of Comvertible Preference Shares
including profit

Transaction cost of redemption of Convartible
Preferance Sharsa

Transfer from surplus on revaluation of fixed assets
on account of increments! depreciation- net of tax

Balanca az st Ssptember 30, 2018 - Un-audited

Total comprehensive incoms for the quarter
ended December 31, 2016

Profit after tax for the quarter year ended
Decamber 31, 2016 - Un-audited

Other comprshensive Incoma

Total comprohensive Incoms for the quartsr
ended Decemnber 31, 2018

Tramsfer from surplus on revaluation of fixed assets
on account of Incramantal depreclation- net of tax

Transfer to statitory reservas

Balsnce as at December 31, 2016 - Audited

Total comprehensive Income for the nina months
ended September 36, 2017

Profit efter tax for the nine months ended
September 30, 2017 - Un-audited

COther comprehensive Income - Un-audited

Total comprehansive Inceme for the nina months
ended September 36, 2017 = Un-auditod

Issuanca of right shares at discount

Share issue cost

Transfer from sisplus on revalustion of fioed assels on
acoount of Incremental depreciation - net of tax

Belance ae ot Septamber $0, 2017 = Un-audited

* Btatutory regsrve repmsents amount set sgide as per requiremant of section 21 of the Banking Companies Ordinance, 1862,

nlml[m (56.558.725)

180,134

Rupees In 000
2,000,000

505,217 505,217
329 329

505,546 508,546

{2,200,000) (1,020.800) (3,220,800)

{10,138) {10,138)

12,154 12,154

77.008,099 (58,566,725) 180,138 2,000,000 - {11,848,154) 11,763,354
. x : 5 : 233336  2333%
. . - - . 4,226 4,226
5 = > c : 297,562 257,562
. x : 5 : 1,492 1,182
- - T - - (1) -

77,990,089 (56,566,725) 327,845 2,000,000 -~ (11,757,111) 12,002,108
‘ 2 ; @ : 750,891 750,291
5 : > : : (13237)  (13,.237)
. x : z : 737654  TAT654

12,820,513 (10.820,513) - (2,000,000) .

{3.81-0) (3.31-3)
3.578 3,578

90,818.61-2 [67.887.23-8] 327,045

(11018497} 12,739,722

The ennexed notes 1 to 22 form an Integral part of theas condensed Interim financlal statements.

B -

Azmat Tarin Munnawar Hamid, OBE
President & CEQ Chairman

Hrsiansusns Ko Alinca A

Shahzad Enver Murad

Director

Shamsul Hasan
Director
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Condensed Interim Cash Flow

Statement - Unaudited
For the nine months ended September 30, 2017

Saptember 30, September 30,
2017 2018
Note Rupees In "000
CABH FLOWSE FROM OPERATING ACTIVITIES
Profit bafors taxstion 1,033,275 782,600
Less : dividend Incoms {28,038) (41,140)
1,005,237 741,480
Adjustments for non-cash liems -
Deproclation on fhed agsats 291,287 263,081
Depraciation on non-banidng assets acquired In satlsfaction of clalms 68,348 62,360
Amortization of intangible assets 85,864 59,766
Amortization of premium on investments 162,431 240,355
Provision against non-performing loans and advances - net (spsecific) 9.3 80,098 516,626
Provislon agalnst small enterprise and consumer financing - net {genaral) 9.3 5762 51,087
Impalrment In the value of Investiments 2273 14,936
Unrealized {gain} / loss on revaluation of investments - held-fordrading {1,232) 14,571
Share of loss / (profit) from associate 6594 (8,314)
Other provislon { {reversala) / write off - net 85,982 [413,433)
Galn on zale of operating fixed aszets {1,077} {129,286
832,281 871,762
1,837,518 1,413,229
Ingrease In operating ssset =
Landings to financial Instifutions {5,8684,840) (643,914}
Net imvestments in held-for-trading securities [33,631,147) {14,351,523)
Advances {16,883,129) (3,898,404}
Other assets {135,183) {1,268,431)
{58,344,118) (20,260,272)
{Decreasa) / Increase In operating liabiiiies B
Bills payable {2,021,322) 282,425
Borrowings §378,754 622,495
Deposlts 20,924,833 4,859,441
Other liabilities 1,289,151 224 536
_ 25,581,216 5,988,897
{28,925,584) {12,848,146)
Incoma tex pald {138.488) (101,818}
MNet cash flows usad In operating activides {29,083,852) {12,850,084)
CASH FLOWS FROM INVESTING ACTIVITIES
Net Investmant In avallable-for-sale securitias 27,820,744 15,962,661
Subscription of right shares {11,537} -
Dividsnd received 27353 34,929
Procesds on disposal of operating fixad assels 45,552 427,538
Net Invastment In operating fixed assals {447,045) {319,018}
Net cash flows ganerated from Investing activitles 27,236,073 16,108,100
CASH FLOWS FROM FINANCING ACTIVITIES
Redemptlon of Convartibe Prefersnce Shanes - (2,200,000
Profit pald on redemption of Converiible Praferance Shares - 1,020,800
Transaction cost paid on redemption of Comvertibie Preference Shares - {10,138
Transaction cost paid on right Issus {3,616) -
lssuancs of torm finance cartificates 2,000,000 -
Finance lease obligation pald - net {2,824) {2,540
Mt cash flows genemied from / (Used In) Ainancing activitles 1,883,580 (2,233,478)
Net Incroass / (decreass) In cash and cash equivalents 165,781 {77.442)
Cash and cash squivalents at the beginning of the period T458,710 7,537,735
Cash and cash aquivalants at the snd of the paried 18 7624 481 7.480,283

The annexed notes 1 to 22 form an integral part of thess condensad interim financial statements.

,,é-wﬂrgé- Hsssirsises oo M M

Aazmat Tarin Munnewar Hamid, OBE Shahzad Enver Murad Shamsul Hasan
President & CEQ Chairman Director Director




Notes To The Condensed Interim

Financial Statements - Unaudited
For the nine months ended September 30, 2017

1

1.4

1.2

13

21

STATUS AND NATURE OF BUSINESE

Silkbank Limited ("the Banid*) was incorporated in Pakistan on April 04, 1994 as a public limited company under the Companies Ordinance,
1884. The Bank commenced commercial operations in May 1995. The Bank's shares are quoted on Pakistan Siock Exchange Limited.
The Bank Is engaged In banking services as described In the Banking Companles Ordinange, 1962. The Bank operates through 88
branches including 10 lslamic banking branches in Pakistan. The Bank’s registered office is located at lslamabed. The shori-term and
Iong-term credit ratings of the Bank rated by JCR-VIS Cradit Rating Company Limited in June 2017 are 'A-2' and 'A-' nespeciively.

Major shareholders of the Bank a2 on September 30, 2017 are Sinthos Caplial (comprising of Mr. Shaukst Tarin, Mr. Sadeq Saveed
and Mr. Azmat Tarin), Arif Habib Corporation Limited, International Finance Corporation {IFC), Nomura European Investment Limited,
Bank Muscat 8. A.0.G, Mr. Zulgamain Nawaz Chata / Mr. Zubalr Nawaz Chatta of Gourmet Group and Mr. Atlfullah Khan f Mr. Kifayat
Uligh Khan { Mrs. Shanaz Bagum / Mr. Muhammad Abdullsh Khan of the Bangash Family.

In order to meet the capital requirements prescribed by the Siete Bank of Pakistan {SBP), the Bank in 2014, had announced Rights
lssue of Rs. 10 billion through lesuance of 6,410,256,410 rghis shares at Re. 1.56 per share af & discount of Rs. 5.44 per shars {"Rights
lsgus™). The Bank recsived Rs. 10 billion (including Rs. 2 billion recsived in December 2014 from certein investors) in its rights shares
Subscription Account {maintained with the Bank) out of which the Bank issued shares for Re. 8 billion in the financial year ended
Dacamber 31, 2015.

The State Bank of Pakistan (SBF) had allowed (to mest the MCR and CAR requiremsnis) the Bank to consider the advance against
shares subseription of Rs. 2 bllllon, racelved from the Bangash family, for the purpose of MCR and CAR as of December 31, 2016,
On January 13, 2017, the Bank lsaued 1,282,051,262 shares agalnst the subscription amount of Re. 2 bllllon 1o four Investors {of the
Bangash family). With the issuance of these 1,282,051,282 shares, the Rights lssue stands completed and the bank was able to mest
prescribed requirement of MCGR.

During the period, the Bank has further lssued privately placsd, unsecured and subordinated Tenn Financs Certificate (TFCs) aggregating
to Rs. 2 billion, to fund future business expansion and eneure compliance with SBP CAR requirement. The issuance of TFCs of
Rs. 2 billlon has been sucessfully concluded by crediting the TFCs unlts In the respective CDC aocounts / sub accounts of the Invastors
in August 201 7.

As at Septembar 30, 2017, the capital of the Bank (nat of lossas and discount on sharas) amountsd to Rs.12.41 bllllen excluding general
regerves of Rs 327.84 milllon. Further the CAR of the Bank as at September 30, 2017, as reported to the SBP, le 10.97%.

The SBP, on conclusion of s Inspection for the year ended December 31, 2015, had Ingtructed the Bank to create and maintaln provision
agalnst certaln non-banking assets amounting o Rs. 272.07 milllon. On Bank's request, SBP through lis letter No. OSED/SEU-
1404301 Y17236/17 dated July 24, 2017 allowed the Bank to stegger said provision in amounts of Rs. 81,621 million, Rs. 81.621 million
and Rs. 108.82 million in the quarters ended / ending June 30, 2017, September 30, 2017 and December 31, 2017, respectively, Had
this banedit of staggering net taken by the Bank, profit befors tax and CAR for the nine months perled ended Septamber 30, 2017 would
have baen lower by Rs. 109 million and 0.09% respectively.

BASBIS OF PRESENTATION

In accordance with the directives of the Federal Government regarding the shifting of the banking systemn to Islamic moedes, the SBP
hes lzsued varous clrculars from time fo time. Parmissible forms of tede-ralated modes of financing Include purchasza of goods by the
banks from thelr customers and Immediate resals to them at appropriate mark-up In price on deforred payment basls. The purchasses
and sales arising undsr these amangemsnis ars not refliscted in these condensed interim financial statements as such but are restricted
o the amount of facility actually utilized and the appropriate portion of mark-up thereon.

The Islamic Banking branches of the Bank have complied with the requirements set out under the Islamic Financial Accounting Standard
{IFAS) issuad by the Institute of Chartered Accountants of Pakistan (ICAP) and notified under the provisions of the Companiss Ordinance,
1884, axcept for tha adoption of IFAS-3 'Profit and Loss Sharing on Daposlis’ as disciossd In Noba 4.

The financial results of the Islamic Banking branches have been included in these condensed intarim financial statements for repoerting
purposes, after allminating material inter-branch transactions / balances. Key financlal figures of the Islamic Banking branchas are
disciosed In note 20 to these condensed Interim financial statements,

These condensed Interim financlal staterments have been prepamd In Pakistan] Rupee which |s the reporting &nd functional currency
of the Bank. The amounia are rounded off to the nearest thousand rupsee, otherwlse stated.
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Notes To The Condensed Interim

Financial Statements - Unaudited
For the nine months ended September 30, 2017

41

42

4.3

44

BASIS OF MEASUREMENT

Thess condensed Interim financlal statemants comprsing of condensed Interim staterment of financial pesltion, condensed Interim profit
and loss account, condensed Interim statement of comprehensive Income, condensed Interim cash flow statement and condensed
interim statement of changes in equity fogether with explanatory notes have been prepared under the historical cost convention except
that certain fixed assets are stated at revalued amounts less accumulated depraciation and accumulated impeainnent losses (where
applicable) and cartaln Invesiments and derlvative financlal Inairumenis have been messured at falr valus.

Thess condensed interim financial statements have been preparsd following the accrual basis of accounting except for the cash flow
statement.

STATEMENT OF COMPLIANCE

Thase condensed interim financial staternents of the Bark for the nine months snded September 30, 2017 have been prepared in
accordance with approved accounting standards as applicable In Palkdstan. Approved Accounting Standards compries of such Intemetional
Financial Reporting Standards (IFRSs) lssued by the intamational Accounting Standards Board (JASE) and Islamic Financial Accounting
Standards (IFASs) issued by the Ingtitute of Chartered Accountants of Pakistan (ICAF), as are notified undar the Companieg Ordinance,
1984, the Banking Companies Ordinance, 1962 and the directives issued by SBP and the Securities and Exchange Commission of
Paldstan (3ECP). In case requirements differ, the provisions of and directives lssusd under the Companles Ordinance, 1884, the Banking
Companles Ordinancs, 1962 and the directives Issusd by SBP and SECF shall prevall.

The Companies Ordinance, 1984 has been repealed as a result of the enactment of the Companies Act, 2017. However, as directed
by the Securitles and Exchange Commilssion of Paldstan vide clreuler no. 17 of 2017, dated July 20, 2017, this condensed Interm
unconsolidatad financial information has been preparad In accordance with the provisions of tha repealed Companles Ordinance, 1964.

The SEP has defemrsd the applicabiity of International Accounting Standard {IAS) 39, Financial Instruments: Recognifion and Measurement’
and |AS 44, "Investment Properly’ for Banking Companies through BSD Circular No. 10 deated August 26, 2002, Further, the SECP has
deferred applicablity of IFRS-7 "Financlal Instruments: Dlaclosures® on banks through 5.R.O 411{1) { 2008 dated Aprl 28, 2008.
Accordingly, the requirements of these standards have not been consldered In the preparation of these condensed Interim financial
statements. However, investiments have been classified and valued in accordance with the requirements prescribed by the SBP through
various circulars.

The SBP through BPRD Ciroular No. 04 of 2015 dated February 25, 2015 has deferred applicability of Islamic Financial Accounting
Standard-3 for Profit & Loss Sharing on Deposits {IFAS-3) issusd by The Institute of Chartered Accountants of Pakistan and notified
by the SECR, vide thair SRO No. 571 of 2013 dabed June 12, 2013 for Instifutions offering Islamic Financial Services (IIFS). The standard
will reault In cortain new disclosures In the condensed Interim financlal statements of the Bank.

The disclosures made in these condensed interim financial statementz are limited baged on the format prescribed by the SBP vide BED
circular letter No. 2 dated May 12, 2004 and Intemational Accounting Standard (1AS) 34, 'Interim Financial Reporting” and do not includs
all the Information required In the annual financlal ataternents. Accordingly, these condensad Interim financlal statements should be
raad In conjuncticn with the annual financlal statemants of the Bank for the year snded Decamber 31, 2016.

ACCOUNTING POLICIES

The accounting pollclas and mathods of computation adopiad for the preparation of these condsnsad Intarim financlal sistements are
game as those followed in the preparation of the annual financial statements of the Bank for the year ended December 31, 2018 axcept
as mentioned below:

Mon-banking reseis acquired In satisfaction of cialms

Effective from January 01, 2017, the Bank has changed its accounting palicy prospectively for recording of non-banking assets acquired
in satisfaction of claims to comply with the requirsments of the "Regulations for Dabt Property Sweap' (DPS Regulations) issued by SBP
vide fts BPRD Clreular No. 1 of 2016 dated January 01, 2018. Non-banking assets acquired In satisfaction of clalms are now carried
at revalued amount less accumulsted depreclation and Impalrment, If any. Previously, non-banking assets acquired In satlsfaction of
claims werse camied at cost less depreciation and impaiment, if any. In the previous year, the Bank had taken axamption from SBP for
recognizing revaluation surplus arising on revealuation of non-banking assets acquired in satisfaction of claims as disclosed in note &6
to the annual auditad financlal statements for the yeer ended Decamber 31, 2016,

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis and methods used for critlical accounting estimatss and judgments adopied In these condensed Interim financlal sistements
are same as thosa applied In the preparation of the annual finenclal statemants of the Bank for the year anded Decamber 31, 2016.

FINANCIAL RISK MANAGEMENT

Tha Bank's financlal risk managamant oblectives and policles are consistent with those disclosed In the annual financlal statements
for the year ended December 31, 20M8.



Notes To The Condensed Interim

Financial Statements - Unaudited
For the nine months ended September 30, 2017

§  INVESTMENTS - NET Sepismber 30, 2017 - (Un-audited) December 31, 2016 - Audtted
Heldby | Givenas | Heldby | Givenas
bank | coliateral| 'O bank | collateral ol
Nota Rupeas In "D00
8.1 INVESTMENTS BY TYPES:
Held-for-trading securitios
Market treasury bills 11,566,783 21,430,140 33,018,503 - - -
Pakiatan investment bonds 7,433 | 604,799 | ©611932 - - -
Ordinary shares In listad companles 14,460 - 14,450 12,636 - 12,636
11,608,356 22,034,839 33,643,295 12,636 - 12,636
Aveliable-for-sale securitles
Market treasury bills ¥i3.618 - 733,616 | | 11,052,340 | 15,807,762 | 26,860,102
Pakistan Investment bonds 139,681 | 3,865,320 | 4,025,011 574,723 8,476,758 9,051,481
GOP ljara sukuks 3,407,300 - | 3407380 983,045 - 083,045
Sukuks 200,000 - 200,000 - P =
Term finance certificates - Listed 100,000 - 100,000 100,000 - 100,000
Tenm finance cerifficates - Unlisted
{fullly providad) ~ &780 - 8,780 8,780 - §,780
Ordinary shares in listed companies 1,113,801 - | 4,413,801 381,180 - 381,180
Ordinary shares in unlisted companies
{fully provided} 5,680 - 5,680 | 5,680 - 5,680
5,700,060 3885320 0504380 13,115758 24,284 520 37,400,278
Heald-to-maturity zecurities
Shares repurchasse (fully provided}) 74310 - 74,910 74910 - 74,910
Inveatment in associate
8P Insurance Company Limited B3 113,867 c 113,087 102,824 - 102,824
Investments at cost 17,505,993 25920259 43426252 13306128 24,284520 37,580,648
Less : Provisions for diminution In ; ;
value of Investments {88,370) c {88,370) {69,370) - (89,370)
Investmems - net of provislon 17,416,823 25920,259 43,336,882 13,218,768 24,284.620 37,501,278
Unreallzed gain / (lose) on revaluation of
investments - held-for-trading 129 1411 1.232 {488) - {488)
(Deficit) / surplus on revaluation of ;
available-for-sala securities 13.1 {130,311) (32,534) (182,845) 27,988 {40,204) (12,308)
Total Investmants at mariket value 17,286,433 25,880,836 43,175,260 132442568 24244206 37488482
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Notes To The Condensed Interim

Financial Statements - Unaudited
For the nine months ended September 30, 2017

8.3

INVESTMENTS BY SEGMENTS
Federal Government Sacurities

Markst treasury bills
Faklstan Investment bonds
GOP ijara sukuks

Term Finance Certificate, Debanturse,
Bonds and Particlpation Tarm Cerilficates

Sukuks
Term finance certificates - Listed
Term finance certificates - Unllstad {fully provided)

Fully pald-up ordinary shares

Listed companies
Unlisted companias {fully provided)

Other Investments

Investment In assoclate
Shares repurchase (fully provided)

Imvesiments at cost
Laas : Provision for diminution In the valus of Investmants
Invegtmants - nat of provision

Unreallzed galn / {less) on revaluation of Investments - held-for-rading
Daflcit on revaluation of avallable-for-sale sscurities
Total Investmants at market value

Movamant In Investmaint In associete

Opening balancs

Share of (loss) / profit for the pariod / year
Subscription of right shares during the perlod / year

Write off
Cloaing balancs

September 30, Decomber 31,
M7 2016
Un-audited Audied

Mote Rupeas in 000

3,750,521 | | 26,860,102
4,636,843 | | 9,051,481
3,407,380 983,045

41,794,854 36,894,628

200,000 -
100,000 100,000
8,780 8,780

308,780 108,780

1-,1za.ﬂ ‘ 403,826 ‘
5,880 5,880
1,134,041 408,508

B3 113.05?‘ ‘ 102,824
74,910 74,910

188,577 177,734
43,426,252 37,590,848

. 370 (80,370)
43,338,882 37,501,278

1232 {488)

131 {162,845) (12,308)

43175288 37488482

85,002
(624) 17,822
11,537

10.843 17 822

1']3.657' 1062 824

The bank made addiional equity investment of Rs. 11.54 million in SPI Insuranse Coemparry Limited through subscription of 1,153,692 right

sharas offesrad at par l.e. Rs. 10 each.

ADVANCES - NET

Loans, cash cradlis, running finances, sfc.
In Pakistan
Outslde Paklstan

Islamic financing and melated assets

Bllls discourtad and purchased {excluding market treasury bllis)
Peyabls in Pakistan
Peyable culside Pakistan

Advances - gross

Provizsion against non-parforming advances - specific
Provislon agalnst small enterprizes and consumer advances - genersl
Advances - net of provision

Saptember Decamber 31,
2017 % 2018
Un-audited Audited

Note Rupeas In ‘000

ru,m.m ms155'm
a1 14480410 8,222,658

182,268 03,847

148,008 180,310

338,362 279,857

85735756 65,312,185

2.3 (3,651,548}  (4,031,008)

9.2 {535,711} (478,549)
81,548,496 64,802,628
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Bsptember 30, December 31,
2017 e
Un-sudibad Audited

Note Rupees In 000
Islamie firancing and relaied ansete 20

Murabaha 8141 1,052,378 1,228,162
Diminighing Musharaka 12,578,181 6,107,211
Musawamah 829,851 887,155

14,460,410 _ 5,229 558

Financing 1,001,884 683,057
Advances 50,304 545,135
1,052,378 1,223,192

Advances include Rs, 5,018 million (Decermber 2016: Rs. 5,820 million) which have been placed under non-performing status as
detalled below:

September 30, 2017 = (Un-audited) Decomber 31, 2016 - Audited

F Provision i . Provision
Catagory of classification - specific Classified v Provislon | Classified ; Provislon

o] guired = required
Advances (Dormestic) held Advances {Domestic) held
Rupess In ‘000

Sub-standard 205,393 51,078 51,078 573,288 114,248 114,248
Doubtful 512,838 89,638 89,638 208,794 43,153 43,163
Losgs 4,210,542 3,510,832 350832 5037243 3,873,607 3,673,607

5018774 3,651.549 3651549 5820325 4031,008 4,031,008

Particulars of provision against non-performing advances:

Saptamber 30, 2017 - {Un-auditsd) December 31, 2018 - Audited
‘Spacific \ General \ Total Specific |  General Total
Rupess In 000

Opening balance 4,031,008 478,549 4509557 5455331 515802 5971133
Charge for the period / year 559,067 57182 718,228 1,054,580 70,228 1,124,808
Reversals for the period / year {578,968) -~ [578,988) (1.063,567) {107.481)  (1,171,068)
Net charge / (reversal) for the perlod / year 80,062 ET,162 137,281 {8,607) (37,259) {485,250)
Amounts writien off (459.558) - (459,558} (1.415316) - (1415318)
Closing balanca 3,651,549 535711 4,187,280 4,031,008 478,549 4,500,557

As at Sepiember 30, 2017, the Bank has availed bensfit of relexation provided by SBP vide its letter no. BPRI/BRD/Summiti2016/1519
from the requirements Regulation R-8 of Prudential Regulations amounting to Rs. 381 million till September 2017.

SBF vide various clroulars has amended Predential Regulations In respect of provigloning against non-performing advances undar
which the benefit of Forced Sale Velue (FSV) has bsan allowsd for plant and machinery under chargs, pledged stock and mortgaged
residential, commercial and industrial properties (land and building only) held as collateral against non-performing advances upto
five years from the date of classification.

As of Saptember 30, 2017, total FSV beneflt taken agelnst all Inans and advances amounts to Re.535 milllon (2016: Rs. 666 milllon),
net of teot, which le not avaliabde for payment of cash or stock dividend.
Septamber 30, Deugg11b6er n,

2017
Un-audited Audited
Rupess In '000

DEPOSITS AND OTHER ACCOUNTS
Customers
Fixed deposits 35,805.373| | 33,362.662
Savings deposits ‘34,388,583 | 23,525,436
Current accounts - non - remunerative 24,342,183 | 20,878,121
Margin accounts - nan - rermumnerathve 1,006,546 | 1,085,919
Others 2,203,782 718,503

97,724,447 79,554,641
Financial institutions
Remunerative deposits 8.982317|| 7,180,154
MNon-remunerative deposlis 35292 72,628

8,587,808 7,232,782

107,712,056 86,787,423
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Notes To The Condensed Interim

Financial Statements - Unaudited
For the nine months ended September 30, 2017

September 30, Decembar 31,
2018

2017
Un-audiiad Audited
Note Rupsas in ‘900
11 SUB-ORDINATED LOANS
Torm finance cortificates | - privats, unsscured 2,000,000 -
Issua amount Ra. 2 blllion
Izsua date 10 August 2017
Maturity date 10 August 2025
Tenure 8
Rating {"Single A minus®) by JCR
Bacurity Tha Instrument will ba unzecured and subordinated as to payment of Principal and Profit to all other

indebtedness of the Bank, including deposits:
Profit payment frequency |  Profit will be payable ssmi-annually in amears on the cutstanding principal amount and will be

calculated on a 365 day yeear hasls

Redemption 0.14% of the |ssua Amount during the first 7 years and remaining 39.86% In last two squal seml-
annual installments of 48.83% each

Maricup 6 Month KIBOR + 1.85% p.a.

Call option (i any) The bank may call the TFCs In part or In full, after 5 years on any profit payment date, subject to

SBP approval and with not less than 30 days prior notice to the Trustes and Investors. Tha
Call Opfion once announced will be imevocable. No Put Option will be available to Investors.

Lock-in-clauss {if any) As per the lock-in requirement for Tier |I Issues, neither profit nor principal will be payable even at
maturity} in respect of the TFC, if such payment will result in a shortfall in the Bank's Minimum
Caplial Requirement ("MCR") or CAR or results In an Increass In any exdsting shorifall In MCR or
GAR;

Loss abgorbency clauss The instrument will be subject to loss absorbency and/or any cther requirements under SEF's Baszel
11l Capitel Rules. Upon the occurrence of a Point of Non-Viability event as defined by SBF's Basal
Il Caplial Ruls, SBP may st s optlon, fully and permanently convert the TFCa Into common shares
of the Bank andfor have them Immediately written off (either partially or In full). Number of shares
to be issued to TFC holders at the fime of convarsion will be equal to the “Quistanding Face Value
of the TFCs' divided by fair valus per share of the Bank’s common equity on the date of trigger of
the non-viabllity event as declared by SBPF; subject to a cap of 1,238,390,003 shares.

i2 SHARE CAPITAL
124 Authorised caplial

Saptember 30, December 31, September 30, December 31,
2m7 2016 2017 2018
Un-audibaed Audited Un-audited Audited
No. of shares in "000 Rupees in "000
10,500,000 10,500,000 Ordinary shares of Rs.10 each 105,000‘,000 106,000,000

122 Issued, subscribed and pald up shars capltal

800,315 800,315 | Ordinary shares of Re.10 each fully pald in cash 8,003,150 8,003,150
100,000 100,000 | Ordinary shares of Rs.10 sach fully paid in cash o
and issued at a discount of Rs. 2.5 per share 1,000,000 1,000,000
1,771,280 1,771,280 | Ordinary shares of Rs.10 each fully paid in cash
and issued at a discount of Rs. 7.5 per share 17,712,858 17,712,898
8,410,258 5,128,205 | Omdinary shares of Rs.10 each fully paid in cash
and issued at a discount of Rs. 8.44 per share {note 1.3) 64,102,584 51,282,051
0,681,861 7.788,810 80,818,812 77,898,080

12.3 The SBP required each commerclal bank fo: (a) hold the minimum level of the regulatory capital (net of iozzes) to be ralsed to
R&. 10 billion (nst of losses and share discount) by December 31, 2013 and (b} maintain a ratio of total regulatory capital to the risk=
weighted asset (the "Basel ratio®) at or above the internationally agreed minimum of 10.65%.
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134

132

14

141
14.2

14.3

4.4

14.%

146

1a.7

14.5

14.8

Soptember 30, Desamber 31,
2017 2018
Un-asudited Audited

Hote Rupoeas In 000
(DEFICIT) f SURPLUS ON REVALUATION OF ASSETS - NET OF TAX
(Deflck) / Surplus on revaluation of
- available-for-sale sacurities 1a.1 {105,848) {8,000}
- fixed assels and nen-banking assels acquired In satisfaction of claims 13.2 80,115 80,480

(15, 734) 52480

{Deficit) / surplus on revaluation of avaliable for-sals-securities

Federal Governmant Securitiss
Market treasury bills BG {15,242
Pakistan Investment bonds (33,882) {47,914)
GOP jjara sukuk {11,308) {1,565)
Fully pald-up ordinary shares
Listed companles (120,031)' 49,302
Term Finance Certificate, Debantures,
Bonda and Perticipation Term Cortificates )
Term finance certficates - listed 2,320 3,11
B1/82 (182, 845) (12,308)
Related deferrad tax llabllity 56,906 4,308
(105,849) {8,000)
Surplus on revaluztion of fixed assets and non-banking asssts acquired
In satlafaction of clalma
Surplus on revaluation ‘ 126,107 ‘ 60,514
Related daferred tax liability {20,034}

__ 8015 60480
CONTINGENCIES AND COMMITHENTS

Direct cradit substifutes - =
Transacton-reistad contingant labllites
Guaramtess favouring
- Govemment 11,445,283 10,823,354
- Banks and other financial instittions 1,958,810 727,023
- Others 1,868,510 2,741,080
Trade-ralated contingant labilites
Letiers of Credit & Acceptances 6,264,964 4,354,880
Clalma againgt the bank not acknowledged aa debt 413,577 328,102

Commitmente In respect of forward coniracis

Forwarnd exchange contracts with Siste Bank of Pakistan,
banks and other Instiiutions

- Sala 5,501,848 5,884 494
- Purchase 10885408 10,801,783
Clalms agalnst the bank by Competition Commission of Pakizsten & Others 33,640 35,640
Commitments In respect of
Property chil work & sguipment 48,182 55430
Purchase of hardwars / softwars 427,383 34,507
175,545 89,937
Other Commitmants i
Forward sale confract - Market treasury bills 33,018,311 -

The Bank makes commitments fo extend credit in the normal course of its business but these being revocable commitments do not
attract any significant penally or expense if the facility is unilaterally withdrawn.
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Financial Statements - Unaudited
For the nine months ended September 30, 2017

15

16

17

174

7.2

173

174

8 ber 30, Se r30,
LA T
Unandited  Un-audited

Rupeas In "000

MARK-UP / RETURN / INTEREST EARNED
On loans and advances to: ;

Customers 6,681,263  5518,005
On Investmants In: =

Held-for-trading securities 844,795 116,808

Avallable-for-sale securities B3T 450 1,504,458

Held-to-maturity securities = 23,587

1,282,245 1,644,664

On deposits with financial ingtitutions 1,702 1,957
On call money lendings 5513 2572
On sacuriies purchassd undar rmeale agreements 268,277 327 262

8,240,001 7,484,557

MARK-UP / RETURN / INTEREST EXPENSED

Daposits 2923830 2494737
Securitles sold under repurchass agreements 857,580 1,337,374
Call Borrawings 227 BAT 177.085
Bormrowings from SBP under export refinance scheme 18,501 36,108
SWAP money market expense 118,048 150,957
Others 43,005 3,536

4,180,981 4,199,787

TAXATION

The Income tax returns of the Bank have been submitted up to Tax Year 20186. The Bank has fllsd appsals before Appeliate Tribunal
Inland Revenus {ATIR) againgt coriain digallowances amounting to Re. 1,996 milllon (December 31, 2016: Re. 1,996 milllon) mads
by Tax officer for assesament / tax vear(s) 2000-2001, 2001-2002, 2002-2003 and 2004. Incoms tax retums for tax years 2011 and
2014 were selectad for audit. In respect of tax year 2011, an amendad aseessment order ws 122{1)/(5) of the Ordinance was passed
on.June 29, 2017, whenaby disallowances aggregating to Rs. 90 miillon wera mada. An appeal against the order was filad on July
31, 2017 with Commissioner Inland Revenue — Appaals {CIR(A)). Hence as at September 30, 2017, tha disallowances amounting
to Rs. 772 million (December 31, 2016: Rs. 882 milllon) In respect of tax years 2003, 2006 and 2011 are pending at CIR (A).
Management Is confident that the outcome of theze appaals would be In Tavor of the Bank. For tax year 2014, the proceading of
the audit Is In process and no order has been passed by the relevant tax authortles.

The preceedings ws 16817205 of the Income Tax Ordinance regarding maonitoring of withholding taxes pertaining to the tax years 2011
to 2014 wera completed in prior years. Orders were issued by the Assessing Officer creating total tax demand of Rs. 38 million
{already paid by the Bank} along with default surcharge of Re. 17 million. The Bank'e appeals against orders ws 1817205 for tax
years 2013 and 2014 before the Commissioner Inland Revenue {(Appeals - I} were rejected after which appeais befora the ATIR,
Karachi have been filed, which are panding hearing. Management is confident that the outcome of these appeals would be in favor
of the Bank.

During 2016, the Bank recsived an Order-in-Original passed by the Assistant Commissionsr-2, Sindh Revenus Board (SRB), whereby
a demand (including penalty} of Rs. 6.34 million was created in respect of facilitating insurance companies to provide insurance
services to the customers of the Bank The said Order-in-Original was challsnged in appeal before the Commissionsr (Appeals),
SRE who upheid the Order-in-Original passed by the Assistant Commissionar-2, SRB. Against the said Order-in-Appesl, the Bank
has filed an appeal befors the Appellate Tribunal, SRB which is pending adjudication. Management is confident that the martter will
be decided in Bank's favor.

The Bank's retumn In respect of AJK operations have been submitted up to and Including Teot Year 2016. Certaln appeals / responses
to notlicas were filed f submitted before the varlous appellate and other forums which are sither panding for adjudication or the
procesdinge Inftlated agalnet the Bank have baen dropped / withdrawn. Managemant ks confident that the outcoms of panding matters
wolld be In favor of the Bank.
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Septembaer 30, Seplrmber 30,
2 " T 2018

017
Un-audited  Un-audited
Rupses In "000
18 CASH AND CASH EQUIVALENTS
Cash and balancs with treasury banks 7,185,088 7,343,805
Balance with other banks 459,393 116,488

7,624,481 7460203
19 RELATED PARTY TRANSACTIONS

Related parlies comprise diractors, major sharshoiders of the Bank and the companies owned by such shareholders, entitiss cwned
by the directors of the Bank, companiss where direciors of the Bank also hold directorship, associate, key smployses, entities that
have key management peraonnal In common and employes benefit plan and defined coniribution plan.

Transactions with related parties are carmried out in the normal courss of buginess at agreed terms cther than those transactions which
are made under the terms of smployment. Majerity of the transactions with related parties comprise loans and advance, deposits,
lsauance of letters of cradh and guaranteas.

Advances for the houss building, conveyanca and for personal use have also been provided to the staff and executives at reducad
rates in accordance with the employment and pay policy and such advances have not besn disclosed in the following schedule. Facility
of group life Insurance and hosplialisation Insurance Is alzo provided to steff and executives. In addiiion to this, executives of the Bank
have bean provided with Bank mainteined cars.

Transachons with associate and key management parsonnel ars also exsculsd substantially on the same terms or as per the employmmernt
tarma.

Details of transactions with related parfiez and balances with them ae at the period-end / year-end, other than discloged slzewhere in
these condensed interim financial statements, ars as follows:

Decomber 31, 2016 - Auditad
Key Associated
e L R | CEO and | Management | Companles &
Dlrectors | Personnel & | Common
Others Directorship

Rupees In 000
Balances
Loans
Loans outstanding at the beginning of the period / year 248 191,748 1,045,134 180 4,070 1,677,659
Loans given during the perlod / year _ BA29 18,308 2,582,605 866 142,248 1,952,181
Loans repaid / ad|usted during the period / year (80,127)  (17,135) [1,799,940) (788) (14,569) (2,584,708)
Loans outstanding at the end of the period / year 950 133012 1,827,799 248 131,749 1,045,134
Deposits
Deposits at the beglnning of the perlod / vear 18481 242775 1,212,342 18,080 1,070,143 3,205,349
Deposits received during the pericd / year 285,855 3.452,220 3,657,973 357,854 6,188,248 2,557,555
Depcsits repaid / adjusted during the pariod /year  (273,157) {3,137,686) (3,692,921) (357,853) (7,016,614) (4,550,062)
Deposiis at the snd of the parlod / year 10,8688 557,358 1,177,884 18,191 242,775 1,212,842
Investments - Shares
Investments at the beginning of the period / year - - 220,733 - - 231,763
Investmants made during the perod / year - - 274,308 - = 326,597
Invastments radssmad / iImpalired during the perdod / year - - (252,282) - - (337.827)
Investments at the end of the perlod / year = - 247,839 - - 220,733
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September 30, 2017 (Un-audited) September 30, 2018 (Un-audited)
Key Kay Associated
CEQ and | Manapement| Companios & |REs=a 81 W ETCEGET IR = TR
1L L T ST P T  | Directors || Personnel & | Common
Others Directorship

Rupsss In 000

Transactons

Short term employment beneffte 99,566 207,267 . 82,142 251,582 &
Contribution o defined bensfit plan 7,349 19,828 L= 7.018 18 463 -
Mark-up eamed on advances 58 11,470 T2274 34 10,265 98,108
Mark-up paid on deposits 314 18,125 AT RE8 316 8173 53,024
Services rendered . 113,826 AT,015 - 110,130 25,348
Masting fee of non-axacuthe directors 18,005 - - 21225 - -
Share of (loss) / profit from associate 2 e {8a4) . “ 8314

Balances pertalning to parties that were relatad at the beginning of the parod but coased o be so related durng any part of the current
period ane not reflected as part of the closing balance of the currant pardod. The same are aceounted for through the movement presentad
abovs.

Detall of Invastmant In associate relating to related party are given In note 8.3

20 ISLAMIC BANKING BUEINESSE
The Bank Is operating with 10 Islamic Banking branches as of September 30, 2017 (December 2016 : 10).

Septsmber 30, December 31,
2047 2016
Un-audiied  Auwdited

Note Rupeas In ‘000
A) STATEMENT OF FINANCIAL POSITION
ASSETS
Cash and balances with treasury banks 778,221 | | 1,084,979
Balancas with other banics 64,309 24 214
Due from financial Instituiona 0 19,857
Investments 1,389,282 981 480
Islamic financing and related assels 81/ A1 14,460,410 | | B,222650
Operating fixed assets 118,935 84,118
Cther assets 588,017 | | 1,299.245
Total Assets 17,380,174 12,636,551
LIABILITIES _
Blils payable 435214 491,048
Due to financlal Instihuitions - -
Deposlts and other accounts
~Currant accounts 2,535,823 | | 2772405
-Saving accounts 4,208.950 | | 1,510,480
~Term daeposits 2,805400 | | 2432477
-Othars 102,683 38,015
-Daposits from finandial institutions - remunerative 2,087,480 | | 4,147.3M
-Daposits from finandal Institutions - non - remuneratve : o= 39
Cther libliities 2,788,917 51,207
Total Liablikias 15,932,504 11,443,842
NET ASSETS 1447670 1,192,908
REPRESENTED BY :
Islamic banking fund 1,325000 1,325,000
Reserves =

134,350 {130,528}
TA459,350  1,194474
Deflel on revaluation of asssts {11,880) (1,565)
1,447,670 1,182,908

Unappropratted profiis / accumulated (losses)

Contingencles and commitments A2
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Nobe Rupees In "000
A-11 Islamic financing and relsied zzsets
Murabaha A1 1,052,378 1,228,192
Diminishing Musharaka 125786481 6,107,311
Musawamah 829,851 887,155
14,480,410 2 8,222,858
A-141 Murabaha financing
Financing 1,001,984 683,057
Advances 50,394 545,135
1,052,378 1,228,192
A=1.2 CONTINGENCIES AND COMMITMENTS
Guarantosa favouring
- Government - 12,118
- Banking companies and other financial institutions 1,480,32T 1,265,214
- Others - -
Commitments In respact of forwenrd exchange promises
Forward exchange promises with State Bank of Pakistan,
banks and other Institutions
-8sla = =
- Purchasa 1,266,834 1,255,925
Sepilamber 5 mbaer 30,
207 » mgme
Un-auditpd  Un-audited
Rupses in "000
B) REMUNERATION TO BHARIA ADVIBOR / BOARD 7,558 7.333
€) During the perlod ne charlty cradited to Charity Fund Account nor any payment made out of IL
D) PROFIT AND LOSS ACCOUNT
Profit / raturn sarned on financings, Investments and placements 882,668 549,845
Retum on deposits and others duss axpensad (345,593 {281,879)
Net spread samed 537,075 287,866
Other Income
Fees, commigsion and brokerage income 18,352 7,376
Income from dealing in forsign currencies 1.114 267
Galn on sale of sscurlties 816 10
Unrealized gain on revaluation of Investments - hald-for-trading - 736
Other income 4,845 4187
Total other Incoma 25,327 12,575
582,402 300,441
Dther Expenses
Administrative expenses [(237.526)  (245,028)
Profit before tax 284,878 55,413
21 GENERAL

Figures have bean rounded off to the nearnast thousand rupees except stated otharwise.

22 DATE OF AUTHORISATION FOR ISBUE

These condensed interim financial sistements were authorized for issue on Oclober 26, 2017 by the Board of Directors of the Bank.

W —

M—A«u—ﬁ

Presidant & CEQ

Munnawar Hamid, OBE
Chairman

Azrmat Tarin

Saptember 30, December 31,
2017 2018
Un-audited Audited

Miid S

Shahzad Enver Murad Shameul Hasan

Director Director
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Branch Network

ISLAMIC BANKING

Yaemr Hussain

Brmnciy s

fglhmh-c-F:g:lr Branch,
RE.CHS, Block 7/8,
Ehﬂhnh—e-thll, Kamchl.
Moble: (323-8221884
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Feee (021) 34533110

Mobia: 0300-BEGESE
Ted: Eqaﬂ&ﬁﬂ& BEI3414
Faec (041) 9503418
Lisaama Bairean Amvear
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Amua, Phase ||, D.HA., Lahore.
m'hh: 3570TE35-4, (113)
Fmoc (042} 35707997
AR Hlichar Choama
Branch Hmr
O ok, Cubore b Lapre,
re.
Sars S
Tl: [gg; ARTHIRAE-7, 35754072
Fax 576407
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Brarvch Banager
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Mo, 8-C, Shahwalz Contra,
.Iohﬂ'ﬁnlll Ieiamabad.
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B
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Pick No. 48, Commercial Srea,

BET667
) 867556
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Karachi Malln Branch,

Sl Tower, 1. Chundrigar Road,

Tek l'1}mm111-m—7455,
g. 102

Far {021} 82275246

Savesrn Adnan

Fac (D21} 34145782

Ch. Zatar igloal

Brash

Khaiki Bin Roed Branch,

Bhop No.1,2, 3 & 4, Plot Na.

151-A, Khalld Bin Yialaed

h'mkI_lllIRM

Blavk 2, P.E.C,H. 5., KarachL

Tak 1) 343085286,

Fmc (D21} 34308524

Riuhasmmad Khalld Choudhey

Brench

M.A. Jinnah Road Bnnd'l,

Piat Mo. 40, Shesi No. 7, Shusisd
Muulm Off WA Jnnah

ﬁi Deotn

Mshbook Afridl
Az

gl 11 a8, 340886523
Inrnnwﬂlh
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Plat Ma. 0, Blogk 18,

ot o, C-2474, Cround

Block B, F. B. Araa, K.D.A.
'i‘:th Sz 1%‘5&4@5«
Saiman Asiam
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Guishan

PIotNo FL2/5,B s.
Tak (nm)amtm 34800518
Branch

Clofh aties Branch,

Khanchwaln Buliding, Fakhr-p-htatr
Road, Cloth Kharadar,

Karachl.
Tek {021} 82201908, 3801042
Fax (021} 32201560

Tihiir H. Eilirra

DHA, Kamchi

Toi: {G21) 35341148,
mm. Ext 415

Feor: (021) 35544001

Yousuf Maiwnood Faroogul

Branch Manager

Korangi Rnnd.ganoh.

S ||

arachi,

Eq 35805044, Josea0zd,

Faxe [oznssaomz

Syod Feslh Burmay

Faz (021) 26067201

Elez A Whan

Branch anngar

Qusita Branch,

Flevicurol Bulding, Jinnah Read,
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Tel: (081) 2024081, 2821773,
Ext 412
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r

e g

GPCA, DA me
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1
Vajiha Ahsan Nagl
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Feuc (021) 28971540

fuhann med Farmulth
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"mﬁhu‘lﬂu

Sumﬂn 8.1, anm
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Salwem Ahmed Siddlgul
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X
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Pecg Road Branch,

5?1 B/ Township,
Paca Road, Lahors.
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Al |
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Tew, Lahore,
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Jobar Town Branch,

Biock 15, M. M. A. Johar Town,
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Foreign Correspondents

Afghanistan
Habib Bank L,

Argentina

Royal Bank of Scotland
Dautgchs Bank AG

Austraba

JP Mongan
Wesipac Banking Comp.

Austria

Royal Bank of Scotiand
Ralffaizen Bank Intemetional AG
UniCradit Bank Ausiria
Dautscha Bank AG

Arab Imvesstmant Bank

Al Baraka lalsmic Bank
BMI Bank B.S.C.

Hablb Bank Lid,

United Bank Lid.

National Bank of Pakistan

Bangladash
Habio Bank Lid.
Bank Alfalsh
Belglum

Hablky Bank Lid,
Commexzbank AG
KBC Bank N.V

Fortls Bank SAMN.Y
Reyal Bank of Scotiand
Deutache Bank AG

Brell
Deutache Bank AG

Bulgeria
Clibank N.A.

United Bukparian Bank
Canada

Habls Canadlan Bank
Royal Bank of Scotiand

Chinz

Agricuttural Bank of China
Commerzbank AG

Bank of Jlangau Co. Lid.
Bank of Communication

Industrisl and Comm Bank of China
Lslshang Bank Co. Lid.

JP Morgan

Shanzhen Development Bank Co. Lid.
Bank of New York Mallon
YWalla Fargo Bank NA
WestLBAG

Camch Republic
Commarzbank AG
Royul Bank of Scolland
Denmark

Danske Bank A/5

Egypt
Mashreqbank PEC
Al Baraka Bank Egypt

Finland
Bkandinavisia Engldida Banksn

Francs

Commerzbank AG
National Bank of Pakistan
UBAF

Hablb Bank Lid,

BNFP Parbas 8.2,

Garmany
Commeszbank AG

National Bank of Paldstan

Landeabank Baden-Wurttamberg
Suedwestbank AG
UniGradi Bank AG

JP Morgan

Hungary

K&H Bank Zit

Megyarorszagl Volksbank RT
CIB Bank Lid.
Commerzbank AG

Deutsthe Bank AG

Hong Kang

Bank of America

BNP Paribas Foddis Bank
DBS Bank

Chilsank NA.

Deutseho Bank AQ
Halsib Finanes Intl Lid,
HBZ Finance Ltd.

Intesa Sanpacio
National Bank of Pakisten
Mashregbank PSC

JP Morgan

Roval Bank of Scotland
U

BAF
Walls Fango Bank N.A.
Wastl B AG

India

Meshreghank PSG
Royal Bank of Scotand
Deutsche Baink AG

JP Morgan.
indonesla

Roval Bank of Scotiand

JP Morgen
Deutsche Bank AG

irgland
National irsh Bank

Raly

Commuerzbank AG

Roval Bank of Scotiand

Banca Di Roma S.PA.

Banco DI Napaoll SPA.

Banco Popolare SOC

Banca Papolara Di Novara 3.P.A
Banco Popolere Di Verona SGSP
Banca Morts Pama

Banca Carlge S.F.A

Banca UBAE

|cores Banca

Deutsche Bank AG

Intesa Sanpacia

MEzuho Corporate Bank Ltd.
UniCredit Banca S.P.A.

UniCredit Corporats Banking S.P.A.
UBI Banca

C-assa dl Risparmio In Bologna
Vaneto Banca SCPA

Jupan

Nafioral Bank of Pakistan
Citibank NA

Bank of Mew York

JP Morgan

bEzuhg Comporate Bank Lid.
Sumitomo Mitsui Banking Corp.
UBAF

Foyal Bank of Scotand
Wells Fargo Bank NA
Commezbank AG

Karakhstan
BTA Bank JSG

Kunwalt

Gult Bank K.8.C.

Al Ahli Bank of Kurwait K 8.6,
Mational Bank of Kuwsit
Cilhank NA.

Maghrsqhank PEC

Koraa

Dautsche Bank AG
Korsa Exchange Bank
Korsa Development Bank
Kookamin Bank

JP Morgan

Mational Bank of Paldstan
Shinhan Bank

Sutyup Bank

UBAF

Royal Bank of Scofland
Eysen Bank

Wells Fargo Bank N.A
Wi Bank

Lsbanon
Habk Bank Lid.

Bisizyeia

Citibask N.A.
Feryal Bank of Seotiand
JP Momgani

Banes Dol Bajlo .4
Banen JP Mongan

Maurithia

Habib Bank Lid.
Maurtius Commenclal Bank Lid.

Morotco
Atljerhwata Bank

Napal
Himalayan Bank Lid.

Netheriands

Commerzbank AG
Ferval Bank of Seotlad
Doulscha Bank AG
Habin Bank Lid.

Royal Bank of Scotiand

BNP Puaribes Fortis Netherand NV

Morumsy

Nordea Bank Norga Asa
DNB Nor Bank ASA

Keow Zasland
Woatpae Banking Corporetion.
Oman

Hablb Bank Lid.
Oman International Bank
Bank Muscat

Poland

Mordea Bank Polsia SA
Royal Bank of Scotland
Deutsche Bark AG

JP Morgan
Mtzuba Corporate Bank

Fortugal

Banco BP1 B.A,
Doutsche Bank AG

Qustar

Linked Bank Limited
Doha Bank

BNP Paribas Fortis Bank
Meshregbank PSC

Romnnia
Pirseus Bank

Russla

Gitibank N.A
Commerzbank AG

Saud| Arsbin

JP Morgan

Natiomal Commercial Bank
Saud Holland| Bank
Denstmehe Bank AG

Bank Muscat

Netional Bank of Pakistan
The Saudl British Bank

Singapore

Royal Bank of Scotland
Bank of America

DBS Bank
Commarzhank AG
Deutnche Bank AG
Clilbank N.A

Habib Bank Ltd

JP Morgan

Mizuho Corporste Bank
Netione! Bank of Kuwslt
Rabo Bank
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Notes







Silkbank Building, 3rd Floor, 18-C, Kaghan Road,
F-8 Markaz, Capital Territory, Islamabad.
B111-100-777 @www.sllkbank.com.pk K /sllkbankpk
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