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PAKISTAN GUM & CHEMICALS LIMITED

On behalf of the Board of Directors, I am pleased to present the
unaudited condensed financial statement for the first quarter ended
March 31, 2017 of the Company.

Overheads cost have remained under control during the period.

Pre-tax loss during the period is Rs. 7.292 million compared with a loss
of Rs. 17.858 million in the corresponding period per March 31, 2016,
59% reduction in loss.

After tax loss is Rs. 8.774 million compared with a loss of Rs. 18.682
million in the corresponding period per March 31, 2016, 53% reduction
in loss.

We expect volatility in the future period due to volatility in the guar seed
prices. The management is watching the current seed price situation and
cautiously purchasing the seed without exposing the Company to high
risk.

We would like to thank the employees for their hard work under very
trying conditions. We also owe a debt of gratitude to the Board Members
for their wise counsel and continued support.

Karachi:April 25, 2017

Business Review

Future Outlook

Acknowledgement

By order of the Board

Sajid Iqbal Hussain Mohammad Moonis
Chief Executive Chairman

Net sales during the period were Rs.148 million compared to Rs.95
million during the corresponding period per March 31, 2016, an increase
of 56%. Guar seed price has shown a sharp upward trend in the last part
of Q1 2017 and is still maintaining the same trend, as a result the buyers
are watching the situation consciously.

DIRECTORS' REPORT
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Note March 31,
2017

December 31,
2016

-------Rs. ‘000------

INTERIM CONDENSED BALANCE SHEET
AS AT MARCH 31, 2017

(Audited)(Un-audited)

The annexed notes 1 to 15 form an integral part of these interim condensed financial
statements.

PAKISTAN GUM & CHEMICALS LIMITED

ASSETS

NON-CURRENT ASSETS

CURRENT ASSETS

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

NON-CURRENT LIABILITIES

CURRENT LIABILITIES

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

Property, plant and equipment

Long-term security deposits

Stores and spares

Stock-in-trade

Trade debts

Loans and advances

Short-term prepayments

Other receivables

Taxation-net

Cash and bank balances

Share capital

Authorised

10,000,000 (2016: 10,000,000) ordinary shares

of Rs.10/- each

Issued, subscribed and paid-up capital

Reserves

Trade and other payables

Short-term Investment

Deferred taxation

Short term borrowings

Chairman Chief Executive

Mohammad Moonis Sajid Iqbal Hussain

3

4

5

6

7

8

108,949

878

109,827

5,002

145,478

60,762

2,548

1,326

5,225

85,361

34,842

61,897

402,441

512,268

100,000

42,486

297,473

339,959

2,123

120,186

50,000

170,186

512,268

111,975

878

112,853

5,007

111,899

33,763

1,753

665

4,896

90,376

33,664

43,861

325,884

438,737

100,000

42,486

306,248

348,734

2,123

87,880

-

87,880

438,737



----- (Rupees in '000) -----

INTERIM CONDENSED PROFIT AND LOSS ACCOUNT
FOR THE 1st QUARTER ENDED MARCH 31, 2017

( UN-AUDITED )

March
31, 2016

March
31, 2017

PAKISTAN GUM & CHEMICALS LIMITED

The annexed notes 1 to 15 form an integral part of these interim condensed financial
statements.

Note

SALES - NET

GROSS PROFIT / (LOSS)

(LOSS) BEFORE TAXATION

FOR THE PERIOD

PER SHARE - (Basic & Diluted)

Cost of sales

Shipping expenses

Administrative expenses

Other charges

Finance cost

Other income

Taxation

(LOSS)

(LOSS)

9

10

11

12

148,194

(136,974)

11,220

(5,395)

(14,289)

-

(378)

1,550

(18,512)

(7,292)

(1,483)

(8,775)

(Rs.2.07)

94,964

(98,812)

(3,848)

(4,241)

(11,520)

-

(306)

2,057

(14,010)

(17,858)

(824)

(18,682)

(Rs. 4.40)

Chairman Chief Executive

Mohammad Moonis Sajid Iqbal Hussain



----- (Rupees in '000) -----

March
31, 2016

March
31, 2017

INTERIM CONDENSED STATEMENT OF
COMPREHENSIVE INCOME/(LOSS)

FOR THE 1st QUARTER ENDED MARCH 31, 2017
(UN-AUDITED)

(Loss) for the period

Total comprehensive (loss) for the period

Other comprehensive income/(loss) for the period

(8,775)

-

(8,775)

(18,682)

18,682)

-

(

PAKISTAN GUM & CHEMICALS LIMITED

The annexed notes 1 to 15 form an integral part of these interim condensed financial
statements.

Chairman Chief Executive

Mohammad Moonis Sajid Iqbal Hussain



-------Rs. ‘000------

INTERIM CONDENSED CASH FLOW STATEMENT
FOR THE ENDED MARCH 31, 2017

( UN-AUDITED )
1st QUARTER

March
31, 2016

March
31, 2017

PAKISTAN GUM & CHEMICALS LIMITED

The annexed notes 1 to 15 form an integral part of these interim condensed financial
statements.

Chairman Chief Executive

Mohammad Moonis Sajid Iqbal Hussain

CASH FLOWS FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Net increase in cash and cash equivalents

Cash and cash equivalents at the end of the period

Cash generated from operations 13

Income tax paid

Bonus paid

Compensated absences paid

Net cash (used in)/generated from operating activities

Capital expenditure incurred

Sale proceeds from disposal of operating fixed assets

Interest income received

Net cash (used in)/generated from investing activities

Financing costs paid

Short term borrowings

Cash and cash equivalents at the beginning of the period

(32,317)

(2,661)

-

(221)

(35,199)

(3,205)

346

1,472

(1,387)

(378)

50,000

49,622

13,036

128,861

141,897

9,216

(2,104)

-

(153)

6,959

-

2,025

1,852

3,877

(306)

-

(306)

10,530

127,822

138,352

Note



Share
capital

--------------- (Rupees in '000) ----------------

General
reserve

Accumu-
lated (loss) Total

INTERIM CONDENSED STATEMENT OF
CHANGES IN EQUITY

FOR THE ENDED MARCH 31, 2017
( UN-AUDITED )

1st QUARTER

Capital
reserve

PAKISTAN GUM & CHEMICALS LIMITED

The annexed notes 1 to 15 form an integral part of these interim condensed financial
statements.

Revenue Reserves

Balance as at January 01, 2016

Balance as at March 31, 2016

Balance as at January 01, 2017

Balance as at March 31, 2017

Net (loss) for the
1 Quarter ended March 31, 2017

st

Net (loss) for the 1 Quarter ended
March 31, 2016

st

42,486

-

42,486

42,486

-

42,486

17,553

-

17,553

17,553

-

17,553

462,839

-

462,839

462,839

-

462,839

(80,090)

(18,682)

(98,772)

(174,144)

(8,775)

(182,919)

442,788

(18,682)

424,106

348,734

(8,775)

339,959

Chairman Chief Executive

Mohammad Moonis Sajid Iqbal Hussain



1. THE COMPANYAND ITS OPERATIONS

2.

The

These

Company was incorporated in Pakistan as a public company limited by shares in
1982 under the Companies Act, 1913 (now the Companies Ordinance, 1984). The
shares of the Company are quoted on the Pakistan Stock Exchange. Its main
business activity is production and sale of guar gum and its allied products.

The registered office and factory of the Company is situated at B-19/A, Irshad Qadri
Road, S.I.T.E., Karachi.

interim condensed financial information are un-audited and are being
submitted to the shareholders as required under section 245 of the Companies
Ordinance, 1984 and have been prepared with the requirements of the International
Accounting Standard (IFAS) 34 “Interim Financial Reporting”, as applicable in
Pakistan. These interim condensed financial information should be read in
conjunction with the published financial statements of the company for the year ended
December 31, 2016.

BASIS OF PREPARATION

PAKISTAN GUM & CHEMICALS LIMITED

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
FOR THE 1 QUARTER ENDED MARCH 31, 2017

(UN-AUDITED)

ST

3. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets

Capital work-in-progress

4. STOCK-IN-TRADE

Raw material

Packaging material

Finished and semi finished goods

5. TRADE DEBTS

6. SHORT TERM INVESTMENTS

Note March 31,
2017

December 31,
2016

-------Rs. ‘000------
(Audited)(Un-audited)

105,762

3,187

108,949

105,950

6,025

111,975

Secured against letter of credit

Unsecured

Unsecured

Provision against doubtful debts

Considered good

Considered doubtful

61,129

2,148

82,201

145,478

52,020

2,368

57,511

111,899

56,276

4,486

60,762

172

(172)

-

60,762

33,085

678

33,763

172

(172)

-

33,763

85,361 90,376Term Deposit Receipts

Held to maturity



PAKISTAN GUM & CHEMICALS LIMITED

March 31,
2017

December 31,
2016

-------Rs. ‘000------
(Audited)(Un-audited)

7. TRADE AND OTHER PAYABLES

Creditors

Accrued liabilities

Compensated absences

Employees Pension Fund

Employees Gratuity Fund

Provision against Bonus

Accrual for contractual workers benefits

Advances received from customers

Workers' Welfare Fund

Withholding tax deducted at source

Unclaimed dividends

Employees' car and motorcycle schemes

75,855

14,007

4,430

-

-

6,000

3,546

1,704

12,098

457

1,506

583

120,186

39,086

11,960

4,200

2,319

6,085

4,800

4,000

532

12,098

383

1,506

911

87,880

8. CONTINGENCIES AND COMMITMENTS

The status of contingencies as at March 31, 2017 remains at the same level

as reported in the financial statements for the year ended December 31, 2016.

Contingencies

Commitment

Commitment for capital expenditure is Rs.0.323 million

(December 31, 2016 : Rs.0.635 million).

----- (Rupees in '000) -----
----- (Un-Audited) -----

March
31, 2016

March
31, 2017

9. NET SALES

Gross sales

Discounts

Local

Export

Sales Tax

Sales commission

43,509

110,401

153,910

(4,613)

(882)

(221)

(5,716)

148,194

18,723

78,360

97,083

(1,649)

(445)

(25)

(2,119)

94,964



PAKISTAN GUM & CHEMICALS LIMITED

----- (Rupees in '000) -----
----- (Un-Audited) -----

March
31, 2016

March
31, 2017

10. COST OF SALES

11. ADMINISTRATIVE EXPENSES

Raw material consumed

Packing material consumed

Opening stock
Purchases

Closing stock

Opening stock
Purchases

Closing stock

Manufacturing overheads

Cost of goods manufactured

Salaries, wages and benefits
Stores and spares consumed
Provision against slow moving stores and spares
Utilities
Depreciation
Repairs and maintenance
Handling charges
Rent, rates and taxes
Insurance
Travelling and conveyance
Laboratory Expenses
Research and development
Communication
Others

Opening stock of finished goods

Closing stock

52,020
125,241
177,261
(61,129)
116,132

2,368
4,077
6,445

(2,148)
4,297

120,429

2,917

21,613
2,369

536
1,565

107
251
393

34
161

38
65

41,235
161,664

57,511
219,175
(82,201)
136,974

11,164

22

-
74,690
74,690
(4,312)
70,378

2,320
3,188
5,508

(2,102)
3,406

73,784

915
276

14,331
2,983

448
1,004

27
228
477
116
50
43
21

31,075
104,859
140,028
244,887

(146,075)
98,812

10,156

Salaries, wages and benefits

Utilities

Sales promotion

Travelling & Conveyance

Depreciation

Communication

Security & Services

Repair & maintenance

Insurance

Printing & stationery

Auditors remuneration

Subscription

Legal & professional charges

Entertainment

Rent, rates and taxes

Advertisement

Others

8,321

1,180

83

2,187

684

140

242

110

66

98

194

242

488

130

27

37

60

14,289

8,464

-

-

459

779

333

247

134

61

83

139

231

274

105

195

-

16

11,520



PAKISTAN GUM & CHEMICALS LIMITED

14. TRANSACTIONS WITH RELATED PARTIES

The related parties of the Company comprise of parent company, associates,
retirement funds, directors and key management personnel of the Company.
Material transactions with related parties are given below:

12. (LOSS) PER SHARE - Basic and diluted

13. CASH GENERATED FROM OPERATIONS

Net (Loss) for the period

Weighted average number of ordinary shares
outstanding during the period

(loss) per share - basic and diluted

(8,775)

4,248,552

(Rs.2.07)

(18,682)

4,248,552

(Rs.4.40)

There is no dilutive effect on the basics loss per share of the Company,
which is based on:

... Number of shares ....

(Loss) before tax

Depreciation
Finance cost
Provision for compensated absences
Provision for bonus
Provision for slow moving stores and spares
Provision for SESSI & EOBI
Loss/(gain) on disposal of fixed assets
Interest income

Operating loss before working capital changes

Working capital changes

Adjustments for non-cash items

(7,292)

3,054
378
450

1,200
22

190
-

(1,472)
3,822

(3,470)

(28,847)
(32,317)

(17,858)

6,851
306
600
900

6,475
217
(22)

(1,852)
13,475
(4,383)

13,599
9,216

----- (Rupees in '000) -----
----- (Un-Audited) -----

----- (Rupees in '000) -----
----- (Un-Audited) -----

March
31, 2016

March
31, 2016

March
31, 2017

March
31, 2017

833
573
319

356

436
760
318

361

-- (Rupees in '000) –

March
31, 2016

March
31, 2017

All the above transactions are at arm's length using admissible valuation method.

Commission paid to associated companies
Sale of goods to associated company
Freight Forwarding & Transportation paid to associated company

Contribution to staff retirement funds

15. DATE OF AUTHORIZATION FOR ISSUE

These financial information were approved by the Board of Directors of the Company
in its meeting held on April 25, 2017.

Chairman Chief Executive

Mohammad Moonis Sajid Iqbal Hussain


