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COMPANY INFORMATION

BOARD OF DIRECTORS

Air Marshal Muhammad Arif Pervaiz (Retd)

Air Vice Marshal Syed Razi ul Hassan Nawab (Retd) - Director designate
Air Commodore Zafar Yasin (Retd)
Air Commodore Mehmood Ahmed (Retd)
Air Commodore Muhammad Masud Akhtar (Retd)

Group Captain Ehsan-ur-Rauf Sheikh (Retd)

Mr. Aamir Shahzad Mughal

CHIEF EXECUTIVE OFFICER
Mr. Sohel N. Kidwai

CFO & COMPANY SECRETARY
Mr. Nisar Ahmed Almani

AUDIT COMMITTEE
Mr. Aamir Shahzad Mughal - Chairman
Air Commodore Mahmood Ahmad (Retd) - Member
Air Commodore (R.) Muhammad Masud Akhtar (Retd) - Member

Human Resource & Remuneration Committe
Air Commodore Mahmood Ahmad (Retd) - Chairman
Air Commodore Muhammad Masud Akhtar (Retd) - Member
Mr. Sohel N. Kidwai (CEO) - Member

INVESTMENT COMMITTEE
Air Marshal Muhammad Arif Pervaiz (Retd) - Chairman
Mr. Aamir Shahzad Mughal - Member
Air Commodore Mahmood Ahmed (Retd) - Member
Mr. Sohel N. Kidwai - CEO - In attendance
Mr. Nisar Ahmed Almani
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COMPANY INFORMATION

COUNTRY HEAD BUSINESS
Mr. Naveed Y. Butt

LEGALADVISOR
Surridge & Beecheno

AUDITORS

Riaz Ahmed & Company
Chartered Accountants

COORDINATOR INTERNAL CONTROL

Hussain Bux Uner

ADMIN & HR
Khalid Bin Wasi

REGISTERED OFFICE
10th Floor, Shaheen Complex, M.R. Kayani Road, Karachi.

HEAD OFFICE
10th Floor, Shaheen Complex, M.R. Kayani Road, Karachi.

SHARE REGISTRAR

M/s. Corplink (Pvt) Lid.
Wings Arcade, 1-K, Commercial Model Town, Lahore.
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OFFICES

Head Office
10th Floor, Shaheen Complex
M. R. Kayani Road, Karachi - 74200
Tel. # 32630370-75, 322139850-51 Fax # 32626674
E-mail: sihife@cyber.net.pk
URL: www.shaheeninsurance.com
UAN: (021) 111-765-111

Karachl
Branch Manager-Mr. M, Ifiikhar Alam

10th Floor, Shaheen Complex
M.R. Kayani Road, Karachi - 74200

Tel. # 32630370-75, 32213950-51, Fax # 32626674

E-mail:ifikhar.alam@shaheeninsurance.com
Direct # 32272535

UAN: (021-111-765-111

Lahore Zonal Office

Branch Head / GM Mr. Muhammad Saleem

Office # 4, 6th Floor, Shaheen Complex
Opp. PTV Station 38, Abbott Road,

Tel # 042-36376270, 36376274, 36376278, 36376279

Fax # 042-36376276
E-mall: hr_zone@shaheeninsurance.com

Islamabad

Branch Manager - Abdul Hameed
Office #8, 1st Floor, VIP Plaza,

|-8, Markaz Islamabad.

Tel: 051-4938283

Fax: 051-4838284

E-mall: isb@shaheeninsurance.com

Multan

Office no. A- 1717 & 1718, 2nd Floor,
Kachari Road, Opp. Hajveri Arcade, Multan
E-mall: mul@shaheeninsurance.com

Sialkot

Branch Manager - Mr. Mian Wahsed Akhter
104, First Floor, Kareem Plaza, Defanca
Road, Near Allama Igbal Town, Sialkot

Tel. # (052) 3250982, 3550131

Fax # (052) 3257412

E-mall; sil@shaheeninsurance.com

Hyderabad

Agency Manager - Syed Shakir Ali
Upper 2nd Floor

House # 75, Soldier Bazar

Tel. #(021) 2720487

Fax # (022) 2720489

E-mail; hyd@shaheeninsuranca.com

Lahore Corporate

Branch Manager / GM Mr. Sohaib Ansar Khan
Office # B, Bth Floor, Shaheen Complex
Opp. PTV Slation 38, Abbott Road,

Lahore

Tel # 042-36370384, 36370741, 36370742
Fax # 042-36370385

E-mail; Ihr_corporate@shaheeninsurance.com
Faisalabad

Branch Manager / Mr. Gulshan All Ansari
Office # 2, 4" Floor, Ahmed Plaza, Bilal Road,
Civil Lines, Faisalabad,

Tel. # (041) 2614112, 2621370, 2634658

Fax # {041) 2613514

E-mail: fsd@shaheeninsurance.com
Peshawar

Branch Manager - Mr. Aamir Shahzad

Upper Basement, State Life Building

34 - The Mall, Peshawar Canft.

Tel # (091) 5273122 Fax # (091) 5273106
E-mail; psw@shaheeninsurance.com
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DIRECTORS’ REPORT TO THE MEMBERS

The Directors are pleased to announce the results of your Company for the nine months ended
September 30, 2015,

The Results are summarized below;
Rupees in million
Septamber September % Age December

2015 2014 2014
Gross Premium Written 268.784 239.778 12.09 284.182
Net Premium Revenue 173.732 173.656 0.043 229.620
Net Claims 73.962 62.139 19.02 73.395
Underwriting Results 38.899 42992 {9.52) 67.626
Investment Income 9,110 9.989 (8.79) 15.897
Profit/{Loss) Before Tax 7.894 11.396 (30.73) 11.817
Profit /(Loss) After Tax 5.084 13.891 (63.40) 12.982
Eamings Per Share 0.11 0.36 (69.44) 0.31

Profit after tax for the nine months ending September 30, 2015 was lesser than profit after tax for
the corresponding nine months of 2014, Profit after tax of the company during the nine months of
2015 was restricted mainly due to higher level of claims in fire segment coupled with decrease in
other income, It would be worthwhile to mention here that business of the company has started to
exhibit an upward trend. Premium written during the quarter ended September 30, 2015 has
increased significantly, resulting in an overall increase of 12% in premium written during the
current nine months of 2015 compared with corresponding period of 2015, This is likely to further
pick up in coming months, improving the bottom line profitability of the company. Vigorous efforts
are being made to get enlistment with various banks and other agencies. Additionally, we are
constantly in touch with the rating agency for further improvement of our credit rating, so that the
company has a level playing field with other competing insurance companies.

It may be pertinent to mention here that our company has entered into an agreement with JS Bank
Limited for providing insurance services. Besides exploring other business avenues, our company is
also in the process of collaborating with other commercial banks to provide insurance services to
their consumer finance clientele. Besides, the company has also secured enlistment on the panel of
approved insurers of Directorate General Transit Trade, Government of Pakistan, opening up an
additional avenue for strengthening of existing product line of the company.

Board of Directors’ of the company is pleased to inform that the company has paid the long
outstanding liability of Rs 56.15 million on account of cotton claim,

On the macroeconomic front, severe shortage of electricity and gas continue to pose major

challenge for the overall economic environment of the country affecting the insurance industry as
well.
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Investment income of the company during the period under review remained almost the same
compared with the corresponding period of 2014. Company, however, continue to pursue
conservative investment strategy mainly focusing on low risk avenues. Company’s investment
committee has been vigilant and careful, while making investment decisions.

Decrease in Management and General Administrative Expenses of the company during the nine
months of 2015 compared with the corresponding nine months of 2014 are mainly attributed to
prudent controls instituted at various levels of the company.

Despite constraints and economies of scale, our company would continue fo pursue growth, and
performance will improve in times to come.

During the period under review, one director Air Commodore Shahid Jamil Hashmi (Retd.)
resigned from the board of the company due to his personal preoccupations. In place of outgoing
director, Air Vice Marshal Syed Razi ul Hassan Nawab (Retd.) has been appointed as the director
of the company subject to necessary approval by the Securities and Exchange Commission of
Pakistan.

Your Directors would like to place on record their appreciation to the field force, staff, Securities
and Exchange Commission of Pakistan, Pakistan Re-insurance Company Limited and all our re-
insurers for their commitment and support.

Lastly, Let us assure that we will achieve a step higher in our rating InshaAllah and company will
definitely produce better results during the remaining months of the year.

Air Commodore Zafar Yasin (Retd.)
Chairman - Officlating

October 30, 2015
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CONDENSED INTERIM BALANCE SHEET
AS AT 30 SEPTEMBER 2015

30 Saptember 2015 31 December 2014

Note Rupees
Un-audited Audited

Share capital and reserves
Authorized share capital
60,000,000 (2014: 60,000,000) ordinary shares of Rupees 10 each 600,000,000 600,000,000
Issued, subscribed and pald-up share capltal 6 450,000,000 450,000,000
General reserve 20,000,000 20,000,000
Accumulated loss (124,831,993) (129,916,865)
Shareholders' equity 345,168,007 340,083,135
Underwriting provisions
Provision for outstanding claims (including IBNR) 146,963,744 228,704,455
Provision for uneamed prerium 182,107,013 125,728,997
Premium deficiency reserve 3,764,066 3,764,066
Commission income uneamed 49,143 743,862
Total underwrlting provisions 332,883,966 358,941,380
Creditors and Accruals
Premium received in advance 1,816,535 3,854,296
Amounts due to other insurers / reinsurers 10,156,377 13,356,119
Accrued expenses 10,031,546 10,639,373
Agent balances 20,791 811 11,997,063
Taxation - provisions less payments 2,767,639 1,599,149
Current portion of liabilities against assets subject to finance lease 1,080,442 552,335
Other creditors and accruals 1 58,006,913 45,335,080

106,551,263 87,333,415
Borrowings
Liabilities against assets subject to finance lease 7,255,226 -
Other liabilities
Unclaimed dividend 398,934 398,834
TOTAL LIABILITIES 447,089,389 446,673,729
TOTAL EQUITY AND LIABILITIES 792,257,396 786,756,864
CONTINGENCIES AND COMMITMENTS 8

The annexed notes from 1 to 17 form an infegral part of this condensed interim financial information.
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CONDENSED INTERIM BALANCE SHEET

AS AT 30 SEPTEMBER 2015
30 September 2015 31 December 2014
Note Rupees
Un-audited Audited
Cash and bank deposits
Cash and other equivalents 2,198,575 1,333,342
Current and saving accounts 37,182,976 39,775,824
Deposits maturing within 12 months 150,000,000 189,280,000
189,381,551 230,399,166
Loans - secured
To employees 34,994 54,314
Investments 9 278,171,728 238,653,910
Investment properties 10 57,575,208 58,955,085
Current Assets-Others
Premiums due but unpaid - net 1 121,408,440 127,690,441
Amounts due from other insurers / reinsurers 25,322 863 15,057,279
Accrued investment income 895,906 1,837,735
Reinsurance recoveries against outstanding claims 23,689,636 30,089,146
Defemred commission expense 24,873,121 16,787,150
Advances, deposits and prepayments 47,607,164 45,682,240
Other recaivables 10,404,561 10,343,677
254,001,691 247,487 668
Fixed assets - Tangible and intangible 12
Owned
Fumiture, fixtures and office equipment 5,065,792 6,624,788
Motor vehicles nmm 3,503,697
Computer software - intangible - 317,036
5,437,569 10,445,521
Leased
Motor vehicles 7,654,655 761,200
TOTAL ASSETS 792,257,396 786,756,864

The annexed notes fom 1 o 17 form an integral partof tis condensed interim financialinformation.

v b o4

Chairman-Officiating D Irector Director Chiaf Executive Officar
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT [UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED 30 SEFTEMBER 2015

Quarter anded 30 Sapiember 2015
Fimand  Marine, Motor  Accidenfand  Others s M4
Note | Pproperty aviation and hoalth Aggrogate  Aggregats
damage  (ranspert
Rupees
Revanus Account
et premium revenue 4304725 1218857 52134040 2102166 TTEAMI @SN 56174388
Nt daims (22,883,187 - (116730  (1,080831)  (32,508) (3128354}  (26.281,682)
WW {1462.988)  (438,179) (B.0G7.865) (316,883) (1.252.524) [11.5!.“1} {1?.&31'.351!
Undereriting results OB 1T840 26571858 5 1 mm ?,smﬁ
Investment income Lmoid 558047
Rental incoma 676,937 375,000
QOther income 888,278 1,843,148
Ganpral and administraiion expanses 5,087 484)
Profiti (loss) for the patiod befors taxation 1,858,881 180,045
Provision for taxation
Profit/ (loss) afer tax 1,184,612 [
Eamings per share-besic and diluted 18 0.03 {0.002)
Ning months period ended Saptember 30, 2015
Fireand  Marine, Moter  Accidentand  Others F €14
Note | property avistion and heatth Aggregate  Aggreget
damage  transport
Rupees
Revenus Account
Nel premium revenue 16883,818 2600221 128797328 10488201 MSEIM 1TATIZO  1T3ES6535
Nt claims {34679,300) (1066,010) (32514532) (3 3993%4) (2004534) (TH062470) (82,139,172
Management expenses {4.897.206) (1.276,155) (21.525375)  (1.658.430) (4.2209682) (x3.579.%8) (37.017.968)
Nat commisslon (3,863.456) (1,809,081) (16,658 845) (368.663) {4572586) (a7,200624) (31,507.324)
Undenwriting results (26546.234) (1550035) 67798571 601714 4155190 38EM207 4295201
Investment Income 8,110,928 9,969,215
Rental incoma 1,754,457 1473,038
Other Income ADE5TA2 38545506
General and administration expenses 1 1
Profit for the period befors taxation TEM 136  113863H
Provision for taxation
Current (2,509, 264) (871,160)
Prior - 3466010
Profit aftar tax ﬁw 1%.1?1
Balance of accumulaled Ioss at commencement of the year (1209,916,865) (142,879,328)
Profit for the nine months: period 13,881 11
Balance of accumulated loss at end of the period w
Esmings per share-basic and diluted 16 011 0.3
The annesad notes from 1 to 17 form an inkegral part of this condensed interim financial information
Chairman-Officiating " Director Chief Exacutive Officer
10 Third Quarterly Report 2015
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CONDENSED INTERIM STATEMENT OF CASH FLOWS {UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2015

30 September 2015 30 September 2014

Rupees
OPERATING ACTIVITIES
a) Underwriting activities
Premiums received 273,029,051 307,955,418
Reinsurance premiums paid (53,940,201) (58,308,811)
Clalms paid (177,170,973) (184,267 ,265)
Reinsurance and ofher recoveries recsived 27,866,902 87,042,009
Commissions paid (28,702,912) (56,446,571)
Commissions received 1,624,346 84,514
Net cash flows from underwriting activities 42,706,212 96,059,294
b Other operating activitles
Income tax paid (1,640,774) (1,431,200
Management and administration expenses paid {54,031,880) {88 ,575,330)
Loans advanced - net 19,320 714,254
Net cash used in other operating activities (55,653,134) (89,292,336)
Total cash used in all operating activities {12,946,922) 6,766,958
INVESTING ACTIVITIES
Profit / Retum received 10,052,755 8,254,589
Rentals received 1,907,748 1,473,036
Payments for investments (43,361,037) {15,021,561)
Proceeds from disposal of investments - 6,216,350
Fixed capilal expenditure {369,750) (73,000)
Proceeds from disposal of fixed assets 4,682,000 8,761,800
Total cash (used in) / flows from all investing activities {27,088,284) 9,611,314
FINANCING ACTIVITIES
Financial charges paid (190,824) -
Payments of finance lsase liability (803,647 (791,572)
Issue of right shares - 150,000,000
Total cash flows from / (used in) all financing activities (994,471) 148,208,426
Net cash flows from all activities (41,029,677) 165,586,700
Exchange gain on cash and cash equivalents 12,062 -
Cash and cash equivalents at the beginning of year 230,399,166 71,531,639
Cash and cash equivalents at end of the period 189,381,551 237,118,339
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30 September 2015 30 September 2014

s RUPBES =
Raconciliation to profit and loss account
Operating cash flows (12,946,922) 6,766,858
Exchange gain on cash and cash equivalents 12,062 -
Depreciation on fixed assets (6,467,063) (8,444,385)
Depreciation on investment property (1,379,878) {1,379,827)
Gain on disposal of fixed assats 2,668,346 5,948,549
Taxes paid 1,640,774 (1,431,200)
Financial charges (190,824) (324,821)
Increase (Decrease) in assets other than cash 6,514,023 (139,272,301)
(Increase) Decrease in liabilities 5,760,678 137,577,372
Investment and other income 12,262,741 15,422 586
Provision for tax (2,809,264) (971,160)
Profit after taxation 5,084,872 13,891,171
Definition of cash

Cash comprisas of cash in hand, policy stamps, cheques in hand, bank balances and other deposits which are readily
convertible to cash and which are used in the cash management function on a day-to-day basis.

Cash for the purpose of the statement of cash flows consists of:

Cash and other equivalents
- Cash in hand 183,1M 2,138,302
- Policy stamps in hand 2,015,404 -
2,198,575 2,138,302
Current and saving accounts
- Cument accounts 11,130,116 1,185,781
- Savings accounts 26,052,859 38,794,256
37,182,976 39,980,037
Deposits maturing within 12 months
Term Deposit- local currency 150,000,000 195,000,000
189,361,551 237,118,339

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.

R 8 h 4

Chairman-Officiating D Irector Director Chiaf Executive Officar
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2015

Balance as at 31 December 2013

Changes in equity for the nina month period
ended 30 Sep 2014

Issue of right shares during the period
Profit for the nine month period ended 30 Sep 2014

Other comprehensive income
Total comprehensive income for the period

Balance as at 30 Sap 2014
Changes in equity for the three month period
ended 30 Seplember 2014

Loss for the three month period ended 31 Dec 2014
Other comprahaensive income
Tolal comprehensive loss for the period

Balance as at 31 December 2014

Changes in equity for the nine month peried
ended 30 Sep 2015

Profit for the nine month period ended 30 Sep 2015
Other comprehensive income

Total comprehensive income for the period
Balance as at 30 September 2015

Revenue reserves
Paid-up General Accumulated Total
share capital regerve loss
Rupees
300,000,000 20,000,000  (142,879328) 177,120,672
150,000,000 - - 150,000,000
- - 13,891,111 13,891,171
- - 13,881,171 13,891,171
450,000,000 20,000,000  (128988,157) 341,011,843
" b (928,708) (928,708)
& L (928,708) (928,708)
450,000,000 20,000,000  (120,916,865) 340,083,135
2 - 5,084,872 5,084,872
= - 5,084,872 5,084,872
450,000,000 20,000,000  (124,831,893) 345,168,007

Tha annaxed notes from 1 to 17 form an integral part of this condensed interim financial informatian.
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COMDENSED INTERIM STATEMENT OF CLAIMS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2015

Business underwritien Inalde Pakistan
Quarter ondad 30 Septembar 2015
Rednsurancs Rednsurance and other Relrsurance o] i
and other recoveries in respect of and other Not Mat
Clasa Claima Outstandng clalms Clalms recoveries ristanding claims clalms clalms
paid Opening Cloaing wxpanss recsived Opening Closing revenus xpanse wpanss
b deirtc-b 0 f '] okl I=deh
Rupess
Direct and facultative
Fire and property damage 61,268,680 B6.572.565 45,066,243 23,382,358 (2942.301) 17,606,850 21,0573 48317 22888187 12,257,883
Maine, eviafion and transport 4,050,000 8399914 4,349,914 - 1,500,000 3,440,276 1,940,278 " - (1,283511)
Motor 22,587 B8 66,344,218 58,083,347 14,736,875 3,002,058 8400 626,587 3,820,245 11,118,730 10,118,278
Accidentend health 2030209 24,396,759 23437481 108084 - - . . 1,080,801 1,961,007
Othwrs 6,348 12,008,140 12,396,759 393,967 6,245,905 5,989,895 85,451 361481 32,508 3,258,045
Total 80,343,083 197,712,508 148,963,744 39,584,231 7,805,882 TN AT 23689,638 AATOSTT 35,123,354 26,281,882
Treaty - Proporfional
Grand totel  H30088 19771259 145,363,744 39,504,231 7,805,862 21024421 23,699,638 4470877 35123354 26281680
Business underwritton Inside Pakistan
Nine manth period anded 30 2015
Relnsuranca Ralnsuraree and other Ralrsumnca F=1E] F- 0%
and other recovaries in respact of wnd other Nat Nt
Class Clalma 0 ding cleims. Claima recavaries g thima MCovaries cisims clalma
paid Opaning Tlosing expanss recaived Opening Closing oxp
[ dertc-b '] hegtg £ I=d-h
Rupees

Direct und facultative
Fire and property damage 90,091,078 13,453 866 48,568,243 45,323 653 11,108,520 N AW 21,087 322 10,644,353 34,679,300 18,837,880
Marine, aviafon and transport 5107628 8392552 4349914 1,065,010 1,204,521 L4 1,940,278 . 1,065,010 {166,66)
Motor -
Mecidentand heaith
Chars
Total
Treaty « Proporfional
Grand lotal 177,170,873 228,704,455 146,963,744 085,430,262 27 856,802 30,089,148 23,685,638 21,467,392 73,962,870 82,139,172

MNote: The Comparry does not undanarite business outside Pakisten.
The annexed notes from 1 o 17 form an intsgral part of this condensed interim finandial information.
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CONDENSED INTERIM STATEMENT OF INVESTMENT INCOME (UN-AUDITED)
FOR THE NINE MCNTHS PERICD ENDED 30 SEPTEMBER 2015

Quarter ended Shx month period ended
30 September 30 Seplember 30 September 30 Seplember
2015 2014 2015 2014
RUPEES »mmmm e
Income from trading Investments - net
Gain on sale of held for trading investments - 1,052,893 2,161,510
Dividend income - 208,752 - 298,752
» 1,351,645 . 2,460,262
Income from non-irading investments
Hold-to-maturty
Return on other fixed income securities 1,808,745 4,780,831 8,801,894 8,715,984
Return on PIBs 1,479,117 456,258 2,336,568 765,615
2,887,862 5237088 11228462 9,481,609
Available fer sale
Dividend income - - 30,653 -
Unrealized loss on revaluation of held-for-trading 85,151 (1,025,057)  (2,157,187) (1,939,671)
investments
Investment related expenses - (4,250) . (12,985)
Net investment income 3,073,013 5550427 9,110,928 5,889,215

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.

R 8 h 4

Chairman-Officiating D Irector Director Chiaf Executive Officar
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HOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2015

1.  STATUS AND NATURE OF BUSINESS

Shaheen Insurance Company Limitad (the Company™) was Incorporated In March 1985 under the Companles Ordinance, 1984, as a
Public Company and obtained the certificate for commencement of business in July 1995, It was regisiered with the Controller of Insurance
in November 1995 to camry out non-life insurance business comprising firs, marine, motor, aviation, engineering, transportation, health, etc.
The shares of tha company are Ested on Karachi, Lahore and Islamabad Slock Exchanges.

Its registered office is located at 10th floor, Shaheen Commercial Complex, Karachi.
2. BASIS OF PREPARATION
21 SBtatement of Compllance

This condensed interim financial report {condensed interim financial information) of the Company for the six months pericd ended 30
September 2015 has been prepared in accordance with the requirements of Intematicnal Accounting Standerd (IAS) 34 "Interim Financial
Reperting™ and provisions of and direclives issued under the Companies Ordinance, 1984, the Insurance Ordinance, 2000 and the SEC
(Insurance ) Rules, 2002. In case whera requirements differ, the provisions of or directives Issued under the Companiles Ordinance, 1984,
the Insurance Ordinance, 2000 and the SEC {Insurance) Rules, 2002 have been followed.

The Securities and Exchange Commission of Pakistan ("SECP") has ellowed insurance companies o defer the applicaion of Infernational
Accounting Stendard (LAS) 39 "Financial Instruments: Recognition and Measuremaent” in respect of "Invesiment eveilable -for- sale® uniil
suitable amendmants have been made in the law. Accordingly the requirements of IAS -39, to the extand allowed by the SECP, have not
been considered In the preparation In this condensed Interim financlal Information.

This condensad interim financial information is unaudited but subject to limited review by the siatutory auditors and is being submilted to the
shareholders in accordance with the Section 245 o the Companies Ordinance, 1984, This condansed interim financial information should
be read In conjunction with the annual financlal statemants of the Company for the year snded 31 December 2014.

23 Basls of Pressntation

This condensad inferim financial information has bean prepamsd under (he historical cost convention, except thal ‘hald to maturity’
Invastmants are slated at amortized cost and Investmant ‘at falr value through profit or loss- hald for trading Investments' are stated at falr
valus.

This condensed interdm financial information has bean prepared following accrusl basis of accounting excapt for cash flow information.

This condensed interim financial information has been prepared and presented in Pakistani nupeas, which is the Company’s funcional and
presantation currency.
3, SIGMIFICANT ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policles and the methods of computation applied In the preparation of this condensed Inberim financial Information are the
same as those applied in the preparation of financial statements of the Company for the year ended 31 December 2014,

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
The preparation of this condensed interim financial information in conformity with the approved accounting slandards requires the use of
cartain eritical accounting estimates. It also raquinss the managament to exercise its judgmant in tha process of applying the Company's
accounting policies. Estimates and Judgments are continually evaluated and are based on hislorical experience and other factors, Including
expectations of future events that are believed 1o be reasonable under the crcumsiances.

During preparation of this condensed interim financial information, the significant judgments made by the management in applying the
Company's accounting polickes and the key sourcas of estimation and uncertainty wera the same as thosa that applied in the preceding
audited annual published financial statements of tha Company for the year endad 31 Decembar 2014,

5. FINANCIAL AND INSURANCE RISK MANAGEMENT

The insurance risk management objectives and policies are consistent with those disciosed in the financial staiements of the Company for
the year ended 31 December 2014,

6. SHARE CAPITAL
6.1 Authorized share capital

30 Septernber 31 Dacamber 30 Soptember 31 Decambar
015 2014 015 2014
Numbar of shares — Rupsts ——

50,000,000 80,000,000 Ordinary shares of Rs. 10 each £00,000,000 500,000,000
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1.

8.
8.1

Issued, subscribed and paid - up share capital

30 September 31 Dacambar 30 September 31 Dacember
2015 2014 2015 2014
Number of shares e RUPEOS e

8,000,000 8,000,000 Ondinary shares of Rs. 10 sach, fully paid
in cash 80,000,000 80,000,000
12,000,000 12,000,000 Ordinary shanes of Rs. 10 aach, lssuad as

fully paid bonus shares 120,000,000 120,000,000
10,000,000 10,000,000 Ondinary shares of Rs. 10 sach, Issued as
right shares 100,000,000 100,000,000
Ordinary shares of s, 10 each, issued as
— 15000000 15000,000 rightshares 150,000,000 150,000,000
—S000,000 45000000 —A50,000000, 450,000,000
OTHER CREDITORS AND ACCRUALS
Federal excise duty payable 45,710,617 32,575,984
Withholding tax payable 2,521,878 1,853,536
Workers welfara fund payable 710,725 710,725
Unaamead rantal Income 638,398 485,108
Payable to provident fund 5,244,505 5,204 410
Others 5,080,791 4416317
50,908,913 45,335,080
CONTINGENCIES AND COMMITMENTS
Contingencles

B.1.1 Securities and Exchange Commission of Pakistan has postponed the hearing on show cause notices issued under section 208 of the

companias ordinance 1964 and section 39 read with section 156 and section 158 of the Insurance ordinance 2000. Hearing ks ikaly to take
place in current year,

8.1.2 A claim was raised by General Trading Establishment In 2011 amounting o Rs, 60.85 million, which was rejected by the surveyor, The

aggrieved party fled a sult against the Company In the High court of Sindh. Tha lagal advisor of the Company Is of the view that the
Company is likely fo be successful in respect of this suil. Therefore, no provision has been made in the condensed interim financial

8.1.3 The Incoma tax assessmants of the Company have bean finalized up to and Including the assessmant year 2013-14 {financlal year ended

20

December 31, 2013), unless amended.

However, assessments for Tax years 2004, 2006 and 2007 had been amended by the taxation officer, against which the Company had
prefamed an appeal before the Commissioner infand Revenue (Appeal) (CIR{A)). Subsaquently, CIR(A) confirmed the order of taxation
officar, against which company prefemed to file an appeal befora the Appellate Tribunal Inland Revenus (ATIR). ATIR decided the case in
favor of the Company, Department filed Income Tax Reference Application against the company In the High Court of Sindh. Case sofiled was
decided in favour of the Company against {he department in the High Courl of Sindh as well, through the order dated Ssptember 5, 2013,
However, Incoma Tax Department has filed Civil Palitions in The Suprema Court of Pakistan against the Order of High Court of Sindh; the
decision of which is pending. The demand raised was of Rs 2.045 million for the tax year 2004, Rs 8.22 million for the tax ysar 2006, and Rs
9,689 million for tax year 2007 against apportionment of expandilure. As it is expected that the matter will be decided in favour of the
Company, no provision has been made inthe accounts.

Commiltments
There were no commitments as at 30 September 2015 ( 31 December 2014: NI
INVESTMENTS 30 September 31 December
Type of Investments 2015 2014
Hefd-to-maturity ——— Rupéss —
Government Securities 82 58,325,852 14,650,846
56,225,852 14,650,646
At falr value through profit or loss - Held for trading 1,783,150 3,840,338
Available-for-sale investments
First Capital Equities Limited 168,000,000 188,000,000
Mutual Funds
Open-end funds 12,062,726 32,062,726
278,171,728 238,653,910
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Government Securlties

Typa of security Maturity date Profit Faca value 30 Sep 31 December

(%) 2015 2014
Rupees
Pakistan Invesiment Bonds 18 July 2018 11.50% 16,000,000 14,724,508 14,650,846
Paidstan Investmant Bonds 18 July 2018 11.50% 8,600,000 8,508,666 -
Paidstan Invesiment Bonds 18 July 2017 11.50% 3,000,000 3,215,399
Pakistan Investmant Bonds 30 August 2018 12.00% 25,800,000 28,874,270 .
L

Thesa represent listed term finance certificates (face value of Rs. 5 000 sach} and camied mark up rate equal to five years Palkdstan

At 31 December 2012, the TFC was classified as non-performing as per the valuation report of debt se curities by the Mutual Fund
Association of Pakistan under SECP Circular 33 of 2012 dated 24 October 2012

Market value of quoled available-for-sale securities is Rupees 213.65 (31 December 2014: Rupees 208.68 million).

Had the Company followed Intemational Accounting Standard (IAS) 39 “Financial Instruments: Recognition and Measurement” in respect of
recognition of gain / (lose) on measurement of available for sala securities directly imo equity, the investmenis of the Company would have
baen lower by Rs. 10.21 milion (2014: lower by Rs. 11.383 million) and the net equity would have decreased by the same amount.

On 29 November 2012, the Company through an agreement settied balance of 'reverse repo’ and ‘premium due but unpaid’ amounting fo
Rs. 89,89 million (reversa rapo and associated mark-up) and Rs. 88.859 millicn of FCSC Group and Pace (Pakistan) Limited respactivaly
against 4.7 million shares of First Capital Equities Limited (a related party) at Rs. 40 per share against the market value of Rs. 69 per share
as at that date. The agreament was subsequently amended on 07 March 2013 to make the clause of restriction on holding perod and
SWAP agalnst proparty null and vold.

The Company has fled a petition in Honorable Givil Court, Lahora on 4 Aprl 2015 against the First Capital Equities Limited praying for the
recovery of Rupees 188 million, The cass is pending for hearing.

The Company has baen sarved a show cause notice dated 02 May 2013 by the SECP stating that Investment with FCEL Is creating
difficulty for the Company with respect to the liquidity and solvency. Further, it appears that the Company has not followed the requirements
of section 208 of the Companies Ordinance,1984 and the Companies {Investment in Associaled Companies or Associated Undertakings)
Regulation, 2012. The SECP has conducted hearing on this matier. The decision of SECP is awaited.
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10. INVESTMENT PROPERTIES - ai cost less accumulated depreciation

30 Seplernbar 2015
Cost Depreciation Writsndown  Dapreciation
AsaliJanuary  Addifon’  Asal®Sep AsaliJanuary Fortheperiod  Asat30Sep  valeasat®  nmite%
Note 2015 [Deletion) 015 2015 015 Sep 2015
Rupess

Shop premises 104 148414 . 3354844 10,229,925 1,213,066 11,502,991 MR 5
Offics premises 104 2,848,320 . 2548320 2,361,732 106,812 2,468,544 37,16 5
Advance agains! purchass of investment
property 102 3,750,008 . 34,750,008 . . - 34,750,008

7,546,142 . [T 2,581,887 1370878 1TSS s1anam

31 December 2014 L
Cosl Deprecition Wiilendown  Depreciaion
Asalllawary  Acdifon Asald!  Aselflenvary  Forheyear Asal 31 veasaldl %
M4 (Deletion)  December 2014 2044 December 2014  Decamber 2014
Rupees

Shop premises 101 33,948,414 . 3.948414 8,894,587 1,335,338 10229925 23,718,489 5
Office premises 10.1 2,848,320 - 2848320 2,218,656 83,076 231,732 486,588 5
Advance agains! purchasa of invesment
property 102 34,750,008 - 34,750,008 . . - 4,750,008

71,546,142 . 71,546,742 11473288 1418414 12501857 56,056,085

10.1 Valuaion of the shops and office premises (leasehold properios) have been made under the market value basis by Magsood Ahmed (Private) Liried and GIP Surveyors (Private) Limied, Market value of shop
and offce premises as of 30 January 2014 and 31 January 2014 amounted to Rs. 100.6 milion, and Rs. 134 millon respeciively.

102 Advance has been given against the purchase of property from Pace Pakistan Limited (previously 2 related party) stuated at Frst foor of Pace fower project, 27-H, Gulbeng I}, Lahore, The property has been
valued under the market value basis by Magsood Ahmed (Private) Limited, as of 03 Apeil 2014 at Rs. 37.53 millon {As of 10 April 2013 at Rs. 3683 millon). No depreciation expense has been charged during the
year {2014: Ni) s the propertyis not yel completed and available for use for the purpose infended by the management.

]

Third Quarterly Report 2015

22



11, PREMIUMS DUE BUT UNPAID - NET

Considered good
Considered doubfful

Provision for doubtful receivables

111 Premiums due but unpaid from related parties include:

Shaheen Airport Services {SAPS)
Shaheen Foundation, PAF

Shaheen Aero Traders

Shaheen Knitwear

Hawks Advertising and Communication

12.  ADDITIONS AND DELETIONS IN FIXED ASSETS

30 September 31 December
2015 2014
Rupees
121,408,440 127,690,441
25,3043 25310430
146,718,870 153,000,871
(25310430)  (25,310430)
121,408,440 127,690,441
322884 3202171
165,208
42,846 205,808
: 134,207
. 5,518
531028 3,547,504

Details of the cost of operating assets that have been acquired and disposed of during the nine month

period are as follows:
30 Sep 2015 30 Sep 2014
Additions Disposals Additions Disposals
Rupees Rupees

Furniture, fixtures and office
equipment 369,750 1,180,989 73,000 2,213,680
Motor vehicles 3,135,000 12,593,000
Motor vehicles Leased 8,853,000 2,076,000 -

9,222,750 6,391,989 73,000 14,806,680
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13 SEGMENT REPORTING

Class of business wise revenue and results have been disclosed in the profit and loss sccount prepared in accondance with the requirement of Insurance Ordinance, 2000 and the SEC (Insurance) Rules, 2002, The following teble presents
informettion regending segment assets, iabilties as at 30 June 215 and 31 December 2014, unalocated capital expendtures and non-cash expenses during the cument and last period:

Fire & Property Damage  Marine, Aviation & Transport Motor Accident and Health Others Tokal

30'September 31 December 30 September 31 December 30 September 31 December 30 September 31 December 30 Seplember 31 Decomber 30Seplember .\ . iy

25 4 2015 200 2015 24 2015 a4 25 2 205
Rupess

SEGMENT ASSETS

Segment assats SLSMES  SAMG6A 206078 416N  2MMOTS Z09THZGEE  WSA09TS 113126567 AROS3E3 45136051 446105600 478,804 162
Unalocaled corporale assels 48,151,408 07952672
Tolel assets 192,261,196 186,756,864
SEGMENT LIABILITIES

Segent labites MANSR 4020 18AAZ 2028375 STSMT 1967700 MOOIGES?  GAIITTS  3SHI6I  FSSIS1  ETRSTS 30568
Unalocated coporale labifies 038,111 233,18
Toal Eabiltes 47,089,389 W8T TB
Capitsl expendre G740 ATTRD  ARAR  0BB1  ABMBT06 20 2179050 G575 AN 3818 92:07H 405200
Dapraciation

Amorzalon SASST  1ABIBGS MOS0 GITO0 3800708 G833 IBSNSE 200 TMMB 1145100 74641 12,147,382
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14. CAPITAL RISK MANAGEMENT

The Company's objective when managing capital is, to safeguard the Company's ability to continue as a going
concem so that it can continue to provide retums to the shareholders and benefifs to other stakeholders and fo
mainiain a strong capital base to support the sustained development of its businesses. The Company manages its
capital structure by monitoring return on net assets and makes adjustments to it in the light of changes in
economic conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividend paid to shareholders or issue new shares. The Securities and Exchange Commission of Pakistan (SECF)
through its Circular No. 03 daled April 4, 2007 required the minimum paid up capital for Insurance Companies to
be raised to Rs. 300 million by the year ended 31 December 2011. The Company has complied with the
requiremants as at 31 Decamber 2014.

15. TRANSACTIONS WITH RELATED PARTIES

The Company has related party relationship with ils employees' provident fund, key management personnel,
entities with substantial holdings in the Company and Companies with common directors,

Transactions with related parties during the period and balances with them as at the period end are as follows:

Quarter ended Nine month period ended
Transactions and balances 30 September 30 September 30 September 30 September
with associated companies 2015 2014 2015 2014
Rupees Rupees

Insurance premium

Balance at beginning of the period 488,171 133,328 3,547,504 3,680,584

Gross insurance premium writien

(including administrative surcharge,

govemment levies and policies stamps) 52,468,304 46,407,392 57,208,840 56,962,109

Received / adjusted during the period (52,425,537) (38,123,089) (60,225,425}  (52,225,062)

Balance at end of the period §31,028 8,417,831 531,028 8,417,631

Quarter ended Nine manth period anded
30 September 30 September 30 September 30 September
2015 2014 2015 2014
Rupees Rupaes

Insurance daim expensa

Outstanding ciaims at beginning of the period 957,002 2182505 1,511,750 1,880,081

Gross claim expense for the period (219,657)  (993,288) 722,426 (144,770)

Claim paid during the period (33.558) (430.847) (1,529,498} (976.941)

Outstanding claims at end of the period 704,687 758,370 704,687 758,370

Other transactions for the period with

associated companies

Rental expensa 2,388,081 2,303,678 1,278,541 6,790,603
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Other balances with associated companias
30 September 31 December

2015 2014
— Rum ——
Prepaid rent 2,663,680 6,857,736
Security deposils 4,147,200 4,147,200
Transactions for the period with other Quarter anded Nine month period ended
related parties 30 September 30 September 30 September 30 Sepiember
2015 2014 2015 2014
Rupees Rupees
Contribution to the provident fund 123,505 161,295 325,978 434,497

Remuneration of key management personnel 7,650,021 4,362,930 13,363,743 12,599,677

30 September 31 December
2015 2014

Rupees
Payable to Provident Fund 5,244,505 5,284,410
Insurance and claim related transactions with related parties are carried in nomal course of business.
Remuneration to the key management personnel are in accordance with the terms of their employment.
Contribution to the provident fund Is in accordance with the Company’s staff services rules.

154 Other transactions are at agreed terms.
16. EARNINGS / (LOSS) PER SHARE - BASIC AND DILUTED
Quarter ended Nine months perlod ended
30 September 30 September 30 September 30 Seplember
2015 2014 2015 2014
Rupees Rupess
Profit/ {loss) for the peried 1,184,612 (91,826) 5,084,872 13,891,171
Mumber of Shares Number of Shares
Weighted average number of ordinary
shares of Rs. 10 each 45,000,000 45,000,000 45,000,000 45,000,000
Rupees Rupees
Eamings / {loss) per share 0.03 {0.002) 0.11 0.31
16.1 The company has not issued any instrument which would dilute its basic eamings per share when exercised.
17. GENERAL
17.1 This condensed interim financial information was approved and authorized for issue in the board of direclors
meeting held on Oct 30, 2015
172 The figures have been rounded off to the nearest rupee.
)
\&
Chairman-Officiating D Irector Director Chief Exacutive Officer
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