CONDENSED INTERIM

FINANCIAL INFORMATION
(SUBJECTED TO LIMITED SCOPE REVIEW)

FOR THE HALF YEAR ENDED
DECEMBER 31, 2016




PAKISTAN PAPER PRODUCTS LIMITED




% PAKISTAN PAPER PRODUCTS LIMITED

Contents
Pages

Corporate Profile 2
Directors' Report to the Shareholders 3
Independent Auditors Report on Review of Condensed Inerim 4
Financial Information to the Members

Condensed Interim Balance Sheet 5
Condensed Interim Profit and Loss Account 6
Condensed Interim Statement of Comprehensive Income 7
Condensed Interim Cash Flow Statement 8
Condensed Interim Statement of Changes in Equity 9

Notes to the Condensed Interim Financial Information 10




PAKISTAN PAPER PRODUCTS LIMITED

&
J

CORPORATE PROFILE

BOARD OF DIRECTORS
Mohammad Ali Sayeed
Abid Sayeed
Abbas Sayeed
Mrs. Muleika Sayeed
Dr. Asadullah Sayeed
Zahid Dada
Shoaib Ahmad Khan

- Chairman
- Chief Executive

- NIT Nominee

Non-Executive
Executive

Non-Executive
Non-Executive
Non-Executive

Independent Director

Non-Executive

\

AUDIT COMMITTEE

Abbas Saveed - Chairman
Zahid Dada - Member
Dr. Asadullah Sayeed - Member

HR AND REMUNERATION COMMITTEE
Zahid Dada - Chairman
Ahbas Sayeed - Member
Shoaib Ahmad Khan - NIT Nominege

CHIET FINANCIAL OFFICER
Khurram ldress

COMPANY SECRETARY
Faisal Saeed Khan

AUDITORS
Farug Ali & Co
Chartered Accountants

SHARE REGISTRAR
F.D.Repisuar Services (SMC-Pvt) Lid

BANKERS
Bank Al Flabib Limted
Habib Bank Limited
National Bank of Pakistan

A\

REGISTERED OFFICE AND FACTORY
D-58, Estate Avenue, S.1.T.E, Karachi.
Website : www pakpaper.com

a

Half Yearly Acconpte 310 Decomber, 2016



% PAKISTAN PAPER PRODUCTS LIMITED

DIRECTORS REPORT TO THE SHAREHOLDERS.
The Board of Directors in their meeting held on February 21, 2017 considered the accounts
with limited auditors review for the halfl year ended 31" December, 2016 and approved the

sdine.

The comparative Financial Highlights for half year ended December 31, 2016 and 2015 are
given below:

Financial Results in Rs, (Million):

Dec.31, 2016 Dec.31, 2015
Invoiced Sales (net) 21210 M 21594 M
Gross Profit 33.98M 35.26M
Profit Before Tax 1224 M 0488 M
Profit After Tax 1240 M 1.6G9M
Earnings per Share Rs. 2.07 0.28

The company experienced relatively flat sales for this half year in comparison to last year
with a nominal decline of 3.64% which was mainly due to a slowdown in Ex Books sales
which fell by 7.59%. Pro Labels sales were flat and Sensitized paper and Photo Copy paper
sales fell by 6.12 & 13.75% respectively. The company was able to increase the profitability
significantly compared (o last period in review with Net Profit before tax and after tax
inereasing by 150.79% and 631.63% which is mainly due to an accounting loss that we had
booked last year on the sale of an old machine and also due to reversal of deferred taxation
during this period. Financial costs also were reduced by 49% which also gave boost to the
bottom line during this period.

The company has progressed satisfactorily in spite of the reduction in our gross margin in Ex
Books due to the withdrawal of Sales Tax Zero rating which has increased our input costs,
mainly paper and board by 17% as they are now being charged with input tax and no
adjustment against any oulput tax. Il is not possible to merease the prices by the same
percentage due to the competition i the market, but rest assured the company has taken
certain stringent measures by which we are able to bring down our costs to a great extent and
are hopeful that by the end of the year our results will improve. Pro Labels conlinues to
perform satisfactorily and we expect betier sales and margins in the next 6 months as our new
machine hias come online in January 2017 which will boost our volumes.

We would like to thunk all our staff, workers and our stakeholders, including the financial
institutions for their continued support. In addition the Directors also record their sincere
appreciation for the cooperation received from the Regulators Securities & Exchange
Commission of Pakistan (SECP) and Pakistan Stock Exchange.

MOHAMMAD ALI SAYEED ABID SAYEED

Chaivman Chief Excecutive

February 21, 2017, Karachi.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS ON REVIEW OF CONDENSED
INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of Pakistan Paper Products
Limited as at 31 December 2016, and the related condensed interim profit and loss account,
condensed interim stalement of comprehensive income, condensed interim statement of cash flows
and condensed interim statement of changes in equity together with the notes forming part thereof
(here-in-after referred ta as the “condensed interim financial information™) for the six months’ period
then ended. Management is responsible for the preparation and presentation of this interim financial
information in accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on this condensed interim financial
informaltion based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity™. A review of condensed interim {inancial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
waould become aware of all significant matters that might be identified in an audit. Accordingly. we
do not express an audit opinion.

Conclusion
Based on our review, nothing has come (o our altenlion thal causes us to believe that the
accompanying condensed interim financial information is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting.

Other matters

The figures for the quarters ended 31 December 2016 and 31 December 2015 in the condensed
interim profit and loss account and condensed interim statement of comprehensive income have not
been reviewed and we do not express a conclusion thereon.

SR
Dated: February 21. 2017 6.5\",-( @

Place: Karachi

: CHARTERED ACCOUNTANTS
Engagement partner: Fasih uz Zaman
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PAKISTAN PAPER PRODUCTS LIMITED

CONDENSED INTERIM BALANCE SHEET - (Un-audited)
AS AT 31 DECEMBER 2016

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorsed capital
S000,000 (Tune 20162 8000000 Ordinary shares of Rs, L/- gach

Lssued, subscribed and pad-up share capital
Reserves

Surplus on revaluation of property. plant and equipment

NON-CURRENT LIABILITIES
Delerred waxation
Deferred lability for staff sraminy
Long lerm loan - Secuied

CURRENT LIABILITIES
Current portion of lang term loans
Short term bomowmgs - Secured
Creditors, accrued and other labilities

CONTINGENCIES AND COMMITMENTS

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment

Long lerm deposils

CURRENT ASSETS
Stores and spares
Stock m trade
Trade debts - Unsecwred. cansidered good
Advances and other recervables
Deposits and prepayments
Cash and bank balances

Thie annexed notes form an infegral part of the condensed interim finceial inforntion

L/

MOHAMMAD ALI SAYEED

Chatrmian

{Un-audited) { Audiad)
Notes 31 Pecember A0 Tune
i 206 2016
(Rupees)

80,000,000 0,000,000
60,000,000 60,000,000
208,082,253 244,545 44
358,082,253 344,545,044
214,464,018 215,813,740
36.877.825 38400416
11,420,639 L1, 137484
5 26,767,500 32,121,000
14.084.016 19,149 540
o 34,694,879 634410
7 132,097,683 60,988,695
180,876,578 BL D676

bl — —
B28 488 813 723,186,260
g 495.946.311 4162877049
908,232 673054
3. 426,581 3405040
Lo 163,022,829 117,498,197
Il 87,199,750 108,125,822
12 65,861,553 37,629,084
13 703,519 733,652
14 5,120,038 3R.B33.6U8
331,634,270 306,225.497
B25488.813 723,186,260

ABID SAYEED
Chief Exerutive

Half Yearly Acconints 31 Decembier, 2016



PAKISTAN PAPER PRODUCTS LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT - (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2016

Sales

Cost ol goods sold

Gross profit

Other operating income / (loss}
Operating expenses
Administrative expenses
Selling and distribution
Workers' profit participation fund
Workers' welfare fund
Operating profit / {loss)
Finance cost

Profit / {loss) before taxation
Taxation

Profit / {loss) after taxation

Earnings / (loss) per share
- Basic
- Diluted

Hall Year Ended Quarter Ended
Notes 31 December 31 December 31 December 31 December
2016 015 2016 2015
(Rupees) (Rupees) =w=rerameenens

15 212,098,235 215943 581 116,378,632 108641004
16 (178,116,057)  (180.677559) (97,774,893) (94,631,690}

33 982,178 35.206,022 18,603,739 13989314
250,107 (5.8449.480) (24,342) (5.860,629}
(13.260.456) (14,123,243} {3,851,905) (6,346,631}
(5.709,067) (5.866.092) (2,947,608) (3,135.397)

(663,351) (275,190} (451,930) 170,563
(362,824) (347.661) (282,492) (178,275)
{19.995.698) (20.613.086) {9,533,955) (9489, 744)}
14,236,587 8803456 9,045,442 (1.361.055)
(1,995,752) (3.922,508) (1,015,345) (2,069,075}
12,240,835 4,580,948 8,030,097 (3430.130)

138,593 (3.186.190) 1,466,643 3015428
12399428 1,694,758 9,496,740 (414.702)
207 0.28 1.58 (0.07)
207 .28 1.58 (0.07)

The emnexed notes form an integral pari of the condensed mtertm financial informafion,

L/

MOHAMMAD ALI SAYEED

Chairman

Hlinghgo

ABID SAYEED
Chief Excecutive
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% PAKISTAN PAPER PRODUCTS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME - (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2016

Half Year Ended Ouarter Ended
31 Deécember 31 December 31 December 31 December
2016 2015 2016 2015
srmmmmmmnmeaen (RUPEES) -mmmmmmmmemme mmmmemnmen (RUPEES) —ommmmmmmmmee
Profit/ (loss) for the period 12,399,428 1.694.758 9,496,740 (414.,702)
Other comprehensive income:
Ttems that may be
subsequently reclassified to profit or loss:
Cashflow hedge - Effective portion of
changes in fair value {308,466) - (308.466) -
Relared deferred tax 95,624 -- 95,624 -
(212,842) - (212,842) -
Trems thar will not be
subseguently reclussified to profit or loss:
Incremental depreciation transferred
from surplus on revaluation of
property, plant and equipment 1,943,508 2077.157 548,008 2077157
Related deferved tax (602,487) (751.832) {272,254) (751.832)
1,341,021 1,325.325 273,754 1.325.325
Realization of surplus on disposal of assels 12,611 (406.443) (963) (406.443)
Relawed deferred wax (3,909) 134,126 435 134,126
8,702 (272.317) (528) (272.317)
Total comprehensive income 13,536,309 2,747,766 9,559,124 638,306

The annexed notes form an integral part of the condensed interim financial mformeation.

L

Wlithgo

MOHAMMAD ALI SAYEED

Chatrman

ABID SAYEED
Chief Execnitive
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% PAKISTAN PAPER PRODUCTS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS - (Un-andited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2016

{(Un-audited) (Un-audited)

Notes 31 December 31 December
2016 2015
evmncmumemes (RUPBLS) «-vmmmsmsmncen
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 18 66,126,003 5,214,946
Payments for:
Income Laxes (18,275,254) (15,777.624)
Crraluity (548,349) (179,181)
Finance cost (2,211,305) (2.650.597)
Net cash used in operating activities 45,091,095 (13,392.456)
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (91,524,112) (1,388.5649)
Long term deposit (235,178) (25.870)
Sale proceeds against dispesal of fixed assets 35,000 12,908,675
Income from deposit account - 4.249
Net cash inflow from investing activities (91,724,290) 11,498 485
CASH FLOWS FROM FINANCING ACTTVITIES
Long term financing (10,419,024) (10.419.024)
Dividend (10,392,879) (14.177,839)
Net cash used in financing activities (20,811,903) {24,596.863)
Net decrease in cash-and cash equivalenty (07,445,098) (26,490,834)
Cash and cash equivalents at the beginning of the penod 37,870,257 {4,409.213)
Cash and cash equivalents at the end of the period 19 (29,574,841) (30.900.047)

The annexed potes fornyan integral part of the condensed interim financial information,

Al Mitigel

MOHAMMAD ALI SAYEED ABID SAYEED

Chatrman Chigf Execnitine

[ Half Yearly Acconints 31 Decompber, 2016




PAKISTAN PAPER PRODUCTS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY - (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2016

Issued, Revenue reserves
subscribed and fit i Total
il General HnAppropriss; Hedging Tatul .
paid-up share N rofit o equity
capital reserves p PESErVES FEREryes
(Rupees)
Balanee as at | Tuly 2015 A0,000.000 143,900,000 LISH2051Y - 2628205149 I EN51Y

Toal comprhensive income Tor the period
Profit for the period - - 1694738 - 1,694,758 1,694,755
Tncremental depreciation transferved from

surplus o revaluation of property.

plant and equipment - Net of tax - % 1,328,325 - 1,325,325 1,325,328
Realization of surplus on disposal of assets - - (272.317) - 1272317 [272.317)
- 2747 766 - 1747.766 147,766

Hilance as at 31 December 2013 HELO0. 000 143,500,000 121,668,285 - 263,568,283 323,368,285
Balance as at 1 July 2016 AOHL000 143,900,000 1400645944 - 284,545,044 344,345,944

Talal comprehensive income for the period
Profit for the period - - 12,399,428 - 12,390 478 12,399,428
Incremental depreciation transfarred from

surplus on reviluanon of propeny,
plant and equipment - Nevof ax - - 1.341.021 - 1.341.021 13410021

Cashflow hedge - Effective portion

of changes in fuir vaiue - Net of tax - - - (212.842) (212.842) (212,842}
Realisation of surplus on disposal ol asse(s - - 8,702 - 8,702 8,702

- - 13749051 (212.842) 13836500 13,336,309

Bulanee 46 ut 31 December 2006 60,000,000 143,900,000 154395095 (212,842) 298,082,253 358,082,253

The annesed notes form an integral part of the condensed itorim findanciad infprmation

LY Lol

MOHAMMAD ALI SAYEED AB}D IS{\YE.ED
Chatvman Chigf Excecnitive

9 Half Yearly Acconints 314 Decombier, 2046
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PAKISTAN PAPER PRODUCTS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION - (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2016

THE COMPANY AND ITS OPERATIONS

The company was incorporated in July 1462 as a private limited company and was converted into public limited company and listed on
the Karachi Stock Exchange in July 1964, Registered office of the Company is sitwated ar /58, S 1.T.E., Karachi. The Company is
principally engaged in the production and sale of sensitized papers, pro-labels and exeicise books.

BASIS OF PREPARATION

The condensed interim financial information is un-audited but subject o limited scope review hy the auditors and is required 1o be
presented o the shareholders under sectiom 245 of the ordinance and has been prepared in a condensed form in accordance with the
requitements of the intemational accounting standard (TAS) 34 - "Tnterim Financial Reporting” as applicable in Pakistan. The figures of
the condensed interim profit and loss account and condensed interim comprehensive income for the quarters ended 31 December 2016
and 2015 have not been reviewed by the auditors of the company as they have reviewed the cumulative figures for the half year ended
3| December 2016 and 20135, The condensed interim financial information doss not include all the information and disclosures required
in the annual financial stements, and should be read in conjunction with tre Company’s annual financial statements for the year ended
30 June 2016.

SIGNIFICANT ACCOUNTING POLICIES

RA The sccounting policies adopted in the preparation of this condensed interim financial information are consistent with
those followed in the preparation of the company’s annual financial statements for the year ended 30 June 2016,

32 The preparation of condensed interim financiul information requires management to make certain judgments, estimates and
assumptions that affect the application of aceounting policies and the reported amounts of assers, labilites, mcome and
expenses. Actual results may difter from these estimates. The significant judgments made by management in applying the
Company's accounting policies and key sources of estimation of uncertainty are the same as those that were applied to the
{inancial statements for (he vear ended 30 June 2016,

TAXATION

The provision for taxation for the hall year and quarter ended 31 December 2016, have been made using the estimated effective tax rate
applicable o expected total amual carnings.

{Un-audited) (Audited)

31 December 30 June
2016 2016
-------------- (Rupees) ---n-nnnn-mmmv
LONG TERM LOANS - Secured
Bank Al Habib Limited - Term finance
Opening balance 51,270,540 72,108,588
Acguired during the period - -
51,270,540 72,108,388
Repayment during the perind (10,419,024) (20,838,048
40,851,516 51,270,540
Current portion shown under current maturity {14,084,016) (19,149,540)

26,767,500 32.121.000

10 Haff Yearly Avconnts 314 Deceniber, 2016




PAKISTAN PAPER PRODUCTS LIMITED

This comprises of two term finance facilities obtained by the company namely TF-1 tor Rs. 53.54 million and TF-11 for Rs. 50.78
million from Bank Al Habib for acquiring machinery. These facilities are secured by way of first specific hypothecation charze over
imported machinery for Rs. 59.48 million and Rs.56.42 million respectively. Further, these are secured by equitable mortgage over
indusirial propenty bearing plot no, D-37 & [D-3% at SITE, Karach registered with SECP for Rs, 169,40 million, Each facility is
repayable in sixty equal monthly installments andcamies mark-up at 6-month KIBOR plus 1.75%.

(Un-audited) {Audited)

31 December 3() June
2016 2016
ememmemenees (RUPEES) -ommmmmemmeeee
6 SHORT TERM BORROWINGS - Secured
Bank Al Habib Limited - Running finance utilized 34,694 879 Y63 441

The Company enjoys short term finance lacilities Trom Bank Al Habib Limited comprising running finance up to R, 60.0 million (June
2016: Rs.60.0) million, Letter of Credir (Sight=Foreign) for Rs. 10.0 million. (June 2016: Rs.10.0) million, Leter of Credit (Usance-
Foreign) for Rs. 10.0 million (June 2016: Rs, 10.0) million, Acceptance - Sub Tirmit of LC sight foreign for Rs. 10,0 million (June 2016;
Rs, 10,0) million ar Nil margin and Letter of Guarantee for Rs, 5 million (June 2016; Re.3,0) million, The finunce is secured aguinst
registered hypothecation charge over movables of the company each for Rs. 30.0 million, registered hypothecation charge over
maovahles and receivables of the company for Rs. 700 million, import docwments consigned in the rame of Bank Al Habib Limited in
case of sight LC, aceepted drafts / trust receipts in case of vsance LC, counter guarantee in case of LG's and equitable mortgage over
industrial property bearing No. D-57 and D-58, SITE, Karachi registered with SECP for Rs. 16940 million. Further, a promissory note
for Rs, 72.066 million has been issued in favour of Bank Al Habib against short term munning finance. The moning (inance facility
carries mark-up of 03 months KIBOR plus 2% while other facility carries mark-up as per bank's schedule of charges.

CREDITORS, ACCRUED AND OTHER LIABILITIES

Trade creditors 28,638,215 31,411,607
Advance from customers 16,731,488 2,005,618
Foreign hills pavable 72,654,809
Derivative fimancial liability - cashflow hedgze 308.466 -
Accrued expenses and other payables 5,133,386 2,594,719
Acerued mark-up on running finance 68,241 30,730
Acerued mark-up on long werm foans 866,410 1,119,475
Warkers' profit participation fund 1,362,100 3,924,740
Waorks weltare tund 371816 1.900.814
Unelaimed dividend 5,962,752 16,355.631
Sales tax payable - 1.645.361
132,097,683 60,988.6495

CONTINGENCIES AND COMMITMENTS

Performance guarantees in favour of eustomers issued by Bank Al Habib Limited. STTE Branch on behalf of the Company aggregating
0 Rs, 4.8 million [Tune 2016: Rs. 7.7 million).

Pogt-dated cheques amounting to RS, 5.878 million issued (June 2016: Rs. (1403 million) in favour of Collector Model Customs
Collectorate, Karachi.

Connnitments in respect of letter of credit for import of raw material Rs. 36.25 million (June 2016: Rs.0.044 million).

11 Half Yearly Acconints 31 Decempbier, 2016




% PAKISTAN PAPER PRODUCTS LIMITED

{(Un-aundited) {Audited)
31 December 3() June
2016 2016
-------------- (Rupees) -==-==---=----
9 PROPERTY, PLANT AND EQUIPMENT
Operating assels 407,702,033 416,287,709
Capital work-in-progress 88,244,278

495,946,311 416,287,709

9.1 Opening net hook value (NBV) 416,287,709 455,469,923
Addition (at cost) doring the period year 3.279.834 5,830,358
419,567,543 461,300,281

Disposal (NBV) during the period (37487) (1B.789.804)
Depreciation charged for the period (11,828,023) 126,222.768)
Closing net book value (NBEV) 407,702,033 416,287,709

911 Details of additions (at cost) during the period / year are as follows:

Building on leasehold land

- Factory - 232,200
Office 156,090 —

Plant and machinery 1,732,454 4,244 643
Furniture and fixture - 28,363
Factory and other equipment 101,790 370,000
Elestic equipment and fittings - 122,100
Computers 35,750 133,500
Vehicles 1,253,750 699300
3,279,834 3,830,338

9.1.2  Details of disposals (NBV) during the period / year are as follows:

Plant and machinery - 18,583,688
Vehicles 37,487 206,116
37487 18,789,804

9.2 Capital work in progress

These represent additions during the year

Civil works 7.914,053 -
Plant and machinery 80,330,225
88,244,278 —

12 Half Yearly Aconpte 319 December, 2016
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PAKISTAN PAPER PRODUCTS LIMITED

STOCK IN TRADE
Raw materials

Work in process
Finished goods

Less: Provision for dead stock

TRADE DEBTS - Unsecured. considered good

Due from customers
Due form associated concern - Saveed International
Due Trom swfT

ADVANCES AND OTHER RECETVABLES

Advance to suppliers

Advance againsl letier of credit
Advance against expenses
Advance to staff

Advance income tax - Net
Income tax refundable

Sales tax refundable

DEPOSITS AND PREPAYMENTS

Other depasits
Prepayments

{Un-audited) {Audited)

31 December 30 June
2016 2016
-------------- {Rupees) ---—---------
94,155,738 94,112,637
24672508 15,335,004
44,311,308 8,166,291
163,139,554 117.614.922

(116,725) (116,725)

163,022,829 117,498,197

87,195,894 108.109.437
3,856 15,256
it 1,129

87,199,750 108,125,822

3.875.893 186.014
5425 z
402,005 =
266,300 94,604
19,031,415 7,068,384
35,257,935 30,280,086
7.022.580 -
65,861,553 17,629,088
5,708,746 657,549
1,294,773 76,103
7003519 733.652

13.1 This imgludes guarantee deposited to Collecror Model Customs Collection amounting to Rs. 5,475,447 against consignment

of imparted machinery.

These deposits are interest free.

CASH AND BANK BALANCES

Cash in hand

Factory imprest

Cash at banks:
= Current accounts
- Deposit accounts

63,000 63,000
75,000 73,000
4,978,072 5,577,210
1,966 33016488
5,120,038 38.833.698

Half Yearly Acconnts 31 Decomber, 2016
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SALES
Half Year Ended Quarter Ended
31 December 31 December 31 December A1 December
016 2015 2016 2015
------------- (Rupees) (RUpPEEs) =memsnmsmcanes
Sales 241,526,741 247 477.080 133,776,548 124,008,891
Less: Sales tax, discountand return (29.428.506) {31,533 490) (17,397,916) (15.367.887)

212,098,235 215943581 116,378,632 108.641.004

The activity of production and sale of exercise books which was about 45% of the wial revenue of the Company, as per last audited
financiil statements, is seasonal in mature. About 80% of the same is generally realized in its season which falls in third quarter of the
fmancial year,

COST OF GOODS SOLD
Opening stock 94,112,637 76,769.576 94,050,844 98.604.47%
Purchases 161,494,622 206,144.424 93,788,724 115,622,534
255,607,259 282.914.000 93,788,724 214,227,012
Closing stock (94,155,738) (109,067.335) (94.155,738)  (109.,067,535)
Raw materiagl consumed 161,451,521 173,846,463 93,683,835 105,1539.477
Manufacturing overheads
Salaries, wages and ather henefits 35,102,367 27.116.360 19,833,108 14.971.410
Fuel and power 3,632,786 4,393,795 2,483,991 2,142,556
Stoves and spares consumed 8,295,864 8,366,275 6,225,100 5,331,070
Insurance 648,917 394410 IR4.483 297,203
Repair and maintenance 1,510,339 1,425,951 909,701 K30,604
Rent, rates and taxes 168,357 148,048 40,005 12,000
Telephone and rrunk eally 134,335 51,604 62,862 34.550
Other manufacturing expenses 1,535,086 2,625,982 1,056,231 1,529,074
Depreciation 11,118,016 12,277.043 5,579,756 5,758,826
62,146,067 56,990 468 36,575,237 30,907,335
Manufacturing cost 223,597,588 230,845,933 136,259,072 136,066,812
Work in process - Opening 15,335,994 15,264.769 18,672,835 19,225,299
Work in process - Closing (24,672,508) (34.407.224) {24.672,508) (34.407,224)
(9,336,514) (19,142.455) (5,999,673) (15,181.925)
Cost of goods manufactured 214,261,074 2,703,478 124,259,399 120),884,887
Finished goods - Opening 8,166,291 10.865.272 17.826,802 15.657.994
Finished goods - Closing {44,311,308) {41.891.191) (44,311,308) (41,891,191}

(36,145,017) {30.025.919) (26,484,506) (26,233,197}

178,116,057 180,677.55Y 97,774,893 94.651.690
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PAKISTAN PAPER PRODUCTS LIMITED

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise associated companies and undertakings. directors. executives and staff retirement fund. Transactions with

refated parties during the peried are as follows:

Associated companies and undertakings:
Sales excluding sales tax
Purchases excluding sales tax
Rent paid
Donations

Directars
Director fees

Chief execulive remuneration

Staff provident fund
Emplovers and employees contribution

CASH GENERATED FORM OPERATIONS

Profit belore taxarion

Adjustment for non-cash items and other items
Depreciation
Gratuity provision
Other loss
Loss on disposal of tixed assets
Finance cosl

(Increase) / decrease in current assets
Stores. spares and stock in trade
Trade deblors
Advances, other receivables, deposils and prepaymenis

dncrease /(decrease) in current liabilities

Creditors, accrued expenses and other liahilities

CASH AND CASH EQUIVALENT

Cash and hank halance
Bank overdraft

{Un-aundited) (Un-zudited)
31 December 31 December

2016 2015

—mmemmemenas | RUPEES) =mmemmmmnenan
33,231 33,5336
101,500 101,300
108,000 96,000
250,000 300,000
50,000 360,000
2,487,359 2,541,432
1.959.430 1,845,902
12,240,835 4,880,048
11,828,023 13101933
831,504 712,941

o (4,249)
1487 5.881,129
1,995,752 3,922,508

14,657,766 23,614,262

(45,546,173} (83,779.290)
20,926.072 20,648,851
(17.561,452) 9,684,908
(42,181,553) (47.445,531)

81,408,935 24.165.267
66,126,003 5.214.946
3,120,038 4.005.59%

(34,694,879) (34,905,645)

(29,574,841) (30.900,047)

i
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% PAKISTAN PAPER PRODUCTS LIMITED

(Un-andited) (Audited)
31 December 30 June
2016 2016
............. (NIIDErs) ssesmeansennn
NUMBER OF EMPLOYEES
Total for the period 115 114
Average during the period 115 108
CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of comparison and better presentation,
However no significant reclassifications have been made during the pertod.

DATE OF AUTHORISATION FOR ISSUE

The condensed terim Anancial information was authorised for issue on February 21, 2017 in accardance with the resolution of the
Board of Directors of the: company.

GENERAL

This condensed financial information is presented in rupees and fignres have been rounded off Lo nearest rupee.

LY Hhithart

MOHAMMAD ALI SAYEED ABID SAYEED

Chalrman Chief Exeintive
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Promoting Education,
Development, & Quality Products.
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PRO LABELS
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» Pro Labels - Self Adhesive labels in roll form.

» Exercise Books

> Photocopy Paper

» Plotter Paper

» Ammonia Sensitised Paper

Head Office & Factory:

Pakistan Paper Products Lid.,

D/58, S.I.T.E. Estate Avenue, Karachi-75700




