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DIRECTORS' REPORT TO THE MEMBERS

The Directors are pleased to present the un-audited condensed interim financial
information of the Company for the quarter ended on September 30, 2016. The
comparative figures for the corresponding quarter ended on September 30, 2015 are
included for comparison, except in balance sheet where comparative figures are for the
year ended on June 30, 2016.

Company Performance

Despite downtrend in greige fabric market your Company has been able to earn after tax
profit of Rs.883,669 compared to loss of Rs.39,279,610 during corresponding quarter of
previous year. Earning per share (EPS) is Rs. 0.05 compared to negative EPS of
Rs.2.13 during the corresponding quarter of previous year.

Sales value, with a slight increase by 2.59% compared to corresponding quarter of
previous year, stood at Rs. 1,167,020,696. Cost of sales due to rigorous cost control
measure reduced from 97.06% of sales in the corresponding quarter of previous year to
94.22% of sales during the quarter under review. Gross Profit (GP) increased from
2.94% of sales to 5.78% of sales.

Overall operating expenses reduced from 3.74% of sales to 3.48% of sales. Finance
cost reduced by 12.34% over the corresponding quarter of previous year and stood at
2.28% of sales. This reduction in finance cost was due to hard negotiations with banks,
and reduction in KIBOR rates.

According to the figures issued by the Pakistan Cotton Ginners Association, for the crop
year 2016-17, Kapas, (seed cotton) arrivals upto October 15, 2016, at the Ginneries
totaled to 4.374 million bales compared to 4.664 million bales of same period of previous
year showing decrease in arrival of 6.22%.

Future Outlook

Greige fabric market is currently under a bearish run. Product margins are squeezing
because of lower product demand. The weaving business is experiencing difficult
market conditions where demand for greige fabric is falling leading to depressed unit
prices. Rupee Dollar parity remained stable which is a negative factor in our export
competitiveness. It is feared that this situation may continue for some time. The
management is trying to tackle the situation by striving to take aggressive cost saving
measures while exploring opportunities of entering a variety of fabric markets.
Government is mulling over a textile incentive package. By virtue of this package export
rebate is likely to be given to textile exporters. We hope this package will be announced
soon and would meet the needs of the ailing industry. Further government support is
required to face the competition from competitors in the region. It is hoped that the
government will support the textile industry by expediting refunds of various taxes,
providing sufficient gas to operate the mills, zero rate textile exports and encourage
value addition in the textile sector.
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Acknowledgement

Continued diligence and devotion of the staff and workers of the Company and good
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U

Shaukat Ellahi Shaikh

Lahore: October 27,2016 Mg. Director (Chief Executive)



:

@ PROSPERITY WEAVING MILLS LTD.

J«J{Jd/)/b{/lif“ic’: C}’ﬁl

I Y 20157 30-t L SAG s S e Qi e S S L L s 2016 730 5401
g 0160230t L L S Lo S S5 5

SLeSE
J?J'»{u'.f;«u'/’lg//_}u.f,lgu'»iuuﬁ%u39,279,610ubuﬁdﬁb/dlJJV}'}’G{J?A’:;Mﬁu@-zﬁdwuﬁ&;@.f/jru
20,05 L & 3213 Z IS 2T EPS) SuTH G L Sl (e F6L UL 883,690 b

=
Jlevﬁfygéguﬁl}ra@J.y',/L@/?%u1,167,020,696;Juud/’.,&éz.w@wé&L/JuJJv:i)’},&,)f

i 904228 w3y fnd SsF o p i w9706 3 U Snr

S 1230 Sl 51 SISVl U Cslfbae 33.48L s par $3.74L 253 Ut o A1 557
e S FKIBOR s L U Ut Do Gy 402,280 250

T 2201645115 S(UUE)UY T L s/ Slbe SAEAIS 20 & 2016-17 )
e BT Ek6. 22 15 B UF 4 378Ut 0L UK 4 668U a1

Y
i e WL L K s e s P S S PN L i Sl oK St NS
_g’;l/b/(j)u:cﬁ{t/dw’/.d/L'zLu\?-/(?5C;JL:L‘;L)D"/}‘:;;/-u]/@“l::(ﬁﬁufézuabadu/iﬂ’gfu&gfuulﬂ
Selisbz w2 SPwSErl in fogt UHAS A B L e Joem o FuSiapdotog o b
tose A ST fel e oS éw-ﬁg Gty 0L pderS Sk oo i S SeB L o f

LSl bd e ot a1 b Sy S P S SR 6 Wil Gl ¥ é’JlfLL/g"dflLé JEIEL L

[6]



:

@ PROSPERITY WEAVING MILLS LTD.

/"‘"/?;«L«T/.waf’))’:JinéLﬂgﬁrLUdfuﬁ gj?"b Jr;Jur?ch/}GfLLyLLL ;«/}/JQ)L;L._"/}GZJ_L
_JL/GAJWJ/L‘/QZ.{./}.Z:LE’?.W}’JUD:%:’L&JJC.’;LJ/&QJNC;

yond
bty Py el S S U st B 05t 2 S 5916 e G581 U P e 2 SO L G

é‘f’u?!cfﬁ
€21 ldg.)}{//’juér
+2016..5127



:

NnaciNAl PROSPERITY WEAVING MILLS LTD.

NAGINA GROUP

CONDENSED INTERIM BALANCE SHEET

AS AT SEPTEMBER 30, 2016

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized capital

20,000,000 (June 30, 2016: 20,000,000)
Ordinary shares of Rs. 10 each

Issued, subscribed and paid up capital
Capital reserves

Accumulated profit

Total equity

SURPLUS ON REVALUATION OF LAND

LIABILITIES

NON-CURRENT LIABILITIES
Long term finances
Employees retirement benefits
Deferred taxation

CURRENT LIABILITIES

Trade and other payables

Accrued interest / mark-up

Short term borrowings

Current portion of long term finances

TOTAL LIABILITIES

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

Un-Audited Audited
September 30 June 30
2016 2016

200,000,000 200,000,000
184,800,000 184,800,000
16,456,739 17,180,505
700,275,924 699,392,255
901,532,663 901,372,760
55,564,634 55,564,634

1,081,628,102
74,534,822
20,833,428

1,128,495,966
72,014,971
20,833,428

1,176,996,352

1,221,344,365

319,794,505 296,945,454

23,650,625 23,681,463
379,632,086 296,697,018
160,197,927 145,102,827
883,275,143 762,426,762

2,060,271,495

1,983,771,127

3,017,368,792

2,940,708,521

The annexed explanatory notes from 1 to 13 form part of the condensed interim financial information.

Lahore: October 27, 2016

S

Shahzada Ellahi Shaikh

Director
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Un-Audited

September 30
2016

Audited
June 30
2016

Note
ASSETS
NON-CURRENT ASSETS
Fixed assets 5

Long term deposits

1,750,754,266
15,039,000

1,747,990,597
15,039,000

CURRENT ASSETS

1,765,793,266

1,763,029,597

Stores, spare parts and loose tools
Stock-in-trade

Trade debts

Advances

Short term prepayments

Other receivables

Sales tax refundable

Short term Investments

Advance income tax

Cash and bank balances

71,792,855
445,631,947
256,419,712

59,048,031

5,858,866
1,469,474

80,232,331
156,457,180
137,956,351

36,708,779

47,481,702
297,162,407
283,067,622

50,546,135

7,591,665
1,669,089
124,202,738
119,964,290
127,896,255
118,097,021

1,251,575,526

1,177,678,924

TOTAL ASSETS

3,017,368,792

2,940,708,521

The annexed explanatory notes from 1 to 13 form part of the condensed interim financial information.

Y moh

Shaukat Ellahi Shaikh
Mg. Director (Chief Executive)
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NAGINA GROUP

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

Quarter Ended
September 30 September 30
2016 2015
Note ..iiennnns Rupees...............

Sales-net 1,167,020,696 1,137,591,132
Cost of sales 6 (1,099,617,077) (1,104,108,454)
Gross profit 67,403,619 33,482,678
Distribution cost (19,605,143) (22,552,826)
Administrative expenses (17,302,285) (17,760,154)
Other expenses (3,713,097) (2,271,043),

(40,620,525) (42,584,023)

26,783,094 (9,101,345)
Other income 657,582 115,509
Operating profit / (loss) 27,440,676 (8,985,836)
Finance cost (26,557,007) (30,293,774)
Profit / (loss) before taxation 883,669 (39,279,610)
Provision for taxation 7 - -
Profit / (loss) after taxation 883,669 (39,279,610)
Other comprehensive income / (loss)
Items that will not be reclassified to profit and loss account - -
Items that may be reclassified subsequently to profit and loss account
Unrealized loss on remeasurement of available for sale investments (723,766) (7,143,224)
Total other comprehensive (loss) for the period (723,766) (7,143,224)
Total comprehensive income / (loss) for the period 159,903 (46,422,834)
Earnings per share - basic and diluted 0.05 (2.13)

The annexed explanatory notes from 1 to 13 form part of the condensed interim financial information.

e Y mon (.

Shahzada Ellahi Shaikh Shaukat Ellahi Shaikh
Lahore: October 27, 2016 Director Mg. Director (Chief Executive)
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NAGINA GROUP

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before taxation

Adjustments for:
Depreciation on property, plant and equipment
Amortization of intangible assets
Provision for employee retirement benefits
Loss on disposal of property, plant and equipment
Gain on disposal of short term investment
Finance cost

Working capital changes
(Increase) / decrease in current assets
Stores, spare parts and loose tools
Stock-in-trade
Trade debts
Advances
Short term prepayments
Other receivables
Sales tax refundable

Increase in current liabilities
Trade and other payables

Cash used in operations

Finance cost paid

Employee retirement benefits paid

Income taxes paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Purchase of short term investment

Proceeds from disposal of short term investment
Net cash (used in) / from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term finances

Increase / (decrease) in short term borrowings
Dividends paid

Net cash from financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Quarter Ended

September 30

September 30

2016 2015
............... Rupees...............
883,669 (39,279,610)
41,917,948 46,274,017
294,674 -
5,286,229 5,029,404
3,528,144 1,914,360
- (115,509)
26,557,007 30,293,774
77,584,002 83,396,046
78,467,671 44,116,436
(24,311,153) (7,521,991)

(148,469,540)
26,647,910

(8,501,896)
1,732,799
199,615
43,970,407

(164,446,359)
(57,972,793)
(18,616,330)

(2,431,642)
459,322
11,631,135

(108,731,858)

(238,898,658)

22,849,075 22,667,892
(85,882,783) (216,230,766)
(7,415,112) (172,114,330)
(26,587,845) (31,866,335)
(2,766,378) (3,405,104)
(10,060,096) (7,214,831)

(46,829,431)

(214,600,600)

(50,471,935)
1,967,500
(37,216,656)

(4,227,675)
4,550,000

(42,802,974)
86,367,009

(85,721,091)

43,886,360

(31,772,764)

(15,249,264)

82,935,068 204,353,327
(24) (4,648)
51,162,280 189,099,415
(81,388,242) 18,385,175

118,097,021 5,944,441
36,708,779 24,329,616

The annexed explanatory notes from 1 to 13 form part of the condensed interim financial information.

Y mor .

Shaukat Ellahi Shaikh
Mg. Director (Chief Executive)

Shahzada Ellahi Shaikh
Lahore: October 27, 2016 Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

Paid up Capital reserves Revenue reserve
Share Amalgamation |  Fair value Accumulated Total
capital reserve reserve profit
Rupees
Balance as at June 30, 2015 (Audited) 184,800,000 16,600,000 - 691,965,667 893,365,667

Comprehensive income

Loss after taxation - - - (39,279,610)|  (39,279,610)
Other comprehensive loss - - (7,143,224) - (7,143,224)
Total comprehensive loss for the period - - (7,143,224) (39,279,610)  (46,422,834)

Transactions with owners
Balance as at September 30, 2015 (Un-audited) 184,800,000 16,600,000  (7,143,224) 652,686,057 846,942,833

Transactions with owners
Final dividend for the year ended June 30, 2015

@ 15% i.e. Rs.1.5 per ordinary share - - - (27,720,000)  (27,720,000)
Comprehensive income

Profit after taxation - - - 79,251,692 79,251,692

Other comprehensive income / (loss) - net of tax - - 7,723,729 (4,825,494) 2,898,235

Total comprehensive income for the period - - 7,723,729 74,426,198 82,149,927

Balance as at June 30, 2016 (Audited) 184,800,000 16,600,000 580,505 699,392,255 901,372,760

Comprehensive income / (loss)

Profit after taxation - - - 883,669 883,669

Other comprehensive loss - - (723,766) - (723,766)
Total comprehensive income for the period (723,766) 883,669 159,903

Balance as at September 30, 2016 (Un-audited) 184,800,000 16,600,000 (143,261) 700,275,924 901,532,663

The annexed explanatory notes from 1 to 13 form part of the condensed interim financial information.

e Y mon (.

Shahzada Ellahi Shaikh Shaukat Ellahi Shaikh
Lahore: October 27, 2016 Director Mg. Director (Chief Executive)
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

1.1

1.2

21

2.2

3.1

3.2

LEGAL STATUS AND OPERATIONS

Prosperity Weaving Mills Limited "the Company" was incorporated in Pakistan on November
20, 1991 as a public limited company under the Companies Ordinance, 1984. The registered
office of the Company is situated at Nagina House, 91-B-1, M.M. Alam Road, Gulberg-Ill,
Lahore. The Company is currently listed on Pakistan Stock Exchange Limited. The principal
activity of the Company is manufacturing and sale of woven cloth. The Mill is located at
District Sheikhupura in the Province of Punjab.

This condensed interim financial information is presented in Pak Rupees, which is the
Company's functional and presentation currency.

BASIS OF PREPARATION

This condensed interim financial information of the Company for the quarter ended September
30, 2016 has been prepared in accordance with the requirements of the International
Accounting Standard 34 "Interim Financial Reporting" and provisions of and directives issued
under the Companies Ordinance, 1984. In case where requirements differ, the provisions of
or directives issued under the Companies Ordinance, 1984 have been followed.

The condensed interim financial information should be read in conjunctionwith annual audited
financial statement for the year ended June 30, 2016. Comparative balance sheet is
extracted from annualaudited financial statement for the year ended June 30, 2016, whereas
comparative profit and loss account, comparative statement of changes in equity and
comparative cash flow statement are stated from un-audited condensed interim financial
information for the quarter ended September 30, 2015.

ACCOUNTING POLICIES AND ESTIMATES

The accounting policies and methods of computation adopted for preparation of the
condensed interim financial information are the same as those applied in preparation of the
audited annual published financial statements for the year ended June 30, 2016.

Judgments and estimates made by the management in the preparation of the condensed
interim financial information are the same as those applied in preparation of audited annual
published financial statements of the Company for the year ended June 30, 2016.
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Un-audited Audited
September 30 June 30

2016 2016
Rupees
4  CONTINGENCIES AND COMMITMENTS
41 Contingencies
There is no significant change in the status of contingencies as disclosed in the financial statement for the year ended June 30,
2016.
42 Commitments
Irrevocable letters of credit for
Capital expenditures 634,970,542|| 675,655,698
Non-capital expenditures 32,400,442 16,372,282
667,370,984 692,027,980
Operating Lease
payable with in one year 306,042 561,667
payable later than one year but not later than five years - -
306,042 561,667
667,677,026 692,589,647
5  FIXED ASSETS
Property, plant and equipment
Operating fixed assets (note 5.1) 1,662,805,726(| 1,710,209,818
Capital work in progress 82,447,967 31,985,532
1,745,253,693  1,742,195,350
Intangible assets 5,500,573 5,795,247
1,750,754,266  1,747,990,597
5.1 Operating fixed assets
Opening written down value 1,710,209,818  1,885,505,011
Additions during the period / year
Factory building 871,209
Non factory building 18,340,345
Plant and machinery 4,082,825
Factory equipment 1,235,000
Furniture and fittings - 77,500
Office equipment 9,500 453,000
Vehicles - 10,499,350
9,500 35,559,229
Written down value of property, plant and equipment disposed off (5,495,644)  (25,062,103)
Depreciation charged during the period/year (41,917,948)  (185,792,319)
Written down value at end of the period/year 1,662,805,726  1,710,209,818
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Quarter Ended (Un-audited)
September 30 September 30
2016 2015
6 COSTOFSALES Rupees......c.cuvnus
Raw material consumed 973,736,066 965,148,469
Fuel and power 103,956,196 107,749,816
Salaries, wages and benefits 77,206,805 74,111,359
Stores and spares consumed 12,830,565 16,742,813
Sizing material consumed 27,016,056 26,701,306
Depreciation 40,268,301 44,648,251
Packing material consumed 5,349,885 5,594,810
Insurance 2,108,345 1,913,370
Repairs and maintenance 158,815 951,594
Electricity duty 810,251 670,752
Vehicles running and maintenance 1,216,041 1,127,078
Traveling and conveyance 123,620 141,220
Lease rentals-land 75,624 75,624
Fee and subscription 43,000 -
Entertainment 241,708 212,586
Others 833,668 852,463
1,245974946  1,246,641,511

Work-in-process:

At beginning of period 67,448,521 67,507,067

At end of period (71,562,799) (73,551,016)

71

12

(4,114,278) (6,043949)
1,241,860,668 1,240,597 562

Finished stocks:
Atbeginning of period 111,350,052 170,422,416
Cloth Purchased 45,618 .
Atend of period (253,639,261) | (306,911,524)
(142,243,591)  (136,489,108)
1,099,617,077 1,104,108 454
PROVISION FOR TAXATION

Provision for current tax relating to business income has not been recorded due to tax credit available u/s 65B of the Income Tax Ordinance,
2001.

No provision of deferred tax has been made as the impact of the same is considered immaterial.
TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of associated companies, directors of the company and key management personnel. The Company in the normal
course of business enters into ransactions with various related parties. The transactions with related parties during the period generally consist
of sales and purchases.
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Nature and description of related party transactions during the period along with monetary values are as follows:

Quarter Ended (Un-audited)
September 30  September 30

2016 2015
Nature of Relationship Nature of Transaction ... Rupees...............
Associated companies Purchase of goods and services 287,061,103 268,750,447
Sale of goods and services 54,811 55,146
Rent expense 180,000 165,000
Key Management Personnel Remuneration and other benefits 6,302,629 5,833,481

The transactions between the Company and the related parties are carried out as per agreed terms. The consideration is settled on commercial
terms and conditions.

There is no balance outstanding to or from associated undertakings as at reporting date.
9  FAIR VALUE OF FINANCIAL INSTRUMENTS
Financial instruments are carried at fair value, by valuation method. The different levels have been defined as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or
indirectly (i.e., derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data i.e.; (unobservable inputs).

The Following table presents the Funds / Company's financial assets which are carried at fair value:

September 30, 2016

Level 1 Level 2 Level 3 Total
Rs
Financial assets - at fair value
through profit or loss - - - -
Financial assets - at fair value
Avaibale for sale
- Listed equity securities 156,457,180 - - 156,457,180
156,457,180 - - 156,457,180
June 30, 2016
Level 1 Level 2 Level 3 Total
Rs
Financial assets - at fair value
through profit or loss - - - -
Financial assets - at fair value
Avaibale for sale
- Listed equity securities 119,964,290 - - 119,964,290
119,964,290 - - 119,964,290

At 30 September, 2016, the Company holds short term investments where the company has used Level 1 inputs for the measurement of fair
values and there is no transfer between levels.



NnaciNAl PROSPERITY WEAVING MILLS LTD.

10 FINANCIAL RISK MANAGEMENT
The Company'’s financial risk managementobjectives and policies are consistent with those disclosed in the
audited annual published financial statements of the Company for the year ended June 30, 2016.
11 DATE OF AUTHORIZATION FOR ISSUE
This condensed interim financial information has been approvedby the Board of Directors of the Company and
authorized for issue on October 27, 2016.
12 OTHERS
The Board of Directors in its meetingheld on September29, 2016 proposed to distribute to the shareholders of the
company a cash dividend at the rate of 17.5 % (i.e. Rs.1.75/- per ordinary share). The dividendis subjectto the
approval by the shareholders of the company in its forthcoming Annual General Meeting to be held on October 28,
2016.
13 CORRESPONDING FIGURES
Corresponding figures have been rearranged and regrouped wherever necessary for the purpose of comparison.
However no significant changes have been made.
Figures have been rounded off to the nearest Rupee.
Shahzada Ellahi Shaikh Shaukat Ellahi Shaikh
Lahore: October 27, 2016 Director Mg. Director (Chief Executive)
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SHAREHOLDERS' INFORMATION

1. Requirement of CNIC Number/National Tax Number (NTN) Certificate.

As has already notified from time to time, the Securities and Exchange Commission of Pakistan
(SECP), vide Notification SRO 275(1)/2016 dated March 31, 2016 read with Notification SRO
19(1)/2014 dated January 10, 2014 and Notification SRO 831(1)2012 dated July 5, 2012 required that
dividend warrants should bear Computerized National Identity Card (CNIC) number of the registered
member.

Members who have not yet submitted copy of their valid Computerized National Identity Card (CNIC)/
National Tax Number (NTN) Certificate (in case of Corporate Entity) are requested to submit the same
atthe earliest.

Copy of CNIC/NTN may be sent directly to the Share Registrar:

M/s Hameed Majeed Associates (Pvt.) Limited,
1stFloor, H.M. House,

7-Bank Square,

Lahore

Ph# (+92-42)37235081-82

Fax# (+92-42) 37358817

Henceforth, issuance of dividend warrant(s) will be subject to submission of CNIC (individuals)
| NTN (corporate entities) by shareholders.

2. Deduction of Income Tax from Dividend under Section 150 of the Income Tax Ordinance,
2001 (“Income Tax Ordinance”).

Pursuant to the provisions of the Finance Act, 2016 with effect from July 1, 2016, the rates of deduction
ofincome tax from dividend payments under the Income Tax Ordinance have been revised as follows:

(a) Rate of tax deduction for filer ofincome tax returns @12.5%
(b) Rate of tax deduction for non-filer ofincome tax returns @20%

All shareholders of the Company who hold shares in physical form are therefore requested to send a
valid copy of their CNIC (individuals) and NTN (Corporate entities) certificate to the Company's Share
Registrar M/s. Hameed Majeed Associates (Pvt) Ltd. to allow the Company to ascertain the status of
the shareholder.

Shareholders of the Company who hold shares in scrip-less form on Central Depository System (CDS)
of Central Depository Company of Pakistan Ltd (CDC) are requested to send valid copies of their CNIC
(individuals) and NTN (Corporate entities) certificate to their CDC Participants / CDC Investor Account
Services.

Where the required documents are not submitted, the Company will be constrained to treat the non-
complying shareholders as a non-filer thereby attracting a higher rate of withholding tax.

Further, according to clarification received from Federal Board of Revenue (FBR), withholding tax will
be determined separately on “Filer/ Non-Filer” status of principal shareholder as well as joint-holders
(s) based on their shareholding proportions, in case of joint accounts.

In this regard all shareholders who hold shares jointly are requested to provide shareholding
proportions of principal shareholder and joint-holder(s) in respect of shares held by them to our Share
Registrar, in writing, within 10 days of this notice, otherwise it will be assumed that the shares are
equally held by principal shareholder and joint holder(s).
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