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| DIRECTORS’ REPORT |

We are pleased to present un-audited interim financial statements of the Company for the half year ended 31
December 2017, duly reviewed by the auditors.

Financial Highlights
31 December

2017 2016
Rupees inthousand

Sales & services 2,039,369 1,793,018
Gross profit 281,004 179,303
Other Income 5,762 11,512
Profit from operations 186,237 114,154
Profit before taxation 146,446 80,095
Taxation 21,296 17,814
Profit after taxation 125,150 62,281

The Company achieved sales of Rs.2,039 million compared to Rs.1,793 million during corresponding period
of lastyear, anincrease of 13.72 %. Gross profit as a percentage of sales improved to 13.78% as compared to
10.00% during last year. The Company earned profit after tax of Rs.125 million as against Rs.62 million in the
same period of last year.

Earnings per share

The company’s earnings per share (EPS) were at Rs.12.16 as compared to Rs. 6.05 during the same period
oflastyear.

Future outlook
Company’s operational performance has improved during the period under review and your management is

optimistic about further improvement of results in near future. However, continuation of existing duty draw
back scheme is imperative for Pakistan’s textile industry to compete in the global market.

The directors appreciate the hard work and commendable services rendered by staff and workers of the
company.

For and on behalf of the Board

Lahore Shayan Abdullah
Dated; February 22,2018 Chief Executive

Reliance Cotton Spinning Mills Limited -
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/ AUDITORS’ REPORT TO THE MEMBERS ON REVIEW ‘
OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying unconsolidated condensed interim balance sheet of Reliance Cotton
Spinning Mills Limited (the Company) as at December 31, 2017, the related unconsolidated condensed
interim profit and loss account, unconsolidated condensed interim cash flow statement and unconsolidated
condensed interim statement of changes in equity and notes to the accounts, for the six months period then
ended (here-in-after referred to as the “unconsolidated condensed interim financial information").
Management is responsible for the preparation and presentation of this unconsolidated condensed interim
financial information in accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on this unconsolidated condensed
interim financial information based on our review. The figures of the unconsolidated condensed interim
profit and loss account and unconsolidated condensed interim statement of comprehensive income for the
quarters ended December 31,2017 and December 31, 2016 have not been reviewed, as we are required to
review only the cumulative figures for the six months period ended December 31,2017.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financial information consists of making inquiries, primarily of the persons responsible for the
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
unconsolidated condensed interim financial information as of and for the six months period ended
December 31, 2017 is not prepared, in all material respects, in accordance with the approved accounting
standards as applicable in Pakistan for interim financial reporting.

Date: February 22,2018 Deloitte Yousuf Adil
Lahore. Chartered Accountants
Engagement Partner:

Rana M. Usman Khan

Reliance Cotton Spinning Mills Limited €
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UNCONSOLIDATED CONDENSED INTERIM BALANCE SHEET

AS AT DECEMBER 31, 2017
Note
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 4
Long term investments 5

Long term deposits

CURRENT ASSETS

Stores, spare parts and loose tools
Stock in trade

Trade debts

Loans and advances

Deposit and short term prepayments
Other receivables

Tax refunds due from the Government
Short term investments

Cash and bank balances

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized capital:

12,000,000 (June 30, 2017: 12,000,000) ordinary shares of
Rs.10 each

Issued, subscribed and paid up capital:

10,292,000 (June 30, 2017: 10,292,000) ordinary shares of
Rs.10 each

Reserves

NON-CURRENT LIABILITIES
Long term financing 6
Deferred liabilities - employee benefits - unfunded

CURRENT LIABILITIES

Trade and other payables

Mark-up accrued

Current maturity of long term financing 6
Short term borrowings 7
Provision for taxation

CONTINGENCIES AND COMMITMENTS 8

1,481,829,074
89,069,645
8,987,690

Un-Audited Audited
December 31, June 30,
2017 2017
Rupees Rupees
(Restated)

1,410,953,664
88,969,645
8,987,690

1,579,886,409

1,508,910,999

22,193,498
1,538,477,245
453,040,764
105,722,165
3,234,622
34,960,396
219,085,784
66,145,983
15,934,605

19,672,095
824,793,139
304,660,386

48,868,890

1,936,407

20,417,554
201,941,408

84,154,658

22,711,121

2,458,795,062

1,5629,155,658

4,038,681,471

3,038,066,657

120,000,000

120,000,000

102,920,000
1,569,875,944

102,920,000
1,471,436,479

1,672,795,944

1,574,356,479

116,522,626 74,900,000
85,931,276 80,336,813
202,453,902 155,236,813
393,220,697 269,048,255
19,062,634 16,062,689
3,659,374 -

1,726,202,480 1,004,827,710
21,286,440 18,534,711

2,163,431,625

1,308,473,365

4,038,681,471

3,038,066,657

The annexed notes from 1 to 15 form an integral part of this unconsolidated condensed interim financial information.

Lahore: SHAYAN ABDULLAH
Dated: February 22, 2018 CHIEF EXECUTIVE OFFICER

SHAHID ABDULLAH
DIRECTOR

JAWWAD FAISAL
CHIEF FINANCIAL OFFICER

Reliance Cotton Spinning Mills Limited
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Sales - net

Cost of sales

Gross profit

Distribution cost
Administrative expenses
Other income

Other operating expenses

Finance cost
Provision for taxation
Profit for the period

Earnings per share - basic
and diluted

Note

9
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UNCONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2017

Six months ended

Three months ended

December 31,

December 31,

December 31,

December 31,

2017 2016 2017 2016
----------- Rupees----=------ vereeeeeeee.RUPEES...cuieannes
(Restated) (Restated)
2,039,368,181 1,793,613,018 1,049,897,655 896,763,004
(1,758,364,549) (1,614,310,292) (909,575,917) (817,619,826)
281,003,632 179,302,726 140,321,738 79,143,178
(46,839,710) (47,246,313) (23,788,407) (23,737,103)
(26,669,865) (24,135,761) (15,225,188) (13,528,756)
5,762,063 11,511,946 5,067,190 10,131,099
(27,018,695) (5,278,306) (22,210,909) (1,674,696)
(94,766,207) (65,148,434) (56,157,314) (28,809,456)
186,237,425 114,154,292 84,164,424 50,333,722
(39,791,899) (34,059,686) (17,863,177) (18,860,924)
146,445,526 80,094,606 66,301,247 31,472,798
(21,295,848) (17,813,701) (11,565,445) (11,538,717)
125,149,678 62,280,905 54,735,802 19,934,081
12.16 6.05 5.32 1.94

The annexed notes from 1 to 15 form an integral part of this unconsolidated condensed interim financial information.

Lahore:
Dated: February 22, 2018

SHAYAN ABDULLAH

CHIEF EXECUTIVE OFFICER

SHAHID ABDULLAH
DIRECTOR

JAWWAD FAISAL
CHIEF FINANCIAL OFFICER

Reliance Cotton Spinning Mills Limited
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2017

Six months ended Three months ended
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
Rupees Rupees
(Restated) (Restated)

Profit for the period 125,149,678 62,280,905 54,735,802 19,934,081
Other comprehensive income:
Unrealised loss on remeasurement of short term (13,872,300 - (4,914,730 -
investments - available for sale
Realised loss on disposal of available for sale 2,600,086 - 2,600,086 -
investments
Other comprehensive loss for the period (11,272,214) - (2,314,644) -
Total comprehensive income for the period 113,877,464 62,280,905 52,421,158 19,934,081

The annexed notes from 1 to 15 form an integral part of this unconsolidated condensed interim financial information.

Lahore: SHAYAN ABDULLAH SHAHID ABDULLAH JAWWAD FAISAL
Dated: February 22, 2018 CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER

9
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UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (Un-audited)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2017

Six months ended Six months ended

December 31, December 31,
2017 2016
Note Rupees Rupees
(Restated)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 146,445,526 80,094,606
Adjustments for:
Depreciation of property, plant and equipment 67,963,153 68,237,217
Provision for employee benefits 12,720,000 12,670,000
Loss on sale of short term investments available for sale 5,333,549 -
Gain on disposal of property, plant and equipment (409,176) (707,466)
Dividend income from associates (2,826,000) (9,539,696)
Finance cost 39,791,899 34,059,686
269,018,952 184,814,347
Working capital changes
(Increase) / decrease in current assets
Stores, spare parts and loose tools (2,521,403) (2,819,317)
Stock in trade (713,684,106) (400,783,029)
Trade debts (148,380,378) (44,291,620)
Loans and advances (86,516,643) (8,571,350)
Deposits and short term prepayments (1,298,216 (1,723,186)
Other receivables (14,542,842) 1,768,203
Increase in current liabilities
Trade and other payables 124,119,567 18,334,616
(842,824,021) (438,085,683)
Cash used in operations (573,805,069) (253,271,336)
Dividend paid (15,385,125) (51,364,407)
Employee benefits paid (7,125,537) (8,650,819)
Finance cost paid (36,791,953) (29,454,778)
Sales tax refunded 11,000,799 29,353,536
Income taxes paid (17,025,926) (18,468,986)
(65,327,742) (78,585,454)
A. Net cash used in operating activities (639,132,812) (331,856,790)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipment (139,132,386) (58,403,072)
Proceeds from disposal of property, plant and equipment 703,000 5,794,970
Investment in a subsidiary (100,000) -
Short term investments made (30,365,484) -
Proceeds from sale of short term investments 31,768,397 -
Dividend received 2,826,000 9,539,696
B. Net cash used in investing activities (134,300,473) (43,068,406)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing obtained 12 45,282,000 -
Short term borrowings - net 12 721,374,770 362,141,397
C. Net cash generated from financing activities 766,656,770 362,141,397
Net decrease in cash and cash equivalents (A+B+C) (6,776,516) (12,783,799)
Cash and cash equivalents at the beginning of period 22,711,121 21,304,064
Cash and cash equivalents at the end of period 15,934,605 8,520,265

The annexed notes from 1 to 15 form an integral part of this unconsolidated condensed interim financial information.

Lahore: SHAYAN ABDULLAH SHAHID ABDULLAH JAWWAD FAISAL
Dated: February 22, 2018 CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER

Reliance Cotton Spinning Mills Limited -
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UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Un-audited)

FOR THE SIX MONTHS ENDED DECEMBER 31, 2017
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 SELECTED EXPLANATORY NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED) |
~ FOR THE SIX MONTHS ENDED DECEMBER 31, 2017 /

1.1

1.2

1.3

1.4

21

2.2

23

3.1

3.2

3.3

3.4

GENERAL INFORMATION

Reliance Cotton Spinning Mills Limited ("the Company") was incorporated in Pakistan on June 13, 1990 as a public limited
company under the Companies Ordinance, 1984. The Company is listed on Pakistan Stock Exchange Limited. The
principal activity of the Company is manufacturing and sale of yarn. The registered office of the Company is situated at 312,
Cotton Exchange Building, I.I. Chundrigar Road, Karachi and mills are located at Warburton Road, Ferozewattoan, District
Sheikhupura Punjab.

During the period, the Company established its wholly owned subsidiary on November 08, 2017, a private limited Company
under the name of RCSM Company (Private) Limited. The principal activity of the subsidiary company is to take or
otherwise acquire and hold shares in any other company but not to act as an investment company.

This unconsolidated condensed interim financial information is the separate financial information of the Company in which
investments in subsidiary and associates are accounted for on cost. Consolidated condensed financial information is
prepared separately. Also refer to note 5.1 for details.

This unconsolidated condensed interim financial information is presented in Pak Rupees, which is the Company's
functional and presentation currency.

BASIS OF PREPARATION

This unconsolidated condensed interim financial information of the Company for the six months period ended December
31, 2017 has been prepared in accordance with the requirements of the International Accounting Standard 34 "Interim
Financial Reporting" and provisions of and directives issued under the Companies Ordinance, 1984. In case where
requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984 have been followed.

During the year, the Companies Act, 2017 was enacted on May 30, 2017 and came into force at once. Subsequently, the
Securities and Exchange Commission of Pakistan has notified through Circular No. 23 dated October 04, 2017 that
companies whose financial year closes on or before December 31, 2017 shall prepare their financial statements in
accordance with the provisions of the repealed Companies Ordinance, 1984. The Institute of Chartered Accountants of
Pakistan has published a circular No. 17 /2017 dated October 6, 2017 stating that the said order of the Commission is also
applicable for preparation of interim financial statements of the companies for the periods ending on or before December
31, 2017. Therefore, this unconsolidated condensed interim financial information has been prepared under the repealed
Companies Ordinance 1984.

This unconsolidated condensed interim financial information is un-audited. However, a limited scope review has been
performed by the statutory auditors of the Company in accordance with the rules of Pakistan Stock Exchange Limited and
they have issued their review report thereon.

This unconsolidated condensed interim financial information does not include all of the information required for the annual
financial statements and should be read in conjunction with the financial statements of the Company for the year ended
June 30, 2017.

ACCOUNTING POLICIES AND ESTIMATES

The accounting policies and methods of computation adopted for preparation of this unconsolidated condensed interim
financial information are the same as those applied in preparation of the annual audited financial statements for the year
ended June 30, 2017 except for the change in accounting policy as mentioned in note 5.1.

The preparation of this unconsolidated condensed interim financial information in conformity with the approved accounting
standards requires management to make estimates, assumptions and use judgements that affect the application of
accounting policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and
judgements are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from the
period of revision.

The significant estimates, judgments and assumptions made by management in applying the accounting policies and the
key sources of estimation uncertainty are the same as those applied to the annual published audited financial statements
as atand for the year ended June 30, 2017.

Certain ammendments to approved accounting standards have been published and are mandatorily effective for the
accounting period beginning on or after July 1, 2017, none of these ammendments are expected to have a signficant effect
on this unconsolidated condensed interim financial information.

Reliance Cotton Spinning Mills Limited @
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SELECTED EXPLANATORY NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE SIX MONTHS ENDED DECEMBER 31, 2017

PROPERTY, PLANT AND EQUIPMENT

Operating assets
Capital work in progress

Operating assets

Opening book value
Additions during the period / year
Freehold land
Plant and machinery
Vehicles
Electric installation
Computers

Transfer from capital work in progress
Factory building
Plant and machinery
Vehicles
Electric installation

Book value of assets disposed off during the period / year
Depreciation charged during the period / year
Closing book value

Capital work in progress

Buildings - civil works
Plant and machinery
Electric installation
Vehicles

LONG TERM INVESTMENTS

Investment in subsidiary - at cost:
Un-quoted:
RCSM Company (Private) Limited

Investments in associates - at cost:
Quoted:

Sapphire Fibres Limited

Sapphire Textile Mills Limited

SFL Limited

Un-quoted:

Sapphire Finishing Mills Limited
Sapphire Holding Limited

Sapphire Power Generation Limited

Un-audited
December 31,
2017
Note Rupees
4.1 1,354,652,396
4.2 127,176,678

Audited
June 30,
2017
Rupees

1,403,202,577
7,751,087

1,481,829,074

1,410,953,664

1,403,202,577

1,290,064,309

2,368,000 20,525,000
- 50,043,444

- 23,319,263

- 360,000

- 78,000
2,368,000 94,325,707
2,100,984 36,610,879
4,659,382 75,589,922
9,429,004 1,700,095
1,149,425 65,077,007
17,338,795 178,977,903
(293,823) (18,938,516)

(67,963,153)

(141,226,826)

1,354,652,396

1,403,202,577

- 1,969,462
122,917,913 286,719
3,753,765 -
505,000 5,494,906
127,176,678 7,751,087
Un-audited Audited
December 31, June 30,
2017 2017
Note Rupees Rupees
(Restated)
100,000 -
5.1
41,956,482 41,956,482
8,114,578 8,114,578
2,439,475 2,439,475
16,509,160 16,509,160
524,950 524,950
19,425,000 19,425,000
89,069,645 88,969,645
13

Reliance Cotton Spinning Mills Limited
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‘ SELECTED EXPLANATORY NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED) ‘
FOR THE SIX MONTHS ENDED DECEMBER 31, 2017

5.1 Consequent to the preparation of consolidated and unconsolidated condensed interim financial information due to
investment in a wholly owned subsidiary RCSM Company (Private) Limited, the Company, while preparing its
unconsolidated condensed interim financial information has presented corresponding figures of investments in associates
at cost. Previously, the investments in associates were measured under the equity method in accordance with International
Accounting Standard 28 "Investments in Associates and Joint Ventures". This has resulted in change in accounting policy
for measurement of investments in associates, which has been accounted for retrospectively. Following are the impacts of
change in accounting policy on the balance sheet, income statement, statement of comprehensive income and statement

of changes in equity.

June 30, 2017

Effect of change
As reported in accounting

earlier policy As restated

Rupees Rupees Rupees
BALANCE SHEET
Long term investments 734,778,699 (645,809,054) 88,969,645
Reserves 2,052,331,899 (580,895,420) 1,471,436,479
Deferred liabilities 64,913,634 (64,913,634) -

Six months ended December 31, 2016

Effect of change
As reported in accounting
earlier policy As restated
Rupees Rupees Rupees
INCOME STATEMENT
Share of profit from associate 29,451,622 (29,451,622) -
Other income 1,972,250 9,539,696 11,511,946
Deferred tax provision for the period (6,658,772) 6,658,772 -
Profit for the period 75,534,059 (13,253,154) 62,280,905
EPS 7.34 (1.29) 6.05
STATEMENT OF COMPREHENSIVE INCOME
Share in associates' unrealized gain / (loss) on
available for sale investments - net 35,761,993 (35,761,993) -
Share in associate's unrealized gain / (loss) on
hedging instruments 19,777 (19,777) -
Total comprehensive income 111,315,829 (49,034,924) 62,280,905
June 30, 2016
Effect of change
As reported in accounting
earlier policy As restated
Rupees Rupees Rupees
STATEMENT OF CHANGES IN EQUITY
Unappropriated profit 1,607,769,051 (397,023,897) 1,210,745,154
Share in associates' unrealized gain on available
for sale investments -net 70,818,689 (70,818,689) -
Share in associate's unrealized gain / (loss) on hedging instruments 114,481 (114,481) -
Share in associate's remeasurement of post
retirement benefits obligation (1,555,028) 1,555,028 -
Share of items directly recognized in equity by associates 53,175,026 (53,175,026) -
Total reserves 1,730,322,219 (519,577,065) 1,210,745,154

5.2 Had there been no change in the accounting policy, investments in associates, reserves, deferred tax liabilities, profit for the
period, and earning per share would have been higher by Rs. 598.724 million, Rs. 517.421 million and Rs. 71.795 million,
Rs. 18.426 million and Rs. 1.78 respectively and other comprehensive income would have been lower by Rs. 72.294

million.
14
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SELECTED EXPLANATORY NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE SIX MONTHS ENDED DECEMBER 31, 2017

6 LONG TERM FINANCING

As at the beginning of the period / year
Availed during the period / year
As at the end of the period / year

Less: Current maturity of long term financing

Un-Audited Audited
December 31, June 30,
2017 2017
Rupees Rupees
74,900,000 74,900,000
45,282,000 -
120,182,000 74,900,000
(3,659,374) -
116,522,626 74,900,000

6.1 The Company has obtainedthe long term financing facility from MCB Bank Limited at the rate of 2.5% ( June 30, 2017: 2.5%) per annum.
The facility has the limit of Rs. 150 million and is secured againstfirst pari passu charge of Rs. 200 million against all present and future

plant and machinery of the Company. Markup is payable on a quarterly basis.

7  SHORT TERM BORROWINGS

From banking companies - secured
Running finance

Foreign currency import finance
Other short term finance

Temporary bank overdraft

8 CONTINGENCIES AND COMMITMENTS

8.1 Contingencies
Guarantees have been issued by banks on behalf of the Company in the normal course of
business

Post dated cheques issued

8.2 Claims of Input Sales Tax

Un-Audited

December 31,

2017
Rupees

1,041,050,975
144,870,796
540,000,000
280,709

Audited
June 30,
2017
Rupees

411,083,543
248,744,167
345,000,000

1,726,202,480

1,004,827,710

99,990,298 99,990,298
118,433,462 75,596,056
218,423,760 175,586,354

The Company has claimed an input sales tax of Rs. 13.985 million and the same has been disallowed by the Federal Board of Revenue
(FBR) Pakistan by a notice dated June 20, 2015. However, the Company has filed an appeal dated July 07, 2015 against the FBR

decision and has reasonable grounds to claim the tax.

8.3 Commitments
Irrevocable letters of credit for import of:
-Machinery
-Stores and spare parts
-Raw material
Contract for capital expenditure

Un-Audited Audited
December 31, June 30,
2017 2017
Rupees Rupees
- 196,791,240
30,754,955 1,394,375
110,491,326 35,340,890
- 131,522
141,246,281 233,658,027
15
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SELECTED EXPLANATORY NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2017

9.1

10

SALES - NET

Local
Yarn
Waste

Export

Yarn

Yarn (indirect export)
Waste

Processing services
Export rebate

Six months ended

B ZHalf Vearly December, 2017

Three months ended

December 31,

December 31,

December 31,

December 31,

2017 2016 2017 2016

............... Rupees............... veerereeee . RUPEES.c
870,646,061 295,310,087 693,694,044 143,328,869
30,671,452 30,092,981 17,258,769 14,195,413
901,317,513 325,403,068 710,952,813 157,524,282
543,583,673 526,723,736 278,803,078 261,960,719
532,775,671 902,994,168 19,867,090 462,087,673
37,901,041 36,622,297 27,961,602 14,086,417
1,114,260,385 1,466,340,201 326,631,770 738,134,809
2,015,577,898 1,791,743,269 1,037,584,583 895,659,091
2,415,029 346,248 1,643,835 157,248
21,375,254 1,523,501 10,669,237 946,665
2,039,368,181 1,793,613,018 1,049,897,655 896,763,004

Sales tax on local sales and indirect export sales is Rs. 0.471 million (Dec 31, 2016 Rs. 0.538 million)

COST OF SALES

Raw material consumed
Packing material consumed
Store and spare parts consumed
Salaries, wages and benefits
Fuel and power

Insurance

Repairs and maintenance
Travelling and conveyance
Other manufacturing overheads
Depreciation

Work in process
At the beginning of period
At the end of period

Cost of goods manufactured
Finished goods
At the beginning of period
Yarn purchased
At the end of period

Six months ended

Three months ended

December 31,

December 31,

December 31,

December 31,

2017 2016 2017 2016
............... Rupees............... PR 1 {11 ¢ 1-T-1- S
1,329,209,702 1,088,214,448 697,808,171 562,319,113

29,579,709 28,096,019 14,602,143 14,070,579

38,247,958 32,396,073 20,226,537 16,430,932

167,571,568 164,090,917 86,152,504 80,801,743
156,206,612 154,860,914 79,607,634 79,312,986
3,211,218 5,550,031 1,640,950 2,622,385
2,254,077 1,630,587 1,471,310 858,415
2,299,942 1,936,971 1,092,127 1,006,301
1,217,856 1,444,614 689,045 532,397

67,963,153 68,237,209 34,130,576 35,203,034

1,797,761,795 1,546,457,783 937,420,997 793,157,885

143,725,269 128,561,008 135,457,750 106,190,025
(141,395,349 (102,148,534 (141,395,349 (102,148,534
2,329,920 26,412,474 (5,937,599) 4,041,491
1,800,091,715 1,572,870,257 931,483,398 797,199,376
82,330,887 94,836,235 104,227,001 76,125,800
3,221,302 3,401,007 1,144,873 1,091,857
(127,279,355 (56,797,207 (127,279,355 (56,797,207

(41,727,166) 41,440,035 (21,907,481) 20,420,450
1,758,364,549 1,614,310,292 909,575,917 817,619,826
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SELECTED EXPLANATORY NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2017

11 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated companies, subsidiary and other related group companies, directors of the Company, key
management personnel and post employment benefit plans. The Company in the normal course of business enters into transactions
with various related parties.

The transactions with related parties during the period generally consist of sales and purchases.

Nature and description of related party transactions during the period along with monetary values are as follows:

Six months ended

December 31, December 31,
2017 2016

Nature of Relationship Nature of Transacton . Rupees...............
Subsidiary company

Payment against issue of shares 100,000 -
Associated companies

Sales of finished goods, raw material / stores and spare parts

311,849,716 274,284,592

Purchases of;

- finished goods, raw material / stores and spare parts 31,676,122 15,930,890

- machinery - 15,158,400

- electricity 9,539,572 68,823,372

Services rendered 1,510,809 -

Services obtained 916,308 1,898,549

Dividend received 891,724 9,539,696

Dividend paid 9,256,103 30,861,560

Shared expenses paid 3,989,616 3,936,596

Shared expenses received 2,266,131 -

Transactions with related parties are carried out at agreed terms in the normal course of business.

12 RECONCILIATION OF LIABLITIES ARISING FROM FINANCING ACTIVITIES

Audited Un-Audited
June 30, Availed during Repaid during December 31,
2017 the period the period 2017
RUI..-....
Long term financing 74,900,000 45,282,000 - 120,182,000
Short term borrowings 1,004,827,710 6,800,899,207 (6,079,524,437) 1,726,202,480
1,079,727,710 6,846,181,207 (6,079,524,437) 1,846,384,480
17
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‘ SELECTED EXPLANATORY NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED) ‘
FOR THE SIX MONTHS ENDED DECEMBER 31, 2017 )

13 FAIRVALUE OF FINANCIAL INSTRUMENTS

Financial instruments are carried at fair value, by valuation method adopted. The different levels of fair value
measurements have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
(i.e., as prices) orindirectly (i.e., derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The Company holds shares available for sale as short term investments under level 1 as at December 31, 2017 that
amounts to Rs. 66.15m (June 30,2017 Rs. 88.15m)

14 DATE OF AUTHORIZATION FORISSUE

This unconsolidated condensed interim financial information has been approved by the Board of Directors of the Company
and authorized forissue on February 22, 2018.

15 GENERAL

Figures have been rounded off to the nearest rupee.

Lahore: SHAYAN ABDULLAH SHAHID ABDULLAH JAWWAD FAISAL
Dated: February 22, 2018 CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER

Reliance Cotton Spinning Mills Limited @
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DIRECTORS’ REPORT

The directors are pleased to present their report together with consolidated financial statements of Reliance Cotton
Spinning Mills Limited and its subsidiary RCSM Company (Private) Limited for the half year ended 31 December, 2017.
The Company has annexed consolidated financial statements along with its separate financial statements in accordance
with the requirements of the International Accounting Standard-27 (Consolidated and Separate Financial Statements)

RCSM COMPANY (PRIVATE) LIMITED

RCSM Company (Private) Limited was incorporated in Pakistan as a private limited company limited by shares under
companies Act 2017 on 8 November, 2017. It became subsidiary of Reliance Cotton Spinning Mills Limited on 08
November, 2017. RCSML holds 100% shares of RCSM Company (Private) Limited as on 31 December, 2017.

The principal activity of the subsidiary is to take or otherwise acquire and hold shares in any other company but not as an

investment company.

For and on behalf of the Board

Lahore: Shayan Abdullah
Dated; February 22,2018 Chief Executive

Reliance Cotton Spinning Mills Limited and its subsidiary Al
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET (un-Audited)

AS AT DECEMBER 31, 2017

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Long term investments

Long term deposits

CURRENT ASSETS

Stores, spare parts and loose tools
Stock in trade

Trade debts

Loans and advances

Deposit and short term prepayments
Other receivables

Tax refunds due from the Government
Short term investments

Cash and bank balances

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized capital:

12,000,000 (June 30, 2017: 12,000,000) ordinary shares of Rs.10 each

Issued, subscribed and paid up capital:

10,292,000 (June 30, 2017: 10,292,000) ordinary shares of Rs.10 each
Reserves

NON-CURRENT LIABILITIES
Long term financing
Deferred liabilities

CURRENT LIABILITIES

Trade and other payables

Mark-up accrued

Current maturity on long term financing
Short term borrowings

Provision for taxation

CONTINGENCIES AND COMMITMENTS

Note

o b

10

Un-Audited
December 31,

2017
Rupees

1,481,829,074
687,793,937
8,987,690

Audited
June 30,
2017
Rupees

1,410,953,664
734,778,699
8,987,690

2,178,610,701

2,154,720,053

22,193,498 19,672,095
1,538,477,245 824,793,139
453,040,764 304,660,386
105,722,165 48,868,890
3,234,622 1,936,407
34,960,396 20,417,554
219,085,784 201,941,408
66,145,983 84,154,658
16,034,605 22,711,121
2,458,895,062 1,529,155,658

4,637,505,763

3,683,875,711

120,000,000

120,000,000

102,920,000
2,096,836,778

102,920,000
2,052,331,899

2,199,756,778

2,155,251,899

116,522,626 74,900,000
157,726,248 145,250,447
274,248,874 220,150,447
393,289,182 269,048,255
19,062,635 16,062,689
3,659,374 -

1,726,202,480 1,004,827,710
21,286,440 18,534,711

2,163,500,111

1,308,473,365

4,637,505,763

3,683,875,711

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

Lahore: SHAYAN ABDULLAH
Dated: February 22, 2018 CHIEF EXECUTIVE OFFICER

SHAHID ABDULLAH
DIRECTOR

JAWWAD FAISAL
CHIEF FINANCIAL OFFICER

Reliance Cotton Spinning Mills Limited and its subsidiary
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CONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2017

Sales - net

Cost of sales

Gross profit

Distribution cost

Administrative expenses

Other income

Other operating expenses

Finance cost

Share of profit of associates

Profit before taxation

Taxation

Profit for the period

Earnings per share - basic

and diluted

Note

1
12

13

15

Six months ended

Three months ended

December 31,

December 31,

December 31,

December 31,

2017 2016 2017 2016
----------- Rupees----------- verereeeneen.RUPEES..coaiia

2,039,368,181 1,793,613,018 1,049,897,655 896,763,004

(1,758,364,549) (1,614,310,292) (909,575,917) (817,619,826)
281,003,632 179,302,726 140,321,738 79,143,178
(46,839,710) (47,246,313 (23,788,407), (23,737,103
(26,738,350) (24,135,761 (15,293,673), (13,528,756

4,870,338 1,972,250 4,175,465 591,403

(27,018,695) (5,278,3006) (22,210,909) (1,674,696)
(95,726,417) (74,688,130) (57,117,524) (38,349,152)
185,277,215 104,614,596 83,204,214 40,794,026
(39,791,899) (34,059,686) (17,863,177) (18,860,924)
26,199,500 29,451,622 12,384,936 12,289,209
171,684,816 100,006,532 77,725,973 34,222,311
(28,177,186) (24,472,473) (11,091,866) (15,973,823)
143,507,630 75,534,059 66,634,107 18,248,488
13.94 7.34 6.47 1.77

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

Lahore:

Dated: February 22, 2018

SHAYAN ABDULLAH
CHIEF EXECUTIVE OFFICER

SHAHID ABDULLAH

DIRECTOR

JAWWAD FAISAL
CHIEF FINANCIAL OFFICER

Reliance Cotton Spinning Mills Limited and its subsidiary
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2017

Six months ended Three months ended
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
----------- Rupees----------- iereneneeene . RUPEES..ciiiieaennee,
Profit for the period 143,507,630 75,534,059 66,634,107 18,248,488
Other comprehensive income:
Share in associates' unrealized gain on available for sale
investments - net (72,724,243 35,761,993 (12,396,081 27,891,288
Unrealized gain/ (loss) on remeasurement of short term investment (13,872,300 - 2,314,644 _
Realised gain (loss) on sale of available for investments 2,600,086 - - -
Share in associate's unrealized gain/(loss) on hedging instruments 430,579 19,777 363,324 46,389
Other comprehensive (loss)/income for the period (83,565,878) 35,781,770 (9,718,113) 27,937,677
Total comprehensive income for the period 59,941,752 111,315,829 56,915,994 46,186,165

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

Lahore: SHAYAN ABDULLAH SHAHID ABDULLAH JAWWAD FAISAL
Dated: February 22, 2018 CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER

Reliance Cotton Spinning Mills Limited and its subsidiary 25
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CONDENSED INTERIM CONSOLIDATED CASH FLOW STATEMENT (Un-audited)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2017

Six months ended Six months ended

December 31 December 31
2017 2016
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 171,684,816 100,006,532
Adjustments for:
Depreciation of property, plant and equipment 67,963,153 68,237,217
Provision for employee benefits 12,720,000 12,670,000
Gain on disposal of property, plant and equipment (409,176) (707,466)
Loss on sales of short term investments available for sale 5,333,549 -
Dividend income (1,934,275) -
Finance cost 39,791,899 34,059,686
Share of profit of associates (26,199,500) (29,451,622)
268,950,466 184,814,347
Working capital changes
(Increase) / decrease in current assets
Stores, spare parts and loose tools (2,521,403 (2,819,317
Stock in trade (713,684,106 (400,783,029
Trade debts (148,380,378 (44,291,620
Loans and advances (86,516,643 (8,571,350
Deposits and short term prepayments (1,298,215 (1,723,186
Other receivables (14,542,842 1,768,203
Increase in current liabilities
Trade and other payables 124,188,052 18,334,616
(842,755,535) (438,085,683)
Cash used in operations (573,805,069) (253,271,336)
Dividend paid (15,385,125 (51,364,407
Employee benefits paid (7,125,537 (8,650,819
Finance cost paid (36,791,953 (29,454,778
Sales tax refund received 11,000,797 29,353,536
Income taxes paid (17,025,926 (18,468,986
(65,327,744) (78,585,454)
Net cash used in operating activities (639,132,813) (331,856,790)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipment (139,132,386) (58,403,072)
Proceeds from disposal of property, plant and equipment 703,000 5,794,970
Proceeds from short term investments 31,768,397 -
Increase in investments-Short term (30,365,484) -
Increase in long term deposits - -
Dividend received 2,826,000 9,539,696
Net cash used in investing activities (134,200,473) (43,068,406)
CASH FLOWS FROM FINANCING ACTIVITIES
Obtained/Repayment of long term financing 45,282,000 -
Short term borrowings - net 721,374,770 362,141,397
Net cash generated from financing activities 766,656,770 362,141,397
Net decrease in cash and cash equivalents (6,676,516) (12,783,799)
Cash and cash equivalents at the beginning of period 22,711,121 21,304,064
Cash and cash equivalents at the end of period 16,034,605 8,520,265
The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.
Lahore: SHAYAN ABDULLAH SHAHID ABDULLAH JAWWAD FAISAL
Dated: February 22, 2018 CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
26
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Un-audited)

FOR THE SIX MONTHS ENDED DECEMBER 31, 2017
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FINANCIAL INFORMATION (UN-AUDITED) FOR THE SIX MONTHS ENDED DECEMBER 31, 2017

1.1

21

2.2

3.1

3.2

3.3

3.4

GENERAL INFORMATION

Reliance Cotton Spinning Mills Limited ("the Holding Company") and its wholly owned subsidiary RCSM Company
(Private) Limited collectively referred to as 'the Group' was incorporated in Pakistan under the Companies Ordinance,
1984. The Holding Company is listed on Pakistan Stock Exchange Limited. The wholly owned subsidiary was incorporated
on November 8,2017.

The principal activity of the Holding Company is manufacturing and sale of yarn and the principal activity of the subsidiary is
to take or otherwise acquire and hold shares in any other company but not to act as an investment company.

This condensed interim consolidated financial information is presented in Pak Rupees, which is the Company's functional
and presentation currency.

BASIS OF PREPARATION

This condensed interim consolidated financial information of the Company for the six months period ended December 31,
2017 has been prepared in accordance with the requirements of the International Accounting Standard 34 "Interim
Financial Reporting" and provisions of and directives issued under the Companies Ordinance, 1984. In case where
requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984 have been followed.

During the year, the Companies Act, 2017 was enacted on May 30, 2017 and came into force at once. Subsequently, the
Securities and Exchange Commission of Pakistan has notified through Circular No. 23 dated October 04, 2017 that
companies whose financial year closes on or before December 31, 2017 shall prepare their financial statements in
accordance with the provisions of the repealed Companies Ordinance, 1984. The Institute of Chartered Accountants of
Pakistan has published a circular No. 17 /2017 dated October 6, 2017 stating that the said order of the Commission is also
applicable for preparation of interim financial statements of the companies for the periods ending on or before December
31, 2017. Therefore, this unconsolidated condensed interim financial information has been prepared under the repealed
Companies Ordinance 1984.

This condensed interim consolidated financial information does not include all of the information required for the annual
financial statements and should be read in conjunction with the financial statements of the Company for the year ended
June 30, 2017.

ACCOUNTING POLICIES AND ESTIMATES

The accounting policies and methods of computation adopted for preparation of this condensed interim consolidated
financial information are the same as those applied in preparation of the annual audited financial statement for the year
ended June 30, 2017.

The preparation of this condensed interim consolidated financial information in conformity with the approved accounting
standards requires management to make estimates, assumptions and use judgements that affect the application of
accounting policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and
judgements are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from the
period of revision.

The significant estimates, judgments and assumptions made by management in applying the accounting policies and the
key sources of estimation uncertainty are the same as those applied to the annual published audited financial statements
as atand for the year ended June 30, 2017.

Certain ammendments to approved accounting standards have been published and are mandatorily effective for the
accounting period beginning on or after July 1, 2017, none of these ammendments are expected to have a signficant effect
on this condensed interim consolidated financial information.

Reliance Cotton Spinning Mills Limited and its subsidiary -



4.1

4.2

4.21

5.1

PROPERTY, PLANT AND EQUIPMENT

Operating assets
Capital work in progress

Operating assets
Opening book value
Additions during the period / year
Freehold land
Plant and Machinary
Vehicles
Electric Installation
Computers

Transfer from capital work in progress
Factory Building
Plant and machinery
Vehicles
Electric Installation

Book value of assets disposed off during the period / year
Depreciation charged during the period / year

Capital work in progress
Buildings - civil works
Plant and machinery
Electric installation
Advance for Vehicles

Movement in capital work in progress

Opening balance
Additions during the period

Less:
Capitalization during the period
Written off

LONG TERM INVESTMENTS

Investments in associates - at equity method:
Quoted:

Sapphire Fibres Limited

Sapphire Textile Mills Limited

SFL Limited

Un quoted:

Sapphire Finishing Mills Limited
Sapphire Holding Limited

Sapphire Power Generation Limited

B ZHalf Vearly December, 2017

NOTES TO AND FORMING PART OF THE CONDENSED CONSOLIDATED INTERIM CONSOLIDATED
FINANCIAL INFORMATION (UN-AUDITED) FOR THE SIX MONTHS ENDED DECEMBER 31, 2017

Note

4.1
4.2

5.2
5.3
5.4

5.5
5.6
5.7

Un-audited

December 31

2017
Rupees

1,354,652,396
127,176,678

Audited
June 30
2017
Rupees

1,403,202,577
7,751,087

1,481,829,074

1,410,953,664

1,403,202,577

1,290,064,309

}

2,368,000 20,525,000
. 50,043,444
. 23,319,26
; 360,004
- 78,000
2,368,000 94,325,707
2,100,984 36,610,879
4,659,382 75,589,922
9,429,004 1,700,095
1,149,425 65,077,007
17,338,795 178,977,903
(293,823) (18,938,516)

(67,963,153)

(141,226,826)

1,354,652,396

1,403,202,577

- 1,969,462
122,917,913 286,719
3,753,765 -

505,000 5,494,906
127,176,678 7,751,087
7,751,087 175,467,980
136,764,386 11,261,010
17,338,795 178,977,903
127,176,678 7,751,087
398,194,843 421,873,451
76,011,937 91,363,134
56,936,871 58,583,020
72,012,619 72,953,670
31,511,756 33,445,413
53,125,911 56,560,011
687,793,937 734,778,699

The existence of significant influence by the Company is evidenced by the representation on the board of directors of associated

companies.

Reliance Cotton Spinning Mills Limited and its subsidiary
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5.2

5.3

5.4

5.5

5.6

5.7

Investment in Sapphire Fibres Limited

393,697 (June 30, 2017: 393,697) ordinary shares of Rs. 10 each - cost
Share of post acquisition profit items directly recognized in equity
Dividend received

Investment in Sapphire Textile Mills Limited

100,223 (June 30, 2017: 100,223) ordinary shares of Rs. 10 each - cost
Share of post acquisition profit and items directly recognized in equity
Dividend received

Investment in SFL Limited

401,570 (June 30, 2017: 401,570) ordinary shares of Rs. 10 each - cost
Share of post acquisition profit
Dividend received

Investment in Sapphire Finishing Mills Limited

1,556,000 (June 30, 2017: 1,556,000) ordinary shares of Rs. 10 each - cost

Share of post acquisition profit and items directly recognized in equity
Dividend received

Investment in Sapphire Holding Limited

100,223 (June 30, 2017: 100,223) ordinary shares of Rs. 10 each - cost
Share of post acquisition profit
Dividend received

Investment in Sapphire Power Generation Limited

555,000 (June 30, 2017: 555,000) ordinary shares of Rs. 10 each - cost
Share of post acquisition profit

SHORT TERM INVESTMENTS
Available for sale investments

Investments in quoted companies
Unrealized loss on remeasuremnt of investments

Reserves

General reserve
Capital reserves
Revenue reserve

Un-audited Audited
December 31 June 30
2017 2017
Rupees Rupees
41,956,482 41,956,482
356,828,907 387,397,212
(590,546) (7,480,243)
398,194,843 421,873,451
8,114,578 8,114,578
68,198,537 86,054,800
(301,178) (2,806,244)
76,011,937 91,363,134
2,439,475 2,439,475
54,497,396 56,545,115
- (401,570)
56,936,871 58,583,020
16,509,160 16,509,160
55,503,459 58,467,310
- (2,022,800)
72,012,619 72,953,670
524,950 524,950
30,986,306 33,271,244
- (350,781)
31,511,756 33,445,413
19,425,000 19,425,000
33,700,911 37,135,011
53,125,911 56,560,011
86,788,424 93,524,885
(20,642,441) (9,370,227)
66,145,983 84,154,658
130,000,000 130,000,000
73,444,894 145,737,431

1,893,391,884

1,776,594,468

2,096,836,778

2,052,331,899
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FINANCIAL INFORMATION (UN-AUDITED) FOR THE SIX MONTHS ENDED DECEMBER 31, 2017

Un-audited Audited
December 31 June 30
2017 2017
Rupees Rupees
8 LONG TERM FINANCING
As at the beginning of the period 74,900,000 74,900,000
Availed during the period 45,282,000 -
As at the end of the period 120,182,000 74,900,000
Less: Current maturity of long term financing (3,659,374) -
116,522,626 74,900,000

8.1 Company has obtained the long term financing facility from MCB Bank Limited at the rate of 2.5% ( June 30, 2017: 2.5%). The facility
has the limit of 150 million and is secured against first pari passu charge of 200 million against all present and future plant and

machinery of the Company. Markup is payable on quarterly basis.

Un-audited
December 31
2017
Rupees
9 SHORT TERM BORROWINGS

From banking companies - secured
Running finance 1,041,050,975
Foreign currency import finance 144,870,796
Other short term finance 540,000,000
Temporary bank overdraft 280,709

Audited
June 30
2017
Rupees

411,083,543
248,744,167
345,000,000

1,726,202,480

1,004,827,710

Un-audited Audited
December 31 June 30
2017 2017
Rupees Rupees
10 CONTINGENCIES AND COMMITMENTS
10.1 Contingencies
Guarantees have been issued by banks on behalf of the Company in the
normal course of business 99,990,298 99,990,298
Post dated cheques issued 118,433,462 75,596,056
218,423,760 175,586,354

10.2 Claims of Input Sales Tax

The Company has claimed an input tax of Rs. 13.985 million and the same has been disallowed by Federal Board of Revenue (FBR)
Pakistan by a notice dated June 20, 2015. However the Company has filed an appeal dated July 07, 2015 against the FBR decision

and has reasonable grounds to claim the tax.

Un-audited Audited
December 31 June 30
2017 2017
Rupees Rupees
10.3 Commitments
Irrevocable letters of credit for import of:
-Machinery - 196,791,240
-Stores and spare parts 30,754,955 1,394,375
-Raw material 110,491,326 35,340,890
-Contract for capital expenditure - 131,522
141,246,281 233,658,027
31
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11 SALES - NET

Local
Yarn
Waste

Export

Yarn

Yarn (indirect export)
Waste

Waste (indirect export)

Processing services
Export rebate

Six months ended

Three months ended

December 31

December 31

December 31

December 31

2017 2016 2017 2016

............... Rupees............... verneeeeeRUPEES.
870,646,061 295,310,087 693,694,044 143,328,869
30,671,452 30,092,981 17,258,769 14,195,413
901,317,513 325,403,068 710,952,813 157,524,282
543,583,673 526,723,736 278,803,078 261,960,719
532,775,671 902,994,168 19,867,090 462,087,673
37,901,041 36,622,297 27,961,602 14,086,417
1,114,260,385 1,466,340,201 326,631,770 738,134,809
2,015,577,898 1,791,743,269 1,037,584,583 895,659,091
2,415,029 346,248 1,643,835 157,248
21,375,254 1,523,501 10,669,237 946,665
2,039,368,181 1,793,613,018 1,049,897,655 896,763,004

11.1 Sales tax on local sales and indirect export sales is Rs.0.471 million (Dec 31, 2016 Rs. 0.538 million)

12 COST OF SALES

Raw material consumed
Packing material consumed
Store and spare parts consumed
Salaries, wages and benefits
Fuel and power

Insurance

Repairs and maintenance
Travelling and conveyance
Other manufacturing overheads
Depreciation

Work in process
At beginning of period
At end of period

Cost of goods manufactured
Finished goods
At beginning of period
Yarn purchased
At end of period

Six months ended

Three months ended

December 31

December 31

December 31

December 31

2017 2016 2017 2016

............... Rupees............... veereeenneeRUPEES.
1,329,209,702 1,088,214,448 697,808,171 562,319,113
29,579,709 28,096,019 14,602,143 14,070,579
38,247,958 32,396,073 20,226,537 16,430,932
167,571,568 164,090,917 86,152,504 80,801,743
156,206,612 154,860,914 79,607,634 79,312,986
3,211,218 5,550,031 1,640,950 2,622,385
2,254,077 1,630,587 1,471,310 858,415
2,299,942 1,936,971 1,092,127 1,006,301
1,217,856 1,444,614 689,045 532,397
67,963,153 68,237,209 34,130,576 35,203,034
1,797,761,795 1,546,457,783 937,420,997 793,157,885
143,725,269 128,561,008 135,457,750 106,190,025
(141,395,349 (102,148,534 (141,395,349 (102,148,534
2,329,920 26,412,474 (5,937,599) 4,041,491
1,800,091,715 1,672,870,257 931,483,398 797,199,376
82,330,887 94,836,235 104,227,001 76,125,800
3,221,302 3,401,007 1,144,873 1,091,857
(127,279,355 (56,797,207 (127,279,355 (56,797,207
(41,727,166) 41,440,035 (21,907,481) 20,420,450
1,758,364,549 1,614,310,292 909,575,917 817,619,826
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Six months ended Three months ended
December 31 December 31 December 31 December 31
2017 2016 2017 2016
............... Rupees............... veerenneeeeRUPEES.
13 FINANCE COST
Mark-up on:
Long term financing 1,112,670 882,649 640,697 367,937
Short term borrowings 35,709,360 30,075,528 15,882,086 16,981,462
Interest on workers' profit 103,185 121,137 103,185 6,244
participation fund
Bank charges and commission 2,866,684 2,980,372 1,237,209 1,505,281
39,791,899 34,059,686 17,863,177 18,860,924

14 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated companies, other related group companies, directors of the Company, key management
personnel and post employment benefit plans. The Company in the normal course of business enters into transactions with various
related parties.

The transactions with related parties during the period generally consist of sales and purchases.

Nature and description of related party transactions during the period along with monetary values are as follows:

Six months ended

December 31 December 31
2017 2016
Nature of Relationship  Nature of Transacton ... Rupees...............
Associated companies
Sales of finished goods, raw material / stores and spare parts
311,849,716 274,284,592
Purchases of;
- finished goods, raw material / stores and spare parts 31,676,122 15,930,890
- machinery - 15,158,400
- electricity 9,539,572 68,823,372
Services rendered 1,510,809 -
Services obtained 916,308 1,898,549
Dividend received 891,724 9,539,696
Dividend paid 9,256,103 30,853,675
Shared expenses paid 3,989,616 3,936,596
Shared expenses received 2,266,131 -

Transactions with related parties are carried out at agreed terms in the normal course of business.

33
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Six months ended

Three months ended

December 31

December 31

December 31

December 31

2017 2016 2017 2016
............... Rupees............... (RN {1 o 1-Y-T- T
15 EARNINGS PER SHARE -
BASIC AND DILUTED
Profit attributable to ordinary 143,507,630 75,534,059 66,634,107 18,248,488
shareholders
Number of shares
Weighted average shares 10,292,000 10,292,000 10,292,000 10,292,000
outstanding during the period
Basic and diluted earnings 13.94 7.34 6.47 1.77
per share (rupees)
16 RECONCILIATION OF LIABLITIES ARISING FROM FINANCING ACTIVITIES
Audited Un-audited
June 30 Repaid during Availed during December 31
2017 the period the period 2017
Rupees Rupees
Long term financing 74,900,000 - 45,282,000 120,182,000
Short term borrowings 1,004,827,710 (6,079,524,437) 6,800,618,498 1,726,202,480
1,079,727,710 (6,079,524,437) 6,845,900,498 1,846,384,480

17 FAIRVALUE OF FINANCIALINSTRUMENTS
The fair value of fixed term loans, long term advances, stores spares and loose tools, stock in trade, trade debts, advances
long term financing and trade payables cannot be calculated with sufficient reliability due to the absence of a current and
active market for these assets and liabilities and reliable data regarding market rates for similar instruments.
In the opinion of the management, the fair value of the remaining financial assets and liabilities are not significantly different
from their carrying values since these are either short-term in nature or, in the case of customer loans and deposits, are
frequently reprised.
Fair value hierarchy
Financial instruments are carried at fair value, by valuation method. The different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
(i.e., as prices) orindirectly (i.e., derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The company holds shares available for sale under level 1 as at December 31, 2017 that amounts to Rs. 66.14m (June 30,
2017 Rs. 88.14m)

o)
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\

18 DATE OF AUTHORIZATION FORISSUE

The condensed interim consolidated financial information have been approved by the Board of Directors of the Company
and authorized forissue on February 22,2018.

19 GENERAL

Figures have been rounded off to the nearest rupee.

Lahore: SHAYAN ABDULLAH SHAHID ABDULLAH JAWWAD FAISAL
Dated: February 22, 2018 CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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