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VISION STATEMENT

We aim to offer high quality varn both in Pakistan and abroad by
continuously improving our products quality by keeping the most
technologically advanced production machinery.

MISSION STATEMENT

We strive to achieve market leadership through technological edge,
distinguished by quality and customer satisfaction, and emphasis on
employees long term welfare and ensure adequate return to
sharcholders.

We further wish to contribute to the development of the economy
and the country through harmonized endeavour.




DIRECTORS REPORT

The Directors have pleasure in presenting their Annual Report along with audited accounts of the Company
loryear ended June 30, 2014 for your consideration aud approval,

OPERATING REVIEW:

The operating results of the period under review has resulted in nat loss before taxation of Rs.353,727,963/-
with net sales of Ks.1,971,661,652/ as compared to the last vear's sale of Rs. 2,634,362.916/- which shows a
decrease of 25.15% over last year's sale.

For Yearended  For Year ended
June 30,2014 June 30,2013

Rupees Rupees
Appropriation of profit is as under:
Net Profit/ (loss) betore taxation [353,727,963) (85,706,102
Taxation: (2.807,282) 1:917
Net Profit/ (loss) for the year aller taxation (361,635,210) (107.623,182)
Unappropriated (loss) brought forward (968,730,606) (863,980,592)
Remeasurements adjustment of Post Retirement obligation (26,108,942} (9.026,824)
Net Effect of surplus on revaluation of fixed assers
Transferred to accumulated profit 10,663,893 11,899 994
Accumulated (loss) carried forward {339.8 ltl.‘:}_ﬂl} (268,730,606)
EPS (30.14) (8.97)

FINANCIAL RESULTS:

The hinancial results for the year ended June 30, 2014 have shown net loss after tax of Rs.361,635,246/-.
Gross profil percentage has been decreased from 7.34% o -9.84% as compared with the previous
corresponding period. The main reason of loss is the unavaitability of working capital which results in higher
purchase cost, The other reasons of loss includes, Lontinuous rising prices of encrgy, increasing dollar rate
and double digit general inflation which increases cost of other inputs

The comparison between spinning mills making profit and those having losses reveals that availability of
adequate working capital is the main cause for lose making spinning units, The shortage of working capital
restraint us to stock cheap collon at peak cotton season where cotton prices are at their minimum level. The
spinning mill like us with acute working capital shortage have no choice but to procure expensive cotton
throughout the year which makes a heavy dent in our protizability. Also the heavy burden of debt in form of
markup and principal payments dried uut ncarly all of our liquidity. The company during the year made
several request to its bankers for opening lines [or working capital but banks scems not reluctant o offer us
any working capital lines, This situation creates very tough time for managing our business efficiently. The
management closed the factory from May 2014 for repair & maintenance and availability of cheap colton.

During the period, UBL restructured its long term loans hy olfering deferment of markup for two and a half
years with reduced markup rate Similarly Summit bank had reduced the principal installments from Rs
S.million per quarter Lo Rs 0.5 million per month. The company is continuously engaged with its bankers for
restructuring of its habilities on much softer terms and conditions so that all overdue payments will_be
settled. RS



The auditors gave some remarks for which our Para wise reply is as follow:

(a]

(b)

I'he audilors have given their remarks on adverse financial position of the company. The company is
facing very tough liquidity problems since year 2009 due to financial crisis in whole world. The
lenders had stop financing working capita! as bricfly described above. We have tempararily closed
the factory since May 2014 for repairs and maintenance and waiting for availability of cheap cotton.
This will curtail further losses. The management is working very closely with the bankers for
restructuring of linances and very hopeiul for positive feedback. We are working on different options
diversifying our business and raised income. Till this day the company is operating with key staft
meambers and expects to in operation soon.

The auditors have given remarks an not receiving direct confirmation from same lending banks. We
already provided our auditors complete support of payments made during the period as per
restructuring agreements, The disclosure of any overdue amount is also made in the accounts.

The audilors have given their remarks on their inability to carry on impairment testing on fixed
assets. In our opinion there is no apparent evidence of impairment of our fixed assets due to
technological obsolescence. chanzes in cconomical environment or any other factor. The company
revalues its Land, Plant & Machmery and Building on regular intervals of three years. The last
vevaluation was carried out in February 21, 2012. Due (0 rising property prices, dollar rate and
inflation rate, the value of our assets will not be niaterially different from the book value.

) The auditors have given therr remarks for not making prevision for doubtful debts for two claims

against cotton suppliers, We are contesting hoth of these claims in different courts for recovery of
amount International Cotton Association acling as arbitrator who already gave its deaision in our
tavor. We are very hopeful that we will be able to recover our claim from them.

The auditors have given their remarks for selling some assets without geling pernussion from
hanks, We already hold specific permission (NOC) from all of our four charge holders for sale of
Paper plant in 2012, Therealter we expanded our paper plant capacity to generate some further
revenue from leasing. On 314 December 2013 the company sold the plant since all the charge
holders already issued NOC tor paper plant machinery in 2012.

The company sold some machinery under BMR arvangement which is a normal and ONgOINg Process,
Therefore no NOC is required from the charge holders since the amount represents only 4.27% of
total cost of Plant and machinery winch 1s not substantial. Likewise some vehicles of nominal book
value but in very had condition were also sold (v which no permission s required since it's a part of
normadl business aperations.

The auditors have given their remarks lor not doing directors uaining program as per COCG 2012, In
this regard, five oul of seven divectors are serving the company lor more than 15 years and have 14
years of education been exempt lrou s requirement. We inducted two new directors this year tor
which directors training programs will he setup in due course.

FUTURE PROSPECTS:

The directors are very actively working on different plans to work out the best possible solution and to
smoothly sail the company out of finaneal erisis and as described above.

CORPORATE SOCIAL RESPONSIBILITY;

We believe that the highest standards of corpurate behavior in our society are essential to our long-term
success. Therelore, your Company actively mzets the social responsibilities to the nation. In the field of health
the Company conducts medical camps [or =mployess on vegular basis and the cmphasis remains an the
diagnostic and preventive Care,



CORPORATE GOVERNANCE:

The Directors of the Company are aware of their responsivilities under the Code of Corporate Governance,
incorporated in the Listing Regulations of the Stock Exchance in the country under instructions from Security
& Exchange Commission of Pakistan., We are taking all the necessary steps to ensure Good Carporate
Governance in the Company as required by the Code.

As a part of the comipliance of the Code, we conlirm the following:

=8

10-

11-

The enclosed lnancial statenients, prepared by the management of the Company present fairly its
state of affairs, the resull of its aperations, cash flows and changes in equity.

Proper books of account have been maintained by the Company as required by the Companies
Ordinance, 1984,

Appropriale accounting policies have been consistently applied in preparation of [inancial
statements and accounting statements are based an reasonable and prudent judgment.

Internal Financial Reporting Standards (IFRS), ac applicable in Pakistan have been followed in
preparation of financial statements and any departure there fiom has been adequately discloseil.

The system of internal conlrol is sound in design and has been effectively implemented and
monitored.

There are no significant doubt upon the Company’s ability to continue as a guing  concern as
describe above and in Note 1.2

There has been no material departure from the best practices of corporate governance, as detailed in
the listing regulations.

Key operating and financia! data of last six years (s annexed,

During the year, six board meetings were held and the attendance by each director is given
hereunder:

B Name of Director No of Meetings Attended
~Mr. M. Wagar Monnoo | 6
Mrs. Ghazala Wagar N 6
Mr. Siraj Sadig Monnoo i 6
_Mr. Syed Ayazuddin : 6
Mr Muhammad Anwar Saigal 6
Mr. linran Monnoo 2
| Mr. Syed Ejazuddin : 3
| Mr. Syed Inamuddin i 2

There were no shares hought and sale by the Directors, CEQ, and CFO, Company secretary and their
spouses and minor children during the year except for the following:

Sale of Shares

S.No. | Seller ___!: _-_ Purchaser ] No. of Shares
Mrs. Hina Siraj Monnoo Lakhani Securities (Pvt) Ltd [___ 101,500

The pattern of sharcholding and additional information required by the Code of Corporate
Governance is annexed,




AUDITORS:

You are requested to appoint auditors for the year 2014-2015 and fix their remuneration. The present
auditors M/s. Mushtag & Co., Charted Accountants retires and offers them for re-appointment.

ACKNOWLEDGEMENT:

I'would like to place on record the Co-operation shown by our Bankers for their suppert and without their co-
operation, the present results could nol have been achieved. The loyalty and devotion of the Staff members
and the workers towards the Company is also one of the major factors for achieving the present results,

For and on behall of the Board

Karachi: 8% November, 2014 / VAU@JNNUQ:_

(Chief Executive/Directo




STATISTICAL SUMMARY OF KEY OPERATING & FINANCIAL DATE FOR LAST SIX YEARS.

(Rupees in Million]

YEAR ENDED JUNE 30, 2014 2013 2012 2011 2010 2009
OPERATING RESULTS
Sak&‘.‘il‘net . i I___fl?l Efr | 2,634.36 2.3?8.4?_ P 429825 | 2,72955 | 2,352.99
Crossprofit. (194.08) 19355 | 13930 36508 13928 (21654)
Operatingexpenses IEHtI':I-,SU 155,08 7{.1][} 9650 80.77 l B4+.94
Uperating profit - (222.80) 6297 | 7484 27376 6247
Hnance cost lBL’),‘Jj litth i 1h2. i? 193.38 "188.85 :
Profit/{Loss) befare tax (35373) (B571)  (8753) 8038 (12638) (470.22)
Faxation o 7.91 2192 2194 3735 27197 14.09
Profit /[ Loss) atter tax (361.64) (107.62) (10946)  43.03 | (15358)! (48431
FINANCIAL POSITION
Paid-up Capital 12000 12000 ;z.p 001 12000 12000 12000
.it.s‘tamed eafmr;ﬂ?f{im‘:l IIIIIIII (1.336.23)  (965.15] (815.73) | ?QI‘}.C;éj {6?'_8_9_]_ (493.3%)
Total equity - (1.216.23) '["Séé"éﬁ} (517.89)° (279.34)
Lnng term finances - 1,223.34 1,161.30 5&454“*—*
Dt.l'uled liability - 0.08 4. 54”""'“.353 .
Currentliabilities 116225  1,08639 | 1,057.60  1,538.99
Tatalassets 2,124.33 251499 | 269342 2.61673 .
I"n:en‘ | assets (Gross) 2.021.29 .':"'"ib'Sz ; 213860 | 211219 |
nrn:nmlated depreciation 176.07 54.30 qr. 72 21339 | 160.44
Fived assets (Net) 184522 195622 199550 | 192521 | 195176 1,999.99
Long termt deposits . 1 3 11 5.06 6,37 861 2159
Long Term fuvestment 4467 . «'I":.b'.«'- w467 . 44-’1
Current assets 555.36 59227  697.75 ¢ 61170 | 711331
RATIOS
Crass pu it to sales % (Fmiudmg De,lreudlmlul (7.25) 5.58 861 9.76 7.26 (662
(984) 735 611 849 510 (4.20)
(10984)  (92.65]  (Y389)  (9151) [94590).  [109.20)
Netproittosales® (794  (325)  (384) 147 3),_(1998)
]"arr.n: N(Ings) per share- |[1 R; (30.14) (4.47)) .[‘}. 12) X 3.56 80) (-1(]39]
Earning/(loss) to cquity % 29.08 1014 1258 | (1363)] 1985 9698
;'1“...1dl1ll.l expenses to netsales % 286 589 ! 3 15 ¢ 225 i 1.49 141
Return on fixed assets befora tax % (1941)  (4.39)] 417 (648)  (2351)
Ret |lr.l..\- };‘;{_t_{;;l L}'s;;:'t;i;élr' ore tax % (1665]  (3.41)] 298 (483) (16 93)
Debt equity 1 aué ‘va .......... _ I__lf_.r_‘___{_"ﬂ T 76 ar | 74.15 £65.36 _t_:a(_]_.b(m
Current ratio . 024 0.53 L. . Ubb : 0.39 134
Quick ratio 014 4] 25 1 0.16
IItlI;IIJI“T.W;“I.'...'n.r“”T”(;m%l;;d assets times 1.08 ; 351 1.18
.]'ml over to tohl assels Limes .93 Il.]"; nna 1.60 104 UJE




FORM - A
PATTERN OF HOLDING OF THE SHARES HELD BY THE
SHAREHOLDERS AS AT JUNE 30, 2014

Nu. ol h . Total
Share parehulding Shares leld
159 Halding Irom 001 to 100 8,521
112 seecline-- 101 to 500 28,915
26 ~-lp--- 501 lo 1,000 25,401
a8 ---tlo 1,001 to 5.000 196,297
15 ceelnye- 5.001 to 10,000 103,366
5 re Q- 10001 Lo 15,000 66,000
2 ---cdo- 15,001 o 20,000 40,000
2 S (1R 20001 Lo 25,000 50,000
1 do 30,001 to 35,000 33,500
2 ---do--- a5,001 10 40,000 73.500
l ! [P 40,001 o 45,000 44 000
1 du-- 45,001 to 50,000 50000
2 T I BU,0U1 to 45,000 165,000
1 el 100,001 to 105,000 102,000
1 ~esglinee- 110,001 to 115,000 112,500
1 | R 145,001 lo 150,000 150,000
1 do--- 160,001 to 165,000 163,500
1 ---glo- 295,001 o 300,000 297,000
1 ~eeflQ--- 1,150,001 ] 1,155,000 1,151,655
1 e 1875001 0] 1580000 1,878,570
1 --=ilo-- 2300001 to 2,305,000 2,300,025
1 ——-dg-= 4,960,001 to 1,965,000 4,960,250
405 a 12,000,000
Calegories No. of Shares -
Shareholders  Sharcholders Held _ Percentage
Individuals 397 11,960,720 C9967%
Finzncial Institution: 2 475 0.0010%
laint Stock Companie 3 34,550 0.29%
Other Companies 3 4.255 0.04%
405 12,000,000 100%




PATTERN OF HOLDING OF THE SHARES HELD BY TIHE

SHAREHOLDERS AS AT [UNE 30,2014

ADDITIONAL INFORMATION

SHAREHOLDER'S CATEGORY

Associated Companies, Undertakings and related parties (Name-wise),
Directors, CEO and their Spouse and Minor Childern (Name-wise)
Chairman and Chief Executive / Director

Directon
[hreelor

(1) Muhammad Wagar Monnoo
() Mrs. Ghazala Waqar
(3) Mr. Siraj Sadig Monnoo

(4) Mrs. Hina Sira) Sadiq Diveclor's Spouse
[5) Mr. Syed Avazuddin Direclo
1 Mr, Muhannuad Anwar Saigal Director

Director

Director

1 Mr, Umar llyas Shafi
(8] Mr. Syed Inamuddin

Execulives

Public Sector, Joint Stock Companics and Corporalions

(1) Trustee National Bank of Pakistan Employees Pension tund
(2) Trustee National Bank of Pakistan Employees Benevolent fund
(3) National Bank Of Pakistan

(4] Fateh Textile Mills Ltd.

(5) SNM Securities [Pvt) Ltd

(6] Fikree's (SMC-PVT) Limited

(7) Investment Corporation of Pakistan

Abandoned properties & Other Companics.
(1) Abzndoned Properties Qrganisation.

Shareholders holding 10% or more voting interest
in the Listed Companies

(1) Muhammad Wagar Monnoo.
(2) Mr. Siraj Sadig Monnoo.
(3) Murs Hina Siraj Sadig

Total Shares

Percenlage

None

1,878,570
1,151,660
2,300,025
4,960,250
5,000
5,000
2,500
2,500

None

3,918
137
25

50
33,500
1,000
450

1,878,570
2,300,045
1,960,250

None

15.65

9.60
1917
41.34
0.042
.04z
RIS
U021

Mane

0.0327

0.0011
0.0002
0.0004
0.28
0.01
0.0038

0.0017

15.65

19.17
41.34



STATEMENT OF COMPLIANCE WITI THE CODE OF CORPORATE GOVERNANCE FOR THE
PERIOD ENDED 30TH JUNE, 2014

This statement is heing presented to comply with the Code of Corporate Governance contained in
listing Regulation of the Karachi Stock Exchange (Guarantee) Ltd for the purpose of establishing a
tramework of good governance, whereby a listed company is managed in compliance with the hest
practices of corporate governance.

The Company has applied the principles contained in the Code in the tollowing manner:

1. The Board comprises seven directors including CEOQ. The Company encourages
representation of independent non-cxecutive directors and directors representing
minority interests on its Board. Al present the board includes the

}; Calegory | Names
Independent Director Mr Umar [lyas Shati
Mr M,Waqam&un;}_— |
Mr Sira) SadWonm_
I - MrM. Anwar Saigal |
| Non-Executive Directors Mrs Ghazala Waqar

| Mr Syed [namuddin
Mr Syed Ayazuddin

Executive Directors

2. The directors have confirmed that none of them is serving as a director in more than seven
listed companies, including this Campany.

3. All the resident directors of the Company are registered as taxpayers and none aof them
has defaulted in payment of any loan to a banking company, a DFI or an NBFI or,
being a member of a stock cxchange, has been declared as a defaulter by that stock
exchange,

4. A casual vacaney occurred on the Board on 315t March 2014 which was filled up by the
board on 27" June 2014.

5. The Campany has prepared a *Code of Conduct’ and ensures that apprapriate steps have
been taken to disseminate it through the company along with its supporting policies an
procedures.

6. The Management has developed a vision, mission statement, overall corporate strategy and
significant policies of the Company. A complete record of particulars of significant policies
along with the dates on which they were approved or amended has been maintained.

7. All the powers of the Board have been duly exercised and decisions on- malerial
transactions, including appointiment and determination of remuneration’ and Ternis and
conditions of employment of the CEO and other executive and non-executiﬁe directars, h"_a}.]e
been taken by the Board. | :




%

11

12.

13

14.

15.

19,

All the meetings of the Board were presided over by the Chairman and, in the absence, by a
director elected by the Besrd for this Purpose and the board met at least once in every
quarter. Written notices of the Board meetings along with the agenda and working papers
were circulated at least seven days before the meetings. The minutes of the meetings were
appropriately recorded and circulated.

The Board arranged in house orientation courses for its directors during the year to
apprise them of their duties and responsibilities and to brief them regarding amendments
in the Companies Ordinance / Corparate Laws,

The Board has approved appointment of Chief Financial Officer, Company Secretary and
Head of Internal Audit, including their remuneration and terms and conditions of
employment.

The directors’ report for this year ended June 30, 2014 has been prepared in compliance
with the requirements of the Code and it fully describes the salient matters required to be
disclosed.

The financial statements of the Company were duly endersed by CEO and acting CFO before
approval of the Board.

The divectors, CEO and exceutives do nat hold any interest in the shares of the company
other than that disclosed in the pattern of shareholding,

The Company has complied with all the corporate and financial reporting requirements of
the Code.

The Board has formed anaudit committee [t comprises of three members, chairman of
wham is independent director and two members are non executive directors of Lhe
Company.

The meetings of the audit committee were held at least once every quarter prior to
approval of interim and final results of thie Company and as required by the Code. The
terms of reference of the committee have heen framed and advised to the committee for
compliance.

The buard formed Human Resource and Remuneration Committee (HR&R). [t comprises of
three non executive direclors

The Board has set-up an effective internal audit function within the company. The staff of
Internal Audit department are suitably qualified and experienced [or the purpose and are
conversant with the policies and procedures of the company.

The statutory auditors of the Conipany have confirmed that they have been piven 2
satisiactory rating under the quality control review program of the Institute of Chartered
Accountants ol Pakistan, that they or any of the partners ol the firm, their spouses and
minor children da not hold shares of the Company and that the firm and all its partners are
in compliance with International Federation of Accountants (IFAC) guidelines on code of
elhics as adopted by Institute ol Chartered Accountants of Pakistan.



20. The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordarce with the listing regulations and the auditars
have confirmed that they have observed IFAC guidelines in this repard.

21. The "closed Period”, prior to the announcement of interim/final results and business

decisions, which may material affect the market price of the company’s securities, was
determined and intimated to directors, employees and stock exchange.

22. Material/price sensitive information has been disseminated among all the market
participants at once through stock exchanges.

23. The related party transactions have been placed before the Audit Committee and approved
by the board of directors,

24. We confirm that all ather material principles contained in the Code have been complied

with.

FOR AND BEHALF OF THE BOARD OF DIRECTORS

/

Karachi: 08% November, 2014 . WAQAR MONNOO
CHIEF EXECUTIVE



Notice of Annual General Meeting

Notice is hereby givan that an Aanual Geaeral Mecting of the membsers ol Olpmpna Spoing & Weaving Milis Limites will be
held at 10.00 am on Saturday 29 November. 2014 at the registored otlice of the company at B-3 Farzaoz Bulding st Floor
flock 7 & B, KOHS Shabved-e-Milat Boad Karacli to transact the foliowing business|

Ordinary Dusiness:
1 Tocanfirm the minutes of the kst Sxtra-Ordinary General Mueting helc on February 27, 2014

& Ta receive, comiider and adupt Auditad Accounts far the yeur ended 30th [une, 2014 together with Auditor's and Director’
Report thereon.
3 Toappoine Auditars (e the year ending 30e0 fune, 2015 and (0 i (e remuoneration,

4 Totransart any ather business as way be phicsd belore the niecting with the permission of

iy Order of the Board
Karachy 8 Noveiber, 2014 Mr Mubammad Anwar Szigal

Campany Secretary
hotes:

(1) The Register of Membirs af the Campany will remain slosed from 22 Noveniber 2014 to 29 November 2014 {borh days
nclusive)  membiers are requested to notity cange of addresies (il any)

(1) A member entitled ta attenc and vote at this meeting may appowt another member as hisher proxy to attznd and vete on
fts/her behall The instrument appointing a Froxy and the power of atteriey ar otlier authonty under which 1t 1s sigred o a
natarially certified eopy of the pawer of attorimry mist be foccded a e Avpistered Ullice of the Lampany duly stamped. signed
and witnessed nat later than 85 hers helore e nielne

i) Ceateal Depusitery Compay account lolders will further have to follow the tnder mentioned guidelines as laid down by the
Secunlies aind Bachange Commssicn of Pakistan

A For Ateending the Meeting

In ease of idividual, tie accoust holder r subisdccount dalle ahdfar the persan whose sezurinizg are in group account and

thew registration detals ave uploadled as per the Kegalation. shall, avthennizats his identicy hy showing s angoal Natiooal

Identisy Card (NIC) or original Passport at the time af attendin g the Mesting,

2 |n case af corporate cnrity, the Boired ol Divscors’ vesolution) power of attorney with specimen signature of the nominee shall
be preduced (unless o bis been poovided easher) at the time of the Meeting

B For Appointing Proxies

Lo I case of jndividuals, the account halder ar sub-accaunt ol andJar tie peran whose securities are group account and
their registeation details are upleaded as per tie ftegutasion bl submit the proxy foom as per the above requirements.

The proxy forn shall be wittessed by two peesons whose s e, adidresses and NI numbers shall be mentioned on the formi.
Artestad copies ol MG ar (e passport of the beneficial owacrs and the proxy shall be furnished with the proxy form

Thes proxy shall produce s original NIC or eriginal passpart =t the time of the Mesting

Metnirers are requested to potity alimediately changes, ifany, o their regiatered addsos s,

W Fe e B

€ o order to comply with the requirements of SECP SO 831 (1172012 dated July Z, 2012, members who hold shares in physical
form and have not y=t submittzd photscopy ol their NI e requested wosend the same to the Share Registrar of Company
Najeel & Consultanes (Private) Limited, 405 Gommegce Centie Hasrat Mahani Riad, Garachi at the sarliest COC Shareholders
are eequested to subeil i ENIC W eatly tshown bioker [ beipant/COC Investor aceount services.

D Sharehslders who holet shares o pliysical fonm are requesced to provide optian for cividend mandate o our share regstrar i
ordzr to comply wich the requirenieats of SECP Gioailar 15 0f 2012 dated [ine 05, 2012 CDC shareholders are rejnested
submic their divicesd mandave dicecy e bookes [Pacty R ACET Investor account services

1 "The Goveroneat of Pakstan threugh Finaoce Act, 2014 Fas made cerean amendments in section 150 68 the icaie Tax
Uidinance, 2001 whereby difterest rates are preser bed foe dedouetian of withiholding Gis on tie aoouns of dividend paid by the
comganies. These tax rates are as under

[
[t

H For Iitérs of wome tay retains L%
1 Foc non-filers of (neometax renierns. 15%

To enable the company to make mx dotucton an e anwunt of cash dividend & 10% instead of 159%, all the sharchadoes
whose names are not entered mro thie Ay Fan progees st [ATL) provided on the website of FHR, d2spiza the lact that they
are filors, are advise B nrke suse that thaie Barties are entered mma ATL befare the dare far payment nf the casl) civideie 1o,
[Phiechistee tor paynient o dividend must be quated | athsewise taan thele cash dividend will b deducted G155 nstead @ 105,

2 Far any query/preblemintoomation, the wyvestas may contact the conipary on phone Nembers 021 345362135 021
S2E720, ¢l mldressed fancewelympaspiasingeons and the relevant alficer Me Anwar Saigal, Ty Seciatary and
the Share Registrar M Motuninad Sarfaraz of Najeeh Consultants (Private) Limitad

1 The carporgte shareholders kaving COC accvunty are vegquied 1 have their Katianal Tas Somber [RTH) updated with their
respective participants. Whereas enrpoate physclshavels iers should send @ copy-al thewr NTN certificate ra the cempany ar
its Share Registear ie My Mobariag Sa sz of Mapeeb Consoltants (Private) Linited The Shareleldors while semling NTN or
NTN certificates, s the case may bo, muss quotic Lo sy vas e and the r respective folio numbers, ©

E o SELE vale SKO JE7 [1)/2004 dated Septencber €8, 2004 has provided an oplion tor shateiniders to receve audited firancial
slaleiments alingwith qobice af annual General meeting electrenically viraph enanl, Honce: aembers who hold shares in
pliysical form and are interested in receving rhe anuual repore and sotice of aonual gensal eeeting electronically in futgré™" -
are required 1o submit theicemail addressos and corsent Lo eléctevnie Lansmission to the share registrar of the (q,r!j'péll? e
COC shareholders are regquested o sabinit tiete pend adores ol consent directly ta theis bakor [Pnrbnpam}f-’,‘.’()}"{..’n?ésh;r -z
AECLINE S0PV ey i
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MUSHTAQ & CO.

CHARTERED ACCOUNTANTS

407, Commerce Centre, Hasret Mohani Ruad, Karachi. Tel: 126385214 Fax: 32639843
Branch Office: 501 B, City Towers, Gulbera-11, Lahare. Tel: 35788637 Fax: 35788675 tlincls, LisA
Email Address: mushtag_vonra@hotmail.com

REVIEW REPORT TO THE MEMBERS
On the Statement of Compliance with Best Practices of the Code of Corporate Governance

We have reviewed the enclosed statement of compliance with the best practices contained in the Code of
Corporate Governance (the Code) prepared by the Board of Dircctors of Olympia Spinning & Weaving Mills
Limited for the year ended June 30, 2014 to comply with the Listing Regulation No. 35 of the Karachi Stock
Exchange Limited and Lahore Stock Exchange Limited where the company is listed.

The responsibility tor compliance with the Code of Corporate Governance is that of the Board of Directors of the
company. Our responsibility is Lo review, W the extent where such campliance can be objectively verified, whether
the statement of compliance reflects the status of the company's compliance with the provisions of the Cade of
Corporate Governance and report if it does not and to highlight any non-compliance with the requirements of the
Code. A review is limiled primarily to inguiries of the company's personnel and review of various documents
prepared by the company to comply with the Code,

As part of our audit of financial statements we are required to oblain an understanding of the accounting and
internal contral systems sufficient to plan the audit and develop an effective audit approach. We are not required
to consider whether the Board’s statement on internal control covers all the risks and control or to form an
opinion on the effectiveness of such internal controls, the company’s corporate governance procedures and risks.

The Code requires the company to place before the audit committee, places before the Board of Directors for their
review and approval its related party transactions distinguishing belween transactions carried out on terms
equivalent to those that prevail in arm's length transactions and transactions which are not executed at arm's
length price recording proper justification for using such alternate pricing mechanism. We are only required and
have ensured compliance of requirement to the extent of approval of related parly transactions by the Board of
Directors upon recommendation of the audit Committee. We have not carried out any procedures to determine
whether the related party lransactions were undertaken atarm's length price ornot.

Based on our review, nothing has come to our attention which causes us to believe that the statement of
compliance does not appropriately reflecl the company's compliance, in all material respects, with the best
practices contamed in the Code as applicable to the company for the year ended June 30, 2014.

Further, we highlight below instances of non compliance with the requirements of the Code as reflected in the
paragraph reference where these are stated in the statement of Compliance:

" Paragraph ’

Description
_ Reference | R : I
] 9 Appropriate arrangement to carry oul Director training program has not been carried out as

specified in clause (xi) of CCG

Karachi: MUSHTAQ & COMPANY
Pated: ____ Chartered Accountants
Engagement Partner:
Mushtag Ahmed Vohra,
FCA
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AUDITORS' REPORT TO THE MEMBERS
We have audited the annexed balance sheet of Olympia Spinning & Weaving Mills Limited as at June 30, 2014 and
the related profit and loss account, statement of comprehensive income, cash flow statement and statement of
changes in equity together with the notes forming part thereo!, for the year then ended and we state that we have
obtained all the information and cxplanations which, to the best of our knowledge and beliefl, were necessary for

the purpose of our audil,

It is the responsibility of the company's management ta establish and waintain a system of internal control, and
prepare and present the above said statements in conformity with the approved accounting standards and the
requirements of the Companies Ordinance, 1984, Our respornsibility is to express an opinion on these statements
based on our audit

We conducted our audit in zecordance with the auditing stindards as applicable in Pakistan, These standards
require that we plan and perform the audil Lo obtain reasonable assurance about whether the abave said
statements are tree of any material misstatement. An audit includes examining on a test hasis, evidence
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the
accounting policics and significant estimates made by the management, as well as, evaluating the overall
presentation of the above said statements. We beliave that 01 audil provides a reasonable basis for our opinion
and, atter due verifications, we report that;

a) The company has ceased the production since May 21, 2014 and incurred a loss for the year ended June 30,
2014 of Rupees 361.635 million (June 30, 2013: Loss Rupees 107,623 million) and as of that date, reported
accumulated losses of Rupees 1,339.810 million (fune 30, 2013: Rupees 968.730 million]. The company's
current liabilitics exceeded its current assets by Rupecs 886.549million (June 30, 2013 Rupees 531.024
million] as of that date. These conditions along with adverse key financial ratios, company’s inability to
comply with loan agreements and pay debts on due dates, discontinuance of operation and retirement of key
employees indicate the existence of a material uncertainty which may cast significant doubt abour the
company’s ability to continue as a going concern. Further the company has not been able to obtain enough
finance to revive production. These circumstances give (1se to significant uncertainty as to the ability of the
company to continue nperalions as going concern in the foreseeable fulure and therefore, the company may
be unable to realize its assets and discharge its liabilities in the normal course of business. The financial
stalements have been prepared on going concern basis but in our judgment, management’s use of going
concern assumption in these financial statements is inappropriate.

b Long term Loan balance with the Askari Bank Ltd amounting to RS. 306.458 million, stated in note 7.2 and
balance amounting o Rs 36.980 million, stated in note 7 1 and halace with Standard Chartered amounting to
Rs.4.255 million and balance with Bank AlFalah amounting to (s.164.00 million, and short term borrowings
(note 12.1) amounting to Rs. 24.696 million with Askari Bank Ltd remains unconfivmed. Confirmation was
sent. We were also unable to satisfv ourselves as to the correctness of the reported balances by performing
other alternate auditing procedures,

¢) The company has not carried out a revaluation of property, plant and cquipment on Juna 30, 2014 under
[nternational Accounting Standartd (IAS) 16 "Property, Plant and Equipment”. In the absence of revaluation
figures, it is not possible to perlorm impairment test as suggested in the International Accounting Slandards
(1AS) 36 “Impairment of assets”. Hence impact of the same on assels, revaluation surplus and on profit and
loss account of the company cannol presently be determined.

d) (i} Claim filed against M/s Jecot for cancellation of raw material contract amounting to Rs.7.614 million, has
not been acknowledged by the party. Confirmation was sent to party, ne confirmation received. This is a
doubtiul clain as the M/s Jecot became Bankrupt. No provision for doubtful debt has been made.
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f)

o=
i

h)

{11] Claim against Mittatex amounting to Rs.5.241 million against cancellation of raw material contract has not
heen acknowledged by the party. The recovery case has been filed in the Indian High Court. Confirmation
letter was sent to party, no confirmation has been received from party. No provision for doubtful debt has
been made.

Had the provision for Doubtful Debt been made for (i) and (ii) as mentioned above, the loss for the year would
have been increased from Rs. 361.635 Million to Rs. 374.49 Million and accumulated loss would have
increased from Rs. 1,339.810 Million to Rs. 1,352.66 Million.

During the year assets amounting to Rs 49.91 million were sold without obtaining clearance from Banks with
whom they were mortgaged,

Except for the paragraph (a) to (e) and its effects on linancial statements, in our opinion, proper books of
accounts have been kept by the company as required by the Companies ardinance, 1984;

in our opinion;

i.  Exceptlorthe paragraph (a) 1o (e) and its effects on financial statements, the halance sheet and profit
and loss account together with the notes thereon have been drawn up in conformity with the
Comparies Ordinance, 1984, and are in agreement with the books of accounts and are further in
accordance with accounting policies consistently applied.

ii..  the expenditure incurred during the year was for the purpose of the company’s business; and

(i the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the company,

In our opimion and to the best of our information and according to the explanations given to us, because of the
significance of the inappropriate going concern assumption and other matters discussed in paragraph (a) to
(€], the balance sheet, profit and loss account, statement ol comprehensive income, cash flow statement and
statement of changes in equity together with the notes forming part thereof do not conform with approved
accounting standards as applicable in Pakistan, and do not give the information required by the Companies
Ordinance, 1984, in the manner so required and respectively do not give a true and fair view of the state of the
company’s affairs as at June 30, 2014 and of the loss, comprehensive loss, its cash flows and changes in equity
tor the year then ended; and

In our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980)

Karachi. MUSHTAQ & COMPANY
Dated: Chartered Accountants

Engagement Partner:
Mushtag Ahmed Vohra,
FCA



OLYMPIA SPINNING & WEAVING MILLS LIMITED

BALANCE SHEET
AS AT JUNE 30,2014

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Autharized capital

13,000,000 (2013: 13,000,000) Ordinary shares of Rs.10 each.

Issued, subscribed and paid up capital
Reserves

Surplus on revaluation of property, plant and equipment
NON CURRENT LIABILITIES

Long term financing
Liability against assets subject to finance lcase
Deferred lialilities

CURRENT LIABILITIES

Trade and other payables
Accrued Marlkup
Shart-term borrowings
Current partion of
-long term linancing
- liabilities agamst asset subject Lo linance lease

CONTINGENCIES AND COMMITMENTS

ASSETS
NON CURRENT ASSETS

Property, plant and equipment
Long tenm deposit

CURRENT ASSETS

Stares, spare parts and lovse taols
Stock in trade

Trade debls

Other financial gssels

L.oans and advances

Incame tax and Sales tax Refundable
Dther receivables

Cash and bank balances

The annexed nates from 1 to 40 form an integial porct of thes
i J 1%

153 z\cm
Karachi

Datec: November 8 2014

NOTES JUNE 30, 2014 JUNE 30,2013
: RUPELS RUPEES
130,000,000 120,000,000
4 120,000,000 120,000,000
5 (1.336,230,348) (965,150,553]
(1,216,230,848) (845,150,5573)
6 1,103,309,569 1,119,973,462
7 1,074,922,481 1,144,385,47¢
8 "
9 78,603 9,350,368
10 587 024,967 750,480,531 |
11 73,679,637 63,828,657
12 353,132,362 193,953,347
148,416,694 76,229,662
1,994,319 |
1,162.253.660 1,08k, 366,516
13
2,124,333,465 2,514,989,297
14 1845,220.751 1956218462
15 3,408,482 3,408,187
16 9,000,843 65,003,407 |
17 107,921.879 253,966,406
18 27,546,364 58,557,373 |
19 £.300,000 8,300,000
20 14,074,597 55.303.235
21 67,924,072 74,757,153
2 36,076,441 39,185,934
23 4,780,035 5,288,842
275,701,231 555,362,353
2124333465 _ 2,514,989,297

finanrial statements

P

N
() o

DIRECTOR ||




OLYMPIA SPINNING & WEAVING MILLS LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2014

For the vear ended

For the year ended

NOTE june 30,2014 June 30,2013
RUFEES RUPEES

Sales (net) 24 1,971.661,652 2,634,362,916
Cost of Sales 25 (2,165740,256) [2.440,814,137)
Gross Profit / (Loss) (194.078,604) 193,548,779
Disrribntion Cast 20 (22920,845) ‘ (32,268,859)
Administrative Expenses 27 (33,382,204 (122,808,334)
Other Income 28 27,585 b64 [ 25,594,815
Other Expenses 29 | (1,055.084)

(28,717,189} (130,578,262)
Operating Profil / {Lass) (222,795,793) 62,970,517
Finance Cost 30 (130432,170) (148,676,620)
(Loss) before taxation (353.,727.963) (85,706,102)
Taxation 31 7.907.282) {21,517,080)
(Loss) for the year alter taxation (361,635.216) (107,623,182)
{Luss) per share - Basic and diluted 32 (30.14) (8.97)

The annexed potes fream | to 40 form an integral part of these financial startements

94
Karachi

Dated: Novewberd, 2014

ECUTIVE



OLYMPIA SPINNING & WEAVING MILLS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FORTHE YEAR ENDED JUNE 30, 2014

NOTE

(Lass) for the year ended alter taxation
Other Comprehensive Loss:
Remeasurement of past retiremeant benent obligation

Total comprehensive (Loss) for the year

For the year ended
June 30, 2014
RUPLEES

For the year ended
June 30, 2013

RUPLES

(:161,635,246)

(26,108,942)

(107,623.182)

(9,026,824)

(387,744,188)

(116,650,006)

The aanexed notes from I to 40 fore an integral part of these financial statements

i

CHAEF EXECUTIVE

Karachi

Dated November8, 2014




OLYMPIA SPINNING & WEAVING MILLS LIMITED
STATEMENT OF CHANGES IN EQINTY
FORTHE YEAR ENDED JUNE 30, 2014

[ ) [
rapue | REVENUE CAPITAL ACCUMULATED TOTAL
Note CAPITAL RESERVE RESERVE LOS5S

|

| 1 RUPEES S ——
Balanceasat 01-07-2012 120,000,000 1.580.053 44665822 (063,960.593) (695.734.718)
Tazal comprehensive loss Tor the year
ended June 30,2013 ’ - . {116,650,006) (116,650,006)
Veansfer from surplus an revaluation ol _
progeec iy plant & equipanent oo account ol 11,434,357 11,434,347
incremental depreciarion
Realisatian of Surplus on reviluation of . . 465637 465637
property, plant & equipment on disposal
Reserve reversed en account af gift back of [44.665822] 144,565 .822)
shares
Balance as at 30-06-2013 120,000,000 3,580,053 - (968,730,606) (845,150,553)
Total comprehensive loss for the year
ended une 30, 2013 . . . (387.744.188) (387,744.188)
Transfer fram wu plas on revaluation ol 10843610 10,843 610
property; plam & equimment on account of

smiental deprociation
iy o Suepslas on revaluatian ol S5H20,2H3 5420, 283

praperty, plant & cguipment an disposa
Balance as at 30-06-2011 120,000,000} 1,500,053 . (1.339.810,901) (1,216,230,818)

The gonexed notes from ! te 40 furm on integral pert of these finqrow! statements

Karachi
Dated- Nevember8, 2014




OLYMPIA SPINNING AND WEAVING MILLS LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2014

CASH FLOW FROM OPERATING ACTIVITIES

Cash generated Irone vperativns
Taxes paid - net of refund received
Finance cast pad

Gratuity paud

Long rerm deposits

Net cash [rom operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Proceeds from dispasal of property, plant and equipment
Fixed capital expenditure
Net cash used in investing activities

CASH FLOW FROUM FINANCING ACTIVITIES

Long Lterm linance

Shert term barrowings

Repayment of lecase liabilities

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the baginning ol the year
Cash and cash equivalents at the end of the year,

For the year ended

For the year ended

Note June 30,2014 June 30,2013
RUPEES RUPEES

33 (66,287 .953) 202,754,357
{189,928) (29,760,313)

(121,081,191) (12%,329,720)

(35,463,582) (7,766,050

- 1,649,700

(223,022,653) 37,547,975

94,887,500 | | 4,886,500

(32,278,359)| | (28,022,550

62,609,141 (23,135,050)
2,720,039 89.461,305 |

159,179,015 (96,822,954)

(1.994,349) (9.114,818]

159,904,705 (16,476.466)

(508,807) (2.064,541)
5,288,842 7,353,383
4,780,035 5,288,842

The annexed notes from 1 Lo 40 forumgn mtegral parl of these Phanciol statenents

Karachi
Dated: November B8, 2014




OLYMPIA SPINNING AND WEAVING MILLS LIMITED
Notes to the [inancial statements
For the vear ended 30 June 2014

1 The Company and its Operations

1.1

1.2

THE COMPANY AND ITS OPERATIONS:

The company was incerporated in Pakistan as a public limited company on October 2B, 1960, and its shares are
quated vn the Karachi Stock Exchange. The main business of the company is manufacturing and sale of yarn, The
registered office of the company is situated at E-3 Farzana Building, st floor, Block 7 & 8, Shaheed-e-Millat Road
Karachu.

The company has incurred a loss [or the year ended June 30, 2014 of Rupees 361.635 million (June 30, 2013, Loss
Rupees 107.623 million) and as of that date, reportad accumulated losses of Rupees 1339810 million (june 30, 2013:
Rupees 9468730 million). The current liabilites excesded its current assets by Rupees B86.549 million (June 30,
2013 Kupees 521.024 million) as of that date These conditions along with adverse key financial ratios and legal cases
against the company as mentioned in note 13 (contingencies and commitment] indicate the existence of & material
uncertainty wlnch may cast sigmificant doubt gbout the company's ability to continue as a going concern. During the
current year UBL and Summit Bank have rescheduled long term loan on request of the company. Directors of the
company have cammilted thar if in case any additional funds are required for running the business of the company,
will be provided by the spunsors acd direciors, Accordingly, these financial statements have been prepared on going
concern assumption,

2 BASIS OF PREPARATION

2.1

2.2

2.3

2.4

2.5

Basis of measurement
These financial statements have been prepared on the historical cost basis except as otherwise stated.

Statement ol compliance

These fnancial statements have been prepaced i accordance with approved accounting standards as applicahle in
Pakistan. Approved accounting standards comprise of such [nternational Financial Reporting Standards (IFRS) issued
by the International Accounting standards Board as are notfied under the Companies Drdinance, 1984 pravisions of
and directives issued under the Companies Ordinance, 1984, In case requirements differ, the provisions of and
directives of the Campanies Ordinance, 1984 shall prevail,

Functional and presentation curvency
These financal statements ave prasented in Palastan Rupees which s also the company's tunctional currency. All
tinancial information presented in Palkistan Rupees has been rounded ta the nearest Rupee,

Use Of Estimates And Judgmoents
The preparation of financial statewents o conlormity with approved accounting standards, as applicable in Palistan,

requires management o make judgments, estimates and assumptions that atlect the application of palicies and the
reported amounts of assets, lisbilites, incame and expenses, The estimates and associated assumptions are based on
historical experience and vanous ather factory that are believed to be reasonable under the circumistances, the resulls
of which forim the basis of making the judgments about the carrying values of assets and liabilities that are not readily
apparent from ather sources. Actual results mav differ from these estimates,

The estimates and underlying assummptions are reviewed an an ongoing basis. Revisions to accounting estimates are
cecognized in the period In which the estimates are revised if the revision affects only that period, or in the period of
the revision and future periods ifthe revision alfects both carrent and future periads,

Standards, interpretations and amendiments to published approved accounting standards

The following amendments and interpretations witl respect to the approved accounting standards as applicable in
Pakistan would be clfective fraom Uie dates mentioned below against the respective standard or intarpretation:



Effective date
Standards or lnlecpretation (annual Periads
Beginning on or after)

1AS 16 & 38 - Clarilication of Acceptabla Method of Depreciation and Amartsation 01 January 2016
A5 16 &40 - Agricuiture: Bearer Planis 01 January 2016
[AS 19 - Employee Contributions U1 July 2014

IAS 32 - Offsetting Finaocial Assets and Financial liabil ties - (Amendiment) 01 January 2014
IAS 36 - Recoverable Amount for Non-Financial Assets - (Amendment) 01 January 2014
1485 39 - Novation of Derivatives and Continuation of Hedme Accounting - (Amendment) 01 [anuary 2014
IFRIC 21 - Levies 01 January 2014

The Company expects the adoption of the above amendments and interpretation of the standards will not attect the
Company's financial statements in the period of initial application.

Inaddition to the above standards and interpretations, amendments Lo various accaunting standards have also heen

dssued by the IASB Such impravements urc generally effective fur accounting pericds beginning an or after 01 July

2014, The Campany expects that such impravements 1o Uie standards will not have any impact on the Company's
financial sratements i the period of initial application

Further, foliowing new staudards have been issued by TASB which are yet w be natified by the SECP for the purpose of
applicability in Pakistan.

Effective date
Standards or Interpretation {annual Peviords
Beginning on or afier)

IFRS 9 - Financial Instruments: Classification and Measurement 01 January 2018
IFRS 10 - Consolidated Financial statements 01 January 2013
[FRS 11 - Jaint Arrangements 01 January 2013
IFRS 12 - Disclosure of Interests in Otlier Entities 01 january 2013
IERS 13 - Fair Value Measurement 01 January 2013
IFRS 14 - Regulatory Deferral Accounts 01 January Z016
IFRS 15 - Revenue from Contracts watli Customers 01 January 2017

3 Summary of Significant Accounting 'olicies

3

3.2

Defined benefit plan
The company operates an unfunded gratuity plan for all of its permanent employees, who attain the minimum
qualification period for entitlement to gratuily. Provision is made on the basis of actuarial valuation. The most recent
actuarial valuation was carried out effective fram [une 30, 2014 using the Projected Unit Credit Method,

Any Remeasurement of post retiramant hecelit obligation recopnized during the year ifany, recognized in “Stalenen:
of Camprehensive lncome "

Taxation

Current
Provision for current taxation ts made on the taxable income, if any, after taking into account tax credit and rax rebate
available

Deferred
Deferred tax ie provided in full using the balance sheot lability miethod, an temiporary differences arising betwean tha
tax bas2 of assets and liabifities and their carrying amounts in the financial statements. The amount of deferred tax
provided is based an the gxpected manner ol realization or settlement of the carrving amount of assets and liabilises,
using tux rates enacted or substantially enacted at the balance sheet date The carrying amount of all geferred tex
assets are reviewed at each balance sheer date and reduced to the extent, if it is no longer ploggbléf't_'?_l'ajr‘ sufficient

n ey S AN

F’ '3 ) -
N

taxable profits will b2 available to allow all ar part of the deferred tax assels Lo be utilizad.
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3.4

3.5

Trade and other payables
Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be
paid in the future for gaods and servicss received, whether or not billed to the Company.

Provisions
A provision is recognized in the balance sheer when the Company has a legal or constructive obligation as a result of
past event, and it is probable thal an outflow of resource embadying economic benefirs will be required to settle the
obligation and a rehiable estimate can be made of e amannt ol obligation

Property, plant and equipment

a) Owned

Property plant and equipment gxcept land, Building and Plant & Machinery are stated at cost |ess accumulated
depreciation and nupairment loss, if any. Land, Building and Plant & Machinery are stated at revalued amaount less
accumulated depreciation and impairment loss, it any, Depreciation vn additions during year is charged on pro-rata
basis whan the asset is acquired or capitalized. Similarly the depreciation on deletion 1s charged on pro-rata basis up
to the period when the assets is derecognized. The company reviews the rate of depreciation, useful lile, residual
value of assets for pessible impairment on annual basis, Useful lives are determined by the management based on
expected usage of assets, expected physical wear and tear, techuieal and commercial obsolescence, legal and similar
limits on the use of the assets and other similar factors. Any change in the estimates in future years might aftect the
carrying amounts of the respective items of properly, plant and equipment with a2 corresponding affect on the
depreciation charges and impairment Maintenance and normal repairs are chiarged to income as and when incurred.
Major renewals and impravements are capitalized.

b) Leascd Assets subject to fingance lease

Assets subject to finance lpase are nitizlly recorded at the lower of present value of minimum lease payment under
the lease agreement and the fair value af the leased asset. The related ubligations under the lease less financial
charges allocated o future periad are shown as a liability. Financial charges are allocated to accounting period in a
manaer to provide constant periodic rata of charge an the autstanding liability. Capitalized or leased assets are
depreciated on the same basis and on the same rate as owned assets. Income arising from sales and lease back
transaction, if any, is deferred and is amortized equally over the lease periad

¢) Capital work in progress
Capital work in progress is stated at cosband represents expenditure on fixed agsets in the course of construction and

installation Transters are made to relevant fixed assets category as and when assets are available for use intended.

d) hopairment of fixed assets

In accordance with IAS 36, assers are teviewed far impairment whenever events gr changes in circumstances indcate
that the carrying atount of hese assets may be recoverable, Whenever the carrying amount of these assets exceads
their racoverable amount, an impairmeant loss ts recognized in the profit and lass account,

Stares, spares and loose tools

These ara valued ar lowsr of cosl and net realizable value. Cost is determined by moving average method. Items
considerad obsolete are carriad at wil value, llems e ransit are valued at cost comprising invoice value plus othar
charges incurred therenn.

Stock in trade
These are valued at lower of cost and vet realizable value (NRV) except waste which is valued at NRV, cost iy
determined as follows:

Yearly average except those in transit which are stated at cost comprising invoice valye plus

Raw material >
other charge incurred thereon

Work in process &

4w material cost p! iate Manufacturing Cost.
Finished goods Raw material cast plus appropriate Manufacturing Cost

At net redlizable value ¥

Net realizable value signifies Uie selling price prevailing in the mar ket lass selling expenses incidental to'sales.
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Trade debts
Trade debts originated by the Company are recognized and carried at original invoice amount less an allowance fug
any uncollectible amounts, An estimatad pravision for doubtful debt is made when collection of the full amaount is na
longer prohable. Bad debts are written off as incurred

Cash and cash equivalent

Caslin hand, cash at bank and shart-term deposits, which are held to maturily, are carried at cost. For the purpose of
cash How statements, cash eguivalent are short-term highly liquid instrument that are readily convertible to known
amounts af cash and which are subject Lo insignificant risk of changes in values,

Financial instruments
All the financial asszts and financial liabilities are recopnized at the time when the Company becomes a party to the
contractual provisions af the instrument Ay gai o lusses on derecognition ol the financial assets and financial
Lalilities are Laken to profit acd less account rurrently Financial assets aro stated al their nominal value as raduced
by the appropriate allowances for estimating irrecoverable amount. Mark up bearing financial liabilities are recorded
at the gross proceads receivad, 0ther Mnancial liabilities are stated at their nominal value.

Olfsetting of financial assets and liabilitics
A financial asser and financial liability is offset and Lho net amount is reported in the balance sheet it the campany
has a legal enfarceable right to set off the recugnized amounts and intends either to sertle on ret basis ar to realize the
assets and settle the habilives sinultanzously,

Revenue recognition
Sales are recognized on dispatch of goads to the customers Dividend income is recognized when right to receive

dividend 1s established. Interest incomas is recapnized on acerual basis

Derivalive Financial Instruments
These are initially recogized at cost and are subsequently remeasured at their fair value, The method of recognizing
gain or loss depends an whether the derivative is designated as a hedging instewment and if so, the nature of the item
being hedged, Derivatives [Other than designared as hedaing instrument] with positive market values (unrealized
gains] are included in other assets and derivate with negative markel values [unrealized].Losses are included ir other

liabilities 10 the balance sheet The resultant gam and lasses are inchidad in the incoma currently.

Borrowing
Borrowings are initially recorded at the proceeds received. In subsequent periods, barrowings are stated at amortized
cost using the effective yield method. Famance costs are accounted for oin an accrual basis and are shown as accrued
linznce cost to the axtent of the amount remaining unpaid

Dividend and appropriation Lo reserves
The dividend distribution and appropriation to reserves s recognized in the period in which, these are approved.

Borrowing costs
Mark up, interest and ather charges an horrowing are capitalized ug to the date of commissioning of the related
property, plant and equipment acquired out of the proceeds of such borrawings. All ather mark up, interest and other

riarges are charged to profit and loss account

Foreign currency transactions and translation
Foreign currency transactions are translated into Pak Hupees using the exchange rates prevailing at the dates af the
transactions. All monetary assets and Labilities in foreien currencies are translated into Pak Rupees at the rates of
exchange prevailing at the balapce sheet date. Foraign exchanpe gains and losses on translation ate recognized in Lhe
profit and luss eccountc All non - tionetsry items are translated into Pak Rupees at exchange rates prevailing on the
date of transaction or on the date when [21 values are determined.

Transactions with related party
Transactions with related parties are priced at comparable upeantrolled market price. All transactions involving
refated paruies arising m the normal course business are conducted a: arm’s length using valuation modes, as

admissible Parties are said W be related when tiey meet the delinition as provided in the Companies Ordinance 1904



6.1

June 30, 2014 June 30, 2013

RUPEES RUPEES
ISSUED, SUBSCRIBED AND PAILD-UP CAPITAL
2,200,000 (2013: 2,200,000 Ordinary shaves of Bs. 10 each 22,000,000 22,000,000
allutied for consideration paid in cash
200,000 (2013: 200,000) Ordinary shares of Ks 10 each 2,000,000 2,000,000
allotted as bonus shares
9.600,000 (2013: 9,600,000) Ordinary sliares of Rs. 10 each 9n,000,000 96,000,000

issued as right shares

120,000,000 120,000,000

RESERVES
Revenud reserve 3.580 653 3,580,053
Accumulated loss [1,339.810.,901) [96R,730.606)

(1336230818) _  (965,150,553)

SURPLUS ON REVALUATION OF FIXED ASSETS

Balance as at [uie 30, 2013 | nu997saez |[ 1131873456
Realisation v disposal nf fixed asset din ing the year [FHZU.283) (465637)
Transfer to equity on arcount of incremental depr=iation for the year i10,643,610) [11.434,357]
Oalance ay at June 30, 2074 1,103,309,569 _ 1,119.973,462

The company revalued its Land, Factory Building and Planr and Machinery on market value basis by an independent value M/S
Consuliancy Support & Services, Managament Unnsultant on 21st February 2012 The revaluation resulted in a cumulative surplus
ol Rs. 45306 (M) The company revalued ity Land, Factory hullding & plant & machinery in 2009 which resulted in surplus of
£23.989(M), 50.941(M) & 49.515(M) respectively. The revaluation was carried out under market value basis by an independent
value Messer Coasultancy Support & Sevvice Management Consultants . The company revalued its leasehold land in 2008 & in 2005
by Messer Imran Assnciale & Messer Consultancy Support & Service Management Consultants respectively which resulted in net
surplus of 262.122(M) & 151 635(M) respectively. The company has further revalued its factory building in the year 2006 by
Consultancy Support & Services, Management Consultants, witich resulted increase in net suiplus of Rs, 122 681 (M)

LONG TERM FINANCING
From banking companies - sccured

Loan L UAL IF (Term Fuanes) 71 409,728,983 54,500.000
Loan 2. UBL NIDE-1 (LC & Usuance/Sipkt] 71 * 259,824,590
Loan 3. UBL NIDF-11 [NICF-HYPO) 7.1 * 50,500,000
Loan & UBL NIDP-HIT {Finance Agains: Trust Receipts] 7.1 34,358,893
Loan 5. UBL NIDE-IV (Liability Against Farward Contracts) 7.1 - 33,545,500
Loan 6.UBL NIDF ¥ [Cross Curiency SWAP) F | 51,320,000 52,120,000
Loan 7.UEL NIDF-V1 (Recoverahle Markup) 71 157672000 187,672,000
Loan 8 UBL Deferred Markup. 7.1 61,057,095
Loan 9 Aska Bank Ltd {Term Finance) 72 306,458,465 317,373,141
Loan 16 . Askari Baek Led, { Frozen Markup ) 7.3 3,950,840 349,825,520
Loan TL Summit Bank Ltd (Formesly My Bank Led.) 7.4 12,000,000 20,000,000
Loan 12. Bank AlFaiah Ltd. (Term Finance] 7.5 164,000,000 177,000,000
1,198,217,383 1,196,919,644

From related party - unsecured

r ; ——

Directars / Sporsors loan 7.6 L zaaurez || 23699,492
25,121,792 23,699,444

Current maturity of long term financing (148.416,654) (76,229,662)

1,074,922,481 1,114,389,474




71 United Bank Limited (Loans)

Unitec Bank Limited has rescheduled all the markup bearing loans an September 14, 2013 at the request of the company with effect
from January U1, 2013. All principal accounts {NiDF, NIDF-I o NIDF-IV] shall be merged into single account. The principal will be
payable in 29 quarterly installments commencing from 18t Loy 2003 and eding on 31 March 2020, Markup Tur 2.5 years
starting frum Janvary 01, 2013 to June 34, 2015 shall be deferrod and to be pald after full adjustment of principal liability. During
ceferment period of markup, the existing quarterly principal installments shall be increased by 50 %. The quarterly markup accrued
frum July 012015 wnwards shall be bifurcated mito 8020 The 50 % payment of accrued quarterly markup shall be diverted
towards adjustment of principal and remaining 20 % pagment shall be taken to markup expense. The existing markup rate 12 3
months KIBOR + 19 shall be revised 1o 3 months KIBOR, wo [ lanwary 01,2013 After full adjustment of principal Lability the
deferred markup along with frozen markup (NIDF V & NIDF V1] shall be paid In 11 quarterly installments commencing from 30 Juae
2020, All the terms & conditions of consent decres dated 249 Decanbier 2010 shall remiin snchanged,ellectioe and operative
Security (UBL):= All the UBL loans are secured by memerandum of deposit of ttled of Land amaounting to Rs. 575 3%65m,
hypathecation of plant & Machinay dinuunling to Ks. 2395050 and foating charge on all present and future current asset of the
comgany up to Bs 802 4590 These luans ace restructured thruugh a consent decree of the o b

7.2 Askari Bank Ltd. (Term Finance)

The term Inan of Rs 379 130 m was creared by traasferrng all 1e outstanding amaunts except for (unning fnance of Rs 25 467m,

LTF-EOP ot Rs 5 m and frozen markup of Rs 61 892 i 1nto a new term loan payable in 40 quarterly instaliments commencing from
31 March 2000 through a consent coupt cecres The Lank will (L SBP plus 3% nrarkup rate subsidy of Rs 1,807,000/ on beball
of company which will be adjusted against this loan, Mark-up i chargeable @ 3 months Kibor + 1% bps payable Quarterly for 10
Years The overdue pancipalinstallineat Gl Jure 2914 amount 1o Rs. 1 7718634/ Reslrutluring negolialions are in process
730 . ) Askari Bank Ltd. { I'rozen Markup )

| This loan is parc of Askari Bank Limited restructured package by transierring all the cutstanding markup o Rs 61.893m into a new
lcan payable in 40 equal quarterly installments without any further markup charge lor 10 Years. The overcue principal installment
till June 2014 amount o R5.4.257.017 /- Restructuring negotiations are in process.

Security [Askar Hank Limited ) The loan s securedd by fiest pon g passi charge by way af mortgage af B 150m over enmpany land
and huilding, first pari passu by way of hypothecation charge of Bs 310 million over plant and machinery, ranking charge of Rs 40 m
over receivables and persanal guarantse of thres directors.

74 Summit Bank Ltd. (Formerly My Bank Ltd.)

Bemand fnance faciliy of Bs 500 million was provided on 9th October, 2006 Afrer subsequent payments, amount of Rs 12.0 million
19 outstanding on 30,06 20049 This amaunt s helng repad in monthly installments of Rs 500,000 Mark-up at the rate of G months
labor plus 4% pavahle quarteriy

Security (Mybank Ltd):-The loan is secured by Martgage charpe over fxed assets and hypothecation charge over current assets of
the company to extent of Bs 40 (M) sacl respectivaly,

7.5 Bank AlFalah Lid. (Tenm Finance)

The company had signed a restructuring agreement with Bank Alfalah Limited on 13th November 2012 through consent decree The
caompany will pay prineipal lability of Bs 192 million in 40 quarterly installments starung from 3 1st December 2012, The company
will pay markup of Rs 03.005 millipn in sty equal cuarterly instal ments starting from 31 December 2020 for 10 years. The overdue
principal installment 1l [une 2014 amount to Rs 4,000,000/ Restructuring negotiations are in process.
Security (Bank alfalah Ltd}:-This term loan is secured by existing first pari passu hypothecation charge over movaonle assets and
books debts to the extent of Rs 40m and 2nd ranking charge on land, bullding and spinving machinery to the extent of Ry 216
million

7.6 The Loan from Wircctors / Sponsors is unsecured and iriterest free and is not repayable in the next twelve months. This loan has
been sub urdinated to bank loan Gactlites to the extent of Bs 25,1 21,792,

Jume 360, 2014 June 30,2013
RUPLES RUPELS
0 LIABILITIES AGAINST ASSETS SUBJECT TO FINANLE LEASE
Minimuny lease payments
Up to cne year - 1.5998.141
More than one year but less than five years - -
1.998,141

Less: Finance cost
Up to une year - 792
More than one year but lesy thaa fve years -

- 3,792
Present value ot minimum lease paymueas
Up to une year - ' L9434
More than one year Lut luss than five years . L -
1,994,349

8.1 The company has entered inta lease agreements with various feaaing compaves. The lease agreement contains hargam pu
option. Taxes, repairs and maintenance, msurance and other costs relating Lo the Jeased assets dre to be bone by the c__c-_rl'ﬁ
rate of finance charges applied vary from NIL (June 2012 1301 1 10 15.52.19 o) per anum The above Labolities e shesteet Tl
on leased assets, security depasits and personal guarantee of Directors, [/ =7
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(c)

(d)
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June 30,2014 June 30, 2013

RUPEES RUPEES

DEFERRED LIABILITIES
Staff retirement henef t-giatuity 9.1 7R,603 9,390,368
Deterred tax 9.2 =

78,603 9,390,368
Movementin the net liability recognized in the balance sheet
Upening net liability 9,390,368 5.068,896
Expense for the year 42875 3.060.696
Remeasui ement on obligation 26,108,942 9026824

35.542,185 17156418

Contribution paid [35.463,582) (7.766,050)
Closing net Latality 78,603 49.390,368
Expense recognized in the profit and loss account excluding actuarial loss
Current service cost 39.302 2364418
Interest cost . 3.573 696,280

42,875 3.060.,698

General description
The scheme provides lor terminal beaetits for all of its permanent emplayees who attain the minimun qualifying period. Annual
charge 15 made using the actuaral technigque of Projected Unit Credit Methed

Principal actuarial assumption
Following are a few important actuarial assamptions used i the valuation

Y% Yo
Discount rate 11 14
Expected rate of increase in salary 5 5
Historical information 2014 2013 2012 2011 2010
RUPEES RUPEES RUPEES RUPEES RUPLES
Fusenielin ol the 78,603 9,390,358 5,066,896 4.535.754 3,534,537

defined abligation
I'he expected gratuity expense for the year ending June 30, 2015 works out tu Rs. 50,000/-

The company has provided for the current tax hased on normal pravisions of the income tax ordinance 2001 However,the Company
has not provided for deferred tax smce the Company’s management expects that in consonance with the past trends, future tax
liabilities would continue to be finalized under the Nnal Lax Regime. Therefore, any Lming differences arising during the year are not
expected ta reverse i future periods Deferied Tox asset not recognised in the accounts amounting to Rs 42,003,128/ as it is not
prabalde that tuture cconomic benerits will be available to recover Deferred tax assets

June 30, 2014 June 30, 2013

RUPEES RUPEES
TRADE AND OTHEK PAYABLES
Trade creditors 548,488,354 487,060,142
Advance From Custamers - Expart 2,491,765 26,581,553
Withholding tas pavable 1,442,852 738,736
Rills payalile 2,560,330 209.504,644
Accrued expenses 1,699,748 20,742,367
Kegulatury Duty Payable 24,089,788
Wurker's profit participation tund 101 6.252,131 5,353.089

587,021,967 750,380,531
Waorker's prafit participation fund
Ralance at the beginming of the year 5,353.089 4,822,602
It est cost 099,042 530,487
Allocatiun tor the year &

6,252,131 5,353,089

Less: Fayments During the year -
Balance at the end of the year 6,252,131 5,353,089
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June 30, 2014 June 30,2013

RUPELS RUPEES
ACCRUED MARK-UP
Long term linancing 51,419,977 53,196,732
Short term running finance ) 22,259,660 10,631,925
73,679,637 63,828,657

The Overdue Markup for Long Term and Short Term Funnce are smount tu Rs. 42,230,860/- and Rs. 11,655,920/- respeclively
Restructuring negotiations are in process.

SHORTTERM BORROWINGS
Secured-banking compames 12.1 353,132,362 193,953,347

The facilties for running finance availabie from varous banks smounted t Rs 410.467{m) (June 2013:Rs 782.662 (m) and cartes
mark up ranging from 11.06 % to 14.15% (June 2013:11.38% o 14.06%) per anaum payable quarterly. The above facilities are
secured By ficst pari passu charge over company’s fixed assets amounting to Rs. 147(in), ranking charge over all current and fised
assets for Hs 294 (m). legal mortgage or Rs. 0.1 [m) over resided property of directars, pledge of raw cotton (if any) and
hypathecation charge on stock and book debits and personal guarantee of directors

CONTINGENCIES AND COMMITMENTS

Conlingencies

The Company with many other exporters hiled 3 petition against the imposition of regulatory duty on its export of yarn. The court
has granied interim stay order in favor of the company and allowed export uf yarn witheut regulazory duty against past dated
chegues The unpaid amount of regulatory duty was Rs. 24 nullion,

The company has filed a suit in High Cow t of Sindli and obtained Stay Order against settlement of cross currency swap conlacts of
Rs. 830.5(M) entered into by the company with Standard Chartered bank. The company mainly contests an provision of unwinding
cost calculation, mismatched dates of settlement with its long tetm loans repayments and other procedural non compliance of
fureign bank No provision of unwinding cost of cross currency swap contract of Rs 29335 (M) has been made in the financial
statements, as the legal opinion is tavorable.

A foreign custamer las fled a sut for $ 1734 0 against the company for non delivery of goads against advance payment and
requested the court to vandup the company for recovery of the zmount. The company contested the allegation in the High Court by
filing a counter cliin against te fureign bayer (or § 1734 (M) cue to nen performance oa part of customer far non opening of LjCs
and other non complances: The matter is peading in the High Court of Sindh

Cross corparate Guarantee issaed i faver of subsidiary / associated company amounts to Rs. 52 5 millian.

Guarantee issued to Excise and Taxation Officer by bank on behall of the company amounting to Rs.25370 million
Canumilments

Letter of credit - Import uf Raw Materal - 9,453,886
Letter of credit - Import Machinery - 6,697.10!
16,150,987
PROPERTY, PLANT AND EQUIPMENT
Uperating Assets 14.1 1,822,544 470 1.953.634,926
Capital Work [n Progress 14.2 22,675,882 2,583,536
1,845,220,751 1.456,218,462
2 :
Ghore
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14.2

15
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16,1

17

1721

18

19

14.1

20

201

June 30, 2014 June 30,2013

RUPEES RUPEES

= Civil work in " . Plant &
CAPITAL WORK IN PROGRESS 1orM, Progress | ant&Machinery o ery
Opening Balance 25831536 - 2,383,536 -
Addition 29.796,082 15,836,525 13,959,557 15,698,472
Transfer tw property plant and equipnnents (9.703,737) < (9.703.737) [13.114.935)
Closing Ralance 22,675,802 15,836,525 6,839,356 2,583,536
LONG TERM DEPOSITS
KES.L 1,829,694 1.829,694
Othier deposits N 1,578,788 1.578,758

3408402 3,408,482
STORES, SPARE PARTS AND LOOSE TOOLS
Stoes ol spares part 7170177 9,776,763
Packing mater il 1,910,666 7492192
Stores held for sale 16.1 - 47,734,462
9,080,843 65,003,407

Thes= are Leld for sales o Olvmpia Power Generation (Pve) Limited subsecuently

STOCK IN TRADE

Raw material 17.1 107.521.879 189,038,675

Work in process - 30,345,558

Finished goods - 32,168,837

Waste - 2,413,337
107,921,679 253966 406

The careying amount of Stock pledged with bank at the balanze sheet date amovsts ro Rs 126762975 (2013: Rs 163,619,573)

TRADE DEDTS
Considered good

Expurt - secured - 37,014,788

Local - unsecured 27,546,364 21,542,585
27546364 58,557,373

Considered Doubttul - Export 1,256,157 13,338,789
Considered Doubtful - Local - 4,170,129
Less - Provision for Douhtful Tebrs _ (1,256,157) (17,508,918)

o 27,546,364 58,557,373

OTHER FINANCIAL ASSETS

lerm Deposits 19.1 1300000 B, 300,000
H,300,000 0,300,000

Fhe abave depasit had been lell by pandk as collateral sec urity againgt Cross cuirency swap contract This careles markup at the
vate from S 4% 5t 0.5 1% pa. (2013, 11409 to 1167 % pa)

LOANS AN ADVANCES
Unsecured- consulered yood
Advances

To employess

Staff 173,139 576,77
Workers 107462 2532487
280,631 3.109.265
To suppliers 1.772,433 38427613
Tocontrartons - 3972771
Less - Provisin fur Advance (o contractors - (3.972771)
Short terin deposits and bank Buarantes margin - L649.700

Letter of Credit 95,178

Fretght subsidy recevable . . 5.656,659
Provision Eor Doubtiul Freight subsicy receivable | 5,656,659

Infrastructure Cess Beceivable 201 12,021,533 12,021,633
14,074,597 55,303,239

I the hight of rezent Supreme Caurt decision and un advice ol comipany’s lawyer, the coimpany claim Infrastructure Cess from 1994
1 2006 from Excise & Taxation Department
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24.1
24.2

INCOME TAX AND SALES REFUNDABLE
Sales tax refundabile
Income rax refundable
Opening Balance
Withhalding Tax during the vear
Refund duriny the year
Less: Provision For Taxation

OTHER RECEIVABLES

Others

Clarms recelvables 221
Less - Provision for doubtful elam veceivable

june 30, 2014
RUPEES

June 30, 2013
RUPEES

| 54352371 | [ 48466097 |

21,284,056 13,445,022
22,137,978 31,247,423
(21.948.050) -
(7.907.287]] (23,454,18Y)
13,571,702 21,289,054
67924072 69,757,153
252,000 1031931
33.214.092 115,263 A4
(2.390.251) (77.129,637)
36,076,411 39,165,931

These represent clalms lodged by the company against suppliecs lor cancellatian of raw material contracts

CASH AND BANK BALANCES

Cashin hand

Casliat bank in current secounts

Cash at bank in saving accounts 231

The above deposit varries markup ot the raze of NI, (2013:6%)

SALES

Local
Yarn
Raw Material
Waste

Lxport

Yarn
Export Claun Received

Brokeroge and comnissian

3C2.010 1,115 144
4,478,025 4.127.37¢

< 16,327
1,780,035 5,288,842
d20040,471 553,001,786

16,806,120
52,431,129
796,085,720

, 12045135435

1,204,535.435
200,621,155

— (28959.504) (49.936,266]

1,971,661,652 2,634.362,915

6,559,500
50,954,017 |
622,595,244

1,942,429 124

119,275,760
2,061.705.383
4,684,301,182

Th Foreigiy exchange gain of Rs. 17,873 684, (4013: Rs.16,227 4 49+ is included in Export Sales,

Salus tax on local sales 1= is 15796603/

COST OF SALES

Riw materiol consumed

Facking material consunred
Stores and spare po s consumed
Salaries, wages and benelis
Poveer and fuel

Velucle running and mantenance
Truveling and conveyance
Repairs and maintenance
Insurance

Miscellaneous overheads
Depreciation

251
25.¢
253
254

14.1.2

Waork in process
Opening
Closing

Cost of guods manufactured
Cost ol Raw Material Sald
Fivished goods and waste
Opeming
Closing

tost of sales

LE6Y,002 457
38,109,150
35,604,813

125,617 838
291,716,220

465,092,694
A0,0705966
28,916,255

L4 404,506
394 136,721

RO7.717 1,837.539
95,670

1,790 448 3,732,058
5,776k 6,957, 361
583,856 B06,547
51,204,760 58.820,750

2,082, 764,073 7.436,300.456

L 1::,3-1;55&‘1!
|

35,692,308

(30,314,554)

30345558 5,346,750

2.113.129.631 2.441,647,208

18,026,452 0,460 5498

34,592.173 | 25,268,501

< | (34,582,173)

44,502,173 (9,293,619)
2,165,740,256 2,440,814,137 ©
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RAW MATERIAL CONSUMED
Opening stock
Purchiases

Cost ol Raw Materia) Sold
Closing stock

PACKING MATERIAL CONSUMED
Opening stock
Purchases

Closing stocl

STORES AND SPARES CONSUMED
Opening steck
Purchases

Cost of stare & spares spld
Closing stack

Itincludes Rs. 42875/ (June 2013 s, 1060 69H/ }in

DISTRIBUTION COST
Freight and cartage
Export Development Surcharge

ADMINISTRATIVE EXPENSES
Salaries and other benefits
Rent, rates and taxes
Electric gas and water
Postage, telephone and relex
Privting and stationery
Traveling and conveyance
Lagal and protessional
Newspapers and periodicals
Repairs and mantenance
Security charpes
Advertisement and publicity
Mutor vehicle expenses
Entertainment

Auditor's remuneration:
Audit fee

Half yearly review Jee

Miscellaneous

Insurance Expense

Provision for doubtiul debts
Provision for doubtful advances
Provision for doubitiul cla:ms
Uepreciation

June 30,2014

June 30,2013

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Managerial Remuneranun and other Allowan oy
MNunber of Persons

RUPLES RUPLES
189,038,675 170,635,883
1,402.004,350 1,895 ,865,887
1,591,043,625 2.066,501,771
118.028,452) (6,460,598
(107.921,879) flS'J.ﬂf!G.QZEl
_ 1465,092,694  ~ 1,069,002,497
7,492,182 B.519.463
= 24 189,450 37,081,879
31,981,632 45.601,342
(1.910,668) [7.492.182)
30,070,966 38,109,160
9.776,763 10,088,807
29,204,816 39,292,773
38,941,578 449,381,581
(2.895,147) .
(7,170,177 (9.776,763)
o 20.916,255 39,604,818
respect of staft renrement benefits
19814734 27,186,680
3,105,111 4782174
22,920,845 3__2_{263.859
27.1 20,507,192 19,900,979
705,675 3,860,930
1,546,771 1,320,061
828,510 923,025
258,365 523777
89,927 131,541
1,187,213 2,986,403
3,000 14,274
98,240 367,460
14,000 -
61,600 62,667
691,061 1.573.607
253,715 1,060,274
665,500 L 663,500
132880 B 120,800
798,380 766,300
3021 B77.814
690,282 518,022
272 1,256,157 4,292713
272 : 3972771
27.2 2,390,251 77,129,837
14.1.2 1,990,846 2.497,799
334,382,208 122,808,334
EXECUTIVES
2011 Il 2013
(Rupees) (Rupees)
49,933,238 8,760,755
9 4

Ihe Chief Executive and Directors of the . caipany have waived their retuneration and meeting fee.
The Chiet Executive and two directors of the company arve pravided with free use of company maintained car and telephone at thair

residences.

Since the year 2011 the company started VIEOUOUS eXE sl
kas provided provision for all mnpared advances, claines

wherever possible

tor identification of advances & debts which are impaired. The compary
anl debts. In current vear the company has started recovery derives
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OTHER INCOME

tncome From Financial Assels
Retura on Bank Term Depusis
Others

Scrajp Sales

Gain on disposal ol lixed asgorg
Hental neome

Lease ot Land, Building & Machinery
Liabilities No Longer Payable

Store & Spares Suld

OTHER FXPENSES
Loss ondisposal of fixed assity

FINANCE COST

Interest/mark-up an

g weem loans

Bank running finance

Waorker's profit partcipation fund
Frnance charges on lease

Markup on local documents
LE discounting und Bank charges

TAXATION
Current

Priar

Current

The provision far taxation has been made 0 these linancial statement vn the basis of secton 113 of
The numerical reconciliation between the average rate andd the applicable tax rate has not b

June 30, 2014

June 30, 2013

RUPEES RUPELS
549,440 1,060,198
1 890,284 1HAE8012

4.B14,036

2,987,769 433,713
9,104,215 12,660,165
7,699,618 B564,727

540,502 o
27,585,864 = 25,594,115

e (1.095,684]

B - (1,095,884
[ 76,192,051 50,248,571
36,454,798 24,723.347
899,042 530,486

16,390 375817 |

113,562,281
B.HR0,47H

1158782213
21,299 592n

B8.439.417 11.498.470

130,932,170 148,676,620

311 12,415,502 23,454,149
[1,508,220) {1,532,109]

7,907,282 21,917,080

statements as the total income is liable to tax uncer section 113 of income tax ordinance, 2001

LOSS PER SHARE - BASIC & DILUTED
There is na dilutive effect on the basic eannings rer share of the company

Loss for the year in rupiees
Toral number of ordinary shares

Loss per share i rupees- Basic and dilutad

CASH GENERATED FROM OPERATIONS

[Luss) before taxatian

Adjustment for non cash charges and other items

Depreciation
Finance cost

(Gain) / Luss on disposal of fixed assets

Provision lor gratuity

Operating profit before working vapital changes
[Increase)/decrease i current assels

Steck, Store & spare parts
Trade delits

Short Term hwvesunents
Loans and adwinees

Refund due fion Guvernment
Other receivaliles

Increass/(decrease) mocurrent liabilities

Trade and other payables

TRANSACTION WITH RELATED PARTIES

The related parties and associated wlertakings comprise, loval associated companies, dicelors and key
Transaction with related parties and associated undertakings otlis
under the tevmn of thelr employment are ay follows:

Purchase af electiicity
Sture-& Spares Sold

(361.635,246)
12,000,000

the income tax erdinance, 2001
sen presented in these Onancial

(107.623.187)
12,000.000

(30.14)

i4.97)

(353.727.953)

[B5.706.107)

33.202.606

130,932,170
(+.814.036)

42,875

61,3146.249
148,675,620
1,095,004
3,060.693

179,363,616

214151750

1174.364,348)

128445648

201.5967,091
41,011,009

41,228,642
(5,884,274)
| 3,104,493

(68,744 847]
11,111,692
10,484,312
31,292,185
(7 862,647)
66397403

271431961

(163,355,566)

42,682,114

31620541

(66,287,953)

202,754,357

31

L This amount represents the purchase ot electile [awer fron Ulyimpia Power Generation (Frivate) Liniced.
342 Transacuons with agsociated vndlertaldngs/subsidiary are carred out an at arms length prive

management personinel
than remuneration and Lenclits 1o key management personnel

363713648
65:932.001



35 FINANCIAL INSTRUMENTS AND KELATED DISCLOSURES

The bnard af directors has overall responsibility for the establishment and oversight of company’s nsk management framewerk. The board is also respoasible for
develeping and monitonng the Sompany’s risk mANAgement policies,

351 Creditrisk

3n.1.1 Exposure to credil risk
Credit risk s the risk of financial loss to the comprany if 3 customer o counrerparty to a financisl instriment fails to meet its conrractual cbligaticns, and arises
pencipally from the trade debrs, loans and advances, srade depasits il short teem prepayments and cash and bank Balanses. Dur of toral firancial assers of As.
94185 mullion (June 30, 2013 Rs 170,042 miliion), finandial 3<sets which are subject to coedit risk aggregate to Rs. 93,883 mullion {lune 30, 2013 - Rs 168928
million). The carrymy amount of fngncial assers represeints the max mum credit exposure. The maximum exposure Lo credic risk at the repurting date 15 as

fallows:
2014 20113
Rupees Rupees
Lang term deposits 3,408,482 3408482
Trade debts 27,546,364 58,557,373
Loves ond advances 14,074.597 55,303,239
Trade deposits and short term prepayments 8,300,000 8,300,000
Other Recervables 46,076,441 39,185934
Bank halances 4,478,025 4,173,698
93,883,909 LGH,%2H,726
A2 The masimum exposure tocredit cisk (ar trade debry at tie balapce shuecdate by geographical region s as tollows.
2014 2013
Rupees Rupees
Damestic 27,540,304 21,542,585
Export - 37,014,788
27,546,364 58,557,371
3613 The maxinum expusurce ta credit risk for trasde debis at the balaice shoes date by type af customer s as foilows
2014 2013
Rupees Rupiees
Yarn 946,531 52,719,085
Waste 26,490,104 5.837,231
Raw Material 109,729 1.057
27,546,364 SH,557,373
d0.1.1 Theaging of trade debtors at che balance sheet is as folluws
2014 2013
Rupees Rupees
Nat past due - 37,084 890
Pastdue 0 - 30 day~ - 1,472,483
Pastdue 31 -90 days 27.546.304 -
Fast due 90 days - | year = ]
Mare than one year 1,256,157 17,504,918
28,802,521 76,066,291
Inpairment [1.256,157] (17.508.218)
27,546,364 5H,557,373
Particulars af Provision for doubtiul receivables
Fravesian tor bad debts at the besitning o7 voa 17,508,918 13216205
Hail cebes provision provided during the year 1,256,157 4.292.713
Bad debts recovered during the year = .
Frovision for bad debts at the oad ofyear 18,765,075 17,508,418

J02 Liguidily risk
Liquidiny risk 15 the rish that the company will not oe able toomeet its Tinaeal abligations as they fll duc, The company's appraach to managing liquidity 1s to
viisure, s T as possible, thatit wilbalways nave sulficient lquihity to mect ies labilities wlhien due, under both nermal and stressed sonditions, without ircui | ing
nnicceprable losses or msking damages o the compony’s feputation The fulliwing are the contragtual matuntiss of lisancial liabilities, including interest
payments and excluding the impact of netting aareements

2014
1 Contractual Stx months Six to bwelve Twa to five Mire than
Attt Cask flws or less s years e viars
Hipees

Non - derivative
Financial labihties
Long terim frnening 1,23.338,175 1,223,005,08¢ 5,610,921 52,805,773 549,557,438 525,120 948
Trace and uthor payables 587024967 SH7.024,967 587 024567 & 1 -
Azerusd mark up and interssc TIETNGAY 73.679,637 379637 - -
short tzrm borrowangs 353.132.462 353,132,362 . 353,132362 s -

2.237.176,111 2,236,932,016 756,315 525 HI5,9348,135 549,557,438 525,120,940
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36.3.2

2013

Carrying Contractual Six munths Six to twelve Two te five Mare than
Attt Cash llows or less maonths years liver yisians
Rupees
Non - derivative
Financial liabilities
Long term financing L320.619.1306 1220619136 32759356 43470306 429,005,511 715,343 504
Finance lease 1,994,349 1,992,349 1,914 349 - -
Prade amd other payables 750,380,531 750,380,531 750300531 .
Accrued mark up f interest 63,028,657 63.820.057 G3BZB.657 . .
Skartterm borrowings 193,953,347 193,953,347 - 193,953,347 . .
2,230,776,020 2,230,776,020 848962893 237,423,653 429,005,511 715,383,963

The comtrsctual cash lows celating ta the above linancial labilides have heen determined on the basis of mark up rates effecuve as at June 30 The rates of mack
ug have beer disclosed in relevant notes te these financial statements

Market risk

Marker rislois the nslothar ehe value of the financial instrument nvay fluctuate asa result of changes in market interest rates or Hhe market price due tc a crange in
eredit rating of the issuer or the instrunient, change in narket sentiments, speculative activities, supply and demand of securities, snd liquidity in the market, The
company 15 exposed to currency risk andd titerest rate ok only

Currency risk

Exposure to currency risk

The company 18 exposed to currency nisk on trade debts and import of raw materal and stores that are denomusated in a currency other than the Fespective
tunctional currency ef the company, primarily in US Deliar. The company’s exbosute W foreian currency nsk s as (ollows

LS Duollar Rupees

Trade debts 2014 E
300,693 37.013.788

lrade debis 2013
The tollowang sipmilicant excharge rates applicd doring rthe year

Average rates Reporting date rates

2014 2013 2014 2013
9HAH 9723 SB 75 9840

J5 Daollar to Rupes

Seasitivity analysis

5% strengthening of Fak Rupee against the following currencies at fune 30, wourd have increased [/ (decreased) equity and profit and loss by the simount siown
below. The analysis assumas shat all other vanables, in particuar interest rates, remain constant 5% weakening of Pak Rupee against the above cusreniies at
perinds ends would have had the equal but opposites effect on the abwve cureiaes to the amount showe below, on the hasis that all other variables remain

consiant.
2014 2013
Rupees Rupees
us Dallar . TR

The sensitivity analysis prepaced 15 not secessanly imdieative af Hie eBvcts on prolit Toe the year and labaes of the company

Interestrate risk

Iitevest rate visk s the rek that the G value or futice cosly o of a inancal msteament woll fluctuane because of changes in market interest rates, Majority of
the Interest rate exposures arises trom short and long wem bosrowings from bank and term deposiis with banks. At reporzing date the interest rate profile of the
company s interest bearing inancial instrument s as follows.

2014 2013
Rupies Rupees
Fixel rate instruments
Financlal assets . .
Financial habilities -
Variable rate instruments
Finantal assets 8300,000 3,300,000
Funatigial latulities 1,356 /96,905 1.185.362.820

Fair value seasitivity analysis lor ixed cate instroments

The company dees not account for any fixed rate Haascal assess and liabilites az faie value through prefit and oss. Thevefore, o change i mterest mes a
reporting date would not affect profit and loss accoumt

Cuash Huw sensitivity analysis Tor variable rate instramenis

A change of 100 basis ponts in interest rates at reporting date would bave ncreased f (decreased) equity and prafit or loss by the amounts shown below This
analysis assumes that all other variables, s pardcuba foregn curreacy tites, reannn tonstant The avalysis i perfocmed on the same basis for June 30, 2014,

Profitand loss
10D 5ps 100 kps
LT ecrease
Rupess

13,566,069
11,953.698

[13.566.569]
(11,954,690

Cosh Pow sensitedity - wartable rate imsiranw ity 2014

Cash flow sengitivity - variable “ate igtrumenss 2013
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Fair value of financial assets and liabillties
The carrying value of all financial instruments refleczed in the financial stitements approximats to thelr fair values Fair value is determined on the basis of
objective evidence ot each veplriing date.

2014 2013
Rupees Rupees
Gl balance sheetitems
Hank guarantees issued inordinary course of business 25370000 24,570,000
fastiers ot credit for ravw material & Machinery . 16, LSU,QG‘F

The effective rate ol interest ¢ marsup for the menetary nnancial assets and liahilities are mentaned i respective notes to the Ananclal statements,

CAPITAL RISK MANAGEMENT

The company's primre ubjec when managing capital s to safeguard its abiliy o continie i a goinsg cancern in order to provide adequate returns for sharehaider
and oenelits far other stakebolders and to maimtam oo aptanal capital steocture to reduce the cost of capital 1o order o maintain or adjust the capital structure,
e company way adjust the amount of dividends patd w skareholders, saue new shares or sell assets to reduce debt Consistent with others in the industry, the
company monitons cagntal oo the basis af the gearing ratio, The ratin is calvnlated s total borrowings dividec by tomal capital employed Borrowings represent
long term linancing, long 1 hinane g from dectors and others and shore tzem borrowirgs. Total captal employed includes total equity as shown o the
arlatice sheet plus borrowings

2014 2014
Barrowing Rupees 1.428.054.843 1.340,337.170
Total Rupecs {1.216.230.848] (B45,150,553)
Toral capital employed Rupees 211,023,995 495,106,617
Lagas g ratio Porcentape 674.17 27067

PLANT CAPACITY AND PRUDUCTION.

The Blant Capouity converted to 28/ 1 count based on theee shite perday Do t0L644 Kiloprams. Acteal Produztion converted mto 2041 count was 7,793,037
Kilograms (2013 : 85874966 Kilogrims)

tes difficult to desenire preasely the production capae ity in textiie mdustry since o uctusies widely depending on various factars. Stich as count of yara spun,
spindle speed, twist perinch and raw materiil used ot It would also vary according to the pattern of production adopted in a particular year The capacity of the
plant s utiliged to the extent of srder reocived

NUMEER OF EMPLOYEES
The rumber of 2egployees including contractual employees of the Company as at 30 une 2014 wers 37 (2013: 698) and weighted average number of employees
were 344 (2013 639]

GENERAL
Carvesponding hgures have been rearcanged and reclassined, wheneves necessary, tor better presentation and disclosure
2014 2013
Rupees Rupees
Reclassification fram Tu
Trade Debis Oher Reveivibiles
Export Bebtors sevnred Chyms receivables 1414828 1,354,139
DATE OF AUTHURISATION FOR 155U
The Board o directors ol the conpany atthorized these finameal S5 nts e tssie nn
< i
Hafachi o

Dated: Novembe: 8, 2014




[ PROXY FORM ]

I/We of

{full address)

»

being member(s) of Olympia Spinuing & Weaving Mills  Limited hereby appoint

Mr./Mrs. of —
(full address) or failing him / her

Mr./Mrs. of

(full address)

{being members of the Company] as my / our Proxy 1o atlend, act and votes for me/us and on
my/our behalf at the 53™ Annual General Mesting 0! the Company to be held on Satureday, 29"
November, 2014 at Registered Office at /3, Farzana Building, Block 78& 8, K.C.H.S. Union Litmited,
Shaheed-e-Millat Road, Karachi-75350 and at any adjournment thercol

As witness my / our hand / seal this day of 2014,

In presence of

o ) Please affix

Signature and address of witness Correct
Revenue

Slamp

signature of Member(s)

Share holder's Folio No. ~ Number of Shares held

A member entitled to attend, speak and vote at a General Meeting is entitled to appoint a proxy
to attend speak and vote instcad of him / her.

The Instrument appointing a proxy shall be in writing under the hand of the appeinter or of this / her
attorney duly authorised in writing, if the appointer is a Corporation, under its common seal or the hand
of an officer vr attorney duly authorized, A proxy must be & memberof the Company

The instrument appointing a proxy, together with the Power of Attorney, if any, under which it is signed
or a notarially certified copy thereof, should be deposited at the Registered Office of the company not
less than 48 hours before the time of holding Lhe Meeting



