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Social values of Islam provide the faithfut
with a large measure of spiritual peace
and serenity, and this contentment can be
reaped while pursuing business
aspirations within the confines of kslamic
law. We visualize creating an institution
where society can seek a just and fair
advantage from the richness of Islamic

system of trade finance,




First Prudential Modaraba
DIRECTOR'S REPORT

The Board of Directors of KASE Invest {Private) Limlted, the Management Compamy of First
Prudential Modaraba are pleased to present 25ih Annuat Repor of First Prudential
Modaraba ogether with Auditad Aceounts and Auditors' Report Lherenn for the yaar endgad
ah June 2074 before the canificata holders,

Thiz is ihe first Anaual Report presentad by the Managemant of KASS Invest (Pvt) Limiled
after taken over of managementadminisiative contral of First Prudential Modaraba.

Tha Honorable Suprame Count of Pakistan vide order dated Oclober 23, 2014, upheld the
order of Registrar Modaraba dated Cctobar 28, 2010 for changs of management of Firsl
Prudenlial Modaraba from Prudential Capilal Managemant Limited kb KASE Invest {Pvi)
Limited. KASE Invest (Private) Limitad as the new Modaraba mansgement campany of Sirst
Prudential Modaraba took over ks managemant! sdmintsirative contrd on Movember 13,
2014 pursuant to SECPs instructions recelved vide lstier No_ SCD-SOVEFKASEIL2(H 41323
dated MNovambor 11, 2014,

Congequently, the govaming body of the modaraba is comprised of the following membars:

¥ Syed Waseemeul- Haq Hadggls - Chaimman

®  Syed Myhammad Rahmamgdtah - Dirsctar

®  Mr. Farrukh 5. Angad - Director

® M Rashid K. Siddigui - Chiaf Execulive Officar

Similarly, the reglstared office of the Madarabs has now bacome 8-C, Elock-6, PECHS,
Karach| with effec from Mowvamber 13, 2014,

The financlal statements for the year ended June 30, 2014 ware asrisr appraved by tha
Board of Prudantial Capitel Management Limited. Those financial Stalemants wam anly
initialed and net signed by the Statutory Audilors dus 1o nan-completion of the Board 25 he
approval regarding fit and proper criteria of the direciors elecled In October 2012 was nat
received from the SECP.

Further, tha draft auditors’ report of the modareba had comtained qualificalions on nan-
prowlsioning against cartalin assets What ware doubbli] For IBCovary.

After congullation with the SECP, Indepandanl gua diligenca assignmeants of the Modaraba
was conducted to obtain independent Wlew point an strangth and weakness of modaraba.
In this respect, Mz Avais Hyder Liaquat Nauman, Chantered Accountants wera appolnted
to conduct financlal due diligence and Mis Ahmed & Oaz, Advocates & Legal Consultants
ware appointad bo conduct legal due diligence. The KASS Invast (Privats) Limited have also
considered the gualiications as appropriate and decided 1o revize the said Meancial
stalemeavts after incorporaling alf required provisioning.

Based on the final reperts of the due diflgences, required provisions and impeirmants are
mads in the flnancial siatements and the siatutory auditors of the Modaraba were
raquested to review and |seua a revised audil report therao.

Accordingly, M Yousuf Adil Saleam & Co. Charterad Accountanis have iseued revised audit
repart in which they have rernoved 8l qualfications which were present in ezrfier raparl of
e sama period.
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KEY DPERATING FINANGCIAL HIGHLIGHTS _
{Rupeos In millonz)}

Jur 30, June 30,

: 2014 213
Total Incoma fxn Operations 84,44 . Th9Q
Oparating Exparens [48.44) [44.88]
Oparatng Prokt for Lha period 18.00 28.02
Unraalized gain / {losa} on changaa In [air value of held for trading ’
irnvesstimarits. - at fair vebus through proBt and loss {3.26) 191
(Loss) galn arsing on changes N fair value of Investment propedies {1411} Q32
Imgaimant (losses) and {Pravison}/ .

Reworsal agqainkt doutrful recedvablos-nal {72.88) {0.28]
Mt (foss) profit sfter @ for Tha ysar (P28 26.79
Eaming Fer Gartificats - Re. {0.53) 030
REVIEW OF OPERATIONS

Buring the year ended on 30th June 2014, the Overall operating parformance of lhe First
Prudentlal Modaraba reflacts that the Mat Loss of Re.72.262 million recorled 25 against a
profit of Re.25.791 million last year. This losz iz mainly cccurred dug to provigiont
impalrmant amounting fo Rs.45.857 million against doubiful assals, unrealized loss of Rs.
3.955 milllion on invesiments, Impalmmen of Rs. 26.931 milllon on property and Loss of Re,
14,114 million on changas in fair valug of Investment proparties. The Loss per Modaraba
Carlificate stands to Rs.0.83 during the year as against lhe Eaming of Ra.0.30 durirg last
yaar. Due to heavy loss in the curmant year, the managemant has decided 10 repeal tha
dividend announcad by sx-managament.

Emphasis paras In Awditors Report:

The auditors has drawn attenlion fwilhoul qualification) on cerialn ron-compliances of
Prudentlal Regulations and ohiecl clause of prospectus of Modaraba. Tha cheervatlone ara
pertainig 1o the possession of propertles which wera obtained through saltlement from
defaulled diants. The management shall raschve the lssue in consultation wilh e SECP.
Committens of the Board:

The management has reconstiuted the Audk Committee and Human Resourca & Ramuneralicn
Commilise. CompoEttons of commitiees are balow;

Audit Committey

1 Mr. Farrukh S, Angar Chalrman
2 Syed Muhammad Rehmanullah Mambear
3. Syed Wassem-ul-Hag Hagghe Mernbar

Human Rasource & Remunseration Commifiee

1. Mr. Farrukh 5. Anaan Chabrman
2 Syod Muhammad Rehmanullah tamber
3 Syed Waseam-ul-Hag Haqqgle Membsar
4, Mr Rashid K. Skdiqui Membar
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Sharig Compliance and Sharia Audit Mechanism

The Boamnd |8 commilted o comply with the requirements of circular Mo, 08 of 2012 Sharfah
Compliance and Sharah Audit Mechanism for Moderabas under the dirsction of its Shada
Adviscr, .

Gorporats and financial reporting framework

The Board of Diractors |s fully aware of its dutiss & responsibiities under Coda of Corporate
Govamance issued by Securitiss & Exchange Commission of Pakistan,

a. The financial statements, praparad by the management of b Modaraba, presant its
state of affalrs falrly, the result of Hs oparations, cash flows and changes In aquity.

b. Proper books of account of the Modaraba have baen meintained,

c. Appropriate accounting policies have been consistently applled In preparation of
financial stalements and accounting astimates are based on reascnable and prudent
Judgment,

d.Interpational Financia! Reporting Standards, as applicabls in Pakislan, have boen
follpwed in prepargtion of financial slatements and any departura thara from has
bean adequabaty dischosed,

a.The systerm of [nternal contrpl is scund in design and has been effectivaly
implamented and monitered.

f. There are no significant doubls wpan the Modaraba's ability to conlinua as & going
CORCer

g. Thara hes been no materal departurs from the best praclices of carparata
governance, as detailed in tha listing regulallons except for those raporied in
Audilors’ revlew raport on compliance of code ol corporaie governance.

h.The Modaraba operates a provident fund for its permanent amployees having value
of Rs. 210,727/ as on June 30, 2014,

i. Key operaling and financial data of last elx yaars in a summarized form ke annaxed,

j. During the year 8 mealings of Board of Dimctors were hald and none of the meatings
wara held by the prasent managament company. All such meatings wers hefid by the
Boam of previous management company, |e., Praxdential Capial Managetnsnt {(Pu) Limited,
Adendance by each dirastor was &5 follows:

Hame of Divector Maniing Attended
Mr. Fazal Mohammad Mugha! {Refinguished Director) 06
Mr. Muhammad Hussain (Refingquished Director) 03
Mr. Attaullah Khan {Relirqulehed Direclor) 03

k. Tha Stalemant of pattern of centificats holding of the Modaraba ag &t 30th Juna
214 a= per code of corporate govemance is annsxed.

Complfanca with Coda of Carporate Govemnanca

Statament of complisnee with the Code of Corporate Govarmance 15 annexed with the
finandal statements for the year ended June 30, 2014,

[=]
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Futura outhsok

Tha curmant managemant is in the process of preparing & revival plan for the Modaraba and
balimms thal il could be achieved nol only Ihivugh the sfforts of the Management ilsalf and
slaff of the Modaraba but also and more impartanily under the guldance and supervision of
the Ragistrar Modaraba, Securities and Exchange Commission of Pakistan and other
regulating aothwrities.

The rmanagemeant of tha Modaraba is all gearad up and its good liquidity al=o permits 1o land
1o selected good quality clients. Since there ara no financial shdgelions and a8 a resull ne
financial cosks, thia helps the Modaraba to offor lending at very compatitive rates to good
quadity clients with financially sound fooling.

The current aconomic sltuallon, alongwith a vary compaltitive environment for lalamic
financlal products, has resullad in @ very challenging outlopk for the Modaraba,

Tha Management of your Modaraba is proactivaly shudying available aptions which would
bast protect amd) preserve cerlificate holders' interest in the fulure.

Wz are making all possible efforls tor do the best to augment tha system and speclal
emphasks are balng placed on ecoveries and careful risk azsessmant to safeguard any
advarsa Impact in fulura. New products and services are being oxplored 1o snhance aur
business gensrating activiies. We are fully gearsd 10 achieve bettar resuit and 1o regularty
pay progressive rate of return (o the cartiflcale holders of the Modaraba.

The management ballevas thal Modamaba's good liquidity also pennits (o lend 10 salectad
good qualty cliants. Since there are no financial obligations and as & rewll no financial costs,
1hig helps ihe Modaraba 1o offer londing at very compatiiive rates to good quality clients
with financlally sound footing.

The Modarmaba intands to increase its efforis for he recovenes from the defaulted cllents
through increased interacton & nogottation and expadiing & accelarating legal recourss,
This will result In increased lquidity and profitability through reversal of provisions.

Auditors

The present audhiors & M2 M Yousuf Adil Salim & Co. Chartered Accountants hava
completed their fiflh yaar of continuous appointment, therefors, on the recommendation of
PAundit Committer, the Board has approved the appointment of Mfs Avais Hyder Liaquat
MNauman, Charlered Accountants, as the siatulory audilors for the year ended June 30,
2015, subject 10 appeoval by the Registrar Modaraba.

Acknowledgament

The Board of Directors would like to thank for continuous guidance and suppon axtended
by the Regizirar Modarsha, Sacurities and Exchange Commissien of Paklstan, the Karachi,
Lahore and Istarmabad Stock Exchabges. The Board ks aleo thankfd 10 s valued customarns,
Ceartificate Holders for reposging thelr confldenca in the Managerent of the Modaraba.

For & on bohalf of the

Board of Direclors
Karaghi Byed Wassam-ul-Hag Haggie
Datad: April 24,2015 Chairman
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Summicy of kay Oporsting and Finsnclal dats of the

Modaraba for ast slx yawrs.
Yenr ondsd Juna 30, 2014
........ Rupaes in milicnk......
Your a1 | 201 | 2012 201 2010 | 2009
PalhpCatl prrar?| s72977| sr2a7v | avadry | eveavr | avaaw
S ory Fiamerve 130.651| 138551 | 133463 | 128890 | 120245 | 113586
Corficale Hokder' Equity azzemn| 515877 519805 | 512086 | s05A427 | 472081
Corticois e7a17| eraz| erav | srm7 | w2 | sran
Cunanl Lisbites s7.5s5| asoem| 38758 | a2278 | 46413 | B0.200
MonCarrerk Aemcls 133970 241070 | 150437 | 109.642 | 139.500 | 145784
Cunant Ao azntes| 343815 | 440827 | 462481 | 430.375 | 435632
Frol { Logs) bafrs &eslkn gazsy| 2sgesr| szeee | a0 | szsas | ysosasn)
Tonkm -| to1ge - - 0as7 | (045
Eaming/fom)perCarticipiRa}{_ 09| D38|  oss 0.38 038 | 119y




First Prudentinl Modaraba

STATEMENT OF COMPLIANCE WITH THE BEST PRACTICES OF
THE CODE OF CORPORATE GOVERNANCE

FIRST PRUDENTIAL MODARABA
JUNE 30th, 2014

Thia stalament iz baing prezanted to comply with the Code of Comerate Govemanca {Lhe Code) contalned
in: Hellng reguiations of Karachl Stock Exchange Limied, Lahers Sock Exchangs Limited and Igfamabed
Stock Exchanga Limited, for thae purpase of establishing a framewark of good govemance, whereby a
listed Modarsba & managed In cempliance with Lhe bast practices of corporate govemancs.

First Prydantial iModaraba (ine Modaaba) was managad by Prudential Capital bMaragement Limited {the
PCML). I pursuence of 4 show cauma nolica daled June 8, 2010 kaead ta the PCML and afler laking
approval from tha Securtias and Exchange Commialon of Pahislan (SECP) undar 20 (2] of the hdodaraba
Compankes end Modaraba (Floatation ard Conbrol) Ordinance, 1880, the Registrar Modanbas pasaed
a0 ordar daked Cotober 28, 2010 under section 20 (1 }axill) i remcwve the PCML and appoinizd anothar
Modaraha Managamanl Company ks Adminlzirator to takaover and manage tha alfalrs of the Modarebea
i place of PCML

FCML chalienged the ortar in the Sindh High Cooet (SHC) ang SHT gave & vardict apalnsl FOML on May
22, 20794, PCML filed appaal apamet {ha orter of SHC in tha Supmme Caurt of Pedkislan. On Oclober 23,
2014, the Suprema Couwrt of Pakisten upheld the vardict of the Sindh High Cowrt on mmoval of the sdsting
managameni of PCML,

Iy, tha cxders of the Ragictrar Modaraba dated October 28, 2010 stood restored Brd on the bagls
of which KASE Invact (Privata) Limited (loemary KASE Modaraba Management (Private) Limited} took
vy s ranegeroent and oortrod of First Prudantal Modarabana Novembar 13, 2014, Hanca this statement
i baing appaestd by s Boand of KASE Invest {Priverba) Limied.

Tha FCML the thén managar of First Prudentisl Modarsha(the Modareba) as on Junes 30, 2014, had
applied the principdes containgd m ths Coda in e following mannar.

1. AsonJune 30, 2014, the Board of tha PCML induded

Catafjory Namas

MNon Exgculive Dirsedors M. Fazad Muhammad Moghal®
Dx- Muharmmead Hussaln®

Independanl Direcizr M Javed ghel Zig™

Execuiive Diredior Syad Mazhar Mullaba™

Independent Director meet tha criteria of Indepandence given in cleuse ifk) of tha Codse.

*The applcation fof FRt and Proper critarta as mequined by Circular 4 of 2004 dated Januery 28, 2004
as amandsd by Circudar 10 of 2008 dated ura 2, 2008 o Lhe Ragictrar Modaraba, Securiles and
Exchange Commbzion of Pakizin, wee nol zenl

+ Approval for Fit and Propar critera 85 requirad by Clrcular 4 of 2004 dated January 28, 2004 25
armandsd by Clreular 10 of 2008 dated June 2, 2008 from the Regisirar Modarabe, Securities
andExchange Commission ofFaklsamamns nol raceiead.

2. The dimectors of PCMUKhad cowfirmad thet none of tam was gemving a5 a director on mone than zeven
Ested companies, including thePCHL,

A, Al the deckes of the UM wone regiaterad as tepayens and nona of them hod defaulted In paymant
of eny kuan i 2 hanking company, & OF1 or an NBF1 on. baing a reambse of 8 atock sxchange, had
hixen devdarsd an o defagiar by that stack exchanpe.

4, Hocasual vacancy ooourmad on the Board. The Boand was re-siecied on October 31, 207 3. The SECP
thiough 18 varous comespondancas dirscted tha PEAMLID appoinl a new Chief Execulive. Tha
PUMLIsquasiad the SECE to allow tham 1o nominate anolhse dirscior 25 Chisf Executive Officer 1o
fulfill The racuilremanis of the lew. Based on this raquast, tha SECP graniad the appointmant of ancther
direthor s Ghiaf Exetutive Officemndsr stap gap amanparsnt e sbe montts (.. S July 5, 2014).
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5.

10,

.

1z

13.

14.

15.

16.

17

12

19,

The FCMLhad prepared & "Codke of Conduct” and disseminated & throughoud the Modanta akng
with s supporing policles and procedunes. .

The Eoard had developed o visknmiggion statemanl, avarsll cororate stratsgy and significant poicies
of the Modaraba A comglete recond of partioulors of sipnificant policks alng with tha dates on which
they wene approwed or emended had been mainkaied.

All the powers oF lhe Bogrd had bosn duly icearcipead and dacisians an matanal tranasctions, incuding
appointment and detarmingtion of remumearston and tarme and congitions of amplarymernd of the Chiet
Exeutive Officer of the PCML had been taken by Ihe Boand.

In the absence of designaled Chalman of the Board, the mestings wers pregided over by a Directar
aected by the Board 85 Chalmnan. The Board met sLigast once In every quartsr. Wiitten notices of
tha Board mesiings, along with agenda and working papers, weare circulatad at laast soven days
bafore the masdings. The minutas of the mastings ware appeoprialely raconrded and clroulaled.

O eof i Dinesclonwa ey from he nsquinsmanks of cartfication undes Tha Board Davesapmen |
Senigg” program heving more then 15 years of expanence, while no such pogEm wes amamgad for
the other Directors,

During Lha year snded Juna 30, 2014, the boand appolrtad Chief Finandal Offee in comgllancs with
tha requiramanl of i Coda.Thers am no new apocinimanis of Company Secolary and haad of
intarmigl pudit. The eppaintmant, remunergiion angd tarme of employment had been approved by the
Boerd of rpcgrs.

The directers' repoit for the year ended June 34, 2014, had bean prapared In compllance vith the
requirnmeants of Ihe Code and fully describes the sallent matters raquirsd 1o be dsciosed i raspact
of the Modoraba ky the Board of KASE Invest (Privals) Lirdted.

Tha financial afatements of the Modarabe were nol andorsad by Lha Chied Exacubwe Cfficar and Chiaf
Financial Cificer bedora appraval of the Board,

Tha diractors, Chiel Execative Cificer and axecullves did not kokd any inkarest in the cartificalas of
the Modarabz other than that disclozed in the patism of cartificate holdings.

Tha Medaraba had complled with all the corporate and Nnancal reperting rmquinarmants of the Coda.

Board had formed an Audit Committes, which comprised of two mambers inslaad of three. Boltiha
members ware non-axecutive dirsctors mcieding an indepandant dirgsior and 1ha chadrman of the
COMMitae waka non-axstutive dirselss

Thir meedngs of the U0l commities ware held at feast once swy quarbar prion ko appoowal of nterdm
and final results of e Modaraba and as requined by the Code. The terms of raference of the committee
had baan fomsd and advized & e cemmites for complionce,

The Board Kas formed an HR and Remunestion Commites for the dodaraba and the PCL 11
comprisad of three membars of which two wersnon-exacutive direciors and Lha chalrman ufthn
coaoviHbens wasa rnan-scecutive tirecion,

Tha Modaraba has salup e intermal auddt fiancion which was rol siectve, Tha head of Inemalandlt
was nal suftably qualified as required by the Code.

Them statutory audiioes of the Modaraba have corfirmed thal they have béen given a sallsfaciony rRling
under he qualily control raview program of thi Ingtibale of Charsered Accountants of Paklstan (AP,
that iy or any of the parinars of the i, theair spouses ered minor chikiren do not hold shams of
the Modaraba and that 1ne fiom and all its parts am io compliance nith Intamaltonal Federaton
of Accountanis {IFAC) guidaitnes on code of athlcs as adopleg by the ICAF.
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20, The staliory audiiors of the persons aasocabsd wiih tham had noi been eppofrtad to provide ofher
servicas eepepd n aceardance with the Liting regulations and the audiiors heve cxnfirmed that they
had ohasrvoed IFAC guldallnes i this regand.

21. The 'tiowad parod', prior o the enncuncarnent of intsrdmifinal msulty, and business dedsiens, which
maynmeﬁanyahctﬂnmuicatpnueniﬂnduaba‘surﬁﬁwhu.mdﬂﬂmnnﬂmdhﬂmmm
dimsciarg, armploysas and slock exchange(sl

2. Malaraliprice sansithve Infomnakion had baen dissemineted amanyg ali markal partcipants at ance
o stock sxchange{s).

23, We confirm that all other materkal mndplaaenshﬂmdlnﬂucodeufﬂorpomuemmrmhm
baan compliad wih axcapt for the Followiny

2) The meshanism for an annual evaleation of the Emrd.'mqliud under the cub-ciacss {w) of clarcse
(v) had not been putin place.

For xnd on behak of the Board

s gD

Syed Waseam-ul-Haq Haggle
Karachl
Dated: Apr 24, 2015
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REVIEW REPORT TO THE CERTIFICATE HOLDERS
ON STATEMENT OF COMPLIANCE WITH THE
CODE CF CORPORATE GOVERMANCE

¥i'e havw rewawed tha anclosed Slalemen of Compliance with the best practicay @anteined in the Code
of Compcrate Germmancs (tha Code) prepered by the Board of Dimctors of KASE Invest [privade} Uimitsd
{the Wodaraba Managamant Company) of First Prudential Modaraba for bhe year endgd June 30,
2014 to cormply with i requirements of Lksiing Ragulalon Ke. 35 of tha Karschi, Lahore and [Eamabad
Stock Exchanpas wham lhe Moderaba s listed, :

The responsibillly k' compllance wih the Code s Inat of the Board of Blreciors of ts Managament
Company. OUT ragspenglbiity ks to revaw, 1o the sxtant whare soch compliance can bo objectivaly worifiad,
whithes' I Statement of Comptiance reflacts the setus of the Modomba's comgdlance with he provisions
of thy Code and mpor I (Ldess nal aod 1o highlight any non-compllanss with the requiemeniz of the
Code. A raview L& imited primardy ko inquiries of the Modaraba Managament Gompany's persennsi and
review of vadous documents preparad by iha Modarsba to comply with 1he Code.

Az part of cur audh of the frkcyial statements we re required to obtain an wderstanding of Bhe accounbng
and Intemal conlind systms sufickani to plan ta atdil and davekap an effective audll approach. We o
et reqUened o conaider whedhar the Board of Dirsctong® stetemant on Intermal control eonarg ol deke and
contiols or (o form an Dplnken on the sffectivaness of such inlernal coatroks, he Company's corporate
fievenanca procadures and Maks.

The Coda reduites s Modomba Managanmant Catnpany (o place before the Audit Gommitiea, and P
racommendetion of lhe Audit Commitias, place befiare the Boond of Cireclars for their mview and epproval
dit refabed party rengaciions distingulshing botween transactons camied ool gn barms equivalan Lo thoss
thal provail In arm's length traractions and trensactions which are not sxecuted a1 2m's Iargh price
ard recording proper justifieatean for using guch altamals priging mechanism, YWe are only requretd and
have ensured compllance of this requmemenl b tha axtent of L spproval of the relaled pary Farsackons
by tha Board of Direclors upon recommendation of the: Audit Committes, Wa have nal canied out any
procadurEs o delrrming whathar the related pany Imansacions were uncertakan at ams lenpth price
or ok,

Fiolliwing mstanes of nor-complianos with s requiraments of the Coda was ghearved whkch [s mot stalad
In the Statarment of Compdlance:

Az menticned |t pesa 1 of the Statement, tha applicelion for spproval of it and proper criterle. of dirachors
of Prudsatial Capital Managemant Limliad [lha PCML) from the Sacwiliss and Exchenge Commisslan
of Pakisten (SECP) a5 required undar Circular 4 oG04 dated Jaruany 28, 2004 as amandsd by Circubar
10 of 2008 dated June 2, Z008, had not been 3enl In mzpact of two of The re-sisclsd non-execulive
direcions, therefore the prasence of these directors could nol be congldared as quorurn in the meeting
of the Beard of Directers contdutted durng the year. In The absence of Ihe quorum, Lha informetion
drcioged f metters staled £ eomplience mentionad 0 parsgraph 1 4.7,8,10,15.16 and 17 of the Steiement
of Comphiance wars affected,

Based on cur review, sicept for ihe above Instance of non-comptiance, nothing hés coms to our attention
winch caises us ba baliove thal the Statesent of Gomplisnce doas nok apgxapeiatety reflact the Modaraba
Manaparnens Compamy's compdlance, in all maleial respects with tha bast practices contalnmd in D
Coles s npplicable o the Modaraba for Ine year anded June 30, 2014,

Further, wé highlight bakw Instances of vin-compliance with tha raquinsments of tha Gods a6 reecled
In tha paragraph refersnca wheta thess are slated in the Stetemenl of Compliance.
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Paragraph Daacription
Raferpnc
Tha Bedsmen is for the yaar ended June 30, 2014 when Ha PCHL wag g ing
the affasirs of ha Mpdarata and i was subsequently removed purguant io lhe
ordar af Ina Supreméa Coun of Paket@an on October 23, 2014, Acsondingly Lhe
Boord of dimctors of tha KASE Invest [Private) Limited spproved thiz Siplement.
& Mpstaraba Mensgemant Company had nel elected Chalnmean of the Boand of
Directors &s required by clause (4} of the Code;
o Mo formal direclars trainlng program had been arranged for dirsclors:
12 Chiaf Exgoutive Dificer and Chief Financhd Ofcar did not andorss Anancia!
statarments and financkl imormalion before prasanting fem 1o Board of drectons
far consideretion and epproval as reguirad by (o) of the Code
15 Board of Directars had estahlished an awdi cammittes of tvo mombers ingtead
af three mambars A required by clause (edv) of e Sode
14 The head of evtamal audil was not suitably qualifed az reguinsd by (xlv) of the
Cods and the Modaraba had rol seup an efecdive [ntemel amdll Lnction; end
23 Board of Diwctors had not pat In places a machanlym for Al Evaluation of
Boards’ own performance as requirsd by clause (v)(a) af the Gods,
Charersd Accounlants
Placa: Karachi

Cugre; Apwil 24, 2015
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AURITORS' REFORT TO THE CERTIFICATE HOLDERS

W have audlied the nnecad balanca sheat of First Prodentisl Moderabs (the Modaraba) as at June
30, 2014 Bnd the related profit and kxs acoount, cazh flow stetement snd staboment of chanpes in eqully
togethar with Iha nodes forming part tharsa? {herainater rafemed to a5 the financial statermanis], for e
y=ar then ended end we state thel we heva shiainad all the Informalion and explanations which, to e
bes! of our knowledge and balled, wera necoasary for the purposas of our audit.

These Ananclal staternents ae the Modaraba Managemant Company's FLASE Imsast {Private) Lirked]
responsibllity which | alse responeible to estabilsh and mainlain a syt of inbeal condrol, and prepan
end presend Lhe sbove sald statements in conformilty with the aperrvsd Bccoumting standards e apgdicabia
In Pakiztan and S reguiremants of the Modarebe Companies end Moderaba [Floalalion and Contrl)
Ordinance, 1580 (30X of 1980}, and the Modaraba Compenies and Moderaba Rules, 15981, Qwr
responsibility 15 to axpress an oplnlan on thess statements based on our audit,

Wa conducted gur autt in socordacs wilh the audiiing standards as applleabls in Pakisian, Thaza
standards require that we plan and perfom the audil i ablsin reasonable asauranca abeul whethar tha
nancial staterments are free of any materal misstatemant. An ewdi Incledes examining, on a test basls,
avidenca supporting the amounts and disciozures in lhe Mnanckal stataments. An audil also Includes
aszmasing the acooanting policks and Bgniicant seimatas rada by the Modaraba Management Company,
as well og, evalualing the oversll presentation of the Enenclal sialemants. Ye belewms thet oo 2058 provides
a reasonable bazls for our oplndon and, afler due vertfication, we report that

Q) proper books of sogunt hews bean kapt by the Madaraba Manapament Conmgany in respect of Rt
Prudantial Modarsba a3 requined ky the Moderahe Companies and Medaraba (Foalation and Conlbol)
Ordinance, 1680 (OXI of 18803, and Ihe Modaraba Companiss and Modergba Rules, 1881,

B in pur gpiniom;

i. the balance sheet 8nd Lhe ratated profll and oss account togather with e noles thanon have
been drawn up In conformity with the Modaraba Compandes and fModaraba (Floatation and
Contral) Crdinance, 1980 (004 of 1580} and tha Modaraba Companias and Modaraba Reobas,
1861, and are In agrasmant wilh the boaks of accounl and are further in agresment wilh
accaunting policlas consistenty appded;

. the axpenditune noumed during Iha yaar was Bor e purpesa of the Modaraba's beginesy; and

ii. tha usiness eenducted, nvestmenl made and tha expenditure incaumed during the yvear were
in agcordance wilh the oblects, terms and conditions of the Modsraba;

€} i our opindon, the balance sheat, grolll and (033 account, cash New stalsmant and sialement of
changas in equity together wilh tha notas Fawrming pan lanesd confonm wilh approvaed sccoonting
standards as applicabis In Pakistan and ghve U infoemnallon reguired by dha Modambs Companias
and Modaraba (Floatation and Conbrol) Crdinancs, 1680 {30040 of 1380), and the Modarsba Comgantes
and Modaraba Rubag, 1851, in tha mannes 30 requised and mepackivaly pive a trus and Gk view of
s siads of lha Modamebe's affalre as al Jura 30, 2014 and of the logg, s cash lows end changas
in equity for the year then sended; and

d)  Inour cpindon, Zakat deductible 2l source undar the Zakat and Ushr Ondinanee, 1580 (00110F 13805,
was deductad by the Modaraba and dapasited In Lha Cantral Zakat Fund sstablisted undar pection
T of thal Crdinance.

o) W deaw attenlion (o L following mathars:

I} Inpeiar year, the Madarshe soquined two offices Bwough 8 setiement sgroemenl with an entiy
wihich default in rapayrmoets. Tha Motaraba 18 using Lhese offices for B own use and has
chlssifiemd Inam undear "Fraparty and aquiprmsnt — own yee” {mhar nota 14,1 10 e inancial
statarments). Prudanlial Regedations for the Modaraba prohibits (o bold office premises for its
AT LS

[12]
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i) Objact clause of the Modaraba doez nol Aliny kolding of immcveable proportien for BUANBLE

prposa Bnd Indulging in the bumsiness of rokarags of sacurtes, Further, Shar'sh Comgliance
and Shasi'ah Audi Mechenism for the Modaraba prvhib hokding non Shafah complsint sonpte.
Hownayer, the Modarabe has entered nta th fotlowing transacions i prior years which ans
i contravention of the sald requiramenty.

& Tho Modaraba scouired & property through asaigamant by the Sindh High Cowt apast
_ patttamant of a Morsbahe fecilty in 2003. The Modaraba hae trested thie propatty &5
‘mrvaadatl Preparty’ (rader note 15.3 o the Angnclal seoments).

# The Modarabe heg poquirnd propanies consising of fowr shogs through a satilerment
agresmant with a defoulted party In 2013, The Modarabe has eated Lhesa shops s
“Investmant Froperty’ (refer note 18.3 o tha Anancial satements).

& The Modiarbs by vitue of sumender of membership of e Lahora Siack Exchange Limibd
{LSE), which was acquinad from a dafaulted party against tha settemaent of cialm, received
shares of the LSE and @ room [rafsr nole 13.1 to the financial slatamenis}.

i) Merta 1- 1 Hhe Snancial statements reganding the anproval of these Irancial statements by th

Bowd alfter incomoraling the adustments and chingas in Ssclosurs arising fiom raview of
subseguent evanls from the date of Anandial statements Lo the date of this reporl

Our reporl s not quelified in respacl of matiers contain -undar paragraph ‘e® above.

Chartensd Accountents

Enpagomant Piisingt:
Mushiag Ali Hiranl

Dated: Apl 24, 2015

Karnchi
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SHARIAH ADVISOR'S REPORT

1 v rgrivinsd Lhe affairg of Firet Prsgarmtind Madweabe for Iha Yaar ended Juie 30, 2014 in accordance:
with the mquirements of tha Clrcular Mo 8 of 2012, issued by the Sscurities and Exchangs Commbalon
of Fakistan, ragarding Sharish Compliance and Shadah Acdit Mechanism for Modarabes.

SHARIAH COMPLIANCE:

Tha Modaraba effactivaly hae a mechenlsm to strengthened the Shevdah compliarce, [ letter and spirit
and the sygtems, proua_dm: and policias sdopled by Lve Modaraba ane i Bns with the Shackeh peinciphes;

REVIEW OF OFERAT KONS:

Bamnd oh my review, the folkkwing wene the major acthvities [ developmants In respsct of Sharah thal ook
place during this pertod:

BANK ACCDUNKTS:

After Implementation of circular # B af 20712, Moderaba beg oossd ol zaving accountz meknlened with
comvantione benka.

Fuather, for Imvestment and operalonal purposas, Modaoba is aparatiog e Bank sccounts malntained
wiih kslamic Banks anly.

FREEH DISEURSEMENTS
WARAH
Modaraba has distwrssd ljarah Fecditien for Iha vahlcles 1o difarent cllants. | confiom that, all
Dotsmantations, Contracts ant Transecllon Flows ware it s wilh Sharah and Modaraba
gut Sharigh Approval of undarsigned before axecution of each and every ransaction.
DAMIHISHING MUSHARAKA
kiodarabe hag disbursed Ciminishing Musharaka faclity by g naputable corporate custome. |
confirm that, all Cocumantations, Canlrects and Tranzaction Fiows wens [n Bne with Sharlah
and duly approad by the undorsigned.

DNVIDERD PURIFICATION:

hdarabe hag effectively performed procass of divisand purification of equites and transfered charitable
amaundt Inte charty payabie acopot,

GHARITY:

1 copfirm thal Modaraba has transfarmed all chartable amounts such as chaty of bte paymani, dyidend
purificaticn #1c. inty Sharity payabla aecounl ead | further conBimm thal considarabia amount of cherty has
bean paid a8 charlty to the reglsiered charilabie crgenlzatlons during the pariod.
TAKAFIL:

For sk miligation, the Modamba affectivaly adopbad and meintaining Takatul covarage with Takafl
companies and dld nat obksin any coverage from conventional Ingurance companias.

EQUITY SHARES
Motadaba's antire egqully tnyesimants wars made in approved Sharph compliant serpts provided and

updated by NEF| and Modaraba Assocliaticn of Paklstan and In compliancs of cioukar 8 of 2012, sxcep!
for the folewing shares: 2
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Hopn Bharish Eﬂlﬂlﬂt Shares Ehh.'l] i
$Ho Mama of Sharve Quaniity

1. Prudential Discount & Guaraniee Housa - CDG Freeze 181,700
2 Zesl Pak Coment Fadory— COC Freaze 360,000
3. Prudemial Stocks Fund Lid - Physical 1670720
4. Prudsninl Securities Liitted (unksted)- Physical 1,107,244
6 Hussain Indusires - Physlcal £
6 Luhons Siock Exchangs 843,976

Tha walues of serial 1 to 3 henm basn fully provided in the books of account Aa per fhs saplanaton gven
by Moderabe, no Buysr 15 mvallable for scquirng the shares of Prudential Sacuriies Limied unEsted)—
Physical {sarial 4), The shcas of W, Hussaln Industies ars [n physical form aed rogistaned n the oo
of Third Frudontial Modarsbs, therefiors & ooulkd not be sold,

In tiin ywar Moderaba ditl nol disposa off the shares of Lahone stock Exchangs, howawar non Sharah
portion of Ihe dividend recelved on thexe shares heva bean transferred Into charily sccount,

Undisclossd wnd Mon Shariah Compllant Sharas [Table # 2}

E.Ho Hama of Shares Cuantty

1. Zeal Pak Gamant Faciony— COC Fragen 10,400,000
2 Lravan Taxtés Uimited T00, 000
3 Inventec hodaaba : 500,000
o4, Irrveatac Sacurtias 200,000

Thea shanes mamBoned in tabde no 2 ara undiscioasd shans, hese shaney wixs transired by a defoutted
pany, ax the paymenl of daim_into e neme of Flrst Pradentlal Modaraba, but Modaraba mdused 1o
ey thwse shares U dete pe safigfaction of ks clam,

OBSERVATION:S:

& Shoreg oo mantioned In Table Mg, 1 absowe ane i the holding of Modaaba . However, thesa
sharas are not In the aparoved Us1 of NEFI & Modaraba Associstion of Fakistan.

& Hwas obasrvad hat the shares of fia. Hussain Industries Limied e 5t n the name of Thind
Prudantial Modaraba

RECOMMENDATION

& Since the shanas of M, Hussain Industias am not in the neme of Fimst Prodential Modaraba,
therafons, | recommeand tha Management to e that all axssis of Flrst Pradeantial Modaraba
shiould ba in Hs own name.

& Modarsba should dispoze-olf HI non Sharah Compliant sheres subledt o the charance of
ingal and avallabllty of tha buyars speclaly the shares of Lahore Stock Exchangs whars
Lahere Slock Exchange haes datermined |ts valus in iha pericd under raview.

® In resped of the shams of Tabla No. 2, Modaraba should satte the dispute with this dafaulied
brokar as soon a3 poag|ble.
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CONCLUSHOM:

Ganarally, tha Mmmﬂf‘mﬁmﬁmmu offocthaoly ahorwn He Sncedty to comply with
Shariah Rulings in it tree apictt; foneions, | om of the view thet the business cperaiions of First Prudenttal
Todaraba sre Sharish compliant v 1 Hhe bast of my knowledge.

" Multh IbvahnEsen

Sharksh Acisor
15-10-2014
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BALANCE SHEETY
AS AT JUNE 30, 2014

Moter

husshedika, rmiovabaha and olher inance
CHminishing musharia

I|mrah rentals rcaheable

Recelvoble against zake of ahamss - nel
Advancas, prapaymants and oiher recalveblas

_ Total Curment Assrts

Hon - Current Assals

2014
Rupees

180,144,519
20,824,460
31,553,643

1,580,362
B 5653

15,427,545

326,186,026

013
Rupsss

224, 518,535
46,894,610
24 576,691
13,723,212

34,008

361555

Long barrn invagtmeants
Loy termn portion of dminlghing mushernika

Inlangble aesats

Froperty end equipme - tawn uss
Property, plant and aquipment Hjerah
Imvesimant praparty

14,108,377
55,770,660
58,192

51,718
225a% 17
38,204,110
27 ARG,000

0,553,797
£0.212 808
3.068, 182
5,816,258
6,548,680
48,583,941
6,082,525

41,154 500

Total Kan - Current Assats

158,376 40

241,000,901

TOTAL ASSETS
TAIABILITES

Currant Liablifiss

4E4,5B2ATE

GE4,603.538

farah deposits
Accrped and other EBabiides
Uncialmed profit distibuton

26,031,162
541,088
25,282,315

18,678,608
5. 70,384

Total Currant Liabilides

Hon - Cumrent Lisbliitlos

Lang bwrm povtion of larsh deposhs
TOTAL LIABILITIES

NET AS3ETS

REPRESENTED BY

IssLd, subzcribad and pald up capitel
Siatutery resarven

Arcumulabed lss

Continganc|ns and cormmitnsnis 20

Tha annaxed natas form an ntegral part of thess finandial statamants.

57,554,575

4,019,350

61,573 325

E7 2,176,600
158,650, 643
567,838, 807

422,058,551

_ﬂlﬂg.uﬁ
45 DA 455

24,119,488

i)
515,675,501

BT2 176,600
135,65, 648
495,150 887
615,076,251

L For KASE Inwest (Privale} Limbted
(Menagesmant Company)
CHIEF EXECUTIVE DIRECTOR

DIRECTOR
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2014

Note 2014 2013
INCOME. Rupees Rupoes
l|arah renipls eamed 2,446,100 38,130,554
Raturn on dejuista with bank 16,575,308 21245 548
[ncome an diminishing musharika ) 10,245,053 2,798 881
Cogitad zadn on sala of Investments 1213%,60M G, 538,800
Dk ] 2530.081 3,014,846
Foentsd Income from Investneent proparty 270,000 4T 004
Critw i) 7 incoma 21 ii?&%g 2,778,126
: 75,654,598
Amortiration cheres - other receivahie 6.1 - £2,000,000)
Unrsabiaad (I06z) f rain on vestmets - hebd for trading
ak falr valus theeogh proft or loss E4 (3,255,101 1,608,620
{Loos) / galn ariting on changes [ fak vale
of vestment propeniey 16 {34, 114,500) F1%.000
Frergions. and Impalmant lesses agalnst
dotibtfid recabvables-nst 22 [45,558,58) {283 A01])
1,110,520 7652077
EXPENINTURE
Impalmment of an inlangible asset 12 (5,344, 352) -
impedment of proparty and equipment - cwn uss 14 {21,587,035) -
Dopnaciation on farah assas 15 {253.013,063) (31,319,068}
Impaimriend ¢n jarah assets 15 (3,300, 0 33 -
Admin|sirallve sgwevass 23 (14,08, 7EA) {1T.915.842)
Wockers wellare fund - [S2BTET)
Bank and plher charges (168822
fLask} f prafit for the yoar 26,556 B1B
Medpreba company’s management fee . 24 - -
(Lost] f profl bafore Luextion {72,262,628) 25,056,618
Provesion for texalion 25 - {165,880
{Lose) f prodit after kaccallon (T2,202,%528) 5, TR0, T8
Oiter comprahansive kcoma
Dahed on revaloation of imestriants evallzhie for sala {385, 420) {2,556, 766)
Total comprahisnghva Income for the yoar {72,527,548) 2INET2
Eamings per cartHicate ' 26 {0.B3) .30
The annewed nokas iorm pn integral part of thews Sranciel siatsmarnts.
LT For KASB Invest (Private) Limitad
{Management Company)
i %@u s [Lmbn v e
CHIEF EXECUTIVE BIRECTOR DIRECTOR
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 201 4
Hote Rﬁnu Rﬁnﬂ
A. CASH FLOWS FROM OPERATING ACTIVTTIES poas poes
(Loss]) { prafit befors {axalon (72,252 5248) 25,856,618
Adjustments for non-cash changes and other kems:
Gain on gade of investmenta (12,139,801) (6,555 A00)
Dividend ncoma (2.938.081) (3,014,848}
Unraalised {gain} / loas on changes in far value of held for
trading Invesiments - at fair value through peofit and loss 3255191 1,805 625%)
Reverzal / {provisions ard impaiment losses) against '
doubtful recalvablas-net 45,956,081 253,401
Imgament on property and aquipmeant - own use 21,587,035 -
Impalmment of an intangitle assal 5,344 352 -
Impalrment of an jarsh seset 3348043 -
Loes { (gain) an remeasurement of mvestmend propary 14,114,500 | {315,000)
Gain on disposakown use assals {483, 0E9) (BT 42T)
Lass { Gain on disposakijarah assets 1,420,558 {335,386)
Armnostization charges - other receivable - 2,000,000
Daprociaticn-own vie sezals 2827226 1475718
Depreciaion on ijarah assets 25,013,063 31,219,068
Amorization - inlangibles 663,822 B22 206
Gain on settlemant of term daposit recaipts - (1.654 5000
Unwinding of interest - term deposit eceipt [S67.200) {416,128}
107,501,733 20,802 678
' 35,259,208 48,759 297
Cash flows befora mavernents in working capital
{Increase) f decraase In operating assols
Musharika, morabaha and other fnance 5,556,550 4,275,743
Diminishing musharika (23,380,202}  (B2.035,110)
ljarah rordals moeivabla (1,576,145} 1,854,761
Racelvable agalnct eala of shames - nat (6,B66,303) -
Advarces, prepaymenls and other neceivablas (412,118 3.262.058
(26,496,31 (64, 7432,547)
incmase f (decraasa) in operating labilites
ljarsh deposhs (9.847.4608) (5480 B6T)
Actrued and other liablites B (1,643,274
: {10.207.764) (7,324,141}
Cash uswd in operalions 1A54,871)  (15,208,361)
Incomsa fax pakd (180, 162) 10,715}
Met saah used in opaerating aclvilies ) 218,
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204 2013
Rupeus Rupsws

B. GASH FLOWS FROM INVESTING ACTIVITIES

Dividand racatved 2,530,081 3,014,846
Invastrnants (purchesed) £ encashad - net {28,325,755) 173,723,150
Proceeds from disposal - own usa assels 2,157.500 162,000
Frocesds from disposal - ljarah assets 13,711,682 10,093,680
Purchasa of own use assals (120,100) {4,9%6,623)
Purchase of farah assets - (5,615.000) {0,252 500)
Purchase of intangible assals - (1,827 7443
Long temn deposit neceived 1.800

Net cash (used in) { ganarated from investing activiies (15,252,582} 170,958,718

C. CASH FLOWS FROM FIRANCING ACTIVITIES

Profit distribution and ned sash used in financing activitles  {17,487,351) (21,288,143)
et fdecrenga) / Increase in cash and cash equivalents {A+5+C) {34,374,018) 134151460

Cash and cash equivalents at July 1 224,519,535 90,368,068

Cash and cash equivalents al June 30 160,144,619 224 515,535

The annexad notas fam an integral part of these financial statemenis.

- For KASH vest (Privaie) Limied
{Managemaent Company]

i - — .rt.ﬂ'h"‘" —-— A by,
CHIEF EXECUTIVE CIRECTOR DIRECTOR
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MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 38, 2014

1. LEGAL STATUS AND NATURE OF BUSINESS

1.7 First Frudantial Matlamba (e Modaraba) is & mullipurpoze, prpoteal Modaraba, The
Moderaba ks regisiarm Lnder the Modaraba Compenios and Modamba (Floatsion and Control}
Ordinancs, 1880 and tha Moderaba Companies and Modareba Rulas, 19581 ardd wag managed
bry Prudential Capital Mensperment Limited (PCML} 4 cmpany incomporstad in Pakistan under
Lha Comganies Ondinancs 1384, In pursuancs of o ghow cause notos dated June 8, 2010
imgued to e PCML and afer taking approval bom the Securitas and Exchevtpe Commission
of Pakistan (SECP) wader 20 (2) of the Modarabe Comparles and Modarsbs (Flealalien nd
Contrel] Ordinanzs, 1920, the Reglstrar Modorabes prssed an arter dated Ociobar 24, 2010
undar sacle 25 {13aMill) o mmove the Modaraba Company, PCML and appoinisd Andther
Modaraba Management Comgany aa Admindsrater to bksovar and manags tha affaig of lhe
Modamba In place of PCML PGML had challesgad s dror It Sindh High Court (EHC)
Bl GHC. gave 8 verdict againgt tre appal dated May 22, 2014, PCMLnslihied a cese sgainst
this order of SHE In the Supreme Court of Pakistan. On October 23, 2014, the Suprema Ot
of Pakistan uphald the verdict of Ina Sindh High Cour on vl OF Hher ecdsting muareag sment
of Frudarkisd Capital Manageman] Limiled, Accomdingly. the orders of the Ragletrar Moderaba
dated Oclober 28, 2010 stood regtored and effective on the basie of which KASE inves! [Frivate)
Limited took over e menagement and cordred of First Prudenilal Modamhbe from Novembsr
13, 2044, Prior o e kike-gver, the results or the yoar ended Juna 36, 2074 wem commmicstsd
W Wha steck eosthanges in accordancs with the requirements of ihe Listing Repulationg, but
the francial gintemenis wars nol disseminated. The raw managemsnl of the Modarabs .
angaged & profegsicnal fim of Chartensd Accountanis to camy out an hrcha penicfeand due ciligancs
reviaw ag Bt November 30, 2014, Adjusimenls anising 3 a result of the mview have baan
incowporated In thasa Nnancia slatemants, .

1.2 The registerad offica of KASE Imvest (Privals) Limdted |5 siuatad ot & C Block 6, PECHS,
Shahreh & Falsal, Kamdit The Modaraba i Eutsd on Karachl, Lahom and islamabad Stock
Exchenges. The Modaraba |5 currently angeged In vatous modas of lelamlc fundings end
buraneseag: which Includke [farah Mnanciog, deploymant of fund i musharka, morabaha and
invegtment in sacuties,

1.3 Thee finandis) statemants have bean presentad to Board of Directors af KASE Ineet
(Frivate) Limiisd afer incomporating ihe subsequsnt svants anging during e perod anmd
appropfiale dischogure has baan given in relevanl nokas.

1.4 Thesa financlal striarmentz sre presentad in Pak Rupees, which s B Modasba's Runesianal
and prasaniallon cumangy.

2. BASKS OF PREPARATION
21 STATEMENT OF COMPLIANCE

Thezs financlal statarmants have besn prapaned In eccordance with opproved accounting
standards as applicabie In Pakistan. Approved accounting slandands comprise of such
Intemational Finenclal Reporing Standanis (IFRE) iksusd By i Intematicnal Accountng
Standards Board as are nollllad under tha Comparies Ordinanca, 10284, lslamic Financial
Accounting Standards (FAS) ixtued by the Instiie of Chartared Accountanis of Pekdsian, the
requirsmak: of the Modaraba Comganies Bnd Modarabe [Floetation and Contre!) Ovdinarns,

Cornpanizs and Madaraba [Floatelion and Sontrel) Crdiience, 1980, bsksmic Financial

Standartis (IFAS), Modareba Companias and Modareba Rules, 1981 ard directives |68 by
SECH differ with the rsquimments of IFRE, T roquiremeonts of tha kodansba Companias and
Modarba [Flcatation and control) Ordinanes, 1560, iskmio Financial Accouniing Standacds
{[FAS), Modargba Campanies and Modmraba Rufia, 1981 or the dimctives meoed by SECP
provall

(=
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7.2 Naw accounting sisndards / emendmants and IFRS Interprotations s are effective for
e yar anded June 30, 2044,

The following stendants, Amandments ard intefpralaticns s efioctva tor tha yeor snded
Jumna 30, 2014, Thesa standards, imenmbations snd e amand menks ars wither not tsbayvant

hmwmwammmﬂdummmmummmmw
firarecial statemets other than certaln edditional disclosures.,

Staytards or Imtapatations

Effactws for

porions bepinming on or after)

 Amendments to 145 1 - Prassniation of Financial Stataments —
Clerifiation of Regquirements for Comparative ufamation

Amandments i 155 16 - Properly, Ptant and Equipment —{lassiication
of sarvicing equipranl )

Amendienis o IAS 19 - Empioyes BoneEiy (os revisad in 2011)
Amendmants to (A5 32 Finenclisl \Rstruments; Presantxion - Tax
affacts of dhinuBons to hoidors of an aquity ingtrumeet, and transacion
costs of gn efuity bransacton

Arendments 10 1AS 34 - Interm Finarwsial Feporting - Irferim reposing
of eagroant information for Lotal aesets and Lotal Eabdliles

Amaodriants to IFRS T Firanclal Ingtruments: Disciasurss - Cflsetting
fingncial assats and financial [lat6kes

FFRIC 20 - Sripping Cogz in the Producion Phase of & Suface Mine

Janeary 01, 213 .
Jaruary 01, 2003
January 01, 2013
January 01, 2092
Japary &, 2013
January 01, 2013

January 01, 2013

New necounting standerds and IFRS Interpratations that are not yot affective

The flowing slandards, amendmants Bnd interpratations. are onty effactive for accounting
pericdy, baginning on or aftar ths date menliened againsl sach of them. Thess standands,
Imempretrlons and the amendmants are eliner nol ralant to the Company’s aperallons o
are nol exprected to have significant impacl on the Commany's nandal statements other theay

carlan additional declogurgs.
Amendmants 1o 145 10 Emplayss Benafis; Emploves contributions

WS 2T {Revised 2011) - Separata Financlal Staterments
LAS 28 {Rerdsed 2011} = Imvesiments in Associates and Joint Vontunes

Amendments b 1AS 32 Financial nstruments: Prosaciation - Ofetting
Tnencial sxceate and fnanciad lablliles

LAS 36 mparnent of Assels - Recovirabla Amounl Disclogures for
Hex-Financia) Asacls

IAS 365 Financkal Ingtraments: Fecognion and Megsranent - Hovadon
of Dartvetives and Comlinuatien of Hedge Accounting

A= 19 Fasancial Instrumernda: Racognaion and Measumsnont - Novation
of Derhvrives and Continiertion &f Hadge Accounting

IFRG 10 — Consclidatad Financial Salements
IFRS 11 - Jolnt AmEngements

IFRS 12— Disclosure of Interasts in Other Entities
IFRS $3 — Falr Valus Measuremen

[24]

July 94, 2014

" January 01, 2015

Jonuary 1, 2015
January 01, 2014

Jonuary 01, 2014

January 01, 2014

Jamiary 01, 2074

January 01, 2015
January 01, 25
January 01, 2015
Jamary 0, 2015
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Crher then the aloresald standards, intarpratations and amendmans, the intemaional Actountng Sandends
Board (JASE} has alsc kesuad e fllindr stomdands which have not been ot kecally by the Secauntes
and Exchangs Comminslen of Paklgtan

- IFRE 1 - Firsi Tira Adepdion of Intermationsl Finandda| Reporting Standards

~ IFRS 8 = Finanpial Instruments ]

= IFRS 14 ~ Reguhatory Defarral Accounty

= IFFRS 15 — Revenue from Contracty with Customers

5 BASIS OF NEASUREMENT

These financlal sialsmants hiva been prepared undar b historcel cost conventin. except for;
- cartaln imestmanis r.m*rrad al fair valua;
= Invastmanl property which have beon mepsurad at falr vali:
~ corten loan amd receivabies - measured &t Amortized cost

4. SIGNIFICANT ACCOUNTING POLICIES

Tha significant accounling pollcles appiad in the preparation of thess financial SLLMANES ara gat aut
befow. Thexe pollciss have been considantly applied ko 8l Iha years presented,

4.1 Proparty and aguipment

{0 ljarah and dapraciation

lfarmh aszats oo gtotod Al cost ke recumulated dopredation and impalmrent ks (7 any). Depeeciatian
I3 chargad te Incme appiying b siralght ine method whenety the cosl of an ezmet, less ite resldual valug,
I8 writlws oFf crver ity lwasa parid. In respact of additions and diaposats duing the year, deprecistion |g
changed nroportionately 1o By paricd of lease.

{1} In owm use and deprecistion

Cporating asset: are stated at cosl leas accumutated deprecialion and impaimvet keg (i eny). Cepreciation
I chargad o profit and oes acaount apphing the straighl-line methad n acoockance with s Tates spacifiod
In et 14 10 theee Arancial stataments. n rspect of eddlions and disposal during Lhe year, Sapvediption
Is charged proportionately Lo e pericd of use,

Galn of kigg on disposal of asgels s recomnlsed ag lncome OF RPN,

Angaby reskdual valtas and thelr ussful [ves are reviewsd and odjugted, ¥ appropeiats, ot sach bakance
fheot date,

Maintenanca ark! nommal repais s changed to innome as and when incuied

4.2 Inveatment property

Invershmiant propearty, mﬂréhahfurMu and captiat appricition, are measwmd Nntbaly ot s cost,
including trersaction costa. Subgaguent o infiial recogniton, it 1 Memssured at s fair valie, Gamne or losses
arfaing fram changes in v 16k valus of iwestment propedty am ciuded in profit or ln5g For the paviod
In which thay arse.

4% Intangibias

An irtangible aszet [ recognised as an assst i i I probabi it future economic bansdits giibutabls
lnlhaMﬂMhManWanﬂMmﬁdwchmﬂmnb«muumﬂmﬂuﬂ;

[z]
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Defintie s

Iniangik assais having & finids wsakl 1w are wtated & ool s acsumulpkd amortaeton and
accumutated impalenent [oases., i any. Subtequent costa ane tncluded In the assel's Camymg
amounl or necognized As @ separata A, 85 apprnpials, only Whate It s probable thet the
future potncimic benafts associatad wih the esset will iow ko the Moderaba and the eest af *
v Rem can ba measured rllably. Amorlsation s chieged Lo Income wsing the swaight Ane
maihod In secnrdance with the rales specifled in nete 12 ko Iheze nanclal stataments. The
usaful Ivey cand Arnorlaation method ane reviewed and adutiad, &% Sppropials, &1 sech bakmca
sheet deta: Amortsstion |5 chrgad from e month the assat s avaRabla foc use while In e
case of assets dispozad off, i ls charged Ll the manth preceding th month of disposal,

Indafintislla

The usati [ of an intanglbts assel thel i nat being amortsed i reviewsd at #he and of each
period to detarming whefta: events and clrcumstancas continue Lo suppdant an indefinite usaful
Hie assessment for that aseet’

4.4 invastmenty
I} Haldfor trading "wt fik valus theough profit or foss”

Such imvestmants are initially mcognised at falr valun and subsequently measured al fair vahse.
A3 per racuirernent of LAS-18 “Financkl Ingumantz, Racognition and Miasunsmend” lha galn
or ks on revaluation of mestmant batd for Ireding ks t be nciudad n proft and losg apoount,

§) Avallablz for sale )
Invesiment securifies ha by 1he Modaaba which may be soid In responze to neods for |lguidity
or thangee In Inkoresl rates or aquity prices arn ctass/iad as avallabia for sak, Thase imvasiments
are inllafly recognized al far value plus ansacton cost and subsaquenty masUrad Bt fair
yalua, The Investments, for which quated merkeat prics |z not avedabls, are measured al ot
ag it i nol possible o apgly any other valuakion msthodology, Gaing and [ogpes arsing from
re-maasunamen &t falr vake i recognised In cthar comrehenshme noom.

Il Bakd bo maturity

These ars Investments wilt Rxed of determinable paymants and foed cuturily, and which, the
hodarba has posiive inlent and anlbity fo hotd 1l maturity, Held to makerily Invesimanls are
Inttalky recopnised Bt cogl, being Lhe falr value plue Lansaction cost and are gubsequenily
meagured al amonlzed cost using effective Interest rate method, less any. impakmanl kees
recognized 1o ssltect Imacowerable mounts.

iv) Loan and recajvabies

Thesa ars non-dervative nanclal aszete with Mo or determinable paymenis Ihal aro fol
quoted in an aclive market, Thay are reccgnized al {air value upon angination and are
mmmmmmwmmmm.mm ]

with no SiEted imhnoet rals are mesasurcd &l he original Ivoice amount Hithe effect of decouning
B Imrateral,

¥} Dameegnition
Mmmnummmmmm@hhmumh%mhimm
mmmwmmnmandmmmmmmum
mnd rewargs of ownarship.

¥i] investenant I sssoclates

These iweslmants pre accounbad for usag equity mpthad of accounting and indtally are
recogrieed ai et
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4.5 jjarah renitaly moelvabie, morabaha and mushariks and diminishing musharka Anances

Raoeivobles conkidersd doubthul are provided for in actondence with 1he rauiraments of the
Fruthtizl Regulations for Modarbes. Spectlc provision e also made for ceivablos considemd

4.5 Staff redrement banedie
Defined contribution ptan

The Modaraha cparates a dafinad conribution provident fnd for 2l smployess who ot lor
daductions. Eouel monihly contibuliong are made both by te Modarabs and the OTHOPAES
- b thes furied @t the rate of 10% of baglc salary.

4.7 Acorued and oiher Iabiities

Thesa are carried at um which i it Talr value of the conglderation Lo be pal:l.in the future
for goods et gendces.

4.E Provisicns

Frovitlons are racognisad when the Modaraba has a present, Imgal er conginctive: ahligalion
a5 & reetult of pasi evanl, it is probable thal an ctfiow of resoUrses efmbadying sconomic benefits
¥l b required to sattfe the obligation and a rellable ssfmate of the armoun can bg mads.
Howewern, provisions am reviewsd al each balance shest date and adpeslad 1o reftect the cumant
bergt estimate.

4.9 impaliment
FInantial Aysgis

Irpainmet |5 recogdsad by Ihe Modaraba on the basls of requirsments lver undar Prodential
Refruldions for Modaraba end subjaclive svatustion camiad put on an arHgoing basis,

A finencial asset )5 oogoszed st aach reponing dath b dedermine whalther there is any objective
endence (hat || is impalred. A financial asset I considered o be npaire if olymctive evidence
Indlicates thad Grie of more enerts have had a negative effect on Ihs ssimared hwea cash Rows
of thal asset Indhddually siynificant Nnanctl aceets are tesied for Impaimenl on ah ingividual
basls. The remamning financicd g3sets are assessed coaclively in groups that share 3imilar
cradlit sk cheractanslics.

Avallpble-for-salu financlal invastments

For evallable-for-sala Anancial Investments, the Modaraba assesses at sach balanca sheat
date whethar there iz objeclive vidence (hat an investmsat or a group of inveslments |s
impalred. in the case of equily nvestment: dagatfied as availakie-for-sate. objedtee evidanca
wouk Nncluda a significant or protonged decling in e fair velug of e mvealmenl balow Iis
cosl Whare there |s evidence of impairment, tha curmultive boss - meatured as the &iieranca
babweon the atqulsidion cosl and the current falr vedue, lesE any impalmeant kss on that
Imeemimeent previLisly recoghlsod In e proflt and ioss accoun - IS emoved frorm eqquity and
recognised i tha profit and oss socounl. mpairmeant ossas on equily Imeasiments are not
reversed through the profit and kosg accounl; Inceases In thafr falr vehee afiar mpalnment are
recognised dirsctly (n equity.

Inthe cass of debt Inslrumands daselfnd a5 mvallablo-for-asla, Impalmment |s ascaceed basad
on the sama criteria as financlal assats caned at amorisad cogl, IrMersst continuss 1o b
Bpcrued al tw coginal elfactve inlerest rata ca Ihe camying amount of the 2ssat and i recondac
aa pan of ‘Inleseat end stmilar income”, IF, in & tulrpequent yaar, lhe felr vatum of & doabf Ingtrrnant
increaces At Lhe (ncreass can be chjecivoly ralaled 1o an avanl oecurming Ale the impaiment
Iogs Wi racogrimed in the proditand loss sccounl, the Innpairment loge ks Pevarsad through e
prcftl and boss sccount

[z]
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All impaipmant losses are racognized In profil o loss, Aoy cumwbirive loss In repact of an
areallabiedor-gale fnancial asset mcognized previcusty in equity (s branstarmed to profit of less.

mmlmmumnwﬁmmmmmmmwmmmmm
after tha mpetment loss wap redoyrised. For financial ansels maanured sl amorised cost and
gvalabis-for-sple financlal aseots that are debi securities, tha reversal s recopn|sed Irn profit
oF knh. mmwmmmmmmmbwm
dineily in equity

Nondinancial ssaots

The Meodarsbe asseesas @t each balancs theet date whelher there:is iy nfication thal esssts
eupop dalfamed tex aosals and investrnanl properties may be impalned, i such indicalion sy,
the camying smounts of such saschs are reviewed to assest whalher they A racordind in
mwmnmammmuummmammmpwmm
Amount, fisets Ars wiither Sown bo their reooverabls amounts: and Lhe resuliing impalmment
iogs ie moogniad in profl end loss accour, The recovemble amoont i tha highes of an assels
i vkl bass cogtss 1o sadl and voloe in use.

Where Imgalemant loss B askst subsacuently verse, the carmving amounl of the oget i
Incresand b the revisnd mecoversble emounl bik limited to tha ecten] of inkial posl of the et
Reversal of Impalnment 1085 |s recogrisssd A% Income.

4,10 Revenus recagnition

£.10.1 §arah rentals

Incamrie Feom [jarab is mmml:adaanndmhmmrﬂahbmdmmasmmmﬂ:
pver b laaze and [Rah period.

Dooumantaton changes, frant end Taes and oibvor §arah relalad Income ara Laken ta profit and
loss pocounl when they ar resllged.

4.90.2 Hira purchana transactiona

For hirs parchase trarsaclions, the wieamaed fnance income B defemad and taken p neome
over tha perad of hire purchase, epplylty e annulty method to producs a constant re of
ralurn oo tha net Investmant.

4.10.3 Morabaha and mustarika transactions

Profll from rmuhanika rangecdns ks mcognised wn Lha basis of po rata accrual of he profil
egtimated for the transaction oyer Lha period,

Profit from Toratatia ance ks accounbed for on culmination of morabaha ransaction. Howevar,
he profit on thal porlon of merabana finance not due for paymenl |s defiermed by accounting
For "Dreformad] Worabaia ncoma™ with & comasponding credi tn "Unsamed Mordhshs Income”
widch I recoried as u Nability. The same ks Lven recognised on @ fime proportcn basls,
4104 DimInishing musharlka

Proft on dirinkshing mesharika b recognised 8% and when profits bacoma dus on a gyslemnatc
baxls cver the tarm of diminishing musharka perod.

4.10.5 Remisd Income )
mmumammmmmumﬁemmmwnnmm
4.18.8 Diviierd Inocome

Dividend ia moognised an meome when e right of racaipt 3 eetabiizhad,

(=)
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4.10.7 Raturn on finance

Rarturm on finans & aceed on & fima besia, by referenice to tha principal oubstarding and at
the efiactive irlsrest rate applicable, which ks he rate that exaclty dkscounts extmalsd hrure
coruh recaipts twough the spacted Iifs of tha Nnanclal asel o that assed’s re camyimg ameunt

4.10.8 Dhar Income
Otfvar intome Iz recognieed on accreal hass,
4.10.9 Income from Shardal non-complant avanues

fngome from Sharah renecomplicrt denues i nol recogniesd in Te proft and loss sesoant
end Is classifled as chartty payahle,

&.10.10 Mark-up incoms

Mark-up/ iU o deposlts | inesstments s recognissd on s besla vsing the effadive
ntaresl cale rralresd

411 Taxetion
Cument

Prcailen foe tooation is made on tacable Ineome I any, &t he prevalling rates of 2y ahar takdng
Inko aceount any o credit avalfable.

The ingome of non-rading Moderaba i exempt from taxation under clavse 100 of Part 1 of the
Govond sohedule of the Income Teoc Ordinance, 200, subjodt 1o the conditon that met lesg than
B0% of the kel proflis in the yaer ag reduced by U amount iranaferred in stalliony resene
o distribauted amonget the carbficats holdars,

Dedarrad

Dofemmed income i i peavided weing the abdity melhod for all lemporary dffersnces al tha
badance chast data batween lax basas of assats and liabllites and their camying emounts for
firancial raporting purpoges,

Dalwrrad tax lishillty s genarally recognised for all taxabe temporary difarences, Dk
inconma tax aeget s recognized for ol deductible tampedary difarences and corry forward of
urged tax kosses, I any, 10 the ¢xiont that | Is probakds that taxable profit will be svallable
egengt which such smparany diforences and b kag can be atilizad

Peforred income tax assets and labiKies ars measured ol the tax rate that ars expected Lo
Bppiy to the pedicd vwhan the aseet is ealizad o the Sabllity b esitied, baged on Gy rales hat
hive besn anecsd orsubstantvely snsce s the balance shaot data,

.12 Foraigr curmncles transistion

Monetary a3sete and liabililes in forekgn currancias anm anglaid inth Pak Rupeen af the s
ol exchange approximeting b thoss pravalent on te balance shaet des. Forgign cumency
transacilons ara cakivartxd Into Rupess &t tha rete of exchanga phvailing on tha date of
ransactions. Exchangs gaing and losses on ranslation are Laken Lo mooTe cumently.

4.13 Financial assein
Financial assats cormpeigs o |areh rantals receivable, investments, musherks, diminishing
msharika and nwxabeha fnances, deposits, ather moalvables, acked|ng taocmtion. [arsh etk

recelvable, musharikg, morabahz and cther mecoivabies are slvted ot coat as mduced by
approprials Alowendes for aetimated mascvarsbio smounis.
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414 Financial ITnediHies

Flnarial kabiiSon sne chpunbaed acoonding i the wm&muammmﬂ
nto. Financtal Babitos ingipds (ah daposit, Beorwed and e Rabdities snd unclaimed poafit

#1353 Cash and cash squivelunts

. Cash and cash equivalonts am camad In the balance ahasl at eost For the purpcses G the
e flow Etatement, cagh and cach squivalents compree cash I hand, with banks on Gamant,
mmm deposk scoounts, B wall as balance held with the State Bank of Fakistan (SBP).

4.16 Offsatting of financial avsets and financial llabiktes

A financial esset and a financial Nabiity is offset and Lha net amount reposted in the balance
ghasl, i the Modaraba has o legal enforceables righl ta et off the Tansaction and lst dands
- gither La sstle on a net basks of Lo realize the azzet and zalila the Eablity simultaneously.
Cormeepoading incoma on the goests and charga on the Habiity i also oF- a6t

A:A7 Frofit distriution

Srodi disinbution to the Modamba's. carlificate holders is neognised as a lablliy n e Aoanchl
shelomants bn the perind in which the dstribotions are appmvd by the board of Ihe Modamba
Comgany. '

4,18 Enmilng por cariificate

The Modambe prasants basic and diuied samings per cantificate deta for its codtficals holders.
Baskc eamings pév coviilcate bs cakeulated by dividing e proft or ks altribarksbis ke canlilicate
holders of tha Modaraba by the weighted average number of cerifficales cuzlanding during
thar year, Dlluted satnings per coriificels |5 detarmined by adusting the profit of et atribable
1o comfcets haltecs and the welghted avarsge numbar of catificaies outstanding for U sflects
of all dilutive potantial certificaies. -

4.19 Critical Ascounting Estimates and Judgmants

Tha peaparatlon of finacial stalements In conforinity with appraved accounting standards
requiras the uge of cartain mitical accounting eslimates. |t also ratuinas the managament t©
axemEss il [udgment Inihs process of applying Ihe Modaraba's sooounting policies. Egtimates
and judgmants are continuelly eveluatad and ars baged on historical axpanance, Including
sxpectabans of filine svants thel are betevad ko ba reasonable under the clreomstancas, The
areaE where various Assumptions and gslimales are signifcant Lo the Soderaba’s financial
statemane of whore jutigmant was exercised in spplication of accounting polcles ars as follows:

N - classiication of investmants {Motz 6)
iy provision for doubtful recovary agalnst Investments (Mot B)
lly - amortisation of [nfanphis assats (ot 13)
vy - dephecation on property and squipianl (Mole 13 & 16
¥] Impalrment leesas f provision for daubtl receivables (Note 22)
W) - continpencios (Nota 207
June 30, June 30,
Hota 24 - Figk
Rupeas Rupsss
5. CASH AND BAMNK BALANCES .
- Cash In hand 6,399 43,381
Cash at banks
Curranl accounty 18T 431 407 1,503,545
Savinp accourty. a1 F
190,144,619 24 519 535

5.1  ERactiva mark-up rate in mepart of saving eceounts

10123 % ) par annum

rangas from 5.5 % W 8.535 % (2015 475 %
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June 30, June 33,

£ INVESTMENTS Hita M4 2073
: Rupsan Rupess
Loans and recahmbles
Fscakvabls agelnst TDR - consiiacsd pood &1 1,055,804 - 1.576,234

Held for tradirg at foir valve hreugh prefit or loas

= Queted sacudtias 6.2

== A5.E518.278
A0A24 460 . 45854510

6.7 Moderabe had snlared info an agreemant dated Decermber 06, 2012, with the inves] Copital
lnvesimenl Bank Litited {ICIBL) for attiemant of te tenm depest reeelpt of Rs. 10 milkon,
A per the Lems, the antire mank-upiwofitpenalies accrusd L data of sedtlsmant

wars wihedd off by tha Modaraba . Tha Balares wes eoslvinia in B0 aqual manthly ingtalments
of Re. 166,687 beginning from Decarnber 40, 2012 al NN profit. Reschadulsd smount I as
olows: . : .

Tanm Doposil Recaist o gl Devambar 06, 2512 10,004,000 0,000,000
Less. Amorlzalion charge (2,000,000 (2,000,000}
Lexs: Recalvad in eartiar poriod - |A07. 508} .
Total recahvabio 1192482 B.000, 000
Instalments recaivad during the yaar 11,376,111} (807, 508)
Net receivabia : EATE A0 7,10z 402

Provishon eyeinst doubtul rsceveries 511 (4,780,587}
Lass: Long term partian ) B1&

TTAMGEEM - 137623

E.1.1 Subsaquant ko year end, bassd on the the cormmepondance prondded by ICIEL Ik wag
revenled (Mat tha Modaraba had entared inta a0 arrangement of Portioo Managoman] Sarvices
with ICIEL and = imited Kabillly company was neorpomsted for this pupoge In 210, under
which ICIBL inturred an sxpanditurg of s, 5,78 malion or accounl of bidding lor Kameht Siock
Exchange (KSE) membarship is auvthorised by Bocd of Diracions of tha Modaraba Ma
Comrpany i thelr meating held on Apdl 25, 2510 The Modaraba fed an appllcation to SECH
fer ralznation of Regulalion 7{7) of the Prudertial Regulations for Modarabas fow Investing n
& urifaled enlity which was mjected. This rautted In forelturs of smount paid for bidding ko
puichass of membarahip card by KSE. Thasa facts wara not on record nir reffected |n the
Bk of Bccounts of the Modaraba since (hat i, During subsequent svent reviaw, 1CIBL
enfirmed that 11 inkands o ad)ust His amount from e autstanding balance, Basad an these
facts, |1 |s evidenl that ICIBL did net intend 4o pay the amount as on the reporting delke and
prervision hes bean recognizad accordingly.

B2 Cuoted secordfes
Unlass;lﬂed olherwisa, he hokdings are in he hdly pald oeinary shares? cartifcalesd Rl of Fs

W= each.
June June . . . Juna . Juna
=iy 3 . 2043
Humber of Corificates | Nama of Investae company / Rupees Rupess
Eharer | Units fund ! modarsbe :
Open-end mutual fundg .
55, MCE Isiannl: mezxme Fund - E58TA5TE
(Faca valua of Ra. 100 each)
OH & gue axploration companias .
000 - Altock Refinery Limied 6,580,800 Lo
22500 A Hallonal Refngry Umilted 47314 15155654
7,000 S Pakistan State OF Cormpany Limdbed 2,721,950 - -
7200 - Paklston Patroleumn Limiled T BMSAME -

15,60 - Shed Pakistan Limbed A 300,065 T
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il June Aung  ohnd
Hria 2013 204 2013
Rupsdi Rupods
Humbsr of Cartificaina | Name of Investas
Sharss! Unla Chatnloaly .
- WEOH00  Foud Fanllmer Bin Qrebm Limied - 11,449,700
100, 000G 25000  Foul Fedllizer Company Limited 11,225,000 2,885 TH
100,000 - Lets Chamical Pakdstn Limsted T1R000 -
Construction and mstailals {Cament]
365,000 - Faji Gement Company Limbed @,830,200 -
17,500 8500  DuB Khan Camant Company Lirnitad 1,530,304 795,055
- 13,000  Kohat Cement Company Limited - 1, 15700
5,000 «  Charsl Cament Company Limfod HE1, 20 -
5,000 - Mapis Leaf Cemanl Faciory Limibed 150,250 -
Beneral Industrisis
- 5000 Macpac Flikns Limited B 114,050
Automohile & parts
Gararal Tyre aod Rubbar Company
35,000 - of Pakiston Limiteed 2 656,250 -
Food producears
17,500 - Enpra Foods Limbed 12,047,275 -
Fersonal gocde
72,000 « Tarkq Gleas Limited ¥ 250,500 .
Housghold goods [Textin]
525 1,565  hlshot Milla Lnlad * 58,768 147 438
Pharmma and bio ach
- 2200 GlaxpSmihHEne Faldstan Limied - 265 26
Elsctriclty
83,000 16,000  Tha Hub Power Company Limdted 10748 420 24,760
125,00 - Pak Gen Powsar Limilsd 2.255, 004
Multutiililes {gan Ard water)
1495 12360  Sul Nerthemn Ges Fipeting Limbtad * 33862 4T 2
- 8,000  Sul Southern Gag Sompery Lintiad - 175,680

Equity knvewhmant Instrumenia
25,000 20000  Frst Hablb Moderaba 243,750 168,000
{Face value of perlificals Ra.6/- sach)

Softwarg eid Compuier merviceas
40, 000 «  NetScd Technodoghss Limited 1,168,800 -
- Bunpanded | Dalisted Companiey
35 848 Hyuesain Indusirios Limited * 5.3 2.57h 1,962
- 1EM YA Poaantal Stock Fund - R
380, 000 g0 00 Zoal-Pak Cament Feclory Limibed B3 - -
550,560 .06 152 70,768 536 46,615,276

* Theca chares are nol i the name of he Modaraba : Mghet Mils Limited 26 (2013; 29) shams (Second
Prudential Modarehe), Sui Northem Ges. Pipatine Limited 254 (2013: 231) shares and Husain Irvdustries
Limited 248 shares (2013 348) (Thind Pradeviisl Modarebe).
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6.3 This represantz nor-sharkah compliant inwesirnents.

Jung 33, Jurs 30,
Hots 014 2013
Rupeea Rupess

&4 Unrpalined (loxs) f gait: on Invastmants - held for trading
at falr value through profit or loss

g“ﬁqmlamm%ﬂui:m 83,043 827 43,712,647
nges in falr B for this yaar 56,191 1,805 B29
Markal value of Imvastanks . a2 _%ﬁﬁ 618376

T, MUSHARIKA, MORABAHA AND OTHER FINAHCE

Mu=harika and morabaha fnanes
- cons|derad o = —1ETE5480
- twigighered doultiid 356,005,568 H{BE7E832
Less: Provision against doubiul sncunts (368,905, 56¢) (345 676,632)
71 - 15,785 488
CHive Arsrcs - ungessuned
- eang|dersd good - 8,181,205
~ pongidened doubbil M.002,281 211,076
T HLZ, 281 |
Lees. Provision agadnsl doubbtiul armowts T2 {11,002, 28%) fog LR
- 24,578 69F
74  Musharka and mersbaha finance
Conmsidansd Good Conkidinsd Doubtful Totsl
June 30, Jure 30, June 30, June 30, Juna 30, June 20,
Nobs F.i 1] 2 20l a3 e ®;a
Urkirecomed
Musharika finmnce
Pl - - ADSATENN 105,172,201 WEATZAH 1051722
F it - - A5ZERA0S  45.23A.10% AS238105 45238105
Sublcimt - - 150410306 150470, 100 410,308  150.410,306
Sacured
Moratsaha Inance
WI Ti.t - 13,541 EB‘I S&WZS T3 BEI:I 254 ES.IDB ¢23 I!? 2&2 135
[1,- 14
Subtotal

Lons: Provigion againgt 7.1.2
doubtiul reconables

— [ 358 Bl A (G BE B3 5G9 RIS 5 TG 53D
15705406 - - - 16,745,456

7.1.1 The retun on morabaha fnars rangas mam 14% t 21% (2002: 14% t0 21% ] por ennum, These
finances an: sacurad againat equitable mordgage of immovable properies and cheme on vehlces,
machinaries, olhe: assaks and porsonal guaraniee of gponsor drecloes.

712 Mewemait of provislon far doubtiul secelvables
Juns 3, Hrld Juma 1, A1)

Mot Princlpedl  Prom Tl Principal Prafit Totu
Dpanicy Ealance 1TB832405 197,840,157 343,008 032 170BE5.026 177153712 358,020,538
Priwiakn | freversal of

provislon) driog the vew 7.3 11,8125 (1519193) 0228536 (333N 04
dmﬂrg“m 3 ¢ ! b I ]' (2,504,567) (2 538 250)
Closing belance 0 o
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Juna 3, e
© A 2!‘.!13“'
Rupiss Rupaas
7.2 Movimant of provisien for doubitful recehvablas
Cpening balance © 23 07E 2.211.476
Frar the yaar . . 7.3 T, 308 -
Cloging batancs . _1% ER-FENLE

7.2.1 The fnance wirs providad i Invest Caphal lvestment Bank Limiad (CIBL) against cerlsin
[jarah assats under a funded risk paricipation agresment. | carmied rabym et e rate 17,16 % (2013
17.16%) par annum. .

7.3 Subsequant 1o T BKacwsr, 516 new managmint sy with e provizions foming the subject
matter of auditory’ disagroamant with previcus management and decidad to provide agains Lha
daibifid recafveblen. Sinca tha evant of default exdsted on the reporting dote, thass ad]uabme s
feaves By Incorporated in these finencial shatarmants. .

& DIMINIGHING MUSHARTA

Frincipal BE523.244 3,448,762
Proft i N — e 0
7,924,312 52,836,110

Less: kong term porllon _{55,770,660) {50,212 B9R]
1,553,843 13728212

—— —_—————

4.1 Thass camy profll rate ranging from 12.8% to 14.88% (2013: 12.8% to 13.11%] par annum and
ana vapayahle on monthly basis over & madrm pefed of lhrae years.

.  HARAH RENTALE RECENNABLE

Congldered good . 1,565,262 734,008
Conskdered douktfid 22,994,027 23 115511

: - 25,5E3, 163 Bad 513
Lass: Provizion For doubtful recsivables 8.1 (23984027 123,115 51'TE

. __neease?
21  Movemunt in provisien for doubtful recabbias

Cipening balance ) 23,115,511
Charpe for the year g1 K[EL
Raversal during the year 301,539
Closing balance

911 Subsequant evente’ rwfawoummad mistence of event of dofault as on reporting date and
tharafore, this provizken hes been updated accordinply, )
82 Futwa minimum |jarsh rentals recebvbio

Within cna year . Q075 ART 7 M52
ARat ono yhar Ul not more tan five years ~ sﬁggg% 12 ?Bﬂ:ﬁuﬂ

&
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10. ADVANCES, PREPAYMENTS AND STHER RECEVARBLES

Conaldersd Good Conkkisred Doubthul Total
Juive 30, June 3, e 3, June 30,  Jurn 30, i 30,

Moty 204 s 24 Nt W14 a3
Adveance
Inomee b 13372758 13.103,054 - - 13473756 11153854
To chaff 101 100658 9374 1614000 1B4000 151465  2OZRIM
Prapaymaniy 286715 ZmaTAD ) - - %3515 283762
Othar racelvalsian from
Buckers pn poapunt ) .
of aoda of shires 102 - ~ BSE1B5BE GOLGT0508 B5815S%E K5 810,568
A relstad party 0.3 - 18432271 154N - IBAXRETS 18422273
Abank - 104 - 10241347 T021 4T 10241,247 10,240 %7
Faturn on tepsits
with banks 1313488 1,066 878 . - - 1513468 1 .0B607G
Dthers a7 1D IT7 45 4 a5
Bob foial LEB1ZE  BDRSZBSD T2 STGTE2 124,120,452
Frovielon for doubtful
moavabiey 05

- {106.285,125

181 The doulstfuf amount of Fis. 1.5 milllon was pald ko an a-maneging diysctor of the Modaraba withaul
prior appral of e boand of dirsctors for the purchase of 2 motor vehlols, The Modarmba has Instiated
crimingl pocesdings for the moowery of sakd armoun! From Hee ex-maraging direciorn,

10,2 The doubiiul amount includes clalm of Rs 8467 milllon recelvabis Fom a dedaulted stork Broker —
imwegtes Socumtes Liviited. The sald broker, through its verous correspondences with Tha Modasba has
afiered / transiemed shars and certilicates of follwing entities on vanious datos which an not

bry tha Modaraba, Swing to the weak finaneil pogttion of the enliliss and significance of the smownl of
o, the managemanl of e Modaraba has not aceepied the shares | cerlficales as salisfaction of chalm
mnd same ke pot necondsd I e books of acaunts, Chetall of shanes f cortificates ofored / ranziamed is
B3 under.

Mama of aniliies Mo, of Shares ! Cortiflcates
Zual-Pek Camenl Factory Limbed 10,400,000
Usman Taxtda Milks Limited 700,000
Flrsl Imvmstar Modaraba S00,600
Invesic Securilles Limited 200,000

10.3 This amount inchudas Rs. 1759 millon pald as advarice for purchase of securites 1o Prodenal
Securtties Limted {PSL). Farmainlng amount of Rs. 0.54 million ks blocked in C0C-3ub ccoutt of the sakd
brokar appinet varkus shas a5 under:

Nawp of companies No, of Bhares - Valus as par nivastor's claim
Al-Ghe Tractors Limited 500 12,085
Javed Omer Vohra & Company Limited 1,00 B 460
Pobdstan Fatroisum Limied 2,100 422 478

Ciparations of PSL rag been caasad by Karachl Stock Exthange Limiied (KSE} and te Madaraba has
filed & claim with the KSE for the whols amount. Subsaquant cvents’ rewanw conflimmed SStance of sven!
of defaclt & on naporiing dats sed hiwefors, the provision hixs been mads sesdingly.

2]
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10.4 Thia represants an urandhortzed amound debisd B Modarabe's aoootnt by & schadyled commerial
benk on bahat of a pary carsidarad to be & group eenpany. The Madarata filed g zul wih & banking
court for nacovary under the Financlal Insttutions [Fecovery of Finpnoas) Ordnance, XL of 2001 which
was dedmond aqainet e Modaraha only due to ha mason Ut it wars Gme-bammed, Mancsgament filo 2
appeal in the Sindh High Cowt against the Judgment of tha: Barking Court, The Sindh High Court has sel
axida tha dweres of the Bankdag Court with the dirsctions 1hat the Banking Court, in the first instanca, shall
decklz the applicalion R fmave to defend moved by Ths Bank. The @asa i under process wilh the Barking
Courl. :

Hots | Juns 30,
a7 i
Rupsan Rupean
10.5 Movement In provision for doubiful recatvabion

Opaning hafance 00,852
Provigion for the yaar 103822

Reversal during the year

Clicslng bekancs 109,286,123

11, LONG TERM MVESTHENTS

Ayailabie for s3ke
Ligted] antity 1.1 ;,l-:‘:,:!lﬂl a8 TQ;
Unilsted companias 1z % 078
18,377 9.5
11.5 Listed sntiies
Jura 30, June M, Roto Jurva 30, Juna 30,
Fut P o3 o4 2l
Humbar of Unjts. of Ra. 180 sach
48,116 UBL AlAmesn [glamie Prassrvelion Fund 1A
- Coel 500, (KD -
Less: Unmalred low 129808) _ -
BT, 302 -
14.2 UnRzted companies
Hurbar of Shares of Rs. 10 kach
1,107,244 1107244  Frodanint Securities Limiad
Gt 4173.707 | [ 4372707
Lagy: impalmment 1218122 4,173,700 | [AT3,70T)
191,700 181,700 Prudential Discount and Guarhs - -
Houge Limited 12z
B43, 975 B4, 975 Lahorg Stk Exchanps
Cowt 123 12 784, 715
Less: Felr vahw seustmont 3,448,8407
. 2310 0
8.8 07s
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Note 2014
11.2.1 Movemant of impaiment Rupean
Cpening balanco 473,707

Impalment charge doxing the year

Closing balance 4,975,707

a1z
Rupeay

To3,077

#,173,707

The beavioup velua of shams of Prudestesl Securties Limiad was Rg. 377 per shans bassd on Bt oallabis

auied finsnclal statemmnts o Bre year ended Juna 30, 2008,

19.2.2 Dus to adverse Ananciel condifian of the invesles Company, imvastments have basn fully i paired.

1121 Thig represents shares acouinad agalnst the sumsnder of Lahone Stock Exchange Limitad mambarship
e {reder note 131 Uncer the curment circumstances the active markel is nol available for such shaneg,
ihorefore the rsl asset based valuation has tean consldered as Iha cosest estimate of the fair value of
tha shares. The Modembe hes recognlzed a feir valve adlusiment based on latest availabis fingnchal
information of he investes company fon the quarter sndad Mamh 31, 2014, tha Breakup value of which

13 R 11.04 per share,

12, LONG TERM DEPOSITS

Mergin deposlt 121 2,040,000
Cthar doposits __ 8Ei18%
3,088,192

Lass; Provision ageinat doubtiul amaunbs 1048122  _ (3,000,000)
5o, 192

3,000,600
3,068,132

A,666,192

21 This memgin depesit was Nedd with o defaubied broka:. Prudantal Secumlles Limited, whass openaticns
hars beasn coased by Karach| Stoch Exchange Limited (KSE) and the Modarabe hag fied a caim with e

KESE far the amount {Rafar virte 10,3
1L The provision has boen identifiad during the review of subsaqunt events,

1% INTANGIELE ASSETS

LSE - Trading right sntilamant centicateTREC) 134 5544, 352
Compatar softwars 13.2 S HE
. 5,RE5, 058
Impealrmen of TREC 1512 __f5,344,357)

41,716

G.244,352
€,548.800

BS54, 800
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12,1 LSE mernbevship cand ard room was olrtalnemd by th dxlarakaa i the year 2910 ageins! the seitarnant
of certaln culstanding balancs recahable against & dafauted party-

Fursuan Ip damutusizedon of LEE, the ownarship fghts In a Steck Exchangs wem segragated from tha
tight 1o fmde on an exchanga. As 8 result of such demutyalizatian, the membearstip cand had basn
sumendoncd Lo LSE against the fallewing, .

{a) 842,675 cudinary shares of face value of Rz. 10 sach of LSE; and
) Trading Right Enitarment Certificata (TREC).

The Institute of Charkensd Accointanks of Pakistan in fis opimon datsd May 29, 213, concluded that the
demutusllzeton, in substance, had nol resulied it exchange of dsdmilar sagets, and tharefora o galn
or loxx should ba recognized and L sagregation of cwnarship rights and e breding fights should e
atoaunted for by elocting te coatieying value of the mambarship cand Bakvaen the b disting aasots
gn & masonable basls.

Out of total shares |ssued o the modamba by LSE, the Modaraba had recolvad 40%h equity shares a.
427,500 shares |n s COC secounl The remaining 80% shares had Inany rEnafenad I COC apb-account
In U Modaraba's nama under LSE's parlicipant 10g with the CDG which will rermedn bocieEd unkl e
mmdtvaaladmrd t2 siralegic invastar(s), genoral pubfic and financial Insililutions end procasds ara pald
Lo he Modambe :

LEE had detemninad L falr vehua of shares on the basis of the falr veluaton of the undamying seeots and
lintlEtas of LSE & accardance with Lhe requiremant of the Demutualization: Act. Tha breakup valus of
shame of Bs. 15.04 per share, based on lates! availabla Anancial rfomation for the quertsr andoad March
31, 2014, Is considared A the closast astimates of Ihe fair vakie of Ine shares, Furiher, the board of
direciors of LSE In L mwetlng held on July 22, 2013 had datammined the Notlanad Value uf the TREC as
Rz 4 milllons.

Tharefare, based an e abova eatimalas of f2lr valuss of LSE shems (Rs. 9.654 million) and TREG
{Rs. 4 mAllan), the Modaraba had allzcated 1S carrying velus of the membersnip card [niha mallo of 0.71
1o sheuws and 0,26 to TREC after deducling the value of teaked room boeed on |ts fadr vabus dalemningd
through valuation carmied out by independant valuar, The allomstion s B3 Tollows:

Note Rupasas
Membership card and B oo as st Juky 01, 2002 22 526,567
La3z3: Broket's room ot o valus 4217 600
Amourt atrbutable o LEE sheess and TREC 1311 ]
$3.1.1 Allscation made on the seid mtio:

Trecing right antlement catificate [TREC) 5344252
Omdinery ghanss 12,764,755

16 TR0

1%.1.2 As par section 16 of the Slack Exchanges (Comporatization, Demulualizstian and Integration) A,

2012, evary TREC hoklar was required 1o reglsler iissif a5 a broker within basa years of 1he dale of

demubritzaticn L. by Avgust 76, 2014, failure to which woukfve routtad I thee e of tha TREG. The

mbmmnummmmmduwmwuammmmmﬁw
wlo,
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First Prudential Modacaba

.Hots Juna 3, Jum 30,
' i 2013
17. WUARAH DEPDALTS Rupaas Rupres
Harah depodits 20,250,512 <0, 757,560
Liong tenm portion [l

SEng ek

1%, ACCRUED AMD OTHER LIABIL ITIES
Brcrped spansos 1,278,250 1,207 385

Insurark:s on §arah asopts ’ 74,80 508 662
Worker wettara fund {81 2.505BT3 2 505673
Charity Fayobla 182 220,794 BHE1M
Othars

1B The Finance Ard 2008, introdooed ar amandisnl to e Workere' Walfare Fund Crdinanca, 1971
{WWF Cvdinance), Through hesa amoendmants Workers' Walfare Fund (WWF) Iz payable £ 2% of 1ha
profit bafora taxation as per iha Rnancial statements o taxable incoms which aver ls higher.

During ihe yesr 2011, the Henourable Lahora High Court (LHE) in & congliticnsl pettion ralating o he
aendmenta beaught In the VWWF Crdinanca, 1671 throupl: the Finence Act, 2006, end tha Flinanca Act
2008, Irzy oo arad e nekl amandments as uniawlul and unpoastiubonal and gtk them down, (n March
2012 m larger banch of the Sindh High Court (3HC) [n warlous constitutional pethlcns daclared del
amandments Brought In the WWF Ordinance, 1971 through tha Finance A, 2006 and the Finansa Al
2008, do mol sarfer from any censlnsdiongl o kagal inflrmity:

Tmmnagumﬁcmwmr, By prusdoet, has made the prowislon for WWF amouning wo Re. 2,58 millicn
in thaso fnencial statemants.

482 This Inclutes Ampunts rlating ko charity A06rued on varaus non-Shaah complian Bvanues. The
managament utiEses the belancat as per the mirements of Clause V1 of cncular no B of 201 2 [Sharfah
Conmplance and Sharfah Audif Mechansm) for McEarabag,

Movement in chariy payabis

Cpening balanca 645131 1,128,824
Ak - amount credhad during the yesr 1.22%,559 Biéaﬂ?
Lesa ; Paid during the yaar 1,650,000 1,100,000
Chosing baleanes -_23179&' ,
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8. CERTIFICATE CAPITAL

Jura Jume Jurm Jure
2014 M3 HEDH 3
Humiber of Cartificatan Authodeed pevs Rupees
r 27600  ETITGE0 Modarnba cortficates of Ra 100- each 72,178,600 872,176,600
Isawed, subscribed and pald-up
13,451 850 13451650 Modarata carkificabis of Ry 10k
edach Tulty pakd In aazh 134,516,500 134,516,500
864716 8,864 715 Modaraba cowtfficatos of Rs. 10
' oach Rty pedd bonus cefificates 85,647 160 ARE4T,160

GA.001204 B 301,204 Modamba cortificatas of Re, 105 kesued
unar schema of arrangerment
Tor amalgamaticn with Secord and
Third Prodentsl Modarabyg G492 840 640,012,040

72T, A 21T 60 ETIRE0 BTN

Ag al June 30, 2014, the Pradenkial Ceghal Menagement Company Limlied hald 10,521,305 (2013
10,521,305) verfficales of R, 10 sach,

), CONTINGENCIES AND COMMITMENTS
Contingencias

mmﬁmmmmmhmwmmmm?mmmw
cartaln axponses on acvount of Apportionment Batween naimal and presUmplive Mcome and craaitnd
an additional demand of Re, B.43 milan,

The Modaraba had Kled appaals with CIT(Appals) geknst the seid ordars parling Anal dession,

Mo provizlon hes been made i the Anancial skatements in i regrd &= the menapement (s confidani
thel uhimate sulcome of the appeals in gueslion vwill be In favoyr of the Midamba,

June 30, Juna 30,
2id 201}
Hots  Rupeas Rupsss
21, OTHER {LQ33}) INCOME

Gain on chsposal of properly and squipment -own use 483050 v AT
{Loss) / gain on dispagal of propsrty, plant and aquipment- §arah [1,420,553) 36,385
Fronl end fes, docurnentation eharges and cthers 180,450 A5 BR5
{3aln o satdarent of term depooit recelpts B1&21 . 1.B54 500

Unwinding of intarest - tarrm depask racoipt 587 416,128
) m'g“ﬂl —_ZIr9 1

21.1 This represent sicasy of talr valees of acquired properties swar camylng values aof term doposh
recalpls.
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Jures M, Juns 3,
- e 2043
Hote fupues Rupsss
29 IMPAIRMENT LOSSES AND FROVISION | {REVERTAL)
AGAINET DOUBTFUL RECEIVABLES-NET
mpatrment loases:
Avaliatie Tor saka - In unlisled coanpanies 121 - 3,378,830
Profit on temn dapoail nacalpts - wiitten off - 1075478
- 4464108

Provislon f (neversal of provision) againet doubtful racabvablas

Inveskmienls - loon and receivables {laemn depesit racalpt) 6.1 {3,000,000)
tdushesiks and morabaha nanca 4z {2.538.208)
Odner Anence 12 -
Kjawrah Angnce 2.1 (B36. 7o)
Advances, prepaymerts and ofhor recelvabas 106 2,285 728
Lo #am doposits 12 .
Clhars

23. ADMINISTRATNE EXPEM3ES

Salariog. allowancas and banedits 231 5508 608, £,621,008
Transaction cost on investmenls 10 BT | 15137
Faas and subscipton 450 577 B 506
Repaiks and maintanance 984,979 T2, 280
Ranl, retes and laxss 2852 468,131
Raggpstrar gervioss S04, GO0 B0 Q00
Talephome and postags £9E, 49 I35
Travedling £nd CONe yEne: 441, 526 €85, 108
Deprecialon-(rwn Use aasels 14 2827 228 1475718
Amuprtization - inlanglbles 132 (51,775 22 MK
Auditors” remunmerabion 232 775,000 FI5.000
Electricity, water and gag 815 TIE 561,304
Prirting and stationary 830,295 706, DTd
Vahiclez rutwing 583,650 564 517
Ll and professhonal 749,803 1,154,056
Enlartalnment 197,285 21273
Achnarizement 0,200 171,163
Hawopapers and pariodics M.TIE 15,000
Inpurgmea 158,224 175,007
Miscellaroates g2, 744 55,404

e —
1@?!& 17 918,54

211 REMUNERATION OF OFFICERS AND OTHER EMPLOYEES

(3] FINE]

T r eEmployean T T ORkam Ohar smployees  1otal
....... RUpaas. ... PO 7T T —
Ramurmralionr 1327534 3004565 5202114 2.518,000 3,408 065 5,924,008
Provident fund 28,000 182,727 210,727 106,058 117918 2ANTE
MaxcBcal 31,500 171,028 205 428 83,772 125283 205055
Fusl 137,669 - 137660 182,917 - 182617
Oitwars A4

_ 2000 E6064  BOO6
1525208 4303400 G £25.658 P2 TAT 370,281 6 521 00%
No. of parsons L T8 =y TS =
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duna 30, Jur M,
204 o brd
Rupess Rupeas
23.2 AUCITORE" REMUNMERATION

Slalulery sudit 450,000 450,000
Hall yera raview 20,000 220,000
Reviow of code of comaorals grvomance 50,000 50,000
COC eortification 10,000 10,000

Qut of pociet expenses ;i‘% 42%&0

24, MODARABA COMPANYS MAMAGEMENT FEE

The Madarsbe Menapement Company |5 antiled 4o remuneration i sendces randsned 10 the Modaraba
undin the provisions of the Modaraba Ordinance, 1950, s by g mgximuem el 10% par anoum of the ral
profit before bar of the Modaraba. However, keaping 1n view e perfomsance of the Modaraba the Board
of Directers bay decided to waive ioa managemant foe for the year anded June 30, 2074

25, PROVISION FOR TAXATHON

Curmart .
for priar yaer 163,850

Tha ncome of the Modamba ks sxampt from e provided not less. than 5075 of thel prefits an digtibuted
1o the Cartificate holders. Due to lossas Incurred In e cument yoar, the pofit hag net beart digtribuled.
Thin Modarata is also sxempt from e grovisions of seetion 113 {minimum lax) undar clause 1 of Part
IV nfihe Second Schadule of tha Income Tax Crdinance. 2001,

4. EARNINGS PER CERTIFICATE - BASIC AND DILUTED

(Loaz) f profd for the year {Rupaes) 72,262,528) 25,790,738
Weighted avedape numbar of ardinary canliicatss AT 17 680 are17 b6l
Eamings par cerliflcats (Rupoe) [0.B3) 0.30

Z7. RELATED PARTY TRANSACTIONS

The ratated panias comprize of astociated underiskings srd dieloe of the Modaraba Manapamant
Company. The Modaraba, in 1ha nemmal course of business cartas out ransacions wilh lhese rabsd
pertes. Significant ransactions wih related pardies ore a3 Tollows

Relationship with the Mocerba Nature of Transactions June3,  Junean,

2044 2M3
Rup#es Rupsos
Thief Executiva Officar of PCML Penqulsitas 110,865 242405
Provident fund Contribulions mede 20T 2239mM
Prudential Capit
Menagement Limted Dihvidend paid 2419877 3,186,362
Employes Sy of rmosar wehicle 350,000 .
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28, FIMANCLAL RESK MANAGEMENT

Tha Modaraba's activitios sapose it 1o a vardely of firaincial risks enlerod: by gk anlared, crodil risk
enterad and market fak ankred{inEuding crency dak, falr value prafl mta sk and priog riek), The board
of dinactors” of the Managament carmpany has overall responsibliity for the azlablshmant and gvetslghl
of s Modarabas risk ranagemon Farnework.

The Modaraba's avenall risk rranagement programme acuzes on the wpmedictablity of firanclal marksts
and sesks to minimise polential adverse offecls on the Modaraba's fnancal parformance.

The Modaraba's princlpal fnancial (labltes comprise |larah deposits and acomed and other liabliiles, The
Modaraba's pringpal financial gesete comprse of {jarah renlals rmcaivable, musharlka, mixabaha gnd
olber finance snd cash and benk balances that arive directly from fs oparations. The Modaraba slso
hlds [vestments classiiad 6 hakd for trading and avalabis-lor-gate invesiments.

284 Liquiciy sk mansgametit

Liquldity rak |s tha risk thal the Modaraba wil prcounter dificulty In meeting fis Ananclal otligallons a8
thery fall dus, Liguicty rixk anzes becavse of 1he possibiiity that the Modaraba will be required o pay 153
Rabilies sarisr than axpected or will Fuce dificulty [ caishg funds to rmeat commitrments aszociatad with
fnencial Gahdtins as they fall due, The Modaraba's apgroach Lo managing Gauidiiy ia ¥ ensure, &g far ax
pasalbia, that i will sbeays heve suficont Bl Rty \o mest = llablites whe dus, undar bath naommal aend
sress condiions, wilhout [acuning unacceptable keses o risking damaga ko e Modamba's repubation
Madaraba holds botal cument aseats of Re. 226,66 milion sgaioet Its cument Fakillles of A, 57,55 million
which tead to tatal surplus of Rs. 269,11 milllon.

Tha 1able below analysen the Modarabs's Tinanchl Kablkties inlo ralevant malurity groupings based an
e remaining paicd At the batincs sheet dats to contraciual maturky date. However. Modaraba has
surpius Runshs to pay off s akilas. The amounts in the talya ane the conractal undiscountad cash flows.

Total Upio Maers than threa Mara than
thres months months and one '
up b0 o yoor
2B14 Rupaas
farsh depesits 30,850,512 10,503, 150 16,228,012 4019350
i 2,855,425 - -
25,282 15 l -
38,740,800 16,220,012 4,019,350
2043
[jarah, daprsis 40,787 L8 3,007 B0 13,670,850 24,119,480
Accryd and other Eahliles 3NETH 5,701,384 - -
Unclalmed prodt dislributica | 22 B | &2, 706 604| - -

25,825,323 28.410,500 - N

——1_——
— =

Tha Modaraba ta nol #3pose fo any Inberest rate risk agalngl it finarcial labilites.

287 Crodit risk apd concemration of credht rak

Credlt risk is $he risk that one party o & fnancisl ingtrament wil T2l Lo dgcharge an ohligatlon and cauta
the other party I incur & financlsl loes. Tha Modaraba cotrol cradit fek by monttoring cradit exposurs,
IImilng transsdlons wih soeciic countsr parlias and coninuatly Asse<sing tha credit worlhinass of comntar
parties.

v Modamba Is exposed 16 cradil rizk from (s Ninancing ectivies {morabatia and musharka finances,
diminlshing mushariks, jah rental recaivabias), depoaita with bank and Srancial (nettutions and other
raceivablen.
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The Modaraba has adogried a pollcy of only deating whh crediwarthy counderparies and chieining sufficlent
oolularal, whars apncequiate, 23 2 means of mifigaing the sk of Frnancial ss from detauls, This nfomatian
B supplied by Indapandeni raking sgancies whern avatkable and,  nol avallabie, e Modamaba uses othar
pubtdicly avaltable Nhanclal Informalion and fs own trading recoms to rate s MEJCr customars. The
Modargba's exposura and the credil mtings of s counlbspares ane continucusly monitorad end the
aggregale value of Fansacions conshuded iz apread amonget approved oowtarpanies, Cradlt axpeaure
I controlied by counlarparty Imiks Inat s revewsd and appreved by the risk management commitioe,

Lt risk from belances with banks and financial Institulions |5 managed by finance dapartment in
accordanca with the Modarabe’s pollcy. Invasimanla of aurplus fmds are mada only with approved
Courtarpanies and within credil knfls 2ssignad b wsch counterparty. Courerparty crad lirnils are approwved
Ly the Bioamd of Oireciors. he Emits are sel to minimse e concentration of fisks and terefors Mitiggests
trancial ks through polential countamparty Failure,

The Modaraba's meximurm exposurs to credi risk ralated ko resivabie at June 30, 2014 and Juna 30,
212 |3 tha carrying amounts of Tolkwing Anandal agsets,

June 30, Juna 30,
204 2013
Rupeos Rupsasz
Balanims wilh banks 190,138,220 224406 154
Musharika, moratiaha and other Enance - 24,575.8M
Daminkhing musharikg 87,324 512 62536 1190
{jerah rentals nwcatvabls 1,669,352 734 008
Recalvabla againgt sale of shores - nat 5,608,353 -
fubvancas and olfier recoivables 1788075 18,790, 186
AHE, 3685 33,58% 149
The anafysiz below surmmarises the quality rating of the major Banks in which the Modaraba deaks.
Juna 30, June 30,
205 2013
Blanky Shod Term  Long Tarm Ruptrss Fupagz
Hank|gtam| Pakistan Linsted Al A - 137 444
Bur] 8ank Limiked A1 A 2,707 850 TT.401488
Faysal Bank Limibed At+ AA - 2,250,165
HBL islamic Banking Llmited Ale AA 165,032 785 137,357,663
Alled Bank, Limied Al Al - 2,338, Ba
Swnnimit Bank Limiled A A - 3,397 2115
Abarpks Bank (Pakizian) Limisd Al A 1,488,528 1,484 538

Pasl duw bt nct Impalted fancings ars these for which conrasiusl profit or principal payments am
patl due, bul the Modermba betieves that imparment is not Apprepriate on 1he basie of the |ewel of
sacurityfcollaleral available 1o the Modaraka,

An englysls af thé fnenclal aseats (hat an incirddually Impained a5 per the acountng policy is as
wndern
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Az at Juna 30, 20114

OAEM  Subsimrclird Droubiful Lowe Total
....... Rupsis._......
I|arah mnlal mcetaiis - - - 23,504,027 25,004 007
Musharika, marabahe
and othies Anancs - - - 350605558 356,005,568
As at June 20, 2013
GAEM  Substanderd Doubtful Loss Tatal
. RN TIT." N .
|jzreh ranial recalvabie - - gax501 22275010 23415511
Mughaaiia, morabahs
and olhes finence - C - - MG BTEEAE 348,876,532

Tedal Irnpairmet agalnst thess azeets & al June 30, 2014 i Bg. 380,50 milllon {2013 As. 360.85 milon)

The Modaraba marages credi risk Bnd it concantrelion Ihrough diversification of acthdties to avoad uridus
conpentrallon of risks with individuals, prouipes or specific Indualry EAgmEnis.

Datall of the (ndusiriat sactor analysls of Jarah {Sost), mosabake, muzharka and diminishing musharika
nortfollo foriginal prndipal) are ag under.

04 2013
Sectar Ruptes R Rupsai hage
Tecrtibe waeving 116,104 851 1B.IES% 115,104 551 18.855%
Teertda Compogita 58,561,761 9.088% 58,961,751 1.523%
Tobado B5, 804,471 10.525% 85,804 671 107060
Fuol and enemy 253,000 0.521% 1,353,000 1087
Auto andd aled andg. 8,600,553 1.308% £.600 565 14H4%
Cablos and elaciieal goods. 307,000 A% 4,197 G0 0 BEEY
Traneport and comtinication 181,815,603 20.005% 155,422 E5D 25 405%
Congtuction B,139,50% 1.300% B, 130,805 1.354%
Leathver o LEnnetias 415,354 0065 15364 QLGBE%
Food and alied indesirss 38047 308 G.125% AT G.203%

Mescellprwedis 1“%%3‘! 250006 145,780,731 23.2A5%
05, 1 -MB, 0P

— e ——

2.7 Market risk

Market Tisk ke the risk that the valus of tha financal Ingtnumant may fuciuste as & resull of
mamaai1nﬂtathrhmstmtesmmnmuhatpﬁoeuuahdwhmmafmslsm
or Iha lnstrument, chanpe in markel sanlmants, gpecudsilye pothvites, supply aivd Jemand of
socumities and |kquldity in: the market, Al such acllyities an canied aul with ba approval of the
Boand. Tha Modaratba |5 exposad ks inferest rate and cumency riBks.

2B.3.1 Eqity pricn riak

Tha Modaraba's mvestmant [n Gstad squity securities are cusceplible 1o mearkat price rsk
prising from uncertalntias about fulure values af Ihe inveslant securitas. The Modareba
manages e aquity price dzk through diversifgation and placing mils on Indhidusl and ksl
aquily [natruments. Reaports on the squity pariflic are gubmilted to ths Modambia's ganiod
managemanl of a mgular basks. The Modaraba's rvestment Gommites nalews aril Appres
2l woulty invesime dacislongs.
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Tha cauryineg amount of invastnisnt o ag fiollows:

Juna 30, Jura 30,
24 213
Rupean Rupergs
in lmked securiles camied of f2ir value through pralit of loss 75,788,608 45 618,276
Ir: undisted sacurity availalie for sele - 8318075 0,550,797
In mutual s avedoble for sale 4,870,302 -

—
— e

Sanahivity lnlly:;i‘s

The Labla bebrw surmmarzes the impact of Increasaldacraass n marksl value of ivesiments
on the Mudamd:a's profll after 2 and on equlty. The analyele ks based an the sssumption that
the markel price had inreased/dacreasad by 5% wilh all oihar variaties hald conslant and
alt Modaraba's ecquity ingtruments movad o0 perfect cormetation wilh he markal

Index ' Impact on profit witer tax and squity
2014 2013
Rugstras Ru
Incracge In market vakes - 5% 3,080,432 Z,!lgl::id
Drcranae in market vebus - 5% [3.582.432) [2,280.914)
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28,4 Ealr value of finapeisl Innbrumsnts

Falr valos Is The amnournl for which an assel coukd b axchangad, or B labilty sattied. batwean
fnowiadgeskie, wikieg parEsd in an m‘shngﬂiﬂ‘ansaﬂumTHBmmﬁnumlmufmﬂwm
aspets ang Anancial Rabilibes approximate thekr falr values. “fha falr valuas of thage Anenclad
agzalsilabliles cannat b reasonably aelifnaled due to abgence of markal for such
appabehabilies.

28.4.1 Falr valus hisrnrchy

The fabla balow analyges fnanciel ngtruments candad at folr vk, by valhumation mathad: Tha
diffarem lavals havs been defmed 2e folows:

Lovel 1:qucted prices tunadjusted) in acive markets for idsntical assets of liabiities

Lavel Z:inputs olhar then ¢uoted pricas Inciuded within Lewvel 1 that are obsarvatde far the
aseet or Rabdlty, elther diractty (L&, 83 pricas) or indimctly §.e. dedved from prices).

mni&jnmmhrmamﬂuHNWMammuﬁadmm it ok (LmobeeTvati
|rpds].
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Lavid 1 Lawsd 2 Lawal 3 Total
...... Rupogs........ '
Financlal axaety st FYTPL
Camted compeniag 79, TG, 530 . . 79,788 530
Avallable-for-gale Ananclal sxeets
Lighed wnting & 870, M2 - - 4870, 502
Lirdistad anlitios . - BMENTE £18.075
28.% Financtal Inatrumant by culwgory
Am Bt Jons 30, 2044
Loanawd  Assats at falr Avalable . Toml
recaloadies  valw tirough for sals
prii & loas
PR Rupees.........
ASSETS
Cesh and bank balonces 130, 144815 - - 180, 144 619
Inveslments 1,008 024 TOTEE. 835 14,188,377 5012837
Mushvrks, morebahn and other finance - - - .
LHiminkshing mushanka 7.3 A12 - . BT, 24,312
Narmh reatls recalvatds - 1568 202 - - 15640, 362
mmmﬁmmmm-m 6,558,392 €,608, 363
rees othar recelvabh: 1 074 - - 1, 7AB.0
EET TOEEE 141837 25050t
LIABE.MES
I|eueh doposis 30 850412 . - 30,580,512
Acvrued and ether Rahl|Rigg L858 475 - - 2855425
Urselalmud pirfil cRsirbutinn — SRS - . 25202315
G808, 752 - . 55,080,252
%
. An at Juns 30, 2013
Loan sl AEnois it [air Avalable Tedml
recelvableg  value through for sala
prolt & loxs
1]
ASIETS
Cach und bank balances 224510535 - - 24519535
imvakdimerts FARZAM 45618278 BE63.797 £2,364, 505
Mhsharks, morababa and other fnance o 7 X0 - - 24,576,601
Dimintshing mushamks 63,536,110 - - 63,036,170
[jarah rentols recalvabie 754,008 - i - T34,008
Advanins, prpaymeants and 19,760,785 10,790,186
athes mcahabing 068 152 - - 3,088,192
Long bwrn deposits H3EISMA 300,947 287
='=——"'__'-—____——'—,—_,——_____
LIABHITIES
tarah daposits 40,707 060 - . 40,797 980
Accruad and ot labbies A11572 - - 3. 116.1
- - 22, 703 B

Unciaimad pmflq:ll!m'buﬂm b3 %%




Flrst Prudential Modaraba

29, CAPMTAL RISK MANAGEMENT

Tha Modaraba manages |5 capilal to ernaura Whal it will be able #o conbnue o & golng concsen white
maximizing Lha retam ta slaketwikiars Ihiough the optimication of Ihe debt and aquity balance. Ag at
hlanne shoat date Mpdaraba de nat have arry expagun in shor term and kg tanm bamowdng and K hex
sufficiant surplus funds to manage the affairs af the Modaraba effectively, Furlher Modaraba has yory
poeeRtive carrent ratio of 5.68 (2013 ¥.63:1)

Conslstenty with others In the Industry, e Modaraba monilors caplial on the bask of he detrt-te-adusted
coplial ratio. This ratic is caleutated as net dabt divided by adjusted @apllal, During Lhe currenl yaar, the
Madaraba's stralagy, unchenged from Bst year, was 1o mednkan the dabtdo-adjuatsd caphal retid kb 2er.

30, SEGMENT INFOCRMATION

s per IFRE B, opergling segments are reported In a manner congistent with (he intemal repoing uzed
by L citel duclslon-maker. The Board of Dirsdors af the Management Company has been idontified oz
\he chinf deciskon-naker, who ks rezpansible for aliocatng resourcas ond Assessing parfommance of the
operating sagments.

The Chiaf Executive CHficer 5 responsibls i be Modaraba's entins product and consldens the buginass

o have a aingle operating segmant. The Modaraba's asset alocation decisions are baged on 2 ginpgla
oibagrated invasiment slralegy and the Magerabs's perormance is avaluated on an overall basks,

Tha Internal reporting provided 1o tha Board of Diraclors of the Managemanl company for the Mogaraba's
2egots, Fabilitlea and parformancs |5 prpared on & coslsiont basks with the measurement shd recopnitien
princiyles of approved accounting starvdards a3 applicable in Pakislan,

The Modaraba k& demicied in Paklstan. Al of the Modaraba's income |g from investmants in emilllas
incorpomalad in Fekizlan,

31, SUBRSEQUENT EVENT

Since the managemenl of Modaraba was mplaced by # Gour Ordar as fully eqeined In nok: 1.1 belora
tha fingncial statements wers aulhorsed for issue, thase finantial statomants have basn adlugied
appropriataly for subgequent events as dizdased [nonota 6, 7, 9, 10, 12, 14, 15, 16, 20 and 22 1z bt
fnancial statamants.

a2, DATE OF AUTHORISATION OF IEEUE

These Fnancal statemants hag besn authoricad (o issus on Apd 24, 2015 by the Board of Cirectors of
tha KASE st (Privals) Limited

3. GENEARL

Figuiras hansg B mundad oF ko the nearesl Rupes,

L For KASB Invast [Private) Limited
' {Management Company)
- ’ 5 P L - Pt
CHIEF EXECUTIVE DIRECTOR DIRECTOR

=)
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CATEGORIES OF CERTIFICATES HOLDING AS ON 30-06-2014

NO OF NO OF
CERTIFICATE CERTIFICATEE PERGCEHTAGE
HOLDER
ASSOCIATED COMPANIES UNDERTAKING AND

RELATED PARTIES S — —
WT AND ICP e 49,068 0.06

NATICNAL BANK OF PAKISTAN TRUSTEE WING 6.155

INVESTMENT CORPORATION OF PAKISTAN 42,900
DIRECTORS, C.E.O THEIR SPOUSE — — .

AND MNOR CHILDREN

SPOUSE —— — —
EXECUTIVES. — — -
PUBLIC SECTOR COMPANIES AND CORPORATIONS. 1 1,929,159 2.21

STATE LIFE INSLIRANGE CORPORATION OF PAKISTAN LTD. 1,929,759

AANKS, DEVELOPMENT FINANCIAL MSTITUTIONE, 20 2,357,088 278
HON BANKNG FINANCIAL INSTITUTIGNS, INSURANCE :
COMPANIES, MODARABAS AHD MUTUAL FUNDS

HABIE BANE LIMTED .7
THE BANK OF PURIAR 2974
HABE BAHK LTD. LSE BRANCH B4g
NATIHAL DEVELDPMENT FIMANGE CORPORATION 10,625
CRESCEMT MVESTMENT BAMK LTD. 100
FIDELITY INVESTMENT BANK LTD. . 8428
FARAMOUMNT IMVESTMENT BAMK LTD. 1538
FULF INSLRANCE COMPANY LTD. 13,653
DELTA INSURANCE COMPANY LTD, 164
HATHOHAL INSURANCE COMPANY LTD. Z2.275.232
FIRST INTER FURD MODBRARA 1122
NI CAR MODARARA 136
MOLSTRIAL CAPITAL MODARABA 100
FIRST MEHRAN MODARARA, 7.5
GENERAL MODARABA 3,306
HODARABA AL M) | a7
FIRST PROVIDEMCEMODARAS A, £48
FIRST HAWER] MODRRARA 3,000
FIRST ECUITY MODARMAES 16,484
PRUDENTIAL DISCOUNT & GUARANTEE HOUSE LIMITED 9,000
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CATEGORIES OF CERTIFICATES HOLDING AS ON 30-06-2014

NQ OF HG OF
CERTIFICATE CERTIFICATES FERCENTAGE
HOLDER
SHAREHOLEDING TEM PERCENT DR MCREVOTING 3 34,050,763 40.07
INTEREST [N THE LISTED COMPANEES,
PRUDENTIAL CAPITAL MANAGEMENT LTD. 10,521,205
RASHIDULLAH YACOQE 12,629,122
FASHTCOON RASHIDULLAH 11,800,238
INDRIGUAL 19,781 42,197 453 4318
OTHER CORPORATE SHAREHOLDERS €0 5,734, 750 6.58
o857 87,217,880 100.00
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PATTERN OF SHARE HOLDING AS AT 30.- 06 - 2014

HUMBER OF
SHARE
HALDERS
BN

2,375
7 Bdd
2228
1,508
225
196
79
40

1
14

"

14
1%

.a...-_s.n...-_”q.._ap...um.nuu-.»-nuﬂ-bhr.hhmm-lw

SHARE HOLDINGS
1 - 10
1M - 5D
561 . 1000
1004 . 5000
500 - 10600
20001 - 15000
15001 - 20000
20001 . 25000
2500t . 30000
36004 . 35000
35001 - 40000
000 - 45000
45061 - 50000
50001 - 55000
5561 - BOGOD
BOD01 . BS00D
5001 - 70000
70001 . 75000
75001 . BO00D
BE001 . 50000
20001 - 55000
85601 . 160000
100001 . 105000
105007 - 110000
110001 - 115000
120001 . 125000
135001 . 140000
140001 . 145000
1450601 - 150000
150001 . 156000
165001 . 160000
176001 . 180000
180007 . 185000
195001 - 200000
200001 - 205000
210001 . 215000
220001 . 226000
225001 . 230000
25001 . 240000
24500+ - 250000
255001 - ZB0000
300001 . 305000
316001 . 320000

TOTAL
EHARES

HELD

185,734
536,034
1.711,063
4,001,055
2,631,258
1,256,059
1,305 478
1,133,545
33r.0s
£10,530
672,452
554,221
G2e.616
472 540
405,353
A 248
133,262
266 70
393 881
353,724
B4, 140
BRT.000
309,502
110,008
10,660
38E.071
£18,099
142 744
5 000
05,124
160,000
TO3.00m1
180200
109 500
4019, 0K
211,188
223073
22T 823
238,009
2406 000
25T 27S
303,481
37280
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PATTERN OF SHARE HOLDING AS AT 30-06-2014

HUMBER. CF H HOS TOTAL
SHARE SHARES
HOLDERS HELD
1 32000 - 2000 325,000
1 oy - A3500T 331,500
1 350004 - 355000 333,521
1 400001 - 405000 405,000
1 4TE0M - AA0000 477 832
1 495001 . S00000 00,000
1 Bas001 . A0} a00,000
1 BI50 - TO0M00 700,000
1 1786001 - 1765000 1,762,562
1 18051 - 1810000 1,808,500
1 1525001 - 1935000 1,828,159
1 20800 - 2085000 2082738
i 25150 - 2420000 2,2TH.252
1 3240001 - 3318008 3,313,343
1 4220001 . 4228000 4,220,500
1 431501 - 4220000 4,320,004
1 5995001 - GOOOC00 6.000.000
1 L L - DTZ0000 8,718,608
1 10520001 . 10526000 10,521,205
1 10835601 - 10840000 0,838,740
10,887 ar.217 560
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NOTICE OF THE ANNUAL REVIEW MEETING

Nollce is hereby given that tha 157 Annual Review Mealing of tha Certificata Halders of Firgl
Frudential Medaraba 1o be held on Thursday, May 28, 2015 at 3:30 p.m. at Instilete of
Charteresd Accountants of Paklstan, Near Teen Tatwar, Clifton, Karachi I review the performance
of the Firgt Prudential Modaraba for the year ended June 30, 2014 in terms of clause 20 of
tha Prudential Regulation for Modarmbs issued vide Circular Mo, 52000 by Registrar Modaraba,

By Order of the Board
Place: Karachi, Aftab Afrez Mahmoodl
Data; April 24, 2015 Company Secretary

1. The Modaraba Cerlificatles transfer Book shall remain close from May 22, 2015
to May 28, 2015 [both days incluslva) o datenvine the name of certificate halders
eligible to attend the Annual Review Mesting. Transfer received in order at the
Registrar Office of Ihe Modaraba (Whose address is glven below) upta the close
of business houts on May 21, 2015 wil be trealed in time,

2. Tha cettificate holders are advised 1 nolify the Reqistrar of First Prudentlal
Modaraba of any change in their addresses 1o enszura gromet delivery of mails,
Further any Certiicate for transher st should he lodged with the Regisirar, Shares
& Corporale Servicas (Pvt.} Limited, Meharsans Eslate, Talpur Rosd, Hear NBP
Head Offica Karachi.

3. Aceounts Holders holding book eniry sscwities of the First Prudantisl Madaraba
in Central Depasitary Company of Pakistan Limited, wha wish to attend the Annual
Review Mesting are requested 1o bring original Computarized Mational Idantity
Card for Idenlification purpose and wilin additions, have ta follow tha guidelines
a% lakd down In Clrodar Mo, 1 of 2000 dated January 26, 2000 of the Securities &
Exchangs Commission of Pakistan.
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