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DIRECTORS'REPORT

Dear Shareholders,

The Directors of the company present the un-audited financial statem ents of the company for the lit
quarter and three months ended September 30,2017.

Duringthe 1st quarter under review, the net sales turnover of the company is Rs.64.929 million including
export sales of Rs.11.193 millionas compared to sales of Rs. 188.843 million of corresponding period of
previous year. The sales are decreased due to decrease in quantity of production as it is the start period
of mi!lsoperation.The company has sustained after tax loss of Rs. 27 .343 millionas compared to loss of
corresponding quarter of previous year of Rs. 28.233 million. loss per share in the 1"quarter is Rs. (1.55)
as compared to loss per share of Rs. (1.60) ofthe corresponding period ofthe l"quarter of the year.

The textile spinning sector in Pakistan is still facing severe difficulties due to decrease in export of textile
products. Most of the operative spinning units are producing yarn which is used for p roductionof local
fabric and the local market is very uncertain derived by supply and demand of yarn and fabric. The
prices of raw materials are increasing whereas the localyarn market is not absorbing the increase in cost
due to oversupply and weak fabric demand. Moreover, the' government has not taken appropriate steps
to improve the viabilityof this sector.

However, the management has restarted the operation of mills in a well-planned manner and we are
hopeful that with the increase in available op erating capacity of installed spindles the cost of production
will decrease which will help to produce positive financial results in the coming period. Further the
management is minutely focusing to improve the performance of mills in terms of production, yield,
quality of yarn a~d use of doubling segment of the company by considering and analyzing the prevailing
market conditions.

The board avails the opportunity to appreciate the devoted work done by the executives, officers, staff
and workers of the company.

For and on behalf of the Board

~hore; O"ober 17, 1017 Chief Executive
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BALANCE SHEET ( UN - AUDITED)
AS AT SEPTEMBER 3D, 2017

Note Sopt 3D, 2017 June 3D, 2017
Rupees

(Un-audlted)

Rupees

(Audfted)
EQUITY AND LtABlLITIES

SHARE CAPITAL AND RESERVES

Avthorfz." ohore •• pftal

18,000,000 (June 30, 2017: 18,000,000) ordinary shares of Rs. 10 each

Long term finances - secured
Liabilities asainst assets sybject to finance lease - secured
Deferred liabilities

3
4

lBO,OOO,OOO 180,000,000

176,367,190 176,367,190
53,218,752 53,218,752

(392,062,761) (373,101,425)

(162,476,819) (143,515,483)

605,351,175 613,733,114

21,744,;0611 21,744,;061

21,744,706 21,744,706

Issued, subscribed and petd-up capital

Capitel reserves

Accumulated losses

TOTAL EQUITY

liURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

NON-CURRENT LIABILITIES

CURRENT LlASIL TIES

Trade and other payables

Accrued interesVmal'i<.up

Short term borrowings

CUlT8nt portion of non--current liabilitiO$
Provision for taxation

288,897,054 269,479.991
105,482,401 105,475,305
455,545,841 450.057.841
132,156,036 132.163.132

8,742,589 7,895,907

990,823,921 965,072.176

TOTAL UABIUTIES 1,012,568,627 986.816.882

CONTINGENCIES AND COMMITMENTS 5

TOTN.- EQUITY AND LIABIUTIES 1,455,442,983 1,457.034,513

AnETIi

NON-CURRENT ASSETS

Property, plant and equipment

Long term deposits - unsecured, considered good
Deferred taxation

6 1,207,248,114
27,444,429
18,397,139

1.219.766,198
27,444,429
18.397.139

1,253.089.682 1.265,607.766

CURRENT ASSETS

StorO$;::tpant$ and IOOS6toolS
Stock In trade
Trado debte - un~"GurtJd
Advances, deposits, prepaymenls and oiller receivables
Advance toecrne taxfincomo tax refundable

Short term invDltments
Caoh and bank bal.m;e5

57,700,720 57,811,315
63,431.576 52,615.196
23,930,775 20.844.357
53,459,291 56.155.616

3.512,655 3.336,409
86,000 86,000

232.284 575.854

202,353,301 191,426.747

1.455.442.983 1.457.034.513

The .nn",,"" nolN Tvrman Inlef/fIIl pan of this nn.nc/allnform.tlon.

Chief Executive Director
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Shadman Cotton Mills Limited

PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2017

~
Shadman

Rupees Rupees
Sept 30, 2017

Tumever- net 64,928,551

Cost of sales (83,539,165)

Gross loss (18,610,614)

Selling and distribution expenses
Administrative and general expenses

Olher income 31,273

Operating loaa (26,449,020)

Finance cost (47,573)

Lo •• boforo taxation (26,496,593)

Taxation (846,682)

Loss after taxation (27,343,275)

LOlli Par ahare • basic and diluted (1.55)

Tho annexed notes form an Integral part of this financial infonnatlon.

Chief Executive
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Sept. 30. 2016

188.843.007

(206.535.684)

(17.692.677)

(956,727)
(7.720.842)

(8,677.569)

(26.370.246)

1.657

(26,368,589)

(39.910)

(26,408,499)

(1.824.785)

(28.233.284)

(1.60)

Director
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Shadman Shadman Cotton Mills Limited

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
(UN-AUDITED)

FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2017

Sept. 30, 2017 Sept. 30, 2016
Rupees Rupees

Items that may be reclassified subsequently to "",fit or loss

'tem. that will not be rKlaa.aified to profit or loa$

Incremental depreciation

Othor G.Omprohenllvo Income

8,381,939 4,762,878

8,381,939 4,762,878

lo •• aftar taxation (27,343,275) (28,233,284)
(18,961,336) ----,,(2""3'"',4"'70""',4""06:::")

The annexed notes form an Integral parl of thl. flnane/allnformatlon.

Chief Executive Director

.•
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CASH FLOW STATEMENT (UN-AUDITED)
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2017

Sept. 30, 2017 Sept. 30, 2016
Rupees Rupees

CASH FLOWS FROM OPERATING ACTMTIES

LosS before taxation (26,496,593) (26,408,499)

AdJu.tments for non--c •• h Iteme

Depreciation
Finance cost

Operating 10•• ' beto •• ching •• Inworking copHaI

13,343,01411 14,131,4021
________ 4~7~,5~73~,, ~3~9~,9~10~,

13,390,587 14,171,312

(13,106,006) (12,237,187)

Chanp_ 1nworking capt\al

Stores, spares and loose tool.
Stock in trade
Trade debts
AdVances, prepayments and other receivables
Trade and other payable.

110,595 2,870,527
(10,816,390) 91,969,589

(3,086,418) (2,586,088)
2,696,325 (8,053,845)

19,417,063 (80,671,756)

Finance cost

Income tax

Employeo. ~U~menl benefit.

Nel cash generated fTomJ(u•• d 'In) operating actMtl ••

8,321,185 3,528,427

(4,784,821) (8,708,760)

(47,573) (39,910)
(174,246)

(215,339)

(5,008,640) (8,964,009)

(824,930>11

(824,930)

5,488,000 II 8,615,000 I
5,488,000 8,615,000

(343,570) (349,009)

575,854 1,322,346

232,284 973,337

Nal cash genlraled froml(u,"d In) operations

Payments for

CASH FLOWS FROM INVESTING ACTIIIlT1ES

Purchase of property, plant and equipment

Net Gah uaM In invo.tJng actlVitie.

CASH FLOWS FROM FINANCING ACTIVITIES

Net (deaea8e)lincrease in short term borrowings

Net cnh gene,..tect from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD

CADit AND CAliH EQUIVALENTS AT THE END OF THE PERIOD

The anfI8JCw nol8J/ trmn.n Integfll p.rt of /his flnanelallnformatlon,

~~
Chief Executive DirectDr
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Shadman Shadman Cotton Mills Limited

STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE 1ST QUARTER ENDED SEPTEMBER 30,2017

Share capital Revenue ,. •• rva

Issued
subscribed and Capital Accumulated Total
pald.up capital reserve 10•••• equity

Rupee$ Ru_ Ru_ Ru_

aalance a. at June 30, 2018 • AudlfH 176.367.190 53.218.752 (317.309.875) (87.723.933)

Comprehensive 10••

Loss after taxation IIOther comprehensive Income

Total comprehonaivelo •• (23.470.406)

aalance a. at Septmbe>r30, 201'· U".."udltH 176.367.190 53.218.752 (340.780.281) (111.194.339)

Balan ••••• ' Oolobor 01. ZOlU· Un-autJllfHI 176,367,190 53,218,752 (340,780,281) (111,194,339)

Comprehen.lVe los.

Loss after taxation IIOther comprehensive income

Total C!lmprehenslve 10••

Tranllc:tlon with owne,.

Balanc, as at Jun, 30. 2017 • AudllfHl 176,367,190 53,218,752 (373,101,425) (143,515,483)

B.I.n •••• at July 01, 2017. Audit", 176,367,190 53.218.752 (373.101.425) (143.515.483)

Comprehensive lo.s

loss aner IaXaUon II01Ilcr oomprenensive Income
Total comprehensive 10••

.s
(18,961.336) (18,961.336)

Tran •• ctlon with owners

B.lance .s at September 30. 2017 • Un-audltetl 176.367.190 53.218.752 (392,062,761) (162,476,819)

The annexed notes form an Integ,.,., part of this ffnanclallnfonnat1on.

*~Chief Executive Director
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NOTES TO THE FINANCIAL INFORMATION (UN-AUDITED)
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2017

REPORTING ENTITY

Shadman Cotton Mills Limited ('the Company) was incorporated in Pakistan as a public lim~ed company on November 24, 1979 under
the Companies Ordinance. 1984 and is listed on Pakistan Stock Exchange Umited. The Company is engaged in the manufacturing and
aala of yam. The registared office of the Company is situated at 2JE, Block G, MUBhlaq Ahmed Gunnan i Road, Gulberg II, lahore.

2 BASIS OF PREPARATION

The financial information contained in thls financial report ;3 un..audited and does not Include all the Information as is required 10 be
provided in a full set of annual financial statomont5. This financial information should be read in conjunction 'Nith the audited financial
statements of the Company for the year ended June 30t 2017.

2.1 St.tement of compllanee

This condensed interim financial information has been prepared in accordance with the requirements of Intemational Accounting
Standard 34 - Interim Financial Reporting, and provisions of and directives issued under the Companies Ordinance, 1984. In case
where requirements differ, the pro'VlsKx\s of and directives iHued under the Companies Ordinance, 1984 have been folloWed.

1.2 8••1. Qf m••• u,.ment

The financial information contained "In this interim finanetat information has been prepared under the historical cost convention except
for certain financial instruments at fair value. certain financial liabilities at amortized cost and employees retirement benefits at present
value. In this financial Information, except for the amounts raflocted In the statement of cash flows, all transactions have been
accounted tor on aceNal basis. .

2.3 Judgmenta ••• tlmate. and aaaumption.

The preparation of financial Information In confinnity With approved accounting standard requires management to make judgments,
,,,,Uma104and aaaumptions lIIat aJJecl tile application of accounting policies and the reported amounts of assets, liabilities, income and
e~es. The estimates and associated assumptions and judgments are continually evaluated and based on historical experience and
vlU\ous other fa-.. including reasonable """"""'lions of future events,

Judgements and estimates mede by the management In the preparetion of this flnanci."nformation Is the same as those applied to the
financial statements for the year ended June 30, 2017.

Z,4 funciuon.' currency

This financial information is prepared in Pak Rupees which is the Company's functional currency.

Sept 30, 2017 June 30, 2017
Rupees

(Audffod)

3 LONG TERM FINANCES· SECURED

TheIe rap/8l8nt long tann finances utilized under
Inl8resllmal1cup arragements from banking companies:

The Bank of Punjab - Demand finanoa - I
The Bank of Punjab - Demend finance - II
Habib Bank Umiled - Tann finance

17,863,256
80,000,000

8,105,608

17 ,tl63,256
80,000,000

8,105,608

105,968,864
(105,968,8&4)

105,968,864
(105,968,864)Current maturity JI"'SOI'tad under cu"""llIabilities

10
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Shadman Shadman Cotton Mills Limited

NOTES TO THE FINANCIAL INFORMATION (UN-AUDITED)
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2017

Sept. 3D, 2017 Juno 30, 2017
Rupees

(Un-Audited)

Rupees

(Audited)

4 LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

Present value of minimum lease payments
Current portion presented under current liabilities

26,187,172
(26,187,172)

26,194,268
(26,194,268)

~ CONTINGENCIES AND COMMITMENTS

~,1 ConOnl/.n<l ••

5,1,1 The Company is contesting recovery suit filed by The Bank or Punjab in year 2011 amounting to Rs. 577.391 million on account of
principal and marl<up claimed in the suit along with cost oHunds, estimated at Rs. 141.98 million and all other claims arising therein till
reeaaencn, A counter 8ult ha~ been filed by the Company against The Bank of Punjab, before the Lahore High Court wherein, along
Olher paY"~, Ihe Company h•• <Iaimed Rs. 744.346 million on account or acts and omission committed by the Bank against the
Company. The .ults are pending before the Lahore High Court and has boen fixed for arguments.

5.1.2 The Company is contesting recovery suite filed by Habib Bank Limited amounting to Rs. 8.996 million on account of principal and
martcup claimed in the suit. The .u~ was decreed by the Banking Court for an amount of Rs. 8.105 mil/ion.

5.1.4 Guarantees issued by banks on behalf of the Company as at the reporting date amount to Rs. 18.317 million (June 30. 2017: Rs.
18.311 million). however the Company has already recognized related liability amounting to Rs. 18.317 million (June 30, 2017: Rs.
18.317 million).

5.1.5 A suite has been filed by the Company before the Sindh High Court. against a show Cause notice issued by the Securities and
Exchange Commission of Pakistan (,SEep') regarding related party transactions and has obtained stay order restraining SEep from
taking any adverse action.

5.2 Commitments:

5.2.1 There are no known commitments as at the reporting date.

Operattng fiXed assets
Capital woo: in progress- building

6.1

sept. 3D, 2017 June 30, 2017
Rupees Rupees

(Un-Audlted) (Audfled)

1,199,920,713 1,213,263,727
7,327,401 6,502,471

1,207,240,114 1,219,768,198

1,156,308,824 1,169,099,789
43,611,889 44,163,938

1,199,920,713 1,213,263,727

Not.

PROPERTY, PLANT AND EQUIPMENT

6.1 Operating fixed •••• ts

Assets owned by \he Company

Assets subject to finance lease
6.1.1
6.1.2

11
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Sopt. 30, 2017 June 30, 2017

1,169,099,789 1,221,420,682

'.1,1 AnN owned by theCompany

Net book value at the beginning of the period/year
Addition. during the periodlyear

Plant & Machinery

1,169,099,789
Net book value 01•••• 18dispoaed during the periodlyear
Oeproo;aUon for the perlodlyear

Net book value at1end of the period/year

(12,790,965)

1,156,308,824

8.1.2 Aneta subject to finance I••••

Net booII yalue at beginning 01 the period/year
DepreCiation for the period/year

Net book value at end of the periodIyear

44,163,938
(552,049)

43,611,889

7 TAlCATION

7,1 ProViaion for1aXaUon has been made under .ection 113. 154 and 169 of the Income Tax Ordinance, 2001.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

2,775,000

1,224,195,682
(957,146)

(54,138,747)

1,169,099,789

46,488,356
(2,324,418)

44.163,938

Related parties from the Company's perspective comprise associated companies and undertakings and key management personnel.
Key menagement personnel are those persons having authority and responsibility for planning, directing and oonlrolling the aellVitie. 01
the compeny, directly or Indirectly, and Include. the Chief Executive and Directors of the Company. Oelails of lransacllons and
balances willi rel.ted parties ,. as folloWs:

First Quarter ended
Sept. 30, 2017 Sept. 30, 2016

Rupees Rupees

(Un-Audited)

1.1 Trarwactlona wlth rei_led partie_

NIIIIN. of Nlatlonahlp Nature of tran •• ctlon

Key management personnel Sholl tenn borrowings obtained
Sholl term borrowings repaid
Short term employee benefits

Associated undertaking Purchase. during the period
Nole

8.2 a.lances wtth related partIN

Natu •• of rwllllonahip Natu,. of balan •••

.Key management personnel Short term borrowings
Short term employee benents payable

Associated undeJ1aking Trade debts

9 EVENTS AFTER "THE REPORTING PERIOO

6,755,000

.Sept. 30, 2017Ru"...
(lJn-Audlled)

145,7t3,Oe7
12,8oCO,OOO

48,629

(Un-Audfled)

13,960,000
4,175,000

1,881,600
June 30, 2017

Rupees

(Audfled)

139,008,067
12,840,000

(1,626,371)

10 DATE OF AlJTHORIZATJON FOR ISOUI:

Thera are no significant events after the reporting period that may require adjustment of and/or disclosure in this condensed interim
financ:ial report.

TNt financial informa_ has been approved by lIle _ of Directors of the Company and authorized for issue on October 27. 2017.

11 GENERAL

11.1 CorTeaponding figurea have been ,.,.,.,.nged M'i&r8 necessary to facilitate comparison. However, there are no significant
reclaMlftcationa during the period.

11.2 Figures have been rounded 01110the nearest Rupoe.

Chief Executive 12 Director


