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VISION

To become a fully Integrated textiles group,
capable of developing profitable relationships with
the world’s brands.

To launch our own finished products
brands.

The company shall strive to become a market leader
in its fields of operation with an mnpluuis on

providing innovative and high quality

products.
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MISSION

To pmvide quality products to customers and
t'xplorc new markets to expand sales of the
company.

To cultivate a dynamic team for achieving optimum

prices for the company’s products for profitable

and sustainable growth.
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NOTICE OF 23 ™ ANNUAL GENERAL MEETING

Notice is hereby given that 23" Annual General Meeting of the members of Redco Textiles Limited
will be held at its Registered Office at Redco Arcade, 78-E, Blue Area, Islamabad on Friday 31™
October 2014 at 11:30 AM to transact the following business:

Ordinary Business:
1) Toconfirmthe minutes of last extra ordinary General Meeting held on 13* February 2014.

2) Toreceive, consider and adopt the Annual Audited Financial statements for the year ended
June 30" 2014 along with Directors and Auditors reports thereon.

3) To appoint Auditors of the Company for the financial year ending June 30" 2015 and to fix
their remuneration. The presentAuditors. M/s Mushtag & Co, Chartered Accountants, being
eligible offer themselves for reappointment.

4) Toconsider any other business with permission of the chair.

By order of the Board
(Asad Mumtaz Baloch)
Company Secretary
Islamabad
October 10, 2014

Notes:

a) The Share Transfer Book of the Company will remain closed from 24" October to 31" October, 2014
(both daysinclusive)

b) Amember enlitled to attend and vote at the meeting may appoint any other member as his/ her proxy to
attend and vote.

¢) The proxy to be valid must be in writing and received at the registered office of the company not later than
48 hours before the time of meeting and must be stamped, signed and witnessed.

d) Members are requested to notify the Company regarding change in their addresses, if any.

e) CDC shareholders desiring to attend the meeting are requested to bring their original National Identity
Card, Account and Participants 1D number, foridentification purpose.

| 05 |
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DIRECTOR'S REPORT

The Directors of Redco Textiles Limited are pleased to present the 23" annual report along with Audited
Financial Statements and Auditors report thereon for the year ended June 30, 2014 and other required
infarmation prescribed under the Code of Corparate Governance.

Overview

With the blessing & grace of Allah Al Mighty, the Company been able to earn a profit of PKR 5.42 Million during
the year ended 30th June 2014 with EPS of PKR 0.110 per share despite domestic economic challenges in
which the shortage of pawer is at its peak. To achieve mast optimum results in the given circumstances, your
management worked closely on production planning and maenitoring of production and efficiency outcomes.

Operational Performance

Your company continued to perform well despite tough business and economic conditions and posted a profit
before taxation for the year ended 30™ June 2014 of PKR 24.36 Million (30™ June 2013: PKR 32.3 Million). The
achievements of the year under review may he compared against preceding year are as under:

2014 2013

Rupees Rupees
Sales - net 2,211,316,146 2,438,127,292
Cost of sales _2,141,950,869 2,358,299,891
Gross profit 69,365,277 79,827,401
Distribution cost 6,363,404 7,127,692
Administrative expenses 23,240,014 19,274,672
Other operating expenses | 4,717,089 | 8,369,139 J

34,320,507 34,771,503
Onerating profit 35,044,770 | 45,055,898
Other operating income - 2,008,901 813,588

37,053,671 45,869,486
Finance cost - 12,695,186 ) 13,573,323
Profit before taxation 24,358,485 32,296,163

Sales have decreased from PKR 2.438 billion to PKR 2.211 billion due to decrease in production & sale of high
value items during the year ended 30" June 2014 as compared to previous year ended 30" June 2013.
Operational Profitability percentages of the company slightly decreased. In the last quarter of the year sale
prices for yarn & fabric were under pressure and also production costs increased. Overall the outcome
remained at the same levels as compared Lo the previous year, due ta aggressive efforts of the management
regarding marketing and control on various costs by better utilization of available resources.

During the year under review, the cost of production has increased due to a surge in the prices of fuel and
power as electricity prices are increasing and availability of Gas i1s decreasing. Salaries and wage rates were
increased by government and other consumables prices remained unstable due to cost push inflation.

Gross profit for the year under review is amounting ta PKR 69.37 million as compared to PKR 79.83 million in
the prior year. Whereas profit before taxation for the year under review is amounting to PKR 24,358 million as
compared to PKR 32.296 million in prior year.

R = i o 3§
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Acknowledgment

We humbly and gratefully bow our heads before Almighty Allah, the most Gracious and Merciful for guiding us
and hope that the company will continue te be rewarded and blessed by His innumerable bounties.

we also take the opportunity to express our gratitude towards worthy staff, share holders, our valued
customers, suppliers and bankers for their co-operation and continued support.

Future Prospects

Our Expansion/BMR program is a continuing process and during the year under review we had imported one
Latest Auto cone machine and twa Cards for improving the quality along with Two Loptex machines to reduce
the dependence on labor for cotton cleaning and improving quality in the spinning unit. [n the weaving unit a
new loom shed is in process of construction and L/C for import of 24 new latest technology Air Jet Looms with
initial Deposit of Rs.38.88 millions was established in year under review and L/C was retired through
additional Long term Financing of Rupees 100 millions from Bank Alfalah Ltd & machines have arrived in the
current year and in process of installation and will start production by end of this month.

Dividend Distribution

The company is following residual dividend policy and increasing the working capital base to avail the benefits
of holdings.

Statement of Corporate and Financial Reporting Framework

In Compliance with Code of Corporate Governance, we give below statement of corporate and financial
reporting framework:

1 The financial statements presented by the management of the company presents fairly its
affairs, the results of its operations, cash flows and changes in equity.

2 Proper books of account of the company have been maintained.

International Financial Reporting Standards (IFRS) and International Auditing Standards
(IAS), as applicable in Pakistan have been followed in preparation of financial statements;
any departure there from has been adequately disclosed.

4. Appropriate accounting policies have been consistently applied in preparation of financial
statements.

5. The system of internal control is sound in design and it has been effectively implemented and
monitored .The process review will continue and any weakness in internal control will be
removed.

6. There are no significant doubts upon the listed company's ability to continue as a going
cancern

yi There has been no material departure from the best practices of corporate governance as
detailed in listing regulations.

8. Key operating financial data for the last five years in summary formis annexed.

Q. There are no levies and penalties due as on June 30, 2013.

10. Pattern of shareholding and additional data is annexed.

11. None of directors, CEQ, CFO or Company Secretary or their spouses or minor children have

traded in the shares of the company during the year.
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Board Meetings
During the year five board meetings were held. Attendance was as follows:

Sr.  Director Name Attendance

Ms. Sarah Saif Khan

Mrs. Muniza Saif Khan

Mrs. Taufiga Amanullah Khan
Mrs. Samina Asad

Mr. Imran Zia

Mr. Ahsan ur Rehman Khan
Mr. Khalid Rehman Khan

~NOU A WM =
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Audit Committee

The board of Directors in compliance with the cade of corporate governance established an audit committee
-The names of audit committee members are given in the ‘Company Information page'.

HR and Remuneration Committee

The board of Directors in compliance with the code of corporate governance established an HR and
Remuneration Committee. The names of HR and Remuneration committee members are given in the
‘Company Information page .

External Auditors

The audit committee and board of directors have recommended the re-appointment of M/S
Mushtaqg & Company, Chartered Accountants as external auditors up till the next Annual General Meeting.

For and on behalf of the Board,

Chief Executive

Dated: October 09, 2014
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STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE FOR
THEYEARENDED 30" JUNE 2014

This statement is being presented to comply with the Code of Corporate Governance contained in histing
Regulation No. 37. 43 & 36 of listing regulations of Karachi, Lahore & Islamabad Stock Exchanges
respectively for the purpose of establishing a framework of good governance, whereby a listed company
is managed in compliance with the best practices of corporate governance.

The Company has applied the principles contained in the Code in the following manner:

. The company encourages representation of independent non-executive Directors and
Directors representing minority interests on its Board of Directors. At present the board
includes one independent non-executive Director. During the financial year under
review, fresh Llection ol Directors was held o ¢lect Seven Directors of the Company for
the nextterm of three years.

1. Ms, Sarah Saif Khan Chicf Executive

2. Mrs. Muniza Saif Khan Non-Exceutive

3, Mrs. Tautiga Amanullah Khan Non-Executive

4. Mrs. Samina Asad Non-Executive Independent
5. Mr ImranZia Exceutive

6. Mr. Ahsanur Rehman Khan Non-Exccutive

7. Mr. Khalid Rechman Khan Non-Lxeculive

2. The Directors have conlirmed that none of them is serving as a dircctor in more than seven
listed companies. including this Company.
3. All the resident Directors of the Company are registered as tax payer and none of them has

defaulted in payment of any loan to a banking company. DFl ora NBFI or, being a member of
stock exchange. has been declared as a defaulter by the stock exchange.
No casual vacancy occurred in the Board during the financial vear under review.

5. The Company has prepared a "'Code of Conduct. and has ensured that appropriate steps have
been taken to disseminate it throughout the company along with its supporting policies and
procedures.

6. The Board has developed a Vision /Mission Statement, overall corporate strategy and

significant policies of the Company. A complete record of particulars of significant policics

along with the dates on which they were approved or amended have been maintained.

All the powers of the board have been duly exercised and decision on the materal

transactions, including appomtment and determination of remuneration and terms and

conditions of employees of the CEQ and other executive directors, have been taken by the

Board.

=~

8. The Meetings of the Board were presided over by the Chairperson and. in his/ her absence, by
one of the dircetors present elected by the Board for this purpose and the Board met at least
once in every quarter. Written Notices of the Board Meeting along with the agenda and
working papers were circulated at least seven days before the meeting. The minutes of the
meeting were appropriately recorded and circulated. .

B @
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9. Majority of Directors are exempt from training requirement and one Dircctor Mr. Imran
Zia has completed Director's Traming Certification session in 2013,

10. The board has approved appointment of CFO, Company Sccretary and Head of Internal
Auditor. mcluding their remuncration and terms and conditions of employment, as
determined by the CEO.

I'1. The Directors report for this year has been prepared in compliance with the requirements of
the codc and fully describes the salient matters required to be disclosed.

12. The financial statements of the Company were duly endorsed by CEO and CFO before
approval of the Board.

13. The Directors. CEO and Executives do not held any interest in the shares of the company
other than thal disclosed in the pattern of sharcholding.

14. The Company has complied with all the corporale and financial reporting of the Code.

I5. The Board has formed an audit Commitiee. It comprises of four members including the
Chairperson of the Committee, ofwhom three are non-executive directors.

16. The mectings of the Audit Commuittee were held prior to approval of interim and final results
of the company as required by the Code. The terms of reference of the Committee have been
formed and advised to the committee for compliance.

17. The Board has formed an HR and Remuneration Committee. It comprises of three members
including the Chairperson of the Committee. of whom one 1s non-executive directors.

18. The board has outsourced the internal audil function to M‘s Muniff Ziauddin & Co, who is
considered suitably qualified and experienced for the purpose and are conversant with the
policies and procedures of the company.

19. The statuary auditors of the Company have confirmed that they have been given a satisfactory
rating under the quality control review program of the Institute of Chartered Accountants of
Pakistan. that they or any of the partner of the firm, their supouses and minor children do not
hold shares of the Company and the firm and all its partners are in compliance with
International Federation of Accountants (1FAC) Guidelines on code of” ethics as adopted by
the Institute of Chartered Accountants of Pakistan.

20. The statutory auditors or the persons associated with them have not been appointed to provide
other services except in accordance with the listing regulations and the auditors have
confirmed that they have observed 1IFAC guidelines in this regard.

21. The 'closed period’, prior to announcement ol interim/final results. and business decisions,
which may materially affect the market price ol company's securitics, was determined and
intimated to directors, employees and stock exchanges.

22. Material/price sensitive information has been disseminated among all market participants at
once through stock exchanges.

23. We confirm that all other material principals contained in the code have been complhied with.

Chief Executive
Dated: October 09, 2014

o]
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Member of

MUSHTAQ & CO.

CHARTERED ACCOUNTANTS
407, Commerce Centre, Hasrat Mohani Roaag, Karachi. Tel: 32638521 4 Fax: 32639843
Branch Office: 20-B, Block-G, Gulberg-111, Lahore. Tel: 35884926 Fax: 35843360 Illinois, USA

Email Address: mushtaq_vohra@notnail.com

REVIEW REPORT TO THE MEMBERS

On the Statement of Compliance with Best Practices of the Code of Corporate Governance

We have reviewed the enclosed statement of compliance with the best practices contained in the Code of Corporate
Governance (“the Code”) prepared by the Board of Directors of Redco Textile Limited for the year ended June 30,
2014 to comply with the requirements of Listing Regulation No. 35 of the Karachi Stock Exchange Limited and Lahore
Stock Exchange Limited where the company s listed,

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of the
company. Qur responsibility is to review, to the extent where such compliance can be objectively verified, whether
the statement of compliance reflects the status of the company's compliance with the provisions of the Code of
Corporate Governance and report if it does not and to highlight any non-compliance with the requirements of the
Code. A review is limited primarily to inquiries of the company's personnel and review of various documents
prepared by the company to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required to
consider whether the Board's statement on internal control covers all the risks and controls or to form an opinion on
the effectiveness of such internal controls, the company's corporate governance procedures and risks.

The Code requires the company to place before the audit committee and upon recommendation of audit committee,
places before the Board of Directars for their review and approval its related party transactions distinguishing
between transactions carried out on terms equivalent to those that prevail in arm's length transactions and
transactions which are not executed at arm's length price and recording praper justification for using such alternate
pricing mechanism, We are only required and have ensured compliance of this requirement to the extent of approval
of related party transactions by the Board of Directors upon recommendation of the audit Committee. We have not
carried out any procedures to determine whether the related party transactions were undertaken at arm's length
price or not.

Based on our review, nothing has come to our attention which causes us to believe that the statement of compliance
does not appropriately reflect the company's compliance, in all material respects, with the best practices contained
inthe Code as applicable ta the company for the year ended June 30, 2014.

MUSHTAQ & COMPANY
Chartered Accountants
Lahore: Engagement Partner:

Dated: Octoher 09, 2014 Abdul Qadoos, ACA

(]
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MUSHTAQ & CO.

CHARTERED ACCOUNTANTS
407, Commerce Centre, Hasrat Mchani Road, Karachi. Tel: 32638521-9 Fax: 32639643
Branch Office: 20-B, Block-G, Gulberg-111, Lahore, Tel: 35884926 Fax: 15843360 Iliinois, USA

Email Address: mushtag_vohra@hotmail.com

AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed Balance Sheet of Redco Textile Limited as at June 30, 2014 and the related profit and loss
account, statement of comprehensive income, cash flow statement, and statement of changes in equity together with the
notes forming part thereof, for the year then ended and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purpose of our audit.

Itis the responsibility of the company's management to establish and maintain a system of internal control, and prepare
and present the above said statements in conformity with the approved accounting standards and the requirements of
the companies Ordinance, 1984. Qur responsibility is to express an opinion on these statements based on our audit,

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that
we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any
material misstatement. An audit includes examining on a test basis, evidence supporting the amounts and disclosures in
the above said statements. An audit also includes assessing the accounting policies and significant estimates made by the
management, as well as, evaluating the overall presentation of the above said statements. We believe that our audit
provides a reasonable basis for our opinion and, after due verifications, we report that:

(a) in our opinion, proper books of accounts have been kept by the company as required by the Companies
Ordinance, 1984;

(b) inour opinion;

(i) the Balance Sheet and profit and loss account tagether with the notes thereon have been drawn up in
confarmity with the Companies Ordinance, 1984, and are in agreement with the books of accounts and
are further in accordance with accounting policies cansistently applied, except for change in accounting
policies as stated innote 4.9 to the accompanying financial statements with which we concur;

(ii) the expenditure incurred during the year was for the purpose of the company's business: and

{iii) the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the company;

(c) in our opinion and to the best of our information and according to the explanations given to us, the Balance Sheet,
profit and loss account, statement of comprehensive income, cash flow statement and statement of changes in
equity together with the notes forming part thereof conform with approved accounting standards as applicable
in Pakistan, and, give the information required by the Companies Ordinance, 1984, in the manner so required and
respectively give a true and fair view of the state of the company's affairs as at June 30, 2014 and of the profit,
comprehensive income, its cash flows and changesin equity for the year then ended; and

(d) inour opinion no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVII1 of 1980).

MUSHTAQ & COMPANY

Chartered Accountants
Lahore: Engagement Partner:
Dated: October 09, 2014 Abdul Qadoos, ACA
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FINANCIAL HIGHLIGHTS

2014 2013 2012 2011 2010 2009

(Rupees in thousands)
Profit and Loss

Net Sales 2,211,316 2,438,127 1,712,919 2,294,236 1,469,940 1,035,884
Gross Profit/ (Loss) 64,365 79,827 60,134 58,332 59,607 41,528
Prolit/ (Loss) Before Taxation 24,358 32,296 17,774 19,898 5,048 (1,954)
Profit/ (Loss) After Taxalion 5417 21,524 32,574 7,917 7,158 (6,800)
Cash Outflows

Taxes Paid 23,098 15,835 13,637 2,014 7145 2,100
Financial Charges Paid 12,722 14,767 17,558 18,899 18,791 30,074
Fixed Capital Expenditures 106,101 3,997 14,509 128,757 18,005 4] 884

Balance Sheet

Current Assets 612,400 660,705 595,083 534,231 478,770 537,277
Current Liabilities 272,215 306,087 278,549 269,086 197,882 274,243
Operating Fixed Assets 982,386 924,456 98,760 046,697 869,167 896,020
Total Assels 1,599,822 1,590,182 1,568,788 1,490,252 1,353,a23 1,437,836
Long Term Loans and Finances - - 3,244
Shareholders Equity 424,388 409,734 391,788 333,277 339,109 325,353
Ratins

Current Ratio 2.25:1 2.16:1 2141 1.99:1 2.4:1 1.89:1
Gross Profit/{Loss) % 3.14 3.27 351 254 1.05 4.00
Profit/(Loss) Before Taxation % 1.10 1.32 1.04 0.87 (1.34 (0.19)
Earning [er Share % 011 0.44 0.66 (.16 013 (0.13)

P'roduction Machines

Number of Air Jet Looms Installed Y6 9 96 96 9% 94
Number of Spindles Installed 22,500 22,500 22,500 22,500 22.500 22,500
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FORM 34
THE COMPANIES ORDINANCE 1984
(Section 236(1) and 464)
PATTERN OF SHAREHOLDING
1. Incorporation Number |0025468 (CUIN) |
2. Name of the Company |Redco Textiles Limited |
3. Pattern of holding of the shares held by the sharehclders as at | 30-06-2014 |
------ Shareholding------
4. No. of Shareholders From To Total Shares Held
26 1 100 1.527
486 101 500 236,379
59 501 1000 58 825
122 1001 5000 404,682
45 5001 10000 376,587
18 10001 15000 238.500
10 15001 20000 183,100
P 20001 25000 48,500
6 25001 30000 171,700
3 30001 35000 93.200
2 35001 40000 75,500
4 40001 45000 175,600
6 45001 50000 290,900
1 55001 80000 55,500
2 70001 75000 148,500
2 80001 85000 164,000
| 75001 80000 77,700
1 85001 90000 88,700
1 90001 95000 §3.500
3 95001 100000 299,500
2 110001 115000 222.100
1 115001 120000 118,700
1 120001 125000 122,800
1 140001 145000 142,900
3 145001 150000 442,800
1 155001 160000 158,000
1 165001 170000 167 500
3 175001 180000 531,300
1 230001 235000 231,500
1 265001 270000 265,400
1 285001 290000 287,000
1 290001 295000 294 700
1 345001 350000 349,400
1 400001 405000 403,300
1 440001 445000 442 300
1 445001 450000 448 800
1 630001 635000 634 500
1 880001 885000 B84 .600
1 1035001 1040000 1,038,000
1 1105001 1110000 1,105,750
1 1860001 1665000 1,865 000
1 8220001 8225000 8,223,300
1 13365001 13370000 13,365,400
1 14165001 14170000 14,165,150
830 49,292,600
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5. Categories of shareholders

5.1 Directors, Chief Executive Officers,
and their spouse and minor childern

5.2 Associated Companies,
undertakings and related
parties.

5.3 NIT and ICP

54 Banks Developmenl
Financial Institutions, Non
Banking Financial Institutions.

5.5 Insurance Companies

5.6 Modarabas and Mutual
Funds

5.7 Share holders holding 10%
or more

5.8 General Public
a. Local
b. Foreign

5.9 Others (to be specified)
Joint Stock Companies
Investment Companies

[ 15 ]

Share held

28,327,150

460,300

1,639,700

1,965,000

1,038,000

35,753,850

14,810,150
4,000

403,000
645,300

Percentage

57 .4673%

0.0000%

0.9338%

3.3265%

3.9864%

2.1058%

72.5339%

30.0454%
0.0081%

0.8176%
1.3091%
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Redco Textiles Limited

Catagories of Shareholding required under Code of Coprorate Governance (CCG)

As on June 30, 2014

No. of
Sr. No. Name Shares Held Percentage
Associated Companies, Undertakings and Related Parties (Name Wise Detail): -
Mutual Funds (Name Wise Detail)
1 MCBFSL - TRUSTEE NAMCO BALANCED FUND (CDC) 1,038,000 2.1058%
Directors and their Spouse and Minor Children (Name Wise Detail):
1 MRS. TAUFIQA AMANULLAH KHAN 442 300 0.8973%
2 MRS. MUNEZA SAIF-UR-REHMAN KHAN 176,400 0.3579%
3 MRS. SAMINA ASAD 176,300 0.3589%
4 MS. SARAH SAIF KHAN 14.165,150 28.7369%
5 MR, ASHAN UR REHMARN 13,365,400 27.1144%
6 MR. KHALID REHMAN KHAN 500 0.0010%
7 MR. IMRAN ZIA 500 0.0010%
Executives: -
Public Sector Companies & Corporations: - -
Banks, Development Finance Institutions, Non Banking Finance 3,604,700 7.3129%

Companies, Insurance Companies, Takaful, Modarabas and Pension Funds:

Shareholders holding five percent or more voting intrest in the listed company (Name Wise Detail)

S.No. NAME
1 MS. SARAH SAIF KHAN
2 MR. ASHAN UR REHMAN
3 MR. SAIF-UR-REHMAN KHAN

HOLDING
14,165,150
13,365,400

8,223,300

Y AGL
28.7369%
27.1144%
16.6826%

All trades in the shares of the listed company, carried out by its Directors, CEO, CFO, Company

Secretary and their spouses and minor children:

S.No NAME

SALE

PURCHASE

NIL
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REDCO TEXTILES LIMITED

BALANCE SHEET g
Restated _J
AS AT JUNE 30, 2014 2014 2013 2012
Note Rupees Rupees Rupees
ASSETS
NON CURRENT ASSETS
Praperty, plant and equipment 5 GA2. 386, D00 G924 455 9%9 568,759 577
Lorg term Investment [] 130,640 114,375 BO, 220
Lang term deposits 7 4,908,940 4,905,940 4,855,940
987,422,580 979.476,314 973,695,737
CURRENT ASSETS
Stares, spare parts and lpose tools 3 43,363,242 || 14,496,210 13,430,997
Stock in lrade 9 283.262.813 277,216,929 292,714,290
Trade debts 10 149 248,559 244 771 544 168,595,021
Loans and advarnces 1" 17 966388 45.639.565 49,933,354
Trade deposits and short term prepayrminels 12 39 £30 416 719,394 721,337
Tax refunds due from Governmin: 13 40,913,362 37,366,565 33613179
Casn and barx balances 14 17,955,129 0,974,235 15,781,123
B1E, 35, B04 660,705,441 595,092.50
TOTAL ASSETS 1 599,827,479 1560,181,757 1,568,788.238
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
50,000,000 (June 30, 2013: 50.000,000) ordinary shares of Rs. 10 cach 500,000,000 500,000,000 500,000,000
Issued. subncrihed anc paid up capital 13 492,916,00C 492,926,000 492.926.000
Resorves 75,965 59,301 25,146
Accumulated loss (6, A13,948) {83,291,623) (105,473,672)
424 187 %97 40% 733,678 387 475,474
SURPLUS ON REVALUATION OF PRUFERTY PLANT AND
EQUIPMENT « NET OF TAX 16 227,537,398 232.014.914 236,730,339
NON CURRENT LIABILITIES
lLang term financing fram associated Godertakings 17 415,73%, 764 417184624 432,184,624
Lerng term financing foom directoss and others 18 240,640,580 204,524,029 214,524,629
Deferiml liabilities 19 | 13,306,682 20,536,827 19,273,835
675,687,026 642,346,080 fifh, 983,088
CURRENT LIABILITIES
Trade and other pavanles 20 ' 175.262,844 | [ 192,424,961 | 151 868,793
Accrue] mark up £ interest 21 3,065,230 3,091,583 4,285,111
Shotl lerm borrowings 12 B8, BAT 384 BS,550 942 85,000,748
Cur-ent pertion of
Lowe term financing from associated undertakings 17 15,000,000 15,000,000 37,444,675
Long term financing frem directors ang ethers 18 [ 10,000,000 10,000, 00C
272,215,458 105,087,086 278,599,337
CONTINGENCIES AND COMMITMENTS 23
TOTAL EQUITY AND LIABILITIES 1.599.822,479 1,990,181, 757 . 1,568 788,238
The amexed notes frem 1 to 40 form an incegeg! pait of these financiol stalements.,
CHIEF EXECUTIVE DIRECTOR
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REDCO TEXTILES LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2014

Sales - net

Cost of sales

Gross profit

Distribution cost
Administrative expenses

Other aperating cxpenses

Operating profit

Other income

Finance cost
Profit before taxation
Taxation

Profit for the year

Earnings per share - basic and diluted

The annexed notes from 1 to 40 form an integral part of these financial statements.

CHIEF EXECUTIVE

Note

24

25

26

27

28

29

30

ER}

32

2014
Rupees

2,211.316,146

2,141,950,869

2013
Rupees
Restated

2,438,127,292

2.358,299.891

69,365,277

6,363,404 | |

79,827,401

7,127,692

23,240,014 | 19,274,672
4,717,089 ‘ 8.369,139 ‘
34,320,507 34,771,503
35,044,770 45,055,898
2,008,901 813,588
37,053,671 45,869,486
12,695,186 13,573,323
24,358,485 32,296,163
(18,941,036) (10,772.250)
5,417,449 21,523,913
0.110 0.437
DIRECTOR
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REDCO TEXTILES LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
Note
Rupees Rupees
Restated
Profit for the year 5,417,449 21,523,913
Other comprehensive income:
Items that may be reclassified subsequently to profit and loss
Available for sale financial assets
Fair value gain arised during the penod ‘ 16.26_4_] [ 34,155
16,264 14,155
Iltems that will never be reclassified subsequently to profit and loss _
Remeasurement on staff retirement berefits 4,286,830 | ||9.034.?92)|
Deferred tax an remeasurement of staff retirement benefits ‘ [1.3%._568) | 3,071,829 |
2,890,262 (5,962,963)
Total comprehensive income tor Lhe year 8,323,976 o 15.595,10_5_
The annexed notes from 1 to 40 form an integral part of these financial statements.
CHIEF EXECUTIVE DIRECTOR
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REDCO TEXTILES LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2014 == ==
l Reserves _’ ‘

<h ; ;
e Unrealized gain on | Accumulated loss Sal
capital available for sale equity
‘ investment |
— ' |
I Rupees —
Balance as at July 01, 2012 - as originally reported 492,926,000 25,146 (101,163,375) 391,787,771
Effect of retrospective application of change in an accounting
palicy ‘ - 4,312,297 i4,312,297)
Balance as at July 01, 2012 - as restated 492,926,000 25,146 (105,475,672) 387,475,474
Tatal comprehensive income for the year - restated 34,155 15.550,950 15,595,105
meremental  depreciation  transferred  from  surplus  on
revaluation of property, plant and equipment 6.663.099 6,661 099
Balance as at July 01, 2013 - restated 492,926,000 59,301 (83,251,623) 409,733,678
Total comprehensive income for the year 16,264 8,307,712 8,323,975
Incremental  depreciation  transterred  from  surplus  on
revaluation ol property, plant and cguipment ; . 6,329 944 5.319.044
Balance as at June 30, 2014 492,526,000 75,565 (68,613,968) 424,387,597

The annexed notes from 1 to 40 form an integral part of these financial statements

CHIEF EXECUTIVE DIRECTOR
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REDCO TEXTILES LIMITED
CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2014 2014 2013
Not
o Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES Restated
Profit before taxation 24,358,485 32,296,163

Adjustments for

Depreciation i 47,771,428 48,300,352

Provision for staff retirement benefits - gratuity 3,628,797 4,703,207

Provision for workers profit participation fund | 1,200,300 1.692 644
Gain on dispesal of property, plant and equipment 1652,336)

Finance cost 12,695,186 13,573.323

fd, 645,375 66,269.52¢

Operating profit before working capital changes §9,00%,860 - 100.565.68%

Changes 1n working capital:
(Increase) / decrease in current assels

Stores, spare parts and loose tools iﬂ_ﬂb?,{]HI] (1,065,213)
Stock in trade 6,045 834) 15,497,361
Trade cshts ' 95,013,985 175,676,523}
Trade ceposits and short term prepayments i3 .?6?_334}i 4,275,731
Increase / [decrease) in current liatnlites
Trade arud other payabies (18.382.417) 38,883 524
L
30.450.817 (18,085,120
Cash generated from operatans 119,454,677 82,480,569
Staff retirement benefits - gratuity aid 15,610 698) . (i.?-’ib,{llii.
Finance cost pand (12.721.538) i14, 766, 861)
Sales tax ncome tases paid (23,068,338) 13.835.117))
141,430.624) 35.348,001)
Net cash generaled from operating activities 78.024.053 45132 568
CASH FLOWS FROM INVESTING ACTIVITIES
T
Progerty, plant and equipment - acq nred {106,101,093) 13.996,774)
Proceeds form sale of property. plant and equipment 1,050,000
Lonyg term deposits : J (50,000)
Net cash used in nvesting activities [105,081.093) 14.046,774)
CASH FLOWS FROM FINANCING ACTIVITIES
ShiarL Lewm Darfowings 116,663,157 548,793
Long term financing from directors and others 42,115,951
Long term financing from asscoated ndertasing (1,424 850) {37 444 .675]
Mel cash generated from ¢ (used in) finanong actidities 14,007 534 (36 894 BHZ)
{Decrease) / increase 1n cash and cash equivalents (3,019, 107) 5,190,912
Cash and cash equivalents at the heginning of the year 20,974,235 15,783,323
Cash and cash equivalents at the end of the year 14 17,955,119 20,974,235
The annexed notes from 1 to 40 form an integrol parl of these finandial statements,
CHIEF EXECUTIVE @ DIRECTOR
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REDCO TEXTILES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

1 STATUS AND NATURE OF BUSINESS

Redco lextiles Limited 15 ¢ Public Limted Company. mcorporated o Bakstan or 17 October 1391, 1t was incorporated under the
Companies Ordinance, 1984 and is bsted orn the Karachi anc lLahore Stack Fachanges. Redoo's prncipal aclivities include
manufacture and sate of varn and greige fabric. The registered office of the Company is situated at 78-E, Redco Arcade, Blue Area
Islamabac.

2 BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with the reguirements of The Companies Ordinance, 1984 (the
Ordinance] and the approved accounting standards as apolicable 1 Pakistan, Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by the lilernational Accounting Stendard Board and slamic Financial
Accounting Standards (IFAS) issued by the institute of Chartered Accountants of Pakistan as are notified under The Companies
Ordinance, 1984, provisiors of and directives issued under The Companies Crdinance, 1984. Wherever the requirements of The
Companies Ordinance, 1984 or directives issued by Securities and Exchange Commission of Pakiszan differ with the requirements of
IFRS or IFAS, the requirements of The Companies Ordinance, 1984 o1 the requirements of the saic directives prevail,

2.2 Functional and presentation currency

These hinancial statements are presented 1n Pak Rupees, which is the Company’s tunctional and presentation currency,
2.3 Standards, interpretations and amendments to published approved accounting standards

2.3.1  Standards, interpretations and amendments to published approved accounting standards that are effective in the current
year

Following are the amencments that are applicable for accounting periods beginning on or after January 1, 2013;

a 185 19, Employee Berefils. With effect from 01 Janoary 2013 the revised 185 19 Employee Benelits became effective. The
revised 1AS 19 requires actuarial gains and losses 1o be recognized immadiately n other comprehensive inrome. Proviously,
actuarial gains and (csses over and above the corridor limit were amortized over the expected average remaining warking lives of
employees as allowed under the relevant provision cof previous 1a5 19. Further, any past service cost is now recognized
immediately in profit anc loss account as soun as any change in bonefit plan is made. orevicusly only vested past service cost was
recognized immediately in profit and loss account and non-vestec cost was amortized to profit and loss account over the vesting
peried, The standard also replaces the interest cost on the defined berefit abligation and the expected return on plan assets with
a net interest cost based on the net defined benefit assets or Lability and the discount rate, measured at the beginning of the
year Refer nate 4.9 {or revised accounting policy,

o Offsetting Finarcial Assets and Financial Liabitities (Amandments wo IFRS 7). The amendments to IFRS 7 contain new disclosure
requirements for flirancial assets and habilibies that are offset i the statement of firancial position or subyect to master netting
agreement or similar arrangement. The amendment coes not have any effect on the company.

n IFRIC 2C - Stripping cost 'n the production phase of a surface mining. The interpretation requires production stripping cost in a
surface mine to e capitalized If certain critera are met. The amencments have no impact on financial statements of the
Company.

2.3.2  Standards, interpretations and amendments to existing standards that are applicable to the company but are not yet
effective:

The following amendments and interpretations to existing standards have been publishec anc are mandatory for the company's
accounting periods beginning on or after their respective effective dates:

o Offsettirg Firancial Assets and Financial Liabilities (Amendments to |AS 32) - (effective for annual periods beginning on or after 1
January 2014). The amendments address inconsistencies in current practice when applying the offsetting criteria in [AS 32
Financial Instruments: Presentation. The amendments clarify the meaning of 'currently Fas a tegally enforceable rght of set olf',
and that some gross settlement systems may be considerec eguivalent to net settlement.

[22]
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-] 145 39 Financial Instruments: Recognition and Measurement Movatwn of Dervatives and Continuation of Hedege Accounting
{amendments to |AS 39) (effective for annual perods beginning on or after 1 January 20141, The narrow scope amendments will
allow hedge accounting to continue in a situation where a derivative, which has been designaled as a hedging instrument. is
novated lo effect cleanng with a central counterparty as a resull of laws or regulation, if specific conditions are met (i Lhis
context, a novation indicates that parties to a contracl agree to replace their original counterparty with a new anej. The
amendments have no impact an financial slatements of the Company.

o IFRIC 21 Lewies "an Interpretatian on the accqunting for levies imposed by governments' (effective for annual periods beginning
on or alter 1 January 2074). IFRIC 27 is an interpretation of IAS 37 Provisiors, Contingent Liabilities and Contingent Assets. IAS 37
sets out criteria for the recognition of a liability, one of which i the requirement for the entity to have a present obligation as a
result of a past event (knawn as an obligating event). The Interpretation clarifies that the obligating cvent that gives rise to a
liability to pay a levy is the activity descrined n the relevant legisiation that triggers the payment of the levy. The Interpretation
has no impact on financial <latements of the Company.

a amendment ta 1AS 36 “Impairment of Assets” Recoverable Amount Disclosures for Nom-Finarcial Assets (effectwve for annual
periods beginning on or after 1 January Z014). These narrow-scope amendments to 1AS 36 Impanment of Assets address the
disclosure of information alioul the recaverable amount of impaired assets if that amount is hased on fair value less costs of
disposal. The amendments have no impact on financial statements of the Company.

a |AS 27 Separate Financial Statements (7011 - (effective for annual periods beginning on or after 1 January 20151, 1A5 27 (2011)
supersedes 1AS 27 (2008). Three new standards IFRS 10 - Consolidated Finaricial Statements, IFRS 11+ Joint Arrangements and IFRS
12- Disclosure of Interest in Jther Entities dealing with IAS 27 would he applicabie effective | January 2015, 1A5 37 {2011) carries
forward the existing accounting and disclosure requirements for separate financial statements, with some minor clarifications.
The amencments have no impact on financial statements of the Company,

e IAS 28 Investments in Associales and Joint Yentures (2011) - effective for annual periods begmming on ar after 1 January 2015).
IAS 28 {2011) supersedes 1AS 28 (2008). 1S 28 (2011) makes the amendments to apply [FRS 5 to an investment, or a portion of an
wvestment, in an associaté or a joirt venture that meets the critedia to be classified as heic for sale; and on cessation of
significant influence or joint control. even if an investment in an associate becomes an ‘nvestment in a joint venture. The
amendments have no impac. an financial statements of the Company.

n IFRS 10, Consolicated Financial Statements, applicable from January 01, 2015, build on existing principles by identifying the
concept of cantrol as the determine factor in whether an entity should be included within the consolidated financial statements
of the parent company, The standard provides additional guidance to assist i1 the determination ol Lantrol where this is difficult
to assess.

a [FRS 11, Joint Arrangements, applicable from January 01, 2014, i1s a more realistic reflection of joint arrangements by focusing
on the rights and obligaticas of the arrangement rather than its legal form. There are two Lypes uf joint arrangement; jaint
operations and Joint ventures, Joiil operatians anse where a joint pperator has rights to the assets and ohligations relating to the
arrangement and hence arcounts for its interest in assets, liabilities, revenus and expenses. Joint ventures arise where the joint
operater has rights to the net assets of the arrangement and hence equity accounts for 1ts interest, Proportional consolidation of
joint ventures is no longer alowed

-] IFRS12. Disclosures of interests in cther entitics, applwable from January 01, 2015, this standard includes the disclosure
requirements for all forms of interests in ather entities, including joint arrangements. assuciates, special purpose vehicles and
other off balance shoel vehicles,

- IFRS 13, Fair value measurement’, apolicable from January U1, 2015, this standard provides a precise definition of fair value and
a s'ngle source of fair value measurement and disclosure requirements for use across IFRSs. The requirements do not extend the
use of fair value accounting but provide suidance on how 1t should be applied where its use 15 already required or permitted by
cther standards withon IFRSs or US GAAP.

2.3.3 Annual Improvements 2010-2012 and 2011-2013 cycles (most amendments will apply prospectively for annual period
beginning on or after 1 July 2014). The new cycle of improvements contain amendments to the following standards:

a IFRS 7 *Share-nased Paymert’, IFRS 2 has been amendad to clanfy the detinition of ‘vesting condition’ by separately defining
‘performance condition' and ‘service condition’. The amendment also clarifies bath haw to distinguish between a market
condition and a non-markel performance condition and the basis on which & performance condition can be differentiated from a
vesting candition,

a IFRS 3 'Business Combinalions'. These amendments clarify the classification and measurement of contingent consiceration in a
businéss combinatinn. Further, [FRS 3 has also been amended tu clanily that -he standard does not apply to the actounting for the
formation of all types of joint arrangements including jont operations in the financial statements ol the joint arrangement
themselves,

=]
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o IFRS 8 “Operating Segments’ has been amended to explicitly require the disclosure of judgments made by management in
applying the aggregation criteria. In addition this amendmen! clanfics that a reconciliztion of the total of the reportable
segment’s assels Lo the entily assets is required only if this information 15 regularly provided to the entity's chief operatirg
decision-maker. This change aligns the disclosure requirements with those for segment liabilihes

" Amendments Lo IAS 16 'Property, Plant and Equipment” and IAS 18 “Intangible Assets'. The amendments clarify the requirements
of the revaluation madel 1n 1AS 16 and 145 38, recognizing that the restatement of accumulated depreciation (amortization] is not
always proportionate to the change in the gross carrying amount o! the asset.

a |45 24 “Related Party Disclosure', The defnition of related party s extenced Lo include a maragement entity that provides key
management personnel services to the reporting entity, either directly or through a group entity,

o 145 40."Investment Property’. AS 40 has been amended to clanfy that an entity should assess whether an acquired praperty 1 an
investment praperty under 1AS 40 and perform a separate assessment under IFRS 3 to determine whether the acquisition of the
investment property constitutes a business combination,

o There are no other IFRSs or IFRIC interpretations that are not yel effective that would be expected to have a matenial impact on
the company,

2.3.4  Standards, interpretations issued by the IASB that are applicable ta the company but are not yet notified by the SECP:

o IFRS 9 'Financial Instruments', addresses the classificatton, measurement and derecogmtion of financial assets and financial
liabilities. The standard is not apphicable until January 01, 2013 but 15 available for early adoption. This 15 Lhe First part of a new
standard on classification and measurement of financial assets and financial abilities that will replace 1AS 39, ‘Financial
Instruments’ Recognition and measurement”. FRS 9 has two measurement categories: amortized cost and fair value. All equity
instruments are measured at fair value. A debt instrument is measured at amortized cost only if the entity is holding it to collect
contractual cash flaws and Lhe cash flows represent principal and interest. For Labilities, the standare retains most of the 1AS 19
requirements. These include amortized-cosl accounting for most financial liakilities, with bifurcation of embedded derivatives.
The main change is that, in cases where the fair value option s Laken tor financial liabilities, the part of a far value change due
0 an entity’s own credit risk is recorded in other comprehensive 1came rather than the income statement. unless this creates an
accounting mismatch. This change will mainly affect financial institutions. There will ne no 1imoact on the company's accounting
for financial liabiliries, as the new requirements only affect the accounting for financial Liabitities that are designated at fair value
through prafit or loss, and the company does not have any sach liabilities,

2.3.3 There are a number of other mmor amendments and interpretations to other approved accounting slandards that are rot yet
effective and are also not relevant to the Company and therefore have not been presented here.

3 DASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention on accrual basis except Cash tlows and for
revaluation of certain financial instruments at fair value and recogoiion of certamn staff retirement benefits at present value.

The company’s significant accounting palicies are stated 1 note 4. Hol all of these significant policies require the management to
make difficuit, subjective or complex judgments or estimates. The (ollowing 1 intended to provide an understanding of the palicies
which the management cunsiders critical because of their complexity, judgment of estimation involved 1n their application and their
Impact an these financial statements. kEstimates and judgments are continually evaluated and are based on histerical experience,
including expectations of future events that are believed ta be reasonable under the zircumstances. These judgments 1volve
assumphions or estimates in respect of future events and the actual results may differ flom these estimates. The areas invalving
higher degree of judgmentsz or complexity or areas where assumptions and estimates are sigvficant to the financial statements are
as follows.

3.1 Income Taxes

The Company Lakes inlo account relevant provisions of the current income tax laws while providing for current and deferred taxes
as explained 1 notes of these financial statements.

3.7 Property, Plant & Equipment

The Campany reviews Lhe value of the assets for possible impairmert on an annual basis. Any change in the astimates in future
years might affect the carrying amounts o the respective items of property, plant and equipment with a carr sponding effect on
the depreciation charge and impatrment loss.

1.3 Stores, spares and loose tools

Management has made estimates for realizable armounts of slow moving ang obsolete stares and spares items Lo determine provision
for slow moving and obsolete items. Any future change In the estimated realizable amounts might affect the carrying amount of
stores and spares with corresponding effect on amounts recognized i1 the profit & luss account as provision ! reversal.
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3.4 Defined Benefits Plan

Certain actuarial assumgtions have been adopted as disclosed in respective note of these financial statements for valuation of
present value of defined benefit obligation. Any changes in these assumptions in future years might affect actuarial gains/losses
recognized in those years with corresponding effect on carrying amount of definee benehit plan haoibity,

4 SIGNIFICANT ACCOUNTING POLICIES

The significant accounting pelicies acopted in the preparation ol these Hinancial statements are set out below. These policies have
been consistently applied to all the years presented unless otherwise stated,

4.1 Property, plant and equipment

Operating fixed assets are statec at cost or revalued amounts, 25 the case may be. iess accumulated depreciation or impairment, if
any and capital work in progress is stated at cost.

Depreciation Is charged on the basis of written down value method whereby cost or revalued amount of an asset 15 written off over
its useful life without taking mta account any residual value. Depreciation on acditions to fixed assets or deletion Is charged on pro-
rata basis for the period of use during the year.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when 1L
probable that future economc benefits associated with the item will flow to the company and the cost of the item can be measured
reliably. All other repair and maintenance costs are charged Lo neome during the penod in which they are incurred,

Amount equivalent to incremental depreciation charged on revalued assets is transferred from surplus on revaluation on of property,
plant and equipment net of deferred taxation to retained earnings iunappropriated profit).

The assets residual value anc useful lives are reviewed and adjusted if significant at each palance sheet date.

Disposal of assets 15 recognized when significant risks and reward ncidental to the ownership have been transferred to buyers.
Gains and losses on disposal of operating fixed assets are taken to profit and loss account.

4.1 Impairment losses

The company assesses al eact balance sheet date whether there 1s any indication that assets excluding inventary may be impaired.
If any such indication exists, the carrying amounts of such assets are reviewed to assess whether they are recorded in excess of their
recoverable amount, Where carrying value exceeds the recoveranle amount, assets are written down to the recoverable amount and
the difference is charged to profit and loss account, unless the asset is carried at revalued amount. Any impairment loss af a
revalued asset 15 treated as a revaluation decrease

4.3 Long term investments
Investment available for sale

These are imtially recagmzed at cost and at subsequent reporting dates measured at fair values. Gains or losses from changes in fair
values are taken to equity until disposal at which time these are recycled to profit and loss account.

4.4 Stores, spares and loose tools

Stores and spares are stated at lower of weighted average cost and estimated net realizable value. These have been valued using
moving average cost except for those in transit which are valued at actual cost. Provision is macde for slow moving and obsolele
items.

4.5 Stock in trade

Stock in trade, except stock in transit are valued at lower of cost and net realizable value except waste / rags which are valued at
contract prices. Stocks of yarn / cloth purchased are valued at lower of weighted average cost and net realizable value. Cost 15
determmed as Tollows:

Raw malerials Year v moving average method excepl stock in transit
- Work in process - Average manafacturing cost including proportionale prodocion
overheads.
Finished gouds Lower of cost and net realizable value

net realizable value represents estimated selling prices in the ardinary coutse of business less expenses incidental to make the sale.

Steck in transit is valued at cost comprising invaice value plus other chargas thereon

(25
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Trade debtors

Trade debts are carried at original invoice amount deing the fair value, less an estimate made for doubtful debts based on review of
outstanding amounts at the year end, if any. Provision 15 made agaiis: those having no activity dur mg the current financial year and
is cansidered daubtful by the management. 3alances considered bad and irrecoverable are written off when identified.

Other receivables

Other receivables are recognized at nominal amount which 1s fair value of the consideration to be received in future,
Cash and bank balances

Cash in hanc and at banks are carried at nominal amounts.

Staff retirement benefits

The Company operates contribulory unfunded gratuty scheme for ils officers and employees. Brovision for gratuity 15 made on the
basis of last drawn salary for gach completed year of service, Minimum qualifying period for gratuity benefit 14 ane year from the
date of joining. Contributions made are based on actuarial recommendations. The most recent actuarial valuation was carried cut at
June 30, 2014 using the Projected Unit Cradil method (note 19.1).

During the period, the compary has adopted 1AS 19, iRevised) Tmplovee Berefits, The amendments i the revised standard recuirs
the company to eliminate the corridor approach and recognize all actuaral gains and losses (now called remeasurements, thar
result from the remeasurement of defined benefits obligations and fair value of plan assets at the balance sheet date) in othar
comprehenstve ncome as Lhey occur, immediately recognize all past serace casts and replace interest cast and cxpecled return on
plan assets with a net interest amount that is caleulated by applying the discount rate to the net defined benefits liability / asset

12

This change in accounting policy has been accounted for retrospectively as required under International Accounting Standard - B
‘Accounting Palicies, Changes in Accounting Eshimates and Frrars’. and the comparative financial statements have boen rostated.

Effects of the change in the accounting policy have been summarized below:

June 30, June 30,
2013 2012
Impact on Balance Sheet Rupees Rupees
Increase / (decrease) in staff retirement benetits 14,415,941 6,533,785
(Decrease) [ increase in ceferred taxation Liability 4,501,421 2,221,488
Decrease n accumulated profits 9,914,520 4,312 397
Impact an profit and loss account
Decrease in cost af sales 1,132,636
Increase in deferred tax expense 371,834
Impact an Other comprehensive income
Decrease n other comprahensive income - net of tax 5,962,963
Taxation
Current
The Company accounts for current taxation on the basis of taxable (ncome al the current rates of Laxation after Laking into account

tax credits and rebates available, if any, in accordance with the provisions of the Income Tax Ordinance, 2001,
Deferred

Deferred tax s computed using the balance sheet liability method providing for temporary differences between the carrying
amounts of assets and haihties for financial reporting purposes and the amaunts used for taxation purposes,

Deferred tax assets and habilities are maasurad at the tax rates thar are expected to apply to the penod when the hability s settled
based on tax rates that have been enacted or subsequently eracted at the balance sheet date,

A deferred tax asset is recognized only to the extent that it is probable that future taxable profit will be available and the crecits
can be utilized.

Further, the Campany has recognized the deferred tax Hability on surplus an revaluation of fixed assets which has been adjusted
against the related surpius.
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4.11 Trade and other payables

Liabilities fer trade and sther amounts payable are carried at cost which is the far value of the consideration to be paid in the
future for Lthe goods and services received, whether or not billed to the Company.

4,17 Provisions

A provision 15 recogmized m L balance sheet when the Company has a legal or constructive obligation as a result of a past event, it
is probable that an outflow nf resources smbodying economic benefits will be required to settlc the cbligation and a reliable
estimate can be made of the ampunt of obligatinn. Provisions are reviewed at each balance sheet date and adjusted to reflect
current best astimale.

4.13 Revenue recognition

Revenue comprises of the fan value of the consideraticn received or recevahie from the sale of goods and services in the ordinary
course of the Company s achivities

Revenue is recognized when 1 15 probable that the economic benefits associated with the transactions will flew to the Company and
the amount of revenue can be measured reliabiv. The revenue arising from different activities of the Company Is recognized on the
following basis:

Local sales are recosmzed on dispatch of goods to custamers.,
Scrap sales are recognized when delivery = made tu customers.
Export sates are reccgnizad on shipment basis and the revenue from expart rebate is- accounted for un accrual basis.
Interest income s tecognized as revenue on time proportion basis,
4.14 Borrowing cost

Borrowing cost on long term linances which are specifically obtained far the acquisttion of qualifying assets are capitalized. All
other berrowing costs are charged to profit and loss account 'n the period in which these are ncurred

4,15 Cash and cash equivalents

For the purpase of cash flow statement, cash and cash equivalent romprise cesh in hand, cash at bank and short term investments
with maturity of not later than three months at known amount in rupees.

4.16 Related party transactions

Transactiong involving related parties arising in the normal course ol business are conducted at arm's length at normal comimercial
rates on the same terms and conditions as third party transactions using valuation modes as admissibie.

4.17 Dividend and appartioning to reserves

[Oradend and appropriation to reserves are recognmzed i the financial statements in the period in which these are approved.

4.18 Financial instruments

All the: financial assets and firancial Dabilities are recognized at the tme when the Company becomes a parly to the contractual
pravisions of the instrument, The particular recogmition methods adopted are disclosed in the ndividual policy statements
associated with eacl item. Any gain or loss on derecognition of the financial assets and financial labilities is included in profit and
less account.

4.19 Offsetting of financial assets and financial liabilities

A hinancial asset and a financial liability 15 offsel and the net amount is reportad in the batance sheet il the Company has a legally
enforceable rightl Lo set-off the recognized amounts and internds either to settle on a net basis or to realize the assets and settle the
liability simultaneously

4.10 Foreign currency translation

Transactions in foreign currencies are converted into Pak rupees at the rates of exchange prevailing o the dates of transactions.
Assets and hiabilities 1n forein currencies are translated into Pak rupees at the rates of exchange prevailing at the balance sheet
date. Exchange gains and losses are included in the profit and loss account.
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2014 2013
6  LONG TERM INVESTMENT Note Rupees Rupees
Available for sale - quoted company 6.1 130,640 114,375

6.1 This represents the investment in 300 (June 30, 2013 : 500) ordinary shares of Rs. 10 each in OGDCL. The market value as at is Rs. 261.28
(June 30, 2013 : Rs. 228.75) ner share.

2014 2013
7 LONG TERM DEPQSITS MNote Rupees Rupees
Deposits
WAPDA 2.620,940 2,620,940
SNGPL 545,900 545,900
Cash margin 1 667,600 1,461,600
CQthers 77,500 77,500
4.905,940 4,905,940
8 STORES, SPARE PARTS AND LOOSE TOOLS
Stures 33,084,194 25,258,048
Spares parts 6,288,619 5,926,320
Packing material 3.953.328 3,264,655
Loose Lools 37.091 47 187
43,363,242 34,496,210
9  STOCK IN TRADE
Raw maternial 9.1 B.957 418 120,431,600
Work in process 47 8BS 636 14 B38,050
Finished goads 9.1 147,850,478 106,905,641
Waste 11.569,281 15,039,638
783.262 813 277,216,929

9.1 These include raw material and finished stocks amounting to Rs. 33,683 million jJune 30, 2013 : Rs. 26,037 millien) and amounting to Rs.
29978 million (June 30, 2013 ; Rs. 49.321 million) pledged with NIE Bank Limited (formerly PICIC Commercial Bank Limited) and Bank
Alfalab against short term borrowings respectively,

2014 2013
10 TRADE DEBTS Mote Rupees Rupees
Secured
Considered good 271,826 12,632,520
Unsecured
Considered good 148,986,713 231,640,024
Considered doubtful 6.282,610 6,282,610
155,541,169 250,555,154
Less: Provision for doubtful cebts [6.282.610) (6,282,610)
149,258,959 244,272 544
11 LOANS AND ADVANCES
Unsecured - considered good
Advances ta:
Suppliers 35,155.990.9 41,739,641
Employees 11.1 1.810,397 3,919,925
37.966, 388 45,659,566
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2014 2013
1.1 Employees - unsecured Note Rupees Rupees
Considered good 2,810,367 1,919,925 |
Considered doubtful 5,266,941 5,266,941
80773318 $,186,866
Less: Provision for doubtful advances to employees 15.266,947) 19,266,941}
28100397 3,919,925
12 TRADE DEPOSITS AND SHORT TERM PREPAYMENTS
Short Llerm prepayments 798,693 719,394
Deposit aganst LC margin 18,881,713
39,680,.4C6 719,354
13 TAX HEFUNDS DUE FROM GOVERNMENT
Sales tax refundable 28,415,711 218,847,189
Advance incaome tax 3.1 12,4497 652 8,919,377
40,913,362 37,365,565
13.1 Advance income tax
Opening balance B,519.377 5,276,138
Add: Payment / adjustmenl dunng the year 23,519 Bb6 15,624 970
32,049 243 20,901.108
Adjusted agairst provision for the year (19,551 .591) (12,381,731}
Closing balance 12,497 652 B,519,377
14 CASH AND BANK BALANCES
Cash in hand 33,204 593 0RO
Cash with banks 1n : -
- Current accounts 17,825,657 | | 20,355,967 |
- Saving accounts 147 96,268 75,188
17,921,925 20,381,155
17,955,129 20,974,235

14.1 It carries rate of return ranging from 5% to 8 % (June 20, 2013 : 5% to § ¥ ) per annum.
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ISSUED, SUBSCRIBED AND PAID UP CAFITAL

2014 2013 2014 2013
Number of shares Rupees Rupees
49,292,600 49,797,600  Ordinary shares of 10 each fully pmd in cash 492 926,000 492,926,000

The chareholders are entitled to receive all distributions to them including dividend and other entitlements 1n the farm of bonus and right shares as and
when declared by the companry, All shares carry "one vete” per share withool restriction

There is no movement in share capital during the year,

2014 2013
SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT Note Rupees Rupees
- NET OF TAX
Opening balance - gross 198,215,865 08,186,766
Add: Surplus ansed cunng the year
198,135,865 308,486,786
Less: Transterred to equity n ~espact of:
Incremental cepreciation on revaluec assets £,329,944 6,663 099
Related deferred tax haolity 3,408,431 1,587,822
5,738.375 10,250,921
Clesing balance - gross 288,497 440 798,735,843
Less: Related deferred tax liability
Revaluation at the beginning of the yoar 66,220.951 71,756,447
Related deferred tax liability on addition Lo surplus +
Effect of change in tax rate (1,847 .427) (1,947 674)
Amount realized during the year on account of incremental depreciation (3,408 431) {3,587.827)
60,965 092 66,220.951
Closing balance - net of tax 227,532,198 231,014514

Jnder the requirements of the Companies Ordinance, 1984, the Company cannot use the surplus except lor setting off the losses arising out of the disposal
of the revalued assets, losses arising out of the subsequent revalualion of assers and to set-off any incremental depreciation arising as a resull of
rvvalualion

Subsequent to revaluation on Seplembior M), 1995, September 30, 1996, September 30, 2004 , May 18, 2007 and January 2008 which had resulted in
surplus of Rs, 102,674 millior. Rs, 262 692 milllon, Rs, 273.315 million deficit of Rs 101399 milbon and deficit of Rs. €7.302 respectively, the Free hold
land, building an free hold land, plant and machinery and generators have been revalusd sgain on June 30, 2012 resulting in a surplus of Rs. 56.537 million.
he revaluation was conducted by an independent vaiuer M/s. Engineering Palostan Internatiosal (Pyl) Lirmted.

Basis of revaluation:

Free hold tanc Market value

Building on free haold lanc Replacement cost
Plant and machinery Replacement cost
Generators Replacement cost

Had Lhere bieen no revaluation, the net book value of these assets would have amounted to:

2014 2013
Nole Rupees Rupees
Fres hold lamd 21,081,636 21,081,626
Building or free hold land 66,715,621 70,226,970
Plant and machinery 452,079,553 438,443,595
Generators q8, 576,338 61,659,103
598,453,148 591,411,504
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17 LONG TERM FINANCING FROM ASSOCIATED UNDERTAKINGS

Unsecured - from related parties

Redeo Pakistan Limited
Royal Holdings {Private] Limitec

Currant portion shown under current Liabilities

17.1 These represent interest free, unsecured loan from associated undertaxing on long term das's.
amount disclosed as current portion snewn under current nabiiities.

2014 2013

Note Rupees Rupess
124,610,799 326,075,159
106,109,465 106,109,465

430.719.764
115,000,000)

415,739,764

412,184 604
115,000,600

417,164,624

The amount 15 not payable before June 30, 2015 excent the

17.2  Qut the above balance amount of Rs 414766 million [June 30 2013: Rz 414,766 million) have been subordinated to NIB Bank and Bank Al-Falah Limited

18 LONG TERM FINANCING FROM DIRECTORS AND OTHERS
Unsecured - from related parties

Sponscr
Saif-ur-Rehman Khan

Chief Executive
Mz Sarah Saif Khan

Directors
Ahsan-ur- Rebman Khan
mrs. Tufiga Amanullah Khan

Current porticn shown under curreat liabilities

2014 2013
MNote Rupees Rupees
144,922,979 202,807,026
4,592,570 4,591 570
3.525.01 3,525.00
3.600,000 3.4600.000
7,125,011 7.125.031
(10,000,000) (10,000,000)
2D4,524,629

ide, 640,580

18.1 These represent unsecared interest froe oans from directors ¢ sponsor, which have been utilized for the import of machinery as well as for mesting the
working capital requirements. The amount s not payable before June 30, 20°5 except the ameurt disclosed as current partion shown under current

liabilities.

18.2 Qut of the ancve balance amount of Rs. 129,947 mailion (June 30 2013 Rs, 149 947 mlbon) has been subordinated o NIB Bank and Bank Al-Falah Limited.

18.3  The maximum aggregate amount due to chief executive and directors at the end of any month during the vear was Rs. 11,717,601 [June 30, 2013 Ry

11.717.601).

19 DEFERRED LIABILITIES

Statt retivenwent benefits - gratuily
Deferrec taxation

19.1  Staff retirement benefits - gratuily

Opering balance
add: Provision for the year
Remeasurements reccgnized

Less: Pard during the year
Closing balance
19.1.1 General cescription

2014 2013
Nate Rupees Rupees
Restated
191 9,429,254 15,698,025
19.2 3,877,388 4,918,802
13,306,682 20,635,827
2014 2011
Note Rupees Rupees
Restated
15,498,025 7.706,049
1,628,797 4,703,207
(4,286,830) 9,034,792
15,039,992 21,444,048
5.610.698 5.746.023
- 9,429,294 15,698,025

The scheme previces for termination benefits for all its permanent employees «ho attair the mimmum quailying penod al varying percentages of last
drawn gress satary. The percentage depends on the number of service years with the company. Annual cha ge s basedl on actuariz| valuation carriag cut as

at June 30, 2014, using Projected Unit Credit Method.

[32]
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2014 2013
Nate Rupees Rupees
19,1.2 Principal actuarial assumptions Restated
Fullowing are a few impartant actuanal assumptions bsed in the valuation:
% %
Discount rate 13.25% 10.5
Expected rate of increase 'n salary 12.29% 10
Years Yedars
Average expected remaining working life time of the emplovees Fi 5
19.1.3 Reconciliation
Presert value of defined berefit abligation as at year end 9,429,293 15,698,024
9 429,793 15,698,024
19.1.4 Movement in present value of defined benefit obligation
Present value of defined benefit abhigation -Opering dalance 15.696.024 7.706,049
Current service cost 2,860,231 1,548,750
Interest cost 768,566 1,154 456
Banefits paid during the period 15.610.698) (5,746.021)
Actuarial gain arising during the year (4,286,830) 9,034 792
Closing balance 9,419.293 15,698,024
19.1.5 Charge for the year
Current service cost 2,860,201 3.548.750
Interest cost 768 566 1,154,456
3.628,797 5.83%,847
19.1.6 Gratuity expenses have been allocated as follows
Caost of goods marufactured 3.628,797 4,703,207
3,628,797 4,703,707
19.1.7 Expenses recognized in other comprehensive income
Remeasurement ‘n the year 14.286.830) 5,962,963
19.1.7 Expected gratuity expenses for the year ended June 30, 2015 works out Rs. 3,998 747
19.2 Deferred taxation
Cpening balance 4,918,802 11.567.786
Less: Reversed or surplus during the y2ar due Lo rate change 11,847 427) (1,947 674
Less: Reversad duning the year in profit and loss account [610,355) 11,609,481
Less: Charged through othe:s comprehansive income due to remeasurements 1,396,568 13,071,829}
3,877,388 4,938 802
Deferred tax Liabilities ¢ (assets] arising due to taxable /(decuctible) temporary differences are as follows:
2014 2013
Note Rupees Rupees
Restated
Accelerated Las depreciation 124,979,058 125,524,160
Surplus on revaluation of property, ofanl and equipment 60,965 087 b, 220,951
Staff retirement benefits - gratuity 13,071,885} (3.098.923)
Provvisian for doubttul debits ¢ advances (3,762 6i4) (3,926.847)
Turnover tax carried forward 170,326 .028) (A8, 849 &44)
Brought forward tax losses (104,908 266) (108,997 490)
3,877,388 5,177,207
Tax rate used 332 345

@ I
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2014 2013
Hote Rupees Rupees
20  TRADE AND OTHER PAYABLES
Creditors 117,241,204 129,608 993
accrued Fabilivies 38,111,774 44,003,517
Advances from customers 9,623,644 B.871.571
Wiithholding tax payable - prior years 2,734,002 3,207,590
withholging tax payable - current year 7,995,806 3.842 394
Workers profit participatien fund 0.1 1,200,300 1,692 645
Workers weltare fund 20.2 456,113 1,027.655
175,262,844 192,414 961
20,1 workers' profit participation fund
Opening balance 1,692 645 936,873
Provision for the year 1,200 10 1,697 644
Less: Payment during the year (1,786.700) 11.040,990)
1.106.245 1,568,527
Add: Interest far the year at the rate of 15.33% (June 30, 2013; 16.675) (e vnil peor aneum 94,055 104,118
1,200,300 1,692,645
20.1.1 The Company retains the allocation to this fund for 15 busiress cperations till the amount i5 paid to the employees.
20.2 Warkers welfare fund
Opening balance 1.027 455 115,056
Provision for the year 456,174 912,549
Addd: Interest for the yeas 137.130
Less: Payment during the year i1,764.784)
456,113 1,077,635
21 ACCRUED MARK UP / INTEREST
Interest ! markup accrued on;
Short term oorrowings - MIE Bank Lirnted 1.13%.677 1,217 9m
Shart term narrowings - Bank AL - Falah Limitec 1,925,553 1,873 482
3,085,210 1.09 583
12  SHORT TERM BORROWINGS
Cash Finance | 21
Lash Finance | 2.2 27,600 427 24,409 405
Cash Finance 11| 21.3 15,454 381 12,774,737
Cash Finance IV 2éA 21,566,578 +8, 366,400
68,887 382 85,550,542

221 This facility is availed from MIB Barx Limited (‘crmerly PICIC Commercial Bank Limited] against aggregate Limil ¢f Ra 15 million. This faciiity is expired
and further renewal is not obtained by the company. This facility 15 secured against lien an nstiuments it heques) Tor IBP first par- passu charge of Rs,J00
milifon or fixed assets of the company cluding lard, building and machinery acd perscaal guarantee nf the sponsors ang elrectors of the company, This
facility carries markup at last 7 days average 3 month KIBOR plus 4.5% per arnuim [June 30, 2013: Last 7 days average 3 manths KIBOR plus 4.5 per annum
anc up front commession of 0.20% (June 30, 2013: 0.20 4 manmum tenor 30 davy | Jumes 30, 2013 30 days)

22.2 This facility is availec from NI Bank (foemietly PEOIC Commercial Bank Limited) 3gainst ageregate Limit of fis. S0 million (June 30, 2013: Rs, 7% milbioni to
firance cotton, yarm amd falinic with o ratio of 72:1177 Llune 30 2013 5001015 respectivaly, This facility 1s secured aganst hyoothecalion charye af Ry
&0 millior on carrent assels of the campany and 15t parri passy charge of Rs.)00 millon on fixed assets of the Company mcluding lamd, Inelding and
machiery, pledge of cation Bales, yarn ane fabric on market value, pledge of cotton bajes ¢ yarn on ke market value or landed cis! whichever s loss with
10 margin and preesanal guarantee of the sponsars and directors It carries markup at last 7 days average 3 ronths KIBOR plus 3% (June 30, 2013 tast 7
cays average 3 months KIBOR plus 3% per annum and payable guarterty,

22.3 This facility is availed from Bank Al falah Limited agaimit aggregate Umiz of Rs. 20 million tJure 30, 2013: R, 20 millicn]. This facilizy 15 securae agains:
first parni passu charge of Rs. 40 millior (June 3C, 2C13: 20 meilion) on current assets of the company, Diest pan pavas charge of Rs. 295 million [June 30,
2013 18C millian) on fixed assets of the company and personal guarantes of all directors of the company. This Facility carry markup at € months KIBOR plus
3% (June 30, 2013: & months KIBOR plus %) per annum.

22,4 This facility 1s availed from Bank al falah Limited against aggregate Umit of Rs. #0 milbon (June 30, 2013 Bs 150 million) This facility is secured against
pladge of cotton an market value with 20% margie over KCA rates. It carnes mar<up at & months KIBOR olus 3% Clune 30, 2013 + & months KIBOR plus 3%)
per araum,

22,5 The above facilities will expire or varnous dates by Decembaner 31, 2014,

ISO 9001 2000 Certified
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21 CONTINGENCIES AND COMMITMENTS

23.1 CONTINGENCIES

The compary has availed tie facility For issuance of performance guarantees (LG 1Existing) fram Bank Alfalan Limiled amounting to Rs. 17.232,935 (June
30, 2013 - Rs. 17,232,935). This faciiity 13 secured against counter guarantee of the coiniany ard carry commission of 0.40% per quarter (June 30, 2013
LA per quarter) maximum tenor: serformance bond revolyving,

13.1 COMMITMENTS

Cutstanding commitments related 1o letter of cradit for machinery & spare parts import at the end of the year equivalent to Pak Rs 13588 million. (June
30, 2013 44 25 miliien,.

2014 20113
24  SALES - Net Hote Rupees Rupees
Export
Fabri 35, 6HL, 537 53,486, 367
Lecal
- Yamn 967,193,697 G073 441,473 |
- Fabiric 1,192,309.935 1,423,8%4,602
2,159,703,832 2.317,336,075
Waste wle 26,328,458 65.497,074
L,201.774, 827 2.446,119,576
Commission 110,398,681) 1B, 192,214)
1.411,316.146 2,438,127,292
24,1 Sales tax on local sales is Rs. 54,440 751 (June 30; 2013 Rs 20, 363,78%)
014 2013
Naote Rupees Rupees
15 COST OF SALES Restated
Raw material consumed 25.1 1,598 455,458 1,736,114 815
Pack:ng material consumed 25.1 402,710 21,784,209
Stores and spare parts and loose tools consumed 25.3 80.500,626 | 71,619,783
Fuel ana power 261,437,291 | 199,902 733
Sataries, wages and ather benefits 5.4 161,702,002 148,991, 361
Repairs and maintenance 7.566,532 7,184,357
Depreciation 53 | 47,147,710 47,770,209
Uther expenmney 10,120,963 | 12,953,713
Cost of manufacturieg 2,190,043.292  2.246,321,220
Work :n process:
Opening 34,838.050 40 494,149
Closing [42,885.636) (34 B18,050)
18.047,586) 5.656.09%
Cost of gocds manutac tured T 2182895706 2.251,977.319
Finished goods
DOpening 106,905,621 124,725,008
Fabric purchases curing the year - 88,503,167
106, 505.641 213,218,213
Clostng (147 850 478) 1106,905,641)
14C, 944 817) 106,312,571
2,141,950, 8469 £.358,299 B9*
25.1 Raw material consumed
Openirg 1315 473,238 127,495 095
Add: Purchases duning the year 1,555 508919 1,744,092 958
1,690, 982,157 1,871 988,053
Clus i stock 25.1.1 (92,526.69%) ($35.473,218)
1,598,455 458 1.736,114,815

25.1.1 This includes usable waste stock af &s. 11,569 281 (Junc 30, 2013 Rs. 15,036 638}

[35]
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2014 2013
25.2 Packing material consumed MNote Rupees Rupees
Cpening stock 3,164 635 4,635,146
Ada: Purchases during the year 24,701,333 20,413,718
17965038 25,048 864
Clesing stock (3,953.328) 13.264,655)
24,012,710 21,784 208
25.3 Store, spare parts and loose tools consumed
Opening stock 31,231,555 28,795 851
Add: Purchases during the year 88 6478, 986 74,055,487
119.910,541 102,851,338
Clasing stock 139,405.914) {31.231,555)
60,500,626 71,619,783

25.4 Salaries. wages and other benefits includes Rs.3 628.797 (June 30, 2013: Rs.5,355 842) m respect of staf retirement benefits - gratuity,

2014 2013
26 Distribution cost Note Rupees Rupees

Salaries and other benefits 3,371,883 3,090,373
Local Laxes, carnage and freight 1,144,350 1,013,005
Postage, telephene and telegraph 113,045 94,926
Traveling and conveyance 1.001.07& a4, 381
Other selling expenses 833.050 2,062,007

6.363.40‘1“ 7,127 692

2014 2013
27  ADMINISTRATIVE EXPENSES Note Rupees Rupees

Salartes and other benefits 9,181,033 8,268,151
Travelirg and conveyance 2,509,118 1,224,291
Entertainment 394,768 292,297
Communication 1,287,091 1,055,783
Printing-and staticnery 3190, h48 350,389
Vehiele running and maintenance 976,722 893 978
Fee and subscriptior 1,004,887 48C.614
Repatt and mamntesance 2,280,437 1,819,385
Depreciation 5.3 625,719 530,142
Others 4,726,591 4 119 447

23,240,014 19,274,672

27,1 Remuneration of Chief Execulive, Directars and Executives

The aggregate amounts charged in the accounts for the remuneration, ‘ncluding benefits applicable to the chief executive, directors and executives of the
Company are as lollow:

2014 2013
. e === I
Chief executve Directors Execytives Chuef executive Oirectors ‘ Executives
A | i
Rupees ) -
Maragerial Remuneration - . 7,218,400 . 6,068,000
/118,400 : 6,068 000
Number of Persons 1 ] 7 1 L} 7

27.1.1  Noremuneration and benefit 1s provided to the chie? executive, by the company (June 30, 2013: Mil).

27.1.2 Ne fee or remunération was paid Lo the directors of the company (June 30, 2013 : Nil)
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OTHER OPERATING EXPENSES

Legal and professional
Auditars’ remuneration
Audit fee
Fee for certification including half yearly review

Workers profit participation fund
Workers welfare fund

OTHER INCOME

From financial assets
Dividend
Exchansge gan on lorege currency
Frofit on bank deposits
From other then financial assets
Gain en disposal of fixed assets

FINANCE COST

Mark up / interest on :

Short term borrow:ngs

Workers profit partictpation furd
Bank charges and commission

TAXATION

Current

Current year

Prior year

Deferred

Current year

Prior year - effect of rate change

2014 2013
Note Rupees Rupees
2,375,675 5,133,906
' 605,000 N 550,000
80,000 80,000
635,000 630,000
1,200, 300 1,692,644
456,114 912,589
4,717,089 8.369.139
2014 2013
Note Rupees Rupees
4,250 1Nz
648 487 519, 140
703,632 290,536
652,336
2,008,901 813,988
10,224,704 11,310,711
94,055 104,118
2,376,426 2,156,434
12,695,186 13,573,323
18,698,246 12,381,711
853 345
(465,296) (1,215,502)
1145,259) 1393,979)
18941036

10,772,250

The assessment of the company will be hnalized 1nrespect of export preceeds under presumptive tax regime under section 169 Other than expaort
Income, assessment will be finalized under the universal self assessment scheme of Income Tax Ordinance, 2001.Income tax assessment has been finalized

up to June 30, 2013,

EARNINGS PER SHARE - BASIC AND DILUTED

Frofit for the year

Weighted average number of ordinary shares
outstanding during the year

Earnirgs per share  basic

Trere is no dilutive effect on the basie carmings per share af [he company.

2014 2013
Note Rupees Rupees
5,417,449 21,523,913
Numbers Numbers
4%,292 600 49,290 600
Rupees Rupees
0.10%%

0.4367
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33 TRANSACTIONS WITH RELATED PARTIES

The related parties and associated undertakings of the company comprise of a-wxoated companies, directors and kev management personnel. Transactions
with related parties and associated undertakings involve inter company fund transfer and advance for ~epayment of the long term finance. The company’s
ageregate transactions with the associated companies are as follows:

2014 2013
Assoclated companies Nature of transactions Rupees Rupees
Redoo Pakistan Limiteg Inter company acvance ¢ loan - receivec 30,00C,000 695,744
Redco Pakistan Limitec Inter company advance / loan - payment 41,444,860 38,135,919
Related parties Nature of transactions
Saif Ur Rebman Khan long term financing from dircctors and others - reciepts 50.500.000
Saif Ur Rehman Khan long term financing from directors ard others - payment B 384,049 3,500,667
33.2 There are no transactions with key management personnel other than under their terms of empioyment.
34 CORRESPONDING FIGURES
Comparative formation has been rearranged and reciassilied, whetever necessary, for the purpose of better presentation and comparison. Minor

reclassifications were made in cash flow statement for better presentation and understanding. No significant reclassifications were made ir these financial
statements
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35 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
The campany bas axposaras te the fellowing righe Trom 14 uhe of tinancial instruments.

151 Credit rsk
9.4 Lqudity sk
12, Markel risk

The hoard of direciors nas overall resporsility foe the sszablishment and oversight of comgany s “nk maragement framewors. The board is also resgonsibie for covelaping and
nonitoring the company s risk management poiicles

35.1  Creair risk
15.1.1 Exposure ta credit risx

Credit risk % Lhe sk af Birancial lew to the company ¥ A custemer Ut counterparty to a fimancial instrument fails o et it contractoal ooligations, and arlies
principally frem e trade cabts, low o 40l advances, trade depesits and shart teer pregayents and cash and bank balances curaf raral financidl assets of Ks. 174 %30
milions LJune 30, 2013 © 274,071 millians), financial assels which are subject to crsdit risk agaregare ta Rs, 156,975 million [June 30 2013 @ Rs 253.098 million. The
rarrying ameant of fimand (al assets represents the mazimum credit expastre. The maxmum exposure to credit risk at the reparing date i as feliows,

2014 2013

Fupees Rupees
Lorg term deposits % 90% 540 4,905,940
Trade debtis 149,258 559 244 171,044
Lean and advances 1,810.397 3979,925
Cash ane bank nalanses 17.955.719 20,974,135

174,930,025 174,071 a4

15,1.2 The maximum espusure to crecit nsk 1or trade cebts 2t the halance sheet date by Lype of custamer 15 23 Totlows
014 2013

fuipees Rupees
Yarr 19,367,734 104,076,135
Fabmic 15,546,219 145,451,884
Waste b kg d i 1.026,934

155 541,167 150,535,153

35.1.3 The aging of trade debtors at the baldnce sheet |5 55 follows.
| Gross debtors
Rupees

Hot past due 133.747.774 228 200,584 |
Fasl due 90 days - 1 year 3823930 2,934,603
More thar one year 17,563 465 19,419 fbb

155,541, 16% 250,555,154
Impartmeint 14, 782 £:10) 15.282.610:

149,158 559 244.272.544

152 Liquidity risk

Liguidity risk is the risk that the company will not be ahle to meet 115 Hinancial obligatians as trey fall due. The comgany s approsch 1o managing Ihequidiny s Lo ersure, 48
far an possile, that it will always nave sufficient Bguidity o meet 1ts labilities wheno due, uncer both rarmal and stressed Longd:Lios. witheut incurrtg uaace eptable
\csses of risking damages to the company's reputation. The follewsag are the contractual maturit e of financal babilities, 'ncluding Interest paymenls and excluging the
impact of nellng agre@ments.

014
Carrying l Coatraciual | Six maoenthe Six to twelvw Tty 11 Tive Mat & Than |
v 3 Ona to twn year .
Arount Camh Lo o less months | | years e yoars
Rupees
Mon - dervative
Financial habilities
| ang torm finarcing from | |
nssactated undertakings 430,719,764 430,739, Fe4 13,000,000 415,739, 764
| png term Tinancing fram directors
and athers 256,640,580 234,640,580 10,006,000 46 540,580
| | P — it
Accriweo Mark ap ©oancorest 3,045,230 1,045,230 10185, 3 - | -
Irade ard other payables 175,252,845 175,307 Bas 1Th I6d Baq . |
Shart resm harrew ngs 8,58/, 104 T165D 547 73 650,?-|T‘<
934,005,803 319,359,345 251 979.02° 245,000,000 607,150, 344

[39]
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2013
Carrying Cantractual Six monthe Six th twelve ,, | Tevw Lo five wore than
h -2 76 to two year|
Amounnt Cask fipws or less | maonths | | years | fiver yerars
Rupees
Han - derivative
Financial Habilities
Leng term finzacing from ]
associated undertakings 432,184,622 437 184 K22 - *5.000.000 - 417,784,624
Loryg tenr financing from directors |
esnd athers 274,524,629 214,944,619 10 000000 - 204,574 /29
Acciued Mark up ¢ interest 1,091,583 3,091,581
Trade and cther payabies 192,444,261 192, 424 961
]

Sttt teem horrowings | BS540, 541 91,538,079 s - .

927 796,119 933,784,877 187,075,623 1,000,000 il 621,709.i53

35.2.1 The eontractual cash flows relating to the above fiancal liasilities have been dete mined or the basis of mark ug 14t nffective as at June 30, The rates of mark L
Fave been disclosed in relevant notes to these financial statemnents

35.3  Market risk

tarket rsh 15 the sk that the value of the financial instrument may fluctuate as a resull of changes m market interast rates or the market price due lu a change in credit
rating of the ‘ssuer or the instrument, change in markes sentimerts, speculative activ tes, sugoly and demard of spcunties, and Nquidity 1 the marke:. The company is
reposed Lo currency riss and interest rate sk only

35.3.1 Currency risk
Expuosure to currency risk

The company 15 exsused o currency rlsk on trade debts, borrowing and impart of raw materal ard stores that are denominated n a currency olhier than the respective
functional currency of the company, primarly in US Dollar. The currercies in whick “hese transactions primar ly are denominated is US Dollar and Euro. The CompaTy
cxposure to forgign currency risk 15 as follows,

| UE Dollars L Rupees,

Trade debts 2012 2,758 &7 .824

Tradr debts 2013 148119 12.637 571

The tollowing sigrificant sxchange rates applied during the year,

| Average rates T Reporting date rates
Financial assets 074 [ 2013 | 7014 I i 2013 !

US Dollar to Rupee 98,58 38.1C 98.55 98.60

Sensitivity analysis

5% strengthemng of Pak Runee agaiist the following currencies at June 30, woult have incroased ¢ (decrsased) equity and orofit and loss by the ameunt shown below,
The analys's assurmes thatl all ather variabies, ir particular taterest rates, remam corstanl. 33 weakering nf Pak Aupee against the above curmencies al petinds cnds woulg
have had the equal but coposites eftect gn Ihe abiove currencies ta the amaurt shown below, o0 the basis that all uther varahles remain censtant.

2014 | 2013

Rupees Rupees
US Dellar (13590 (611 A2A)
35.3.2 Interest rate risk
Interest rate nisk s the nsk that the fair value or future cash flows ¢* 3 hnascial ins:roment wil Aoctuaze Because of ck anges 1 markel imterest rates. Majerity of tha

irterest rate exposu-es arises from saart and long term borroweags rom bank and tenmn Jeoosils
1he interest rate profile of the compamy's interest hearing financial instrument is as ol ows

nd deposits in PLS saving accounts with banks, Al the balance sheat date

014 2013
Rupees Rupees
Fixed rate instruments
Firancial assets
Financial lahitities
Variabie rate instruments
Financial awsets LT 23,188
Financial habilities 68 BR7 384 5 550,541
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Fair value semsitivity analysin for fixed rate instruments
The campany does not account far any fised rate Hinancia; assets and Dabilities at fa - vdioe hrough prefit and |oss Therefors, & change In interest rates al the reparting
date would not a’fect profit and loss account

Cash flow sensttivity analysis for varable rate insteuments

A change of 100 basis ponts m wieresl rales gl Ve regorling cate world qave increased ¢ idesreased) equity and profin o loss by the amounts shevrn below. Tais
caLmies That all ather variables, in particutar fareign currency rates; reman constant, 1he analysis is pertarmed on e same basis 107 Junie 30, 1013

Prafir and [o1s Equity
00 3P T <oogw 100 B 00B |
! decreass l Increase gecrease
Rupees
Cas’) low senutivity - varahle rate imsryments 2014 T eeEre | (bEB.g7e) =
Cash flow senstivity - vanable rate iiruients 2013 755 505 1555 50%) = =il =

15.4  Fair value of financial assets and haoihities
The carrying value of all foancial inadments reflected in the faancial statements approimate 1o their fair valuas Fair value 15 cetermined on the bass of abjective
cwidence At rach reperting date

inta 2013
35.5 Off balance sheet items Rupees

Bank guarantees issuad 10 ordinary course of business 17,833,000

18,8 Tae effoctive raze of interest ¢ mark ug for the monetary financial assets and Uabilities are mentionesd 1 respective notes to the Faancial statements.

35 CAPITAL RISK MANAGEMENT

[he company’s prime plect when managing eapital 15 1o safeguard 15 ability ta continuge a5 B goiIg concert in oraer 1o orovide adequate returns for sharehcider and benehits tor
ather stakenolders and to maintain an cpbimal capital structire o reduce the cost of capital.

In areer to mamtair or adjust tie capital structyre, the company may adjist the amaurt of dividencs pald to sharsholders, lssue new shares or Jeil assets 1o raduce debt.

Consstent with ezhers 1n the industry, the compaay menitors capgial on the basis ol e gearing ratio, The tat is caleviated as tatal bormewings diviced by total capital employed
Berrowings “epresent lomyg Lerm Tinancing, long term loan fram directos and others and shart term barrcwngs. Total capital emoloved inciudes total equity as shown in the
balanee shees pios barrowings

2014 2013
Borrowings Ruprees 756,267 728 732,159.79%
Total equity Rupees 1,180,655, 32¢ 1,141,593.471
Tirai capital emplayed Rupees 1,936,923,054 1,874,253 268
Gearing rabo Feroentage 35.04 19.07

17 PLANT CAPACITY AND PRODULTION

IUis difficult to describe precsely the production capacity in textile industry since it fluctuntes widely depending on various 1actars sulh as cuunl of yam spun, taw shalerial used
apingdie speed and owist It would also vary according ta the pattern of production adepted ma parlicuiar year.

Spinning 014 03
Humber of spirdles imtalied 22,500 22,500
Tisbalied capacity at 206 coants hased on 1080 shifts - s 15,154,000 15,156,000
Capacity utilized TTh A40%
Achual praduttion of yarm b, 12, 146.700 11, 2d 0145
Actual g on corveried e 2% count - 1o: 11.681 100 10,426,027
Humbesr of shifts woreed per day 3 i
Nuriber of shifte winrsen 912 sA1l
Weaving

Muribet of oo installed 96 96
Installed capacity ot 80 pichs - mezers 11,520,000 14.520.000
Capaoty uilized TEE 1%
Actual production ol Ulath - meters 962789 9,845 491
Actual grodudtivn of tleth ranverted at 60 ploks at 1005 efficircy - meters # GRE 091 5,305,094
Numiner of shifts oer day 3 3
Husraer of shrfts worked T #%

_I.- I"‘
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32 NUMBER OF EMPLOYEES 014 013
Tatal number of erployess o e end of the year 782 EFL)
Average number of employees duning e yea a 871 A58

39 DATE OF AUTHORIZATION FOR ISSUE
These financia: statements are avtherizec for issue by the Roard of Dircczars an
40 GENERAL

Figures have been raunced aff 1o the nearpst rupeo.

CHIEF EXECUTIVE DRECTOR
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FORM OF PROXY
REDCO TEXTILES LIMITED

Ledger folio no._ ________and/or,

CDC Participant ID no Sub-Account no.
The Company Secretary,

Redco Textiles Limited,
Redco Arcade,

78-E, Blue Area,
Islamabad.

I/ We of

Appoint

Of

Failing him/ he

Of

As my/ our proxy to attend and vote for me/ us on my/ our behalf, at the 23" Annual General
Meeting of the company to be held on 31" day of October, 2014 at 11:30 am and at every
adjournment thereof,

As witness me/ our hand(s) this day of __ 2014
Affix
Revenue
Stamp
Signed day of 2014

(Signature appended above should agree with the specimen signatures
registered with the company)

NOTE:

1. A member entitled to attend and vote at this meeting may appoint @ proxy in accordance with Article 56 of
Association of the Compary, Proxies, in order to be effective, must be received at 78-E, Redco Arcade,
Islamabad the registered office of the company not less than 48 hours before the time for holding the
meeting and must be duly stamped, signed and witnessed,

2. In case of proxy for an individual beneficial owner of shares from CDC, attested copies of beneficial owners
computerized National Tdentity Card or passport, Account and Participant's I.D. number must be deposited
alongwith the form of proxy. In case of proxy for representative of corporate members from CDC, Board of
Directors' resolution and power of attorney and the specimen signature of the nominee must be deposited
along with the form of proxy. The praxy shall produce his/her original Computerized National Identity Card
or passport at the time of meeting.

: [43]
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REDCO TEXTILES LIMITED

www.redcotextiles.com

Head Office: Redco Plaza, 4th Floor, 78-F Blue Area, Islamabad Pakistan.
Tel: (+-9251) 2344 252-5 Fax: (+9251) 2344 256 | sales@redcogroup.com

Mills: 3 km, Rawat Kalar Seydan Road, P.0. Sagri, Rawat, Rawalpindi, Pakistan.
Tel: (+9251) 4610 402-4 | Fax: (+9251) 4610 401 | textiles@redcogroup.com




