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DIRECTORS' INTERIM REVIEW

Your directors are pleased to present the unaudited condensed interim financial statements
for the nine months period ended March 31, 2016 and a brief review of the Company's
operations.

OPERATIONAL AND FINANCIAL HIGHLIGHTS

Operational Highlights

The key operational highlights for the nine months period ended March 31, 2016 are as
foliows:

Discoveries

As compared to four discoveries in the coresponding period, six discoveries have been
made during the period under review; PPL Operated Blocks: two in Gambat South (ninth
exploratory well Kabir X-1 and tenth exploratory well Hatim X-1) and one each in Hala (fourth
exploratory well Fazl X-1) and Dhok Suftan Blocks (first exploratory well Dhok Sultan X-1).
Partiner Operated Blocks: One each in Latif (exploratory well Latif South-1) and Nashpa
Blocks (exploratory well Nashpa X-5).

Selsmic Activities

In PPL Operated blocks, 2D and 3D seismic acquisitions of 1,122 Line Km and 853 Sq. Km,
respectively, were carmied out during the period, representing operationally required
decrease of 8% in 2D ssismic and 40% in 3D seismic in comparison to the corresponding
period.

Drilling Activities

In PPL operated blocks, fifteen wells (seven exploratory and eight development wells) were
spudded during the current period, as compared to ten wells (six exploratory and four
development wells) during the corresponding period.

Financial Highlights

The key financial results of the Company during the nine months period ended March 31,
2016 are as follows:

Nine months Nine months
ended ended
March 31, 2016 March 31, 2015
Rs Million
Sales revenue (net) 59,233 80,584
Profit before taxation 21,653 43,588
Taxation (6,088) (13,640)
Profit after taxation 15,565 29,948
Basic and Diluted Earnings Per Share (Rs) 7.89 15.19

Sales revenue

Sales revenue decreased by Rs 21,351 million during the current period as.compared to the
corresponding period. Negative variances on account of crude oil price and volume
amounting to Rs 24,346 million and Rs 883 million respectively, were partially offset by
positive exchange rate variance of Rs 3,878 milfion.

1



Negative volume variance is attributable to the combined effect of 8% decrease in oil sales
volumes, partially offset by 2% increase in gas sales volumes and 15% increase in LPG
volumes. Unfavourable Oil sales volume variance is due to decline in volumes from Tal,
Hala, Adhi, Nashpa and Ghauri fields. Whereas, gas sales volumes increased mainly due
to higher production from Sui, Adhi, Miano, Tal, Chachar, Hala and Nashpa fields, and
commencement of production from Gambat South during March 2015, partially offset by
decline in gas sales volumes from Kandhkot, Latif, Qadirpur, Mazarani, Kirthar, Gambat and
Sawan fields. Higher LPG sales volumes are mainly due to increase in production from Tal
field.

A comparison of the Company's share of sales volumes from all PPL-operated and
partner-operated fields is given below:

Nine months Nine months
Unit ended ended
March 31, 2016 March 31, 2015

Natural Gas MMCF 203,431 199,751
Crude Oit / Natural Gas Liguids BBL 3,790,665 4,114,691
(NGL) / Condensate
Liguefied Petroleum Gas (LPG)  Tonnes 48,826 42 554
Profitability

In addition to decline in sales revenue, profitability of the Company has also decreased,
mainly due to increase in field expenditures by Rs 2,634 million, which is around 9% higher
as compared to the corresponding period. Major réason for increase in field expenditures
is due to dry hole cost of wells Nooriabad X~1 (Jungshahi), Jhim X-1 and Kundan X-1 (Jati),
Duljan East (Gambat), Misri Bhambro X-1 (South West Miano-Il), Lakki X-1 (Zindan),
Malgin X-1 (Tal Block) and seismic activities at Sadigabad, Gambat South, Shah Bandar,
Bela West, Hab, Khipro East, Kirthar and Ghauri blocks.

In addition to the above, profitability was impacted because the Company booked a non-
cash charge to income due to -an impairment loss of Rs 2,207 million (Rs 2,457 million in
the corresponding period), recognized by the Company aon its investment in PPL Europe
E&P Limited. The main reason for the loss is decline in crude oil prices. For details please
refer to note 6.1 to the unconsolidated condensed interim financial statements and note 6.2
to the consolidated condensed interim financial statements.

CORPORATE STRATEGY AND FOCUS AREAS

The operations of the Company are in line with the Corporate Strategy, to enhance
exploration and drilling activities and to optimise production.

Exploration

The Exploration Directorate consists of three Assets namely North, South and Frontier
Assets (Frontier Assets also include blocks in irag, Yemen and new ventures). At presént,
the Company’s portfolio -consists of forty seven exploratory blocks, out of which twenty
seven are PPL operated (including Block-8 in Irag being operated by PPL Asia) and
remaining twenty, including three offshore blocks in Pakistan and two onshore blocks in
Yemen, are partner operated. New and ongoing activities that took place during the current
period are as follows:



Exploration South Assets

In Shah Bandar Block, 3D seismic survey is in progress, whereas, in Kotri North Block, crew
has been mobilised for 3D seismic survey.

In Gambat South Block, deepening of well Faiz X-1 is in progress to appraise the Hatim
X-1 discovery. New well Hadi X-1A was spudded (after abandoning 11" exploratory well
RHadi X-1 due to mechanical failure) in February 2016 and currently drilling is in progress.
Furthermore, preparations are underway to spud in 12 exploratory well Taban X-1.

In Hala Block, 5 exploratory well Bashar X-1 was spudded in February 2016 and currently
drilling is in progress,

In Kotri Block, 1% exploratory well Kotri X-1 was spudded in February 2016 and currently
drilling is in progress, while preparations are underway to spud in 2" exploratory well Kotri
X-2.

In Zamzama South and Malir Blocks, preparations are underway to spud in exploratory welis
Zamzama South X-1 and Malir X-1, respectively.

Exploration North Assets
2D seismic survey is in progress in Hisal Block
Preparations are underway to spud in 1%t exploratory well in Karsal Block.

Preparations are underway to spud in two exploratory wells in Sadigabad Block.

Exploration Frontier Assets

2D seismic survey is in progress in Hub Block.

In Mazarani Field, preparations are underway to spud in exploratory well Mazarani Deep-1.
Partner-Operated Areas

3D seismic data acquisition has been completed in Ghauri Block, while in Kirthar Block
seismic data acquisition is in progress.

In Jati Block, 2" exploratory well Kundan-1 was plugged & abandoned as dry hole.

In Tal Block, drilling of exploratory wells Makori Deep-1, Tolan] West-1 and testing of Tolan;
South-1 are in progress. Moreover, 70% of gravity survey in the block has been completed
and remaining 30% will be recorded after security clearance.

In Nashpa Block, exploratory well Nashpa X-5 was completed as an oil & gas discovery in
a new compartment, whereas, drilling of exploratory well Shawa-1 is in progress.

Producing Fields and Development

Sui Asset

Subsequent to successful drilling and completion, the development well Sui-96 was
commissioned into production network. Drilling of well Sui-34 was completed and tie-in
activities are in progress. Drtlling of development well Sui-95 commenced in March 2016.
Further, workover of well Sui-80 for deepening was compteted. Furthermore, revamping of
all seven SML compressors has been successfully completed, which has enhanced the field
deliverability by approximately 30 MMscfd.



Kandhkot Asset

Devélopment well KDT-33(H) Hor, spudded in January 2016, was successfully completed
and commissioned after testing at 19.5 MMscfd gas flow. Intervention was carried out at
well KDT-24(M) which resulted in incremental production of around 1.3 MMscfd. Further,
effluent well KDT-36 was spudded in March 2016 and completed in April 2016. Furthermore,
well KDT-34(M) Hor was spudded in April 2018 and currently drilling is in progress.

Adhi Asset

Development well Adhi-25(T/K) was spudded in October 2015 and currently well completion
is in progress. Further, development well Adhi-9(K) was commissioned after successful well
intervention with acid wash. Production rate of 1 MMscfd of gas and 800 bbi per day of oil
was achieved. First gas of Adhi NGL/LPG Plant-1l} was achieved as part of commissioning
activities in November 2015. Plant is currently in operation and sales of Gas, LPG and NGL
continues.

Gambat South / Hala / Mazarani Assets

In Gambat South Asset, tie-in of Gas Processing Facility (GPF)-I with upgradation
equipment has been completed. Upgradation Project is progressing as per schedule. At
GPF-ll, mechanical completion is fast approaching and the facilities are ptanned to be
commissioned by May 2016. Bids for GPF-ll project have been recelved and Technical and
Commercial evaluation has been completed. Letter of Award has been issued to technically
compliant and commercially lowest bidder.

Further, development well Sharf-2 was spudded in March 2016 and currently drilling is in
progress. Furthermore, applications have been submitted to Government of Pakistan (GoP)
for Declaration of Commerciality (DoC) and Development and Production Lease (D&PL) at
Wafiq, Nasr, Sharf and Shahdad discoveries.

Moreover, Asia Resources Oil Limited (AROL), a Working Interest Owner holding 10% share
in Gambat South Block, had failed to pay its share of cash calls in accoerdance with the Joint
Operating Agreement (JOA). Consequently, default procedure was invoked on September
22, 2015, in accordance with the provisions of JOA, which would eventually result in
forfeiture and acquisition of AROL's 10% share, by PPL (65% share) and GHPL (25% share)
in acecordance with the JOA. Similar procedure was adopted by PPL in respect of Naushahro
Firoz and Kotri North Blocks, where PPL's and AROL's shares are 90% and 10%
respectively.

On December 23, 2015 PPL sought approval from the GoP for forfeiture and acquisition
of AROL's 10% Working Interest in each of the above mentioned blocks, On February 29,
20186, AROL has filed suit before the Sindh High Court (SHC) at Karachi. In this suit. AROL
has challenged default and forfeiture procedures, and has obtained stay order from the
SHC. The SHC has suspended the operations of forfeiture notices issued to AROL and has
also restrained GoP from according approvals for forfeiture of AROL’s working interest in
the three blocks. The matter is pending adjudication before the SHC.

In Hala Asset, FEED study and Invitation to Bid (ITB) document preparation for Hala
GPF-ll has been completed. Tendering will be carried out after the results of exploratory
well Bashar X-1.

In Mazarani Asset, development well Mazarani-5 has been staked and well site preparation
is in progress. Well is expected to spud in by end June 2016.



Partner-Operated Fields
In Tal Block, drilling of development well Makori East-5 is in progress.

Drilling of development wells Nashpa-6 and Nashpa-7 is in progress in Nashpa Field. EPCC
project for Nashpa LPG / NGL Plant is progressing as per schedule, with target completion
in June 2017,

In Qadirpur Field, development wells Qadirpur-55, HRL-9 and HRL-10 have been completed
as gas producers, whereas, drilling of development well Qadirpur-54 is in progress.

In Latif Block, development well Latif-5 ST has been completed as gas producer, whereas,
drilling of development well Latif-14 is in progress.

Corporate Social Responsibility

PPL. as a responsible corporate citizen, continued to positively touch the lives of indigenous
communities of the society. The Company takes on social welfare schemes with greater
objectivity and sustainability to help improve the lives of its local communities. Our CSR
initiatives over the years and in the period under review focused on educatjon, healthcare,
infrastructure development, water resource development and improvement of environment.

Fducation

PPL continued to work for promotion of education at its producing and exploratory areas
across the Country. During the period, Deputy Commissioner-District Khuzdar formally
inaugurated PPL constructed academic block at Government Boys High School-Karkh,
Khuzdar. Construction work has been completed at PPL-TCF Secondary School, Kandhkot,
computer hall at Government Boys Elementary School, Langah and examination hall at
Government Boys High School, Naban Janjua, near Adhi Field. Moreover, construction work
continued at seven school buildings and one examinhation hall at Barkhan, Khuzdar, Washuk
and Adhi Field. PPL Higher Professional Education Scholarships were awarded to local
students hailing from District Dera Bugti, District Kashmore, District Kambar-Shahdadkot,
District Sanghar and Tehsil Gujiar Khan. Similarly, list of eligible scholars has been finalized
for students of Balochistan to pursue quality education from grade 9 to 12 as per scholarship
criterion.

Healthcare

At Sui, PPL Public Welfare Hospital is operating satisfactorily where on average 250 patients
per day were provided free treatment and medicines. Similarly, all three Mobile Medical
Dispensaries .are operating satisfactorily in surrounding communities of Sui, Kandhkot,
Chachar and Mazarani gas flelds benefitting around 20,000 local patients. Moreover, in
order toe provide primary healthcare facility at the doorstep of tocal communities, a vehicle
was purchased to commence operations of Mobile Medical Unit around Gambat South and
Hala fields in distnict Sanghar. In addition, three days free surgical eye camps were
successfully held at Adhi (District Rawalpindi), Shahdadpur (District Sanghar) and Baikar
(District Dera Bugti) benefitting some 5,000 patients and surgeries of over 400 patients.
Furthermore, PPL adopted Marie Adelaide Leprosy Center's operated triple merger centers
and continued to satisfactorily operate and provide free treatment of Leprosy, TB and
blindness at Kandhkot, Parjgur & Turbat.

Infrastructure Development

PPL constructed 8.5 km road from Indus highway to village Punhal Khan Golo at Kandhkot
and repaired link road from Gujjar Khan Road to village Takhra near Adhi Field. During the
period, PPL constructed road to village Kanyal Bajrana nearby Adhi Field.
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Technical & Skill Deveiopment

Women Vocational Training Centre, Mastala near Adhi Field is operating satisfactorily.
Construction of Women Vocational & Skill Development Centre at Kotri, District Jamshoro
has been completed. At Vocational Training [nstitute, Sui stitching unit was made functional
while establishment of Computer laboratory is in progress. Fifteen locals, belonging to
District Dera Bugti, Matiari and Sanghar were awarded scholarships to study one year City
& Guilds Diploma course at The Hunnar Foundation campus at District Tando Allah Yar.

Other Activities

During the period, plantation of new saplings over 19 acres land was carried out at PPL-
Badani afforestation project at Kandhkot Budhani Forest.

Human Resources

The Company continues to provide employees with good opportunities for professionat and
personal development with focus on in-house training to develop technical and soft
skills. Based on enthusiastic response from staff and in-line with Board's vision to invest in
the competence of employees, the capacity of the Training Center has been doubled by
establishing a new training hall allowing HR to run two training programs simultaneously for
maximum number of staff.

A key development has been the introduction of ‘E-LEARN' - an online learning platform
through which employees have access to internationai courses to further augment their
professional knowledge and skills.

The Company believes in providing equal opportunity in recruitment, career development,
promotion, training and rewards to all employees. To reinforce a culture that promotes a
right to work with dignity and fosters inclusion, mandatory awareness sessions on
preventing harassment at the workplace have been initiated. Moreover, Biometric Time
Management system has been integrated with SAP for all employees at PPL Head Office,
West Wharf, City Clinic and Islamabad Office.

In line with Company’s goals for facilitating capacity building of youth and building a talent
pipeline, an Associate program has been launched with induction of 75 young graduates
after a transparent selection process based on external testing. It comprises of a two year
structured cross functional rotation and training program which will enhance the potential of
young graduates manifold and help the Company grow.

Quality, Health, Safety and Environment (QHSE)

The Company's Senior Management is strongly committed to recognise QHSE as a core
value for sustainable business growth and profitability. Management Audits continue to
serve as a key tool for fostering QHSE culture in the Company through staff engagement
on QHSE issues and demonstration of leadership commitment.

During the period, Process Safety Management (PSM) System Evaluation study was
undertaken through DuPont Sustainable Solutions, a reputed international consulting firm,
to identify opportunities for improvement in ail spheres of the Company's operations. In this
connection, a Safety Perception Survey was also launched through DuPont as part of PSM
System Evaluation Study to gauge the awareness and maturity level of QHSE amongst the
employees.



In addition to Company's existing QHSE training plans, an additional training campaign has
also been launched in order to educate employees with the basic QHSE protocols. This
includes mandatory sessions on basic QHSE awareness and specialised trainings on
Defensive Driving, Fire Fighting and First Aid for all employeses spread over four years.

QHSE Function and Exploration Department successfully retained ISO & OHSAS
International Standard Certifications. During the period, Safety Management System Gap
Analysis exercise was undertaken for Drilling Rigs and various pre-mobilisation workshops
were carried out with the Seismic and Drilling Contractors.

Process Safety Management Manual and protocols for Management of Personnel Change
and Incident Investigation have been developed. Existing protocols on Contractor Safety,
Emergency Planning & Response, Occupational Health, Risk Assessment and Safe Work
Practices are also being upgraded.

Risk Based Inspection exercise has been initiated for Sui Purification Plant with an aim to
assess risk profile of plant's static equipment’s, extend their operating life, ensure safe &
reliable operation and optimise inspection & maintenance cost. Automation of QHSE
processes including Incident Investigation and Risk Assessment have been initiated to
embark on integrated risk reduction philosophy and improved performance measurement.

On the environmental front, Company's corporate level QHSE framework on Waste
Management has been revised to meet current organisational needs. Ambient Air Quality
Monitoring has been carried out at Kandhkot and Mazarani Gas Fields. Moreover, Initial
Environmental Examination Study for plant installation in Hala Block has been initiated in
order to proactively evaluate & mitigate ehvironmental impacts and comply with statutory
requirements.

On March 18, 2016, a charter aircraft en-route to Sui, carrying eighteen passengers (10 PPL
employees and 8 contractors including 3 foreigners), did emergency belly landing at Quaid-
e-Azam International Airport, Karachi, soon after its take-off. Four persons received minor
injuries and later discharged from the hospital after treatment. Management is taking
necessary actions in this regard.

Industrial Relations

Harmonious working environment and cordial industrial relations atmosphere prevailed at
all locations of the Company, including Sui Gas Field. Annual Awards Function for Head
Office and West Wharf staff was held in February 2016.
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PAKISTAN PETROLEUM LIMITED

UNCONSOLIDATED CONDENSED INTERIM BALANCE SHEET

AS AT MARCH 31, 2016

Murch 31, June 30,
2016 2015
Note Unaudited Audited
~—————-Rs'N0D
ASSETS
NON-CURRENT ASSETS
Fixed assets
Property. plant and equipment 3 107 059,878 93,773,934
Intangible asselz 259.022 259,294
107,318,900 94,033,228
Long-termn investmerrts o 64,413,160 53,701,019
[ong-lerm loans 22,695 1,172,140
Long-term deposits 795,176 765,176
Long-lerm receivables 253,352 315418
172,803,283 149,986,981
CURRENT ASSETS
Stores and spares 4,623,005 3,890,333
Trade debts 7 56,872,722 58,754,078
Loans and advances 2,936,851 2,156.096
Trade deposits and short-temi prepayments 201,856 76,791
lnterest accrued 821,544 1435212
Current maturty of long-temmn investments 6 182,953 648,238
Current mamrity of long-term recevables 62,066 60,632
Other receivables 1,271,514 7.022.637
Short-term 1nvwestments 13,496,000 21,455,000
Taxation - net 943,617 922,998
Cash and bank balances 4293277 1,266,827
85,705,445 97,688,842
TOTAL ASSETS 258,508,728 247.675,823
EQUITY AND LTABILITIES
SHARE CAPTTAL AND RESERVES
Share capits! 19,717,295 19,717,295
Reserves 175.481,591 172.239.921
195,198,886 191,957,216
NON-CURRENT LIABILITIES
Provision for decommissioning obligation 12,194 937 14,731 814
Liabilities agains( assets subject to [inance leases 226.944 209,647
Deterred liabilities 2274516 2,008,135
Decierred taxation 8 23,064,883 18,691,138
37,761,280 32,730,734
CURRENT LIABOLITIES
Trade and other payables. 9 25441,700 22,879,753
Current maturity of liabilities against sssets
subject Lo fmanee feases 106,862 108,120
25,548,562 22,987.873
TOTAL LIABILITIES 63,309,842 55,718,607
TOTAL £QUITY AND LIABILITIES 258,508,728 247,675,823
CONTINGENC{ES AND COMMITMENTS 10
The apnexe {0 21 form an integral part o( these unconsolidated condensed interira (inancial stat

CHIEF FINANCIAL OFFICER

DIRECTOR
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PAKISTAN PETROLEUM LIMITED

UNCONSOLIDATED CONDENSED INTERIM PROFST AND LOSS ACCOUNT (UNAUDITED)

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2016

Note Quarter ended Qunrter ended Nine mon(hs ended Nine months ended
March 31, Mareh 31, Moarch 31, March 31,
2016 2015 2016 2015

R« '000 | | Rs 000 ]

Sales - act I 18,114,119 22,773,613 59.232.602 80,584,455
Ficld expenditures 12 (11,107,426) (11,006,901) (31,081,264) (28,446,899)
Royalties 2,037,060) (2,611,846)] (6.820,7t9) (9431,942)
(13,144,486) (13,618,747) (37.901.983) (37.878,841)

4,965,633 8,154,866 21,330,619 42,705,614

Other income 13 1,151,587 2017179 4,162,557 6.048.400
Other operating expenses 14 (297.,808) (551,690) (3,347.131) (4,751,063)
finance cosis I8 (165,026) (138239 (492,932) (413.076)

Profit before taxation 5.658.386 10,482,116 21,653,113 43,587,873
Taxation 16 (1,851,301) (2.673.134) (6,088,183) (13.639,941)

Profit after taxation 3,807,085 7,808,982 15,564,930 29.947,934

Basic and diluted earniags per share (Rs) 19 1.93 3.96 7.89 15,19

The annexed notes | o 2) form an integral part of these unconsolidated condensed interim financiol stalements.

CHIEF FINANCIAL OFFICER

DIRECTOR
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PAKISTAN PETROLEUM LIMITED
LUNCONSOLIDATED CONDENSED INTER!M STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE NINE MONTIIS PERICE ENDED MARTH 37 2014

Quarter ended Quarter ended Ninc months ended | | Ning months ended
March 31, Muarch 31, March 31, Mnrehi 31,
014 2018 2016 2015
| Rs ‘000 | | [ - Ty ] ——— ]
Profi after taxation 3,807,085 7.808,982 15,564,930 20947934
Other comprehensive income - - -
Totul corpreheasive income 3.807,085 7,808,982 13,564,930 29.947.934

The anncxed notes | (0 21 [orm an sntegral part of ese uaconsolidaled condensed inlerim financial stalements. 1

CHIEF FINANCIATOF
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DIRECTOR
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PAKISTAN PETROLEUM LIMITED

UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)

FOR THE NINE MONTHS PERIOD ENDED MARCH 31. 2016

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from customers

Receipts of other income

Cash paid to suppliers / service providers and employees

Payment of indirect taxes and Government levies including royalties
[ncome tax paid

Finance costs paid

Long-term loans (net)

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (net)

Proceeds from sale of property, plant and equipment
Purchase of long-term invesiments

Disposal / redemption of long-term investments
Long-term deposits

Long-term receivables

Financial incomz recgived

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Payment of liabilities against assets subject to finance leases
Dividends paid

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash-and cash equivaleats at the beginning of the period

Casht and cash equivalents at the end of the period

The annexed notes | to 21 form an integral part of these unconsolidated condensed inte

AL

CHIEF FINANCIAL OFFICER
DIRECTOR

Page | 4

Nine months ended

Nine months ended

March 31, March 31,
2016 2013
—— —— Rs5 '000 ——

80,126,154 97,456,200
488,791 332,624
(159,184,305) (22,768.129)
(25,088,625) (28,850,380)
{1,735,057) (10,668,735)
(29,809) (28.456)
3,951 (187.502)
34,581,100 35,285,622

(20,393,221) (18,248.980)
23,645 19,466
(15.420,394) (4,540.537)
3,138,054 2.930,020
(30,000) -
60,632 :
4,070,703 5,083,430
(28.550.581) (14,756,601)
(88,109) (82.303)
(10,874,960) {20,757.169)

(10,963,069)

(20.839,472)

(4,932,550) (310,451)
22,721,827 21,625,912
17,789,277 21,315,461

o

7 :4/ o "'/‘(JZ@

CHIEF EXECUTIVE
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Notes to and Forming Part of the Unconsolidated Condensed Interim

Financial Statements (Unaudited)

For the nine months period ended March 31, 2016

i. LEGAL STATUS AND OPERATIONS

1.1.  Pakistan Petroleum Limited (the Company) was incorporated in Pakistan in 1950 with the
main objectives of conducting exploration, prospecting, development and production of oil
and natural gas resources. The shares of the Company are listed on the Pakistan Stock
Exchange Limited. The registered office of the Company is located at PIDC House, Dr.
Ziauddin Ahmed Road, Karachi.

1.2.  These unconsolidated condensed interim financial statements are the separate condensed
interim financial statements of the Company, in which investments in subsidiaries and Bolan
Mining Enterprises (BME) have been accounted for at cost less accumulated impairment
losses, if any.

There has been no change in the investment in subsidiaries, BME and joint arrangements, as
disclosed in note 6 and note 33 to the audited unconsolidated financial statements for the year
ended June 30, 2015.

1.3.  The Sui Mining Lease expired on May 31, 2015. Accordingly, application for extension /
renewal was filed by the Company with the Government of Pakistan (GoP). The GoP, through
SRO. (1)/2015 dated May 30, 2015, allowed the Company to continue production from the
Sui Mining Lease area for a further period of one year with effect from the expiry of the
existing lease period i.e. May 31, 2015.

The management is confident that the Company will be allowed further extension in order to
continue production from the Sui Mining Lease.

2, BASIS OF PREPARATION

2.1.  The unconsolidated condensed interim financial statements have been prepared in accordance
with the requirements of the Intemational Accounting Standard 34 — ‘Interim Financial
Reporting” and provisions of and directives issued under the Companies Ordinance, 1984. In
case where requirements differ, the provisions of or directives issued under the Companies
Ordinance, 1984 have been followed.

2.2.  These unconsolidated condensed interim financial statements are unaudited and do not include
all the information and disclosures required in the annual unconsolidated financial statements
and should be read in conjunction with the audited unconsolidated financial statements of the
Company for the year ended June 30, 2015.

Page | 6



Notes to and Forming Part of the Unconsolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

2.3.

Page | 7

Standards, interpretations and amendments to published approved accounting
standards that are effective and relevant

Following standards, amendments to standards and interpretations have been published and
are mandatory for accounting periods beginning on or after July 1, 2015 and are considered
to be relevant to the Company’s operations.

IFRS 10, ‘Consolidated financial statements’ builds on existing principles by identifying
the concept of control as the determining factor in whether an entity should be included
within the consolidated financial staternents of the parent company. Thé standard provides
additional guidance to assist in determination of control where this is difficult to assess.
The single model to be applied in the control analysis requires that an investor controls an
investee when the investor is exposed, or has rights, to variable retuns from its
involvement with the investee and has the ability to affect those returns through its power
over the investee. The Standard has made consequential changes to IAS 27 which is now
called 'Separate Financial Statements' and. will deal with only separate financial
statements. However, the aforesaid revision in control framework has no impact on the
Company’s financial statements.

Under IFRS 11 ‘Joint Arrangements’, the Company classifies its interests in joint
arrangements as either joint operations or joiat ventures depending on the Company’s
rights to the assets and obligations for the liabilities of the arrangements. When making
this assessment, the Company considers the structutre of the arrangements, the legal form
of any separate vehicles, the contractual terms of the arrangements and other facts and
circumstances. The Company has assessed the nature of its joint arrangements and
determined them to be joint operations. In respect of investment in BME, the Company
has a Joint Venture Agreement with Government of Balochistan. In view of possible
changes the final assessment of the subject arrangement is expected to be finalised by the
year end.

IFRS 12 'Disclosure of interest in Other entities' combines the disclosure requirements for
entities that have interests in subsidiaries, joint arrangements (i.e. joint operations or joint
ventures), associates and/or unconsolidated structured entities, into one place. The
standard will affect some disclosures in the financial statemerts of the Conipany.

IFRS 13, Fair value mesisurement’, aims to improve consistency and reduce complexity
by providing a precise definition of fair value and a single source of fair value
measurement and disclosure requirement for use across IFRSs. The requirement does not
extend the use of fair value accounting but provides guidance on how it should be applied
where its use is already required or permitted by other standards within IFRSs. It does not
introduce new fair value measurements, nor does it eliminate the practicability exceptions
to fair value measurements that currently exist in certain standards. The standard affects
the determination of fair value and ifs related disclosures in the financial statements of the
Company.

Other new standards, amendments and interpretations that are mandatory for accounting
periods beginning on or after July 1, 2015 are considered not to be relevant or to have any
significant effect on the Company’s financial reporting and operations.



Notes to and Forming Part of the Unconsolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

3.

4.1.

ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these
unconsolidated condensed interim financial statements are the same as those applied in the
preparation of the unconsolidated financial statements for the year ended June 30, 2015.

The Company follows the practice of conducting actuarial valuation annually at the year end.
Hence, the impact of remeasurement of post-employment benefit plans has not been
incorporated in the unconsolidated condensed interim financial statements.

ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK
MANAGEMENT

The preparation of these unconsolidated condensed interim financial statements in conformity
with the approved accounting standards as applicable in Pakistan for interim reporting requires
management to make estimates, assumptions and use judgments that affect the application of
policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on the historical
experience and other factors, including reasonable expectations of future events. Revision to
accounting estimates are recognized prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of these unconsolidated
condensed interim financial statements are the same as those applied in the preparation of the
unconsolidated financjal statements for the year ended June 30, 2015.

The Company's financial risk management objectives and policies are consistent with those
disclosed in the financial statements as at and for the year ended June 30, 2015.

Implication of revised IFRS-2 (Share Based Payments) on BESOS

In June 2011, the Securities & Exchange Commission of Pakistan on receiving representations
from some of entities covered under Benazir Employees’ Stock Option Scheme (the Scheme)
and after having consulted the Institute of Chartered Accountants of Pakistan, granted
exeraption to such entities from the application of International Financial Reporting Standard
(IFRS) 2 " Share-based Payment " to the Scheme. There has been no change in the status of
the Scheme as stated in note 2.2 to the audited unconsolidated financial statements for the year
ended June 30, 2015. The management believes that the Scheme is being revamped by the
Government of Pakistan (GoP) and all claims and disbursements to unit holders are kept in
abeyance by the Privatisation Commission since June 2010.

Had the exemption not been granted, retained earnings and reserves would have been lower
and higher by Rs 18,879 million (June 30, 2015: Rs 18,879 million).

Page | 8



Notes to and Forming Part of the Unconsolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

S. PROPERTY, PLANT AND EQUIPMENT

Opening Net Book Value (NBV)
Additions to:

- owned assets

- assets subject to finance leases

Disposals / adjustments during the period / year (NBV)
Depreciation / amortisation charged during the
period / year

Capital work-in-progress - note 5.1

5.1.  Capital work-in-progress

Plant, machinery, fittings and pipelines
Prospecting and development expenditures
Land, buildings and civil constructions
Capital stores for drilling and development

Page | 9

March 31, June 30,
2016 2015
Unaudited Audited
—— - R§ '000 --—-oe——-

58,800,380 58,696,396
10,474,776 14,582,404
44 934 161,547
10,519,710 14,743,951
69,320,090 73,440,347
(14,758) (5.467,587)
(7,112,269) (9.172,380)
62,193,063 58,800,380
44 866,815 34,973,554
107,059,878 93,773,934
10,681,855 10,663,290
20,150,932 11,634,341
170,031 384,023
13,863,997 12,251,900
44,866,815 34,973,554




Notes to and Forming Part of the Unconsolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

March 31, Jume 30,
2016 2015
Unaundited Audited
R * 7 ||| —
6. ‘ LONG-TERM INVESTMENTS
Investment in related parties
- Wholly owned subsidiaries
- The Pakistan Petroleum Provident Fund Trust
Company (Private) Limited 1 1
- PPL Europe E&P Limited (PPLE) - note 6.1 8,103,972 10,311,467
- PPL Asia E&P B.V. (PPLA) 7,870,946 7,870,946
15,974,919 18,182.414
- Investment in BME 15,000 15,000
Other investments
- Held-to-maturity
- Term Finarnice Certificates (TFCs) 99,760 09,780
- Pakistan Investment Bonds (PIBs) 22,338,460 22,523,986
- GoP Jjara Sukatk - 500,000
- Local currency term deposits with banks: 2,000,000 2,000,000
- Foreign currency term deposits with banks 14,461,196 11,028,077
38,899,416 36,151,843
- Designated at fair value through profit or loss
- Mutual Funds 9,706,778 -
Less: Current maturities
- TFCs (33,267) (40)
- PIBs (149,686) (148,198)
- GoP Jjara Sukuk - (500,000)
(182,953) (648,238)
64,413,160 53,701,019

6.1.

During the period, the Company carried out impairment testing of its investment in PPLE as
required under 1AS 36 -‘Impairment of Assets’. The Company considers the relationship
between international crude oil prices and carrying value of its investment, among other
factors, when reviewing for indicators of impairment. As at December 31, 2015, the
international crude oil prices had further declined as compared to the forecasted oil prices used
for the evaluation of recoverable amount of the investment as at June 30, 2015, indicating a
potential impairment of its investment. The recoverable amount of the investment is
Rs 8,104 million, which has been determined using the ‘value-in-use’ computations.

In assessing the value-in-use, estimated future cash flows are discounted to their present value,
using a pre-tax discount rate that reflects current market assessments of the time value of
moriey and the risks specific to the expected reserves and fields’ profile. The pre-tax discount
rate applied to eash flow projections is 15.11 % (June 30, 2015: 15.50%).

As aresult of the factors explained above, the Company has recorded a non-cash charge to
income of Rs 2,207 million as impairment loss during the period and reduced the carrying
amount of the investment accordingly.

Page | 10



Notes to and Forming Part of the Unconsolidated Condensed Interim

Financial Statements (Unaudited)
For the nine monthis period ended March 31, 2016

7.1,

As at March 31, 2016, the international crude o1l prices have slightly appreciated as compared
to the prices prevailing as at December 31, 20135, therefore, the impairment calculation has

not been revised due to immatenal effect

TRADE DEBTS

Unsecured and considered good

Related parties

Central Power Generation Company Limited
(GENCO-ID

Sui Northern Gas Pipelines Limited (SNGPL)

Sui Southern Gas Company Limited (SSGCL)
Pak-Arab Refinery Limited (PARCO)

Non-related parties

Attock Refinery Limited (ARL)
National Refinery Limited (NRL)
Others

Unsecured and considered doubtful
Non-related party

Byco Petroleum Pakistan Limited (Byco)
Less: Provision for doubtful debts

The ageing of trade debts is as follows:

Neither past du¢ nor impaired
Past due but not impaired:
Related parties

- within 90 days

- 91 to 180 days

- over 180 days

Non-related parties
- within 90 days
-91 1o 180 days
- over 180 days

Page | 11

March 31, June 30,
2016 2015
Unaudited Audited
gl LY 1T | It
7,121,467 8,787,638
21,626,767 17,911,494
21,881,251 22,420,463
1,553,733 740,110
52,183,218 49,859,705
3.242.314 7,763,800
739,493 626,508
707,697 504,065
4,689,504 8,894,373
56,872,722 58,754,078
1,156,220 1,156,220
(1,156,220) (1,156,220)
56,872,722 58,754,078
13,469,524 17,974,406
15,889,781 13,230,409
11,709,854 9,896,373
12,570,006 13,947,846
40,169,681 37,074,628
2,853,727 3,589,442
141,738 16,875
238,052 68,727
3,233,517 3,705,044
56,872,722 58,754,078




Notes to and Forming Part of the Unconsolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

7.2.

13

Trade debts include overdue amount of Rs 39,513 million (Jupe 30, 2015:
Rs 37,073 million) receivable from the State controlled utility companies (GENCO-II,
SNGPL and SSGCL) and Rs 5,046 million (June 30, 2015: Rs 4,863 million) overdue
receivable from refineries (ARL, Byco, PARCO, NRL and Pakistan Refinery Limited) and

various LPG customers.

Based on the measures being undertaken by the Government of Pakistan (GoP), the Company
considers the. overdue amounts to be fully recoverable and therefore, no further provision for
doubtful debts has been made in these unconsolidated condensed interim financial statements,

except for provision against receivable from Byco.

The Company has filed a legal suit in the Sindh High Court (SHC) against Byco for recevery

of overdues.

DEFERRED TAXATION

(Deductible) / taxable temporary differences
arising on account of:

Exploration expenditure

Provision for staff retirement and other benefits
Provision for obsolete / slow moving stores
Provision for doubtful debts

Provision for decommissioning obligation
Amottisation of intangible assets

Accelerated tax depreciation allowances
Exploratory wells cost

Prospecting and development expenditures
Others

TRADE AND OTHER PAYABLES

Creditors

Accrued liabilities

Security deposits from LPG distributors
Retention money

Unpaid and unclaimed dividends

Gas development surcharge (GDS)

Gas infrastructure development cess (GIDC)
Sales tax (net)

Royalties

Current accounts with joint operations partners
Liabilities for staff retirerment benefit plans
Workers' Profits Participation Fund (WPPF)
Others

Page |12

March 31, June 30,
2016 2015
Unaudited Audited
-mmmmmmmemee— RS 000 -
(2,910,000) (3,332,000)
(705,100) (928,386)
(40,553) (41,861)
(462,488) (462,488)
(337,245) (444 ,393)
489 2,048
6,419,948 5,848,653
8,202,838 7,755,838
12,912,349 10,288,414
(15,355) 5,313
23,064,883 18,691,138
126,447 536,042
4,791,908 3,925,183
667,233 602,618
31,745 57,913
1,679,954 231,654
6,078,618 5,162,115
1,611,609 1,957,188
494,917 -
3,039,036 5,191,988
5,610,061 4,348,976
- 803,071
1,139,636 -
170,536 63,005
25,441,700 22,879,753




Notes to and Forming Part of the Unconsolidated Condensed Interim
Financial Statements (Unaudited)

For the nine months period ended March 31, 2016

10.

11.

12,

CONTINGENCIES AND COMMITMENTS

There are no major changes in the status of contingencies and commitments as disclosed in
theé audited annual unconsolidated financial staternents for the year ended June 30, 2015.

SALES - net

Gross sales

Natural gas

Gas supplied to Sui villages
Internal consumption of gas
Crude oil / Condensate / NGL
LPG

Government levies
Federal excise duty
Sales tax

GDS

GIDC

FIELD EXPENDITURES

BExploration

Development and drilling - note 12.1
Depreciation

Amortisation of intangible assets
Amortisation of decommissioning cost

Amortisation of prospecting and development

expenditures

Salaries, wages, welfare and other benefits

Employees' medical benefits
Manpower development
Travelling and conveyance
Communication

Stores and spares consumed

Fuel and power

Rent, rates and taxes

Insurance

Repairs and maintenance
Professional services

Auditors' remuneration

Free supply of gas to Sui villages
Donations

Social welfare / community development
Other expenses

Recoveries

Page | 13

Nine months

Nine months

ended ended
March 31, 2016 || March 31, 2015
e Rs '000 ~~———m—-

58,834,375 66,231,299
161,455 284,033
94,720 141,532
16,525,023 31,464,165
2,629,225 3,142,801
78,244,798 101,263,830
(1,416,435) (1,397,884)
(9,043,974) (10,216,111)
(6,847,662) (5,354,789)
(1,704,125) (3,710,591)
(19,012,196) (20,679,375)
59,232,602 80,584,455
10,455,223 7,670,563
5,165,526 5,090,797
3,197,711 3,122,935
84,673 136,774
426,936 923,872
3,487,622 3,344,687
6,847,834 6.159,224
347,232 327,399
55,858 36,303
440,097 428,514
26,194 23,792
1,058,133 1,123,259
171,800 216,205
96,578 79,550
392,352 423,648
402,858 320,367
61,287 41,100
5,311 3,308
161,455 284,033
21,642 82,501
46,020 47,466
130,137 114,719
33,082,479 30,001,016
(2,001,215) (1,554,117)
31,081,264 28,446,899




Notes to and Forming Part of the Unconsolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

12.1. These are net of insurance claim received of Rs 1,017 million (March 2015: Rs 97 million)

during the current period in respect of sabotage activity at Sui gas field during the year ended
June 30, 2011.

Nine months Nine months
ended ended
March 31,2016 || March 31, 2015
—_Rs "000 ———memee
13. OTHER INCOME
Income from financial assets
Income on loans and bank deposits 222,675 338,878
[ncome on term deposits 878,957 1,485,983
Income on long-term held-to-maturity investments 2,046,132 2,269,864
[ncome from investment in treasury bills 94,423 293,360
Gain on re-measurement / disposal of investments
designated at fair value through profit or loss (net) 217,791 812,042
3,459,978 5,200,127
Income from assets other than financial assets
Rental income on assets 174.726 62,166
Profit on sale of property, plant and equipment (net) 14,247 8,440
Profit on sale of stores and spares (net) 1,332 12,164
Exchange gain on foreign currency 367.466 507,211
Share of profit on sale of LPG 129,493 246,508
Others 15,315 11,784
702,579 848,273
4,162,557 6,048,400
14. OTHER OPERATING EXPENSES
WPPF 1,139,636 2,294,104
Impairment loss - note 6.1 2,207,495 2,456,959
3,347,131 4,751,063
15. FINANCE COSTS
Interest on WPPF - 76
Finance charges for liabilities against assets subject to
finance leases 29,809 28,380
Unwinding of discount on decommissioning
obligation 463,123 386,620
492,932 415,076
16. TAXATION
Current
- For the nine months period 2,187,381 10,116,867
For the prior year (472,943) 97,246
1,714,438 10,214,113
Deferred 4,373,745 3,425,828
6,088,183 13,639,941
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Notes to and Forming Part of the Unconsolidated Condensed Intertm

Financial Statements (Unaudited)
For the nine months period ended March 31,2016

17.

18.

Nine months Nine months
ended ended
March 31, 2016 || March 31, 2015
e Rs '000 ---—--——---
CASH AND CASH EQUIVALENTS
Cash and bauk balances 4,293277 5,735,461
Short-term highly liquid investments 13,456,000 15,580,000
17,789,277 21,315,461

TRANSACTIONS WITH RELATED PARTIES

The rélated parties comprise state controlled entities, subsidiary companies, assoclated
companies, joint arrangements, companies where directors also hold directorship, key
management personnel and other related parties. Details of transactions with related parties,
other than those which have been specifically disclosed elsewhere in these unconsolidated
condensed interim financial statements are as follows:

Nine months Nine months
ended ended
March 31,2016 || Mareh 31, 2015
e —— Rs '000 -—--—"o-
Sale of gas to State controlled entities
(incheding Government Levies)
-  GENCO-II 13,328,953 15,777,455
- SSGCL 11,636,179 12,013,619
- SNGPL 33,869,242 38,440,226
58,834,374 66,231,300
Trade debts and other receivables fram State
controlled entities 50,967,199 47,494,010
Transactions with subsidiaries
Receivable from PPLA 264 23,228
Receivable from PPLA, Iraq Branch 24,298 201,178
Receivable from PPLE 6,284 -
Interest income on loan to PPLE 30,658 17,667
Loan receivable from PPLE 1,175,967 1,145,495
Payment of employees cost on secondment 43,139 22,190
Deposit for Bank Guarantee on behalf of
PPLE - Block 29, Yemen 787,500 757,500
Transactiens with Associated Companies
Sales of crude oil / condensate 3,636,024 4,308,302
Transactions with Bolan Mining Enterprises
Purchase of goods 83, 487 60,825
Reimbursement of employee cast on secondment 19,476 15,397
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Notes to and Forming Part of the Unconsolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

18.1.

19.
19.1.

Transactions with Joint Operations
Payments of cash calls to joint operations

Expenditures incurred by the joint operations

Current account receivables relating to joint
operations

Current account payables relating to joint operations
Under advance balances relating to joint operations

Income from rental of assets to joint operations

Other related parties
Dividends to GoP

Dividend to Trust under BESOS
Transactions with retirement benefit funds
Remuneration to key management personnél

Payment of rental to Pakistan Industrial
Development Corporation

Payment to National Insurance Company Limited
(NICL)
Insurance Claim received from NICL

Payment to Pakistan State Oil Company Limited

Nine months

Nine months

ended ended

March 31, 2016 || March 31, 2015
-————Rs "000 —-———~-

32,331,565 27,637,623
33,844,232 27,709,732
966,207 2,915,003
157,695 123,503
3,816,534 779,441
174,726 62,166
8,319,129 15,972,728
579,876 1,087,268
620,951 560,043
1,654,847 1,235,374
59,367 49,881
700,876 429,937
1,016,812 97,153
302,329 369,534

Aggregate amount charged in these unconsolidated condensed interim financial statements in
respect of fees paid to seven non-executive directors was Rs 10 million (March 2015: Rs 11

million to thirteen non-executive directors).

EARNINGS PER SHARE
Basic earnings per share

Profit after taxation (Rs'000)
Dividend on convertible preference shares (Rs'000)
Profit attributable to ordinary shareholders (Rs'000)

Weighted average number of ordinary shares
in issue

Basic earnings per share (Rs)
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Nine months

Nine months

ended énded
March 31,2016 || March 31, 2015
15,564,930 29,947,934
(37) (€X))
15,564,893 29,947,897

1,971,717,120

1,971,716,748

7.89

15.19




Notes to and Forming Part of the Unconsolidated Condensed Interim
Financial Statements {(Unaudited)

For the nine months period ended March 31, 2016

Nine months Nine months
ended ended
March 31, 2016 || March 31, 2015

19.2. Diluted earnings per share

Profit after taxation (Rs’000) 15,564,930 29,947,934
Weighted average number of ordinary shares in issue 1,971,717,120 1,971,716,748
Adjustment for convertible preference shares 12,335 12,707
Weighted average number of ordinary shares

for dituted eamings per share 1,971,729,455 1,971,729,455
Diluted earnings per share (Rs) 7.89 15.19

20. DATE OF AUTHORISATION FOR ISSUE

These unconsolidated condensed interim financial statements were authorised for issue on
April 28, 2016 by the Board of Directors of the Company.

21. GENERAL

21.1. Corresponding figures have been reclassified for the purpose of better presentation and
comparison, wherever necessary.

21.2. Figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

A~

CHIEF FINANCIAL OFFICER

WNORL s

DIRECTOR

~d

Y
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PAKISTAN PETROLEUM LIMITED

CONSOLIDATED CONDENSED INTERIM BALANCE SHEET

AS AT MARCH 31, 2016

March 31, Juse 30,
2016 2015
Note Unaudited Audited
—_—e- R5 000
ASSETS
NON-CURRENT ASSETS
Fixed assets
Property, plant and equipment 6 117.406.065 106,696,683
(ntangible assels 259.022 259,294
117,665,091 106,955,979
Equity-accounted investment 1,191,687 073,687
Long-term investments 7 48,423,242 35,505,606
Long-term loans 22,695 26,646
Long-term deposits 795,176 765.176
Long-term receivables 253,352 315418
168,351,243 144,540,512
CURRENT ASSETS
Stores and spares 4,623,005 3,890.353
Trade debts 8 56,984,845 58,892,017
Loans and advances 1,760,924 2,156,096
Trade deposits and short-term prepayments 207,989 81,327
Interest accrued 822.231 1,420,963
Current roaturity of long-term investments 7 182,953 648,238
Current maturity of long-term receivables 62,066 60,632
Other receivables 1,587,361 7.101,851
Short-lerm investments 9 22,764,442 29,610,259
Taxation - net 583,405 743,599
Cash and bank balances 5,017,101 3,178,177
94,596,322 107,873,492
TOTAL ASSETS 262,947,565 252,414,004
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital 19,717,295 19.717,295
Reserves 177.645,070 173,552,154
197,362,365 193,269,449
NON-CURRENT LIABILITIES
Pravision for decommissioning obligation 12,548,670 12,068,746
Liabilities against assets subject to finance leases 226,944 209,647
Deferred liabilities 2274,516 2,098,135
Deferred taxation 10 24,027,433 20,829,177
39,077,563 35,205,705
CURRENT LIABILITIES
Trade and other payables 11 26,400,775 23,830,730
Current maturity of liabilities against assers
subject o finance leases 106,862 108,120
26,507,637 23,938,850
TOTAL LIABILITIES 65,585,200 59,144,555
TOTAL EQUITY AND LIABILITIES 262,947,565 252,414,004
CONTINGENCIES AND COMMITMENTS 12
The annexed notes | to 23 form an integral part of these consolidated condensed interim ﬁnmfia]/ta.?ﬁenm. .

CHIEF FINAix @&& |

DIRECTOR
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PAKISTAN PETROLEUM LIMITED
CONSOUIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNALDITEN
FOR THE NINE MONTHS PERIOD ENDED MARCH 31,2016

Quarter ended Quoarter ended Nine manths ended || Nine montlis cnded
March 3i, uren 3t, WViarch 3, iviarch 31,
Note 2016 2015 2016 | 2015
Rs '000 Rs ‘000

Sales - met 13 18.274.78% 23.039.329 59.748,802 81,458.425
Ficld expenditurcs 14 ¢11,355,747) (11,330,209) {32,099.852) (29,492.956)
Royalties (2.053,814) (2.641,097) 6,872.362) (9,524,571}
(l3,409:56l) (13.971,306) (38.972,214) (39,017.5_27)

4,865,228 9,068,023 20,776,588 42 440.898

Share of profit in equity-aceounied

investment 81.680 50,800 218,000 216.400
Odier income 135 1.161.960 2.029,848 4.175.190 6.080.820
Other operating expenses 16 {297.808) (551.690) (3,728.324) (4.263.742)
Finance costs 17 (204,284) (141.156) (837171 (446.123)
Profit before taxation 5.606.776 10.455.825 20,904,283 44,028.253
Taxadorn 8 (1.820.019) (2.647.400) (5.054,244) (13,573.288)
Profit after taxation 3,786,757 7,808,425 15,850,039 30,454.963
Basic and diluted earnings per share (R) 21 1.92 3.96 8.04 15.45

The annexed notes [ (0 23 form an integral part of these consolidated condensed interiny financial statements.

CHIEF FINANCIAL OFFICER

NN

DIRECTOR
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PAKISTAN PETROLEUM LIMITED
CONSDLIBATEDR L

DENSED INTERIM STATEME

arm
it}

F COMPREIITNSIVE NS

OME

INAMIDITEY}

FOR THE NINE MONTHS PERIOD ENDED MARCH 3

Profit ajter taxation

Other comprehensive income potentially reclassifiable
to profit and loss accdunt in subsequent ycars

Foreign exchange differences on (ranslation of subsidiaries

Total comprehensive income

2016

Quarterended Quarter ended || Nine months gnded || Nint months ended |
March 31, March 31, March 31, March 31,
2016 2615 2416 2015
Rs '000 Rs 000 ——
3,786,757 7,808,425 15,850,039 30,454,965
493 257,984 566,137 686,392
3,787,250 8.066,409 16416,176 31,041,357

The annexed notes 1 to 23 form an integral part of these consolidated condensed interim financial statements.

CHIEF FINANCIAL OFFICER

NN

DIRECTOR
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PAKISTAN PETROLEUM LIMITED

CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from customers
Receipts of other income
Cash paid to suppliers / service providers and employees

Payment of indirect taxes and Government levies ineluding royalties

[ncome tax paid

Finance costs paid

Long-term loans (net)

Net cash generated from operating aclivities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (net)

Proceeds from sate of property, plant and equipment

Purchase of long-term invesmments
_Disposal / redemption of long-term investments

Long-term deposits

Long-term receivables

Financial income received

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Payment of liabilities against assets subject to finance leases
Dividends paid

Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Net foreign exchange differences
Cash and cash equivalents at the end of the period

The annexed notes 1 to 23 form an integral part of these consolidated condensed interim ﬁnancial statements.

CHIEF FINANCIAL OFFICER

DIRECTOR

Page | 4
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19

Nine months ended

Nine months ended

March 31, March 3},
2014 2013
~~~~~~ Rs '000
80,846,615 98,462,408
488,791 332,624
(19,275397) (23,060,369)
(25,304,218) (28,910,334)
(1,744,078) (10,711,945)
(66,696) (52,025)
3,951 (1,843)
34,948,968 36,058,516
(21,147,248) (18,595,901)
23,645 19,466
(15.420,394) (4,540,537)
3,138,054 2,930,020
(30,000) -
60,632 -
4,075,589 5,111,983

(29,299,722)

(15,074,969)

(88,109) (82,303)
(10,874,960) (20,757,169)
(10,963,069) (20,839,472)

(5,313.823) 144,075
32,788,436 30,971,791

306,930 251,269
27,781,543 31,367,135
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Notes to and Forming Part of the Consolidated Condensed Interim
Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

1.1.

Page {6

LEGAL STATUS AND OPERATIONS

The Group consisls of Pakistan Petroleum Limited (the Holding Company) and its
subsidiary companies i.e. PPL Europe E&P Limited (PPLE). PPL Asia E&P B.V. (PPLA)
and The Pakistan Peiroleum Provident Fund Trust Company (Private) Limited (PPPFTC).

The Group. excepl PPPFTC, is principally engaged in conducting exploration, prospecting,
development and production of oil and natural gas resources. Brief profifes of the Holding
Company and its subsidiary companies are as follows:

Pakistan Petrolenm Limited

The Holding Company was incorporated in Pakistan in 1950 with the main objectives of
conducting exploration. prospecting. development and production of oil and natural gas
resources. The shares of the Holding Company are Jisted on the Pakistan Stock Exchange
Limited. The reyistered office of the Holding Company is located at PIDC House.
Dr. Ziauddin Ahmed Road, Karachi, Pakistan.

The Sui Mining Lease expired on May 31, 2015. Accordingly, application for extension /
renewal was filed by the Holding Company with the Government of Pakistan (GoP). The
GoP, through SRO. (1)/2015 dated May 30, 2015, allowed the Holding Company to
continue production from the Sui Mining Lease area for a further period of one year with
effect from the expiry of the exisung lease period 1.e. May 31, 2015.

The management 1s confident that the Holding Company will be allowed further extension
in order fo continue production from the Sui Mining Lease.

PPL Enrope E&P Limited

The Helding Company acquired on Marchk 21, 2013. 100% sharcholding of MND
Exploration and Production Limited. a company incorporated in England and Wales.
Subsequent to acquisition, the name of the subsidiary was changed to PPL, Europe E&P
Limited.

PPLE’s main objective is exploration and production of oil and gas and currently it has
working interest in one producing field and three exploration blocks in Pakistan, as well as
two exploration blocks in Yemen. The registered office of PPLE is situated at 6th Floor,
One London Wall, London. United Kingdom.

PPL Asia E&P B.V.

The Holding Company has established a wholly-owned subsidiary, PPLA on July 22, 2013,
a company incorporated in Amsterdam, Kingdom of Netherlands. The régistered office of
PPLA is situated at Prins Bernhardplein 200, 1097 JB Amsterdam, the Netherlands.

PPLA’s main objective is exploration and production of oil and gas and currently it owns
100% interest in Block-8, Traq, under the Exploration, Development and Production Service
Contract (EDPSC) with the Midland Oil Company, Iraq.



Notes to and Forming Part of the Consolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

1.2.

3.2

The Pakistan Petroleum Provident Fund Trust Company (Private) Limited

PPPETC was incorporated in Pakistan as a private limited company on November 7, 1955.
The subsidiary is engaged in administrating the trusts formed for the benefits of the
emplovees of the Holding Company.

There has been no change in the investmeént in BME and joint arrangements, as disclosed in
note 7 and note 35 to the audited consolidated financial statements for the year ended June
30, 2015.

BASIS OF CONSOLIDATION

The consolidated financial statements include the financial statements of the Holding
Company and its subsidiary companies, except PPPFTC as mentioned in note 3.3 to these
consolidated financial statements, here-in-after referred to as “the Group”.

A company is a subsidiary, if an entity (the Holding Company) directly or indirectly
controls, beneficially owns or holds more than fifty percent of its voting securitiés or
otherwise has power to elect and appoint more than fifty percent of its directors.

Subsidiaries are consolidated from the date on which the Group obtains control, and continue
to, be consolidated until the date when such control ceases. Assets, ligbilities, income and
expenses of a subsidiary acquired or disposed off during the year are included in the profit
and loss account from the date the Group gains control until the date the Group ceases to
control the subsidiary.

The financial statements of the subsidiaries are prepared for the same reporting period as the
Holding Company, using consistent accounting policies. However, the accounting policies of
subsidiaries have been changed to conform with accounting policies of the Group, wherever

needed.

All intra-group balances, transactions and unrealised gains and losses resulting from intra-
group transactions and dividends are eliminated in full.

The presentation and functional currency of the Holding Company as well as PPPFTC is
Pakistani Rupee and the functional currency of other subsidiary companies is US Dollar. For
the purpose of consolidation, the financial statements of the subsidiary companies are
translated to functional currency of the Holding Company.

BASIS OF PREPARATION

The consolidated condensed interim financial staternents have been prepared in accordance
with the requirements of International Accounting Standard — 34, ‘Imterim Financial
Reporting’ as applicable in Pakistan and the provisions and directives of the Companies
Ordinance, 1984 and directives issued by the Securities and Exchange Commission of
Pakistan (SECP). In case where requirements differ, the provisions of or directives issued
under the Companies Ordinance, 1984 have been followed.

These consolidated condensed interim financial statements are unaudited and do not include
all of the information and disclosures required in the annual consolidated financial
statements and should be read in conjunction with the audited consolidated financial
statements for the year ended June 30, 2015.
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Notes to and Forming Part of the Consolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

3.3.

3.4.

Page | 8

The Securities and Exchange Commission of Pakistan (SECP) through its letter
CLD/RD/CO.237/PPL/2004 dated July 6, 2004 has exempted the Holding Company from
consolidation of financial statements in respect of its investment in PPPFTC, a wholly
owned subsidiary under section 237 of the Companies Ordinance, 1984. Accordingly, the
Group has not consolidated the subsidiary in its consolidated condensed interim financial
statements for the nine months period ended March 31, 2016.

Standards, interpretations and amendments to published approved accounting
standards that are effective and relevant

Following standards, amendments to standards and interpretations have been published and
are mandatory for accounting periods beginning on or after July 1, 2015 and are considered
to be relevant to the Group's operations.

- [FRS 10, ‘Consolidated financial statements’ builds on existing principles by identifying
the concept of control as the determining factor in whether an entity should be included
within the consolidated financial statements of the parent company. The standard
provides additional guidance to assist in determination of control where thig is difficult
to assess. The single madel to be applied in the control analysis requires that an investor
controls an investee when the investor is exposed, or has rights, to variable returns from
its involvement with the investee and has the ability to affect those returns through its
power over the investee. The Standard has made consequential changes to IAS 27 which
is now called 'Separate Financial Statements' and will deal with only separate financial
statements. However, the aforesaid revision in control framework has no impact on the
Group’s financial statements.

- Under IFRS 11 ‘Joint Arrangements’, the Group classifies its interests in joint
arrangements as either joint operations or joint ventures depending on the Group’s rights
to the assets and obligations for the liabilities of the arrangements. When making this
assessment, the Group considers the structure of the arrangements, the legal form of any
separate vehicles, the contractual terms of the arrangements and other facts and
circumstances. The Group has assessed the nature of its joint arrangements and
determined them to be joint operations. In respect of investment in BME, the Holding
Company has a Joint Venture Agreement with Government of Balochistan. In view of
possible changes the final assessment of the subject arrangement is expected to be
finalised by the year end.

- IFRS 12 Disclosure of interest in Other entities' combines the disclosure requirements
for entities that have interests in subsidiaries, joint arrangéments (i.e. joint operations or
joint ventures), associates and/or unconsolidated structured entities, into one place. The
standard will affect some disclosures in the financial statements of the Group.

- IFRS 13, 'Fair value measurement’, aims to improve consistency and reduce complexity
by providing a precise definition of fair value and a single source of fair value
measurement and disclosure requirement for use across IFRSs. The requirement does
not extend the use of fair value accounting but provides guidance on how it should be
applied where its use is already required or permitted by other standards withih IFRSs. It
does not introduce new fair value measurements, nor does it eliminate the practicability
exceptions to fair value measurements that currently exist in certain standards. The
standard affects the determination of fair value and its related disclosures in the financial
statements of the Group.



Notes to and Forming Part of the Consolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

S.1.
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Other hew standards, amendments and interpretations that are mandatory for accounting
periods beginning on or after July 1, 2015 are considered not to be relevant or to have any
significant effect on the Group’s financial reporting and operations.

ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these
consolidated condensed interim financial statements are the sarae as those applied in the
preparation of the consolidated financial statements for the year ended June 30, 2015.

The Group follows the practice of conducting actuarial valuation annually at the year end.
Hence, the impact of remeasurement of post-employment benefit plans has not been
incorporated in the consolidated condensed interim financial statements.

ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK
MANAGEMENT

The preparation of these consolidated condensed interim financial statements in conformity
with the approved accounting standards as applicable in Pakistan for inferim reporting
requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets and liabilittes and income and
expenses. Estimates, assumptions and judgments are continually evaluated and are based on
the historical experience and other factors, including reasonable expectations of future

events, Revision to accounting estimates are recognised prospectively commencing from the

period of revision.

Judgments and estimates made by the management in the preparation of these consolidated
condensed interim financial statements are the same as those applied in the preparation of
the consolidated financial statements for the year ended June 30, 2015.

The Group's financial risk management objectives and policies are consistent with those
disclosed in the financial statements as at and for the year ended June 30, 2015.

Implication of revised IFRS-2 (Share Based Payments) on BESOS

In respect of the Holding Company, in June 2011, the Securities & Exchange Commission
of Pakistan on receiving representations from some of entities covered under Benazir
Employees' Stock Option Scheme (the Scheme) and after having consulted the Institute of
Chartered Accountants of Pakistan, granted exemption to such entities from the application
of International Financial Reporting Standard (IFRS) 2 " Share-based Payment " to the
Scheme. There has been no change in the status of the Scheme as stated in note 3.2 to the
audited consolidated financial statements for the year ended June 30, 2015. The
management believes that the Scheme is being revamped by the GoP and claims and
disbursements to the unit holders are kept in abeyance by the Privatisation Commission
since June 2010.

Had the exemption not been granted, retained earnings and reserves would have been lower
and higher by Rs 18,879 million (June 30, 2015: Rs 18,879 million).



Notes to and Forming Part of the Consolidated Condensed Interim
Financial Statements (Unaudited)

For the

nine months period ended March 31, 2016
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PROPERTY, PLANT AND EQUIPMENT

Opening Net Book Value (NBV)
Additions to:

- owned assets

- assets subject to finance leases

Disposals / adjustments during the period / year
(NBV)

Impairment loss - note 6.2

Depreciation / amortisation charged during the
penod / year

Capital work-in-progress - rote 6.1

March 31, June 30,
2016 2015
Unaudited Anudited
[, = 1| T1Y) Y

60,542,740 61,507,149
10,538,749 14,730,575
44,934 161,547
10,583,683 14,892,122
71,126,423 76,399,271
32,853 (5,385,444)
(380,124) (249,706)
(7,695,119) (10,221,381)
63,084,033 60,542,740
54,322,036 46,153,945
117,406,069 106,696,685




Notes to and Forming Part of the Consolidated Condensed Interim
Financial Statements (Unaudited)

For the

6.1.

6.2.

Page | {1

nine months period ended March 31, 2016
March 31, June 30,
2016 2015
Unaudited Audited
—————————— Rs'000 —--—-—-----
Capital work-in-progress
Plant, machinery, fittings and pip¢lines 10,686,093 10,667,528
Prospecting and development expenditures 31,525,564 23,628,979
Land, buildings and civil constructions 170,031 384,023
Capital stores for drilling and development 14,148,912 12,608,682
56,530,600 47,289,212
Impairment loss on prospecting and development
expeunditures ~ note 6.2 (2,208,564) (1,135,267)
54,322,036 46,153,945

During the period, the Group carried out impairment testing of the cash-generating unit
(CGU) i.e. PPL Europe E&P Limited as required under TAS 36 -‘Impairment of Assets’.
The Group considers the relationship between international crude oil prices and carrying
value of the CGU, among other factors, when reviewing for indicators of impairiment. As at
December 31, 2015, the international crude oil prices had further declined as compared to
the forecasted oil prices used for the evaluation of recoverable amount of the CGU as at
June 30, 2015, indicating a potential impaimment. The recoverable amount of the CGU has
been determined using ‘value-in-use' computations.

In assessing the value-in-use, estimated future cash flows are discounted to their present
value, using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the expected reserves and fields’ profile. The pre-
tax discount rate applied to cash flow projections is 15.11% (June 30, 2015: 15.50%).

As a result of the factors explained above, the Group has recorded a non-cash charge to
income of Rs 2,589 million as impairment loss during the period and allocated to the assets
of the CGU prorata on the basis of carrying amount of each asset in the CGU,
Consequently, trapact of reversal of deferred tax liability due to recognition of impairment
loss, bas also been accounted for in these consolidated condensed interim financial
staternents.

As at March 31, 2016, the international crude oil prices have slightly appreciated as
compared to the prices prevailing as at December 31, 2015, therefore, the impairment
calculation has not been revised due to immaterial effect,



Notes to and Forming Part of the Consolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

7. LONG-TERM INVESTMENTS

- Investment in related party
- Wholly owned subsidiary
- Fully paid shares in PPPFTC - note 3.3

- Other investments
- Held-to~-maturity
- Term Finance Certificates (TFCs)
- Pakistan Investment Bonds (PIBs)
- GoP Jjara Sukuk
- Local currency term deposits with banks
- Foreign currency term deposits with banks

- Designated at fair value through profit or loss
- Mutual Funds

Less: Current maturities

- TFCs
- PIBs
- GoP Jjara Sukuk

8. TRADE DEBTS
Unsecured and considered good

Related parties

Central Power Generation Company Limited
(GENCO-II)

Sui Northern Gas Pipelines Limited (SNGPL)

Sui Southern Gas Company Limited (SSGCL)

Pak-Arab Refinery Limited (PARCO)

Non-related parties

Attock Refinery Limited (ARL)
National Refinery Limited (NRL)
Others

Unsecured and considered doubtfal

Non-related party
Byco Petroleum Pakistan Limited (Byco)
Less: Provision for doubtful debts
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March 31, June 30,
2016 2015
Unaudited Audited
~~—memmm=m==-— R$'000 --—--mmme—-
I ]
99,760 99,780
22,338,460 22,523,986
- 500,000
2,000,000 2,000,000
14,461,196 11,028,077
38,899,416 36,151,843
9,706,778 -
(33,267) (40)
(149,686) (148,198)
- (500,000)
(182,953) (648,238)
48,423,242 35,503,606
7,121,467 8,787,638
21,692,893 17,987,842
21,927,248 22,482,054
1,553,733 740,110
52,295,341 40,997,644
3,242,314 7,763,800
739,493 626,508
707,697 | 504,065
4,689,504 8,894,373
56,984,845 58,892,017
1,156,220 1,156,220
(1,156,220) (1,156,220)
56,984,845 58,892,017




Notes to and Forming Part of the Consolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

March 31, June 30,
2016 2015
Unaudited Audited
- emoe——— R5'000 -———mme- --
8.1. The ageing of trade debts is as follows:
Neither past due nor impaired 13,581,647 18,112,345
Past due but not impaired:
Related parties
- within 90 days 15,889,781 13,230,409
- 91 to 180 days 11,709,894 9,896,373
- over 180 days 12,570,006 13,947,846
40,169,681 37,074,628
Non-related parties
- within 90 days 2,853,727 3,589,442
- 91 to 180 days 141,738 16,875
- over 180 days 238,052 98,727
3,233,517 3,705,044
56,984,845 58,892,017

8.2. Trade debts include overdue amount of Rs 39,513 million (June 30, 2013:
Rs 37,073 million) receivable from the State controlled utility companies (GENCO-II,
SNGPL and SSGCL) and Rs 5,046 million (June 30, 2015: Rs 4,863 million) overdue
receivable from refineries (ARL, Byco, PARCO, NRL and Pakistan Refinery Limited) and
various LPG customers.

Based on the measures being undertaken by the GoP, the Holding Company considers the
overdue amount to be fully recoverable and therefore, no further provision for doubtful
debts has been made in these consolidated condensed interim financial statements, except
for provision against receivable from Byco.

8.3. The Company has filed a legal swit in the Sindh High Court (SHC) against Byco for
recovery of overdues.

March 31, June 30,
2016 2015

Unaudited Audited

U N LU | e —
9. SHORT-TERM INVESTMENTS
Held-to-matarity

Local currency term deposits with banks 13,496,000 21,455,000
Foreign currency term deposits with banks 9,268,442 8,155,259
22,764,442 29,610,259
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Notes to and Forming Part of the Consolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

March 31, June 30,
2016 2015
Unaudited Audited
| ——— Rs'000 — --
10, DEFERRED TAXATION
(Deductible) / taxable temporary differences
arising on account of:
Exploration expenditure (2,910,000) (3,332,000)
Provision for staff retirement -and other benefits (705,100) (928,386)
Provision for obsolete / stow moving stores (40,553) (41,861)
Provision for doubtful debts (462,488) (462,488)
Provision for decommissioning obligation (337,245) (444,393)
Accelerated tax depreciation allowances 6,214,041 5,681,404
Exploratory wells cost 8,202,838 7,755,838
Prospecting and development expenditures 14,080,806 12,631,399
Amortisation of intangible assets 489 2,048
Tax losses and credits - (37,697)
Others (15,355) 5,313
24,027,433 20,829,177
11. TRADE AND OTHER PAYABLES
Creditors 126,447 536,042
Accrued liabilities 4,826,339 3,989,176
Security deposits from LPG distributors 667,233 602,618
Retention money 31,745 57,913
Unpaid and unclaimed dividends 1,679.954 231,654
Gas development surcharge (GDS) 6,078,618 5,162,115
Gas infrastructure develppment cess (GIDC) 1,611,609 1,957,188
Sales tax (net) 503,492 9,662
Royalties 3,044,894 5,191,988
Current accounts with joint operations partners 5,712,507 4,493,899
Liabilities for staff retirement benefit plans - 803,071
Workers' Profits Participation Fund (WPPF) 1,139,636 -
Contractual obligations for irag EDPSC 762,744 716,779
Others 215,557 78,625
26,400,775 23,830,730

12. CONTINGENCIES AND COMMITMENTS

There are no major changes in the status of contingencies and commitments as disclosed in
the audited consolidated financial statements for the year ended June 30, 2015.
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Notes to and Forming Part of the Consolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

13.

14,

SALES - net

Gross sales

Natural gas

Gas supplied to Sui villages
Internal consumption of gas
Crude oil / Condensate / NGL
LPG

Government levies
Federal excise duty
Sales tax

GDS

GIDC

FIELD EXPENDITURES

Exploration

Development and drilling - note 14.1
Depreciatior

Amortisation of intangible assets
Amortisation of decommissioning cost

Amortisation of prospecting and development

expenditures
Salaries, wages, welfare and other benefits
Employees' medical benefits
Manpower development
Travelling and conveyance
Communication
Stores and spares consumed
Fuel and power
Rent, rates and taxes
Insurance
Repairs and maintenance
Professional services
Auditors’ remuneration
Free supply of gas to Sui villages
Donations
Social welfare / community development
Other expenses

Recoveries

Page |15

Nine months

Nine months

ended ended
March 31,2016 | | March 31, 2015
-------------- Rs'000 -—---emm——-
59,441,008 67,257,061
161,455 284,033
94,720 141,532
16,525,023 31,464,165
2,629,225 3,142,801
78,851,431 102,289,592
(1,416,435) (1,397,884)
(9,134,407) (10,367,903)
(6.847,662) (5,354,789)
(1,704,125) (3,710,591)
(19,102,629) (20,831,167)
59,748,802 81,458,425
10,506,696 7,906,059
5,489,703 5,163,931
3,198,482 3,129,214
84,673 136,774
442,177 932,834
4,054,460 3,985,628
6,853,124 6,191,660
347,232 327,399
59,025 36,303
440,886 431,536
26,253 24,052
1,058,133 1,123,259
171,840 216,707
99,397 85,919
393,162 424,825
404,114 321,974
85,573 46,844
11,722 3,876
161,455 284,033
21,642 82,501
46,020 47,466
145,298 144,259
34,101,067 31,047,073
(2,001,215) (1,554,117)
32,099,852 29,492,956




Notes to and Forming Part of the Consolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

14.1. These are net of insurance claim received of Rs 1,017 million (March 2015: Rs 97 million)
during the current period in respect of sabotage activity at Sui gas field during the year
ended June 30, 2011.

Nine months Nine months
ended ended
March 31, 2016 | | March 31, 2015
el L L | ————
15. OTHER INCOME
Income from financial assets
Income on loans and bank deposits 192,017 369,688
Income on term deposits 022,248 1,485,983
Income on long-term held-to-maturity investments 2,046,132 2,269,864
Income from investment in treasury bills 94,423 293,360
Gain on re-measurement / disposal of investments -
designated at fair value through profit or loss (net) 217,791 812,042
3,472,611 5,230,937
Income from assets other than financial assets
Rental income on assets 174,726 62,166 |
Profit on sale of property, plant and equipment (net) 14,247 8,440
Profit on sale of stores and spares (net) 1,332 12,164
Exchange gain on foreign currency (net) 367,466 507,211
Share of profit on sale of LPG 129,493 246,508
Others 15,315 13,394
702,579 849,883
4,175,190 6,080,820
16. OTHER OPERATING EXPENSES
WPPE 1,139,636 2,294,104
Impairment loss - note 6.2 2,588,688 1,969,638
3,728,324 4,263,742
17. FINANCE COSTS
Interest on WPPF - 76
Finaneial charges for Jiabilities against assets subject
to finance leases 66,557 59,427
Unwinding of discount on decommissioning
obligation 470,614 386,620
537,171 446,123

Page | 16




Notes to and Forming Part of the Consolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

18. TAXATION

Current
- For the nine months period
- For the prior year

Deferred

19. CASH AND CASH EQUIVALENTS

Cash and bank balances
Short-term ghly liquid investments

20. TRANSACTIONS WITH RELATED PARTIES

Nine months

Nine months

ended ended
March 31, 2016 | | March 31, 2015
------------ Rs'000 -—-—mm—m—eem-
2,258,950 10,116,867
(349,610) 97,146
1,909,340 10,214,013
3,144,904 3,359,275
5,054,244 13,573,288
5,017,101 7,643,374
22,764,442 23,723,761
27,781,543 31,367,135

The related parties comprise of state controlled entities, associated companies, joint
arrangements, companies where directors also hold directorship, key management personnel
and other related parties. Details of transactions with related parties, other than those which
have been specifically disclosed elsewhere in these consolidated condensed interim

financial statements are as follows:

Sale of gas to State controlled entities
(including Government Levies)
- GENCO-II
- SSGCL
- SNGPL

Trade debts and other receivables from
State controlled entities

Transactions with Associated Companies

Sales of crude oil / condensate

Transactions with Bolan Mining Enterprises

Purchase of goods

Reimbursement of employee cosl on secondment
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Nine months Nine months
ended ended
March 31, 2016 | | March 31, 2015
————— - Rs'000 — ————

13,328,953 15,777,455
11,906,787 12,093,631
34,205,267 39,385,976
59,441,007 67,257,062
51,079,322 47,683,270

3,636,024 4,308,302
83, 487 60,825
19,476 15,397




Notes to and Forming Part of the Consolidated Condensed Interim

Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

Transactions with Joint Operations
Payments of cash calls to joint operations
Expenditures incurred by the joint operations

Current account receivables relating to joint
operations

Current account payables relating to joint
operations

Under advance balances relating to joint operations

Income from rental of assets to joint operations

Other related parties

Dividends to GoP

Dividend to Trust under BESOS

Transactions with retirement benefit funds

Remuneration to key management personnel

Payment of rental to Pakistan Industrial
Development Corporation

Payment to National Insurance Company Limited
(NICL)

Insurance claim received from NICL

Payment to Pakistan State Oil Company Limited

20.1.

Nine months

Nine months

ended ended

March 31, 2016 | | March 31, 2015
————— Rs'000 ---=emmmmmeeea

33,703,651 27,738,784
34,195,641 28,082,008
981,969 2,960,900
260,141 255,454
3,816,534 779,441
174,726 62,166
8,319,129 15,972,728
579,876 1,087,268
620,951 563,694
1,660,167 1,259,307
59,367 49,881
700,876 429,937
1,016,812 97,153
302,329 369,534

Aggregate amount charged in these consolidated condensed interim financial statements in

respect of fees paid to seven non-executive directors was Rs 10 million (March 2015:

Rs 11 million to thirteen non-executive directors).

21. EARNINGS PER SHARE
21.1. Basic earnings per share

Profit after taxation (Rs'000)

Dividend on convertible preference shares (Rs’000)

Profit attributable to ordinary
shareholders (Rs*000)

Weighted average number of ordinary
shares in issue

Basic earnings per share (Rs)
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Nine months

Nine months

ended ended
March 31, 2016 | | March 31,2015
15,850,039 30,454,965
37 37
15,850,002 30,454,928

1,971,717,120

1,971,716,748

8.04

15.45




Notes to and Forming Part of the Consolidated Condensed Interim
Financial Statements (Unaudited)
For the nine months period ended March 31, 2016

Nine months Nine months
ended ended
March 31, 2016 | | March 31, 2015

21.2. Dilutcd earuings per share

Profit after taxation (Rs’000) 15,850,039 30,454,965
Weighted average number of ordinaty shares in

1ssue 1,971,717,120 1,971,716,748
Adjustment for convertible preference shares 12,335 12,707
Weighted average number of ordirary shares for

diluted earnings per share 1,971,729,455 1,971,729,455
Diluted éarnings per share (Rs) 8.04 15.45

22, DATE OF AUTHORISATION FOR ISSUE

These consolidated condensed interim financial statements were authorised for issue on
April 28, 2016 by the Board of Directors of the Holding Company.

23. GENERAL

23.1. Corresponding figures have been reclassified for the purpose of better presentation and
comparison, wherever necessary.

23.2. TFigures have been rounded off (o the nearest thousand rupees, unless otherwise stared.

N /3-“ ":
g et
CHIEF FINANCIAL OFFICER - CHIEF EXECUTIVE
DIRECTOR
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