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Vision

Mission

To achieve energy self-sufficiency for 
Pakistan by becoming the most successful 
and efficient discoverer and producer of oil 
and gas.

To serve the people of Pakistan in an area 
critical to their economic development by 
employing, training and developing the best 
people available and empowering them to 
deliver extraordinary results while insisting 
that they conform to the highest standards 
of professional and ethical conduct.
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Core

•	 Promote Leadership, Empowerment and Accountability.

•	 Pursue Highest Standards of Integrity.

•	 Value people as the most important resource.

•	 Promote innovation and value creation.

•	 Ensure excellence in all spheres of performance.

•	 Advocate Teamwork aligned with business objectives.

•	 Conserve Environment by minimising carbon footprint.

VALUES
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Your directors are pleased to present the unaudited condensed interim financial 
statements for the quarter ended September 30, 2016 and a brief review of the 
Company’s operations.

OPERATIONAL AND FINANCIAL HIGHLIGHTS

Operational Highlights

The key operational highlights for the quarter ended September 30, 2016 are as follows:

Discoveries

One discovery has been made, during the quarter under review, in PPL operated Hala 
Block (Bashar X-1 ST). 

Seismic Activities

In PPL Operated blocks, 2D and 3D seismic data acquisitions of 286 Line Km and 467 Sq. 
Km, respectively, were carried out during the period. 

Drilling Activities

In PPL operated blocks, four wells (two exploratory and two development wells) were 
spudded during the current period. 

Financial Highlights

The key financial results of the Company for the quarter ended September 30, 2016 are 
as follows:

Quarter ended
September 30, 

2016

Quarter ended
September 30, 

2015
(Restated)

Rs Million
Sales revenue (net) 18,810 20,610
Profit before taxation 8,184 8,158
Taxation (2,435) (2,241)
Profit after taxation 5,749 5,917
Basic and Diluted Earnings Per Share (Rs) 2.92 3.00

Sales revenue

Sales revenue decreased by Rs 1,800 million during the current period as compared to 
the corresponding period. Negative variances on account of crude oil price amounting 
to Rs 2,959 million, were partially offset by positive volume and exchange rate variance 
of Rs 803 million and Rs 356 million, respectively. The average crude oil price was  
USD 42.89 / BBL in the current quarter as compared to USD 48.29 / BBL in the corresponding 
quarter.

Positive volume variance is attributable to the combined effect of 5% increase in oil sales 
volumes, 1% increase in gas sales volumes and 42% increase in LPG volumes partially 
offset by 9% decrease in barytes sales volumes. Surge in oil sales volume is mainly due 

Directors’
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to increase in production from Tal, Adhi and Gambat South fields. Whereas, gas sales 
volumes increased mainly due to higher production from Sui, Kandhkot, Adhi, Block-22, 
Tal, Hala and Gambat South fields, partially offset by decline in gas sales volumes from 
Latif, Qadirpur,  Gambat, Miano, Nashpa and Sawan fields. Higher LPG sales volumes 
are mainly due to increase in production from Tal and Adhi fields. 

A comparison of the Company’s share of sales volumes from all PPL-operated and         
partner-operated fields is given below:

Unit
Quarter ended
September 30, 

2016

Quarter ended
September 30, 

2015

Natural Gas MMCF 71,678 70,726
Crude Oil / Natural Gas Liquids 
  (NGL) / Condensate BBL 1,296,033 1,228,728
Liquefied Petroleum Gas (LPG) Tonnes 17,788 12,508
Barytes Tonnes 7,012 7,701

Profitability

Profitability of the Company reduced by 3% mainly due to lower sales revenue and 
other income, partially offset by decrease in field expenditures. Major reason for decline 
in field expenditures is reduced level of exploration activities in the current quarter as 
compared to the corresponding quarter.

CORPORATE STRATEGY AND FOCUS AREAS 

During the period, the operations of the Company remained in line with its Corporate 
Strategy. 

Exploration 

The Exploration Directorate consists of three Assets, namely North, South and Frontier 
Assets (Frontier Assets also include blocks in Iraq, Yemen and new ventures). At present, 
the Company’s portfolio, together with its subsidiaries, consists of forty-five exploratory 
blocks, out of which twenty-seven are PPL operated (including Block-8 in Iraq being 
operated by PPL Asia) and remaining eighteen, including three offshore blocks in 
Pakistan and two onshore blocks in Yemen, are partner operated. Details of major 
activities are as follows:

Exploration South Assets 

In Hala block, gas discovery was made in exploratory well Bashar X-1(ST), whereas, 
preparations are underway to spud in 6th exploratory well Zarbab X-1.

In Shah Bandar, Gambat South and Kotri North blocks, 3D seismic surveys have been 
completed, whereas, in Sirani and Kotri blocks, the surveys are in progress.

In-fill 2D seismic surveys have been completed in Malir & Khipro East blocks.

In Gambat South block, 13th exploratory well Samar X-1 was spudded in December 
2016 and currently drilling is in progress, whereas, preparations are underway to spud in  
14th exploratory well Zafir X-1.

Directors’
INTERIM REVIEW



6 Pakistan Petroleum Limited 7Quarterly Report September 2016

In Kotri block, 2nd exploratory well Kotri X-2 was plugged and abandoned. 

Preparations are underway to spud in 1st exploratory well Manchar X-1 in Zamzama 
South block.

In Naushahro Firoz block, preparations are underway to spud in appraisal well NF-1           
(Re-entry) to appraise the Naushahro Firoz X-1 Tight Gas discovery.

Exploration North Assets 

Preparations are underway to spud in 1st exploratory well Talagang X-1 in Karsal block.

In Dhok Sultan block, 2D and 3D seismic surveys are in progress.

G&G studies are underway to mature prospect for drilling in Hisal and Sadiqabad blocks.

In Zindan block, application has been submitted to Government of Pakistan (GoP) for 
relinquishment of block w.e.f. November 15, 2016.

Exploration Frontier Assets 

In Hub block, 2D seismic survey has been completed, whereas, preparations are 
underway to spud in 1st exploratory well Hub X-1.

In Kharan block, 1st exploratory well Kharan X-1 was spudded in February 2017 and 
currently drilling is in progress.

Exploratory well Mazarani Deep-1 was spudded in December 2016 and currently drilling 
is in progress.  

Preparations are underway to spud in exploratory wells in Kalat (Kalat X-1) and 
Nausherwani (Nausherwani X-1). 

In Barkhan block, 2nd exploratory well Miriwah East X-1 was plugged & abandoned as 
a dry hole.

Partner-Operated Areas

In Tal block, testing of appraisal well Mardan Khel-3 and drilling of appraisal well  
Mardan Khel-2 is in progress. Further, acquisition of remaining 30% of Manzalai West 
gravity survey has been completed.

In Nashpa block, 3rd exploratory well (Shawa-1) was plugged and abandoned due to 
mechanical failure.

Exploratory well Khanan-1 in Latif block was spudded in February 2017 and currently 
drilling is in progress.

In Digri block, 3rd exploratory well Sadar-1, spudded in January 2017, was temporarily 
suspended for further evaluation.

Producing Fields and Development

Sui Asset

Development well Sui-95 was commissioned into production network in November 2016 
adding approximately 10 MMscfd gas in the system. Further, drilling of development 
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well Sui-101(U) commenced in February 2017 and drilling of Sui-100(U) is planned after 
completion of Sui-101(U).

Furthermore, Memorandum of Agreement (MoA) was executed between the GoP and 
the Government of Balochistan (GoB) for grant of Development & Production Lease 
(D&PL) to the Company over the Sui gas field, with effect from June 01, 2015. The MoA 
has been approved by the Economic Coordination Committee (ECC) of the Cabinet 
of the GoP dated December 13, 2016, and accordingly D&PL will be formally granted 
in due course of time. In addition, Field Development Plan (FDP) for Sui D&PL has been 
submitted to GoP in January 2017. 

Kandhkot Asset

In Kandhkot asset, development wells KDT-34(M), KDT-35(M) and KDT-38(H) were 
successfully completed and commissioned, resulting in enhanced field deliverability by 
approximately 40 MMscfd. Further, well KDT-40(H) was spudded in February 2017 and 
currently drilling is in progress. Furthermore, sub-surface maturation of eight development 
wells [KDT-37 to KDT-44] has been carried out. In-house full field simulation models were 
developed which assisted in finalisation of optimum locations for future wells. 

Moreover, preliminary study, to confirm suitability of HRL Compressor for enhancing the 
production, has been completed. Scope of work, along with engineering documents 
have been finalised for HRL compressors relocation to Kandhkot Field.

Adhi Asset

In Adhi asset, development well Adhi-27 was commissioned in October 2016, resulting 
in additional production of around 6 MMscfd gas and 450 BBLs of oil per day, whereas, 
drilling of development well Adhi-26(T/K) was completed satisfactorily. Further, well 
Adhi-28 was spudded in November 2016 and currently drilling is in progress. In addition, 
workovers of wells Adhi-15 and Adhi-17 were completed, resulting in significantly 
enhanced production from well Adhi-15, which is now producing 16 MMscfd gas and 
2,000 BBLs of oil per day. 

Moreover, FEED Study for Adhi Compression Facility has been completed after 
revision in wells production profile and composition. Technical Specifications for Nodal 
Reciprocating Gas Compression Packages have been finalised.

Gambat South / Hala / Mazarani Assets 

In Gambat South Asset, upgrade of Gas Processing Facility (GPF)-I has been completed 
as per schedule. Commissioning of GPF-II has also been completed and first gas 
sales commenced on August 09, 2016. GPF-III project is progressing and is currently in 
procurement and construction phase. 

Further, reserves certification was completed for Gambat South discoveries at 
Shahdadpur and Shahdadpur West. Reserves certification letters have been sent to 
GoP for the approval and grant of Declaration of Commerciality (DoC) and D&PL. In 
addition, application for Shahdadpur East was also submitted to GoP for approval and 
grant of DoC and D&PL. 

In Hala Asset, reserves certification for Adam West discovery and technical & commercial 
evaluation of Hala GPF-II was completed.

Directors’
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In Mazarani Asset, development well Mazarani-5 was spudded in December 2016 and 
completed in January 2017. 

Partner-Operated Assets

In Kirthar block, development well Rehman-2 was successfully completed as a gas 
producer, whereas, drilling of development well Rehman-3, spudded in November 2016, 
is in progress.

In Tal block, development wells Makori East-5 and Maramzai-4 were successfully 
completed as gas / condensate producers. Drilling of development well Makori East-6, 
spudded in January 2017, is in progress.

In Nashpa block, development wells Nashpa-6 and Nashpa-7 were completed as  
gas / condensate producers, whereas, drilling of development well Mela-5 is in progress. 
EPCC project for installation of LPG / NGL plant is currently in progress. 

In Miano field, development well Miano-20 was plugged and suspended for further 
evaluation, whereas, development well Miano-21 was plugged and abandoned. 

In Qadirpur field, development well Qadirpur-56 (SUL) was successfully completed 
as a gas producer, whereas, development well Qadirpur-57 (SUL) was spudded in  
January 2017 and currently drilling is in progress.

Bolan Mining Enterprises

Mining and Grinding operations for production of Barytes at Khuzdar remained 
satisfactory. Sales of baryte powder to local E&P companies was as per expectations, 
however, ore export was lower due to low demand from customers. Efforts are being 
made to increase ore export by offering competitive prices. 

As part of preparation of bankable feasibility report for exploration of Baryte-Lead-Zinc at 
Gunga, Khuzdar, resource drilling of approximately 10,000 meters spanned over 27 holes 
is planned to establish commercial viability of the project. In this context, drilling contract 
has been awarded and the contractor has been mobilised, and currently drilling of six 
holes of about 2,200 meters has been completed with satisfactory recovery of cores. 

Resource Evaluation studies at Nokkundi Iron Projects remained in abeyance due to 
litigation on Mining leases.

Corporate Social Responsibility (CSR)

PPL, as a responsible corporate organisation, plays a vital role to bring positive changes 
in the lives of local communities residing in the surrounding of its exploratory and 
producing areas through social development projects of mass benefit. PPL undertakes 
social welfare schemes cogitating the development of the areas and sustainability of 
the schemes. Our CSR initiatives over the years and in the period under review focused 
on education, health care, infrastructure development, water resource development 
and improvement of environment.

Education 

PPL continued to work for promotion of education at its producing and exploratory 
areas across the country. The Company sponsored three schools with The Citizen 
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Foundation (TCF) and two Government Schools at UC Ghaibi Dero. Further, the 
Company constructed and furnished computer hall at Government Boys Elementary 
School, Langha and constructed academic blocks at Government Boys High School-
Raiyan Gorcian and Government Girls Primary School - Nata Gujjar Mall, nearby Adhi 
Field. Furthermore, construction work continued at three school buildings and one 
examination hall at Barkhan, Khuzdar, Kalat and Washuk, respectively. 

Healthcare

At Sui, PPL Public Welfare Hospital has been declared as an “autonomous” body and 
to be operated through independent Board of Governors. The Hospital is operating 
satisfactorily where approximately 18,000 patients (200 patients per day) are being 
provided free consultation, treatment and medicines through OPD and emergency 
facilities. All the three Mobile Medical Dispensaries are operating satisfactorily in 
surrounding communities of Sui, Kandhkot, Chachar and Mazarani fields benefitting 
around 12,000 local patients mostly women. In addition, 1,300 patients were provided 
free of cost consultation and treatment at Medical Dispensary, Mastala near Adhi 
Field. PPL’s adopted Marie Adelaide Leprosy Center at Kandhkot, which operated 
satisfactorily and provided free treatment of leprosy, TB and blindness. Further, surgical 
eye camps were held at Dera Bugti, Sui and Kandhkot.  
 
Water Supply

Construction work is progressing on twenty eight water supply schemes at District 
Lasbela, Awaran, Kharan, Washuk, Lakki Marwat, Kalat, Dera Ismail Khan and Kashmore.

Technical & Skill Development

Women Vocational Training Centre, Mastala near Adhi field and Vocational Training 
Institute (stitching unit), Sui are operating satisfactorily.

Other Activities

To promote sports and healthy lifestyle in Balochistan, PPL successfully held the inaugural 
edition of PPL Balochistan Football tournament, played between all 32 districts of 
Balochistan. The event was well acknowledged by all the stakeholders especially 
general public.

Human Resources 

PPL continues to provide employees with good opportunities for professional and 
personal development with focus on in-house training to develop technical and soft skills. 
Many initiatives have been taken for the competency development of staff, including 
modular leadership programs for senior staff, leadership assessment and development 
for senior management, technical training through foreign trainers and awareness 
sessions on health and information technology. 

The Company believes in providing equal opportunity in recruitment, career 
development, promotion, training and rewards to all employees. To reinforce a culture 
that promotes a right to work with dignity and fosters inclusion, mandatory awareness 
sessions on preventing harassment at the workplace have been conducted. 

To provide learning opportunity to young professionals in the surrounding areas of PPL 
producing fields, a batch of engineers / diploma holders was inducted on two-years 

Directors’
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on-job training in October 2016, which include classroom training and cross-functional 
rotation in the first year.

Quality, Health, Safety and Environment (QHSE)

QHSE trainings remained a key focus area to build up organisational capabilities wherein 
sessions on QHSE Awareness, First Aid, Occupational Health, Fire Fighting, Defensive 
Driving and Safe Work Practices were held during the period under review. 

Pre-Mobilisation workshops and Pre-spud QHSE inspections / meetings held for all drilling 
activities to ensure QHSE requirements are understood and complied by the Contractors’ 
as part of Company’s QHSE improvement drive. As part of this effort, few non-routine HSE 
inspections were also carried out of Contractor Operations, Equipments. 

In terms of upholding environmental statutory compliance, Initial Environmental 
Examination studies were undertaken for Exploration & Drilling Works in Dhok Sultan, Kotri, 
Kotri North, Zamzama South, Naushahro Firoz blocks. In addition to this, Environmental 
Impact Assessment Study for environmentally protected areas of Dhok Sultan block was 
also carried out.

Automation of QHSE Process on Incident Investigation and Risk Management was 
initiated for recording of information as per international best practices, facilitating 
swift movement of information, promoting paperless environment and facilitate data 
analysis.

QHSE Internal Audits of Sui Purification Plant, Sui Field Hospital, Adhi Asset, Production 
Engineering departments were carried out through trained Lead Auditors. Moreover, 
Sui Production, Sui Purification Plant, Adhi Asset, Construction departments sustained 
respective ISO & OHSAS Certifications post QHSE External Audits by Third Party 
Certification Agency.

A piping failure incident occurred at Sui Field Gas Compressor Station which resulted 
in a gas leak. The incident was well responded through a response plan and was 
independently investigated to identify root cause and remedial actions taken to prevent 
recurrence. 

Industrial Relations

Harmonious working environment and cordial industrial relations atmosphere prevailed 
at all locations of the Company, including Sui Gas Field. 

ACKNOWLEDGEMENT

The Company’s achievements could not have been possible without the continuous 
efforts of our Employees, who deserve full compliments. We are also thankful to the 
continued support of the Government of Pakistan and shareholders, whose unfaltering 
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DIRECTOR
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0*ãÅ�ÛZb
0*ãÅaðZŠV6,»x 28 ỐWgzZyÔ{gZyÔzZØuÔË%z]Ô!]Ôek,{Z�³{yZzg±g.ð IgZHq~

ƒg;ìX

}'g]~ZŸ†
“!4,ŠWŠ„ì~pZ&»zzåF,m�çZzgÎð~zzåF,m�Z3^)sð»%œ/(−j§jÐ
»xZ�xŠ}gì÷X



16 Pakistan Petroleum Limited 17Quarterly Report September 2016

1ÑyâiZÚ6,Z,̂i
TZg~ÛZ"3ï JGHÅaZzZgÆnâ•Zzg¤/Z&45å JGEH8-W6,:−jgìX£òaZzZg~ZzgŠgc*DµVÃ
ÛZ"3ïJGH0*îegÅ�ÛZbÂµÆ_.g„@*ëZkÅŠgWæ™g@Åâ8-~¶ÅzzÐOW,ƒðXŠgWæ~

ZŸ±Æn)’:†VÅ7¿ÅIX
IÔTZg~ÛZ"3ï JGHX7Zzgi7-ÅˆlzŠgc*ÄÆnZq-YìZky5+k,~Åg7^ÔTÅãCŠ6,uât

ƒwÅ5ZðÅµ/È~Åˆì@*ā 27 ¢aÆZqð~ 10,000 »g~ÅYnÔÅ»g~ÆjZáÐ
µ"Æ̂gCîg6,‡.Þ¿ƒä»‹tHYnXZkjZáÐ5ZðÆç@}»Z̀ZY™Šc*ŠHìZzg

»ZEyj cores ƒwÅ5Zðåƒ_ìTÐ 6 ¢aÆ 2,200 aZgÃÃu™Šc*ŠHìÔ@*qw
”wHŠHìX
â,~W],yµ"Æ�f{],Å‹c*Cïâi9Å‡âãeg{�ðÆ!*)̄V»Dgg„X

»gz!*g~�Yf)ŠZg~)ÏZöWg(
88ZsÔZq-f)ŠZg»g7gf$à~ÅwÐÔZKaZzZg~´̧VÆZgŠ¤/Š£òW!*Š-VÅi0+Ï6,µ

�(,}eä6,�Y¯ZZ+àÃÔYg~gpp~Zë™ŠZgZŠZ ZW,Z]eZ%Æn#bz‹ŠÆZyµ1VÃ
™CìXv�Y>ðÆµ1VÃzWF,Ñe$Zzg0*GZg~Æ_.Yg~gÇƒñì@*ā£òZ�ÛZŠ
Æ£§i0+Ï~4~ÑðYñX‚A‚wÐZzgŠzgZÈY,̂{²á~Ìøg}ÏZöWgZŠZâ]½Ô¡Ô
ãCŠ~eJvVZzgW!z‚bÅ�ÛZbZzgâjwÅ4~Æn»g�Ûâgì÷X

½
i%çGLY,̂{²áÆŠzgZy88Zs7g}o~ZLaZzZg~ZzgŠgc*D´̧V~½Æ�ÛzrÆnÚ»x
Yg~gÇƒñìXqD²áÆŠzgZyÔ88Zsä&88ZsXKÏZpZjßVZzg‰ek,z~Šzu»g~
ZjßVÅZ¬-$Yg~g¿X´z{Zi,ÔväWŠ„ìÆ¤/ŠzâZb~Íḡ1Z,̂Z&Í-.2.ç GGEH~ZjwÔÑŠ~

ÛR,2ÅyÔH,MzWgZöZzg‚âyzWÑ]Å�ÛZbÆ‚B‚BÍḡ1Z,̂;ðZjwÔgc*VÍg(VZzg
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².3ï
Y

EH‚îB&;!&'×gZãZU*P
µ/Å‰h+ZLHg{ozwÆ_.åƒ_ I-( Y8Zp )

¢4k5Í-ö
E

GGH ù ².3ï
Y

EH‚îBZU*P~’6,z
ÃÑzqƒðXY8 2016 Z~ 9 ÐaZzZg»W¸i™Šc*ŠHìZzgö.$Ð’Å�Ûz|# II- ìXY8Zp

µ"6,»xYg~ìZzg°ZÒw‚âyÅyh+Zg~ZzgyZC»x^g;ìX'×h+tā².3ï
Y

EH‚îB~ III- Zp
ßZŠ7gZzgßZŠ7gzÆìiÅŠgc*:VÆf{],ÅZ‹Šå™à̂÷X

f{],Å�ÆèoÓ!ïGL0*ÎyÃSyìiÐƒäzZàaZzZgÅˆgCãCŠzV6,Z´!/õGZzge-CZzg
6,zë9Yg~™äÅàg~Æn¦™ZŠñ‰÷XZkÆ‚B‚BßZŠ7gZÆƒäzZàaZzZgÅ
ˆgCãCŠzV6,Z´!/õGZzge-CZzg6,zë9Yg~™äÅŠgpZ„àg~Æn¦™ZŠ~ˆìX

Å}ẑgC‹tå 2- ;!ZU*P~ÔWŠxzÆf{],Å�qÝ™ä»¿Zzg;!’6,zù¢4k5Í-ö
E

GGH

ƒ[ìX
~å™1ŠHìX 2017 ~Ñzqƒð&†g~ 2016 Å5ZðŠc 5- '×gZãZU*P~ÔaZzZg~.N'×gZã

0*gìXW6,"5å GHHZU*P
3- Ã’ÆaZzZgà{Æîg6,»x!Ðå™1ŠHìX²g×y 2- Pêšu~aZzZg~.Ng×y

~ÑzqƒZ�ZÌYg~ìX 2016 Å5Zð»W¸iâÞ
Ã’Zzg,$h4ï

E
GHÆaZzZgà{Æîg6,»x!Ð 4- Zzgâgxið 5- TÞšu~aZzZg~.îVâÃh~ZÆ

~ƒZT6,»xYg~ìX 2017 Å5Zð»W¸i†g~ 6- å™1ŠHìXâÃh~ZÆ
Ã’Zzg,$h4ï

E
GHÆaZzZgà{Æîg6,»x!Ðå™1ŠHìX² 7- Zzg$k5é EIF 6- $k5é EIFšu~aZzZg~.îV$k5é EIF

Å5ZðYg~ìX'×h+tāZs8Yö.$ÅÞÆnZ~8ÏÏµ/Yg~ìX 5- aZzZg~.N~
Ã'×h+‹ñÆnÈ™Æ¬gèîg6,Zk6,»xÈ™Šc*ŠHìX² 20- xâšu~ÔaZzZg~.Nxâ

ÃÈ™ÆF,u™Šc*ŠHìX 21- aZzZg~.Nxâ
)Zö 57- )Zö-Zs(Ã’aZ™äzZá.NÆîg6,å™1ŠHìX‡Šg7g 56- ‡Šg7gì~‡Šg7g

ÃƒZT6,»xZÌYg~ìX 2017 -Zs(Å5Zð»W¸i†g~
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ÃŠ~TÅgzÐe-CZzg6,zë9¢„!*‡Z+{îg6,Yg~™Š~ 2016 Šc13 ZOŠ~gZ‚wä
~¦™ZŠc*ŠHìX 2017 YñÏX‚B„Îð»ìe-Cµ/Ó!ïGL0*ÎyÃ†g~

+|Ã^ZU*X
Å5Zð»x!ÐåƒäÆˆZy KDT-38(H) Zzg KDT-35(M)ÔKDT-34(M) aZzZg~.ƒV
Z*Z*ZöÏZpZŸ†ƒZìX'×h+t 40 ÐaZzZg»W¸iƒ[ìTÅ¯Y6,ìÅù¦aZzZg~½ã-ð

aZzZg~.îV 8 ~ƒZ�ZÌYg~ìX‚B„ 2017 Å5Zð»W¸i�Ûzg~ KDT-40(H) ā
(Å5ZðÆZk**]Ãik,,R6,¢™1ŠHìX‚B„päìÅåR6, KDT-44@*KDT-37)

§øâewÃ»gHTÆfg)w~ÅŠ}YäzZá.îVÅÂ5ZðÆ£â]Ã¢™ä~æŠ
BìX

HRL ˜Å̂ñZkÆjZáÐZ’Zðïåƒ_ìX HRL '×h+tāìÐaZzZg(,JäÆn
˜Å̂+|Ã^ì~v™äÆn»xÅâÎZzgZb8-Š*zm,Ãî̂Š~Y_ìX

WŠ„ZU*X
Z*Z*ZöÏZp’Zzg 6 ~™Šc*ŠHTÐ-ð 2016 ÐaZzZg»W¸iZÆ', 27- aZzZg~.NWŠ„

Å 28- Å−j5Zðåƒ_ìXZkÆ´z{WŠ„ (T/K)26- Ûw%qÝƒñX‚B„WŠ„ 450

»zguZzzgåƒ[ìTÆË 17- ZzgWŠ„ 15- ~ƒZ�ZÌYg~ìXWŠ„ 2016 5Zð»W¸iâÞ
Ûw%Å 2,000 Z*Z*ZöÏZp’Zzg 16 ÐaZzZg~{§pZ{ZŸ†ƒZì�Z[-ð 15- ~WŠ„

aZzZgŠ}g;ìX
ïåƒ_ìT~ìÆ.îVÅ FEED '×h+tāWŠ„~˜cÅœªÅÞÆjZáÐ

Nodal  Rec iprocating Gas aZzZg~âÎZzgF,IÆZ¬Š{”{eðÃæÃg3ŠHìX
Å}b×]Ãî̂Š}Š~ˆìX Compression Packages
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Z&½k5Òð GFgcÆuu~ZU*P
Å5ZðÅ»gc*VYg~÷ X-1 ‚,̂îuz}åƒ[ì²¬Šgc*D.Nr# 2D r#šu~
~ƒZ�Zkz‰ÜYg~ìX 2017 Å5Zð»W¸i�Ûzg~ X-1 {gZyšu~¬Šgc*D.N{gZy

~ƒZ�Zkz‰ÜYg~ìX 2016 Å5Zð»W¸iŠc 1- Šgc*D.N'×gZãex$
Å5ZðÅ»gc*VYg~÷X X-1 ZzgâèzZã X-1 !]ZzgâèzZãš¾~!*nKM!]
ÃegZðƒwƒäÅzzÐÈ™ÆF,u™Šc*ŠHX X-1 !*g3yšu~Šzu}Šgc*D.N÷zZ{ZÆ

0*gìW6,"5å GHHZU*P
Å5Zðƒg„ìX‚B„2j 2- ÅYõYg~ì²%ŠZyî 3- TÞšu~‹c*C.N%ŠZyî

‚¤/-¨uz}åƒ[ìX 30 zÆ»!*¹g{YäzZÑ
Ã!5»41¹ÿ GEG**»òÅ¯Y6,È™ÆF,u™Šc*ŠHX 1- $k5é EIFšu~Š}Šgc*D.N÷ázZ

~ƒZ�ZÌYg~ìX 2017 Å5Zð»W¸i�Ûzg~ 1- "šu~Šgc*D.N{**y
¬gèîg6,gzuŠ~ TÅ5Zð ~ƒZ 2017 Å5Zð»W¸i†g~ 1- e¤/~šu~Š}Šgc*D.Nœg

ˆì@*ā'×h+YõÅYnX

azZg~ìiZzgZy6,Yg~»x
ÎðZU*X

~ZkÐaZzZg»W¸i™Šc*ŠHì�āÄ 2016 Ã,MzguÐÝ™ÆâÞ 95- aZzZg~.NÎð
~2017 Å5Zð�Ûzg~ 101(U)- Z*Z*ZöÏZp’»ZŸ†™g;ìX‚B„Îð 10 ~-ð½ã

Å5ZðZkÆˆƒÏX 100(U)- Ñzqƒð²Îð
'×h+',WVtāÓ#Öè0*ÎyZzgÓ!ïGLñyÆŠgxyZq-¢ãç@{ð0*c*TÅgzÐ88ZsÃJ

ÐÎð’ìÆne-CZzg6,zë9Yg~™Š~ˆX¢ãç@{Åàg~zÃ¹»ŸÅ 2015 �y
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ñ�Š{²á~6ZzgYg~ŠZâ]Å,øDèfsì:

Z&½k5Òð GFgcÆ†!ZU*P
Å X-1 )‚àR,q-(Ð’ÅŠgc*Äƒðì²zŠgc*D.Nig!*[ X-1 ;!šu~Šgc*D.NÆ

5ZðÅ»gc*VYg~ìX
‚,̂îuz}åƒ[ì²§ZãZzgÃR,~š¾~tuz} 3D ÷á{ÈgÔ².3ï

Y
EH‚îBZzgÃR,~**gBš¾~

ZÌYg~ìX
‚,̂îuz}åƒŠHìX 2D UZzg8ÍzZÆš¾~ZyX…

~ƒZT6,°ZÒw5Zð»»x 2016 Å5Zð»W¸iŠc X-1 ².3ï
Y

EH‚îBšu~¾ð,Šgc*D.Nª
X÷ Å5ZðÅ»gc*VYg~ X-1 ª�Û Yg~ì²aŠð,Šgc*D.N

ÃÈ™ÆF,u™Šc*ŠHX X-2 ÃR,~šu~Šzu}Šgc*D.NÃR,~
X÷ Å5ZðÅ»gc*VYg~ X-1 i'×)‚ƒBšu~¬Šgc*D.Nu

âàz Å5ZðÅ»gc*VYg~ì@*ā )Šz!*g{ŠZ4G‰( 1- âàz9zišu~‹c*C.NZ+Zp
ÐƒäzZàN*"3ï JGH’ÅŠgc*ÄÅYõÅYnX X-1 9zi

Z&½k5Òð GFgcÆÑàZU*P
Å5ZðÆW¸iÅ»gc*VYg~÷X X-1 ™Ëšu~¬Šgc*D.N&Ïî G%

‚,̂îuz}Yg~ìX 3D Zzg 2D eðuÎyšu~
Yg~ì@*ā5ZðÆÂ£xÃ¢HYnX (G&G ™ŠtW!*ŠZzgywš¾~ZgMCzZgè…3š5é EGCï)

Ã¦™zZŠ~ˆìX 2016 âÞÔ 15 i0+ZyšuÃF,u™äÆnŠgpZ„Ó!ïGL0*ÎyÃ
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eZ],IZy»ˆg~Y,̂{
Ã»ƒäzZá)We^”{̂g~â1CÍØZgzVÆÜáZzgvÆZñg 2016m30 W\ÆeZ],IZy

»¿Y,̂{7™Dƒñä]Ck™D÷X

W6,¾zâ1CJ¤V&Zëï]

W6,¾J¤V&W6,:ÆZëï]
Ã»ƒäzZà�â„ÆŠzgZyƒäzZáZë»gz!*g~W6,:øDèfs÷: 2016m30

Šgc*©:
)‚[+R,q-(Ðƒðì�ā88ZsW6,"5å GHH;!šu~ìX X-1 ik,èY,̂{²á~Zq-Šgc*ÄÆ

‚,̂îu¤/xV
‚,̂îuz}G‰X 3D Zzg 2D %,³¢a6,!*nKM 467 Ñí³¢aZzg 286 88ZsW6,"5å GHHš¾~

5ZðÅu¤/xV
ñ�Š{æ]~88ZsW6,"5å GHHš¾~eg.N)ŠzŠgc*DZzgŠzaZzZg~.N(ÅŠ}‰X

â1CJ¤V&â1Cu¤/ñVÆZëï]
Ã»ƒäzZà«�â„6,vÆZëâ1C}ò8iïELfs÷: 2016mÔ 30
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Director Chief Executive

As At September 30, 2016

Unconsolidated Condensed Interim
BALANCE SHEET

Note
September 30, 

2016
Unaudited

June 30, 
2016
Audited

------------ Rs ‘000 ------------

ASSETS
NON-CURRENT ASSETS
Fixed assets
Property, plant and equipment 5  129,788,028  127,920,186 
Intangible assets  379,734  414,876 

 130,167,762  128,335,062 

Long-term investments 6  35,429,509  50,978,610 
Long-term loans  1,203,170  1,203,901 
Long-term deposits  7,676  7,676 
Long-term receivables  333,000  333,000 

 167,141,117  180,858,249 
CURRENT ASSETS
Stores and spares  4,127,745  4,140,258 
Trade debts 7  55,915,780  57,835,214 
Loans and advances  3,371,230  1,328,228 
Trade deposits and short-term prepayments  448,206  572,510 
Interest accrued  770,970  1,459,316 
Current maturity of long-term investments 6  22,123,818  66,493 
Current maturity of long-term receivables  81,978  81,978 
Current maturity of long-term deposits  787,500  787,500 
Other receivables  2,089,228  2,978,845 
Short-term investments  15,965,500  19,012,500 
Taxation - net  -  68,206 
Cash and bank balances  2,676,616  3,273,024 

 108,358,571  91,604,072 

TOTAL ASSETS  275,499,688  272,462,321 

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital  19,717,295  19,717,295 
Reserves  178,680,400  172,931,642 

 198,397,695  192,648,937 
NON-CURRENT LIABILITIES
Provision for decommissioning obligation  20,307,338  20,201,454 
Liabilities against assets subject to finance lease  223,003  238,385 
Deferred liabilities  2,402,989  2,366,677 
Deferred taxation 8  27,204,454  25,211,616 

 50,137,784  48,018,132 
CURRENT LIABILITIES
Trade and other payables 9  26,770,129  31,669,572 
Current maturity of liabilities against assets subject to finance lease  124,083  125,680 
Taxation - net  69,997  - 

 26,964,209  31,795,252 
TOTAL LIABILITIES  77,101,993  79,813,384 

TOTAL EQUITY AND LIABILITIES  275,499,688  272,462,321 

CONTINGENCIES AND COMMITMENTS 10

The annexed notes 1 to 21 form an integral part of these unconsolidated condensed interim financial statements.
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Director Chief Executive

For the quarter ended September 30, 2016

Unconsolidated Condensed Interim
PROFIT AND LOSS ACCOUNT (UNAUDITED)

Note

Quarter ended
September 30, 

2016

Quarter ended
September 30, 

2015  
(Restated)

--------------- Rs ‘000 ----------------

Sales - net 11  18,809,611  20,610,303 

Field expenditures 12  (8,765,449)  (10,990,358)
Royalties  (2,225,822)  (2,393,190)

 (10,991,271)  (13,383,548)
 7,818,340  7,226,755 

Other income 13  1,123,953  1,530,386 

Other operating expenses 14  (641,155)  (434,556)

Finance costs 15  (116,797)  (164,224)

Profit before taxation  8,184,341  8,158,361 

Taxation 16  (2,435,583)  (2,241,649)

Profit after taxation  5,748,758  5,916,712 

Basic and diluted earnings per share (Rs) 19  2.92  3.00 

The annexed notes 1 to 21 form an integral part of these unconsolidated condensed interim 
financial statements.
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Director Chief Executive

For the quarter ended September 30, 2016

Unconsolidated Condensed Interim Statement of
COMPREHENSIVE INCOME (UNAUDITED)

Quarter ended
September 30, 

2016

Quarter ended
September 30, 

2015  
(Restated)

------------ Rs ‘000 --------------

Profit after taxation  5,748,758  5,916,712 

Other comprehensive income
  Items not to be reclassified to profit and loss account in 
  subsequent periods

     Remeasurement losses on defined benefit plans - net  -  - 
     Deferred taxation  -  - 

 -  - 

Total comprehensive income  5,748,758  5,916,712 

The annexed notes 1 to 21 form an integral part of these unconsolidated condensed interim 
financial statements.
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Director Chief Executive

For the quarter ended September 30, 2016

Unconsolidated Condensed Interim
CASH FLOW STATEMENT (UNAUDITED)

Note

Quarter ended
September 30, 

2016

Quarter ended
September 30, 

2015  
(Restated)

------------ Rs ‘000 --------------
CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from customers  28,444,229  29,101,676 
Receipts of other income  32,757  17,330 
Cash paid to suppliers / service providers and
  employees (net)  (12,927,432)  (7,520,025)
Payment of indirect taxes and Government levies
  including royalties  (8,718,806)  (9,920,733)
Income tax paid  (304,542)  (288,369)
Finance costs paid  (10,913)  (9,523)
Long-term loans (net)  1,296  (28,215)
Net cash generated from operating activities  6,516,589  11,352,141

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (net)  (5,398,121)  (5,908,277)
Proceeds from sale of property, plant and equipment  6,397  4,468 
Purchase of long-term investments  (6,538,002)  (5,680,779)
Long-term receivables  -  60,632 
Financial income received  1,799,181  1,966,317 
Net cash used in investing activities  (10,130,545)  (9,557,639)

CASH FLOWS FROM FINANCING ACTIVITIES

Payment of liabilities against assets subject to 
  finance lease  (26,403)  (25,342)
Dividends paid including arrears  (3,049)  (4,879)
Net cash used in financing activities  (29,452)  (30,221)
Net (decrease) / increase in cash and
  cash equivalents  (3,643,408)  1,764,281 

Cash and cash equivalents at the beginning 
  of the period  22,285,524  23,568,971 

Cash and cash equivalents at the end of the period 17  18,642,116  25,333,252 

The annexed notes 1 to 21 form an integral part of these unconsolidated condensed interim 
financial statements.
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1.	 LEGAL STATUS AND OPERATIONS

1.1	 Pakistan Petroleum Limited (the Company) was incorporated in Pakistan in 1950 with 
the main objectives of conducting exploration, prospecting, development and production 
of oil and natural gas resources. The shares of the Company are listed on the Pakistan 
Stock Exchange Limited. The registered office of the Company is located at PIDC House,                   
Dr. Ziauddin Ahmed Road, Karachi.

1.2	 These unconsolidated condensed interim financial statements are the separate 
condensed interim financial statements of the Company, in which investments in the 
below mentioned subsidiaries have been accounted for at cost less accumulated 
impairment losses, if any. 

	 Wholly-owned subsidiaries as of the balance sheet date:

	 a)	 PPL Europe E&P Limited (PPLE)
	 b)	 PPL Asia E&P B.V. (PPLA)
	 c)	 The Pakistan Petroleum Provident Fund Trust Company (Private) Limited (PPPFTC)

1.3	 The Sui Mining Lease was due to expire on May 31, 2015. The Government of Pakistan 
(GoP) through various notifications allowed the Company to continue producing from the 
Sui gas field, the most recent being dated November 30, 2016, whereby allowing the 
Company to produce from Sui gas field for a further period of six months with effect from 
December 01, 2016.

 	
	 During May 2016, a Memorandum of Agreement (MoA) was executed between the GoP 

and the Government of Balochistan (GoB) for grant of Development & Production Lease 
(D&PL) to the Company over the Sui gas field, with effect from June 01, 2015. The MoA 
has been approved by the Economic Coordination Committee (ECC) of the Cabinet of 
the GoP dated December 13, 2016, and accordingly D&PL will be formally granted in due 
course of time. 

 
	 The effect of the Sui Mining Lease in these unconsolidated condensed interim financial 

statements has been incorporated on the basis consistent with the previous periods i.e. 
without taking into account the effects of the MoA, due to the fact that neither the D&PL 
has been granted nor the revised prices have been notified by the Oil and Gas Regulatory 
Authority (OGRA).

  
1.4	 During the year ended June 30, 2016, the Company signed the ‘Supplemental Agreement’ 

with the GoP for conversion of Petroleum Concession Agreement (PCA) to the Petroleum 
Exploration and Production Policy, 2012 in respect of Mamikhel, Maramzai & Makori 
East discoveries in Tal block. Under the said arrangement price regime of Petroleum 
Policy (PP) 2007 will be applicable for Mamikhel, whereas, for Maramzai and Makori 
East average of price regime PP 2001 and PP 2009 will be applicable. The Ministry of 
Petroleum & Natural Resources has advised OGRA to revise the notifications of wellhead 
gas prices in accordance with the Tal block Supplemental Agreement for the period from 
the commencement of production from respective discoveries till June 30, 2015. 

	 Accordingly, the operator of Tal block has submitted the request for revision in notifications 
to OGRA. Further, the revised prices, under the above mentioned price regimes, have 
only been notified for six months effective from July 01, 2015, whereas, for the remaining 
periods price notifications are still awaited. Accordingly, these unconsolidated condensed 

For the quarter ended September 30, 2016

Notes to and Forming Part of the  
Unconsolidated Condensed Interim
FINANCIAL STATEMENTS (UNAUDITED)
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interim financial statements have been prepared without taking into account the effect 
of price revision for the period from the commencement of production of respective 
discoveries till June 30, 2015. 

2.	 BASIS OF PREPARATION 	

2.1	 These unconsolidated condensed interim financial statements have been prepared in 
accordance with the requirements of the International Accounting Standard 34 – ‘Interim 
Financial Reporting’ and provisions of and directives issued under the Companies 
Ordinance, 1984. In case requirements differ, the provisions or directives of the Companies 
Ordinance, 1984 shall prevail. 

2.2	 These unconsolidated condensed interim financial statements are unaudited and do 
not include all the information and disclosures required in the audited unconsolidated 
financial statements and should be read in conjunction with the audited unconsolidated 
financial statements of the Company for the year ended June 30, 2016.

3.	 ACCOUNTING POLICIES

	 The accounting policies and the methods of computation adopted in the preparation 
of these unconsolidated condensed interim financial statements are the same as those 
applied in the preparation of the unconsolidated financial statements for the year ended 
June 30, 2016.

	 Further, the effects of restatements as disclosed under note 2.3(c) to the unconsolidated 
financial statements for the year ended June 30, 2016, have been appropriately 
incorporated in these unconsolidated condensed interim financial statements. 

	 The Company follows the practice of conducting actuarial valuation annually at the year 
end. Hence, the impact of remeasurement of post-employment benefit plans has not 
been incorporated in these unconsolidated condensed interim financial statements.

4.	 ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

	 The preparation of these unconsolidated condensed interim financial statements in 
conformity with the approved accounting standards as applicable in Pakistan for interim 
reporting requires management to make estimates, assumptions and apply judgments 
that affect the application of policies and reported amounts of assets and liabilities and 
income and expenses. Estimates, assumptions and judgments are continually evaluated 
and are based on the historical experience and other factors, including reasonable 
expectations of future events. Revision to accounting estimates are recognised 
prospectively commencing from the period of revision.

	 Judgments and estimates made by the management in the preparation of these 
unconsolidated condensed interim financial statements are the same as those applied 
in the preparation of the unconsolidated financial statements for the year ended  
June 30, 2016.

	 The Company’s financial risk management objectives and policies are consistent 
with those disclosed in the unconsolidated financial statements for the year ended  
June 30, 2016.

For the quarter ended September 30, 2016

Notes to and Forming Part of the  
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4.1	 Implication of revised IFRS-2 (Share Based Payments) on Benazir Employees’ Stock 
Option Scheme (BESOS)

	
	 In June 2011, the Securities & Exchange Commission of Pakistan on receiving 

representations from some of the entities covered under Benazir Employees’ Stock 
Option Scheme (the Scheme) and after having consulted the Institute of Chartered 
Accountants of Pakistan, granted exemption to such entities from the application of 
International Financial Reporting Standard (IFRS)-2 “Share-based Payment” to the 
Scheme. There has been no change in the status of the Scheme as stated in note 2.4 
to the audited unconsolidated financial statements for the year ended June 30, 2016. 
The management believes that the Scheme is being revamped by the GoP and all claims 
and disbursements to unit holders are kept in abeyance by the Privatisation Commission 
since June 2010.

	 Had the exemption not been granted, retained earnings and reserves would have been 
lower and higher by Rs 18,879 million (June 30, 2016: Rs 18,879 million).

September 30, June 30,
2016 2016

Unaudited Audited
------------ Rs ‘000 ------------

5. PROPERTY, PLANT AND EQUIPMENT
Opening Net Book Value (NBV) 93,267,558 58,893,563
Additions to: 
- owned assets 386,228 39,015,865
- assets subject to finance lease - 175,876

386,228 39,191,741
93,653,786 98,085,304

Disposals / adjustments during the period / year (NBV) (1,612) 5,859,409
Depreciation / amortisation charged during the 
  period / year (3,093,241) (10,677,155)

90,558,933  93,267,558
Capital work-in-progress - note 5.1                                      39,229,095   34,652,628

              129,788,028 127,920,186

5.1 Capital work-in-progress

Plant, machinery, fittings and pipelines 7,110,566 5,834,602
Exploration and evaluation assets 9,337,285 9,114,048
Development and production assets 10,136,515 6,413,387
Lands, buildings and civil constructions 104,766 119,896
Capital stores for drilling and development 12,744,764 13,449,293

39,433,896 34,931,226
Impairment loss on exploration and evaluation  
   assets - note 5.1.1 (204,801) (278,598)

39,229,095  34,652,628

5.1.1	 Represents impairment of Company’s share of assets pertaining to Barkhan Joint 
Operation.

5.1.2	 Three exploratory wells i.e. 3rd exploratory well in Nashpa, Kotri X-2 in Kotri and Nihal X-1 
in Digri blocks having combined capitalised value of Rs 1,558 million as at September 
30, 2016 have been declared as dry wells subsequent to the quarter end. This has been 
treated as a non-adjusting event as per IAS 10 and accordingly these wells will be charged 
to profit and loss account in the subsequent unconsolidated financial statements. 
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For the quarter ended September 30, 2016

Notes to and Forming Part of the  
Unconsolidated Condensed Interim
FINANCIAL STATEMENTS (UNAUDITED)

September 30, June 30,
2016 2016

Unaudited Audited
------------ Rs ‘000 ------------

6. LONG-TERM INVESTMENTS
    

Investments in related parties 
-  Wholly owned subsidiaries 
-  PPPFTC       1                 1
-  PPLE 3,324,076 3,324,076
-  PPLA 7,870,946 7,870,946

 11,195,023  11,195,023
Other investments
- Held-to-maturity
- Term Finance Certificates (TFCs) 99,740 99,740
- Pakistan Investment Bonds (PIBs) 22,057,325 22,122,574
- Local currency term deposits with banks     2,000,000 2,000,000
- Foreign currency term deposits with banks 16,394,903 15,627,766

40,551,968 39,850,080
- Designated at fair value through profit or loss
- Mutual Funds                                                         5,806,336 -

Less: Current maturities 
- TFCs (66,493)            (66,493)
- PIBs (22,057,325) -

(22,123,818)   (66,493)
35,429,509 50,978,610

7. TRADE DEBTS

Unsecured and considered good
Related parties
Central Power Generation Company Limited          
   (GENCO-II)                                                       9,560,947         7,881,749
Sui Northern Gas Pipelines Limited (SNGPL) 19,785,175 22,173,798
Sui Southern Gas Company Limited (SSGCL) 21,049,514      21,634,616
Pak-Arab Refinery Limited (PARCO) 626,318 784,867
Oil & Gas Development Company Limited (OGDCL) 34,810 20,328

51,056,764 52,495,358
Non-related parties
Attock Refinery Limited (ARL) 3,934,835 4,451,970
National Refinery Limited (NRL) 389,435 274,111
Others 534,746 613,775

4,859,016 5,339,856
55,915,780 57,835,214

Unsecured and considered doubtful

Non-related party
Byco Petroleum Pakistan Limited (Byco) 1,156,220 1,156,220
Less: Provision for doubtful debts - note 7.3 (1,156,220) (1,156,220)

- -
55,915,780 57,835,214
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September 30, June 30,
2016 2016

Unaudited Audited
------------ Rs ‘000 ------------

7.1     The ageing of trade debts is as follows:

Neither past due nor impaired 13,612,557 16,307,527

Past due but not impaired: 
Related parties

 - within 90 days 14,674,286 12,304,046
 - 91 to 180 days 10,139,576 13,364,024
 - over 180 days 15,989,003 14,601,392

40,802,865 40,269,462

Non-related parties
 - within 90 days 1,377,898 1,135,090
 - 91 to 180 days 7,398 7,046
 - over 180 days 115,062 116,089

1,500,358 1,258,225
55,915,780 57,835,214

7.2	 Trade debts include overdue amount of Rs 40,595 million (June 30, 2016: Rs 40,263 
million) receivable from the State controlled companies (i.e. GENCO-II, SSGCL, SNGPL 
and OGDCL) and Rs 2,865 million (June 30, 2016: Rs 2,421 million) overdue receivable 
from refineries (i.e. ARL, Byco, PARCO, NRL and Pakistan Refinery Limited) and various 
LPG customers.

	 Based on the measures being undertaken by the GoP, the Company considers the 
overdue amounts to be fully recoverable and therefore, no further provision for doubtful 
debts has been made in these unconsolidated condensed interim financial statements, 
except for provision against receivable from Byco.

7.3	 The Company has filed a legal suit in the Sindh High Court (SHC) against Byco for 
recovery of overdues.	

September 30, June 30,
2016 2016

Unaudited Audited
------------ Rs ‘000 ------------

8. DEFERRED TAXATION

(Deductible) / taxable temporary differences on:
Exploration expenditure (2,823,000) (2,866,000)
Provision for staff retirement and other benefits (720,897) (976,450)
Provision for obsolete / slow moving stores (40,067) (41,403)
Provision for doubtful debts (462,488) (462,488)
Unused tax losses - note 8.1 (4,614,320) (5,315,277)
Provision for decommissioning obligation 1,144,089 1,200,946
Accelerated tax depreciation allowances 7,922,561 8,182,286
Exploratory wells cost 10,716,940 10,573,198
Development and production assets 16,059,353 14,897,151
Amortisation of intangible assets 22,624 14,218
Others (341) 5,435

27,204,454 25,211,616
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For the quarter ended September 30, 2016

Notes to and Forming Part of the  
Unconsolidated Condensed Interim
FINANCIAL STATEMENTS (UNAUDITED)

8.1	 Deferred tax asset of Rs 4,614 million (June 30, 2016: Rs 5,315 million) represents the 
impact of un-adjusted losses against the aggregate tax liability computed on the profits 
and gains of the relevant Concession Agreements.

September 30, June 30,
2016 2016

Unaudited Audited
------------ Rs ‘000 ------------

9. TRADE AND OTHER PAYABLES

Creditors 415,693 498,975
Accrued liabilities 5,954,378 5,743,024
Security deposits from LPG distributors 453,010 515,450
Retention money 104,141 40,795
Unpaid and unclaimed dividends 244,130 247,179
Gas development surcharge (GDS) 7,351,273 5,804,283
Gas infrastructure development cess (GIDC) 1,731,329 1,541,186
Royalties 2,219,050 4,036,741
Current accounts with joint operation partners 6,872,506 12,124,811
Liabilities for staff retirement benefit plans     962,756 962,756
Workers' Profits Participation Fund (WPPF) 248,165      -
Others 213,698 154,372

26,770,129 31,669,572

10.	 CONTINGENCIES AND COMMITMENTS

	 There are no major changes in the status of contingencies and commitments as disclosed 
in the audited unconsolidated financial statements for the year ended June 30, 2016.

Quarter ended  
September 30, 

2016

Quarter ended  
September 30, 

2015       
(Restated)

------------ Rs ‘000 ------------

11. SALES - net 

Gross sales 
Natural gas 19,728,607 19,829,033
Gas supplied to Sui villages 45,084 47,947
Internal consumption of gas 30,340 41,085
Crude oil / Condensate / Natural Gas Liquids 5,852,899 6,509,824
Barytes 87,761 75,064
LPG   785,849 680,436

26,530,540 27,183,389
Government levies / discounts 
Federal excise duty (521,061) (499,008)
Sales tax (3,019,968) (3,026,730)
GDS (3,443,091) (2,323,789)
GIDC (731,064) (714,943)
Discounts (Barytes) (5,745) (8,616)

(7,720,929) (6,573,086)
18,809,611 20,610,303
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Quarter ended  
September 30, 

2016

Quarter ended  
September 30, 

2015       
(Restated)

------------ Rs ‘000 ------------

12. FIELD EXPENDITURES

Development and drilling  1,761,485 1,888,385
Exploration 1,428,787 3,732,777
Depreciation  1,529,696 1,077,249
Amortisation of intangible assets 35,143 29,089
Amortisation of decommissioning cost   415,678 149,088
Amortisation of development and production assets 1,147,867 1,084,410
Salaries, wages, welfare and other benefits   2,582,312        2,706,973
Employees' medical benefits   98,458          105,131 
Manpower development 11,549            4,144 
Travelling and conveyance 105,553           104,698 
Communication 6,119             8,268
Stores and spares consumed 201,896         225,808
Fuel and power 54,592           64,172
Rent, rates and taxes   66,962             29,413
Insurance 93,512           132,816
Repairs and maintenance 23,744           107,517
Professional services 21,711             8,266
Auditors' remuneration   1,187               1,138
Free supply of gas to Sui villages 45,084       47,947
Donations  13,373            12,136
Social welfare / community development 1,195             22,255
Other expenses 42,990         45,002

9,688,893     11,586,682
Recoveries    (923,444)        (596,324)

8,765,449 10,990,358
13. OTHER INCOME

Income from financial assets
Income on loans and bank deposits 102,962 79,347
Income on term deposits 225,828         308,606
Income on long-term held-to-maturity investments 716,796         687,310
Income from investment in treasury bills -            82,246
Gain on re-measurement / disposal of investments
   designated at fair value through profit or loss (net) 41,358            34,712

1,086,944         1,192,221
Income from assets other than financial assets
Rental income on assets 314                307
Profit on sale of property, plant and equipment (net) 4,785                 266
Exchange gain on foreign currency 8,963 315,936
Share of profit on sale of LPG 20,191             20,814
Others 2,756              842

37,009 338,165
1,123,953 1,530,386
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For the quarter ended September 30, 2016

Notes to and Forming Part of the  
Unconsolidated Condensed Interim
FINANCIAL STATEMENTS (UNAUDITED)

Quarter ended  
September 30, 

2016

Quarter ended  
September 30, 

2015       
(Restated)

------------ Rs ‘000 ------------
14. OTHER OPERATING EXPENSES

WPPF 431,586 429,928
Impairment loss - note 5.1.1 204,801 -
Others           4,768           4,628

641,155 434,556

15. FINANCE COSTS

Finance charges for liabilities against assets subject 
  to finance leases 10,631 9,523
Unwinding of discount on decommissioning    
    obligation            105,884            154,374
Others                282 327

116,797 164,224

16. TAXATION

Current 442,745 562,607
Deferred 1,992,838 1,679,042

2,435,583 2,241,649

17. CASH AND CASH EQUIVALENTS

Cash and bank balances 2,676,616 3,934,510
Short-term highly liquid investments 15,965,500 21,398,742

18,642,116      25,333,252

18. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of state controlled entities, subsidiary companies, associated 
companies, joint operations, companies where directors also hold directorship, key 
management personnel and other related parties. Details of transactions with related 
parties, other than those which have been specifically disclosed elsewhere in these 
unconsolidated condensed interim financial statements are as follows:

Quarter ended  
September 30, 

2016

Quarter ended  
September 30, 

2015       
(Restated)

------------ Rs ‘000 ------------

Sales of gas / barytes to State controlled entities
   (including Government Levies)

GENCO-II 6,098,607 4,961,690
SSGCL 3,553,773 3,660,562
SNGPL 10,076,228 11,206,782
OGDCL 34,811 34,452

19,763,419 19,863,486
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Quarter ended  
September 30, 

2016

Quarter ended  
September 30, 

2015       
(Restated)

------------ Rs ‘000 ------------
Long-term receivables, trade debts and other   
  receivables from State controlled entities              
  as at September 30 50,864,288 47,890,717

Transactions with subsidiaries
Receivable from PPLA as at September 30 3,264 23,620
Receivable from PPLA, Iraq Branch as at       
  September 30          25,037 267,565
Receivable from PPLE as at September 30 21,577 654
Interest income on long-term loan to PPLE 11,239 9,774
Loan receivable from PPLE as at September 30 1,179,917 1,173,709
Payment of employees cost on secondment 10,215 15,678
Deposit for Bank Guarantee on behalf of 
  PPLE - Block 29, Yemen 787,500 757,500

Transactions with Associated Companies
Sales of crude oil / condensate 884,914 869,570
Expenses incurred 5,842 1,622

Transactions with Joint Operations
Payments of cash calls to joint operations 13,217,851 9,381,545
Expenditures incurred by the joint operations 6,206,141 11,351,998
Current account receivables relating to joint
  operations as at September 30 888,669 5,171,077
Current account payables relating to joint operations
  as at September 30       18,943 19,483
Under advance balances relating to joint operations         
  as at September 30 3,628,858 4,274,319
Income from rental of assets to joint operations 314 307
Purchase of goods from Bolan Mining Enterprises
  (BME) - net 76,271 50,873
Reimbursement of employee cost on secondment
  to BME  4,641 12,716

Other related parties
Transactions with retirement benefit funds 219,286 191,607
Remuneration to key management personnel 735,300 717,827
Payment of rental to Pakistan Industrial 
  Development Corporation 24,640 19,665
Payment to National Insurance Company Limited 134,127 216,726
Payment to Pakistan State Oil Company Limited 163,607 119,290
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For the quarter ended September 30, 2016

Notes to and Forming Part of the  
Unconsolidated Condensed Interim
FINANCIAL STATEMENTS (UNAUDITED)

18.1 Aggregate amount charged in these unconsolidated condensed interim financial 
statements in respect of fees paid to four non-executive directors was Rs 0.765 million 
(September 2015: Rs 3.902 million to seven non-executive directors).

18.2 The Company has guaranteed the performance and fulfilment of obligations by PPLA 
under the Exploration, Development and Production Service Contract (EDPSC). Total 
financial commitment of PPLA is US$ 100 million (Rs 10,475 million), out of which  
US$ 73.984 million (Rs 7,750 million) is outstanding.

18.3 The Company has provided parent company guarantee amounting to US$ 5.3 million  
(Rs 555 million) to DGPC in respect of PPLE’s exploration licences in Pakistan i.e., 
Barkhan, Harnai and Ziarat.

18.4 Gas sales are made to various State controlled entities, at prices notified by the GoP. 
Transactions with BME for purchase of goods are conducted at prices determined by 
reference to comparable goods sold in an economically comparable market to a buyer 
unrelated to the seller.

Quarter ended  
September 30, 

2016

Quarter ended  
September 30, 

2015       
(Restated)

19. EARNINGS PER SHARE
19.1 Basic earnings per share

Profit after taxation (Rs'000) 5,748,758 5,916,712
Dividend on convertible preference shares (Rs'000) (37)            (37)
Profit attributable to ordinary shareholders (Rs'000) 5,748,721 5,916,675

Weighted average number of ordinary shares in issue 1,971,717,279 1,971,717,086

Basic earnings per share (Rs) 2.92 3.00

19.1.1 Profit after taxation has been adjusted for dividend to a maximum rate of thirty percent 
per annum of the value of the total number of convertible preference shares held.

Quarter ended  
September 30, 

2016

Quarter ended  
September 30, 

2015       
(Restated)

19.2 Diluted earnings per share
Profit after taxation (Rs’000) 5,748,758 5,916,712

Weighted average number of ordinary shares in issue 1,971,717,279 1,971,717,086
Adjustment for convertible preference shares 12,176 12,369
Weighted average number of ordinary shares 
   for diluted earnings per share 1,971,729,455 1,971,729,455
Diluted earnings per share (Rs) 2.92 3.00
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20. DATE OF AUTHORISATION FOR ISSUE

These unconsolidated condensed interim financial statements were authorised for issue 
on February 28, 2017 by the Board of Directors of the Company.

21. GENERAL

21.1 Corresponding figures have been reclassified for the purpose of better presentation and 
comparison, where necessary.

21.2 Figures have been rounded off to the nearest thousand, unless otherwise stated.

Director Chief Executive





Consolidated 
Condensed Interim

FINANCIAL 
STATEMENTS
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Director Chief Executive

As At September 30, 2016

Consolidated Condensed Interim
BALANCE SHEET

Note
September 30, 

2016
Unaudited

June 30, 
2016
Audited

------------ Rs ‘000 ------------
ASSETS
NON-CURRENT ASSETS
Fixed assets
Property, plant and equipment 6  134,935,947  132,462,661 
Intangible assets  379,734  414,876 

 135,315,681  132,877,537 

Long-term investments 7  24,234,487  39,783,588 
Long-term loans  23,253  24,549 
Long-term deposits  7,676  7,676 
Long-term receivables  333,000  333,000 

 159,914,097  173,026,350 

CURRENT ASSETS
Stores and spares  4,127,745  4,140,258 
Trade debts 8  56,012,071  57,954,553 
Loans and advances  3,371,230  1,328,228 
Trade deposits and short-term prepayments  452,326  575,052 
Interest accrued  787,956  1,465,949 
Current maturity of long-term investments 7  22,123,818  66,493 
Current maturity of long-term receivables  81,978  81,978 
Current maturity of long-term deposits  787,500  787,500 
Other receivables  2,368,825  3,359,096 
Short-term investments 9  23,839,737  28,056,720 
Cash and bank balances  3,564,332  3,918,383 

 117,517,518  101,734,210 

TOTAL ASSETS  277,431,615  274,760,560 

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital  19,717,295  19,717,295 
Reserves  178,342,561  172,929,206 

 198,059,856  192,646,501 
NON-CURRENT LIABILITIES
Provision for decommissioning obligation  20,590,058  20,482,574 
Liabilities against assets subject to finance lease  223,003  238,385 
Deferred liabilities  2,402,989  2,366,677 
Deferred taxation 10  27,204,454  25,211,616 

 50,420,504  48,299,252 
CURRENT LIABILITIES
Trade and other payables 11  28,375,198  33,385,389 
Current maturity of liabilities against assets subject to finance lease  124,083  125,680 
Taxation - net  451,974  303,738 

 28,951,255  33,814,807 
TOTAL LIABILITIES  79,371,759  82,114,059 

TOTAL EQUITY AND LIABILITIES  277,431,615  274,760,560 

CONTINGENCIES AND COMMITMENTS 12

The annexed notes 1 to 23 form an integral part of these consolidated condensed interim financial statements.
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Director Chief Executive

For the quarter ended September 30, 2016

Consolidated Condensed Interim
PROFIT AND LOSS ACCOUNT (UNAUDITED)

Note

Quarter ended
September 30, 

2016

Quarter ended
September 30, 

2015  
(Restated)

--------------- Rs ‘000 ----------------

Sales - net 13  18,929,014  20,792,605 

Field expenditures 14  (9,002,829)  (11,364,767)
Royalties  (2,236,446)  (2,413,019)

 (11,239,275)  (13,777,786)
 7,689,739  7,014,819 

Other income 15  1,137,996  1,533,843 
Other operating expenses 16  (853,204)  (434,556)
Finance costs 17  (118,586)  (166,731)
Profit before taxation  7,855,945  7,947,375 
Taxation 18  (2,448,657)  (2,192,772)
Profit after taxation  5,407,288  5,754,603 

Basic and diluted earnings per share (Rs) 21  2.74  2.92 

The annexed notes 1 to 23 form an integral part of these consolidated condensed interim 
financial statements.
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Director Chief Executive

For the quarter ended September 30, 2016

Consolidated Condensed Interim Statement of
COMPREHENSIVE INCOME (UNAUDITED)

Quarter ended
September 30, 

2016

Quarter ended
September 30, 

2015  
(Restated)

------------ Rs ‘000 --------------

Profit after taxation  5,407,288  5,754,603 

Other comprehensive income
  Items not to be reclassified to profit and loss account in
   subsequent periods
      
        Remeasurement losses on defined benefit plans - net  -    -   
        Deferred taxation  -    -   

 -    -   
Items potentially reclassifiable to profit and loss
  account in subsequent periods
  Foreign exchange differences on translation of subsidiaries  6,067  555,585 

  Other comprehensive income, net of tax  6,067  555,585 

Total comprehensive income  5,413,355  6,310,188 

The annexed notes 1 to 23 form an integral part of these consolidated condensed interim 
financial statements.
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Director Chief Executive

For the quarter ended September 30, 2016

Consolidated Condensed Interim
CASH FLOW STATEMENT (UNAUDITED)

Note

Quarter ended
September 30, 

2016

Quarter ended
September 30, 

2015  
(Restated)

------------ Rs ‘000 --------------
CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from customers  28,603,825  29,277,750 
Receipts of other income  32,757  17,330 
Cash paid to suppliers / service providers 
  and employees  (12,867,099)  (7,460,898)
Payment of indirect taxes and Government levies
  including royalties  (8,745,648)  (9,940,469)
Income tax paid  (304,488)  (291,287)
Finance costs paid  (10,922)  (19,158)
Long-term loans (net)  1,296  -   
Net cash generated from operating activities  6,709,721  11,583,268 

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (net)  (6,528,869)  (6,034,185)
Proceeds from sale of property, plant and equipment  6,397  4,468 
Purchase of long-term investments  (6,538,002)  (5,680,779)
Long-term receivables  -    60,632 
Financial income received  1,802,050  1,988,821 
Net cash used in investing activities  (11,258,424)  (9,661,043)

CASH FLOWS FROM FINANCING ACTIVITIES

Payment of liabilities against assets subject to 
  finance lease  (26,403)  (25,342)
Dividends paid including arrears  (3,049)  (4,879)
Net cash used in financing activities  (29,452)  (30,221)
Net (decrease) / increase in cash and cash equivalents  (4,578,155)  1,892,004 

Cash and cash equivalents at the beginning 
  of the period  31,975,103  33,635,580 

Net foreign exchange differences  7,121  222,254 

Cash and cash equivalents at the end of the period 19  27,404,069  35,749,838 

The annexed notes 1 to 23 form an integral part of these consolidated condensed interim 
financial statements.
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For the quarter ended September 30, 2016

Consolidated Condensed Interim Statement of
CHANGES IN EQUITY (UNAUDITED)
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1.	 LEGAL STATUS AND OPERATIONS 

	 The Group consists of Pakistan Petroleum Limited (the Holding Company) and its 
subsidiary companies i.e. PPL Europe E&P Limited (PPLE), PPL Asia E&P B.V. (PPLA) 
and The Pakistan Petroleum Provident Fund Trust Company (Private) Limited (PPPFTC).

	 The Group, except PPPFTC, is principally engaged in conducting exploration, 
prospecting, development and production of oil and natural gas resources. Brief profiles 
of the Holding Company and its subsidiary companies are as follows:

1.1	 Pakistan Petroleum Limited

	 The Holding Company was incorporated in Pakistan in 1950 with the main objectives 
of conducting exploration, prospecting, development and production of oil and natural 
gas resources. The shares of the Holding Company are listed on the Pakistan Stock 
Exchange Limited and the registered office is located at PIDC House, Dr. Ziauddin 
Ahmed Road, Karachi, Pakistan.

1.1.1	 The Sui Mining Lease was due to expire on May 31, 2015. The Government of Pakistan 
(GoP) through various notifications allowed the Holding Company to continue producing 
from the Sui gas field, the most recent being dated November 30, 2016, whereby allowing 
the Holding Company to produce from Sui gas field for a further period of six months with 
effect from December 01, 2016. 

	 During May 2016, a Memorandum of Agreement (MoA) was executed between the GoP 
and the Government of Balochistan (GoB) for grant of Development & Production Lease 
(D&PL) to the Holding Company over the Sui gas field, with effect from June 01, 2015. 
The MoA has been approved by the Economic Coordination Committee (ECC) of the 
Cabinet of the GoP dated December 13, 2016, and accordingly D&PL will be formally 
granted in due course of time. 

	 The effect of the Sui Mining Lease in these consolidated financial statements has been 
incorporated on the basis consistent with the previous periods i.e. without taking into 
account the effects of the MoA, due to the fact that neither the D&PL has been granted 
nor the revised prices have been notified by the Oil and Gas Regulatory Authority (OGRA).

1.1.2	 During the year ended June 30, 2016, the Holding Company signed the ‘Supplemental 
Agreement’ with the GoP for conversion of Petroleum Concession Agreement (PCA) to 
the Petroleum Exploration and Production Policy, 2012 in respect of Mamikhel, Maramzai 
& Makori East discoveries in Tal block. Under the said arrangement price regime of 
Petroleum Policy (PP) 2007 will be applicable for Mamikhel, whereas, for Maramzai 
and Makori East average of price regime PP 2001 and PP 2009 will be applicable. The 
Ministry of Petroleum & Natural Resources has advised OGRA to revise the notifications 
of wellhead gas prices in accordance with the Tal block Supplemental Agreement for the 
period from the commencement of production from respective discoveries till June 30, 
2015. 

	 Accordingly, the operator of Tal block has submitted the request for revision in notifications 
to OGRA. Further, the revised prices, under the above mentioned price regimes, have 
only been notified for six months effective from July 01, 2015, whereas, for the remaining 
periods price notifications are still awaited. Accordingly, these consolidated condensed 
interim financial statements have been prepared without taking into account the effect 
of price revision for the period from the commencement of production of respective 
discoveries till June 30, 2015.

For the quarter ended September 30, 2016

Notes to and Forming Part of the  
Consolidated Condensed Interim
FINANCIAL STATEMENTS (UNAUDITED)
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1.2	 PPL Europe E&P Limited 

	 The Holding Company acquired on March 21, 2013, 100% shareholding of MND 
Exploration and Production Limited, a company incorporated in England and Wales. 
Subsequent to acquisition, the name of the subsidiary was changed to PPL Europe E&P 
Limited. 

	 PPLE’s main objective is exploration and production of oil and gas and currently it has 
working interest in one producing field and three exploration blocks in Pakistan, as well 
as two exploration blocks in Yemen. The registered office of PPLE is situated at 6th Floor, 
One London Wall, London, United Kingdom. 

1.3	 PPL Asia E&P B.V.

	 The Holding Company has established a wholly-owned subsidiary, PPLA on July 22, 
2013, a company incorporated in Amsterdam, Kingdom of Netherlands. The registered 
office of PPLA is situated at Prins Bernhardplein 200, 1097 JB Amsterdam, the 
Netherlands.

 
	 PPLA’s main objective is exploration and production of oil and gas and currently it owns 

100% interest in Block-8, Iraq, under the Exploration, Development and Production 
Service Contract (EDPSC) with the Midland Oil Company, Iraq.

1.4	 The Pakistan Petroleum Provident Fund Trust Company (Private) Limited

	 PPPFTC was incorporated in Pakistan as a private limited company on November 7, 
1955. The subsidiary is engaged in administrating the trusts formed for the benefits of 
the employees of the Holding Company.

2.	 BASIS OF CONSOLIDATION

	 The consolidated condensed interim financial statements include the financial statements 
of the Holding Company and its subsidiary companies, except PPPFTC as mentioned 
in note 3.3 to these consolidated condensed interim financial statements, here-in-after 
referred to as “the Group”.

	 A company is a subsidiary, if an entity (the Holding Company) directly or indirectly controls, 
beneficially owns or holds more than fifty percent of its voting securities or otherwise has 
power to elect and appoint more than fifty percent of its directors. 

	 Subsidiaries are consolidated from the date on which the Group obtains control, and 
continue to be consolidated until the date when such control ceases. Assets, liabilities, 
income and expenses of a subsidiary acquired or disposed off during the year are 
included in the profit and loss account from the date the Group gains control until the 
date the Group ceases to control the subsidiary.

	 The financial statements of the subsidiaries are prepared for the same reporting period 
as the Holding Company, using consistent accounting policies. However, the accounting 
policies of subsidiaries have been aligned with accounting policies of the Group, wherever 
required.

	 All intra-group balances, transactions and unrealised gains and losses resulting from 
intra-group transactions and dividends are eliminated in full.

For the quarter ended September 30, 2016

Notes to and Forming Part of the  
Consolidated Condensed Interim
FINANCIAL STATEMENTS (UNAUDITED)
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	 The presentation and functional currency of the Holding Company as well as PPPFTC 
are Pakistani Rupee and the functional currency of other subsidiaries is US Dollar. For the 
purpose of consolidation, the financial statements of the subsidiaries are translated into 
functional currency of the Holding Company. 

3.	 BASIS OF PREPARATION 	

3.1	 These consolidated condensed interim financial statements have been prepared in 
accordance with the requirements of International Accounting Standard – 34, ‘Interim 
Financial Reporting’ and provisions of  and directives issued under the Companies 
Ordinance, 1984. In case requirements differ, the provisions or directives of the 
Companies Ordinance, 1984 shall prevail.

3.2	 These consolidated condensed interim financial statements are unaudited and do 
not include all of the information and disclosures required in the audited consolidated 
financial statements and should be read in conjunction with the audited consolidated 
financial statements for the year ended June 30, 2016.

3.3	 The Securities and Exchange Commission of Pakistan (SECP) through its letter CLD/
RD/CO.237/PPL/2004 dated July 6, 2004 has exempted the Holding Company from 
consolidation of financial statements in respect of its investment in PPPFTC, a wholly 
owned subsidiary under section 237 of the Companies Ordinance, 1984. Accordingly, 
the Group has not consolidated the subsidiary in its consolidated condensed interim 
financial statements for the quarter ended September 30, 2016.

4.	 ACCOUNTING POLICIES 

	 The accounting policies and the methods of computation adopted in the preparation 
of these consolidated condensed interim financial statements are the same as those 
applied in the preparation of the consolidated financial statements for the year ended 
June 30, 2016.

	 Further, the effects of restatements as disclosed under note 3.3(c) to the consolidated 
financial statements for the year ended June 30, 2016, have been appropriately 
incorporated in these consolidated condensed interim financial statements.

	 The Group follows the practice of conducting actuarial valuation annually at the year end. 
Hence, the impact of remeasurement of post-employment benefit plans has not been 
incorporated in these consolidated condensed interim financial statements.

5.	 ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

	 The preparation of these consolidated condensed interim financial statements in 
conformity with the approved accounting standards as applicable in Pakistan for interim 
reporting requires management to make estimates, assumptions and apply judgments 
that affect the application of policies and reported amounts of assets and liabilities and 
income and expenses. Estimates, assumptions and judgments are continually evaluated 
and are based on the historical experience and other factors, including reasonable 
expectations of future events. Revision to accounting estimates are recognised 
prospectively commencing from the period of revision.

	 Judgments and estimates made by the management in the preparation of these 
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consolidated condensed interim financial statements are the same as those applied in the 
preparation of the consolidated financial statements for the year ended June 30, 2016.

	 The Group’s financial risk management objectives and policies are consistent with those 
disclosed in the consolidated financial statements for the year ended June 30, 2016.

5.1	 Implication of revised IFRS-2 (Share Based Payments) on Benazir Employees’ Stock 
Option Scheme (BESOS)

	 In respect of the Holding Company, in June 2011, the SECP on receiving representations 
from some of the entities covered under Benazir Employees’ Stock Option Scheme (the 
Scheme) and after having consulted the Institute of Chartered Accountants of Pakistan, 
granted exemption to such entities from the application of International Financial Reporting 
Standard (IFRS) 2 “ Share-based Payment “ to the Scheme. There has been no change in 
the status of the Scheme as stated in note 3.4 to the  consolidated financial statements 
for the year ended June 30, 2016. The management believes that the Scheme is being 
revamped by the GoP and all claims and disbursements to the unit holders are kept in 
abeyance by the Privatisation Commission since June 2010.

	 Had the exemption not been granted, retained earnings and reserves would have been 
lower and higher by Rs 18,879 million (June 30, 2016: Rs 18,879 million).

September 30, 
2016

Unaudited

June 30,
2016  
Audited

------------- Rs’000 -------------

6.  PROPERTY, PLANT AND EQUIPMENT

Opening Net Book Value (NBV) 94,279,729 60,568,313
Additions to: 
  - owned assets 384,644 39,078,983
  - assets subject to finance lease                -   175,876

        384,644 39,254,859
94,664,373 99,823,172

Disposals / adjustments during the period / year (NBV) (2,290)  5,904,390
Impairment loss                -   (57,537)
Depreciation / amortisation charged during the 
  period / year (3,243,430) (11,390,296)

91,418,653 94,279,729
Capital work-in-progress - note 6.1                              43,517,294 38,182,932
              134,935,947 132,462,661

6.1 Capital work-in-progress

Plant, machinery, fittings and pipelines 7,110,566 5,840,588
Exploration and evaluation assets 13,837,533 13,752,528
Development and production assets 10,136,515 6,413,387
Land, buildings and civil constructions 104,766 119,896
Capital stores for drilling and development 12,744,764 13,725,802
  43,934,144  39,852,201
Impairment loss - note 6.1.1 (416,850)   (1,669,269)

43,517,294  38,182,932

For the quarter ended September 30, 2016

Notes to and Forming Part of the  
Consolidated Condensed Interim
FINANCIAL STATEMENTS (UNAUDITED)
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6.1.1	 Represents impairment of assets pertaining to PPLE and Holding Company’s share of 
assets in Barkhan Joint Operation.

6.1.2 	Three exploratory wells i.e. 3rd exploratory well in Nashpa, Kotri X-2 in Kotri and Nihal           
X-1 in Digri blocks having combined capitalised value of Rs 1,558 million as at September 
30, 2016 have been declared as dry wells subsequent to the quarter end. This has 
been treated as a non-adjusting event as per IAS 10 and accordingly these wells will be 
charged to profit and loss account in the subsequent consolidated financial statements.	

September 30, 
2016

Unaudited

June 30,
2016  
Audited

------------- Rs’000 -------------
7. LONG-TERM INVESTMENTS

Investment in related party
- Wholly owned subsidiary
- PPPFTC - note 3.3 1 1
Other investments
- Held-to-maturity
- Term Finance Certificates (TFCs) 99,740 99,740
- Pakistan Investment Bonds (PIBs) 22,057,325 22,122,574
- Local currency term deposits with bank  2,000,000 2,000,000
- Foreign currency term deposits with banks 16,394,903 15,627,766

40,551,968 39,850,080
- Designated at fair value through profit or loss
- Mutual Funds 5,806,336 -
Less: Current maturities
- TFCs (66,493) (66,493)
- PIBs (22,057,325) -

(22,123,818) (66,493)
 24,234,487 39,783,588

8. TRADE DEBTS
Unsecured and considered good
Related parties
Central Power Generation Company Limited (GENCO-II) 9,560,947 7,881,749
Sui Northern Gas Pipelines Limited (SNGPL) 19,820,553    22,227,581
Sui Southern Gas Company Limited (SSGCL) 21,110,427 21,700,172
Pak-Arab Refinery Limited (PARCO) 626,318 784,867
Oil & Gas Development Company Limited (OGDCL) 34,810 20,328

51,153,055 52,614,697
Non-related parties
Attock Refinery Limited (ARL) 3,934,835 4,451,970
National Refinery Limited (NRL) 389,435 274,111
Others 534,746 613,775

4,859,016 5,339,856
56,012,071 57,954,553

Unsecured and considered doubtful
Non-related party
Byco Petroleum Pakistan Limited (Byco) 1,156,220 1,156,220
Less: Provision for doubtful debts - note 8.3  (1,156,220)  (1,156,220)

            -            -
56,012,071 57,954,553
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September 30, 
2016

Unaudited

June 30,
2016  
Audited

------------- Rs’000 -------------
8.1 The ageing of trade debts is as follows:

Neither past due nor impaired 13,708,848 16,426,866
Past due but not impaired: 
Related parties
 - within 90 days 14,674,286 12,304,046
 - 91 to 180 days 10,139,576 13,364,024
 - over 180 days 15,989,003 14,601,392

40,802,865 40,269,462
Non-related parties
 - within 90 days 1,377,898 1,135,090
 - 91 to 180 days 7,398 7,046
 - over 180 days 115,062 116,089

1,500,358 1,258,225
56,012,071 57,954,553

8.2	 Trade debts include overdue amount of Rs 40,595 million (June 30, 2016: Rs 40,263 
million) receivable from the State controlled companies (i.e. GENCO-II, SNGPL, SSGCL 
and OGDCL) and Rs 2,865 million (June 30, 2016: Rs 2,421 million) overdue receivable 
from refineries (i.e. ARL, Byco, PARCO, NRL and Pakistan Refinery Limited) and various 
LPG customers.

	 Based on the measures being undertaken by the GoP, the Group considers the overdue 
amounts to be fully recoverable and therefore, no further provision for doubtful debts has 
been made in these consolidated condensed interim financial statements, except for 
provision against receivable from Byco. 

8.3	 The Holding Company has filed a legal suit in the Sindh High Court (SHC) against Byco 
for recovery of overdues.

September 30, 
2016

Unaudited

June 30,
2016  
Audited

------------- Rs’000 -------------
9. SHORT-TERM INVESTMENTS

Held-to-maturity
Local currency term deposits with banks 15,965,500 19,012,500
Foreign currency term deposits with banks 7,874,237    9,044,220

 23,839,737 28,056,720
10. DEFERRED TAXATION

(Deductible) / taxable temporary differences on:
Exploration expenditure (2,823,000) (2,866,000)
Provision for staff retirement and other benefits (720,897) (976,450)
Provision for obsolete / slow moving stores (40,067) (41,403)
Provision for doubtful debts (462,488) (462,488)
Unused tax losses – note 10.1 (4,614,320) (5,315,277)
Provision for decommissioning obligation 1,144,089   1,200,946
Accelerated tax depreciation allowances 7,922,561 8,182,286
Exploratory wells cost 10,716,940 10,573,198
Development and production assets 16,059,353 14,897,151
Amortisation of intangible assets 22,624 14,218
Others (341) 5,435

 27,204,454 25,211,616

For the quarter ended September 30, 2016

Notes to and Forming Part of the  
Consolidated Condensed Interim
FINANCIAL STATEMENTS (UNAUDITED)
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10.1 Deferred tax asset of Rs 4,614 million (June 30, 2016: Rs 5,315 million) represents the 
impact of un-adjusted losses against the aggregate tax liability computed on the profits 
and gains of the relevant Concession Agreements.

September 30, 
2016

Unaudited

June 30,
2016  
Audited

------------- Rs’000 -------------

11. TRADE AND OTHER PAYABLES

Creditors 432,109 508,016
Accrued liabilities 6,407,458 6,443,609
Security deposits from LPG distributors 453,010 515,450
Retention money 104,141 40,795
Unpaid and unclaimed dividends 244,130 247,179
Gas development surcharge (GDS) 7,351,273 5,804,283
Gas infrastructure development cess (GIDC) 1,731,329 1,541,186
Sales tax (net) 6,717 8,167
Royalties 2,222,438 4,041,453
Current accounts with joint operations partners 7,139,502 12,285,840
Liabilities for staff retirement benefit plans 962,756 962,756
Workers’ Profits Participation Fund (WPPF)   248,165        -
Contractual obligations for Iraq EDPSC 858,471 832,179
Others 213,699 154,476

  28,375,198 33,385,389

12. CONTINGENCIES AND COMMITMENTS

There are no major changes in the status of contingencies and commitments as disclosed 
in the audited consolidated financial statements for the year ended June 30, 2016. 

Quarter ended 
September 30,

2016

Quarter ended 
September 30, 

2015 
(Restated)

------------- Rs’000 -------------
13. SALES - net

Gross sales
Natural gas 19,869,047 20,021,116 
Gas supplied to Sui villages 45,084 47,947
Internal consumption of gas 30,340 41,085
Crude oil / Condensate / Natural Gas Liquids 5,852,899 6,509,824 
Barytes 87,761 75,064
LPG   785,849 680,436

26,670,980 27,375,472 
Government levies / discounts
Federal excise duty (521,061) (499,008)
Sales tax (3,041,005) (3,036,511)
GDS (3,443,091) (2,323,789) 
GIDC (731,064) (714,943)
Discounts (Barytes) (5,745) (8,616)

(7,741,966) (6,582,867) 
18,929,014 20,792,605 
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Quarter ended 
September 30,

2016

Quarter ended 
September 30, 

2015 
(Restated)

------------- Rs’000 -------------

14. FIELD EXPENDITURES

Development and drilling  1,776,358 1,907,351
Exploration 1,476,308 3,855,135
Depreciation  1,529,792 1,077,545
Amortisation of intangible assets 35,143 239,444
Amortisation of decommissioning cost   418,956 154,283
Amortisation of development and production assets 1,294,682 1,084,410
Salaries, wages, welfare and other benefits 2,582,312 2,712,188
Employees’ medical benefits   98,458          105,131
Manpower development  11,549            4,144
Travelling and conveyance 105,743           105,143
Communication 6,119             8,326
Stores and spares consumed 201,896 225,808
Fuel and power 54,592           64,211
Rent, rates and taxes   67,682             30,568
Insurance 93,698           133,188
Repairs and maintenance 23,795           108,317
Professional services 46,502 16,972
Auditors’ remuneration   3,337 1,769
Free supply of gas to Sui villages 45,084 47,947
Donations  13,373 12,136
Social welfare / community development  1,195 22,255
Other expenses 39,699 44,820

9,926,273 11,961,091
Recoveries  (923,444)        (596,324)

9,002,829     11,364,767

15. OTHER INCOME

Income from financial assets
Income on loans and bank deposits 102,334 77,637
Income on term deposits 240,641 308,606
Income on long-term held-to-maturity investments 716,796 690,325
Income from investment in treasury bills -  82,246
Gain on re-measurement / disposal of investments       
   designated at fair value through profit or loss (net) 41,358 34,712

1,101,129 1,193,526
Income from assets other than financial assets
Rental income on assets 314 307
Profit on sale of property, plant and equipment (net) 4,785 266
Exchange gain on foreign currency (net) 8,822 318,088
Share of profit on sale of LPG 20,191 20,814
Others 2,755 842

36,867 340,317
1,137,996 1,533,843

For the quarter ended September 30, 2016

Notes to and Forming Part of the  
Consolidated Condensed Interim
FINANCIAL STATEMENTS (UNAUDITED)
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Quarter ended 
September 30,

2016

Quarter ended 
September 30, 

2015 
(Restated)

------------- Rs’000 -------------

16. OTHER OPERATING EXPENSES

WPPF 431,586 429,928
Impairment loss - note 6.1.1 416,850 -
Others              4,768 4,628

853,204 434,556

17. FINANCE COSTS

Financial charges for liabilities against assets 
  subject to finance lease 10,631 9,523
Unwinding of discount on decommissioning obligation 107,362 156,881
Others 593 327
  118,586 166,731

18. TAXATION      

Current 
-  For the quarter 455,819 562,607
-  For the prior period - (312)

455,819 562,295
Deferred 1,992,838 1,630,477

2,448,657 2,192,772

19. CASH AND CASH EQUIVALENTS 

Cash and bank balances 3,564,332 5,720,870
Short-term highly liquid investments 23,839,737 30,028,968

27,404,069 35,749,838

20. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of state controlled entities, associated companies, joint 
operations, companies where directors also hold directorship, key management 
personnel and other related parties. Details of transactions with related parties, other than 
those which have been specifically disclosed elsewhere in these consolidated condensed 
interim financial statements are as follows:
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Quarter ended 
September 30,

2016

Quarter ended 
September 30, 

2015 
(Restated)

------------- Rs’000 -------------
Sale of gas / barytes to State controlled entities
  (including Government Levies)

- GENCO-II     6,098,607 4,961,690
- SSGCL 3,626,582 3,776,774
- SNGPL 10,143,860 11,304,583
- OGDCL 34,811 34,452

19,903,860 20,077,499

Long-term receivables, trade debts and other
  receivables from State controlled entities 
  as at September 30 50,960,579 48,031,910 

Transactions with Associated Companies
Sales of crude oil / condensate 884,914 869,570
Expenses incurred 5,842 1,622

Transactions with Joint Operations
Payments of cash calls to joint operations 13,389,006 9,392,072 
Expenditures incurred by the joint operations 6,464,128 11,468,793 
Current account receivables relating to joint
  operations as at September 30 888,669 5,171,077 
Current account payables relating to joint operations
  as at September 30 18,943 19,483 
Under advance balances relating to joint operations
  as at September 30 3,894,216 4,451,972
Income from rental of assets to joint operations 314 307
Purchase of goods from Bolan Mining Enterprises
  (BME) - net 76,271 50,873
Reimbursement of employee cost on secondment 
  to BME 4,641 12,716

Other related parties
Transactions with retirement benefit funds 219,286      191,607
Remuneration to key management personnel 735,300 723,071
Payment of rental to Pakistan Industrial Development
  Corporation 24,640 19,665
Payment to National Insurance Company Limited 134,127 216,726
Payment to Pakistan State Oil Company Limited 163,607 119,290

20.1 Aggregate amount charged in these consolidated condensed interim financial statements 
in respect of fees paid to four non-executive directors was Rs 0.765 million (September 
2015: Rs 3.902 million to seven non-executive directors).

20.2 The Holding Company has guaranteed the performance and fulfilment of obligations by 
PPLA under the Exploration, Development and Production Service Contract (EDPSC). 
Total financial commitment of PPLA is US$ 100 million (Rs 10,475 million), out of which 
US$ 73.984 million (Rs 7,750 million) is outstanding.

For the quarter ended September 30, 2016

Notes to and Forming Part of the  
Consolidated Condensed Interim
FINANCIAL STATEMENTS (UNAUDITED)
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20.3 The Holding Company has provided parent company guarantee amounting to US$ 5.3 
million (Rs 555 million) to Directorate General of Petroleum Concessions (DGPC) in respect of 
PPLE’s exploration licences in Pakistan i.e., Barkhan, Harnai and Ziarat.

20.4 Gas sales are made to various State controlled entities, at prices notified by the GoP. 
Transactions with BME for purchase of goods are conducted at prices determined by 
reference to comparable goods sold in an economically comparable market to a buyer 
unrelated to the seller.

Quarter ended 
September 30,

2016

Quarter ended 
September 30, 

2015 
(Restated)

21. EARNINGS PER SHARE	

21.1 Basic earnings per share

Profit after taxation (Rs’000) 5,407,288 5,754,603 
Dividend on convertible preference 
  shares (Rs’000) (37)                    (37)
Profit attributable to ordinary
  shareholders (Rs’000) 5,407,251 5,754,566
Weighted average number of ordinary
  shares in issue 1,971,717,279 1,971,717,086

Basic earnings per share (Rs) 2.74 2.92

21.2 Diluted earnings per share

Profit after taxation (Rs’000) 5,407,288 5,754,603 

Weighted average number of ordinary shares
  in issue 1,971,717,279 1,971,717,086
Adjustment for convertible preference shares 12,176 12,369
Weighted average number of ordinary shares
  for diluted earnings per share 1,971,729,455 1,971,729,455
Diluted earnings per share (Rs) 2.74 2.92

22. DATE OF AUTHORISATION FOR ISSUE

These consolidated condensed interim financial statements were authorised for issue 
on February 28, 2017 by the Board of Directors of the Holding Company.

23. GENERAL

23.1 Corresponding figures have been reclassified for the purpose of better presentation and 
comparison, where necessary.

23.2 Figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

Director Chief Executive
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