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STRATEGIC OBJECTIVES

To make ORIX an iconic brand in the
Country with strong brand loyalty and
maintain its position as an industry leader.

To develop highest standards of corporate
governance, far exceeding those of the
Code of Corporate Governance.

To take on challenges and create
opportunities that contribute to society and
meet expectations of shareholders.

To maintain highest credit ratings in the
non-banking financial sector of the Country.

To have the best possible standards of
customer service and satisfaction through
our well-trained and experienced human
resource.

To be the catalyst in propelling Small and
Medium Enterprise (SME) growth and
development across Pakistan.

To provide maximum security to retail
depositors.

To establish and adopt best practices in
risk management, control and monitoring.

To bring maximum transparency in all
spheres of business by introducing well
defined Corporate Governance policies.

To invest in people and upgrade our staff’s
capabilities by training and development.

To maximize return to shareholders
consistently by steadily increasing ROE
and ROA.
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CODE OF BUSINESS ETHICS




It is vital to the

flnancial success

of ORIX Leasing
Pakistan Limited
(OLP) that we
conduct our
business in
compliance with
the rules and
regulations. Our

code of conduct

sets out the
fundamental
standards to
be followed by

employees in their
everyday actions.

The Company has adopted
the following code of conduct
principles:

ORIX Leasing Pakistan Limited

Comply with applicable laws,
rules and regulations in letter
and spirit.

Adhere to the highest
standards of integrity and
ethical business conduct.

Act in the best interest of the
Company by ensuring that
personal interests do not
influence  decision-making
ability.

Protect OLP’s proprietary
and sensitive information by
maintaining the highest level
of confidentiality, both within
and outside the Company.

Maintain aconducive working
environment by treating each
other with respect, fairness
and dignity.

Exercise due care and act
within the scope of own
authority.
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COMPANY PROFILE

ORIX Leasing Pakistan Limited (“OLP”)
was established in July 1986 as a joint
venture between ORIX Corporation,
Japan and local investors. The
Company is listed on the Pakistan
Stock Exchange.

OLP’s major shareholder is ORIX
Corporation of Japan (ORIX) having
49.6% shareholding. Established in
1964, ORIX is one of Japan’s leading
integrated financial services group with
operations in 36 countries worldwide.
The group has experience of 53 years of
operation and has a total asset base of
Yen (¥) 11,231 trillion and equity of Yen
(¥) 2,647 trillion as at March 31, 2017.

OLP is headquartered in Karachi and
has 34 branches situated in 26 cities.
OLP has over 30 years of experience
in financing the Small and Medium
Enterprises (SME) Sector and has
developed a portfolio of value-added
financial  products and innovative
customized services which are offered
to a wide array of customers throughout
the country. OLP takes pride in the fact
that it has played a major role towards
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the economic development of Pakistan
by supporting the SME sector and in
doing so, has helped grow numerous
small businesses into medium sized
enterprises and created thousands of
jobs both directly and indirectly. Today,
OLP is the largest SME focused Non-
Banking Finance company in Pakistan.

OLP has strategic investments in
three overseas leasing companies and
last year acquired two subsidiaries in
Pakistan.

OLP group consists of:

e ORIX Leasing Pakistan Limited, the
Holding Company;

e ORIX Services Pakistan (Private)

Limited (formerly Standard
Chartered Services of Pakistan
(Private) Limited) - subsidiary
company;

e ORIX Modaraba (formerly Standard
Chartered Modaraba) — subsidiary
company.
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ORIX CORPORATION

ORIX Corporation (ORIX) was set up in Japan in 1964 as a leasing company. The scope of ORIX’s business today
has widened considerably from the starting point of leasing, to include lending, investment, life insurance, banking,
asset management, automobile, real estate, and environment and energy-related business. It has grown into a
unigque global company unlike any other, with approximately 34,000 employees, approximately 2 trillion 648 billion
yen shareholder equity and operations spanning over 36 countries and regions around the globe. It is listed on the
Tokyo and New York Stock Exchanges.

ORIX has a record of sustained growth over the last five decades by pursuing new profit earning opportunities
through specialized capabilities and broadening operational scope. The Group’s fundamental strength lies in its
stay one step ahead of the competition by identifying and developing new business opportunities.

Amount in Yen million

ORIX Corporation, Japan — Financial Highlights March 31,2017 March 31, 2016
(¥) (¥)

Total Revenues 2,678,659 2,369,202

Profit before Income Taxes and Discontinued Operations 424,965 391,302

Total Equity 2,647,625 2,472,819

Total Assets 11,231,895 10,992,918

DIVERSE BUSINESS PORTFOLIO

ORIX which started as a leasing company, has transcended the conventional boundaries of a leasing enterprise by
flexibly expanding its business into neighboring fields. As a result, ORIX now is an incomparable corporate group
with a diverse business portfolio.

Credit Screening and Finance Capability

Asset Management

. Life Insurance
Leasing . Investment Banking
Lending
Loan Servicing

Ships/Aircrafts

Environment/Energy
Real Estate
Automobiles

Expertise in Handling Tangible Assets

1964 — 2017



SUBSIDIARIES AND ASSOCIATES

The international activities of ORIX Leasing Pakistan Limited (OLP) started in 1993 with the establishment of a
leasing company in Oman. Since then, associates were also established in Egypt, Saudi Arabia and UAE which
is not classified as an associate. In 2016, OLP acquired subsidiaries through acquisition of 100% shareholding
of Standard Chartered Services of Pakistan (Private) Limited (now renamed ORIX Services Pakistan Private Ltd.),
which is the Management Company of Standard Chartered Modaraba (now renamed ORIX Modaraba). As of June
30, 2017, the Company’s subsidiaries and associated companies comprised of:

Established /

Company Relation Acquired

Oman ORIX Leasing Company SAOG (OOLC) Associate

k] ORIX Leasing Egypt SAE (OLE) Associate 1997

Saudi ORIX Leasing Company (SOLC) Associate

ORIX Services Pakistan (Private) Limited (OSPL) Subsidiary

ORIX Modaraba (OM) Subsidiary

ORIX modaraba has 30 years of experience in providing Islamic Finance to SME sector in Pakistan. OLP has equity
investment in all its associates and provides them technical and management support as required. All overseas
associates are involved in the business of providing lease finance for equipment and vehicles with a focus on small
and medium sized entities (SME’s) spread across a wide range of business segments.

OLP’s shareholding in its Subsidiaries and Associated companies and their financial highlights are summarized
below:

Compan OLP’s LCY Profit for the year Total Assets as at Profit/(Loss) for the Total Assets as at
pany Holding % June 30, 2016 June 30, 2016 year June 30, 2017 June 30, 2017

OSPL 100% PKR 5,241 113,731 (2,073) 117,322
oM 20% PKR 173,123 5,299,136 128,241 5,962,291
Compan OLP’s LCY Profit for the year Dec 31, Total Assets as at Dec 31, Profit for the Half Year
pany Holding % 2016 2016 June 30, 2017

LCYin000 Rs.In000 LCYin000 Rs.In000 LCYin 000 Rs.In 000

OOLC 11.64% RO 5,631 1,504,861 182,261 49,440,374 3,002 817,862
OLE 23.00% LE 10,645 117,766 811,587 4,668,330 4,431 25,616
SOLC 2.50% SR 53,259 1,487,004 1,593,426 44,312,062 19,441 543,537
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COMPANY INFORMATION

BOARD OF DIRECTORS

Mr. Khalid Aziz Mirza

Chairman and Independent Non-Executive Director
Mr. Shahid Usman

Independent Non-Executive Director

Mr. Hiroshi Nishio

Non-Executive Director

Mr. Naveed Kamran Baloch

Non-Executive Director

Mr. Harukazu Yamaguchi

Non-Executive Director

Mr. Hideaki Yokoyama

Non-Executive Director

Mr. Kiyokazu Ishinabe

Non-Executive Director

Mr. Shaheen Amin

Chief Executive Officer & Executive Director

AUDIT COMMITTEE
Mr. Shahid Usman
Chairman

Mr. Kiyokazu Ishinabe
Member

Mr. Hideaki Yokoyama
Member

CREDIT COMMITTEE
Mr. Shaheen Amin
Member

Mr. Arshad Abbas
Member

Mr. Ramon Alfrey
Member

Mr. Hiralal Bharvani
Member

Mian Faysal Riaz
Member

Mr. M. Kashif Yagoob
Member

HUMAN RESOURCE AND
REMUNERATION COMMITTEE
Mr. Hiroshi Nishio

Chairman

Mr. Hideaki Yokoyama

Member

Mr. Shaheen Amin

Member

DEPUTY CHIEF EXECUTIVE OFFICER
Mr. Arshad Abbas

CHIEF FINANCIAL OFFICER
Ms. Maryam Aziz

COMPANY SECRETARY
Dr. Fakhara Rizwan

HEAD OF INTERNAL AUDIT &
SECRETARY TO AUDIT COMMITTEE
Ms. Effat Assad



SHARIAH ADVISOR
Mufti Ibrahim Essa

CREDIT RATING BY THE PAKISTAN
CREDIT RATING AGENCY
Long term entity rating AA+
Short term entity rating A1+

AUDITORS

A.F. Ferguson & Company
Chartered Accountants

State Life Building No. 1-C,

I.I. Chundrigar Road, P.O. Box 4716,
Karachi-74000

LEGAL ADVISORS
M/s Mansoor Ahmad Khan & Co.
M/s Walker Martineau & Saleem

REGISTRAR AND SHARE
TRANSFER OFFICE

THK Associates (Private) Limited
1st Floor 40-C, Block-6 PE.C.H.S.,
Karachi-74500

BANKS AND LENDING INSTITUTIONS
AlBaraka Bank (Pakistan) Limited

Allied Bank Limited

Askari Bank Limited

Bank Al Habib Limited

Bank Alfalah Limited

Bank Islami Pakistan Limited

Faysal Bank Limited

Habib Bank Limited

Habib Metropolitan Bank Limited

JS Bank Limited

MCB Bank Limited

National Bank of Pakistan

PAIR Investment Company Limited

Pak Oman Investment Company Limited
Soneri Bank Limited

Standard Chartered Bank (Pakistan) Limited
The Bank of Khyber

The Bank of Tokyo-Mitsubishi UFJ, Limited
United Bank Limited

REGISTERED OFFICE

Islamic Chamber of Commerce Building,
Ground Floor, ST-2/A, Block 9, KDA
Scheme No.5, Clifton, Karachi-75600

HEAD OFFICE

ORIX Building, Plot No.16, Sector
No.24, Korangi Industrial Area,
Karachi-74900
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ANNUAL CONFERENCE 2017

Innovate - Integrate - Motivate
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DIRECTORS' PROFILE

Mr. Khalid Aziz Mirza
Chairman and Independent Non-Executive Director

Mr. Mirza has nearly 50 years of work experience. From 1966-68, he
served in a variety of executive positions in the Asmirali Fancy Group, a
diversified business conglomerate. Between1968-83, Mr. Mirza gained
extensive investment banking experience both in Pakistan and in the
United Kingdom in the areas of project finance, corporate mergers and
acquisitions, securities issuance and trading, and portfolio management.
He joined IFC as an investment officer in February 1983. Rising through
successive promotions, he served as IFC’s Chief of Mission in Turkey
(1994-96) and Chief of Regional Mission in Thailand (1998-2000).

As Chairman of the Securities & Exchange Commission of Pakistan
(2000-2003) he implemented a major program of capital markets and
corporate sector reform and took steps to enhance the institutional
capacity of SECP. He then managed the World Bank’s program to
develop the financial sector and private sector in the East Asia and Pacific
Region between 2003-06. Subsequently, as Chairman of the Monopoly
Control Authority (July 2006-October 2007), he introduced reforms
aimed at improving the effectiveness of the institution and advised
the Government on its conversion into a modern competition agency.
Appointed first Chairman of the Commission with effect from October,
2007 to August, 2010 and successfully implemented all aspects of the
new competition regime. Also, engaged in substantive measures to build
the capacity of the Commission achieving a high standard of agency
effectiveness. Since September, 2010, Mr. Mirza has been teaching at
LUMS (Lahore), including as a full-time professor as of April, 2014. He
is currently serving on the Boards of Awwal Mudaraba, Silk Bank and
Mediterranean and Gulf Insurance and Reinsurance Co. B.S.C., Bahrain.
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Mr. Shahid Usman
Non-Executive Director

Mr. Usman is a fellow member of
the Institute of Cost & Management
Accountants of Pakistan, Mr. Usman
has held senior management
positions in Pakistan and abroad.
He has previously served as
Director Operating Information, Port
Qasim Authority and SEVP / Deputy
General Manager & CFO, Pakistan
Kuwait Investment Company. Mr.
Usman has held Directorships in a
variety of companies i.e. QICT, GTR,
Pak-Kuwait Takaful Co., Al-Mal
Securities Limited. He is currently
serving as independent director on
OLP’s Board.



Mr. Hiroshi Nishio
Non-Executive Director

Mr. Nishio graduated from Seikei
University, Japan and joined ORIX
Corporation in January 1991. Mr.
Nishio has served in various senior
capacities within ORIX Corporation,
Japan and other ORIX Group
Companies. Mr. Nishio is serving as
an Executive Officer / Deputy Head
of Global Business Headquarters in
ORIX Corporation, Japan. He is also
serving as Director on the Board
of other overseas ORIX Group
Companies. He is currently based at
ORIX representative office in Dubai.

Mr. Naveed Kamran Baloch
Non-Executive Director

Mr. Baloch is an officer of Federal Government in BPS-21, presently
posted as Chairman, State Life Insurance Corporation of Pakistan. Prior
to present posting in State Life he has held the position of Secretary
Finance, Secretary Food, Secretary Information and Principal Secretary
to Chief Minister Sindh. Mr. Baloch has remained posted on leading
Administrative & Financial positions in Federal, Provincial Government
and Public Sector Enterprises.

Mr. Baloch joined Civil Services in 1985 and has vast professional
experience in Senior Management positions in diversified fields such as
Public Sector Management, Administration, Financial, Judicial, Health,
Insurance and Planning.

He has extensively attended local and international professional training
courses, workshops, seminars and conferences.

He has attained a Degree of M.Sc. in Social Policy and Planning in
Developing Countries from London School of Economics, U.K. He
is a certified Director having been certified by the Pakistan Institute of
Corporate Governance.
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Mr. Harukazu Yamaguchi
Non-Executive Director

Mr. Yamaguchi graduated from Hosei University, Japan in 1987 and
joined ORIX Corporation in 1990. Mr. Yamaguchi has served in various
senior capacities within ORIX Corporation, Japan and abroad. Currently
he is serving as Executive Officer, Deputy Head of Global Business
Headquarters in Japan. He also serves as Director on the Boards of
other overseas ORIX Group Companies.
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Mr. Hideaki Yokoyama
Non-Executive Director

Mr.  Yokoyama graduated from
Keio University, Japan and joined
ORIX Corporation in April 1992. Mr.
Yokoyama has served in various
senior capacities  within  ORIX
Corporation, Japan and other ORIX
Group Companies. Currently he is
serving as Deputy Representative in
ORIX Dubai Representative Office.
He is also serving as in-charge
of new business developments
in MENA and monitoring all joint
venture companies within  ORIX
group in MENA as Director.



Mr. Kiyokazu Ishinabe
Non-Executive Director

Mr.  Ishinabe graduated from
Aoyama Gakuin University, Japan
and is a Chartered Member of the
Securities Analyst Association of
Japan. Mr. Ishinabe joined ORIX
Corporation in  April 1987 and
served in various senior capacities
within  ORIX Corporation, Japan
and other ORIX Group Companies.
Currently he is serving as nominee
director of ORIX Corporation,
Japan in Infrastructure Leasing &
Financial Services Limited, IL & FS
Securities Services Limited, ORIX
Auto Infrastructure Services Limited
& ORIX Leasing and Financial
Services Limited and Lanka ORIX
Leasing Company PLC.

Mr. Shaheen Amin
Chief Executive Officer & Executive Director

Mr. Amin joined OLP in December 1986 and after serving in various
capacities was appointed Deputy Managing Director in January, 1992.
Mr. Amin was appointed the founding General Manager of Oman ORIX
Leasing Company SAOG in 1993 and in the year 2000 was appointed
the founding General Manager of Saudi ORIX Leasing Company.

Mr. Amin has an MBA from Booth School of Business, University of
Chicago and an Executive MS in Risk Management from Stern School,
New York University.

Mr. Amin is a Director on the Board of various ORIX Group affiliated
companies in MENA.
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MANAGEMENT TEAM




GEOGRAPHICAL PRESENCE

i ! Syed Amjad Ullah
; Kakakhel

Syed Shujaat Ali Shah Peshawar Muhammad Naveed

Islamabad Siddiqui
Sialkot

o L ]

Syed Mohammad Matin Wagas Ahmad Khwaja
Hyderabad Lahore
[
[

Shah Suleman Fareed
Faisalabad

Amir Igbal Saifi
Karachi

:zataahfat Anwar Abdul Saeed Daudpota
arach Multan
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STAFF ENGAGEMENT
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CHAIRMAN'S REPORT

The year 2017 saw your Company achieve another milestone by recording a pre-tax profit of over Rs. 1 billion for
the first time in its 31-year history. This was achieved at a time when banks, under pressure from the Government’s
Financial Inclusion Strategy, have aggressively entered our niche market of small and medium enterprises,
ruthlessly cutting margins and poaching key staff resources. Needless to say, the milestone has come amidst a
very challenging environment.

While the macroeconomic outlook has positive elements, important fundamentals required a rethink in order to
maintain sustainability of OLP’s operations. Numerous steps have been taken towards this end over the past year
through disposal of non-core investments and consolidation and strengthening of core operations. This has been
the hallmark of your Company’s strategy. The acquisition of Standard Chartered Modaraba (now ORIX Modaraba)
was a step towards gaining a bigger chunk of the Islamic finance market while opening new opportunities to
launch other projects on the modaraba platform. Last year the sale of investments in e-Business division and
SK Leasing (Kazakhstan) were made to trim down scale of non-core low-earning operations. This allowed the
Company to direct its focus in the current year on realignment of a number of key stakeholder relationships with our
strategic goals with the aim of helping OLP achieve its longer-term objective, which is to maintain your Company’s
dominance in the SME sector.

The CPEC project will open new opportunities and your Company is taking measures to ensure its readiness to
benefit from these. Our valued client base is the key and we have redefined our Vision, Mission and Core Values
at the beginning of the year to emphasize the need to continuously service and meet the changing demands of
our customer base. Our ability to innovate and create products to suit their requirements has helped maintain
their loyalty. This is at the forefront of our strategy for future years also and it is planned to continue making
enhancements to our product portfolio to keep us ahead of competition. The recent Rights Issue, which increased
equity by around Rs. 2 billion will provide a stable base to do so.

After over 30 years of successfully competing in the business of SME financing, OLP has strong fundamentals that
will take it forward in the more challenging times to come. This was the key to its survival through tougher times in
the past and helped it to gradually rebuild and come out bigger and stronger. | am thankful to all our stakeholders
for reposing the confidence in our ability to do so and to our regulators, particularly the Securities and Exchange
Commission of Pakistan, for their guidance and support. The Board of Directors’ performance, as well as the
dynamism displayed by the Management and staff in directing the future strategy and vision of the Company have
been instrumental in the Company’s continued growth. | thank my colleagues on the Board for their tireless support
and dedication in enabling the Vision of your Company and making it ready for future challenges and opportunities.

Khalid Aziz Mirza
Chairman Board of Directors
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DIRECTORS' REPORT

The Directors of ORIX Leasing Pakistan Limited (OLP / the Company) are pleased to present the Thirty-
first annual report together with the Unconsolidated Financial Statements for the year ended June 30,
2017.

THE COMPANY

ORIX Leasing Pakistan Limited (OLP / the Company) was incorporated in July 1986 as a joint venture
between ORIX Corporation, Japan and local investors. The Company is licensed to carry out leasing
business as a Non-Banking Finance Company (NBFC) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 issued by the Securities and Exchange Commission of
Pakistan.

OLP specializes in providing lease financing to small and medium-sized enterprises, however, its customer
base also includes large corporations, public listed companies, micro enterprises and individuals. The
Company also has investments in overseas associates in the Middle East and North Africa and provides
management support to these associates. Last year, the Company acquired the 10% certificate holding
of Standard Chartered Modaraba (SCM) from Standard Chartered Bank Pakistan Limited (SCBPL) and
SCBPL's 100% shareholding in Standard Chartered Services of Pakistan (Private) Limited (SCS), which
also holds 10% of SCM'’s equity and has management control over SCM. Subsequent to the acquisition,
these companies have been renamed ORIX Modaraba and ORIX Services Pakistan (Private) Limited
respectively. The acquisition of the Modaraba has given OLP a larger stake in the Islamic finance market.

FINANCIAL INFORMATION

The financial results of the Company are summarized below:

2017 2016
(Restated)

---------------- Rupees---------------
Profit before taxation from continuing operations 1,158,009,963 976,668,720
Taxation 316,765,918 216,690,359
Profit after taxation from continuing operations 841,244,045 759,978,361
Loss after taxation from discontinued operations - (12,990,050)
Profit for the year after taxation 841,244,045 746,988,311
Earnings per share — basic & diluted
- From Continued operations 10.25 9.26
- From Discontinued operations - (0.16)
Total 10.25 9.10
Appropriations: Transfer to statutory reserve 42,062,202 37,500,000
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DIVIDEND

The Directors are pleased to recommend a cash dividend of 30% for the year ended June 30, 2017 (2016: 45%).
OVERVIEW OF THE ECONOMY

Pakistan’s economy continues its steady improvement as the Country achieved a GDP growth rate of 5.7% in fiscal
year 2017 compared to GDP growth of 5.5% last year. The positive trend is expected to continue with projected
GDP growth of 6.0% for FY 2018. All sectors performed well with Large Scale Manufacturing reporting a growth
of 5.7% against 3.4% percent recorded during the same period last year. Services sector showed a 6% growth
(2016: 5.5%) and growth in Agriculture improved to 3.5% from 0.3% last year. A key growth driver in FY 2018 will
be the China Pakistan Economic Corridor (CPEC) and its related infrastructure and energy projects.

Inflation remains under control with growth in CPI recorded at 3.9% in FY 2017. The State Bank of Pakistan (SPB)
expects this trend to continue in FY 2018 with projected average CPl inflation in the range of 4.5-5.5% for FY 2018.
With inflation contained, the SBP maintained its policy rate at 5.75% (the lowest in over four decades) which is
encouraging for business and investment. Consequently, private sector credit flow increased to Rs. 748 billion
compared to Rs. 446 billion last year.

A current account deficit of US$ 12.1 billion in FY 2017 (2016: US$ 2.5 billion) is a matter of concern for the
economy. The trend continues with a deficit of over US$ 2 billion recorded in the first month of FY 2018. Exports
and workers’ remittances declined while imports increased mainly due to machinery imports, both for CPEC and
non-CPEC energy and infrastructure projects. The Government expects the overall balance of payments to stay
at a manageable level in FY 2018. Steady anticipated financial account inflows and improvement in world growth
leading to improved exports form the basis of this assessment. However, stability of the external account and
instrumental reserve accumulation depends upon timely inflow of budgeted bilateral and financial inflows in FY
2018.

BUSINESS REVIEW

The positive economic environment stimulated activity in both SME and consumer sectors and boosted demand
for commercial and saloon vehicles. On the other hand, commercial banks, flush with excess liquidity through
maturing Government PIBs combined with the pressure from the SBP to invest in SME sector, pose a significant
threat to the Company’s market share. Islamic and middle tier commercial banks are resorting to poaching of the
Company'’s staff and thereby its customer base with the added advantage of being able to offer significantly lower
rates. This remains the main challenge faced by OLP.

Despite a tough competitive environment, OLP managed to increase its disbursements by 3% from Rs. 14,551
million in 2016 to Rs. 15,008 million in the current year. Major growth came from financing of transport sector
and saloon vehicles. In line with previous year’s trend, commercial and saloon vehicles accounted for 80% of
disbursements. Commercial vehicle segment, in particular, has been instrumental in OLP’s growth in the past
few years and this trend is likely to continue with CPEC. Goods transportation sector currently accounts for 21%
of the Company’s high quality portfolio. Vehicle lease and financing to individuals was the next largest category
maintaining a share of 17% in total portfolio as the Auto industry continues to show strong growth which is likely
to continue with increase in domestic capacity. Opening of four new branches during the year in Karachi, Lahore,
Mingora and Sukkur will help in future business growth as these have already started yielding results.

Operating lease business continued to experience a downturn throughout most of the year. The situation improved
towards the year-end as power shortages and enhanced gas supply in summer months increased the demand for
rental of generators. The Company is in the process of identifying new niches in this segment for more sustainable
sources of income.
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Disbursements in the Company’s microfinance segment were 16% lower than last year at Rs. 588 million (2016: Rs.
705 million) as the Company deliberately focused on consolidating operations, removing process inefficiencies and
investing in a more robust system that would support faster growth in future. During the year, 16,548 customers
benefitted from microloans from the Company in the form of enterprise loans, group lending and livestock loans, as
compared to 21,884 customers last year. The microfinance division is gearing up for tapping potential in new areas
and two new branches in Morre Khunda and Shahpur were opened this year for this purpose.

Economic downturn in the MENA Region and political turmoil affecting certain countries adversely affected the
performance of the foreign associates. Depressed oil prices and war in Yemen had negative effect on Saudi
Arabia’s economy, both in the oil sector and the non-oil sector. UAE has been similarly affected, causing strain on
the SME sector in particular. Egypt experienced significant devaluation of its currency by 48% when the Central
Bank free floated the currency in order to stabilize the economy thereby resulting in a significant reduction in the
value of the OLP’s investment in ORIX Leasing Egypt. Oman ORIX was the only company, which sustained the
strains of the regional economic turmoil and reported improved results over last year.

ORIX Modaraba (ORIXM / the Modaraba) completed its first year as a subsidiary of OLP on June 30, 2017. ORIXM
performed well during the year despite a challenging and difficult operating environment resulting in lower spreads
in a highly competitive market. ORIXM earned a profit of Rs. 128 million (2016: Rs. 173 million) for the year. The
reduction in profit was primarily due to significant recovery from non-performing assets last year and additional
administrative expenditure required to sustain the Modaraba as an independent entity. ORIXM disbursed over Rs.
3.3 billion (2016: Rs. 2.4 billion) during the year and its total assets increased to Rs. 5.9 billion (2016: Rs. 5.3 billion).
The Modaraba declared a dividend of 27% (2016: 34%) for the year ended June 30, 2017.

FINANCIAL PERFORMANCE

For the fourth year in a row, OLP surpassed previous heights to achieve its highest ever profit after tax of Rs. 841.2
million, which translated into earnings per share of Rs. 10.25 (2016: Rs. 9.10). This was an increase of 12.6% over
Rs. 746.99 million earned in the previous year.

REVENUES

Total revenues decreased by 1% from Rs. 4.07 billion in 2016 to Rs. 4.03 billion in the current year. Income from
core activities increased by 2% to Rs. 3.43 billion (2016: Rs. 3.37 billion) whereas income from other activities
(share of profit from investment in associates and other income) was 15% lower at Rs. 596.7 million (2016: Rs.
704.7 million). This was mainly due to a bargain purchase gain recorded on the merger of Standard Chartered
Leasing Limited (SCLL) with and into OLP last year.

Revenues from operations were dominated by 70% contribution from Finance Lease, which remained the core
product, earning income of Rs. 2.42 billion (2016: Rs. 2.32 billion), 4% higher than last year. This was achieved
despite pressure on rates arising from intense competition from banks in the SME sector and a slight reduction in
lease portfolio by 1% to Rs. 26.15 billion (2016: Rs. 26.27 billion). Previous year’s lease portfolio included leases
added due to merger of SCLL at the end of the year. Without accounting for the SCLL lease portfolio, OLP’s lease
portfolio increased by 6% in the current financial year.

Revenue from operating lease and ljarah finance segment declined by 11% to Rs. 474.2 million (2016: Rs. 534.4
million). The main contributing factor was low deployment due to reduced demand for rental of gas generators
caused by shortage of gas supply in Northern areas of the Country which resulted in reduction in revenue from
operating lease to Rs. 376 million (2016: Rs. 396 million). Furthermore, the Company’s portfolio of ljarah Finance
also reduced which impacted related income.

The portfolio of loans and finances registered an increase of 8% over last year to Rs. 3.98 billion (2016: Rs. 3.56
billion) and correspondingly revenues were 7% higher at Rs. 543.1 million (2016: Rs. 506.9 million). This was
achieved on the back of a 14% increase in vehicle finance disbursements during the year despite a downward
trend in rates.

Previous year’s other income included a non-recurring gain of Rs. 204.7 million as bargain purchase gain on

merger of SCLL with and into OLP. This is the main reason for other income being 22% lower at Rs. 367.5 million
than previous year’s figure of Rs. 470.5 million.
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As mentioned earlier, depressed oil prices have adversely affected associated Companies in the MENA Region
with the exception of Oman ORIX, which yielded 12% higher share of profit as compared to last year, whereas
both ORIX Leasing Egypt and Saudi ORIX reported lower profits. As a result, total share of profit from equity
accounted undertakings registered a 2% decrease to Rs. 229.1 million (2016: Rs. 234.2 million). The Company has
discontinued the use of equity accounting for Al Hail ORIX, UAE as OLP has ceased to exercise significant control
over this company. The value of the investment determined at the time of re-characterisation and its carrying value
as at that date has been recognized in the profit and loss account.

EXPENSES

Expenses excluding provisions against potential lease and other losses reflected an increase of 1% and stood at
Rs. 2,954.6 million in the current year (2016: Rs. 2,918.3 million).

Savings were made in finance cost which was 5% lower at Rs. 1,585.9 million (2016: Rs. 1,666.4 million) on a
borrowing portfolio which was 8% lower at Rs. 19.40 billion (2016: Rs. 20.80 billion). Part of the reduction in the
borrowings portfolio was on account of maturing certificates of deposit taken over through the merger with SCLL
in May 2016, which only formed part of debt and finance cost for one month last year. Low interest rate scenario
prevailed throughout the financial year and the Company was able to take advantage of its strong financial position
to negotiate better rates from its financiers, which allowed it to maintain margins.

Full year impact of the upward revision to staff compensation structure, which was made last year, resulted in
13% increase in administrative and general expenses, which amounted to Rs. 966.3 million in the current year as
compared to Rs. 856.5 million in 2016.

Direct cost of lease, which mainly represents maintenance, insurance and depreciation on operating lease was
slightly higher at Rs. 402.4 million compared to Rs. 395.4 million last year. The main reason for this was the impact
of additional depreciation of Rs. 52.6 million due to change in depreciation estimate for generators inventory.
Maintenance cost on the other hand was lower at Rs. 151.1 million (2016: Rs. 172.7 million), in line with the
reduction in revenues.

While the Company had made provisions against lease and loan losses of Rs. 215.1 million last year, a reversal of
Rs. 23.1 million was made in the current year. This was possible due to concerted efforts directed towards overdue
recovery resulting in reduction of classified lease portfolio in the current year. Not only does the Company maintain
full provisioning against accounts past due by 90 days or more without accounting for forced sales value, it also
maintains provisions against accounts which are classified as watch list. In view of expected changes in future
accounting conventions, the Company is developing a more objective and statistically driven provisioning policy.

The charge for other provisions reflects a reversal of Rs. 58.5 million, which was higher than the reversal of Rs.
39.7 million in 2016. Current year’s reversal is mainly due to reduction in provision against federal workers’ welfare
fund, which is no longer required.

A higher tax charge of Rs. 316.8 million was incurred (2016: Rs. 216.7 million) which included provision for super
tax of Rs. 35 million, which was expected to be a one-time levy in 2016, however was extended to 2017.

The net impact of the above was 11.0% increase in profit after tax to Rs. 841.2 million (2016: Rs. 759.9 million).
RISK MANAGEMENT

Risk is inherent in all spheres of OLP’s activities. Overall responsibility for establishing the risk management
framework rests with the Board of Directors, which is actively involved in review, approval and monitoring of
the Company’s risk management policies and ensuring that an appropriately sound and rigorous internal control
system is in place to manage those risks. This oversight is implemented through independent internal audit and
compliance functions reporting to the Audit Committee. These provide valuable input for improvement in the
Company'’s policies and procedures and thereby management of risks. A risk based internal audit plan also helps
to ensure that audit focus is aligned with the strategic direction of the Company and risks, which are crucial to the
achievement of the Company’s objectives, are being addressed.
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The management and control of risk is an ongoing process at the Company level and a Risk Management department
has been set up for this purpose. Each function also holds the responsibility for identification, measurement and
management of risk within its respective area and implementing relevant measures to control and mitigate their
impact.

Major risks facing the Company are summarized below:
Credit Risk Management

Credit risk refers to the failure of the counterparties to fulfill their financial obligations as and when they fall due.
The Company’s main business revolves around undertaking credit risk within a risk appetite acceptable to the
Board. This is managed by setting limits on the amount of risk the Company is willing to accept against individual
counterparties, industry concentrations and type of assets, and by continuously monitoring exposures in relation
to such limits. The Credit Policy is also a Board approved document which sets the guidelines within which credit
is extended to qualifying clients.

The Board of Directors has established Credit Approval Authority Limits, which include delegation of approval limits
to the Company’s Credit Committee and senior executives based on their seniority and experience. Rigorous credit
approval process is followed at all levels, and high standards of due diligence and credit screening are maintained
to ensure quality of asset portfolio.

Adherence to credit policies is monitored by Risk Management department, which is responsible for overseeing
the Company’s credit risk and independently analyzing customers’ creditworthiness. Credit guidelines are reviewed
regularly and amended in line with changing business and market dynamics.

Due to its focus on small and medium sized sector, the Company’s credit risk is well-diversified over a large number
of clients in a wide variety of sectors. No single party exposure represents more than 5% of the Company’s Equity,
while exposure to single business sector does not exceed 25% of portfolio.

Liquidity Risk Management

Liquidity risk is the risk that the Company will be unable to meet its financial obligations as they fall due or is
unable to access sufficient funding to meet its financial commitments. OLP has a rigorous liquidity management
system overseen by an Asset Liability Management Committee (ALCO). Overall policy for liquidity management is
approved by the Board and it is the responsibility of ALCO to manage cash flows and maturity mismatches within
the defined limits.

Cash flows are managed by ensuring an appropriate mix of long-term and short-term funding relative to the
respective maturities of financial assets. Forecast cash flow position is monitored regularly and stress tests are
performed to check its robustness. Funding sources are well-diversified and sufficient committed credit lines from
financial institutions are kept in place as cover for any unforeseen circumstances.

As OLP is a deposit-taking institution, statutory liquidity requirements are monitored on a daily basis and it is
ensured that appropriate levels of liquid securities are held for compliance with statutory requirements at all times.

Market Risk Management

Market risk is the risk that the value of a market sensitive asset will fluctuate due to the movement in interest rates
or exchange rates.

The Company’s exposure to interest rate risk relates primarily to its debt obligations with variable interest rates
and financial assets carrying variable interest rates. The Company limits this risk by monitoring changes in market
interest rates and maintaining a suitable spread which provides a cushion against sharp fluctuations in rates. The
Company also aims to substantially match the interest rate profile (fixed and variable) of lease and loan portfolio
with that of financial obligations and keeps the mismatch within acceptable limits.

The Company incurs currency risk on borrowing in foreign currency and investment in overseas associates that are
entered in a currency other than Pakistan Rupees. As a policy, OLP carries no open currency risk on borrowings
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and uses cross currency swaps to hedge its currency risk on its foreign currency borrowings.
Operational Risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and systems, or
from external events, whether deliberate, accidental or natural and includes the risk of non-compliance with local
laws and regulations. This would have significant implications for the Company because when controls fail to
perform, operational risks can cause damage to reputation, have legal or regulatory implications and/ or lead to
financial loss.

OLP minimizes operational risks by reviewing and strengthening internal controls for prevention of systems failure,
regular training and orientation on the Company’s Code of Conduct and Anti-fraud Policy for prevention of fraudulent
and unethical practices, independent reviews of IT and database security to maintain data integrity, promoting a
culture of compliance with established policies and procedures, regular spot checks through internal audit and
compliance functions to gain assurance that there are no major deviations from these.

INTERNAL CONTROL AND COMPLIANCE

Review and approval of authority limits, policies and procedures is an ongoing process which ensures that the
Company has a sound system of internal controls in place.

An adequately sourced and independent Internal Audit department reporting directly to the Audit Committee of
the Board checks compliance with these policies and procedures. Not only are weaknesses highlighted through a
rigorous audit plan applied throughout the year, the department also subsequently ensures that these weaknesses
are suitably addressed and rectified. Internal audit is involved in investigations as well and plays a crucial role in
identifying risk areas for which mitigating internal controls are required.

An independent Compliance function, reporting directly to the Audit Committee of the Board, monitors and
assesses compliance with, and the impact of, the applicable laws and regulations on the business. It also assesses
compliance with internal and external policies and procedures, including their implementation, monitoring and
reporting. Regulatory developments are monitored on an ongoing basis to ensure that internal policies and
procedures are updated accordingly for adherence to regulatory requirements.

FUNDING AND LIQUIDITY

Strong cash flow generation resulted in a reduction in total debt from Rs. 20.80 billion in 2016 to Rs. 19.40 billion in
2017. Consequently, gearing ratio reduced from 5.4 to 4.6. OLP has built a strong funding mix comprising of both
long and short term facilities from 19 financial institutions. As at June 30, 2017, the Company had total borrowings
of Rs. 13.34 billion (2016: Rs. 11.04 billion) from financial institutions of which, long term debt comprised over 80%,
thereby reducing mismatch risk between financial assets and liabilities. Adequate unutilized facilities are kept in
hand to meet unforeseen funding requirements. The Company’s Certificates of Deposit portfolio amounting to Rs.
6.03 billion (2016: Rs. 9.76 billion) represented 31% of total debt. The reduction in COD portfolio was partly due to
maturity of COD’s taken over from SCLL.

As mentioned earlier in this report, due to its strong financial performance, the Company was successful during
the year in renegotiating rates with its main financiers, which reduced finance cost and further savings would be
reflected in future years’ results. Rate reductions on CODs in line with the falling market rates in the Country also
helped to bring down finance costs.

Subsequent to the year end in August 2017, OLP received around Rs. 2 billion as subscription towards a Rights
Issue announced by the Company. The additional equity will lend further strength to the Company’s funding position
in the upcoming financial year.
CORPORATE GOVERNANCE
The Company maintains a high standard of corporate governance through an internal control framework comprising

of clear structures, authority limits and accountabilities. The Company takes pride in compliance with legislative
systems, including Companies Act, 2017, Non-Banking Finance Companies and Notified Entities Regulations
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2008, Listing Regulations of Pakistan Stock Exchange and the Memorandum and Articles of Association of the
Company.

To ensure transparency, fairness and accountability, the Board has appointed an independent Director as Chairman
of the Board and Chairman of the Audit Committee is also an independent Director. The Company’s Management
Committee comprises of senior executives who, under the guidance of the Board, are responsible for setting the
Company’s strategic direction, business planning and risk management.

As a responsible corporate entity, OLP takes measures to ensure that its corporate clients adhere to the basic
requirements of being environmentally and socially responsible.

CORPORATE SOCIAL RESPONSIBILITY

OLP has always been cognizant of the fact that the Company has a responsibility to nurture and support the
community in which the Company operates. With this objective in mind, OLP supports and works closely with
charitable institutions which have a proven track record of selfless commitment to improving the lives of the
less privileged in the fields of Health, Education and Poverty Alleviation. Financial aid is provided after a rigorous
assessment of the recipient’s legal status and obtaining tangible evidence of their providing humanitarian services
without consideration of religion, caste or gender.

OLP runs a Microfinance program which focuses on providing loans to low income individuals in rural areas with
special emphasis on women entrepreneurs. This program is extended through a network of 12 microfinance
branches of which 2 branches were opened in the current financial year. Since inception of the program, the
Company has provided loans to over 180,000 deserving individuals.

PEOPLE

OLP values its staff as its most valuable resource, which has been instrumental in its past and present successes
and is crucial to its future successes. Motivation and development of staff members is one of the key agendas
being focused upon both at Board and Management level. In order to continuously develop a team of talented and
skilled individuals, the Company places strong emphasis on internal training programs through knowledge sharing
sessions and orientations. Active participation in skill-based external programs is also encouraged to develop
professional and technical skills.

At the root of the Company’s Core Values are Ownership, Innovation and Teamwork which combine to create a
culture in which employees take ownership of work and utilize their talent and experience in the most creative way
possible.

The Board appreciates the dedication and diligence of OLP team members for growing the Company’s business
and achieving steady improvement in its performance.

BUSINESS ETHICS

It is OLP’s strategic intent to conduct business with honesty, integrity and in accordance with legal and ethical
standards. This is a Core Value of the Company.

OLP’s Code of Conduct and Ethics Policy embodies ORIX Group’s key values and prescribes the conduct required
of all staff to achieve these. The Code applies to all businesses and business relationships of the Company.
It prescribes the standards required not only from staff but also from the top management and the Board of
Directors. Every employee of the Company has a responsibility to understand and comply fully with the Code and
all other policies of the Company and perform their duties according to the spirit of the Code.

OLP has a zero tolerance approach to all forms of fraud and dysfunctional behavior. Anti-fraud and Whistle-blowing

policies help to inculcate this objective in the attitude and actions of all staff members. These require all employees
to work against corruption in all forms.
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AWARDS AND RECOGNITION

In February 2017 OLP received the Management Association of Pakistan (MAP) 32nd Corporate Excellence Award
in the Leasing & Modaraba category for the second year in a row. MAP Corporate Excellence Awards recognize and
honour companies showing outstanding performance. To date, OLP has received five awards and five certificates
of corporate excellence from MAP.

FUTURE OUTLOOK

As stated in the Chairman’s Report, positive macroeconomic indicators spurred on by CPEC would have a
knock-on growth effect on the SME sector and correspondingly the leasing industry, especially in the sectors of
transportation, construction and steel. Initiatives that have been taken within the Company to prepare for upcoming
opportunities are expected to yield good results in the future, though competitive threats may have an impact. The
hallmark of OLP’s past success has been its ability to identify new niches within a market that it fully understands
and the Company intends to use its vast experience, knowledge and key competitive advantages to continue to
grow steadily and cautiously without taking undue risks.

DIRECTORS’ DECLARATION

1. The financial statements prepared by the Management of ORIX Leasing Pakistan Limited present fairly its state
of affairs, the results of its operations, cash flows and changes in equity.

2. Proper books of accounts of the Company have been maintained.

3. Appropriate accounting policies have been consistently applied in preparation of financial statements and
accounting estimates are based on reasonable and prudent judgment.

4. International Financial Reporting Standards as applicable in Pakistan have been followed in preparation of
financial statements and any departure has been adequately disclosed and explained.

5. The system of internal control is sound in design and has been effectively implemented and monitored.
6. There are no significant doubts upon the Company’s ability to continue as a going concern.

7. Details of significant deviations in the Company’s operating results during the year ended June 30, 2017 are
stated within the Directors’ Report.

8. Key operating and financial data for the last six years in summarized form is given on page no. 74.

9. There are no statutory payments on account of taxes, duties, levies and charges outstanding as on June 30,
2017 except for those disclosed in the financial statements.

10. The value of investments of the recognized provident fund as at June 30, 2017 was Rs. 369.9 million (un-
audited) and as at June 30, 2016 was Rs. 352.2 million (audited).

The value of investments of the Company’s recognized gratuity fund as at June 30, 2017 was Rs.153.7 million
(un-audited) and as at June 30, 2016 was Rs.151.9 million (audited).

11. During the year, the following trade in shares of the Company was carried out by Directors and an Executive:

Name Designation Nature of Transaction Number of Shares
Mr. Hiroshi Nishio Non-Executive Director Acquisition of Shares 575
Mr. Shaheen Amin Chief Executive Officer Transfer of Shares 575
Mr. Takehisa Kaneda* Non-Executive Director Acquisition of Shares 575

* Resigned as Director on March 20, 2017
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12. During the year, one director acquired certification of Director Education awarded by the Pakistan Institute of
Corporate Governance. At the close of the financial year, 4 out of 8 Directors have certification under Directors
Training Program that meets the requirements of the Code of Corporate Governance.

13. During the year, six meetings of the Board of Directors, seven meetings of the Audit Committee and two
meetings of Human Resource and Remuneration Committee were held. The Directors who were unable to
attend the meetings, constantly followed the progress of the Company and proceedings of the Board.

BOARD OF DIRECTORS’ MEETING

The attendance at the meetings of the Board of Directors is given below:

Name of Director Meetings Attended Name of Director Meetings Attended
Mr. Khalid Aziz Mirza [1] 5 Mr. Shahid Usman 6
Ms. Nargis Ghaloo [2] y Mr. Hideaki Yokoyama 6

(Non-resident)

Mr. Hiroshi Nishio

Mr. Shoaib Mir [3] 2 (Non-resident) 5

Mr. Takehisa Kaneda [4] 3 Mr. Harukazu Yamaguchi )
(Non-resident) (Non-resident)

Mr. Kiyokazu Ishinabe [5] 5 Mr. Shaheen Amin 6

(Non-resident)

Mr. Naveed Kamran Baloch [6] -

Al
[2
[3
[4
[5
[6

Appointed as Chairman on September 29, 2016.

Resigned as Director on September 29, 2016.

Appointed as Director on September 29, 2016 and resigned as Director on May 15, 2017.
Resigned as Director on March 20, 2017.

Appointed as Director on March 20, 2017.

Appointed as Director on June 02, 2017.

Leave of absence was granted to Directors who could not attend the Board meetings.

AUDIT COMMITTEE MEETINGS

Name of Director Meetings Attended Name of Director Meetings Attended

Mr. Hideaki Yokoyama
(Non-resident)

Mr. Shahid Usman 7

Mr. Takehisa Kaneda [1] Mr. Kiyokazu Ishinabe [2]
(Non-resident) (Non-resident)

(1) Resigned as Member on March 20, 2017.
(2) Appointed as Member on April 25, 2017.
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HUMAN RESOURCE AND REMUNERATION COMMITTEE MEETINGS

Name of Director Meetings Attended Name of Director Meetings Attended

Ms. Nargis Ghaloo [1] ) Mr. Hideaki Yokoyama [3] 5

(Non-resident)
Mr. Hirosh ,.\“Shlo 2l 2 Mr. Shaheen Amin 2
(Non-resident)

(1) Resigned as Member on September 29, 2016.
(2) Appointed as Member on August 29, 2016.
(8) Appointed as Member on August 29, 2016.

BOARD CHANGES
- Ms. Nargis Ghaloo resigned as Director and Mr. Shoaib Mir was appointed as Director on September 29, 2016.

- Mr. Takehisa Kaneda resigned as Director and Mr. Kiyokazu Ishinabe was appointed as Director on March 20, 2017.
- Mr. Shoaib Mir resigned as Director on May 15, 2017 and Mr. Naveed Kamran Baloch was appointed as Director on June

02, 2017.

The Board of Directors places on record its appreciation for services rendered by Ms. Nargis Ghaloo, Mr. Shoaib
Mir and Mr. Takehisa Kaneda. Further, the Board welcomes Mr. Naveed Kamran Baloch and Mr. Kiyokazu Ishinabe
as Directors on the Board.

CREDIT RATING

During the current financial year, the Pakistan Credit Rating Agency Limited (PACRA) maintained the Company’s
long term rating of AA+ (Double A plus) and short term rating of A1+ (A One plus). These are among the highest
ratings in the Non-Banking Financial Sector. As per PACRA standards, these ratings denote the lowest expectation
of credit risk emanating from a strong capacity for timely repayment of financial commitments.

MAJOR SHAREHOLDER

ORIX Corporation, Japan and its nominees hold 49.57% of the Company’s shareholding.

AUDITORS

The present auditors M/s. A.F. Ferguson & Co., Chartered Accountants have completed the statutory period of five
years mandated by the Code of Corporate Governance. The Audit Committee recommends the appointment of
KPMG Taseer Hadi & Co., Chartered Accountants, as auditors of the Company for the year ending June 30, 2018.

PATTERN OF SHAREHOLDING

The pattern of shareholding as at June 30, 2017 is given on page no. 219.

ACKNOWLEDGEMENT

The Board greatly appreciates the support and cooperation of the regulatory authorities, bankers, business partners
and all stakeholders for their contribution to the Company’s growth and looks forward to their support and advice
in the future. The Board also thanks our valued customers and depositors for their continuing trust and support.

On behalf of the Board

Shaheen Amin Shahid Usman
Chief Executive Officer Director

September 14, 2017
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STATEMENT OF COMPLIANCE

with the code of Corporate Governance for the year ended June 30, 2017

This statement is being presented to comply with the Code of Corporate Governance (“CCG”) contained in regulation no. 5.19
of listing regulations of the Pakistan Stock Exchange Limited for the purpose of establishing a framework of good governance,
whereby a listed company is managed in compliance with the best practices of corporate governance.

ORIX Leasing Pakistan Limited (hereinafter referred to as the Company) has applied principles contained in the CCG in the
following manner:

1. The Company encourages representation of independent non-executive directors and directors representing minority
interests on its board of directors. At present the Board includes:

Independent Directors Mr. Khalid Aziz Mirza
Mr. Shahid Usman

Executive Director Mr. Shaheen Amin

Non-Executive Directors Mr. Hiroshi Nishio

Mr. Harukazu Yamaguchi
Mr. Kiyokazu Ishinabe

Mr. Hideaki Yokoyama

Mr. Naveed Kamran Baloch

The Independent Directors meet the criteria of independence under Clause 5.19.1(b) of the CCG.

2. The directors have confirmed that none of them is serving as a director on more than seven listed companies, including
ORIX Leasing Pakistan Limited (excluding the listed subsidiaries of listed holding companies where applicable) except one
director to whom relaxation has been granted by the Securities and Exchange Commission of Pakistan.

3. All the resident directors of the Company are registered as taxpayers and none of them has defaulted in payment of any
loan to a banking Company, a DFI or an NBFI or, being a Broker of a stock exchange, has been declared as a defaulter by
that stock exchange.

4. During the year, casual vacancies occurring on the board which were filled up by the directors within the time frame as
required by CCG, as follows:

S. No Date on which casual vacancy occurred Date on which casual vacancy was filled
1 August 08, 2016 August 08, 2016
2 September 29, 2016 September 29, 2016
3 March 20, 2017 March 20, 2017
4 May 15, 2017 June 02, 2017

5. The Company has prepared a “Code of Conduct” and has ensured that appropriate steps have been taken to disseminate
it throughout the Company along with its supporting policies and procedures.

6. The board has developed a vision/mission statement, overall corporate strategy and significant policies of the Company.
A complete record of particulars of significant policies along with the dates on which they were approved or amended has
been maintained.

~

All the powers of the board have been duly exercised and decisions on material transactions, including appointment and
determination of remuneration and terms and conditions of employment of the CEO, other executive and non-executive
directors, have been taken by the board/shareholders.

8. The meetings of the board were presided over by the Chairman and, in his absence, by a director elected by the board
for this purpose and the board met at least once in every quarter. Written notices of the board meetings, along with
agenda and working papers, were circulated at least seven days before the meetings. The minutes of the meetings were
appropriately recorded and circulated.
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9. A Director acquired certification of Director Education awarded by the Pakistan Institute of Corporate Governance.

10. The appointment, remuneration and terms and conditions of employment of the CFO, Company Secretary and Head of
Internal Audit are approved by the Board of Directors.

11. The directors’ report for this year has been prepared in compliance with the requirements of the CCG and fully describes
the salient matters required to be disclosed.

12. The financial statements of the Company were duly endorsed by CEO and CFO before approval of the Board.

13. The directors, CEO and executives of the Company do not hold any interest in the shares of the Company other than that
disclosed in the pattern of shareholding.

14. The Company has complied with all the corporate and financial reporting requirements of the CCG.

15. The Board has formed an Audit Committee. It comprises three members, of whom all are non-executive directors and the
chairman of the committee is an independent director.

16. The meetings of the Audit Committee were held at least once every quarter prior to approval of interim and final results of
the Company and as required by the CCG. The terms of reference of the committee have been formed and advised to the
committee for compliance.

17. The Board has formed the Human Resource and Remuneration Committee. It comprises three members, of whom two are
non-executive directors including the chairman of the committee.

18. The Board has set up an effective internal audit function The Head of Internal audit reports directly to the Audit Committee
and is considered suitably qualified and experienced for the purpose and is conversant with the policies and procedures of
the company.

19. The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the quality
control review program of the ICAP, that they or any of the partners of the firm, their spouses and minor children do not hold
shares of the Company and that the firm and all its partners are in compliance with International Federation of Accountants
(IFAC) guidelines on code of ethics as adopted by the ICAP.

20. The statutory auditors or the persons associated with them have not been appointed to provide other services except in
accordance with the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this
regard.

21. The ‘closed period’, prior to the announcement of interim/final results, and business decisions, which may materially affect
the market price of Company’s securities, was determined and intimated to directors, employees and the stock exchange.

22. Material/price sensitive information has been disseminated among all market participants at once through the stock
exchange.

23. The Company has complied with the requirements relating to the maintenance of register of persons having access to
inside information by designated senior management officer in a timely manner and maintained proper record including
basis for inclusion or exclusion of names of persons from the said list.

24. We confirm that all other material principles enshrined in the CCG have been complied with.

S To—

Shaheen Amin Shahid Usman
Chief Executive Officer Director
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Thirty-First Annual General Meeting of ORIX Leasing Pakistan Limited will be held
on Thursday, October 19, 2017 at 3.00 p.m. at The Institute of Chartered Accountants of Pakistan, Chartered
Accountants Avenue, Clifton, Karachi, to transact the following business:

ORDINARY BUSINESS

e

©®NOO~ WD~

To receive, consider and adopt the audited financial statements together with the Directors’ and Auditors’
Report for the year ended June 30, 2017.

To approve the payment of cash dividend to the shareholders at the rate of Rs. 3 per share of Rs. 10 each for
the year ended June 30, 2017.

To elect 09 (Nine) Directors of the Company as fixed by the Board of Directors in their meeting held on
September 14, 2017 in accordance with the Section 159(1) of the Companies Act, 2017 for the term of three
year commencing from October 23, 2017. Names of retiring Directors are stated hereunder:

Mr. Khalid Aziz Mirza

Mr. Shahid Usman

Mr. Naveed Kamran Baloch
Mr. Hiroshi Nishio

Mr. Harukazu Yamaguchi
Mr. Kiyokazu Ishinabe

Mr. Hideaki Yokoyama

Mr. Shaheen Amin

To appoint Auditors for the year ending on June 30, 2018 and fix their remuneration. The Board of Directors

has proposed appointment of Messrs KPMG Taseer Hadi & Co., Chartered Accountants as the Company’s
external auditors for year ending on June 30, 2018, in place of the retiring auditors, Messrs A.F. Ferguson &
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Co. who have completed the statutory period of five years allowed under the Code of Corporate Governance
of the Pakistan Stock Exchange Limited Regulations.

SPECIAL BUSINESS

To obtain consent of the shareholders in terms of S.R.O 470()/2016 dated May 31, 2016 issued by Securities
and Exchange Commission of Pakistan, for the transmission of the annual reports including annual audited
accounts, notice of annual general meetings and other information contained therein of the Company either
through CD or DVD or USB and to pass the following resolution as an ordinary resolution:

“RESOLVED THAT consent and approval of the members of ORIX Leasing Pakistan Limited (the “Company”)
be and is hereby accorded for transmission of annual reports including annual audited accounts, notices of
annual general meetings and other information contained therein of the Company to the members for future
years commencing from the year ending on 30 June 2018 through CD or DVD or USB instead of transmitting
the same in hard copies.

FURTHER RESOLVED THAT Chief Executive Officer or Company Secretary of the Company be and is hereby
authorized to do all acts, deeds and things, take or cause to be taken all necessary actions to comply with
all legal formalities and requirements and file necessary documents as may be necessary or incidental for the
purposes of implementing this resolution.”

ANY OTHER BUSINESS

8. To transact any other business as may be placed before the meeting, with permission of the Chair.

Karachi: September 28, 2017 BY ORDER OF THE BOARD

DR. FAKHARA RIZWAN
Company Secretary
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Notes

1.

(i)

(i)

(iv)

The Register of Members of the Company shall remain closed from October 12, 2017 to October 19, 2017
(both days inclusive). Transfers received in order at our registrars, Messrs. THK Associates (Private) Limited,
1st Floor, 40-C, Block-6, P.E.C.H.S Karachi, 75400, Pakistan at the close of business on October 11, 2017,
will be treated in time for the purpose of attending the meeting and payment of dividend.

Any person who seeks to contest an election for the office of Director, shall whether he/she is a retiring
Director or otherwise, file with the Company at its registered office not later than fourteen (14) days before
the date of the meeting (i) a notice of his/her intention to offer himself/herself for election as a Director, (i) a
declaration on the matters required by the Code of Corporate Governance, (i) a consent on Form 28 and (iv)
a copy of computerized national identity card (CNIC) or passport copy in case of a non resident.

A Member entitled to attend and vote at the General Meeting of Members is entitled to appoint a proxy to
attend and vote on his/her behalf. A proxy need to be a Member of the Company.

The instrument appointing a proxy and the power of attorney or other authority under which it is signed or
a certified copy of the power of attorney, duly notarized must be deposited at the registered office of the
Company at least 48 hours before the time of the meeting. A form of proxy is enclosed. Shareholders are
requested to notify any change of address immediately.

The Financial Statements for the year ended June 30, 2017 along with Auditors and Directors Report shall be
uploaded on Company’s website (www.orixpakistan.com) on or before September 28, 2017.

CDC account holders will further have to follow the under mentioned guidelines as laid down by the Securities
and Exchange Commission of Pakistan.

FOR ATTENDING THE MEETING
In case of individuals, the account holder or sub-account holder and/or the person whose securities are in
group account and their registration details are uploaded as per the regulations, shall authenticate his/her

identity by showing his/her original CNIC or original passport at the time of attending the meeting.

In case of corporate entity, the Board of Directors resolution/power of attorney with specimen signature of the
nominees shall be produced (unless it has been provided earlier) at the time of the meeting.

FOR APPOINTING PROXIES
In case of individuals, the account holder or sub-account holder and/or the person whose securities are in
group account and their registration details are uploaded as per the Regulations, shall submit the proxy form

accordingly.

The proxy form shall be witnessed by two persons whose names, addresses and CNIC numbers shall be
mentioned on the form.

Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be furnished with the
proxy form.

The proxy shall produce his/her original CNIC or original passport at the time of meeting.

In case of corporate entity, the Board of Directors’ resolution/power of attorney with specimen signature shall
be submitted (unless it has been provided earlier) along with proxy form to the Company.
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SUBMISSION OF COPIES OF CNICS/NTN

7. In accordance with the notification of the Securities and Exchange Commission of Pakistan, SRO 779(l)
2011 dated August 18, 2011 and SRO 831(1)/2012 dated July 05, 2012; dividend warrants should bear
Computerized National Identity Card (CNIC) numbers of the registered member or the authorized person,
except in case of minor(s) and corporate members.

The Company has made several requests through advertisements in Urdu and English newspapers having
circulation throughout the country and Share Registrar of the Company has also sent letters to the shareholders
who have not yet provided valid copies of their CNIC, requesting them to provide their CNICs. CNIC number
of the shareholders is mandatory for the issuance of future dividend warrants and in the absence of such
information, the Company would be constrained to withhold dispatch of dividend warrants, in term of SECP’s
order dated December 07, 2015.

Accordingly, Members who have not yet submitted copy of their valid CNIC/ NTN (in case of corporate
entities) are again requested to submit the same to the Share Registrar, with Members folio no. mentioned
thereon. It may kindly be noted that in case of non-receipt of the copy of valid CNIC, the Company would be
constrained to withhold dispatch of dividend warrants.

PAYMENT OF CASH DIVIDEND THROUGH ELECTRONIC MODE

8. Inaccordance with the compliance of Section 242 of the Companies Act, 2017, payment of dividend will only
be made by way of electronic mode, directly to the bank accounts of entitled shareholders designated by
them. In this regard E-Dividend Mandate Form has already been sent to all the shareholders and placed on
the Company’s website.

Further, SECP through Circular No. 18/2017 has provided relaxation till October 31, 2017 for the compliance
of this section and required the listed companies to approach their shareholders for obtaining Electronic
Dividend Mandate. With effect from November 01, 2017, all dividend payments shall be paid through electronic
mode only.

Accordingly, all shareholders are requested to submit the duly filled Dividend Mandate Form to Company’s
Share Registrar at the address given below. Shareholders having shares in CDC/Brokerage House are
requested to submit the duly filled Dividend Mandate Form to their respective participants/investor account
Services.

CIRCULATION OF NOTICE OF MEETING AND ANNUAL ACCOUNTS

9.  SECP through its Notification No. SRO. 787(1)/2014, dated September 08, 2014 has allowed companies to
circulate Annual Audited Financial Statements (“Annual Financial Statements”) along with Notice of Annual
General Meeting (“Notice of AGM”) to its members through e-mail. In order to avail this facility, the members
who desire to opt to receive Annual Financial Statements and Notice of AGM through e-mail are requested
to provide their written consent on standard request form placed on Company’s Website (www.orixpakistan.
com) to the Share Registrar at the below mentioned address:

THK Associates (Pvt.) Limited
1st Floor, 40-C, Block-6,
P.E.C.H.S Karachi, 75400
Pakistan

Phone: +92 (021) 34168270
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However, if a shareholder, in addition, request for a hard copy of Audited Financial Statements the same shall
be provided free of cost within seven days of receipt of such request.

TAX IMPLICATIONS ON DIVIDEND
TAX RATES FOR FILERS/NON-FILERS

10. Pursuant to the provisions of Finance Act, 2017 effective 1 July 2017, deduction of income tax from dividend
payments shall be made on the basis of filers and non-filers as follows:

(a) For Filers of income tax returns 15%
(b) For non-Filers of income tax returns 20%

At the time of dividend distribution, the Company, being a withholding agent, would check each shareholder’s
status on the Active Taxpayers List (ATL) issued by Federal Board of Revenue (FBR) and, if the shareholder’s name
does not appear on the ATL, the rate of withholding tax at twenty per cent (20%) would be applied, in accordance
with the law. In the instance of a ‘filer’, withholding tax rate of fifteen per cent (15%) will be applicable.

In view of the above, all shareholders are advised to immediately check their status on ATL and may, if required,
take necessary action for inclusion of their name in the ATL. The Company, as per law, shall apply twenty per cent
(20%) rate of withholding tax if the shareholder’s name, with relevant details, does not appear on the ATL available
on the FBR’s website on the first day of book closure.

TAXATION FOR JOINT SHAREHOLDERS

11. The shareholders who have joint shareholdings held by Filers and Non-Filers shall be dealt with separately
and in such particular situation, each account holder is to be treated as either a Filer or a Non-Filer and tax will
be deducted according to his shareholding. If the share is not ascertainable then each account holder will be
assumed to hold equal proportion of shares and the deduction will be made accordingly. Therefore, in order
to avoid deduction of tax at a higher rate, the joint account holders are requested to provide the below details
of their shareholding to the Share Registrar of the Company latest by first day of book closure.

Folio/CDC Name of Shareholding

Account No. Shareholders (principal/joint holders) Proportion CNIC No Signature

REQUIREMENT OF VALID EXEMPTION CERTIFICATE

12. As per FBR’s Circular 1(43) DG (WHT)/2008 - Vol. I-66417-R dated May 12, 2015, a valid exemption
certificate is mandatory to claim exemption regarding requirement of withholding tax U/S 150 of the Income
Tax Ordinance, 2001, where the statutory exemption under Clause 47B of Part-IV of Second Schedule is
available. The shareholders who fall in the category mentioned in above clause and want to avail exemption
U/S 150 of the Ordinance, must provide valid Tax Exemption Certificate to our Share Registrar before book
closure otherwise tax will be deducted on dividend as per applicable rates.

STATEMENT UNDER SECTION 134(3) OF THE COMPANIES ACT, 2017

This statement sets out the material facts concerning the Special Business to be transacted at the Annual General
Meeting of the Company to be held on Thursday, October 19, 2017.
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ITEM (5) OF THE AGENDA

Securities and Exchange Commission of Pakistan has vide S.R.O 470()/2016 dated 31 May 2016 allowed the
companies to circulate the annual reports including annual audited accounts, notices of annual general meetings
and other information contained therein of the Company to its members through CD/DVD/USB subject to consent
of the shareholders in the general meeting. This will save time and expenses incurred on printing of the annual
report.

In compliance with S.R.O 470(1)/2016 dated May 31, 2016, the Company shall supply the hard copies of the
annual report to the shareholders on demand, at their registered addresses, free of cost, within one week of such
demand. After approval of the shareholders, for the convenience of its member, the Company will place a Standard
Request Form along with postal and e-mail address of the Share Registrar on its website to communicate their
need of hard copies of the annual report.

Accordingly, the directors have placed the matter before the shareholders for their approval and to pass the
ordinary resolution as proposed in the notice of meeting. The directors are not interested, directly or indirectly, in
the above business except to the extent of their investment as has been detailed in the pattern of shareholding
annexed to the Directors Report.
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SIX YEARS' FINANCIAL SUMMARY

2017 2016 2015 2014 2013
(Restated)

Operating Results (Rupees in million)
Total Disbursement 15,008 14,551 13,408 11,097 9,056 7,844
Revenues 4,031 4,070 3,973 3,820 3,560 3,346
Lease revenue 2,891 2,859 2,925 2,927 2,750 2,731
Financial charges 1,586 1,666 1,728 1,658 1,654 1,868
Provisions and Impairments (82) 175 162 184 257 199
Profit before tax from continuing operations 1,158 977 808 640 414 275
Profit after tax from continuing operations 841 760 628 516 337 202
Profit / (Loss) after taxation from discontinued operations - (13) 43 - - -
Profit for the year after taxation 841 747 671 516 337 202
Proposed Dividend 418 369 369 287 181 123
Balance Sheet (Rupees in million)
Gross lease receivables 29,395 29,503 23,871 20,611 18,233 18,368
Fixed assets 1,533 1,765 1,762 1,767 1,560 1,357
Investment in associated undertakings 1,972 2,266 2,176 1,701 1,711 1,567
Total Assets 34,577 35,333 28,318 24,449 23,127 22,028
Total Borrowing 19,394 20,799 16,280 13,940 13,807 13,178
Long term debts 10,708 12,036 9,825 7,074 8,578 6,484
Total Liabilities 30,110 31,157 24,769 21,385 20,456 19,580
Shareholders’ equity 4,149 3,854 3,437 2,983 2,589 2,363
PERFORMANCE INDICATORS
FOR THE CURRENT AND PAST FIVE YEARS
Profitabilty
Profit before tax over revenue 28.73% 24.00% 20.34% 16.76%  11.63% 8.21%
Gross spread 48.25%  43.88%  40.27%  34.26% 30.94% 22.13%
Return on assets 3.17% 3.09% 3.35% 2.83% 1.95% 1.20%
Income / expense ratio 1.36 1.39 1.32 1.28 1.23 1.17
Return on equity 21.02% 20.49% 20.90%  18.53%  13.65% 8.13%
Liquidity
Current ratio 1.21 1.31 1.35 1.18 1.47 1.15
Cash to Current Liabilities 0.03 0.03 0.02 0.01 0.03 0.04
Investment / Market
Price to book ratio 0.80 1.05 1.47 0.93 0.58 0.38
Dividend yeild 7.45% 9.10% 729% 10.31% 12.05%  13.80%
Dividend payout 49.70%  49.45%  55.08% 55.64% 53.63%  60.90%
Earning per share (Rs.) 10.25 9.10 8.18 6.29 4.11 2.46
Price earning ratio 3.93 5.43 7.55 5.40 4.44 4.41
Market Value per Share (Rs.) 40.25 49.43 61.72 33.94 18.25 10.86
Proposed dividend 30.00% 45.00% 45.00% 35.00% 22.00%  15.00%
Capital Structure
Debt / Equity ratio 4.67 5.40 4,74 4.67 5.34 5.6
Interest Cover ratio 1.68 1.69 1.59 1.50 1.41 1.20
Book Value per share (Rs.) 50.55 46.95 41.89 36.35 31.55 28.79
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BALANCE SHEET

ASSETS
Non-current assets

2017

Rs.in
million

SIX YEARS' VERTICAL ANALYSIS

2013

Rs. in

million

Rs. in

million

Property, plant and equipment 1,533 4.43% 1,765  5.00% 1,762 6.22% 1,767  723% 1560 6.75% 1,357 6.16%
Intangible assets 12 0.04% 12 0.03% 9 0.03% 11 0.04% 34 0.15% 88  0.40%
Net investment in finance lease 13,134 37.98% 13545 38.34% 11,356 40.10% 9,336 38.18% 8,079 3493% 7,871 35.73%
Investment in subsidiaries 322 0.93% 322 091% - 0.00% - 0.00% 0.00% 0.00%
Investment in associated undertakings 1,972 5.70% 2266 6.41% 2,176 7.69% 1,701 6.96% 1,711 7.40% 1568  7.12%
Long-term investments 339  0.98% 84  0.24% 14 0.05% 14 0.06% 14 0.06% 18 0.08%
Long-term finances and loans 1,531 4.43% 1,286  3.64% 879  3.10% 741 3.03% 844  3.65% 757 3.44%
Long-term deposits 12 0.03% 11 0.03% 10 0.04% 10 0.04% 14 0.06% 14 0.06%
18,855 54.53% 19,291 54.60% 16,206 57.23% 13,580 55.54% 12,255 52.99% 11,672 52.99%
Current assets
Short-term finances 149 0.43% 286 0.81% 407 1.44% 308 1.26% 243 1.05% 228 1.04%
Accrued return on investments and term finance 56 0.16% 98  0.28% 75 0.26% 68  0.28% 35  0.15% 16 0.07%
Current maturity of non-current assets 14,030 40.58% 13,753 38.92% 9,966 35.19% 8,910 36.44% 8,299 35.88% 8,378 38.03%
Short-term investments 914 2.64% 1219  345% 1,106 391% 1,088 4.45% 1600 6.92% 738 3.35%
Advances and prepayments 39 0.11% 43 0.12% 47 0.17% 48 0.20% 52 0.22% 103 0.47%
Other receivables 55 0.16% 100 0.28% 75 0.26% 132 0.54% 313 1.35% 495  2.25%
Cash and bank balances 342 0.99% 333 0.94% 173 0.61% 100 041% 231 1.00% 336 1.53%
Taxation - net 47 014% 62 0.18% 171 0.60% 126 0.52% 87 0.38% 49  0.22%
Assets classified as held for sale 90 0.26% 148 0.42% 91 0.32% 89 0.36% 13 0.06% 13 0.06%
15,722 4547% 16,042 4540% 12,111 42.77% 10,869 44.46% 10,872 47.01% 10,356 47.01%
Total assets 34577 100.0% 35333 100.0% 28,318 100.00% 24449 100.00% 23,127 100.00% 22,028 100.00%
EQUITY AND LIABILITIES
Share capital and reserves
Share capital and reserves 4149 12.00% 3854 1091% 3437 1214% 2,983 1220% 2,589 11.19% 2,363 10.73%
Surplus on revaluation of leasehold land and office building - net of tax 317 0.92% 323 091% 112 0.40% 81 0.33% 83  0.36% 85  0.39%
Non-current liabilities
Long-term finances 6,707 19.40% 6,148 17.40% 4,708 16.62% 3,147 12.87% 3323 14.37% 2,274 10.32%
Long-term loans - 0.00% - 0.00% - 0.00% 280  1.15% 914  395% 1938 8.80%
Long-term certificates of deposit 4,000 11.57% 5,888 16.66% 5117 18.07% 3,647  14.92% 4341 18.77% 2,273 10.32%
Long-term deposits 5617 16.24% 6,128 17.34% 5239 18.50% 4,484 1834% 3,824 16.53% 3,586 16.28%
Deferred taxation 585 1.69% 476 1.35% 454 1.60% 395 1.62% 353  1.53% 284 1.29%
Other long-term liabilities 214 0.62% 259  0.73% 268 0.95% 248  1.01% 296 1.28% 218 0.99%
Defined benefit scheme - staff retirement gratuity 17 0.05% 1 0.00% 1 0.00% 4 0.02% 29  0.13% 19 0.09%
17,140 49.57% 18,901 53.50% 15,786 55.75% 12,205 49.92% 13,080 56.56% 10,591 48.08%
Current liabilities
Trade and other payables 1,110 3.21% 810  2.29% 641 2.26% 480  1.96% 4141 1.78% 317 1.44%
Accrued interest/mark-up on loans, finances and certificates of deposit 333  0.96% 3% 1.12% 319 1.13% 454 1.86% 297 1.28% 325  1.48%
Short-term borrowings 2,449  7.08% 1,909 5.40% 884  3.12% 695  2.84% 936 4.05% 947 4.30%
Short-term certificates of deposit 1,111 3.21% 2,073 5.87% 944 3.33% 1,019 417% 1,070  4.63% 957  4.34%
Current maturity of non-current liabilities 7,968 23.04% 7,067 20.00% 6,194 21.87% 6,532 26.72% 4,662 20.16% 6,444 29.25%
12,971 3751% 12255 34.68% 8,983 31.72% 9179 37.55% 7,376 31.89% 8,989 40.81%
Total equity and liabilities 34,577 100.00% 35,333 100.00% 28318 100.00% 24,449 100.00% 23,127 100.00% 22,028 100.00%

INCOME
Income from operations

Finance leases 2,417 59.96% 2,324 57.09% 2,261 56.92% 1974 5169% 1,900 53.37% 2,013 60.11%
Operating leases 474 11.76% 535 13.14% 664 16.71% 953  24.94% 850 23.88% 17 21.41%
Mark-up on term finance 543 13.47% 507 12.45% 462 11.62% 446 11.66% 396 11.13% 234 6.98%
3434 8520% 3366 82.68% 3,387 8525% 3,373 8829% 3,146 88.38% 2,964 88.51%
Income from other activities
Other income - net 368  9.12% 471 11.57% 311 7.82% 224 587% 249 6.98% 261 7.80%
Share of profit of equity accounted undertakings 229  5.68% 234 5.75% 275 6.93% 223 5.84% 165 4.64% 124 3.69%
597 14.80% 705 17.32% 586 14.75% 447 1.71% 414 11.62% 385 11.49%
4,031 100.00% 4,071 100.00% 3,973 100.00% 3,820 100.00% 3,560 100.00% 3,349  100%
EXPENSES
Finance cost 1,586 39.34% 1,666  40.92% 1,728  43.49% 1,658 43.41% 1,654  46.46% 1,868 55.77%
Administrative and general expenses 966 23.97% 857 21.05% 785  19.76% 755 19.77% 730 20.51% 585 17.48%
Direct cost of lease 403 10.00% 395 9.70% 491 12.35% 582 15.24% 504 1417% 419 12.52%
2,955 7331% 2918 71.68% 3003 7559% 2,996 7843% 2,889 81.14% 2,873 85.77%
Profit before Provisions, & Taxation 1,076  26.70% 1,152 28.30% 970 24.41% 824  21.57% 672 18.86% 477 14.23%
(Reversal)/provision for potential lease and other loan losses-net (23) -0.57% 215 5.28% 122 3.06% 137 3.58% 208 5.83% 188 5.62%
Other reversals-net (59) -1.45% (40)  -0.97% 40 1.01% 47 1.23% 49  1.39% 10 0.31%
Impairment on available for sale securities - 0.00% - 0.00% - 0.00% - 0.00% - 0.00% 3 0.09%
(82 -2.03% 175 4.31% 162 4.07% 184 4.81% 257 7.22% 202 6.03%
Profit before taxation from continuing operations 1,158 28.73% 977 23.99% 808 20.34% 640 16.76% 414 11.64% 275 821%
Taxation 317 7.86% 217 5.32% 180 4.54% 124 3.25% 77 2.15% 73 2.18%
Profit for the year after taxation from continuing operations 841 20.87% 760 18.67% 628 15.80% 516 13.51% 338 9.49% 202 6.03%
DISCONTINUED OPERATIONS
(Loss) / profit after taxation from discontinued operations - 0.00% (13)  -0.32% 43 1.08% 0 0% 0 0% 0 0%
Profit for the year after taxation 841 20.87% 747 18.35% 671 16.89% 516 13.51% 338 9.49% 202 6.03%
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SIX YEARS' HORIZONTAL ANALYSIS

17 vs 16 16 vs 15 15vs 14 14vs 13 13vs 12 12 vs 11
2017 % 2016 (Restated) % %
ASSETS
Non-current assets
Property, plant and equipment 1,533 -13.14% 1,765 0.18% 1,762 -0.28% 1,767 13.25% 1,560  14.96% 1,357 6.99%
Intangible assets 12 0.00% 12 39.03% 9 -20.77% 11 -67.66% 34 -61.59% 88 10.93%
Net investment in finance lease 13,134 -3.03% 13545  19.28% 11,356 21.64% 9,336 15.56% 8,079  2.64% 7,871 -13.60%
Investment in subsidiaries 322 0.00% 322 100.00% - 0.00% - 0.00% - 0.00% - 0.00%
Investment in associated undertakings 1,972 -12.97% 2,266 4.12% 2,176 27.93% 1,701 -0.56% 1,711 9.10% 1,568 22.14%
Long-term investments 339 303.57% 84  483.15% 14 3.58% 14 1.61% 14 -22.40% 18 -91.16%
Long-term finances and loans 1,531 19.05% 1,286 46.26% 879 18.63% 74 -12.16% 844  11.45% 757 166.76%
Long-term deposits 12 9.09% 11 9.47% 10 -0.99% 10 -29.37% 14 4.38% 14 -2.90%
18,855 -2.26% 19,291 19.03% 16,206 19.34% 13,580 10.81% 12,255  4.99% 11672 -4.63%
Current assets
Short-term finances 149 -47.90% 286 -29.79% 407 32.40% 308 26.37% 243 6.59% 228  -6.38%
Accrued return on investments and term finance 56 -42.86% 98  31.04% 75 9.87% 68  95.07% 35 124.68% 16 287.80%
Current maturity of non-current assets 14,030  2.01% 13,753  38.00% 9,966  11.86% 8910 7.37% 8299  -0.94% 8378  7.41%
Short-term investments 914 -25.02% 1,219 10.22% 1,106 1.66% 1,088 -31.98% 1,600 116.85% 738 105.89%
Advances and prepayments 39 -9.30% 43 -8.48% 47 -1.62% 48 -8.09% 52 -49.60% 103 54.15%
Other receivables 55 -45.00% 100 34.20% 75 -4352% 132 -57.90% 313 -36.70% 495 -38.12%
Cash and bank balances 342 2.70% 333 9217% 173 72.45% 100 -56.43% 231 -31.44% 336 38.84%
Taxation - net 47 -2419% 62  -63.74% 171 35.39% 126 45.42% 87 76.80% 49  48.35%
Assets classified as held for sale 90 -39.19% 148 62.10% 91 259% 89 582.78% 13 -047% 13 -15.32%
15,722  -1.99% 16,042  32.45% 12,111 1143% 10,869 -0.03% 10,872 4.99% 10,356  8.28%
Total assets 34,577  -214% 35,333 24.77% 28,318 15.82% 24,449 5.71% 23,127 4.99% 22,028 1.04%
EQUITY AND LIABILITIES
Share capital and reserves
Share capital and reserves 4149  7.65% 3854  12.13% 3,437 15.23% 2,983  15.23% 2589  9.57% 2,363 9.35%
Surplus on revaluation of leasehold land and office building - net of tax 317 -1.86% 323  188.37% 112 38.10% 81  -2.37% 83 -2.31% 85  -2.26%
Non-current liabilities
Long-term finances 6,707 9.09% 6,148 30.60% 4,708  49.61% 3,147 -5.30% 3,323 46.15% 2,274 -28.17%
Long-term loans - 0.00% - 0.00% - -100.00% 280 -69.33% 914 -52.85% 1,938 -10.79%
Long-term certificates of deposit 4,000 -32.07% 5888  15.07% 5117 40.29% 3,647 -15.99% 4341 91.04% 2,273 85.39%
Long-term deposits 5617 -8.34% 6,128  16.97% 5239 16.82% 4,484  17.27% 3824  6.64% 3,586 -16.77%
Deferred taxation 585 22.90% 476 491% 454 14.82% 395  12.00% 353 24.10% 284 28.14%
Other long-term liabilities 214 -17.37% 259 -3.44% 268 8.34% 248 -16.34% 296 35.88% 218 34.14%
Defined benefit scheme - staff retirement gratuity 17 _750.00% 136.52% -78.33% -86.52% 29  53.156% 19 100.00%

2 1 4
17,140 -9.32% 18,901 19.73% 15,786 29.34% 12205 -6.69% 13,080 2350% 10,591 -591%
Current liabilities

Trade and other payables 1,110 37.04% 810  26.34% 641  3351% 480  16.97% 411 29.47% 317 2457%
Accrued interest/mark-up on loans, finances and certificates of deposit 333 -15.91% 396 24.15% 319 -29.70% 454 52.82% 297 -8.65% 325 -27.23%
Short-term borrowings 2,449 28.29% 1,909  115.88% 884  27.30% 695 -25.78% 936 -1.14% 947 -14.61%
Short-term certificates of deposit 1,111 -46.41% 2,073 119.52% 944 -7.35% 1,019 -4.76% 1,070 11.85% 957 29.68%
Current maturity of non-current liabilities 7,968 12.75% 7,067 14.10% 6,194  -517% 6,532 40.10% 4,662 -27.65% 6,444  12.05%
12971  584% 12255  36.43% 8,983 -2.15% 9,179 24.46% 7,376 -17.95% 8989  8.32%
Total equity and liabilities 34577 -214% 35333  24.77% 28318 1582% 24449 571% 23127 499% 22028 1.04%
17 vs 16 16 vs 15 15vs 14 14vs 13 13vs 12 12 vs 11
% 2016 (Restated) % %
INCOME
Income from operations
Finance leases 2417 4.00% 2,324 277% 2,261 14.53% 1974 391% 1,900  -5.62% 2,013 -4.56%
Operating leases 474 -11.40% 535 -19.43% 664 -30.30% 953 12.07% 850 18.51% 717 10.55%
Mark-up on term finance 543  7.10% 507 9.80% 462 3.65% 446 12.42% 396 69.40% 234 68.46%

3434  2.02% 3,366 -0.62% 3,387  0.43% 3373 7.19% 3,146 6.14% 2,964  2.32%

Income from other activities
Other income - net 368 -21.87% 471 51.58% 311 38.56% 224 -9.82% 249 -4.84% 261 38.41%
Share of profit of equity accounted undertakings 229  -2.14% 234 -14.95% 275 23.37% 223 35.03% 165  33.60% 124 18.88%
597 -15.32% 705 20.33% 586 30.99% 447 8.08% 414 751% 385 31.47%

4,031 -0.98% 4071 247% 3973 4.01% 3820  7.29% 3560  6.30% 3,349 5.00%

EXPENSES
Finance cost 1,586  -4.80% 1,666 -3.57% 1,728 4.18% 1,658 0.25% 1,654 -11.45% 1,868 4.04%
Administrative and general expenses 966 12.72% 857  9.18% 785  3.94% 755  3.44% 730 24.71% 585  6.71%
Direct cost of lease 403 2.03% 395 -19.48% 491 -15.76% 582 15.44% 504 20.33% 419 4.92%
2,955 1.27% 2918 -2.84% 3003  0.24% 29%  3.71% 2,889 0.56% 2,873 4.70%
Profit before provision and taxation 1,076 -6.60% 1,152 18.79% 970  17.70% 824 22.69% 672 40.88% 477 6.82%
(Reversal)/provision for potential lease and other loan losses-net (23) -110.70% 215 76.70% 122 -11.11% 137 -34.08% 208 10.22% 188  -8.19%
Other reversals-net (69)  47.50% (40)  -0.02% 40 -14.78% 47 -5.05% 49 374.34% 10 37.12%
Impairment on available for sale securities - - 0.00% - 0.00% 0 0.00% 0 -100.00% 3 -56.45%
(82) -146.86% 175 8.25% 162 -12.05% 184 -28.50% 257 27.39% 202 -8.13%
Profit before taxation from continuing operations 1,158  18.53% 977 20.90% 808  26.24% 640  54.45% 414 50.78% 275 21.31%
Taxation 317 46.08% 217 20.43% 180 45.33% 124 62.07% 7 479% 73 -10.88%
Profit for the year after taxation from continuing operations 841  10.66% 760  21.04% 628  21.66% 516 52.72% 338 67.42% 202 39.53%
DISCONTINUED OPERATIONS
(Loss) / profit after taxation from discontinued operations - -100.00% (13)  -69.77% 43 100.00% - 0% - 0% - 0%
Profit for the year after taxation 841  12.58% 747 11.34% 671 29.99% 516 52.72% 338 67.42% 202 39.53%
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STATEMENT OF VALUE ADDITION

2016
[0) [0)
el e (Restated) e
Revenues from operations 3,515,950,056 3,190,340,788
Other income 367,520,280 470,507,084
Share of profit of associates 229,142,246 234,164,114

4,112,612,582

3,895,011,986

Financial cost

885,152,897

805,873,254

Direct cost of leases and services

437,156,273

440,701,368

1,322,309,170

1,246,574,622

Value Added

2,790,303,412

2,648,437,364

Distributed as follows:

Remuneration 632,760,145 22.68% 554,458,504 20.94%
Profit on Certificates of Deposit 700,735,284 25.11% 860,550,767 32.49%
Depreciation 298,798,020 10.71% 256,759,373  9.69%
Taxes 316,765,918 11.35% 216,690,359 8.18%
Cash dividend 417,637,257 14.97% 369,372,573 13.95%
381,544,586 13.67% 353,105,788 13.33%
Statutory reserves 42,062,202 1.51% 37,500,000 1.42%

2,790,303,412 100% 2,648,437,364  100%
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Distribution of Value Addition - 2017

13.67% ® Remuneration
22l e Profit on Certificates of Deposit
e Depreciation
® Taxes
e Cash dividend
* Profit retained
e Statutory reserves

Distribution of Value Addition - 2016 (Restated)

13.33% ® Remuneration

e Profit on Certificates of Deposit
e Depreciation

® Taxes

e Cash dividend

* Profit retained

e Statutory reserves
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SHARIAH ADVISOR'S REPORT

ORIX Leasing Pakistan Limited (OLP) started Islamic Financing in April 2011. OLP, with the consultation of
undersigned, developed and executed initially the following two Shariah Complaint products:

e Jjarah, and

e Diminishing Musharakah

By the grace of Allah, the year under review, was the sixth year of Islamic financing at ORIX Leasing Pakistan Limited.
During the last year concluded, number of Shariah-compliant ljarah and Diminishing Musharakah Transactions
have been carried out by OLP with valuable clients.

In the capacity of Shariah Advisor | have to report on the Shariah compliance affairs of the Islamic Finance of OLP
as well as related factors which contribute to the operations of Islamic Finance like funding arrangement, product
development, etc.

Shariah Compliance:

The two wings of OLP are funding arrangements and investments of these funds. Shariah compliance needs to be
ensured at both ends i.e. sources of funds and their applications. Based on my review of both the aspects, | report
that the ljarah and Diminishing Musharakah have been carried out in accordance with the rules and principles of
Shariah. | hereby certify that the treasury function and accounting treatment of the products conform to Shariah
requirements. | further report that OLP got the approval of undersigned before disbursement and execution of each
and every Islamic Financing transaction.

Alhamdulillah OLP has been working sincerely and enthusiastically on the development, and refinement of its
Islamic products to make them more attractive and competitive in terms of processing time and pricing with
conventional finance.

May Allah accept our efforts and grant us success in this regard. We also pray to Allah Aimighty and seek His
Guidance and Blessings for further progress, development, and prosperity of ORIX LEASING PAKISTAN LIMITED
and ISLAMIC FINANCE

Coab

Mufti [brahim Essa
Shariah Advisor

Date: September 12, 2017
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pwc AFFERGUSON&CO.

REVIEW REPORT T0 THE MEMBERS ON THE STATEMENT OF
COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of
Corporate Governance (the code) prepared by the Board of Directors of ORIX Leasing Pakistan Limited for the
year ended June 30, 2017 to comply with the requirements of Listing Regulation No. 5.19 of the Pakistan Stock
Exchange Limited where the Company is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Company. Our responsibility
is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance
reflects the status of the Company’s compliance with the provisions of the Code and report if it does not and to
highlight any non-compliance with the requirements of the Code. A review is limited primarily to inquiries of the
Company'’s personnel and review of various documents prepared by the Company to comply with the Code.

As part of our audit of the financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required to
consider whether the Board of Directors’ statement on internal control covers all risks and controls or to form an
opinion on the effectiveness of such internal controls, the Company’s corporate governance procedures and risks.

The Code requires the Company to place before the Audit Committee, and upon recommendation of the Audit
Committee, place before the Board of Directors for their review and approval its related party transactions
distinguishing between transactions carried out on terms equivalent to those that prevail in arm’s length transactions
and transactions which are not executed at arm’s length price and recording proper justification for using such
alternate pricing mechanism. We are only required and have ensured compliance of this requirement to the extent
of approval of related party transactions by the Board of Directors upon recommendation of the Audit Committee.
We have not carried out any procedures to determine whether the related party transactions were undertaken at
arm'’s length prices or not.

Based on our review, nothing has come to our attention, which causes us to believe that the Statement of Compliance
does not appropriately reflect the Company’s compliance, in all material respects, with the best practices contained
in the Code as applicable to the Company for the year ended June 30, 2017.

Chartered Accountants

Dated: September 18, 2017
Karachi

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; < www.pwe.comy/pk>
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AUDITORS’ REPORT T0 THE MEMBERS

We have audited the annexed balance sheet of ORIX Leasing Pakistan Limited (the Company) as at June 30, 2017 and the related
profit and loss account, statement of comprehensive income, cash flow statement and statement of changes in equity together with
the notes forming part thereof, for the year then ended and we state that we have obtained all the information and explanations which,
to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system of internal control, and prepare and present
the above said statements in conformity with the approved accounting standards and the requirements of the Companies Ordinance,
1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the Auditing Standards as applicable in Pakistan. These standards require that we plan
and perform the audit to obtain reasonable assurance about whether the above said statements are free of any material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the above said statements. An
audit also includes assessing the accounting policies and significant estimates made by management, as well as, evaluating the
overall presentation of the above said statements. We believe that our audit provides a reasonable basis for our opinion and, after due
verification, we report that:

(@) inour opinion, proper books of accounts have been kept by the Company as required by the Companies Ordinance, 1984;
(b) in our opinion:

(i)  the balance sheet and profit and loss account together with the notes thereon have been drawn up in conformity with
the Companies Ordinance, 1984, and are in agreement with the books of accounts and are further in accordance with
accounting policies consistently applied;

(i) the expenditure incurred during the year was for the purpose of the Company’s business; and

(i) the business conducted, investments made and the expenditure incurred during the year were in accordance with the objects
of the Company;

(c) inour opinion and to the best of our information and according to the explanations given to us, the balance sheet, profit and loss
account, statement of comprehensive income, cash flow statement and statement of changes in equity together with the notes
forming part thereof conform with approved accounting standards as applicable in Pakistan and give the information required by
the Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view of the state of the Company’s
affairs as at June 30, 2017 and of the profit, its comprehensive income, its cash flows and changes in equity for the year then
ended; and

(d) in our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was deducted by the
Company and deposited in the Central Zakat Fund established under Section 7 of that Ordinance.

Ay

Chartered untants
Engagement Partner: Rashid A. Jafer

Dated: September 18, 2017
Karachi

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com/pk>
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UNCONSOLIDATED BALANCE SHEET

As at June 30, 2017

Note 2017 2016
(Restated)
ASSETS Rupees
Non-current assets
Property, plant and equipment 5 1,532,753,426 1,765,366,925
Intangible assets 6 12,185,643 11,725,852
Net investment in finance lease 7 26,148,183,877 26,271,915,580
Current maturity 14 (12,090,081,233) (11,780,064,405)
Allowance for potential lease losses 40 (924,332,946) (947,366,692)
(13,014,414,179) (12,727,431,097)
13,133,769,698 13,544,484,483
Investment in subsidiaries 8 322,374,294 322,374,294
Investment in associated undertakings 9 1,972,102,566 2,266,192,717
Long-term investments 10 339,360,200 84,318,373
Long-term finances and loans 11 1,530,709,462 1,285,876,450
Long-term deposits 11,603,660 11,361,208
18,854,858,949 19,291,700,302
Current assets
Short-term finances 12 149,435,904 285,650,013
Accrued return on investments and term finance 13 55,947,908 97,973,744
Current maturity of non-current assets 14 14,029,714,406 18,753,179,088
Short-term investments 15 913,881,825 1,218,977,146
Advances and prepayments 16 39,337,154 43,023,535
Other receivables 17 54,641,473 99,726,197
Cash and bank balances 18 341,884,442 333,494,394
Taxation - net 47,263,477 62,128,298
15,632,106,589 15,894,152,415
Assets classified as held for sale 19 89,595,014 147,482,703
Total assets 34,576,560,552 35,333,335,420
EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital
350,000,000 (2016: 350,000,000) ordinary shares of Rs. 10 each 3,500,000,000 3,500,000,000
Issued, subscribed and paid-up capital 20 820,827,940 820,827,940
Reserves 3,328,235,741 3,032,877,236
4,149,063,681 3,853,705,176
Surplus on revaluation of leasehold land and office building - net of tax 21 317,381,264 323,006,602
Non-current liabilities
Long-term finances 22 6,707,294,236 6,147,989,443
Long-term certificates of deposit 23 4,000,332,697 5,888,172,666
Long-term deposits 24 5,617,086,802 6,128,429,912
Deferred taxation 25 584,742,190 476,449,984
Other long-term liabilities 26 214,038,190 258,983,005
Defined benefit scheme - staff retirement gratuity 27 16,514,020 1,463,232
17,140,008,135 18,901,488,242
Current liabilities
Trade and other payables 28 1,110,362,530 810,524,803
Accrued interest / mark-up on loans, finances and certificates of deposit 29 332,570,990 396,034,085
Short-term borrowings 30 2,448,686,564 1,908,924,254
Short-term certificates of deposit 31 1,111,266,011 2,073,044,036
Current maturity of non-current liabilities 32 7,967,221,377 7,066,608,222
12,970,107,472 12,255,135,400
Total equity and liabilities 34,576,560,552 35,333,335,420
Contingencies and commitments 33

The annexed notes 1 to 59 form an integral part of these unconsolidated financial statements.

Shaheen Amin Shahid Usman
Chief Executive Officer Director

Chief Financial Officer
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UNCONSOLIDATED PROFIT AND L0OSS ACCOUNT

For the year ended June 30, 2017

Note 2017 2016
(Restated)
----------------- Rupees -----------------
CONTINUING OPERATIONS
INCOME
Income from operations
Finance leases 2,416,994,401 2,324,490,107
Operating leases 34 474,221,025 534,393,758
Mark-up on term finance 543,065,105 506,881,416

3,434,280,531 3,365,765,281
Income from other activities

Other income - net 35 367,520,280 470,507,084
Share of profit of equity accounted undertakings 36 229,142,246 234,164,114
596,662,526 704,671,198
4,030,943,057 4,070,436,479
EXPENSES
Finance cost 37 1,585,888,181 1,666,424,021
Administrative and general expenses 38 966,310,428 856,539,520
Direct cost of lease 39 402,404,010 395,379,725
2,954,602,619 2,918,343,266
Profit before provision and taxation 1,076,340,438 1,152,093,213
(Reversal) / provision for potential lease and other loan losses - net 40 (28,143,953) 215,092,992
Other reversals - net 41 (58,525,572) (39,668,499)
(81,669,525) 175,424,493
Profit before taxation from continuing operations 1,158,009,963 976,668,720
Taxation 43 316,765,918 216,690,359
Profit for the year after taxation from continuing operations 841,244,045 759,978,361
DISCONTINUED OPERATIONS
Loss after taxation from discontinued operations 44 - (12,990,050)
Profit for the year after taxation 841,244,045 746,988,311
Earnings / (loss) per share - basic and diluted
- From continuing operations 55 10.25 9.26
- From discontinued operations 55 - (0.16)
Total 10.25 9.10

The annexed notes 1 to 59 form an integral part of these unconsolidated financial statements.

Shaheen Amin Shahid Usman Ma m}%)ig
Chief Executive Officer Director Chief Financial Officer
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UNCONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the year ended June 30, 2017

2017 2016
(Restated)
----------------- Rupees -----------------
Profit for the year after taxation 841,244,045 746,988,311
Other comprehensive income
ltems that may be reclassified subsequently to profit and loss
Exchange (loss) / gain arising on translation of foreign associates
- net of deferred tax (112,225,402) 26,785,040
Reclassification of foreign currency translation on discontinuation of
equity accounting - net of deferred tax (52,518,966) -
(164,744,368) 26,785,040
Net unrealised loss due to changes in fair value of financial assets
classified as available-for-sale (6,562,294) (25,538,741)
Net gain on cash flow hedging instruments = 35,031,846
(171,306,662) 36,278,145
ltems that will not subsequently be reclassified to profit and loss
Remeasurement of post employment benefit - net of deferred tax (11,559,815) (1,752,047)
Total comprehensive income for the year 658,377,568 781,514,409

The annexed notes 1 to 59 form an integral part of these unconsolidated financial statements.

Shaheen Amin Shahid Usman Ma am%ig
Chief Executive Officer Director Chief Financial Officer
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UNCONSOLIDATED CASH FLOW STATEMENT

For the year ended June 30, 2017

Note 2017 2016
(Restated)
————————————————— Rupees -----------------
CASH FLOWS FROM OPERATING ACTIVITIES
Operating profit before working capital changes 45 2,579,020,888 2,550,742,828
(Increase) / decrease in operating assets
Investment in finance lease - net 123,731,703 (2,102,165,404)
Long-term finances and loans - net (553,392,193) (812,621,190)
Short-term finances 130,615,981 109,292,175
Long-term deposits (242,452) (1,199,844)
Advances and prepayments 3,686,381 51,906,089
Other receivables 78,781,991 (125,586,889)
(216,818,589) (2,880,375,063)
Increase / (decrease) in operating liabilities
Deposits from lessees - net 47,710,972 626,394,746
Mark-up paid (869,642,485) (842,556,054)
Payment against staff retirement benefits (13,468,020) (13,338,159)
Profit paid on certificates of deposit (808,278,272) (820,545,496)
Trade and other payables 370,793,209 (15,459,761)
(1,272,884,596) (1,065,504,724)
Net cash generated from / (used in) operating activities before income tax 1,089,317,703 (1,395,136,959)
Payment of Workers’ Welfare Fund (7,020,630) (8,267,589)
Income tax paid (140,097,512) (132,236,639)
Net cash generated from / (used in) operating activities 942,199,561 (1,535,641,187)
CASH FLOWS FROM INVESTING ACTIVITIES
Additions made to intangible assets (6,960,878) (11,673,180)
Capital expenditure incurred - fixed assets for own use (50,036,635) (56,431,622)
Capital expenditure incurred - operating lease assets (26,455,654) (26,555,526)
Capital expenditure incurred - ijarah finance (23,882,500) (58,260,500)
Proceeds from disposal of assets - own use 38,730,790 24,948,256
Proceeds from sale of operating lease assets - 17,939,061
Proceeds from sale of ijarah finance assets 5,329,193 2,110,081
Instalment against consideration on sale of e-business 16,000,005 5,333,325
Investments - net 645,802,123 (133,620,750)
Consideration paid on business combination (SCLL) - (619,181,564)
Consideration paid for acquisition of subsidiaries - (323,510,501)
Proceeds against disposal of asset classified as held for sale 46,378,154 -
Dividend received 110,024,840 165,314,935
Interest received 103,431,707 106,658,214
Net cash generated from / (used) in investing activities 858,361,145 (906,929,771)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term loans 4,800,000,000 4,200,000,000
Short-term borrowings - net 490,284,118 1,099,715,882
Certificates of deposit (redeemed) / issued - net (3,736,035,119) 1,505,046,632
Repayment of long-term loans and finances (3,029,094,343) (3,759,099,166)
Dividend paid (366,803,506) (367,791,326)
Net cash (used in) / generated from financing activities (1,841,648,850) 2,677,872,022
Net (decrease) / increase in cash and cash equivalents (41,088,144) 235,301,064
Cash and cash equivalents at beginning of the year (475,713,978) (711,015,042)
Cash and cash equivalents at end of the year 46 (516,802,122) (475,713,978)
Cash flows from discontinued operations 44.3

The annexed notes 1 to 59 form an integral part of these unconsolidated financial statements.

“ L T, —

Shaheen Amin
Chief Executive Officer

Shahid Usman
Director
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UNCONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the year ended June 30, 2017

Capital reserves

Revenue reserves

Unrealised
Issued, (losses) / Foreign Total
subscribedand | Share Statutory | Unappropriated|  gains on Hedging currency | shareholders
paid-up capital | premium reserve profit remeasurement|  reserve translation equity
of financial reserve
assets
(Rupees)

Balance as at July 1, 2015 820,629,300 448,603,499 899,545,177 961,597,991 27,566,224  (35,031,846) 314,209,983 3,437,020,328
Shares issued upon amalgamation of Standard

Chartered Leasing Limited (SCLL) - (Restated) 298,640 1,082,600 - - - 1,381,240
Profit for the year after taxation - (Restated) - | 746,988,311 - 746,988,311
Other comprehensive income - (1,752,047)|  (25,538,741)| 35,031,846 | 26,785,040 | 34,526,098
Total comprehensive income for the year - 745,236,264 (25,538,741) 35,031,846 26,785,040 781,514,409

ended June 30, 2016
Transactions with owner recorded directly in equity
Cash dividend @ Rs.4.50 per ordinary share of

Rs. 10.00 each for the year ended June 30, 2015 - (369,238,185) - (369,238,185)
Transferred from surplus on revaluation of fixed

assets on account of incremental depreciation - 3,027,384 - 3,027,384
Transfer to statutory reserve 37,500,000 (37,500,000) -
Balance as at June 30, 2016 - (Restated) 820,827,940 449,686,099 937,045,177 1,303,123,454 2,027,483 - 340,995,023 3,853,705,176
Profit for the year after taxation - - - | 841,244,045 - - - | 841,244,045
Other comprehensive loss - - - (11,559,815) (6,562,294) - | (164,744,368)| (182,866,477)
Total comprehensive income for the year = ® - 829,684,230 (6,562,294) - (164,744,368) 658,377,568

ended June 30, 2017
Transactions with owner recorded directly in equity
Cash dividend @ Rs.4.50 per ordinary share of

Rs. 10.00 each for the year ended June 30, 2016 - - - (369,372,573) - - - (369,372,573)
Transferred from surplus on revaluation of fixed

assets on account of incremental depreciation - - - 6,353,510 - - - 6,353,510
Transfer to statutory reserve - - 42,062,202 (42,062,202) - - - -
Balance as at June 30, 2017 820,827,940 449,686,099 979,107,379 1,727,726,419 (4,534,811) - 176,250,655 4,149,063,681

The annexed notes 1 to 59 form an integral part of these unconsolidated financial statements.

Shaheen Amin
Chief Executive Officer

Shahid Usman '
Director
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NOTES T0 AND FORMING PART OF THE
UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended June 30, 2017

21

2.2

2.3

2.4

LEGAL STATUS AND OPERATIONS

ORIX Leasing Pakistan Limited (“the Company”) was incorporated in Pakistan as a private limited company
on July 1, 1986 under the Companies Ordinance, 1984 and was converted into a public limited company on
December 23, 1987. The Company is listed on the Pakistan Stock Exchange Limited. The registered office
of the Company is situated at Islamic Chamber of Commerce Building, Clifton, Karachi. The Company is
licensed to carry out leasing business as a Non-Banking Finance Company (NBFC) under the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 issued by the Securities and Exchange
Commission of Pakistan (SECP).

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a long-term rating of AA+ and a short-
term rating of A1+ to the Company on June 23, 2017.

BASIS OF PREPARATION

Statement of compliance

These unconsolidated financial statements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan. As per the requirements of circular no. CLD/CCD/PR(11)/2017 dated
July 20, 2017 issued by the SECP, companies the financial year of which closes on or before June 30,
2017 shall prepare their financial statements in accordance with the provisions of the repealed Companies
Ordinance, 1984. Accordingly, approved accounting standards comprise of such International Financial
Reporting Standards (IFRSs) issued by the International Accounting Standards Board and Islamic Financial
Accounting Standards (IFASs) issued by the Institute of Chartered Accountants of Pakistan (ICAP) as are
notified under the Companies Ordinance, 1984, the requirements of Companies Ordinance, 1984, the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance and Notified Entities Regulations, 2008 (the NBFC Regulations) and the directives issued
by the SECP. In case the requirements differ, the provisions of and directives issued under the NBFC Rules,
the NBFC Regulations, the Companies Ordinance, 1984 and the directives issued by the SECP prevail.

Basis of measurement

These unconsolidated financial statements have been prepared under the historical cost convention except
for the following:

- Leasehold land and office building are stated at revalued amounts;

- Financial instruments at fair value through profit or loss and available-for-sale financial assets are
measured at fair values;

- Obligation in respect of staff retirement gratuity is measured at present value of defined benefit
obligation; and

- Non-current assets classified as held-for-sale are valued at lower of carrying amount and fair value
less cost to sell.

Functional and presentation currency

[tems included in these unconsolidated financial statements are measured using the currency of the
primary economic environment in which the Company operates. These financial statements are presented
in Pakistani Rupees which is the Company’s functional and presentation currency.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards require
management to make judgments, estimates and assumptions that affect the application of policies and the
reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions
are based on historical experience and various other factors that are believed to be reasonable under the
circumstances the results of which form the basis of making the judgments about the carrying values of
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assets and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

In the process of applying the Company’s accounting policies, Management has made the following
estimates and judgments which are significant to the financial statements:

determination of the residual values and useful lives of property, plant and equipment (notes 4.2 and 5);
allowance for potential lease and other loan losses (notes 4.5 and 40);

classification, valuation and impairment of financial assets (note 4.10);

recognition of taxation and deferred tax (notes 4.18 and 43);

accounting for post employment benefits (notes 4.19 and 27);

employees compensated absences (note 4.20 and 38.1); and

) impairment of non-financial assets (note 4.9).

GSTEGTE

Standards, interpretations and amendments to published approved accounting standards that are
effective in the current year

There were certain new amendments to the approved accounting standards which became effective
during the year ended June 30, 2017 but are considered not to be relevant or have any significant effect
on the Company'’s financial reporting and are, therefore, not disclosed in these unconsolidated financial
statements.

Standards, interpretations and amendments to published approved accounting standards that are not
yet effective and have not been early adopted by the Company

The following standards, amendments and interpretations with respect to approved accounting standards
would be effective from the date mentioned below against the respective standards, amendments or
interpretations:

Effective date (accounting period

Standards, Interpretations or Amendments beginning on or after)
-IFRS - 9 “Financial Instruments” January 1, 2018
-IFRS - 15 “Revenue from contracts with customers” January 1, 2018
-IFRS - 16 “Leases” January 1, 2019

The standards highlighted above may impact the financial statements of the Company on adoption. The
Management is currently in the process of assessing the full impact on the financial statements of the
Company.

The Companies Act, 2017 (the Act) has been enacted on May 30, 2017 superseding the Companies
Ordinance, 1984. Subsequent to the promulgation of the Companies Act, 2017, the SECP through a press
release dated July 20, 2017 has allowed companies whose financial year closes on or before June 30,
2017 to prepare their financial statements in accordance with the provisions of the repealed Companies
Ordinance, 1984. Accordingly, the financial statements of the Company for the year ended June 30,
2017 have been prepared in accordance with the provisions of the repealed Ordinance while the financial
statements of the Company for the year ending June 30, 2018 will be prepared in accordance with the
provisions of the new Companies Act, 2017. The Management is currently in the process of assessing the
impact of the provisions of the Act on the financial statements of the Company.

There are certain other new and amended standards, interpretations and amendments that are mandatory
for the Company’s accounting periods beginning on or after July 1, 2017 but are considered not to be
relevant or will not have any significant effect on the Company’s operations and are, therefore, not detailed
in these financial statements.
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3 BUSINESS COMBINATION - ACQUISITION OF STANDARD CHARTERED LEASING LIMITED

During the year ended June 30, 2016, under the Scheme of Amalgamation (hereinafter referred to as “the
Scheme”) of Standard Chartered Leasing Limited (SCLL) with and into ORIX Leasing Pakistan Limited
as approved by the SECP, SCLL was acquired and amalgamated with the Company. The Scheme was
effective from May 27, 2016.

International Financial Reporting Standard 3, (IFRS 3) “Business Combinations”, requires that all identified
assets and liabilities acquired in a business combination should be carried at fair values in the acquirer’s
balance sheet and any intangible assets acquired in the business combination are required to be separately
recognised and carried at fair values. IFRS 3 allows the acquirer a maximum period of one year from the
date of acquisition to finalise determination of the fair values of the assets and liabilities and to determine
the value of any intangible separately identified.

During the year ended June 30, 2017, in compliance of the requirement specified in IFRS-3, the fair
valuation exercise of the recorded assets and liabilities was completed by the management as a result of
which new information was obtained that necessitated adjustments to the provisional amounts of assets
and liabilities initially estimated. Accordingly, retrospective adjustments have been made in these financial
statements and comparatives have been revised as follows:

Fair values Adjustments as a Fair values
provisionally result of finalised and
determined as at  finalisation of fair adjusted
May 26, 2016 value exercise retrospectively
------------------------ (Rupees) -- -- --
ASSETS
Current assets
Cash and bank balances 65,250 - 65,250
Accrued mark-up / return on long term investments 16,107,160 - 16,107,160
Prepayments and other receivables 59,741,323 - 59,741,323
Current maturity of non-current assets 1,950,435,248 2,729,307 1,953,164,555
2,026,348,981 2,729,307 2,029,078,288
Non-current assets
Long-term investments 58,882,984 10,737,637 69,620,621
Net investment in finance leases 1,848,448,590 (39,640,312) 1,808,808,278
Long-term loans 1,791,159 - 1,791,159
Long-term security deposits 112,500 - 112,500
Plant and equipment 1,641,319 - 1,641,319
Intangible assets 172,062 - 172,062
1,911,048,614 (28,902,675) 1,882,145,939
Total assets 3,937,397,595 (26,173,368) 3,911,224,227
LIABILITIES
Current liabilities
Accrued mark-up 40,924,539 - 40,924,539
Accrued and other liabilities 60,875,483 - 60,875,483
Borrowing from financial institutions 286,343,838 - 286,343,838
Certificates of investment 863,167,429 - 863,167,429
Taxation - net 50,927,274 - 50,927,274
Current maturity of non current liabilities 443,758,666 - 443,758,666
1,745,997,229 - 1,745,997,229
Non-current liabilities
Certificates of investment 398,486,049 14,000,000 412,486,049
Long-term security deposits against leases 716,064,843 - 716,064,843
Long-term finance 79,166,667 - 79,166,667
Deferred tax liability- net 13,955,674 (8,773,744) 10,181,930
1,207,673,233 10,226,256 1,217,899,489
Total liabilities 2,953,670,462 10,226,256 2,963,896,718
NET ASSETS 983,727,133 (36,399,624) 947,327,509
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4.2

The acquisition of Standard Chartered Leasing Limited is a bargain purchase as the value of the net assets
acquired at the acquisition date exceeds the consideration paid by the Company. Details of the fair values
of the net assets as at May 26, 2016, purchase consideration agreed and gain on bargain purchase are
as follows:

May 26, 2016
(Rupees)

Fair values of net assets acquired 947,327,509
Purchase Consideration

- Cash 741,205,021

- Shares issued upon amalgamation 1,381,240

742,586,261

Gain on bargain purchase 204,741,248

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of these unconsolidated financial statements are
set forth below. These accounting policies have been applied consistently to all the years presented, unless
otherwise specified.

Business combination

Business combinations are accounted for by applying the acquisition method. The cost of acquisition is
measured as the fair value of assets given, equity instruments issued and the liabilities incurred or assumed
at the date of acquisition. The consideration transferred includes the fair value of any asset or liability resulting
from a contingent consideration arrangement, if any. Acquisition related costs are expensed as incurred.
Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date. The excess of the consideration transferred
over the fair value of the Company’s share of identifiable net assets acquired is recorded as goodwill. If
this is less than the fair value of the net assets acquired in the case of a bargain purchase, the difference is
recognised directly in the profit and loss account.

Property, plant and equipment - owned and leased

Property, plant and equipment (except leasehold land and office buildings) are stated at cost less
accumulated depreciation and impairment losses, if any. Leasehold land and office buildings are carried at
revalued amounts less accumulated depreciation and subsequent impairment losses, if any. Cost includes
expenditure that is directly attributable to the acquisition of the asset.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. Cost incurred to replace a component of
an item of property, plant and equipment is capitalised and the asset so replaced is retired from use. Cost
incurred on overhaul of generators is depreciated over the enhanced useful lives of these generators. All
other repairs and maintenance expenditure are charged to the profit and loss account during the period in
which they are incurred.

Depreciation is charged using the straight line method over the estimated useful lives of assets, at the
rates specified in notes 5.1, 5.2 and 5.3 to these unconsolidated financial statements. Generators under
operating lease assets are depreciated on higher of, hours used and minimum hours calculated on the
basis of life allotted to them in years. Residual values are taken into consideration in case of motor vehicles
and generators under operating lease. The carrying value of leasehold land is amortised over its lease
term. Depreciation on additions is charged from the month the assets are available for use. No depreciation
is charged in the month of disposal.
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Surplus arising on revaluation is credited to the surplus on revaluation of fixed assets account. Deficit arising
on subsequent revaluation of fixed assets is adjusted against the balance in the above mentioned surplus
account as allowed under the provisions of the Companies Ordinance, 1984. The surplus on revaluation
of fixed assets to the extent of incremental depreciation charged on the related assets is transferred to
unappropriated profit.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

Gains / losses on disposal of fixed assets, if any, are taken to the profit and loss account in the period in
which they arise except that the related surplus on revaluation of fixed assets (net of deferred taxation) is
transferred directly to unappropriated profit.

Assets having an indefinite useful life are stated at acquisition cost less accumulated impairment losses, if
any.

The residual values, useful lives and methods of depreciation of assets are reviewed and adjusted, if
appropriate, at each reporting date.

ljarah assets

Rental from ljarah arrangements are recognised in the profit and loss account on an accrual basis as
and when rentals become due. Costs including depreciation, incurred in earning the ljarah income are
recognised as expense. Initial direct costs incurred specifically to earn revenues from ljarah are recognised
as an expense in the period in which they are incurred. The ijarah assets are depreciated over the period
of ijarah on a straight line basis at the rates specified in note 5.3.

Intangible assets

Intangible assets having definite lives are stated at cost less accumulated amortisation and accumulated
impairment losses, if any. Amortisation is charged as disclosed in note 6.1 applying the straight-line method
over the useful lives of the assets. Amortisation is charged from the month in which the asset is available for
use, while no amortisation is charged for the month in which the asset is disposed off. The residual values
and useful lives are reviewed and adjusted, if appropriate, at each reporting date.

Subsequent costs are included in the asset’s carrying amounts or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably.

Gains and losses on disposals, if any, are taken to the profit and loss account in the period in which these
arise.

Net investment in finance lease

Leases in which the Company transfers substantially all the risks and rewards incidental to the ownership
of an asset to the lessees are classified as finance leases. A receivable is recognised at an amount equal
to the present value of the minimum lease payments, including any guaranteed residual value which are
included in the financial statements as “net investment in finance lease”.

Allowance for potential lease and other loan losses

The allowance for potential lease and other loan losses is maintained at a level which, in the judgment of
Management, is adequate to provide for potential losses on lease and other loan portfolio which can be
reasonably anticipated. The allowance is increased by provisions charged to income and is decreased by
charge-offs, net of recoveries.
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Calculating the allowance for potential lease and other loan losses is subject to numerous judgments and
estimates. In evaluating the adequacy of allowance, Management considers various factors, including the
requirements of the NBFC Regulations, the nature and characteristics of the obligor, current economic
conditions, credit concentrations or deterioration in collateral, historical loss experience and delinquencies.
Lease and other loan receivables are charged off, when in the opinion of Management, the likelihood of any
future collection is believed to be minimal.

Assets classified as held for sale

The Company classifies a non-current asset as held for sale if its carrying amount will be recovered
principally through a sale transaction rather than through continuing use.

A non-current asset held for sale is carried at the lower of its carrying amount and the fair value less costs
to sell. Impairment losses are recognised through the profit and loss account for any initial or subsequent
write down of the non-current asset to fair value less costs to sell. Subsequent gains in fair value less
costs to sell are recognised to the extent they do not exceed the cumulative impairment losses previously
recorded. A non-current asset is not depreciated while classified as held for sale.

Investment in subsidiaries

Investment in subsidiaries is initially recognised at cost. At subsequent reporting dates, the recoverable
amount is estimated to determine the extent of impairment loss, if any, and carrying amount of the
investment is adjusted accordingly.

Investment in associated undertakings

The Company’s investment in its associates is accounted for under the equity method of accounting where
an associate is an entity in which the Company has significant influence and which is neither a subsidiary
nor a joint venture.

Under the equity method, the investment in the associate is carried in the balance sheet at cost plus
post-acquisition changes in the Company’s share of net assets of the associate. Goodwill relating to an
associate is included in the carrying amount of the investment and is not amortised. After application of the
equity method, the Company determines whether it is necessary to recognise any additional impairment
loss with respect to the Company’s net investment in the associate. The income statement reflects the
share of the results of operations of the associate. Where there has been a change recognised directly in
the equity of the associate, the Company recognises its share of any changes and discloses this, when
applicable, in the statement of changes in equity.

Associates’ accounting policies conform to those used by the Company for like transactions and events
in similar circumstances.

The Company discontinues the use of the equity method from the date when it loses the power to participate
in the financial and operating policy decisions of the investee. If the retained interest of the Company in
the former associate is a financial asset, the Company measures the retained interest at fair value. The
fair value of the retained interest is regarded as its fair value on initial recognition as a financial asset. The
Company recognises in the profit or loss any difference between the fair value of any retained interest and
any proceeds from disposing of a part interest in the associate and the carrying amount of the investment
at the date the equity method was discontinued.

Furthermore, when the Company discontinues the use of the equity method, all amounts previously
recognised in ‘other comprehensive income’ in relation to that investment are reclassified to the profit or
loss account.
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Impairment of non-financial assets

The carrying amount of assets is reviewed at each balance sheet date for impairment whenever events or
changes in circumstances indicate that the carrying amounts of the assets may not be recoverable. If such
an indication exists, and where the carrying value exceeds the estimated recoverable amount, assets are
written down to their recoverable amount. The resulting impairment loss is recognised in the profit and loss
account.

Financial assets

Classification, initial recognition and subsequent measurement

Financial assets are recognised at the time when the Company becomes a party to the contractual
provisions of the instrument. The Management determines the appropriate classification of the financial
assets of the Company in accordance with the requirements of International Accounting Standard (IAS) 39:
‘Financial Instruments: Recognition and Measurement’ at the time of the purchase of the financial assets
and re-evaluates this classification on a regular basis. The classification depends on the purpose for which
the financial assets are acquired. The financial assets of the Company are categorised as follows:

a) Financial assets at ‘fair value through profit or loss’

Investments are designated at ‘fair value through profit or loss’ if the Company manages such investments
and makes purchase and sale decisions based on their fair values. These are initially recognised at fair
value and transaction costs associated with these investments are taken directly to the profit and loss
account. Investments at “fair value through profit or loss’ are marked to market using the closing market
rates and are carried on the balance sheet at fair values. Net gains and losses arising on changes in the fair
value of these investments are taken to the profit and loss account.

b) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets, except for maturities greater than
12 months after the reporting date which are classified as non-current assets. Loans and receivables
comprise of loans, finances, other receivables and cash and cash equivalents.

c) Held-to-maturity

Held-to-maturity investments are non-derivative financial instruments with fixed or determinable payments
and fixed maturity that the Company has the positive intent and ability to hold to maturity. Investments
intended to be held for an undefined period are not included in this classification. Investments that
are intended to be held to maturity are recognised initially at cost plus attributable transaction costs.
Subsequently, these are measured at amortised cost.

Gains and losses are recognised in income when the investments are derecognised or impaired. Premium
and discount on held-to-maturity investments are amortised using the effective interest rate method and
are recognised in the profit and loss account.

d) Available-for-sale

Financial assets not covered in any of the above categories are classified as being available-for-sale. These
are initially recognised at cost, being the fair value of the consideration given including acquisition charges.

After initial recognition, financial assets which are classified as ‘available-for-sale’ are remeasured at fair
value. Gains or losses on ‘available-for-sale’ investments are recognised directly in equity through other
comprehensive income until the investment is sold, derecognised or is determined to be impaired, at which
time the cumulative gain or loss previously reported in other comprehensive income is included in the profit
and loss account.
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For financial assets that are actively traded in organised financial markets, fair value is determined by
reference to stock exchange quoted market bids at the close of business on the reporting date.

Impairment

The Company assesses at the end of each reporting period whether there is any objective evidence that
a financial asset or a group of financial assets is impaired. When there is an objective evidence that an
impairment loss has been incurred, the amount of loss is measured as follows:

a) Held-to-maturity

The amount of the loss is measured as the difference between the asset’s carrying amount and the present
value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted
at the investment’s original effective interest rate. The carrying amount of the asset is reduced and the
amount of the loss is recognised in the profit and loss account.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as an improvement in the
debtor’s credit rating) the reversal of the previously recognised impairment loss is recognised in the profit
and loss account.

b) Available-for-sale

Impairment loss in respect of investments classified as available-for-sale is recognised in profit and loss
account based on Management’s assessment of objective evidence of impairment as a result of one or
more events that may have an impact on the estimated future cash flows of the investments. A significant
or prolonged decline in the fair value of a listed equity investment below its cost is also considered an
objective evidence of impairment. In case of impairment of available-for-sale securities, the cumulative loss
that has been recognised in reserves in the balance sheet is removed therefrom and recognised in the
profit and loss account.

Derecognition

Financial assets are derecognised when the Company loses control of the contractual rights that comprise
the financial assets. Any gain or loss on derecognition is taken to income in the current year.

Financial liabilities

Financial liabilities are recognised at the time when the Company becomes a party to the contractual
provisions of the instruments. These are initially recognised at fair values and subsequently stated
at amortised cost. Financial liabilities are derecognised when they are extinguished, that is, when the
obligation specified in the contract is discharged, cancelled, or expires. Any gain or loss on derecognition
is taken to income in the current year.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are set off and the net amount is reported in the financial statements
only when the Company has a legally enforceable right to set off and the Company intends to either settle
on a net basis, or to realise the assets and to settle the liabilities simultaneously. Income and expense items
of such assets and liabilities are also offset and the net amount is reported in the financial statements only
when permitted by the approved accounting standards as applicable in Pakistan.
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Regular way contracts

All regular way purchases and sales of financial assets are recognised on settlement date, i.e. the date on
which the asset is delivered to or by the Company.

Derivative financial instruments and hedging activities

The Company uses derivative financial instruments to hedge its risks associated with interest rate and
foreign currency fluctuations. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and the attributable transaction costs are recognised in the profit and loss account when
incurred. Subsequent to initial recognition, derivatives are remeasured at fair value. Derivatives are carried
as assets when the fair value is positive and as liabilities when the fair value is negative.

The fair value of unquoted derivatives, if any, is determined by discounted cash flows using appropriate
interest rates applicable to the underlying asset.

The Company designates certain derivatives as either:
(@) hedges of the fair value of recognised assets or liabilities or a firm commitment (fair value hedge); or

(b) hedges of a particular risk associated with a recognised asset or liability or a highly probable forecast
transaction (cash flow hedge)

The Company documents at the inception of the transaction the relationship between hedging instruments
and hedged items and its risk management objectives and strategies for undertaking various hedge
transactions. The Company also documents its assessment, both at hedge inception and on an ongoing
basis, of whether the derivatives that are used in hedging transactions are highly effective in offsetting
changes in fair values or cash flows of hedged items.

(@) Fair value hedge

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are
recognised in profit or loss, together with any changes in the fair value of the hedged asset or liability
that are attributable to the hedged risk. The gain or loss attributable to the hedged risk is recognised
in profit or loss and is adjusted the carrying amount of the hedged item.

If the hedge no longer meets the criteria for hedge accounting, the adjustment to the carrying amount
of a hedged item for which the effective interest method is used is amortised to profit or loss over the
period to maturity.

(b) Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash
flow hedge is recognised in equity through other comprehensive income. The gain or loss relating to
the ineffective portion is recognised immediately in the profit and loss account.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for
hedge accounting, any cumulative gain or loss existing in equity at that time remains in equity and is
recognised when the forecast transaction is ultimately recognised in the profit and loss account. When
a forecast transaction is no longer expected to occur, the cumulative gain or loss that is reported in
equity is immediately transferred to the profit and loss account.

Long-term finances and loans

Long-term finances and loans are initially recognised at cost being the fair value of consideration received
together with the associated transaction costs. Subsequently, these are carried at amortised cost using
the effective interest method.
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Transaction costs relating to long-term finances are amortised over the period of agreement using the
effective interest method.

Certificates of Deposit

Return on Certificates of Deposit (CODs) issued by the Company is recognised on a time proportionate
basis taking into account the relevant CODs issue and final maturity dates.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of
past events and it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are
reviewed at each reporting date and are adjusted to reflect the current best estimates.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the profit
and loss account except to the extent that it relates to items recognised directly in equity, in which case it
is recognised in equity through other comprehensive income.

Current

Provision for current taxation is based on taxable income for the year at the current rate of taxation after
taking into account applicable tax credits, rebates and exemptions available, if any. Tax charge for the
current year is determined in accordance with the prevailing laws for taxation. The charge for current
tax is calculated using tax rates enacted or substantively enacted at the reporting date. The charge for
the current tax also includes adjustments relating to prior years, if necessary, arising from assessments
finalised during the year.

Deferred

Deferred tax is recognised using the balance sheet liability method on all temporary differences between
the carrying amounts of assets and liabilities used for financial reporting purposes and amounts used
for taxation purposes. In addition, the Company also records deferred tax asset on available tax losses.
Deferred tax is calculated using the rates that are expected to apply to the period when the differences
reverse based on tax rates that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilised. Deferred tax asset is reduced to the extent that it is no
longer probable that the related tax benefits will be realised.

The Company also recognises deferred tax asset / liability on deficit / surplus on revaluation of securities /
fixed assets which is adjusted against the related deficit / surplus in accordance with the requirements of
International Accounting Standard (IAS) 12 Income Taxes.

Staff retirement benefits
(@) Defined contribution plan

The Company operates a recognised contributory Provident Fund Scheme (the Fund) for all its
permanent employees who have completed the minimum qualifying period of six months of service.
The Fund is administered by a Board of Trustees. Equal monthly contributions to the Fund are made
both by the Company and by the employees at the rate of 10% of basic salary.
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(b) Defined benefit plan

The Company operates an approved funded gratuity scheme covering all permanent employees
who have completed the minimum qualifying period of three years of service under the scheme. The
scheme is administered by a Board of Trustees and contributions therein are made in accordance with
the actuarial recommendations. The valuation in this regard is carried out at each reporting date, using
the Projected Unit Credit Method for the valuation of the scheme.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in other comprehensive income when these occur with no subsequent
recycling through the profit and loss account.

Employees compensated absences

The Company provides for unavailed compensated absences for all its permanent employees on the basis
of actuarial advice under the Projected Unit Credit Method. Remeasurement gains and losses pertaining to
long-term compensated absences are recognised in the profit and loss account immediately.

Foreign currency transactions

Foreign currency transactions are translated into Pakistan Rupees at exchange rates prevailing at the date
of transaction. Monetary assets and liabilities in foreign currencies are translated at the rates of exchange
which approximate those prevailing on the reporting date. Gains and losses on translation are taken to
the income statement currently except for difference arising on translation of equity accounted associates
which are recognised directly in equity through other comprehensive income. Non-monetary items that
are measured in terms of historical cost in a foreign currency are translated using the exchange rate as
at the date of the initial transaction. Non-monetary items measured at fair value in a foreign currency are
translated using the exchange rate at the date when the fair value was determined.

Revenue recognition

Finance leases

The Company follows the ‘financing method’ in accounting for recognition of finance lease. The total
unearned finance income i.e. the excess of aggregate instalment contract receivables plus residual value
over the cost of the leased asset is deferred and then amortised over the term of the lease, so as to
produce a systematic return on the net investment in finance leases.

Revenue from finance leases is not accrued when rent is past due by ninety days or more.

Front end fee and other lease related income is recognised as income on receipt basis.

Operating lease income

Rental income from assets classified as operating lease is recognised on an accrual basis.

ljarah lease income

Rental from ljarah arrangements are recognised on accrual basis as and when rentals become due.
Return on investments

Return on debt securities is recognised using the effective interest rate method.

Return on deposits is recognised on an accrual basis using the effective interest rate method.
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Dividend income from investments is recognised when the Company’s right to receive the dividend is

established.

Gain / loss on sale of investments is recognised in the period in which it arises.

Finances and loans

Income on finances and loans is recognised on a time proportionate basis taking into account the principal
outstanding and applicable rates of interest / return thereon except in case of finance and loans classified
under the NBFC Regulations, on which income is recognised on receipt basis.

Interest / mark-up on rescheduled / restructured leases, finances, loans and investments is recognised in

accordance with the NBFC Regulations.

Others

Other income is recognised on a receipt basis.

4.23 Earnings/ (loss) per share

The Company presents basic and diluted earnings / (loss) per share data for its ordinary shares. Basic
earnings / (loss) per share is calculated by dividing the profit or loss attributable to ordinary shareholders
of the Company by the weighted average number of ordinary shares outstanding during the year. Diluted
earnings / (loss) per share is determined by adjusting the profit or loss attributable to ordinary shareholders
and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential

ordinary shares, if any.

4.24  Proposed dividend and transfer between reserves

Dividends and appropriations to reserves, except appropriations which are required by law, made
subsequent to the reporting date are considered as non-adjusting events and are recorded in the financial
statements in accordance with the requirements of International Accounting Standard (IAS) 10, ‘Events
after the Reporting Period’ in the year in which these are approved / transfers are made.

4.25 Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable
on demand and form an integral part of the Company’s cash management are included as a component
of cash and cash equivalents for the purpose of the cash flow statement.

426  Segment reporting

Operating segments are reported in a manner consistent with the internal reporting structure. Management
monitors the operating results of its business units separately for the purpose of making decisions regarding
resources allocation and performance assessment. Segment results, assets and liabilities include item
directly attributable to segment as well as those that can be allocated on a reasonable basis.

Note 2017 2016
5 PROPERTY, PLANT AND EQUIPMENT e Rupees --------------
Fixed assets - own use 5.1 556,924,789 599,288,863
Fixed assets - on operating lease 5.2 906,131,561 1,032,400,115
Fixed assets - ijarah finance 5.3 69,697,076 133,677,947

1,5632,753,426  1,765,366,925
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5.1

*

x

Fixed assets - own use

2017
Cost / Revalued Amount Accumulated depreciation N?/taltij?k
Additions / rS\l/JarﬁJl:;oonn / Charge for the Rate /
Description AsatJuly 1,  transfer*/ (reversal of As at June 30, AsatJuly 1, year/transfer* Reversal due As at June 30, As at June 30, Number of
P 2016 (disposals) / 2017 2016 / (disposals) / to revaluation 2017 2017
: . accumulated X o Years
write off o write off
depreciation)
Rupees
Leasehold land 344,450,000 - - 344,450,000 - 4,540,128 - 4,540,128 339,909,872 77 & 99 years
Office building 87,796,647 - - 87,796,647 - 6,308,737 - 6,308,737 81,487,910 5%
Stock Exchange rooms 10,500,000 - - 10,500,000 5,000,000 - - 5,000,000 5,500,000 Indefinite life
Leasehold improvements 80,493,240 22,417,406 - 102,869,646 62,987,412 14,104,573 - 77,050,985 25,818,661  15% - 33%
(41,000) (41,000)
Furniture, fittings and 104,132,760 16,625,672 - 117,187,445 60,310,585 15,679,056 - 73,182,341 44,005,104  15% - 20%
office equipment (2,524,695) (1,762,883)
(1,046,292) * (1,044,417) *
Vehicles 142,836,963 5,204,000 - 88,821,821 50,571,904 11,640,698 - 37,383,346 51,438,475 20%
1,440,000 * 864,002 *
(58,285,473) (24,090,027)
(2,373,669 ** (1,603,231) **
Computers and 33,681,837 5,789,557 - 39,200,194 25,732,683 4,973,944 - 30,435,427 8,764,767 33%
accessories (271,200) (271,200)
803,891,447 50,036,635 - 790,825,753 204,602,584 57,247,136 - 233,900,964 556,924,789
1,440,000 * 864,002 *
(61,122,368) (26,165,110)
(3,419,961) * (2,647,648) **
This represents assets transferred from operating lease assets to own use assets.
This represents assets written-off during the year.
2016
Cost / Revalued Amount Accumulated depreciation Net book value
e Charge for
Description trAa(rjl(sj?el(r)?rf)r/n rS\l/J;EJ:tsioonn/ the year / Rate /
As at July 1, amalgamated  (reversal of AsatJune 30, AsatdJuly1, transferfrom Reversal due Asat June 30, AsatJune 30, Number of
2015 g‘ . 2016 2015 amalgamated  to revaluation 2016 2016
entity* / accumulated ) Years
(disposals)  depreciation) entity / (on
disposals)
Rup
Leasehold land 152,412,237 344,450,000 10,080,877 1,640,160 344,450,000 77 & 99 years
203,758,800 -
(11,721,037) (11,721,037)
Office building 112,634,044 - - 87,796,647 30,772,385 5,884,224 - 87,796,647 5%
11,819,212 -
(36,656,609) (36,656,609)
Stock Exchange rooms 10,500,000 - - 10,500,000 5,000,000 - - 5,000,000 5,500,000  Indefinite life
Leasehold improvements 76,536,880 6,847,751 80,493,240 58,414,279 7,443,570 62,987,412 17,505,828 15%
(2,891,391) (2,870,437
Furniture, fittings and 94,860,885 19,208,417 104,132,760 59,245,662 9,245,535 60,310,585 43,822,175 15% - 25%
office equipment 8,913,208 * 7,271,889 *
(18,849,750) (15,452,501)
Vehicles 157,130,374 22,437,758 142,836,963 53,955,824 17,736,560 50,571,904 92,265,059 20%
(36,731,169) (21,120,480)
Computers and 34,576,478 7,937,696 33,681,837 29,055,603 5,237,832 25,732,683 7,949,154 33%
accessories (8,832,337 (8,560,752)
638,650,898 56,431,622 215,578,012 803,891,447 246,524,630 47,187,881  (48,377,646) 204,602,584 599,288,863
8,913,208 * (48,377,646) 7,271,889 *
(67,304,647 (48,004,170)

This represents assets acquired from Standard Chartered Leasing Limited upon amalgamation of Standard Chartered Leasing Limited with and into ORIX Leasing Pakistan Limited.
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5.1.1 During the year, the Company revised its estimate of useful life of office equipment and leasehold
improvements. The initial life of office equipment has been reduced from 80 months to 60 months after
taking into account the frequency of replacement of these assets. The initial life of leasehold improvements
on rented premises has been reduced from 80 months to 36 months in line with the average term of
rent agreements. The revision has been accounted for as a change in accounting estimate as defined in
International Accounting Standard 8, ‘Accounting Policies, Changes in Accounting Estimates and Errors’.
Had these revisions not been made during the year ended June 30, 2017, depreciation expense for office
equipment and leasehold improvements would have been lower by Rs. 3,519,162 and Rs. 873,149
respectively and consequently profit before tax would have been higher by the same amounts.

5.1.1.1 During the year ended June 30, 2016, the leasehold land and building of the Company had been revalued
by M/s. SURVAL (an independent professional valuer) on the basis of professional assessment of present
market values which resulted in an increase in surplus by Rs. 215.58 million.

Had the revaluation not been carried out, costs, accumulated depreciation and written down value of
leasehold land and office building thereon would have been as follows:

2017
Cost ACCumL.JIa.t ed Net book value
depreciation
------------------------ Rupees ---------=--=----mmnumm
Leasehold land 54,399,300 7,203,334 47,195,966
Office building 76,781,580 30,532,750 46,248,830
131,180,880 37,736,084 93,444,796
2016
Cost Accumglalt ed Net book value
depreciation
———————————————————————— Rupees -----------==---=-------
Leasehold land 54,399,300 6,589,476 47,809,824
Office building 76,781,580 26,651,253 50,130,327

131,180,880 33,240,729 97,940,151

5.1.2 Included in cost of fixed assets - own use are fully depreciated items which are still in use aggregating to
Rs. 141.05 million (2016: Rs. 117.62 million).
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5.1.3 Details of fixed assets - own use, disposed off during the year are as follows:

Accumulated Book Sale Mode of

Description Cost Particulars of buyers
Rupees:
Book value not exceeding
Rs. 50,000 each
Leasehold improvements 41,000 41,000 - 41,000 Insurance claim  Adamijee Insurance Company Limited
Furniture, fittings and office equipment 2,264,695 1,683,696 580,999 820,567 Negotiation Various
Vehicle 1,222,073 783,791 438,282 316,994 Negotiation Various
Computers and accessories 271,200 271,200 - 23,130 Negotiation ~ Various
3,798,968 2,779,687 1,019,281 1,201,691
Book value exceeding
Rs. 50,000 each
Furniture, fittings and office
equipment 75,000 19,687 55,313 55,3183  Company Policy Mr. Nusrat Hayat, Employee
75,000 16,875 58,125 60,000 Company Policy Mr. Syed Raza Ali Bokhari, Employee
110,000 42,625 67,375 67,375  Company Policy ~Mr. Irfan Ahmed, Employee
260,000 79,187 180,813 182,688
Vehicles 1,419,000 695,310 723,690 723,690 Company Policy *Mr. Abdul Saeed Daudpota, Employee

1,607,500 482,250 1,125,250 1,141,325  Company Policy Mr. Abid Hamid, Employee

657,000 394,200 262,800 262,800 Company Policy Mr. Abid Iftikhar Khan, Employee

102,900 10,376 92,524 97,000 Insurance Claim ~ Adamjee Insurance Company Limited

102,900 9,433 93,467 97,000 Insurance Claim  Adamijee Insurance Company Limited

1,039,000 363,650 675,350 675,350 Company Policy Mr. Adnan Ishag, Employee

657,000 303,863 353,137 358,137  Company Policy Mr. Ahmed Kemal, Employee

683,000 247,588 435,412 435,412 Company Policy Mr. Ali Afsar Khan, Employee

2,152,500 624,225 1,528,275 1,628,275  Company Policy *Mr. Amjad Igbal, Employee

1,844,500 903,805 940,695 940,695 Company Policy Ms. Aseya Qasim, Employee

1,627,500 309,225 1,318,275 1,350,825 Company Policy Mr. Asrar Ul Hasan Alvi, Employee

683,000 239,050 443,950 452,490  Company Policy Mr. Bilal Aslam, Employee

395,000 217,250 177,750 350,000 Insurance Claim  Efu General Insurance Company Limited

652,000 262,973 389,027 550,000 Insurance Claim  Efu General Insurance Company Limited

605,000 332,750 272,250 520,000 Insurance Claim  Efu General Insurance Company Limited

1,039,000 181,825 857,175 857,175  Company Policy Mr. Fahad Shahzad Memon, Employee

683,000 162,213 520,787 529,325 Company Policy Mr. Imran Shahzada, Employee

1,963,000 1,269,450 683,550 1,013,262  Company Policy Mr. Irfan Ahmed, Employee

1,477,500 753,625 723,975 1,250,178 Negotiation M/s. Isha Enterprises

657,000 303,863 353,137 370,369 Company Policy Mr. Jeetandar Gul, Employee

367,000 201,850 165,150 200,000 Negotiation ~ Mr. Khadim Hussain Butt

1,494,500 807,030 687,470 1,270,000 Negotiation ~ Mr. Khalid Mehboob Butt

1,039,000 272,738 766,262 766,262  Company Policy Mr. M. Sohail Akbar, Employee

2,156,000 280,280 1,875,720 1,875,720  Company Policy Mr. Masood Ahmed Zia, Employee

990,000 581,625 408,375 408,375 Company Policy Mr. Mirza Naeem Ahmed, Employee

683,000 119,525 563,475 563,475 Company Policy Mr. Mohammad Naeem, Employee

612,000 367,200 244,800 244,800 Company Policy Mr. Mohsen Javed, Employee

1,034,000 387,750 646,250 659,175  Company Policy Mr. Muhammad Anwar, Employee

637,000 366,275 270,725 270,725  Company Policy Mr. Muhammad Asad, Employee

1,034,000 348,975 685,025 685,025 Company Policy Mr. Muhammad Asif, Employee

612,000 367,200 244,800 244,800 Company Policy Mr. Muhammad Asim Butt, Employee

1,039,000 324,688 714,312 714,312 Company Policy Mr. Muhammad Atif Jamal Soofi, Employee

683,000 230,513 452,487 452,500  Company Policy Mr. Muhammad Farhan Younas, Employee

1,010,000 517,625 492,375 506,469 Company Policy Mr. Muhammad Irfan, Employee
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Description Cost AcculeJIalt ed Book sale Mode of Particulars of buyers
depreciation value proceeds disposal
Rupees:
Vehicles 1,039,000 181,825 857,175  Company Policy Mr. Muhammad Siddig, Employee
970,000 582,000 388,000 388,000 Company Policy Mr. Muhammad Usman Naseem, Employee
572,000 343,200 228,800 228,800 Company Policy ~ Mr. Munir Hussain Dugal, Employee
612,000 367,200 244,800 244,800 Company Policy Mr. Nadeem Baig, Employee
607,000 364,200 242,800 242,800 Company Policy Mr. Nasir Mehmood, Employee
970,000 582,000 388,000 388,000 Company Policy Mr. Nasrullah Khan, Employee
1,494,500 836,920 657,580 657,580 Company Policy Mr. Nusrat Hayat, Employee
683,000 102,450 580,550 580,650 Company Policy Mr. Saeed Ahmad, Employee
121,200 66,660 54,540 400,000 Negotiation ~ Mr. Saeed Ahmed
683,000 110,988 572,012 572,012  Company Policy Mr. Sajid Pervaiz Cheema, Employee
1,039,000 311,700 727,300 766,263 Company Policy Mr. Sameer Mir, Employee
1,034,000 413,600 620,400 620,400 Company Policy Mr. Shahzad Ali Choudhary, Employee
563,000 309,650 253,350 331,000 Negotiation ~ Mr. Shaukat Ali Akbar
121,200 66,660 54,540 220,000 Negotiation Mr. Sheikh Shahid Aziz
1,039,000 181,825 857,175 960,000 Negotiation ~ Mr. Shoaib Umer
1,627,500 309,225 1,318,275 1,609,000 Negotiation ~ Mr. Syed Ali Ahmed
683,000 273,200 409,800 409,800  Company Policy Mr. Syed Amjad Ali, Employee
1,517,500 819,450 698,050 718,225 Company Policy *Mr. Syed Amjad Ullah Kakakhel, Employee
985,000 591,000 394,000 394,000 Company Policy Mr. Syed Qamarul Hassan Naqgvi, Employee
1,039,000 389,625 649,375 649,375 Company Policy Mr. Syed Raheel Safdar, Employee
990,000 594,000 396,000 396,000 Company Policy Mr. Syed Urooj Hasan, Employee
683,000 102,450 580,550 580,650 Company Policy Mr. Syed Wagas Ali Shah, Employee
1,015,000 609,000 406,000 406,000 Company Policy Mr. Waheed Khan, Employee
1,554,500 699,525 854,975 1,065,260 Company Policy Mr. Wagas Ahmad Khwaja, Employee
577,000 346,200 230,800 230,800 Company Policy Mr. Waseem Ahmed, Employee
612,000 359,550 252,450 252,450 Company Policy Mr. Yasir Magsud Kahloon, Employee
683,000 85,375 597,625 597,625 Company Policy Mr. Yasir Saleem, Employee
121,200 66,660 54,540 225,000 Negotiation  Mr. Khadim Hussain Butt
57,063,400 23,306,236 32,899,989 37,346,411
Write-offs during the year
Vehicles 2,373,669 1,608,231 770,438
Furniture, fittings and office equipment 1,046,292 1,044,417 1,876 B
3,419,961 2,647,648 772,313
64,542,329 28,812,758 34,872,396 38,730,790

* This represents disposals made to Key Management Personnel

The depreciation expense for the year has been allocated as follows:

Note 2017 2016
Administrative and general expenses - continuing operations 38 57,247,136 46,182,718
Administrative and general expenses - discontinued operations 44.2 - 1,005,163
57,247,136 47,187,881
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5.2

5.21

5.2.2

Fixed assets - on operating lease

2017
Cost Accumulated depreciation Net book value
Additions / for?::rg:ar /
Description As at (disposals) As at As at (on dis gsals) / As at As at Rate
P July 1, 2016 / transfer*/  June 30, 2017  July 1, 2016 p* - June 30, 2017 June 30, 2017
write off™ transfer* / write

off**

Rupees

Actual / Minimum

Generators 1,660,738,134 26,455,654 1,666,967,058 660,316,768 143,669,250 803,698,922 863,268,136
number of hours

(20,226,730) *** (287,096) ***
Generator 121,524,927 - 141,092,966 90,170,176 8,430,960 98,229,541 48,863,425 10% - 15%
accessories (658,691) ** (658,691) **
20,226,730 *** 287,096 ***
Vehicles 1,440,000 - - 816,002 48,000 - - 33%
(1,440,000) * (864,002) *
1,783,703,061 26,455,654 1,808,060,024 751,302,946 152,148,210 901,928,463 906,131,561
(658,691) ** (658,691) **
(1,440,000) * (864,002) *

* Represents assets transferred to own use assets
** This represents assets written off during the year.
*** This represents assets transferred from generators to generators accessories.

2016
Cost Accumulated depreciation Net book value
Descrintion As at Additions / As at As at for(t:k?jrgezr y As at As at Rate
P July 1,2015  (disposals) June 30,2016 July 1, 2015 Y June 30, 2016  June 30, 2016
(on disposals)
Rup!
Generators 1,679,628,212 8,417,192 1,660,738,134 588,792,289 85,658,701 660,316,768 1,000,421,366  Actual number
(27,307,270) (14,134,222) of hours
Generators 122,993,994 1,538,433 121,524,927 80,716,214 12,376,637 90,170,176 31,354,751 10% - 15%
Accessories (8,007,500) (2,922,675)
Communication 410,273,755 16,599,901 - 362,444,172 9,871,935 - - 15% - 33%
equipment (426,873,656) (872,316,107)
Vehicles 7,587,500 - 1,440,000 3,916,984 587,519 816,002 623,998 33%
(6,147,500) (3,688,501)
2,220,483,461 26,555,526 1,783,703,061 1,035,869,659 108,494,792 751,302,946 1,032,400,115
(463,335,926) (393,061,505)

During the year ended June 30, 2017, the Company revised its estimate of the useful life and pattern of
recording depreciation for generators on operating lease. In addition to depreciating generators solely on the
basis of actual hours of usage, they are now being depreciated on higher of actual hours and minimum hours
calculated on the basis of useful life of the generators. The revisions in estimates have been made considering
the fact that generators are subject to wear and tear and obsolescence, regardless of the numbers of hours
for which these are operated. The revision has been accounted for as a change in accounting estimate as
defined in International Accounting Standard 8, ‘Accounting Policies, Changes in Accounting Estimates and
Errors’. Had these revisions not been made, depreciation expense included in ‘Direct cost of lease’ would
have been lower by Rs. 52.55 million and consequently profit before tax would have been higher by the same
amount.

Included in cost of fixed assets - operating lease are fully depreciated items which are still in use aggregating
to Rs. 180.13 million (2016: Rs. 155.89 million).
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5.2.3 No operating lease assets were disposed off during the year.

5.2.4 The depreciation expense for the year has been allocated as follows:

Note 2017 2016
Direct cost of lease - continuing operations 39 152,148,210 98,622,857
Direct cost of lease - discontinued operations 44 1 - 9,871,935
152,148,210 108,494,792
5.3 Fixed assets - ljarah finance
2017
Cost Accumulated depreciation Net book value
Descrintion As at Additions / As at As at for?::rgjar / As at As at Rate
P July 1,2016 (disposals) June 30,2017  July 1, 2016 h Y June 30,2017  June 30, 2017
(on disposals)
Rupees
Machinery & Generators 227,289,000  (77,695,0000 149,594,000 126,740,162 60,587,848 109,633,010 39,960,990 Underlying
(77,695,000) lease term
Vehicles 88,905,640 23,882,500 69,438,800 55,776,531 22,313,739 39,702,714 29,736,086 Underlying
(43,349,340 (38,387,556) lease term
316,194,640 23,882,500 219,032,800 182,516,693 82,901,587 149,335,724 69,697,076
(121,044,340) (116,082,556)
2016
Cost Accumulated depreciation Net book value
Descrintion As at Additions / As at As at for(f':‘:'geear , As at As at Rate
P July 1, 2015 (disposals)  June 30,2016  July 1, 2015 ey June 30,2016  June 30, 2016
(on disposals)
Rupees:
Machinery & Generators 204,508,000 41,300,000 227,289,000 68,507,561 76,751,601 126,740,162 100,548,838 Underlying
(18,519,000) (18,519,000) lease term
Vehicles 113,887,640 16,960,500 88,905,640 64,816,673 31,001,692 55,776,531 33,129,109 Underlying
(41,942,500) (40,041,834) lease term
318,395,640 58,260,500 316,194,640 133,324,234 107,753,293 182,516,693 133,677,947
(60,461,500) (58,560,834)
5.3.1 Details of fixed assets - ljarah finance, disposed off during the year are as follows:
Description Cost AccumllJIa't ed Book Sale Mode of Particulars of buyers
depreciation value proceeds disposal
Rupees
Book value not exceeding
Rs. 50,000 each
Machinery & Generators 77,695,000 77,695,000 As per contract  Various
terms
Vehicles 30,645,840 30,645,840 As per contract  Various
terms
Book value exceeding
Rs. 50,000 each
Vehicles 690,000 546,250 143,750 149,774 Negotiation M/s AKB Enterprises
690,000 546,250 143,750 149,774 Negotiation M/s AKB Enterprises
1,000,000 777,778 222,222 258,701 Negotiation M. Syed Igbal Al
1,029,000 728,875 300,125 303,531 Negotiation M/s Akb Enterprises
1,221,000 737,688 483,312 536,454 Negotiation M/s Wavetech Private Limited
M/s True - Dynamic International
1,400,000 350,000 1,050,000 1,113,694 Negotiation  Private Limited
2,000,000 1,416,667 583,333 575,868 Negotiation  M/s Akb Enterprises
2,170,500 1,386,708 783,792 783,792 Negotiation  Mr. Zeeshan Al Khan
2,503,000 1,251,500 1,251,500 1,457,605 Negotiation M. Imran Ali Khan
12,708,500 7,741,716 4,961,784 5,329,193
121,044,340 116,082,556 4,961,784 5,329,193
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5.3.2 The depreciation expense has been charged to direct cost of lease.

Note 2017 2016
6  INTANGIBLEASSETS RUpPEES------------
Computer software and license 6.1 12,185,643 11,725,852
6.1 Following is a statement of intangible assets:
2017
Cost Accumulated amortisation N?} book Rate
alue
Description As at July 1,  Additions/ As at June 30, Asat July 1, thihaégf/f?;n As at June 30, As at June 30,
2016 (disposals) 2017 2016 disyposals) 2017 2017
Rupees

Computer software
and license 55,110,336 6,960,878 62,071,214 43,384,484 6,501,087 49,885,571 12,185,643 25% - 33%
55,110,336 6,960,878 62,071,214 43,384,484 6,501,087 49,885,571 12,185,643

2016
Cost Accumulated amortisation Net book Value Rate
Additions / (J[)::rygezro/r
Description As at July 1, ;ﬁggi;{:g& As at June 30, AsatJuly1, transferfrom As at June 30, As at June 30,
2015 entity” / 2016 2015 amg\g?mated 2016 2016
‘ entity* / (on
(disposals) disposals)
Rupees
Computer software
and license 86,301,840 11,673,180 55,110,336 77,670,384 8,351,005 43,384,484 11,725,852 25% - 33%
1,347,692 * 1,175,630 *
(44,212,376) (43,812,535)
86,301,840 11,673,180 55,110,336 77,670,384 8,351,005 43,384,484 11,725,852
1,347,692 * 1,175,630 *
(44,212,376) (43,812,535)

* This represents assets acquired from Standard Chartered Leasing Limited upon amalgamation of Standard Chartered Leasing Limited with and into ORIX
Leasing Pakistan Limited.

6.2 Included in cost of intangibles are fully amortised items which are still in use aggregating to Rs. 39.05 million
(2016: Rs. 27.18 million).

6.3 No intangible assets were disposed off during the year.

6.4 The amortisation expense for the year has been allocated as follows:

Note 2017 2016
---------------- Rupees ----------------
Administrative and general expenses - continuing
operations 38 6,501,087 4,200,505
Administrative and general expenses - discontinued
operations 441 = 4,150,500
6,501,087 8,351,005
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Note 2017 2016
---------------- Rupees ----------------
7 NET INVESTMENT IN FINANCE LEASE
Instalment contract receivables 20,900,257,843 21,061,432,559
Residual value 8,495,061,038 8,441,261,944
7.1 29,395,318,881 29,502,694,503
Less: Unearned finance income 3,247,135,004 3,230,778,923
26,148,183,877 26,271,915,580
71 Details of investment in finance lease Gross investment in Present value of investment
finance lease in finance lease
2017 2016 2017 2016
Rupees
Less than one year 14,091,861,466 13,5648,638,627 12,090,081,233 11,780,064,405
One to five years 15,303,457,415 15,954,055,876 14,058,102,644 14,491,851,175
29,395,318,881 29,502,694,503 26,148,183,877 26,271,915,580

7.2 The Company’s implicit rate of return on leases ranges from 8.17% to 24.00% (2016: 7.59% and 25.00%)
per annum. These are secured against leased assets and security deposits averaging 21.00% (2016: upto
22.00%) of the cost of leased assets and personal guarantees.

7.3 Based onthe NBFC Regulations, the aggregate amount of income suspended as at June 30, 2017 amounted
to Rs. 838.59 million (2016: Rs. 784.06 million).
7.4  Lease rentals received during the year aggregate to Rs. 11,675 million (2016: Rs. 9,916 million).
8 INVESTMENT IN SUBSIDIARIES Note 2017 2016
(Restated)
————————————— Rupees -------------
- ORIX Services Pakistan (Private) Limited (formerly
Standard Chartered Services of Pakistan (Private)
Limited) - Modaraba Management Company 8.1 182,430,262 182,430,262
- ORIX Modaraba (formerly Standard Chartered Modaraba) 8.2 139,944,032 139,944,032
322,374,294 322,374,294

8.1  On June 20, 2016, the Company acquired 100% shareholding (4,450,000 shares) in Standard Chartered
Services of Pakistan (Private) Limited (SCSPL), a modaraba company managing Standard Chartered
Modaraba (SCM). SCSPL, the management company, became a subsidiary of the Company as at the
aforementioned date and was renamed to ORIX Services Pakistan (Private) Limited. The Company continues
to hold 100% shares in ORIX Services Pakistan (Private) Limited till date.

8.2 On June 21, 2016, the Company acquired 10% certificate holding (4,538,353 certificates) in Standard
Chartered Modaraba (SCM), the modaraba which was being managed by SCSPL as the modaraba company.
Since the Company had acquired 100% shareholding in the modaraba company as mentioned in note 8.1
above, the investment in SCM has been accounted for as an investment in subsidiary in view of the control
which the Company exercises through the fully owned management company and an aggregate holding
of 20% in the certificates of Modaraba by the Company and SCSPL. The modaraba has been renamed as

ORIX Modaraba.
9 INVESTMENT IN ASSOCIATED UNDERTAKINGS Note 2017 2016
————————————— Rupees -------------
Related parties
Investment in equity accounted undertakings 9.1 1,972,102,566 2,266,192,717
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9.1  The breakup of carrying value of investments in equity accounted undertakings is as follows:

2017 2016 Note 2017 2016
(Number of shares) e Rupees -------------
Quoted
30,392,901 29,223,944 Oman ORIX Leasing Company 91.1t09.1.3 1,251,617,039 1,138,382,265
SAOG
Unquoted
1,375,000 1,375,000 Saudi ORIX Leasing Company 581,492,972 572,953,631
- 90,000 Al Hail ORIX Finance PSC 10.2 - 284,249,975
920,000 920,000 ORIX Leasing Egypt SAE 138,992,555 270,606,346

1,972,102,566 2,266,192,717

9.1.1 Oman ORIX Leasing Company SAOG, Saudi ORIX Leasing Company and ORIX Leasing Egypt SAE are
accounted for as equity accounted undertakings due to the significant influence exercised by the Company
on these companies.

9.1.2 Market value of quoted investment in equity accounted undertaking is as follows:

Oman ORIX Leasing Company SAOG 1,374,455,080 898,484,392

9.1.3  Thisincludes 1,485 shares of Riyal Omani (R.0.) 0.1/- each (2016: 1,428 shares at R.0.0.1/- each) held in the name of a director in the investee company. The aggregate
carrying value of these shares is Rs. 0.061 million (2016: Rs. 0.056 million).

9.1.4  Summarised un-audited financial statements of equity accounted undertakings are as follows:

For the period ended
As at June 30, 2017 July 1, 2016 to June 30,2017
N ) '
ame Date of financial Total assets Total liabilities Revenues Profit / (loss) Interest held
year end
2017 (Rupees)
Quoted
Oman ORIX Leasing Company SAOG 31 December  52,858,403,903  42,107,250,382 5,405,478,464 1,615,303,616 11.64%
Unquoted
Saudi ORIX Leasing Company 31December  40,207,752,565  16,948,033,685 3,608,456,434 1,066,718,554 2.50%
ORIX Leasing Egypt SAE 31 December 5,205,213,349 4,600,897,893 888,686,818 86,028,413 23.00%
2016
Quoted
Oman ORIX Leasing Company SAOG 31 December ~ 47,832,881,034  38,095,941,074 4,651,776,284 1,438,168,277 11.64%
Unquoted
Saudi ORIX Leasing Company 31December  52,900,576,490  29,884,381,006 6,239,398,642 2,246,438,562 2.50%
Al Hail ORIX Finance PSC 31December ~ 29,438,437,144  20,169,490,535 2,770,960,734 (140,618,550) 3.00%
ORIX Leasing Egypt SAE 31 December 8,609,381,614 7,505,188,353 1,097,405,477 136,042,992 23.00%
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9.1.5

10

10.1

10.2

Movement of investment in associates is as follows:

2017
Note OT:;‘SSE'X Saudi ORIX AlHal ORIX  ORIX Leasing ot
Company SAOG Leasing Company Finance PSC Egypt SAE
(Rupees)
Balance at the beginning of the year 1,138,382,265 572,953,631 284,249,975 270,606,846 2,266,192,717
Share of profit for the year 36 188,021,341 21,334,370 - 19,786,535 229,142,246
Share of other comprehensive
loss for the year - (993,763) - - (993,763)
Dividends received during the year (70,827,351) (5,426,493) - (17,918,608) (94,172,452)
Exchange loss (3,959,216) (6,374,773) - (133,482,218) (143,816,207)
Reclassified to long-term investments 10.2 - - (284,249,975) - (284,249,975)
1,251,617,039 581,492,972 138,992,555  1,972,102,566
2016
OT:;;;?X Saudi ORIX AlHall ORIX ~ ORIX Leasing Total
Company SAOG Leasing Company Finance PSC Egypt SAE
(Rupees)
Balance at the beginning of the year 1,077,858,593 516,256,056 300,191,268 282,046,982  2,176,352,899
Share of profit / (loss) for the year 36 167,427,237 43,243,943 (4,750,329) 28,243,263 234,164,114
Dividends received during the year (140,050,137) (796,990) (17,082,198) - (157,929,325)
Exchange gain / (loss) 33,146,572 14,250,622 5,891,234 (39,683,399) 13,605,029
1,138,382,265 572,953,631 284,249,975 270,606,846 2,266,192,717
LONG-TERM INVESTMENTS Note 2017 2016
(Restated)

Held-to-maturity

Pakistan Investment Bonds (PIBs) 10.1 81,125,356 447,019,280
Term finance certificates (TFCs) - unlisted - 1,701,878
81,125,356 448,721,158
Available-for-sale (AFS)

Al Hail ORIX Finance PSC 10.2 279,097,858 -

Less: Unrealised loss on remeasurement of financial asset
classified as available-for-sale (5,911,133) -
273,186,725 -
Less: Current maturity 14 14,951,881 362,700,907
Less: Provision for potential losses on investments 40.2 - 1,701,878
14,951,881 364,402,785
339,360,200 84,318,373

This represents investments made as required under Regulation 14(4)(g) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 to maintain liquidity against certificates of deposit.
These carry coupon income at rates ranging between 9.60% and 12.00% (2016: 9.60% to 12.00%) per
annum and are due to mature on various dates latest by September 3, 2019.

The Company’s investment in Al Hail ORIX Finance PSC was previously classified as an associated
undertaking in view of representation of the Company’s nominee on the Board of Directors of the entity
and its participation in policy-making decisions. The Company has reassessed this position during the year
as the Company now does not have any presence on the Board and, consequently, does not exercise any
influence. Accordingly, the investment is no longer accounted for under the equity method of accounting
and has been designated as ‘Available-for-sale’. The difference of Rs. 5.15 million between the value
determined at the time of recharacterisation of this investment and the carrying value at that date has been
recognised in the unconsolidated profit and loss account. The exchange translation reserve previously
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10.2.1

11

recognised in equity has been reclassified to unconsolidated profit and loss account (note 35). The entity

remains a related entity of the Company.

The movement in investment in Al Hail ORIX Finance PSC is as follows:

Note 2017 2016
---------------- Rupees----------------
Investment in associate recharacterised to available-for-
sale financial assets 9.1.5 284,249,975 -
Less: Loss on de-recognition of investment in associate (5,152,117) -
Fair value at initial recognition of available-for-sale
financial asset 279,097,858 -
Less: Unrealised loss on remeasurement of financial
asset classified as available-for-sale (5,911,133) -
273,186,725 -
LONG-TERM FINANCES AND LOANS
Considered good
Loans to key management personnel, other executives
and employees
Key management personnel - related parties 36,740,537 37,417,862
Other executives 46,482,092 36,412,517
Other employees 17,887,441 41,092,927
11.1&11.5 101,110,070 114,923,306
Others
Vehicle finance - secured 11.2 3,038,216,332 2,460,599,955
Micro finance 11.3 277,157,774 245,564,267
Musharakah finance - secured 11.4 39,905,435 71,310,416
Agri finance - secured 11.6 388,876 5,145,832
3,355,668,417 2,782,620,470
3,456,778,487 2,897,543,776
Considered doubtful
Others
Term finance - secured 195,008,867 195,008,867
Vehicle finance - secured 36,964,811 45,995,947
Micro finance 1,918,894 274,645
Agri finance - secured 15,076,327 13,531,958
248,968,899 254,811,417
Less: Allowance for potential loan losses (248,968,899) (254,811,417)
Less: General provision against agri and micro
finance loans 11.7 (1,387,733) (1,253,550)
3,455,390,754 2,896,290,226
Less: current maturity
Key management personnel, other executives and
employees 28,538,728 23,043,522
Others 1,896,142,564 1,587,370,254

14

1,924,681,292

1,610,413,776

1,530,709,462

1,285,876,450

Reconciliation of outstanding amount of loans to key

management personnel and other executives

Opening balance 73,830,379 75,220,410
Disbursements 35,773,915 12,874,857
Repayments (26,381,665) (14,264,888)

83,222,629 73,830,379
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11.2

11.5

12

12.1

This represents vehicle financing facility provided to individual and corporate customers on mark-up basis.
The mark-up on these finances ranges from 8.41% to 23.00% (2016: 10.14% to 24.00%) per annum.
These finances are repayable within a period of 1.5 years to 5 years (2016: 2 years to 5 years) and are
secured against charge over vehicles and personal guarantees.

This represents long-term micro finance offered to individuals and women entrepreneurs on mark-up basis.
The mark-up on these loans ranges from 23.93% to 35.78% (2016: 28.00% to 35.78%) per annum. These
are secured against personal guarantees of community organisations and are repayable within a period of
1.5 years (2016: 1.5 years).

This represents musharakah facilities provided to customers. The mark-up on these finances ranges from
11.35% to 19.00% (2016: 11.35% to 21.00%) per annum. The facilities have a repayment term of 2 to 4
years (2016: 2 to 5 years) and are secured by assets subject to musharakah agreement.

This represents loans given to staff in accordance with the terms of the Company’s Compensation policy
and includes house loans which are repayable within a period of 20 years or retirement date whichever is
earlier. House loans are secured against equitable mortgage on the property by deposit of tittle documents
of the property with the Company and carry mark-up of 5.00% (2016: 5.00%) per annum. Loans to Key
Management Personnel, Executives and other employees (other than house loans) carry mark-up rates
from 7.5% to 15.00% (2016: 7.5% to 15.00%) per annum. These are secured against retirement benefits
and are repayable within a period of five years.

Maximum amount outstanding at the end of any month during the year against loans to key management
personnel and executives was Rs. 83.22 million (2016: Rs. 81.61 million).

This represents long-term finance offered to farmers on mark-up basis. The rate of return on these loans
ranges from 15.00% to 28.00% (2016: 15.00% to 28.00%) per annum. These loans are repayable within
a period of 1.5 year to 3 years (2016: 1.5 years to 3 years) and are secured against title documents of
immovable property.

As per Regulation 25(A) of the NBFC Regulations, NBFCs with micro finance portfolio are required to
maintain a general provision equivalent to 0.5% of the net outstanding micro finance portfolio (finance net
of specific provisions).

Note 2017 2016
SHORT-TERM FINANCES e Rupees----------------
Considered good
Micro finance 12.1 142,865,215 196,103,970
Term finance - secured 12.2 6,099,995 88,185,016
Agri finance - secured 12.3 1,190,990 2,353,314
150,156,200 286,642,300
Considered doubtful
Micro finance 8,267,703 2,508,550
Term finance - secured 115,407,326 115,407,326
Agri finance - secured 5,631,303 5,520,337
129,306,332 123,436,213
Less: Allowance for potential losses (129,306,332) (123,436,213)
Less: General provision against agri and micro
finance loans 11.7 (720,296) (992,287)
149,435,904 285,650,013

This represents short-term micro finance offered to individuals and women entrepreneurs on mark-up
basis. The mark-up on these loans ranges from 19.75% to 37.73% (2016: 14.70% to 35.08%) per annum.
These are secured against personal guarantees of community organisations and are repayable within
twelve months.
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12.2

12.3

13

14

15

15.1

15.2

15.3

15.4

This represents term finance facilities provided to customers of Certificates of Deposit (CODs) on mark-up
basis. The mark-up on these finances ranges from 8.50% to 13.50% (2016: 9.50% to 18.00%) per annum.
These finances are recoverable between one and twelve months and are secured against lien over the
respective CODs with a minimum security margin of 25% certificates of deposit.

This represents short-term finance offered to farmers on mark-up basis. The rate of return on these loans
ranges from 17.00% to 25.00% (2016: 17.00% to 26.00%) per annum. These are repayable within twelve
months (2016: twelve months) and are secured against title documents of immovable property.

Note 2017 2016
ACCRUED RETURN ON INVESTMENTS AND TERM ~ —eee Rupees----------------
FINANCE
Investments 3,659,963 51,245,595
Term finance 52,287,945 46,728,149
55,947,908 97,973,744
CURRENT MATURITY OF NON-CURRENT ASSETS
Current maturity of
Net investment in finance lease 7.1 12,090,081,233 11,780,064,405
Long-term investments 10 14,951,881 362,700,907
Long-term finances and loans 11 1,924,681,292 1,610,413,776
14,029,714,406 13,753,179,088
SHORT-TERM INVESTMENTS
At fair value through profit and loss
Treasury bills 15.1 883,506,965 610,536,907
Term finance certificates 15.2 8,000,527 8,000,527
891,507,492 618,537,434
Available-for-sale
Pakistan Investment Bonds (PIBs) 15.3 16,083,680 593,380,572
Ordinary shares - unlisted 15.4 14,291,180 15,059,667
30,374,860 608,440,239
Less: Allowance for potential losses 40.2 8,000,527 8,000,527
913,881,825 1,218,977,146

This represents investments made as required under Regulation 14(4)(g) of the NBFC Regulations to
maintain liquidity against certificates of deposit. These are redeemable within a period of 12 months (2016:
12 months) from the reporting date, carrying yield ranging from 5.98% to 5.99% (2016: 5.81% to 6.38%)
per annum due at maturity.

This represents investment in unlisted Term Finance Certificates (TFCs) which has been fully provided.

This represents investments made as required under Regulation 14(4)(g) of the NBFC Regulations to
maintain liquidity against certificates of deposit. These are highly liquid and can be sold in secondary
market at any time. These carry yield of 11.25% (2016: 8.9% to 11.97%) per annum.

This includes shares of LSE Financial Services Limited (formerly Lahore Stock Exchange Limited) received
by the Company in pursuance of Stock Exchanges (Corporatisation, Demutualization and Integration) Act,
2012 (the Act). The total number of shares received by the Company are 843,975 with a face value of
Rs. 10 each. These include 506,385 (60% shares) which are required to be held separately in a blocked
account with the Central Depository Company of Pakistan Limited to restrict the sale of these shares by
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16

17

17.1

18

18.1

the members, whereas, the stock exchange will dispose of these shares under the Act. However, the
rights to receive dividend, bonus shares, right shares and the proceeds of sale of these shares are vested
with members while the voting rights attached to these shares are suspended. In the absence of an active

market, these shares have been carried at face value of Rs. 10 each.

Note 2017 2016
(Restated)
ADVANCES AND PREPAYMENTS e Rupees----------------
Advances - unsecured 11,308,771 26,754,718
Prepayments
Prepaid insurance on leased assets 1,516,825 1,721,847
Rent 9,584,254 5,466,908
Others 16,927,304 9,080,062
28,028,383 16,268,817
39,337,154 43,023,535
OTHER RECEIVABLES
Considered good
Operating lease rentals receivable 23,951,584 26,282,605
ljarah rentals receivable 2,570,382 4,567,689
Receivable against sale of e-business 17.1 10,666,670 26,666,675
Receivable from staff retirement funds - SCLL - 24,648,274
Others 17,452,837 17,560,954
54,641,473 99,726,197
Considered doubtful
Operating lease rentals receivable 13,108,247 20,233,268
liarah rentals receivable 14,539,272 10,153,061
Receivable from equity brokerage customers 33,091,328 32,989,328
Others 14,138,099 1,821,064
74,876,946 65,196,721
Less: Allowance for potential losses 40.2 74,876,946 65,196,721
54,641,473 99,726,197

This represents receivable on account of sale of e-Business segment which was discontinued during the
year ended June 30, 2016. The sale proceeds are being recovered in accordance with the payment plan
agreed with the buyer.

Note 2017 2016
CASH AND BANK BALANCES e Rupees----------------
Cash in hand 1,309,355 1,216,472
Balances with banks in:
- Current accounts 297,605,441 307,232,117
- Deposit accounts 18.1 42,969,646 25,045,805
340,575,087 332,277,922
341,884,442 333,494,394

These carry expected profits rates ranging from 2.46% to 5.25% (2016: 2.60% to 5.00%).
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19

19.1

19.2

20

20.1

21

Note 2017 2016
---------------- Rupees----------------
ASSETS CLASSIFIED AS HELD FOR SALE
Repossessed assets 19.1 1,840,615 19,189,266
Investment in associated undertaking 19.2 87,754,399 128,293,437
89,595,014 147,482,703

This represents repossessed leased assets consisting of vehicles, machinery and other equipment, previously
leased out to customers. The Company intends to dispose off these assets to recover the balance amount
outstanding against such leases.

During the year ended June 30, 2017, the Company has divested its investment in SK Leasing JSC, having
a carrying value of Rs 40.54 million for a purchase consideration of Rs 46.38 million. Furthermore, the
Management also intends to divest the Company’s investment in OPP (Private) Limited, subject to necessary
regulatory approvals. As at the reporting date, the carrying value of investment in OPP (Private) Limited is Rs
87.75 million (2016: Rs 87.75 million). The management remains committed to dispose off the investment in
OPP (Private) Limited and is taking measures to execute the sale.

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

2017 2016 2017 2016

(Number of Shares) e Rupees----------------
Ordinary shares of Rs. 10 each

49,355,892 49,355,892 Fully paid in cash 493,558,920 498,558,920

30,544,364 30,544,364 Fully paid bonus shares 305,443,640 305,443,640

Fully paid shares against
2,182,538 2,182,538 amalgamation 21,825,380 21,825,380
82,082,794 82,082,794 820,827,940 820,827,940

As at June 30, 2017, ORIX Corporation, Japan and its nominees held 40,693,564 (2016: 40,693,564)
ordinary shares equivalent to 49.58% (2016: 49.58%) of the total shareholding.

Note 2017 2016
---------------- Rupees----------------
SURPLUS ON REVALUATION OF LEASEHOLD LAND
AND OFFICE BUILDING (NET OF TAX)
Opening balance 334,306,496 121,755,868
Revaluation surplus arising during the year - 215,578,012
Adjustment in respect of incremental depreciation
transferred to retained earnings (6,353,510) (3,027,384)
327,952,986 334,306,496
Opening balance of deferred tax liability (11,299,894) (9,746,860)
Effect of change in tax rate - 1,392,410
Adjustment on transfer of incremental depreciation
to retained earnings 728,172 600,320
Deferred tax liability on surplus arising during the year - (3,545,764)
25 (10,571,722) (11,299,894)
317,381,264 323,006,602
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22

221

23

23.1

23.2

24

241

Note 2017 2016
---------------- Rupees----------------

LONG-TERM FINANCES
Secured
Long-term finances utilised under mark-up arrangements -

financial institutions 22.1  10,917,512,348 9,126,566,141
Less: Unamortised transaction cost 23,188,126 19,522,910
Less: Current maturity 32 4,187,029,986 2,959,053,788

4,210,218,112 2,978,576,698

6,707,294,236 6,147,989,443

These finances have been obtained for financing of operations and are secured by hypothecation of leased
assets, related lease receivables, financing receivables and operating lease assets. The mark-up rates
thereon range from 6.88% to 7.40% (2016: 7.07% to 7.61%) per annum. These finances are repayable
within a period of 18 to 60 months (2016: 18 to 60 months).

Note 2017 2016
(Restated)
LONG-TERM CERTIFICATES OF DEPOSIT e Rupees----------------
Unsecured
Certificates of deposit 23.1&23.2 4,916,657,697 7,690,914,791
Less: Current maturity 32 916,325,000 1,802,742,125

4,000,332,697 5,888,172,666

These represent long-term certificates of deposit, issued at expected rates of profit ranging from 6.15%
to 12.50% (2016: 6.15% to 15.00%) per annum. These certificates of deposit have been issued for terms
ranging from 2 years to 10 years (2016: 2 years to 10 years).

This includes unamortised transaction cost amounting to Rs. nil (2016: Rs. 4.48 million).

Note 2017 2016
LONG-TERM DEPOSITS e Rupees----------------
Security deposit on finance lease 241  8,480,953,193 8,433,242,221
Less: Repayable / adjustable within 12 months 32 2,863,866,391 2,304,812,309

5,617,086,802 6,128,429,912

These represent deposits received from lessees under finance lease contracts which are adjustable at the
expiry of the lease period.
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25

26

26.1

27

271

27.2

27.3

Note 2017 2016

DEFERRED TAXATION Rupees----------------
The deferred tax liability is attributable to the following items:
- Accelerated tax depreciation 397,877,632 542,832,132
- Surplus on revaluation of office building 21 10,571,722 11,299,894
- Unamortised transaction costs relating to long term

finances and loans 6,956,438 5,856,873
- Unrealised gain on investments 2,168,908 806,131
- Share of profit of equity accounted undertakings 334,645,138 334,292,123
- Allowance for potential loan losses (138,978,220) (136,617,778)
- Tax losses (23,545,222) (282,019,391)
- Post employment benefits (4,954,206) -

584,742,190 476,449,984

OTHER LONG-TERM LIABILITIES
Profit on certificates of deposit 26.1 214,038,190 258,983,005

This represents profit on Certificates of deposit payable on maturity.
DEFINED BENEFIT SCHEME - STAFF RETIREMENT GRATUITY

General description

The Company operates a funded gratuity scheme which was established under the provisions of the Trust
Deed dated July 1, 2004 for its permanent staff who have completed the minimum qualifying period of
three years of service under the scheme. The funded scheme is administered by the Board of Trustees
in accordance with the provisions of the Trust Deed. Contributions therein are made in accordance with
actuarial recommendations. The most recent valuation in this regard was carried out as at June 30, 2017,
using the Projected Unit Credit Method.

Principal actuarial assumptions 2017 2016
- Discount rate 7.75% 9.00%
- Expected rate of increase in salary 7.75% 9.00%
- Expected rate of return on plan assets 7.75% 9.00%
- Average service years 11.46 8.12

Assumptions regarding future mortality are set based on actuarial advice in accordance with published
statistics and experience in Pakistan. The rates assumed are based on the SLIC 2001 - 2005 ultimate
mortality tables rated down one year.

The amount recognised in the balance sheet is as follows:

Note 2017 2016
---------------- Rupees----------------
Present value of defined benefit obligation 274 170,252,664 156,681,763
Fair value of any plan assets 27.4 (158,738,644) (155,218,531)

16,514,020 1,463,232
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27.4 The movement in the defined benefit obligation over the year is as follows:

2017
Present value
of deﬁngd Fair value of Net liability
benefit plan assets
obligation
---------------- Rupees ----------------
At July 1 156,681,763  (155,218,531) 1,463,232
Current service cost 12,894,574 - 12,894,574
Interest expense / (income) 14,101,359 (14,991,147) (889,788)
183,677,696  (170,209,678) 13,468,018
Remeasurements:
- Interest on plan assets, excluding amounts
included in interest expense / (income) - 6,983,136 6,983,136
- Experience losses 9,530,886 - 9,530,886
9,530,886 6,983,136 16,514,022
193,208,582  (163,226,542) 29,982,040
Contributions made - (13,468,020)  (13,468,020)
Benefits paid (22,810,342) 22,955,918 145,576
Benefits payable to outgoing member(s) (145,576) - (145,576)
At June 30 170,252,664  (153,738,644) 16,514,020
2016
Present value of Fair value of
defined benefit Net liability
o plan assets
obligation
———————————————— Rupees ----------------
At July 1 161,024,331 (160,175,134) 849,197
Current service cost 12,811,235 - 12,811,235
Interest expense / (income) 15,059,358 (15,670,446) (611,088)
188,894,924  (175,845,580) 13,049,344
Remeasurements:
- Interest on plan assets, excluding amounts
included in interest expense / (income) - (1,238,531) (1,238,531)
- Experience losses 2,990,578 - 2,990,578
2,990,578 (1,238,531) 1,752,047
191,885,502 (177,084,111) 14,801,391
Contributions made - (13,338,159) (13,338,159)
Benefits paid (83,425,632) 35,203,739 1,778,107
Benefits payable to outgoing member(s) (1,778,107) - (1,778,107)
At June 30 156,681,763  (155,218,531) 1,463,232
2017 2016
27.5 The amount recognised in the profit and loss account is as follows:  -==-=------- Rupees ------------
Current service cost 12,894,574 12,811,235
Interest income (889,788) (611,088)
12,004,786 12,200,147

27.6 The plan assets and defined benefit obligations are based in Pakistan.
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27.7 Plan assets consist of the following:

2017 2016
(Rupees) % (Rupees) %

Government securities 146,422,434 95.24% 152,569,556 98.29%
Cash and bank balances and others 7,316,210 4.76% 2,648,975 1.71%

153,738,644 100.00% 155,218,531 100.00%

27.8 Historical results
2017 2016 2015 2014 2013
Rupees

Present value of defined benefit obligation 170,252,664 156,681,763 161,024,331 135,189,600 119,719,825
Fair value of plan assets (153,738,644)  (155,218,531)  (160,175,134)  (131,270,153) (90,634,056)
Deficit 16,514,020 1,463,232 849,197 3,919,447 29,085,769
Remeasurements of plan liabilities 6,983,136 (1,238,531) 720,795 495,591 3,097,965
Remeasurements of plan assets 9,530,886 2,990,578 586,481 (4,258,092) (7,467,483)

27.9 Actual return on plan assets during the year amounted to Rs 12.994 million .

27.10 Based on the actuarial advice the Company intends to charge an amount of approximately Rs. 16.385
million in respect of gratuity fund in the financial statements for the year ending June 30, 2018.

27.11 Through its defined benefit gratuity plan, the Fund is exposed to a number of risks, the most significant of
which are detailed below:

Mortality risk ~ This is the risk that the actual mortality experience is different from what was initially
expected. The effect depends on the beneficiaries’ service/age distribution and the benefit.

Investment risk This is the risk of investments underperforming and not being sufficient to meet liabilities.
However, the trustees of the fund have a practice to invest the amounts in government
securities that are secured.

Final salary risk This is the risk that the final salary at the time of cessation of service is greater than
expectation. Since the benefit is calculated on the basis of final salary, the benefit amount
increases proportionately. In order to minimise the risk the actuary of the Company uses
past pattern which provides basis to form a reliable estimate.

Withdrawal risk This is the risk that withdrawals may be higher or lower than actuarial assumptions. The final
effect could go either way depending on the beneficiaries’ service / age distribution and the
benefit. The Company ensures the availability of sufficient liquid funds in the gratuity fund
and makes regular contributions to minimise the risk.

27.12 The sensitivity of the defined benefit obligation to changes in principal actuarial assumptions is as follows:

Impact on defined benefit obligation
Changein  Increasein Decrease in
assumption assumption assumption

————————— (Rupees) ---------
Discount rate 1.0% 156,689,549 185,544,511
Salary growth rate 1.0% 185,820,841 156,207,758

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions
constant. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions
the same method (present value of the defined benefit obligation calculated with the projected unit credit
method at the end of the reporting period) has been applied as when calculating the gratuity liability
recognised in the Balance Sheet.
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27.13 The distribution of timing of payment of benefits is as follows:

27.14

27.15

28

28.1

28.2

29

30

Year 1 Year 2 Year 3 Year 4 Year 5

Defined benefit obligation 7,448,347 16,838,893 16,841,288 26,099,604 7,858,031

Year 6 to Year 10

145,703,708

The weighted average duration of the defined benefit obligation is 8.44 years.

The information provided in notes 27.1 to 27.14 has been obtained from the details provided by the

actuary of the Company.

Note 2017 2016
TRADE AND OTHER PAYABLES e (Rupees) -------------
Creditors 778,354,628 314,390,370
Accrued liabilities 28.1 154,032,114 122,383,835
Other liabilities
Advance from customers against finance lease and ijarah finance 14,981,737 44,892,545
Sales tax payable 20,994,416 14,476,396
Federal Excise Duty payable 1,631,783 1,901,941
Insurance payable 65,476,741 72,937,121
Unclaimed dividend 19,258,216 16,689,149
Provision for Workers’ Welfare Fund 28.2 10,000,000 83,524,549
Payable to minority shareholders of SCLL 15,242,507 128,685,164
Others 30,390,388 10,643,733
177,975,788 373,750,598
1,110,362,530 810,524,803

During the current year, charity amounting to Rs 1.28 million was given to an institution in which one of the
directors of the Company is also a director.

During the current year, the Supreme Court of Pakistan vide its order dated November 10, 2016 has held
that the amendments made in the law introduced by the Federal Government for the levy of WWF were
not lawful.

Accordingly, the Company has reversed provision for Federal Workers’ Welfare Fund amounting to Rs 66.5

million. The Company continues to maintain provision in respect of Sindh Workers’ Welfare Fund.

ACCRUED INTEREST / MARK-UP ON LOANS, Note 2017 2016
FINANCES AND CERTIFICATES OF DEPOSIT - (Rupees) -------------
Interest / mark-up / profit on
Long-term finances 132,151,718 154,889,497
Short-term borrowings 44,035,872 22,163,015
Certificates of deposit 156,383,400 218,981,573
332,570,990 396,034,085
SHORT-TERM BORROWINGS
From banking companies
Running finance arrangements - secured 30.1 858,686,564 809,208,372
Short term loans - secured 30.2 1,590,000,000 1,099,715,882
2,448,686,564 1,908,924,254
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30.2

31

31.1

32

33
33.1

33.2

This represents short-term running finance facilities available from commercial banks with limits aggregating
to Rs. 2,300 million (a sub-limit of which amounting to Rs 290 million has been utilised as a short-term loan)
as at June 30, 2017 (2016: Rs. 2,120 million). The rate of mark-up ranges from 6.77% to 7.61% (2016:
6.75% to 7.85%) on a daily product basis. These are secured by hypothecation of leased assets, related
lease receivables and financing receivables.

This represents short-term loans from financial institutions for periods ranging from 1 week to 6 months on
a roll-over basis for one year and carry mark-up at the rates ranging from 6.61% to 6.73% (2016: 6.87%
to 7.47%). These are secured by hypothecation of leased assets, related lease receivables and financing
receivables.

Note 2017 2016
SHORT-TERM CERTIFICATES OF DEPOSIT eemmmeee (Rupees) -------------
Unsecured
Short-term certificates of deposit 31.1 983,589,858 2,073,044,036
Payable to holders of matured Certificates of deposit 127,676,153

1,111,266,011  2,073,044,036

These represent short-term certificates of deposit issued at expected rates of profit, ranging from 5.35% to
6.25% (2016: 3.50% to 7.50%) per annum for a term of 12 months (2016: 3 to 12 months).

Note 2017 2016
CURRENT MATURITY OF NON-CURRENT LIABILITIES - (Rupees) -------------
Current maturity of:
Long-term finances 22 4,187,029,986 2,959,053,788
Long-term certificates of deposit 23 916,325,000 1,802,742,125
Long-term deposits 24 2,863,866,391 2,304,812,309

7,967,221,377 7,066,608,222

CONTINGENCIES AND COMMITMENTS

In November 2011, the Company received a show cause notice from the Large Taxpayers Unit of the
Federal Board of Revenue (FBR) Karachi as to why Federal Excise Duty (FED) on mark-up and other
income for the years ended June 30, 2008, 2009 and 2010 amounting to Rs. 1,126 million along with
applicable penalty and default surcharge should not be recovered from the Company. The Company’s legal
advisor was of the opinion that charging of FED on mark-up based income was unlawful. Accordingly, the
Company filed a suit before the Honourable High Court of Sindh challenging the levy of FED on mark-
up income. The Honourable High Court of Sindh in its order dated November 19, 2015 directed FBR to
issue the notice of hearing and thereafter decide the matter and further directed that recovery shall not be
affected till the decision is made. Subsequent to the said order no notice from FBR for hearing has been
received. Management, based on the merit of the case, considers that decision will be in the Company’s
favour. Hence, no provision has been made in this regard.

The Additional Commissioner Inland Revenue (ACIR) passed an amended assessment order under section
122(5A) of the Income Tax Ordinance 2001 (the Ordinance) for tax year 2010 and created a demand of Rs.
313 million by disallowing capital loss on sale of shares and certain other matters.

The Company preferred an appeal against the amended assessment order passed by the ACIR before the
Commissioner Inland Revenue (Appeals) (CIR-A). The CIR-A disposed of the appeal with minor relief to the
Company. The Company has filed an appeal before the Appellate Tribunal Inland Revenue (ATIR) on the
issues decided against the Company by the CIR-A which is pending for adjudication.

The Company has paid minimum tax of Rs. 45.48 million and Rs. 50.78 million for tax years 2007 and
2008 respectively under section 113 of the Ordinance. These amounts were recognised as current tax
expense for the respective financial years. In the opinion of the management, the Company is entitled to
carry forward the sum of the above minimum tax adjustment against the income tax demand for tax year
2010, if any.
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33.5

33.6

33.7

Based on the merit of the case, management is confident that the decision will be in the Company’s favour.
Hence, no provision has been made in these unconsolidated financial statements.

During the year, the Deputy Commissioner Inland Revenue (DCIR) passed an amended assessment order
for the tax year 2011 and created a demand of Rs. 67.6 million. The said demand mainly arose on account
of difference in determination of minimum tax under Section 113 of the Ordinance. The Company filed an
appeal against the amended assessment order before the CIR-A who vide orders dated October 19, 2016
and March 27,2017 maintained the action of the DCIR. The Company has filed appeals before the ATIR
which are pending adjudication. Based on the merit of the case, the Management considers that decision
will be in the Company’s favour and, hence, no provision has been recorded in the financial statements in
this regard.

During the year, the DCIR passed an amended assessment order for the tax year 2014 and created a
demand of Rs. 58.6 million. The said demands mainly arise on account of difference in determination of
minimum tax under Section 113 of the Ordinance. The Company filed an appeal against the amended
assessment order before the CIR-A who vide order dated January 31, 2016 maintained the action of the
DCIR. The Company has filed an appeal before the ATIR which is pending adjudication. Based on the
merit of the case, the Management considers that decision will be in the Company’s favour and, hence, no
provision has been recorded in the financial statements in this regard.

The assessments of Standard Chartered Leasing Limited (SCLL) - amalgamated entity, for the years 1998-
99 to 2002-03 were finalised by the tax officer whereby lease key money amounting to Rs. 239 million has
been added to the SCLL's returned income. In SCLLs appeals with the Income Tax Appellate Tribunal (ITAT),
the addition was held. SCLL filed rectification application before ITAT that certain arguments advanced at
the time of hearing of appeals were not considered while framing the order. The ITAT vide appellate order
dated February 27, 2008 has recalled its original appellate order for all years to the extent through which
the said addition of lease key money was confirmed and referred to the Chairman ITAT to constitute larger
bench for rehearing / decision of the case. No provision has been made in this respect as the Management
is of the view that the same will be allowed.

In April 2016, the Company received a show cause notice from the Sindh Revenue Board (SRB) as to
why Sindh Provincial Sales Tax (SPST) on rentals of generators on operating lease for the years ended
June 30, 2012, 2013, 2014 & 2015 amounting to Rs. 426 million along with applicable penalty and default
surcharge should not be recovered from the Company.

The Company’s legal advisor is of the opinion that the show cause notice claiming SPST on renting out
of any immovable property including generators is unlawful and SRB has no legislative competence or
authority to levy SPST on renting of property including generators. The Company filed a suit before the
Honourable High Court of Sindh challenging the levy of SPST on renting of generators. The Honourable
High Court of Sindh has passed a Stay Order restricting SRB from taking any coercive measures against
the Company.

In 2017 the Company received a notice from SRB for default surcharge of Rs. 5.4 million for Sales Tax not
deposited on timely basis.

Based on the merit of the case, the management considers that the decision will be in the Company’s
favour. Hence, no provision has been made in this regard.

Leasing and ijarah contracts committed but not executed at the reporting date amounted to Rs. 44.78
million (2016: Rs. 109.41 million).
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Note 2017 2016
(Restated)
34 INCOME FROM OPERATING LEASE e Rupees --------------
Generators and vehicles 376,072,828 396,474,185
ljarah finance 98,148,197 137,919,573
474,221,025 534,393,758
35 OTHER INCOME - NET
Income from financial assets
Return on investments and deposits 2,283,888 2,796,152
Interest income on government securities 70,261,736 110,944,947
Dividend income 15,852,388 7,727,555
Gain on bargain purchase 3 - 204,741,248
Capital gain on sale of investments - net 297,857 -
Unrealised (loss) / gain on remeasurement of financial assets
at fair value through profit or loss - net (558,926) (4,388,339)
Loss on de-recognition of financial asset (7,463,390) -
Gain on fair value hedging instruments - 4,428,556
Exchange loss on long-term borrowings - (4,428,556)
80,678,553 321,821,563
Income from other than financial assets
Other fees and income 141,595,271 78,524,362
Unrealised exchange gain transferred from other
comprehensive income on cessation of equity
accounting for associated undertaking 10.2 67,766,408 -
Gain on disposal of asset classified as ‘held for sale’ 19.2 5,839,116 -
Exchange loss on dividend received - (341,945)
Documentation fee 35,756,020 36,996,574
Write-off in respect of fixed assets for own use (772,313) -
Gain on disposal of fixed assets 4,140,941 10,384,755
Gain on sale of leased assets 32,466,231 23,036,198
Other exchange gains - net 50,053 85,577
286,841,727 148,685,521
367,520,280 470,507,084
36 SHARE OF PROFIT OF EQUITY ACCOUNTED UNDERTAKINGS
Note 2017 2016
Names of associates ) , ) Share of . , ) Share of
Associates’ profit . , . Associates’ profit . , )
after tax associates’ profit /(loss) after tax associates’ profit/
after tax (loss) after tax
Quoted
Oman ORIX Leasing Company
SAOG 1,615,303,616 188,021,341 1,438,168,277 167,427,237
Un-quoted
Saudi ORIX Leasing Company 1,066,718,554 21,334,370 2,246,438,562 43,243,943
Al Hail ORIX Finance PSC 10.2 - - (140,618,550) (4,750,329)
ORIX Leasing Egypt SAE 86,028,413 19,786,535 136,042,992 28,243,263
1,152,746,967 41,120,905 2,241,863,004 66,736,877
2,768,050,583 229,142,246 3,680,031,281 234,164,114
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38

38.1

38.2

39

Note 2017 2016
—————————————— Rupees --------------
FINANCE COST
Interest / mark-up on
- Long-term finances 666,475,358 650,746,454
- Long-term loans 1,181,878 10,377,462
- Short-term borrowings 175,428,887 101,531,878
- Certificates of deposit 700,735,284 860,550,767
Amortisation of transaction cost 16,375,334 13,502,023
Bank charges and commission 25,691,440 29,715,437
1,585,888,181 1,666,424,021
ADMINISTRATIVE AND GENERAL EXPENSES
Salaries, allowances, welfare and training 38.1 632,760,145 554,458,504
Rent and utilities 82,038,821 73,485,605
Travelling 8,547,290 10,821,984
Vehicle running and maintenance 21,124,351 33,646,396
Insurance on operating assets 8,044,491 8,186,195
Legal and professional charges 36,811,678 33,807,107
Communication 19,588,606 21,825,962
Subscriptions 2,503,613 2,693,865
Auditors’ remuneration 38.2 7,325,000 3,288,456
Advertising 4,520,567 5,663,289
Printing and stationery 14,788,590 13,003,520
Depreciation 51.4 57,247,136 46,182,718
Amortisation 6.4 6,501,087 4,200,505
Office repairs and maintenance of equipment 46,291,309 30,776,494
Donations 5,835,000 6,350,000
Office general expenses 12,382,744 8,148,920
966,310,428 856,539,520
This includes expenses in relation to the following employee benefits:
Defined benefit plan - gratuity fund 27.5 12,004,786 12,200,147
Defined contribution plan - provident fund 23,119,841 22,201,070
Compensated absences 3,019,929 7,202,014
38,144,556 41,603,231
Auditors’ remuneration
Annual audit fee 1,600,000 1,600,000
Half yearly review fee 300,000 300,000
Other services and certifications 4,530,000 830,000
Sales tax on audit fee and other services 499,800 199,800
Out of pocket expenses 395,200 358,656
7,325,000 3,288,456
DIRECT COST OF LEASE
Court fee, stamp duty and others 16,250,742 16,268,256
Operating lease
Maintenance and insurance cost 151,108,471 172,735,319
Depreciation - operating lease assets 5.2.4 152,148,210 98,622,857
Depreciation - ijarah finance 5.3 82,901,587 107,753,293
386,153,268 379,111,469
402,404,010 395,379,725
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40  ALLOWANCE FOR POTENTIAL LEASE AND OTHER LOAN LOSSES

2017
Operating lease,
Finance leases  Finances and loans Sub Total nvestments Total
and other
receivables
Rupees
Balance at beginning of the year 947,366,692 380,493,467 1,327,860,159 74,899,126  1,402,759,285
(Reversal) / provision made
during the year (23,033,746) (110,207) (23,143,953) 7,978,347 (15,165,606)
924,332,946 380,383,260 1,304,716,206 82,877,473 1,387,593,679

2016 (Restated)

Operating lease,
investments

Finance leases  Finance and loans Sub Total Total
and other
receivables
Rupees
Balance at beginning of the year 721,375,996 387,076,506 1,108,452,502 106,057,660 1,214,510,162
Transfer from SCLL 97,918,518 97,918,518 1,566,543 99,485,061
Provision / (reversal) made during the year 203,555,470 11,537,522 215,092,992 (35,5673,115) 179,519,877
Prowsm pertaining to discontinued 5,336,452 5,336,452
operations
Write-offs (75,483,292) (18,120,561) (93,603,853) (2,488,414) (96,092,267)
947,366,692 380,493,467 1,327,860,159 74,899,126 1,402,759,285
Note 2017 2016
Rupees
40.1  Provision against finances and loans
Long-term finances and loans 11 250,356,632 256,064,967
Short-term finances and loans 12 130,026,628 124,428,500
380,383,260 380,493,467
40.2  Provision against other receivables and investments
Other receivables 17 74,876,946 65,196,721
Short-term investments 15 8,000,527 8,000,527
Long-term investments 10 = 1,701,878
82,877,473 74,899,126
41 OTHER (REVERSALS) / PROVISIONS - NET
Operating lease, investments and other receivables
Provision / (reversal) against other receivables 9,680,225 (16,522,927)
Reversal of potential losses on investments (1,701,878) (2,606,534)
Reversal of provision on equity accounted undertaking - (16,443,654)
7,978,347 (35,573,115)
Impairment
Reversal of impairment on equity accounted undertaking - (24,095,384)
Others
(Reversal) / provision for Workers’ Welfare Fund 28.1 (66,503,919) 20,000,000
(58,525,572) (39,668,499)
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421

42.2

42.3

43

43.1

43.2

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the financial statements for the year in respect of the remuneration and
benefits to the Chief Executive, Directors and executives are as follows:

2017
Chief Executive Executives Total
Rupees
Managerial remuneration and allowances 22,546,890 249,546,561 272,093,451
House rent and utilities 6,996,960 59,071,855 66,068,815
Retirement benefits 2,676,171 23,465,990 26,142,161
32,220,021 332,084,406 364,304,427
Number of persons 1 118 119
2016
Chief Executive Executives Total
Rupees
Managerial remuneration and allowances 25,516,530 201,055,052 226,571,582
House rent and utilities 6,874,920 59,998,145 66,873,065
Retirement benefits 2,258,158 23,925,293 26,183,451
34,649,608 284,978,490 319,628,098
Number of persons 2 105 107

Executives denote employees, other than the Chief Executive and Directors, whose basic salary exceeds
five hundred thousand rupees in a financial year.

The Chief Executive and certain executives are also entitled to be provided with Company maintained cars
and other benefits in accordance with their entittement as per Company policy.

The aggregate amount charged in these unconsolidated financial statements for meeting fees paid to 4
non-executive directors amounts to Rs. 2.10 million (2016: 3 non-executive directors Rs.1.82 million). This
includes fee paid to the Chairman of the Board of Directors amounting to Rs. 0.5 million (2016: Rs.1 million).

Note 2017 2016
(Restated)

---------------- Rupees----------------

TAXATION
Current tax - for the year 198,013,302 188,139,153
Current tax - for prior year 431 (43,050,969) 4,713,385
Deferred 161,803,585 23,837,821
316,765,918 216,690,359

Super tax

The Finance Act, 2015 had levied a one-time super tax at the rate of 3 percent of the taxable income for
companies having taxable income of above Rs. 500 million. This clause has been extended in the Finance
Act, 2017 and an amount of Rs. 34.76 million has been recognised in this respect in the current tax charge.

Effective tax rate reconciliation

Numerical reconciliation between the average tax rate and the applicable tax rate has not been presented
as provision for the current year income tax has been made under the provisions of Alternate Corporate Tax
under Section 113C of the Income Tax Ordinance, 2001.
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44

441

44.2

Current status of pending tax assessments
Tax Year 1999 to 2000

In the assessment year 1999-2000 the Officer Inland Revenue (O.l.R) had revised the income tax
assessment order of the Company under Section 221 of the Ordinance. The Company had preferred an
appeal against the order of the O.I.R before the Commissioner Inland Revenue [CIR(A)] who confirmed the
treatment of the O.1.R. The Company then filed an appeal before the Appellate Tribunal Inland Revenue
(ATIR). The ATIR while deciding the appeal filed by the Company, has remanded back the appellate order
dated December 12, 2005 to the CIR(A) to pass speaking order after considering all the relevant facts of
the case. The case is still pending for adjudication. However, as a matter of prudence, the Company has
made adequate provision in respect of the disallowances.

Tax Year 2010 to 2016

Under Section 114 of the Income Tax Ordinance 2001, the Company has filed the returns of income for tax
years 2010 to 2016. The said returns were taken to be assessment orders passed by the Commissioner
Inland Revenue on the day the said returns were filed other than tax year 2010, 2011 and 2014.

Tax Year 2009-2011 and 2014

Details of the assessment made by the Additional Commissioner Inland Revenue are provided in note 33.2,
33.3 and 33.4.

The Finance Act, 2017 has introduced an amendment in section 5(A) of the Income Tax Ordinance, 2001
whereby tax on undistributed reserves has been substituted by a new concept of tax on undistributed
profits for the year. The new regime introduces tax at the rate of seven and a half percent of the accounting
profit before tax on every public company, other than a scheduled bank or a modaraba, that derives profit
for a tax year but does not distribute at least forty percent of its after tax profits within six months of the
end of the tax year through cash or bonus shares. The amendment is applicable for tax year 2017 and
onwards.

LOSS AFTER TAXATION FROM Note 2017 2016
DISCONTINUED OPERATIONS et Rupees----------------
Income from operations - 117,928,933
Direct cost of lease 44 1 - (74,430,220)
Administrative and general expenses 44.2 - (29,655,273
mpairment loss on e-business assets - (24,666,751
Provision against debtors 40 = (5,336,452)
Gain on disposal - 509,100
Loss before taxation - (15,650,663)
Taxation - net - 2,660,613
Loss after taxation from discontinued operations - (12,990,050)
Direct cost of lease
Maintenance and insurance - 60,407,785
Depreciation on operating lease assets 52.4 - 9,871,935
Amortisation of intangible assets 6.4 - 4,150,500
- 74,430,220
Administrative and general expenses
Salaries, allowances, welfare and training - 13,698,236
Rent and utilities - 8,034,952
Travelling - 300,032
Vehicle running and maintenance - 938,827
nsurance on operating assets - 136,564
egal and professional charges - 500,000
Communication - 481,697
Subscriptions - 8,191
Advertising - -
Printing and stationery - 298,335
Depreciation 51.4 - 1,005,163
Office repairs and maintenance of equipment - 1,991,661
Office general expenses - 261,615
- 29,655,273
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44.3

45

46

Note 2017 2016
(Restated)
---------------- Rupees----------------
Cash flows from discontinued operations
Net cash used in operating activities - (4,554,565)
Net cash used in investing activities (2016 includes an inflow
of Rs. 5.33 million pertaining to sale of e-Business) - (10,844,596)
- (15,399,161)
OPERATING PROFIT BEFORE WORKING
CAPITAL CHANGES
Profit before taxation 1,158,009,963 961,018,057
Adjustments for
Depreciation 51,562&5.3 292,296,933 263,435,966
Amortisation 6.1 6,501,087 8,351,005
Amortisation of transaction cost 37 16,375,334 13,502,023
(Reversal)/ provision for potential lease and other
loan losses - net 40 (23,143,953) 215,092,992
Reversal for potential losses on investments 41 (1,701,878) (2,606,534)
(Reversal) / provision for Workers’ Welfare Fund 41 (66,503,919) 20,000,000
Provision / (reversal) against other receivables 41 9,680,225 (16,522,927)
Reversal of provision on equity accounted undertaking 41 - (16,443,654)
Reversal of impairment on equity accounted undertaking 41 - (24,095,384)
Gain on disposal of non-current asset held for sale 35 (5,839,116) -
Impairment on e-Business assets 44 - 24,666,751
Provision against debtors (discontinued operation) 44 - 5,336,452
Share of profit of equity accounted undertakings 36 (229,142,246) (234,164,114)
Gain on hedging instruments 35 - (4,428,556)
Exchange loss on long term borrowings 35 - 4,428,556
Other exchange gain - net 35 (50,053) (85,577)
Charge for defined benefit plan - gratuity fund 38.1 12,004,786 12,200,147
Fixed assets written-off 772,313 -
Unrealised loss on remeasurement of financial assets
at fair value through profit or loss - net 35 553,926 4,388,339
Finance cost including bank charges 37 868,777,563 792,371,231
Profit on certificates of deposit 37 700,735,284 860,550,767
Dividend income 35 (15,852,388) (7,727,555)
Unrealised exchange gain transferred from other
comprehensive income 35 (67,766,408) -
Exchange loss on dividend received 35 - 341,945
Gain on bargain purchase 35 - (204,741,248)
Return on investments and deposits 35 (2,283,888) (2,796,152)
Interest income on government securities 35 (70,261,736) (110,944,947)
Gain on disposal of fixed assets 35 (4,140,941) (10,384,755)
1,421,010,925 1,589,724,771
2,579,020,888 2,550,742,828
CASH AND CASH EQUIVALENTS
Cash at bank 18 340,575,087 332,277,922
Cash in hand 18 1,309,355 1,216,472
Short-term running finance facilities 30 (858,686,564) (809,208,372)

(516,802,122)

(475,713,978)
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471

SEGMENT INFORMATION

The Company has three primary reporting segments namely, ‘Finance lease’, ‘Finances & Loans ‘ and
‘Operating lease’, based on the nature of business and the related risks and returns associated with these
segments. The finance lease operations are primarily for long-term leases of movable assets to corporate
entities and individuals. Finances and loans are primarily extended to corporate entities and individuals for
purchase of saloon vehicles. This segment also includes microfinance which primarily represents group/
community based lending to the under-privileged community. Under the operating lease segment, the
Company provides generators on short-term rentals to corporate entities. Other operations, which do not
fall into the above segment categories and are not deemed by the Management to be sufficiently significant
to disclose as separate items, are reported under ‘Investment in subsidiaries, associates and others’. The
segment presentation has been revised to align with the new segment reporting format developed by the

Management during the year. The comparative information has accordingly been restated.

Segment analysis has been provided below:

2017
Investment in
: Finances and : subsidiaries,
Finance lease Operating lease . Total
loans associates &
others
Rupees
Segment revenues 2,576,031,474 590,321,612 477,191,604 387,398,367 4,030,943,057
Finance cost 1,045,387,383 237,095,338 69,173,475 234,231,985 1,585,888,181
Administrative and general expenses 748,199,423 176,885,416 41,225,589 - 966,310,428
Direct cost of leases 12,568,521 2,850,560 386,984,929 - 402,404,010
Provisions/(reversal)-net (23,033,746) (110,207) 9,680,225 (1,701,878) (15,165,606)
Segment results 792,909,893 173,600,505 (29,872,614) 154,868,260 1,091,506,044
Provision for Workers’” Welfare Fund - - - - 66,503,919
Provision for taxation - - - - (316,765,918)
Profit for the year after taxation 841,244,045
Other information B
Segment assets 25,223,850,931 3,604,826,658 1,002,350,603 1,268,193,906  31,099,222,098
Investment in subsidiaries - - - 322,374,294 322,374,294
Investment in equity accounted undertakings - - - 1,972,102,566 1,972,102,566
Assets classified as held for sale 1,840,615 - - 87,754,399 89,595,014
Unallocated assets - - - - 1,093,266,580
Total assets 34,576,560,552
Segment liabilities 9,105,784,332 16,095,290 53,118,155 - 9,174,997,777
Unallocated liabilities 20,935,117,830
Total liabilities 30,110,115,607
Capital expenditure = = 50,338,154 - 50,338,154
Depreciation - - 235,049,797 - 235,049,797
Unallocated
Capital expenditure - fixed assets
for own use - - - - 50,036,635
Additions made to intangible assets - = = - 6,960,878
Unallocated depreciation and amortisation - - - - 63,748,223
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2016 (Restated)

Investment in

. Finances and . subsidiaries,
Finance lease Operating lease . Total
loans associates &
others
Rupees

Segment revenues 2,418,582,711 541,921,070 541,530,216 568,402,483 4,070,436,480
Finance cost 1,067,990,844 196,333,477 89,044,107 313,055,592 1,666,424,020
Administrative and general expenses 671,679,030 131,278,042 53,582,449 856,539,521
Direct cost of leases 11,319,107 4,899,236 379,161,382 395,379,725
Provisions/(reversal)-net 203,555,470 11,637,622 (16,522,927) - 198,570,065
Segment result 464,038,260 197,872,793 36,265,205 255,346,891 953,523,149
Provision for Workers’ Welfare Fund 23,145,572
Provision for taxation (216,690,359)
Profit for the year after taxation 759,978,362
Other information
Segment assets 25,324,548,888 3,181,940,239 1,196,928,356 448,721,158  30,152,138,641
Investment in subsidiaries - 322,374,294 322,374,294
Investment in equity accounted undertakings - 2,266,192,717 2,266,192,717
Assets classified as held for sale 19,189,266 128,293,437 147,482,703
Unallocated assets - - - 2,445,147,065
Total assets 35,333,335,420
Segment liabilities 8,597,888,306 212,349 72,050,237 8,670,150,892
Unallocated liabilities - - 22,486,472,750
Total liabilities 31,156,623,642
Capital expenditure - - 84,816,026 84,816,026
Depreciation - 206,376,150 206,376,150
Unallocated
Capital expenditure - fixed assets for own use - - 56,431,622
Additions made to intangible assets 11,673,180
Unallocated depreciation and amortisation 50,383,223
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47.2 Segment by class of business

47.3

47.4

48

48.1

An analysis by class of business of the Company’s net investment in finance leases and other finances and

loans is given below:

2017 2016

Sectors (Rupees) % (Rupees) %
Goods Transport 6,350,804,347 21.15% 5,220,592,811 17.57%
Individuals 5,058,540,120 16.84% 5,014,927,443 16.87%
Services 3,272,893,531 10.90% 3,817,101,676 12.84%
Public Transport 2,360,843,902 7.86% 2,102,906,241 7.08%
Distributors 2,345,350,093 7.81% 2,575,222,898 8.67%
Miscellaneous 1,635,489,302 5.45% 1,661,745,276 5.25%
Textile and Allied 1,597,751,672 5.32% 1,872,187,539 6.30%
Steel and Engineering 1,172,373,039 3.90% 1,095,982,910 3.69%
Construction 1,111,074,726 3.70% 818,275,577 2.75%
Trading 918,237,976 3.06% 748,851,360 2.52%
Fuel and Energy 899,929,417 3.00% 777,358,104 2.62%
Food and Allied 789,095,451 2.63% 1,122,469,722 3.78%
Chemical and Pharmaceutical 771,847,517 2.57% 1,075,064,318 3.62%
Glass, Ceramics and Plastic 617,779,327 2.06% 585,415,972 1.96%
Paper, Board and Printing 487,098,049 1.62% 587,530,175 1.98%
Sugar 482,662,896 1.61% 514,407,550 1.73%
Cables, Electric and Electronic Goods 160,512,360 0.52% 229,386,408 0.77%

30,032,283,725 100.00%  29,719,425,980 100.00%

2017 2016

Net investment in finance leases

26,148,183,877

26,271,915,680

Other finances and loans

3,884,099,848

3,447,510,400

30,032,283,725

29,719,425,980

Segment by sector

The Company’s net investment in finance lease includes exposure to private sector of Rs. 26,148 million

(2016: Rs. 26,272 million).

Geographical segment analysis
The Company’s operations are restricted to Pakistan only.

TRANSACTIONS WITH RELATED PARTIES

The Company has related party relationships with its parent company, related group companies, associated
companies, staff provident fund, staff gratuity fund, directors and key management personnel and entities
over which the directors or key management personnel are able to exercise significant influence.

The Company in the normal course of business carries out transactions with various related parties. These
transactions are executed substantially on the same terms as those prevailing at the time of comparable
transactions with unrelated parties and do not involve more than a normal risk. Amounts due from and due
to related parties are disclosed in the relevant notes.

Transactions with related parties during the year are given below:

2017 2016

Note  ------------ Rupees------------
ORIX Corporation, Japan - Parent Company
Dividend paid 183,113,276 183,113,276
Oman ORIX Leasing Company SAOG - Associate / common

directorship

Dividend received 9.1.5 70,827,351 140,050,137
ssue of 1,168,957 (2016: 1,123,998) bonus shares - -
BOD Attendance fee 5,496,564 5,255,486
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Note 2017 2016
———————————— Rupees------------
ORIX Leasing Egypt SAE - Associate / common directorship
Dividend received 9.1.5 17,918,608 -
Al Hail ORIX Finance PSC - Associate / common directorship
Internal audit services fee received 10.2 - 1,566,168
Dividend received - 17,082,198
Saudi ORIX Leasing Company - Associate / common directorship
Dividend received 9.1.5 5,426,493 796,990
Internal audit services fee received 48.3 1,552,048 1,992,770
BOD attendance fee 4,299,561 5,296,147
ORIX Modaraba (formerly Standard Chartered Modaraba) - subsidiary
Dividend received 15,430,400 -
SK Leasing JSC - Associate / common directorship
Dividend received - 7,094,574
Staff Retirement Fund (Standard Chartered Leasing Limited - PF and GF)
Received from staff retirement funds - 24,648,274
State Life Insurance Corporation of Pakistan - Common directorship
Dividend paid 19,399,059 -
Insurance premium and rent expense 14,911,666 12,494 881
Sui Northern Gas Pipelines Limited - Common directorship
Utilities bills payment 32,117 25,180
ORIX Leasing Pakistan Limited - Employees Provident Fund (OLP-EPF)
Contribution made 23,119,841 22,402,844
ORIX Leasing Pakistan Limited - Staff Gratuity Fund (OLP-SGF)
Contribution made 27.4 13,468,020 13,338,159
The Layton Rahmatullah Benevolent Trust - common directorship
Charity paid 28.1 1,279,788 -
Other related party transactions
Directors and key management personnel
Compensation of directors and key management personnel
Director fees paid 2,100,000 1,820,000
Short-term employee benefits 149,152,748 147,848,207
Retirement benefits 13,283,136 13,014,100
Total compensation to directors and key management personnel 164,535,884 162,682,307
Proceeds from sale of vehicles 2,965,190 -
Loans disbursed during the year 15,324,095 10,822,063
Interest paid during the year 2,448,564 2,235,701
Principal repaid during the year 16,001,420 10,873,620
Issuance of certificates of deposit 23,284,061 18,234,668
Redemption of certificates of deposit 52,131,537 34,514,244
Amount of profit paid on certificates of deposit 6,114,315 6,300,564
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48.2

48.3

49

50

Note 2017 2016

The balances with related parties as at year end are as follows:

Investment in subsidiaries 8 322,374,294 323,510,501
Investment in associated undertakings 9 1,972,102,566 2,266,192,717
Long term investment - Available-for-sale (AFS)

Al Hail ORIX Finance PSC 10 273,186,725 -
Investment in associated undertaking- held for sale 19.2 87,754,399 128,293,437
Certificates of deposit held 17,244,975 55,399,043
Accrued profit on certificates of deposit 928,672 3,921,402
QOutstanding loans to Key Management Personnel 36,740,537 37,417,862
Defined benefit payable to ORIX Leasing Pakistan Limited -

Staff Gratuity Fund 16,514,020 1,463,232
Rent payable to State Life Insurance Corporation of Pakistan 291,489 1,404,702
Receivable from staff retirement funds - SCLL - 24,648,274

The Company is a party to technical assistance agreements with its foreign associates under which the
Company renders certain technical services to these foreign associates including internal audit services.

2017 2016
STAFF STRENGTH e Number of staff-----
Company’s staff strength at the end of the year 463 429
Average number of employees* 446 445

* Represents the average taken of the number of employees at the end of each month in the year.

PROVIDENT FUND RELATED DISCLOSURES

The Company operates a Staff Provident Fund for its employees. The following information is based on the
financial statements of the Fund as at June 30, 2017 (unaudited) and 2016 (audited):

2017 2016
Unaudited Audited
------------ Rupees------------
Size of the Fund - total assets 378,572,089 366,296,947
Fair value of investments 369,953,982 352,226,252
————————— (Percentage)---------
Percentage of investments made 98% 96%

The cost of the above investments amounted to Rs. 358.30 million (2016: Rs 332.25 million).
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The break-up of fair value of investments is as follows:

Unaudited Audited Unaudited Audited
2017 2016 2017 2016
——————— Percentage ------- ------------Rupees------------
Cash and bank deposits 2.19% 1.34% 8,101,066 4,719,322
Government securities
- Treasury Bills 57.86% 0.00% 214,048,800 -
- National Savings Certificates 4.48% 34.67% 16,592,000 122,108,292
- Pakistan Investment Bonds 35.47% 63.99% 131,212,116 225,398,638
100.00% 100.00% 369,953,982 352,226,252

The investments of the provident fund have been made in accordance with the provisions of Section 227 of
the Companies Ordinance, 1984 and the rules formulated for this purpose.

51 FINANCIAL INSTRUMENTS BY CATEGORY

2017
At fair value
Loans and Heldto- i ough profit  Available-for-sale Total
receivables maturity
and loss
Rupees
ASSETS
Net investment in finance lease 25,223,850,931 - - - 25,223,850,931
Long-term investments - 81,125,356 - 273,186,725 354,312,081
Term finances and loans 3,604,826,658 - - - 3,604,826,658
Accrued return on investments and
term finance 55,947,908 - - - 55,947,908
Short-term investments - - 883,506,965 30,374,860 913,881,825
Other receivables 54,641,473 - - - 54,641,473
Cash and bank balances 341,884,442 - - - 341,884,442
29,281,151,412 81,125,356 883,506,965 303,561,585 30,549,345,318
2017
At fair value
through profit At amortised cost Total
and loss
————————————————————— Rupees -------------------

LIABILITIES
Term finances

10,917,512,348

10,917,512,348

Certificates of deposit

6,027,923,708

6,027,923,708

Other long-term liabilities

214,038,190

214,038,190

Trade and other payables

1,043,496,378

1,043,496,378

Accrued interest / mark-up / profit on loans, finances and

certificates of deposit

332,570,990

332,570,990

Short-term borrowings

2,448,686,564

2,448,686,564

20,984,228,178

20,984,228,178
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52

52.1

2016 (Restated)

Loans and ' At fair valuev '
. Held-to-maturity  through profit Available-for-sale Total
receivables
and loss
Rupees
ASSETS
Net investment in finance lease 25,324,548,888 - 25,324,548,888
Long-term investments - 447,019,280 - 447,019,280
Term finances and loans 3,181,940,239 - 3,181,940,239
Accrued return on investments and
term finance 97,973,744 - - 97,973,744
Short-term investments - 610,536,907 608,440,239 1,218,977,146
Other receivables 99,726,197 - - - 99,726,197
Cash and bank balances 333,494,394 - - - 333,494,394
29,037,683,462 447,019,280 610,536,907 608,440,239 30,703,679,888
2016 (Restated)
At fair value
through profit At amortised cost Total
and loss
Rupees
LIABILITIES
Long-term finances 9,126,566,141 9,126,566,141
Certificates of deposit 9,763,958,827 9,763,958,827
Other long-term liabilities 258,983,005 258,983,005
Trade and other payables 665,418,560 665,418,560
Accrued interest / mark-up /profit on loans, finances and
certificates of deposit 396,034,085 396,034,085
Short-term borrowings 1,908,924,254 1,908,924,254
- 22,119,884,872 22,119,884,872

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s activities expose it to a variety of financial risks which mainly include market risk, credit risk
and liquidity risk. The Board of Directors of the Company has the overall responsibility for the establishment
and oversight of the Company’s risk management framework. The Board is also responsible for developing
and monitoring the Company’s risk management policies.

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a
result of changes in market prices. Market risk comprises three types of risks: currency risk, yield / interest

rate risk and other price risk.

Market risk comprises of three types of risk: currency risk, yield / interest rate risk and other price risk.
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52.1.1

52.1.2

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Company is exposed to currency risk in Omani Riyal,
Saudi Riyal, UAE Dirhams and Egyptian Pound on account of its foreign currency bank account, long-term
investments and investments in associated undertakings. The Company’s exposure to foreign currency
transactions is as follows:

2017 2016
—————————————— Rupees --------------
Foreign currency bank account 2,998,104 2,941,907
Long-term investments 273,186,725 -
Investments in associated undertakings 1,972,102,566 2,266,192,717

As at June 30, 2017, if the Pakistani Rupee had strengthened / weakened by 10% against these currencies
the carrying value would have been higher / lower by an amount of Rs. 224.829 million (2016: Rs. 226.913
million).

Yield / interest rate risk

Yield / interest rate risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company’s exposure to the risk of changes in
market interest rates relates primarily to the Company’s floating interest rates long-term debt obligations
and financial assets. Financial assets and financial liabilities include balances of Rs. 29,852 million (2016:
Rs. 30,182 million) and Rs. 19,266 million (2016: Rs. 20,799 million) respectively, which are subject to
interest rate risk. The maturity analysis and interest rate profile of the Company’s significant interest bearing
financial instruments are as follows:
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2017
Exposed to yield / interest rate risk
Effective yield / Not exposed to yield
profit rate Total Upto one month Over one monihfo- Over three monifs fo Ove( oneyear o Over five years / profit rate risk
o o three months one year five years
On-balance sheet financial instruments %
Rupees
Financial assets
Net investment in finance lease 8.17% - 24.00% 25,223,850,931 2,926,058,027 1,986,104,370 7,177,918,836 13,133,769,698 - -
Long-term investments 9.60% - 12.00% 354,312,081 - 14,951,881 - 66,173,475 - 273,186,725
Term finances and loans 5.00% - 37.73% 3,604,826,658 397,716,222 459,084,427 1,217,316,547 1,530,709,462 - -
Accrued return on investments and term finance 55,947,908 - - - - - 55,947,908
Short-term investments 5.98% - 11.25% 913,881,825 86,016,051 813,574,504 - - - 14,291,180
Qther receivables 54,641,473 - - - - - 54,641,473
Cash and bank balances 2.46% - 5.25% 341,884,442 42,969,646 - - - - 298,914,796
Total 30,549,345,318 3,452,759,946 3,273,715,272 8,395,235,383 14,730,652,635 - 696,982,082
Financial Liabilities
Long-term finances 6.88% - 7.40% 10,917,512,348 473,809,524 1,141,666,666 2,571,553,796 6,730,482,362 - -
Certificates of deposit 5.35% - 12.50% 6,027,923,708 183,667,181 197,068,431 1,519,179,246 3,456,799,858 543,532,839 127,676,153
Other long-term liabilities 214,038,190 - - - - - 214,038,190
Trade and other payables 1,043,496,378 - - - - - 1,043,496,378
Accrued interest / mark-up on loans,
finances and certificates of deposit 332,570,990 - - - - - 332,570,990
Short-term borrowings 6.61% - 7.61% 2,448,686,564 2,158,686,564 290,000,000 - - - -
Total 20,984,228,178 2,816,163,269 1,628,735,097 4,090,733,042 10,187,282,220 543,532,839 1,717,781,711
On-balance sheet gap (a) 9,565,117,140 636,596,677 1,644,980,175 4,304,502,341 4,543,370,415 (543,532,839) (1,020,799,629)
Off-balance sheet financial instruments = = = = = = =
Off-balance sheet gap (b) - - - - - - -
Total interest rate sensitivity gap (a+b) 9,565,117,140 636,596,677 1,644,980,175 4,304,502,341 4,543,370,415 (543,532,839)
Cumulative interest rate sensitivity gap 9,565,117,140 10,201,713,817 11,846,693,992 16,151,196,333 20,694,566,748 20,151,033,909
2016 (Restated)
Exposed to yield / interest rate risk
Effective yield / Not exposed to yield
- oroft rate Total Upto one month Over one month to  Over three months to Over one year to Overfive years / proft rate risk
On-balance sheet financial instruments % three months one year five years
Rupees

Financial assets
Net investment in finance lease 7.59% - 25.00% 25,324,548,888 1,756,855,983 1,809,209,455 8,213,998,967 13,644,484,483
Long-term investments 9.60% - 12.00% 447,019,280 362,700,907 - - 84,318,373
Term finances and loans 5.00% - 35.78% 3,181,940,239 468,673,045 285,645,581 1,141,745,163 1,285,876,450 -
Accrued return on investments and term finance 97,973,744 - - - - - 97,973,744
Short-term investments 5.81% - 11.97% 1,218,977,146 1,203,917,479 15,069,667
Other receivables 99,726,197 - - - - - 99,726,197
Cash and bank balances 2.60% - 5.00% 333,494,394 25,045,805 - - - - 308,448,589
Total 30,703,679,888 2,613,275,740 2,094,855,036 10,559,661,609 14,914,679,306 - 521,208,197
Financial liabilities
Long-term finances 7.07%-7.61% 9,126,566,141 91,666,667 400,000,000 2,467,387,121 6,167,512,353 -
Certificates of deposit 3.50% - 15.00% 9,763,958,827 204,661,029 931,285,147 2,739,839,985 4,730,014,743 1,1568,157,923 -
Other long-term liabilities 258,983,005 - 258,983,005
Trade and other payables 665,418,560 665,418,560
Accrued interest / mark-up on loans,
finances and certificates of deposit 396,034,085 - - 396,034,085
Short-term borrowings 6.75% - 7.85% 1,908,924,254 - 908,924,254 1,000,000,000 - - -
Total 22,119,884,872 296,327,696 2,240,209,401 6,207,227,106 10,897,527,096 1,158,157,923 1,320,435,650
On-balance sheet gap 8,583,795,016 2,316,948,044 (145,354,365) 4,352,434,503 4,017,152,210 (1,158,157,923) (799,227,453)
Off-balance sheet financial instruments
Off-balance sheet gap (b)
Total interest rate sensitivity gap (a+b) 8,583,795,016 2,316,948,044 (145,354,365) 4,352,434,503 4,017,152,210 (1,158,157,923)
Cumulative interest rate sensitivity gap 8,583,795,016 10,900,743,060 10,755,388,695 15,107,823,198 19,124,975,408 17,966,817,485

a) Sensitivity analysis for variable rate financial instruments

The Company has extended KIBOR based short-term and long-term leases and finances to various counter
parties that expose the Company to cash flow interest rate risk. In case of increase / decrease in KIBOR by
100 basis points on the last repricing date with all other variables held constant, the profit before tax for the
year ended June 30, 2017 would have been lower / higher by Rs. 183.5 million (2016: Rs.163.7 million).
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52.2

Furthermore, the Company also has KIBOR based financial liabilities in Pakistani Rupees representing
short-term running finance arrangements, short-term and long-term finances obtained from various
financial institutions and certificates of deposit which expose the Company to cash flow interest rate risk. In
case of increase / decrease in KIBOR by 100 basis points on the last repricing date with all other variables
held constant, the profit before tax for the year ended June 30, 2017 would have been lower / higher by
Rs.122.0 million (2016: Rs.110.4 million).

Presently, the Company does not hold any variable rate financial instrument carried at ‘fair value through
profit or loss’ and is not exposed to cash flow interest rate risk except for balances in certain saving
accounts. The interest rate of these bank accounts ranges from 2.46% to 5.25% (2016: 2.60% to 5.00%).

b) Sensitivity analysis for fixed rate financial instruments

As at June 30, 2017, the Company holds market treasury bills and Pakistan Investment Bonds which are
classified as “financial assets at fair value through profit or loss’ and ‘available for sale’ respectively, exposing
the Company to fair value interest rate risk. In case of 100 basis points increase in rates announced by the
Financial Markets Association of Pakistan for market treasury bills and Pakistan Investment Bonds with all
other variables held constant, the net income for the year and net assets of the Company would have been
lower by Rs.1.11 million. In case of 100 basis points decrease in those rates, the net income for the year
and net assets of the Company would have been higher by Rs. 1.05 million.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk)
whether those changes are caused by factors specific to the individual financial instruments or its issuer, or
factors affecting all similar financial instruments traded in the market.

Other price risk arises when the Company has made investment in shares of listed companies or mutual
funds. Currently, the Company does not hold such investment. However, the Company has adopted a
policy to diversify its portfolio and continuously monitor developments in markets. In addition the Company
actively monitors the key factors that affect stock price movement.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The risk is generally limited to principal amounts and accrued profit
thereon, if any. The Company has established procedures to manage credit exposure including credit
approval limit, credit exposure limits, collateral and guarantee requirements. These procedures incorporate
both internal guidelines as well as the requirements of the NBFC Rules and the NBFC Regulations. The
Company also manages credit risk through an independent credit department which evaluates customers’
credit worthiness and obtains adequate securities where applicable.

All investing transactions are settled / paid for upon delivery. The Company’s policy is to enter into financial
instrument contracts by following internal guidelines for approval.

Concentration of credit risk arises when a number of counterparties are engaged in similar business
activities, or activities in the same geographical region, or have similar economic features that would cause
their ability to meet contractual obligations to be similarly affected by changes in economic, political or other
conditions. The concentration of credit risk indicates the relative sensitivity of the Company’s performance
to developments affecting a particular industry or geographic location. As at June 30, 2017, out of the total
financial assets of Rs. 30,549 million (2016: Rs. 30,704 million) the assets which were subject to credit risk
amounted to Rs. 29,567 million (2016: Rs. 29,052 million). Significant concentration of the Company’s risk
assets by class of business, industry sector and geographical region is set out in note 47.
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The maximum exposure to credit risk at the reporting date is:

Net investment in finance lease

25,223,850,931

2016
(Restated)

25,324,548,888

Long-term investments 273,186,725 -
Term finances and loans 3,604,826,658 3,181,940,239
Accrued return on investments and term finance 55,947,908 97,973,744
Short-term investments 14,291,180 15,059,667
Other receivables 54,641,473 99,726,197
Bank balances 340,575,087 332,277,922

29,567,319,962

29,051,526,657

The Company controls the credit quality of receivables through diversification of activities to avoid undue
concentration of risks with individuals, groups or specific industry segments. For such purpose, the Company
has established exposure limits for single lessees and industrial sectors. The Company has an effective
rental monitoring system which allows it to evaluate customers’ credit worthiness and identify potential
problem accounts. An allowance for potential lease, installment and other loan losses is maintained at a
level which, in the judgment of management, is adequate to provide for potential losses on lease and other
loan portfolios that can be reasonably anticipated. The credit quality of receivables can be assessed with
reference to their historical performance with no or some defaults in recent history.

The carrying value of receivables which are past due are as under:

2017
Finance lease Finances & Investments
(net of security | & other Total
. oans .
deposit) receivables
——————————————————————————————— Rupees - - - -
Within 90 days 85,745,801 128,563 - 85,874,364
91 - 180 days 59,965,085 11,660,447 2,933,832 74,559,364
181-365 days 49,534,686 7,177,373 10,174,414 66,886,473
Over 1 year 729,087,374 361,416,877 69,769,227 1,160,273,478
924,332,946 380,383,260 82,877,473 1,387,593,679
Less: General and specific provision 924,332,946 380,383,260 82,877,473 1,387,5983,679
Net of provision - - - -
Coverage ratio 100.00% 100.00% 100.00% 100.00%
2016 (Restated)
Finance lease Finances & Investments
(net of security | & other Total
. oans .
deposit) receivables
——————————————————————————————— Rupees -----------=--mmmmmm oo
Within 90 days 163,304,089 - 1,400,000 164,704,089
90 - 180 days 96,312,316 16,272,121 10,693,464 123,277,901
181-365 days 86,625,093 11,006,855 5,295,375 102,927,323
Over 1 Year 601,125,194 353,214,491 57,510,287 1,011,849,972
947,366,692 380,493,467 74,899,126 1,402,759,285
Less: Provision 947,366,692 380,493,467 74,899,126 1,402,759,285
Net of provision - - - -
Coverage ratio 100.00% 100.00% 100.00% 100.00%
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The Company has made provisions keeping in view the time based criteria prescribed under the NBFC
Regulations. In addition, the Company has also maintained additional provisions of Rs. 272.60 million on
a prudent basis, in view of the prevailing economic conditions. The Company holds 100% provision of Rs.

1,388 miillion (2016: Rs. 1,403 million) against these past dues.

The credit quality of the Company’s bank balances and investment portfolio are assessed with reference to

external credit ratings which in all cases are above investment grade rating.

The analysis below summarises the credit rating quality of the Company’s bank balances as at June 30,

2017:

Bank balances

AAA 282,812,215 298,355,536
AA+ 20,414,387 13,957,554
AA 5,120,863 451,490
AA- 28,446,995 122,972
A+ 3,057,380 18,219,297
A 66,106 65,092
A- 355,211 341,609
Al - 262,241
State Bank of Pakistan 301,930 502,131

340,575,087 332,277,922

The Company does not hold any other financial assets which are rated.

52.3  Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as they
fall due. Liquidity risk arises because of the possibility that the Company will be required to pay its liabilities
earlier than expected or will face difficulty in raising funds to meet commitments associated with financial
liabilities as they fall due. The Company’s approach to managing liquidity is to ensure, as far as possible,
that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The table below summarises the Company’s financial liabilities into relevant maturity groupings based on
the remaining period at the balance sheet date to contractual maturity date. The amounts in the table are

the contractual undiscounted cash flows.

2017
. Contractual cash More than three
Carrying amount flows Upto three months months and upto More than one year
one year
(Rupees)

Long-term finances 10,917,512,348 12,226,410,121 1,866,187,071 3,000,564,130 7,359,658,920

Certificates of deposit 6,027,923,708 7,824,141,103 631,373,275 1,926,337,615 5,266,430,213

Trade and other payables 1,043,496,378 1,043,496,378 1,043,496,378 - -

Accrued interest / mark-up / profit

on loans, finances and certificates

of deposit 546,609,180 546,609,180 190,201,228 118,946,660 237,461,292

Short-term borrowings 2,448,686,564 2,483,333,057 2,483,333,057 - -

20,984,228,178 24,123,989,839 6,214,591,009 5,045,848,405 12,863,550,425
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2016
(Restated)
. Contractual cash More than three
Carrying amount flows Upto three months ~ months and upto  More than one year
one year
(Rupees)
Long-term finances 9,126,566,141 10,189,076,377 653,492,337 2,851,858,069 6,683,725,971
Certificates of deposit 9,763,958,827 12,303,868,186 522,634,932 3,535,692,298 8,245,540,956
Trade and other payables 665,418,560 665,418,560 665,418,560 - -
Accrued interest / mark-up / profit
on loans, finances and certificates
of deposit 655,017,090 655,017,090 132,011,362 264,022,723 258,983,005
Short-term borrowings 1,908,924,254 2,110,824,189 1,077,624,189 1,033,200,000 -
22,119,884,872 25,924,204,402 3,036,881,380 7,684,773,090 15,188,249,932

FAIR VALUE MEASUREMENT

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable
willing parties in an arm’s length transaction. Consequently, differences can arise between the carrying
value and the fair value estimates.

Underlying the definition of fair value is the presumption that the Company is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on
adverse terms.

As at June 30, 2017 the Company has financial assets classified as “at fair value through profit or loss”
and “available-for-sale” which are carried at fair values. The investments in associates are accounted for
using the equity method while the subsidiaries have been kept at cost. The fair value of net investments
in finance lease, long-term loans and finances and other receivables, long-term certificates of deposit and
other payables are approximately equal to their carrying values. The provision for impairment of finance
lease and long-term loans and finances and other receivables has been calculated in accordance with the
Company'’s credit policy and the requirements of the NBFC Regulations, 2008.

In the opinion of the management, the fair value of the remaining assets and liabilities are not considered
to be significantly different from their carrying values since these are short-term in nature or are periodically
repriced.

Fair value hierarchy

International Financial Reporting Standard 13, ‘Fair Value Measurement’ requires the Company to classify
assets using a fair value hierarchy that reflects the significance of inputs used in making the measurements.
The fair value hierarchy has the following levels:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

- Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

- Level 3: inputs for the assets or liabilities that are not based on observable market data (i.e. unobservable
inputs e.g. estimated future cash flows).
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The table below analyses financial instruments carried at fair value, by valuation method. The different levels

(methods) have been defined as follows:

2017
Level 1 Level 2 Level 3 Total
RECURRING FAIR VALUE MEASUREMENTS (Rupees)
Financial assets
Available-for-sale financial assets
Pakistan Investment Bond (PIBs) - 16,083,680 - 16,083,680
Al-Hail ORIX Finance PSC - - 273,186,725 273,186,725
Ordinary shares-unlisted - - 14,291,180 14,291,180
Financial assets at fair value through profit or loss
Treasury bills - 883,506,965 - 883,506,965
Non-financial assets
Property, plant and equipment (Leasehold land & building) - - 421,397,782 421,397,782
Total - 899,590,645 708,875,687 1,608,466,332
2016 (Restated)
Level 1 Level 2 Level 3 Total
RECURRING FAIR VALUE MEASUREMENTS (Rupees)
Financial assets
Available-for-sale financial assets
Pakistan Investment Bond (PIBs) - 593,380,572 - 593,380,572
Ordinary shares-unlisted - - 15,059,667 15,059,667
Financial assets at fair value through profit or loss
Treasury bills - 610,536,907 - 610,536,907
Non-financial assets
Property, plant and equipment (Leasehold land & building) - - 432,246,647 432,246,647
Total - 1,208,917,479 447,306,314  1,651,223,793

The investment in Oman ORIX Leasing Company SAOG (associated undertaking) has a market value of
Rs 1,374 million (2016: Rs 898.48 million) as disclosed in note 9.1.2 to these unconsolidated financial
statements which falls under the level 1 valuation technique. However, this is carried under the equity

method of accounting in the financial statements in accordance with the Company’s accounting policy.

ltem

Valuation approach and input used

PIBs
T-Bills

The fair value of PIBs and T-Bills are derived using PKRV rates. The
PKRYV rates are announced by the Financial Market Association (FMA)
through Reuters. The rates announced are simple average of quotes
received from 8 different pre-defined / approved dealers / brokers.

Property, plant and equipment
(leasehold land and building)

The revaluation by the valuer is carried on the basis of professional
assessment of present market values.

Unlisted shares

Unlisted investment in Al-Hail ORIX Finance PSC are valued by applying
the ‘Income approach’ where expected future returns are discounted at
applicable rates using the discounted cash flow (DCF) model. The model
takes into account expected future dividend income from Al Hail ORIX
Finance PSC discounted at risk rates attributable to this investment.
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CAPITAL RISK MANAGEMENT

The objective of the Company when managing capital is to safeguard its ability to continue as a going
concern so that it can continue to provide returns for shareholders and benefits for other stakeholders, and
to maintain a strong capital base to support the sustained development of its business.

The Company manages its capital structure by monitoring return on net assets and makes adjustments
to it in the light of changes in economic conditions. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividend paid to its shareholders or issue new shares.

As required under the NBFC Regulations, every leasing company involved in deposit taking shall maintain
a capital adequacy ratio of 8% for the first two years after the amendment coming into force and 10%
thereafter. The Company has maintained and complied with the minimum equity requirement during the
current year.

2017 2016

EARNINGS / (LOSS) PER SHARE - basic and diluted (Restated)
Profit from continuing operations for the year 841,244,045 759,978,361
Loss from discontinued operations for the year - (12,990,050)
Profit for the year after taxation 841,244,045 746,988,311
Weighted average number of ordinary shares 82,082,794 82,052,930
Earnings per share - basic and diluted

- From continuing operations 10.25 9.26
- From discontinued operations = (0.16)
- Total 10.25 9.10

Diluted earnings per share has not been presented separately as the Company does not have any
convertible instruments in issue at June 30, 2017 and June 30, 2016 which would have any effect on the
earnings per share if the option to convert is exercised.

NON-ADJUSTING EVENTS AFTER THE REPORTING PERIOD

The Board of Directors in its meeting held on September 14, 2017 proposed a final dividend of Rs. 3.00
per share (2016: Rs 4.50 per share) for the year ended June 30, 2017, amounting to Rs. 417,637,257
(2016: Rs. 369,372,573). This appropriation will be approved by the members of the Company at the
Annual General Meeting to be held on October 19, 2017. The unconsolidated financial statements for the
year ended June 30, 2017 do not include the effect of the appropriation which will be accounted for in the
financial statements of the Company for the year ending June 30, 2018.

The Company has issued right shares amounting to Rs.1,999,536,875 subsequent to the balance sheet
date. The unconsolidated financial statements for the year ended June 30, 2017 do not include the effect
of the right issue of shares which will be accounted for in the financial statements of the Company for the
year ending June 30, 2018.

CORRESPONDING FIGURES

Corresponding figures have been reclassified, rearranged or additionally incorporated in these
unconsolidated financial statements for the purposes of comparison and better presentation. There were
no significant reclassifications / restatements to corresponding figures during the year except for the effects
of the restatement as disclosed in note 3 to these financial statements.
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58 DATE OF AUTHORISATION FOR ISSUE

These unconsolidated financial statements were authorised for issue on September 14, 2017 by the Board
of Directors of the Company.

59 GENERAL

Figures reported in these financial statements have been rounded off to the nearest Rupee unless otherwise

stated.
Shaheen Amin Shahid Usman Ma am%ig
Chief Executive Officer Director Chief Financial Officer
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DIRECTORS’ REPORT ON CONSOLIDATED
FINANCIAL STATEMENTS

The Directors of ORIX Leasing Pakistan Limited (OLPL) are pleased to present their report together with the audited
consolidated financial statements of the Group for the year ended June 30, 2017. The Group comprises of:

*  ORIX Leasing Pakistan Limited (OLPL) - the Holding Company;
*  ORIX Modaraba (formerly Standard Chartered Modaraba) - Subsidiary Company; and
*  ORIX Services Pakistan (Private) Limited (formerly Standard Chartered Services of Pakistan (Private)

Limited) - Subsidiary Company.

The Directors’ Report giving commentary on the performance of OLPL for the year ended June 30, 2017 has been
presented separately on page 48, which contains the business review, operational performance, future prospects
and other requisite information on OLPL. The contents of the said report shall be read along with this report and
shall form an integral part of the Directors’ Report in terms of section 227 of the Companies Act, 2017 and the
requirements of the Code of Corporate Governance under the Rule Book of the Pakistan Stock Exchange.

ACQUISITION OF SUBSIDIARY COMPANIES:

The acquisition of ORIX Services Pakistan (Private) Limited (OSP) and ORIX Modaraba (OM) took place on June
20, 2016 and June 21, 2016 respectively. During the year ended June 30, 2017, the fair valuation exercise of
the identified assets and liabilities of OSP and OM was completed by the Management of the Holding Company
as required by International Financial Reporting Standard 3, (IFRS 3) “Business Combination”. As a result of this
exercise new information was obtained which necessitated adjustments to the provisional amounts of assets and
liabilities that were initially estimated. Accordingly, retrospective adjustments have been made in these consolidated
financial statements and comparative numbers for FY 2016 have been restated. The net result of the exercise was
reduction in goodwill from Rs. 35.42 million to Rs. 13.73 million.

GROUP RESULTS

The consolidated financial results of the Group are summarized below

2017 2016
(Restated)

--------------- Rupees---------------
Profit before taxation from continuing operations 1,246,280,710 976,157,430
Taxation 322,015,135 216,690,639
Profit after taxation from continuing operations 924,265,575 759,466,791
Loss after taxation from discontinued operations - (12,990,050)
Profit for the year after taxation 924,265,575 746,476,741
Profit attributable to Equity shareholders of the Holding Company 821,672,924 746,331,209
Profit attributable to Non-controlling interest 102,592,651 145,532
Earnings per share - basic and diluted
— From Continuing operations 10.01 9.23
— From Discontinued operations - (0.16)
— Total 10.01 9.07
Appropriation: Transferred to statutory reserve 42,062,202 37,500,000
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PATTERN OF SHAREHOLDING:

The pattern of shareholding and related information as at June 30, 2017 is presented on page 219.

FINANCIAL AND OPERATIONAL PERFORMANCE BASED ON CONSOLIDATED FINANCIAL STATEMENTS

Consolidated profit after tax and EPS for the Group for FY 2017 stood at Rs. 924.26 million and Rs. 10.01 per
share respectively. Profit from OM amounted to Rs. 128.24 million (2016: Rs. 0.18 million) and loss from OSP
amounted to Rs. 2.07 million (2016: loss of Rs. 0.69 million). Minority interest accounts for 80% of OM'’s equity.
As such, Rs. 102.59 million (2016: Rs. 0.145 million) out of OM’s profit is attributable to non-controlling interest.
Comparative figures for FY 2016 represent profit earned from the date of acquisition to June 30, 2016.

On Behalf of the Board.

Shaheen Amin Shahid Usman
Chief Executive Officer Director

September 14, 2017
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CONSOLIDATED VERTICAL ANALYSIS

Balance Sheet and Profit and Loss

BALANCE SHEET 2017 2016 (Restated)
Rs in million % Rs in million %
ASSETS
Non-current assets
Property, plant and equipment 6,007 14.88% 5,434 13.44%
ntangible assets 102 0.25% 121 0.30%
et investment in finance leases 13,134 32.54% 13,544 33.49%
nvestment in associated undertakings 1,972 4.89% 2,266 5.60%
Long-term investments 356 0.88% 98 0.24%
Long-term finances and loans 2,426 6.01% 2,315 5.72%
Long-term deposits 13 0.03% 11 0.03%
24,010 59.48% 23,789 58.82%
Current assets
Short-term finances 149 0.37% 286 0.71%
Accrued return on investments and term finance 60 0.15% 106 0.26%
Current maturity of non-current assets 14,132 35.01% 13,923 34.42%
Short-term investments 914 2.26% 1,219 3.01%
Advances and prepayments 57 0.14% 75 0.19%
Other receivables 164 0.41% 211 0.52%
Cash and bank balances 728 1.80% 613 1.52%
Taxation - net 65 0.16% 75 0.19%
Net investment in ljarah finance 0.4 0.00% 0.4 0.00%
Assets classified as held for sale 89 0.22% 148 0.37%
16,358 40.52% 16,656 41.18%
Total assets 40,368 100.00% 40,445 100.00%
EQUITY AND LIABILITIES
Share capital and reserves
ssued, subscribed and paid-up capital 821 2.03% 821 2.03%
Reserves 1,605 3.98% 1,730 4.28%
Unappropriated profit 1,707 4.23% 1,302 3.22%
Total equity attributable to equity holder of the Holding Company 4,133 10.24% 3,853 9.53%
Non-controlling interest 1,002 2.48% 1,023 2.53%
Surplus on revaluation of leasehold land and office building - net of tax 317 0.79% 323 0.80%
Non-current liabilities
Long-term finances 7,454 18.47% 6,298 15.57%
Long-term certificates of deposit 4,000 9.91% 5,888 14.56%
Long-term deposits 6,215 15.40% 6,592 16.30%
Deferred taxation 585 1.45% 476 1.18%
Other long-term liabilities 214 0.53% 260 0.64%
Defined benefit scheme - staff retirement gratuity 17 0.04% 2 0.00%
Redeemable capital 0.2 0.00% 683 1.69%
18,485 45.79% 20,199 49.94%
Current liabilities
Trade and other payables 1,359 3.37% 1,076 2.66%
Accrued interest/mark-up on loans, finances and certificates of deposit 361 0.89% 440 1.09%
Short-term borrowings 2,449 6.07% 1,919 4.74%
Short-term certificates of deposit 1,111 2.75% 2,073 5.13%
Current maturity of non-current liabilities 11,151 27.62% 9,539 23.59%
16,431 40.70% 15,047 37.20%
Total equity and liabilities 40,368 100.0% 40,445 100.00%
PROFIT AND LOSS 2017 2016(Restated)
Rs in million % Rs in million %
INCOME
Income from operations
Finance lease 2,417 40.51% 2,324 56.48%
Operating lease 2,254 37.78% 574 13.95%
Mark-up on term finance 642 10.76% 510 12.39%
5,313 89.05% 3,408 82.82%
Income from other operating activities
Other income - net 424 7.11% 473 11.49%
Share of profit of equity accounted undertakings 229 3.84% 234 5.69%
653 10.95% 707 17.18%
Total Income 5,966 100.00% 4,115 100.00%
EXPENSES
Finance costs ,789 29.99% 1,674 40.68%
Administrative and general expenses 124 18.84% 863 20.97%
Direct cost of leases ,905 31.94% 427 10.38%
4,819 80.77% 2,964 72.03%
Profit before provision and taxes 1,147 19.23% 1,151 27.97%
Provisions and impairment
(Reversal) / provision for potential lease and other loan losses - net (23 -0.39% 215 5.22%
Other reversal - net (76, -1.27% (40) -0.97%
(99 -1.66% 175 4.25%
Profit for the year before taxation from continuing operations 1,246 20.89% 976 23.72%
Taxation 322 5.40% 217 5.27%
Profit for the year after taxation from continuing operations 924 15.49% 759 18.45%
DISCONTINUED OPERATIONS
Loss for the year after taxation from discontinued operations - 0.00% (13) -0.32%
Profit for the year after taxation 924 15.49% 746 18.14%
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CONSOLIDATED HORIZONTAL ANALYSIS

Balance Sheet and Profit and Loss

BALANCE SHEET 2017 17 vs 16 2016 (Restated) 16 vs 15
Rs in million % Rs in million %
ASSETS
Non-current assets
Property, plant and equipment 6,007 10.54% 5,434 208.40%
ntangible assets 102 -15.70% 121 1244.44%
et investment in finance leases 13,134 -3.03% 13,544 19.27%
nvestment in associated undertakings 1,972 -12.97% 2,266 4.14%
Long-term investments 356 263.27% 98 600.00%
Long-term finances and loans 2,426 4.79% 2,315 163.37%
Long-term deposits 13 18.18% 11 10.00%
24,010 0.93% 23,789 46.79%
Current assets
Short term finances 149 -47.90% 286 -29.73%
Accrued return on investments and term finance 60 -43.40% 106 41.33%
Current maturity of non-current assets 14,132 1.50% 13,923 39.70%
Short-term investments 914 -25.02% 1,219 10.22%
Advances and prepayments 57 -24.00% 75 59.57%
Other receivables 164 -22.27% 211 181.33%
Cash and bank balances 728 18.76% 613 253.31%
Taxation - net 65 -13.33% 75 -56.14%
Net investment in ljarah finance 0.4 0.00% 0.4 0.00%
Assets classified as held for sale 89 -39.86% 148 62.64%
16,358 -1.79% 16,656 37.52%
Total assets 40,368 -0.19% 40,445 42.83%

EQUITY AND LIABILITIES
Share capital and reserves

ssued, subscribed and paid-up capital 821 0.00% 821 0.00%
Reserves 1,605 -7.23% 1,730 -33.87%
Unappropriated profit 1,707 31.11% 1,302 100.00%
Total equity attributable to equity holder of the Holding Company 4,133 7.27% 3,853 12.10%
Non-controlling interest 1,002 -2.05% 1,023 100.00%
Surplus on revaluation of leasehold land and office building - net of tax 317 -1.86% 323 188.39%
Non-current liabilities
Long-term finances 7,454 18.36% 6,298 33.77%
Long-term certificates of deposit 4,000 -32.07% 5,888 15.07%
Long-term deposits 6,215 -5.72% 6,592 25.83%
Deferred taxation 585 22.90% 476 4.85%
Other long-term liabilities 214 -17.69% 260 -2.99%
Defined benefit scheme - staff retirement gratuity 17 750.00% 2 100.00%
Redeemable capital 0.2 -99.97% 683 100.00%
18,485 -8.48% 20,199 27.95%
Current liabilities
Trade and other payables 1,359 26.30% 1,076 67.86%
Accrued interest/mark-up on loans, finances and certificates of deposit 361 -17.95% 440 37.93%
Short-term borrowings 2,449 27.62% 1,919 117.08%
Short-term certificates of deposit 1,111 -46.41% 2,073 119.60%
Current maturity of non-current liabilities 11,151 16.90% 9,539 54.00%
16,431 9.20% 15,047 67.52%
Total equity and liabilities 40,368 -0.19% 40,445 42.82%
PROFIT AND LOSS 2017 17 vs 16 2016 (Restated) 16 vs 15
Rs in million % Rs in million %
INCOME
Income from operations
Finance lease 2,417 4.0% 2,324 2.8%
Operating lease 2,254 292.7% 574 -13.6%
Mark-up on term finance 642 25.9% 510 10.4%
5313 55.9% 3,408 0.6%
Income from other operating activities
Other income - net 424 -10.4% 473 52.1%
Share of profit of equity accounted undertakings 229 -2.1% 234 -14.9%
653 -7.6% 707 20.6%
Total Income 5,966 45.0% 4,115 3.6%
EXPENSES
Finance costs 1,789 6.9% 1,674 -3.1%
Administrative and general expenses 1,124 30.2% 863 9.9%
Direct cost of leases 1,906 346.4% 427 -13.0%
4,819 62.6% 2,964 -1.3%
Profit before provision and taxes 1,147 -0.3% 1,151 18.8%
Provisions and impairment
(Reversal)/provision for potential lease and other loan losses - net (23) -110.7% 215 76.2%
Other reversal - net (76) 90.0% (40) -200.0%
(99) -156.6% 175 8.0%
Profit for the year before taxation from continuing operations 1,246 27.7% 976 20.8%
Taxation 322 48.4% 217 20.6%
Profit for the year after taxation from continuing operations 924 21.7% 759 20.9%
DISCONTINUED OPERATIONS
Loss for the year after taxation from discontinued operations - -100.0% (13) -130.2%
Profit for the year after taxation 924 23.9% 746 11.2%
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pwec AFFERGUSON&CO.

AUDITORS' REPORT ON CONSOLIDATED
FINANCIAL STATEMENTS

We have audited the annexed consolidated financial statements comprising consolidated Balance Sheet of ORIX
Leasing Pakistan Limited (the Holding Company) and its subsidiary companies as at June 30, 2017 and the
related consolidated Profit and Loss Account, consolidated Statement of Comprehensive Income, consolidated
Cash Flow Statement and consolidated Statement of Changes in Equity together with the notes forming part
thereof, for the year then ended. We have also expressed separate opinions on the financial statements of the
Holding Company and ORIX Services Pakistan (Private) Limited [formerly Standard Chartered Services of Pakistan
(Private) Limited], whereas the financial statements of ORIX Modaraba (formerly Standard Chartered Modaraba)
have been audited by another firm of auditors whose report has been furnished to us and our opinion, in so far as
it relates to the amounts included for ORIX Modaraba (formerly Standard Chartered Modaraba), is based solely
on the report of such other auditor. These financial statements are the responsibility of the Holding Company’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

Our audit was conducted in accordance with the International Standards on Auditing and accordingly included such
tests of accounting records and such other auditing procedures as we considered necessary in the circumstances.

In our opinion, the consolidated financial statements present fairly the financial position of ORIX Leasing Pakistan
Limited and its subsidiary companies as at June 30, 2017 and the results of their operations for the year then
ended.

by

Chartered Accountants
Engagement Partner: Rashid A. Jafer

Dated: September 18, 2017
Karachi

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, LI. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com,/pk>

= KARACHI = LAHORE = ISLAMABAD
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CONSOLIDATED BALANCE SHEET

As at June 30, 2017

Note 2017 2016
(Restated)
Rupees
ASSETS
Non-current assets
Property, plant and equipment 5 6,006,608,126 5,434,316,971
Intangible assets 6 101,669,050 120,734,528
Net investment in finance lease 7 26,148,183,877 26,271,915,580
Current maturity 13 (12,090,081,233) | (11,780,064,405) |
Allowance for potential lease losses 40 || (924,332,946) | (947,366,692) |
(13,014,414,179) (12,727,431,097)
13,133,769,698 13,544,484,483
Investment in associated undertakings 8 1,972,102,566 2,266,192,717
Long-term investments 9 356,275,680 97,478,673
Long-term finances and loans 10 2,425,986,184 2,315,113,997
Long-term deposits 13,201,410 11,361,208
24,009,612,714 23,789,682,577
Current assets
Short-term finances 11 149,435,904 285,650,013
Accrued return on investments and term finance 12 59,856,053 105,673,893
Current maturity of non-current assets 13 14,131,799,818 13,922,978,024
Short-term investments 14 913,881,825 1,218,977,146
Advances and prepayments 15 56,665,824 75,310,426
Other receivables 16 164,194,817 210,815,563
Cash and bank balances 17 727,661,262 613,400,045
Taxation - net 64,842,192 74,921,494
Net investment in ijarah finance 370,000 370,000
16,268,707,695 16,508,096,604
Assets classified as held for sale 18 89,595,014 147,482,703
Total assets 40,367,915,423 40,445,261,884
EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital
350,000,000 (2016: 350,000,000) ordinary shares of Rs. 10 each 3,500,000,000 3,500,000,000
Issued, subscribed and paid-up capital 19 820,827,940 820,827,940
Reserves 1,604,529,122 1,730,018,402
Unappropriated profit 1,707,498,196 1,302,466,352
Total equity attributable to equity holder of the Holding Company 4,132,855,258 3,853,312,694
Non-controlling interest 1,002,327,037 1,023,177,588
5,135,182,295 4,876,490,282
Surplus on revaluation of leasehold land and office building - net of tax 20 317,381,264 323,006,602
Non-current liabilities
Long-term finances 21 7,454,294,236 6,297,989,443
Long-term certificates of deposit 22 4,000,332,697 5,888,172,666
Long-term deposits 23 6,214,494,981 6,592,206,800
Deferred taxation 24 584,742,190 476,449,984
Other long-term liabilities 25 214,038,190 258,983,005
Defined benefit scheme - staff retirement gratuity 26 16,514,020 1,463,232
Redeemable capital 27 200,000 683,280,000
18,484,616,314 20,198,545,130
Current liabilities
Trade and other payables 28 1,359,353,570 1,075,742,824
Accrued interest / mark-up on loans, finances and certificates of deposit 29 360,713,437 440,256,946
Short-term borrowings 30 2,448,686,564 1,918,586,604
Short-term certificates of deposit 31 1,111,266,011 2,073,044,036
Current maturity of non-current liabilities 32 11,150,715,968 9,539,589,460
16,430,735,550 15,047,219,870
Total equity and liabilities 40,367,915,423 40,445,261,884
Contingencies and commitments 33

The annexed notes 1 to 59 form an integral part of these consolidated financial statements.

Shahid Usman )
Director

Shaheen Amin
Chief Executive Officer
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

For the year ended June 30, 2017

Note 2017 2016
(Restated)
----------------- Rupees -----------------
CONTINUING OPERATIONS
INCOME
Income from operations
Finance leases 2,416,994,401 2,324,490,107
Operating leases 34 2,253,983,574 574,384,650
Mark-up on term finance 641,521,213 509,808,947
5,312,499,188 3,408,683,704
Income from other activities
Other income - net 35 424,347,741 472,944,560
Share of profit of equity accounted undertakings 36 229,142,246 234,164,114
653,489,987 707,108,674
5,965,989,175 4,115,792,378
EXPENSES
Finance cost 37 1,789,465,788 1,674,482,725
Administrative and general expenses 38 1,123,923,826 862,642,879
Direct cost of lease 39 1,905,384,273 427,083,108
4,818,773,887 2,964,208,712
Profit before provision and taxation 1,147,215,288 1,151,583,666
(Reversal) / provision for potential lease and other loan losses - net 40 (23,143,953) 215,092,992
Other reversals - net 41 (75,921,469) (39,666,756)
(99,065,422) 175,426,236
Profit for the year before taxation from continuing operations 1,246,280,710 976,157,430
Taxation 43 322,015,135 216,690,639
Profit for the year after taxation from continuing operations 924,265,575 759,466,791
DISCONTINUED OPERATIONS
Loss for the year after taxation from discontinued operations 44 - (12,990,050)
Profit for the year after taxation 924,265,575 746,476,741
Profit attributable to:
Equity shareholders of the Holding Company 821,672,924 746,331,209
Non-controlling interest 102,592,651 145,532
924,265,575 746,476,741
Earnings per share - basic and diluted
- From continuing operations 55 10.01 9.23
- From discontinued operations 55 - (0.16)
Total 10.01 9.07

The annexed notes 1 to 59 form an integral part of these consolidated financial statements.

“@ To—

Shaheen Amin
Chief Executive Officer

Shahid Usman
Director
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the year ended June 30, 2017

2017 2016
(Restated)
---------------- Rupees ----------------
Profit after tax for the year attributable to:
Equity shareholders of the Holding Company 821,672,924 746,331,209
Non-controlling interest 102,592,651 145,532
924,265,575 746,476,741
Other comprehensive income
ltems that may be reclassified subsequently to profit and loss
Exchange (loss) / gain arising on translation of foreign associates
- net of deferred tax (112,225,402) 26,785,040
Reclassification of foreign currency translation on discontinuation
of equity accounting - net of deferred tax (52,518,966) -
(164,744,368) 26,785,040
Net unrealised loss due to changes in fair value of financial assets
classified as available-for-sale (2,807,114) (25,274,121)
Net gain on cash flow hedging instruments - 35,031,846
(167,551,482) 36,542,765
Iltems that will not be reclassified to profit and loss
Remeasurement of post employment benefit - net of deferred tax (11,559,815) (1,752,047)
Total comprehensive income for the year 745,154,278 781,267,459
Total comprehensive income for the year attributable to:
Equity shareholders of the Holding Company 642,561,627 781,121,927
Non-controlling interest 102,592,651 145,532
745,154,278 781,267,459

The annexed notes 1 to 59 form an integral part of these consolidated financial statements.

“@ To—

Shaheen Amin Shahid Usman
Chief Executive Officer Director
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CONSOLIDATED CASH FLOW STATEMENT

For the year ended June 30, 2017

Note 2017 2016
(Restated)
———————————————— Rupees ----------------
CASH FLOWS FROM OPERATING ACTIVITIES
Operating profit before working capital changes 45 4,328,076,641 2,588,835,706
(Increase) / decrease in operating assets
Investment in finance lease - net 123,731,703 (2,102,165,404)
Long-term finances and loans - net (351,717,844) (816,882,184)
Short-term finances 130,615,981 109,292,175
Long-term deposits (242,452) (1,199,844)
Advances and prepayments 21,516,115 70,370,075
Other receivables 96,680,854 (110,689,540)
20,584,357 (2,851,274,722)
Increase / (decrease) in operating liabilities
Deposits from lessees - net 220,176,445 621,739,222
Mark-up paid (1,060,067,458) (844,682,881)
Payment against staff retirement benefits (13,468,020) (13,338,159)
Profit paid on certificates of deposit (956,611,297) (820,601,959)
Trade and other payables 313,378,324 (403,242,795)
(1,496,592,006) (1,460,126,572)
Net cash generated from / (used in) operating activities before income tax 2,852,068,992 (1,722,565,588)
Payment of Workers’ Welfare Fund (7,020,630) (8,267,589)
Income tax paid (143,791,540) (132,242,131)
Net cash generated from / (used in) operating activities 2,701,256,822 (1,863,075,308)
CASH FLOWS FROM INVESTING ACTIVITIES
Additions made to intangible assets (6,960,878) (11,673,180)
Capital expenditure incurred - fixed assets for own use (50,411,635) (60,715,301)
Capital expenditure incurred - operating lease assets (26,455,654) (26,555,526)
Capital expenditure incurred - ijarah finance (2,905,993,379) (136,377,141)
Proceeds from disposal of assets - own use 39,783,290 24,999,256
Proceeds from sale of operating lease assets - 17,939,061
Proceeds from sale of ljarah finance assets 627,991,205 17,350,061
Installment against consideration on sale of e-business 16,000,005 5,333,325
Investments - net 645,802,123 (138,620,750)
Consideration paid on business combination (SCLL) - (619,181,564)
Consideration paid for acquisition of subsidiaries - 70,822,381
Proceeds against disposal of asset classified as held for sale 46,378,154 -
Dividend received 126,364,240 165,314,935
Interest received 116,740,761 109,357,094
Net cash used in investing activities (1,370,761,768) (677,007,349)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long term loans 4,800,000,000 4,200,000,000
Short-term borrowings-net 490,284,118 1,099,715,882
Certificates of deposit (redeemed) / issued - net (8,736,035,119) 1,505,046,632
Repayment of long term loans and finances (2,443,495,172) (3,491,344,166)
Dividend paid (366,803,506) (867,791,326)
Net cash (used in) / generated from financing activities (1,256,049,679) 2,945,627,022
Net increase in cash and cash equivalents 74,445,375 505,544,365
Cash and cash equivalents at beginning of the year (205,470,677) (711,015,042)
Cash and cash equivalents at end of the year 46 (131,025,302) (205,470,677)
Cash flows from discontinued operations 44.3

The annexed notes 1 to 59 form an integral part of these consolidated financial statements.

“ L T —

Shaheen Amin
Chief Executive Officer

Shahid Usman
Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended June 30, 2017

Attributable to equity shareholders of the Holding Company
Capital Reserves Revenue Reserves
Issued, ) Foreign Non-controlling
. Total
subscribed and . Statutory | Unappropriated Unreahseq Hedging currency Sub-total Interest ot
. .1 | Share premium ) (losses) / gains )
paid-up capital reserve profit ) reserve translation
on investment
reserve
(Rupees)

Balance as at July 1,2015 820,529,300 448,603,499 899,545,177 961,597,991 27,566,224  (35,031,846) 314,200,983 3,437,020,328 - 3437,020,328
Shares issued upon amalgamation of Standard

Chartered Leasing Limited (SCLL) - (Restated) 298,640 1,082,600 - - - - - 1,381,240 - 1,381,240
Non-controling interest on acquisition of the

Modaraba - (restated) - - - - - - - - 1,023,032,056  1,023,032,056
Profit for the year after taxation - (Restated) - - - | 746,331,209 - - - | 746,331,209 145,532 | 746,476,741
Other comprehensive income - - - (1,752,047)|  (25,274,121)| 35,031,846 26,785,040 34,790,718 - 34,790,718
Total comprehensive income for the year - - - 744,579,162 (25,274,121) 35,031,846 26,785,040 781,121,927 145,532 781,267,459

ended June 30, 2016
Transactions with owners recorded

directly in equity
Cash dividend @ Rs.4.50 per ordinary share of

Rs. 10.00 each for the year ended June 30, 2015 - - - (369,238,185) - - - (369,238,185) - (369,238,185)
Transferred from surplus on revaluation of fixed assets

on account of incremental depreciation - - - 3,027,384 - - - 3,027,384 - 3,027,384
Transfer to statutory reserve - - 37,500,000  (37,500,000) - -
Balance as at June 30, 2016 - (Restated) 820,827,940 449,686,099 937,045,177 1,302,466,352 2,292,103 - 340,995,023 3,853,312,694 1,023,177,588 4,876,490,282
Profit for the year after taxation - - - | 821,672,924 - - - | 821,672,924 | 102,592,651 | 924,265,575
Other comprehensive loss - - - | (11,559,815) (2,807,114) - | (164,744,368) | (179,111,297) - | (179,111,297)
Total comprehensive income for the year - - - 810,113,109 (2,807,114) - (164,744,368) 642,561,627 102,592,651 745,154,278

ended June 30, 2017
Transactions with owners recorded

directly in equity
Cash dividend @ Rs.4.50 per ordinary share of

Rs. 10.00 each for the year ended June 30, 2016 - - - (369,372,573) - - - (369,372,573) - (369,372,573)
Profit distribution for the year ended

June 30, 2016 @ Rs 3.40 per certificate - - - - - - - (123,443,202)  (123,443,202)
Transferred from surplus on revaluation of fixed assets

on account of incremental depreciation o = = 6,353,510 - - - 6,353,510 - 6,353,510
Transfer to statutory reserve - - 42,062,202 (42,062,202) - - - - - -
Balance as at June 30, 2017 820,827,940 449,686,099 979,107,379 1,707,498,196 (515,011) - 176,250,655 4,132,855258 1,002,327,037 5,135,182,295

The annexed notes 1 to 59 form an integral part of these consolidated financial statements.

Shahen Amin Shahid Usman ' Ma:‘éam}%ig

Chief Executive Officer Director Chief Financial Officer
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NOTES T0 AND FORMING PART OF THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended June 30, 2017

1.1

1.2

1.2.1

1.2.2

STATUS AND NATURE OF BUSINESS
The “Group” consists of:

()  ORIX Leasing Pakistan Limited, the Holding Company;

(i) ORIX Services Pakistan (Private) Limited (formerly Standard Chartered Services of Pakistan (Private)
Limited) - subsidiary company; and

(i)  ORIX Modaraba (formerly Standard Chartered Modaraba) - subsidiary company.

Holding company

ORIX Leasing Pakistan Limited (“the Holding Company / the Company”) was incorporated in Pakistan as
a private limited company on July 1, 1986 under the Companies Ordinance, 1984 and was converted into
a public limited company on December 23, 1987. The Company is listed on the Pakistan Stock Exchange
Limited. The registered office of the Company is situated at Islamic Chamber of Commerce Building, Clifton,
Karachi. The Company is licensed to carry out leasing business as a Non-Banking Finance Company
(NBFC) under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 issued by
the Securities and Exchange Commission of Pakistan (SECP).

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a long-term rating of AA+ and a short-
term rating of A1+ to the Company on June 23, 2017.

Subsidiary companies

ORIX Services Pakistan (Private) Limited [formerly Standard Chartered Services of Pakistan (Private)
limited] - 100% effective holding

ORIX Services Pakistan (Private) Limited [formerly Standard Chartered Services of Pakistan (Private)
Limited] (“the Management Company”) was incorporated as a private limited company on February 25,
1957 under the then applicable Companies Act, 1913 (now Companies Ordinance, 1984). Subsequently,
it was registered as a Modaraba Company with the Registrar of Modaraba Companies and Modarabas
under the Modaraba Companies and Modarabas (Floatation and Control) Ordinance, 1980.

The principal activity of the Management Company is to engage in the business of floatation of Modarabas
and to function as a Modaraba Company within the meaning of the Modaraba Companies and Modarabas
(Floatation and Control) Ordinance, 1980. Presently, the Company manages only ORIX Modaraba (formerly
Standard Chartered Modaraba). The registered office of the Management Company is situated at 6th Floor,
Syedna Tahir Saif-ud-din Trust Building, Beaumont Road, Civil Lines, Karachi, Pakistan.

On June 20, 2016, the Holding Company acquired 100% shareholding (4,450,000 shares) of the
Management Company subsequent to which it became a subsidiary of the Company and was renamed to
ORIX Services Pakistan (Private) Limited. The Holding Company continues to hold 100% shares in ORIX
Services Pakistan (Private) Limited till date.

The details of the business combination are given in note 3.2.1.

ORIX Modaraba (formerly Standard Chartered Modaraba) - 20% effective holding

ORIX Modaraba (“the Modaraba”) was formed in the name of Standard Chartered Modaraba under the
Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and the Rules framed
thereunder and is managed by ORIX Services Pakistan (Private) Limited (formerly Standard Chartered
Services of Pakistan (Private) Limited) (“the Management Company”) which is a wholly owned subsidiary of
ORIX Leasing Pakistan Limited. The registered office of the Modaraba is the same as that of its Management
Company.
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NOTES T0 AND FORMING PART OF THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended June 30, 2017

2.1

2.2

2.3

The Modaraba is a perpetual Modaraba and is primarily engaged in leasing / ijarah of plant, machinery,
motor vehicles (both commercial and private) and computer equipment, etc. The Modaraba may also
invest in commercial and industrial ventures suitable for the Modaraba. The Modaraba is listed on the
Pakistan Stock Exchange Limited and has been assigned a long-term rating of AA and a short-term rating
of A1+ by the Pakistan Credit Rating Agency Limited.

On June 21, 2016, the Holding Company acquired 10% certificate holding (4,538,353 certificates) in
the Modaraba. Since the Company had acquired 100% shareholding in the Management Company as
mentioned in note 1.2.1 above, the Modaraba became a subsidiary of the Company in view of the control
which the Holding Company exercised through its fully owned Management Company and an effective
holding of 20% in the certificates of Modaraba by the Holding Company collectively with the Management
Company. Subsequent to the acquisition, the Modaraba has been renamed as ORIX Modaraba.

The details of the business combination are given in note 3.2.2.
BASIS OF PREPARATION

Statement of compliance

These consolidated financial statements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan. As per the requirements of circular no. CLD/CCD/PR(11)/2017 dated
July 20, 2017 issued by the SECP, companies the financial year of which closes on or before June 30,
2017 shall prepare their financial statements in accordance with the provisions of the repealed Companies
Ordinance, 1984. Accordingly, approved accounting standards comprise of such International Financial
Reporting Standards (IFRSs) issued by the International Accounting Standards Board and Islamic Financial
Accounting Standards (IFASs) issued by the Institute of Chartered Accountants of Pakistan (ICAP) as
are notified under the Companies Ordinance, 1984, the requirements of the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981,
the requirements of the Companies Ordinance, 1984, the Non-Banking Finance Companies (Establishment
and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance and Notified Entities Regulations,
2008 (the NBFC Regulations) and the directives issued by the SECP. In case the requirements differ, the
provisions of and directives issued under the NBFC Rules, the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981, the NBFC
Regulations, the Companies Ordinance, 1984 and the directives issued by the SECP prevail.

Basis of measurement

These consolidated financial statements have been prepared under the historical cost convention except
for the following:

- Leasehold land and office building are stated at revalued amounts;

- Financial instruments at fair value through profit or loss and available-for-sale financial assets are
measured at fair values;

- Obligation in respect of staff retirement gratuity is measured at present value of defined benefit
obligation; and

- Non-current assets classified as held-for-sale are valued at lower of carrying amount and fair value
less cost to sell.

Functional and presentation currency

[tems included in these consolidated financial statements are measured using the currency of the primary
economic environment in which the Group operates. These consolidated financial statements are presented
in Pakistani Rupees which is the Group’s functional and presentation currency.
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2.4

2.5

2.6

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards require
management to make judgments, estimates and assumptions that affect the application of policies and the
reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions
are based on historical experience and various other factors that are believed to be reasonable under the
circumstances the results of which form the basis of making the judgments about the carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognised in the period in which the estimates are revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

In the process of applying the Group’s accounting policies, management has made the following estimates
and judgments which are significant to the consolidated financial statements:

determination of the residual values and useful lives of property, plant and equipment (notes 4.4 and 5);
determination of amortisation rates for intangible assets (notes 4.5 and 6);

allowance for potential lease and other loan losses (notes 4.8 and 40);

classification, valuation and impairment of financial assets (note 4.12);

provision for taxation and deferred tax (notes 4.21 and 45);

accounting for post employment benefits (notes 4.22 and 38.1);

employees compensated absences (notes 4.23 and 38.1); and

impairment of non-financial assets (notes 4.11).

5EST8eTE

=

Standards, interpretations and amendments to published approved accounting standards that are
effective in the current year

There were certain new amendments to the approved accounting standards which became effective
during the year ended June 30, 2017 but are considered not to be relevant or have any significant effect on
the Group’s financial reporting and are, therefore, not disclosed in these consolidated financial statements.

Standards, interpretations and amendments to published approved accounting standards that are not
yet effective and have not been early adopted by the Group

The following standards, amendments and interpretations with respect to approved accounting standards
would be effective from the date mentioned below against the respective standards, amendments or
interpretations:

Effective date (accounting period

Standards, interpretations or amendments S
beginning on or after)

- IFRS-9 “Financial Instruments” January 1, 2018
- IFRS-15 “Revenue from contracts with customers” January 1, 2018
- IFRS-16 “Leases” January 1, 2019

The standards highlighted above may impact the financial statements of the Company on adoption. The
management is currently in the process of assessing the full impact on the financial statements of the
Group.
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3.1
3.1.1

The Companies Act, 2017 (the Act) has been enacted on May 30, 2017 superseding the Companies
Ordinance, 1984. Subsequent to the promulgation of the Companies Act, 2017, the SECP through a press
release dated July 20, 2017 has allowed companies whose financial year closes on or before June 30,
2017 to prepare their financial statements in accordance with the provisions of the repealed Companies
Ordinance, 1984. Accordingly, the financial statements of the Group for the year ended June 30, 2017 have
been prepared in accordance with the provisions of the repealed Ordinance while the financial statements
of the Group for the year ending June 30, 2018 will be prepared in accordance with the provisions of the
new Companies Act, 2017. The Management is, currently, in the process of assessing the impact of the
provisions of the Act on the consolidated financial statements of the Group.

There are certain other new and amended standards, interpretations and amendments that are mandatory
for the Group’s accounting periods beginning on or after July 1, 2017 but are considered not to be relevant
or will not have any significant effect on the Group’s operations and are, therefore, not detailed in these
financial statements.

BUSINESS COMBINATIONS

Acquisition of Standard Chartered Leasing Limited

During the year ended June 30, 2016, under the Scheme of Amalgamation (hereinafter referred to as “the
Scheme”) of Standard Chartered Leasing Limited (SCLL) with and into ORIX Leasing Pakistan Limited as
approved by the SECP, SCLL was acquired and amalgamated with the Holding Company. The Scheme
was effective from May 27, 2016.

International Financial Reporting Standard 3, (IFRS 3) “Business Combinations”, requires that all identified
assets and liabilities acquired in a business combination should be carried at fair values in the acquirer’s
balance sheet and any intangible assets acquired in the business combination are required to be separately
recognised and carried at fair values. IFRS 3 allows the acquirer a maximum period of one year from the
date of acquisition to finalise determination of the fair values of the assets and liabilities and to determine
the value of any intangible separately identified.

During the year ended June 30, 2017, in compliance of the requirement specified in IFRS B2253, the fair
valuation exercise of the recorded assets and liabilities was completed by the management as a result
of which new information was obtained that necessitated adjustments to the provisional amounts of
assets and liabilities initially estimated. Accordingly, retrospective adjustments have been made in these
consolidated financial statements and comparatives have been revised as follows:

Fair values Adjustments as a Fair values
provisionally result of finalised and
determined as at  finalisation of fair adjusted

ASSETS May 26, 2016 value exercise retrospectively

———————————————————————— (Rupees) - -- -- -
Current assets
Cash and bank balances 65,250 - 65,250
Accrued mark-up / return on long term investments 16,107,160 - 16,107,160
Prepayments and other receivables 59,741,323 - 59,741,323
Current maturity of non-current assets 1,950,435,248 2,729,307 1,953,164,555

2,026,348,981 2,729,307 2,029,078,288
Non-current assets
Long term investments 58,882,984 10,737,637 69,620,621
Net investment in finance leases 1,848,448,590 (39,640,312) 1,808,808,278
Long term loans 1,791,159 - 1,791,159
Long term security deposits 112,500 - 112,500
Plant and equipment 1,641,319 - 1,641,319
Intangible assets 172,062 - 172,062
1,911,048,614 (28,902,675) 1,882,145,939

Total assets 3,937,397,595 (26,173,368) 3,911,224,227
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3.2

Fair values Adjustments as a Fair values
provisionally result of finalised and
determined as at  finalisation of fair adjusted

LIABILITIES May 26, 2016 value exercise retrospectively

———————————————————————— (Rupees) - - -- -
Current liabilities
Accrued mark-up 40,924,539 - 40,924,539
Accrued and other liabilities 60,875,483 - 60,875,483
Borrowing from financial institutions 286,343,838 - 286,343,838
Certificates of investment 863,167,429 - 863,167,429
Taxation - net 50,927,274 - 50,927,274
Current maturity of non current liabilities 443,758,666 - 443,758,666

1,745,997,229 - 1,745,997,229
Non-current liabilities
Certificates of investment 398,486,049 14,000,000 412,486,049
Long term security deposits against leases 716,064,843 - 716,064,843
Long term finance 79,166,667 - 79,166,667
Deferred tax liability- net 13,955,674 (8,773,744) 10,181,930
1,207,673,233 10,226,256 1,217,899,489

Total liabilities 2,953,670,462 10,226,256 2,963,896,718
NET ASSETS 983,727,133 (36,399,624) 947,327,509

The acquisition of Standard Chartered Leasing Limited is a bargain purchase as the value of the net assets
acquired at the acquisition date exceeds the consideration paid by the Company. The details of the fair
values of the net assets as at May 26, 2016, purchase consideration agreed and gain arising on bargain
purchase are as follows:

May 26, 2016
(Rupees)
Fair values of net assets acquired 947,327,509
Purchase consideration
- Cash 741,205,022
- Shares issued upon amalgamation 1,381,239
742,586,261
Gain on bargain purchase 204,741,248

Acquisition of subsidiary companies

During the year ended June 30, 2016, ORIX Leasing Pakistan Limited acquired 100% ownership (4,450,000
shares) of the Management Company and 10% ownership (4,538,353 certificates) of the Modaraba on June
20, 2016 and June 21, 2016 respectively. In addition to this, the Holding Company holds 10% ownership
of the Modaraba through the Modaraba Management Company. Subsequent to the acquisition, the SECP
on August 22, 2016 notified the change in the name of the Management Company and Modaraba from
Standard Chartered Services of Pakistan (Private) Limited and Standard Chartered Modaraba to ORIX
Services Pakistan (Private) Limited and ORIX Modaraba respectively.

International Financial Reporting Standard 3, (IFRS 3) “Business Combinations”, requires that all identified
assets and liabilities acquired in a business combination should be carried at fair values in the acquirer’s
balance sheet and any intangible assets acquired in the business combination are required to be separately
recognised and carried at fair values. IFRS 3 allows the acquirer a maximum period of one year from the
date of acquisition to finalise the determination of fair values of the assets acquired and liabilities assumed
and to determine the value of any intangible asset separately identified.
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3.2.1

During the year ended June 30, 2017, in compliance with the provisions contained in IFRS 3, the fair
valuation exercise of the recorded assets and liabilities was completed by the management as a result
of which new information was obtained that necessitated adjustments to the provisional amounts of
assets and liabilities initially estimated. Accordingly, retrospective adjustments have been made in these
consolidated financial statements and comparatives have been revised.

The details of purchase consideration, net assets acquired and goodwill arising on business combination
are as follows:

ORIX Services Pakistan (Private) Limited - formerly Standard Chartered Services of Pakistan (Private)
Limited

Fair values . Fair values
provisionally AdJ“Stm?”t? asa finalised and
. result of finalisation )
determined as at of fair value exercise adjusted
June 20, 2016 retrospectively
------------------------ (Rupees) - -- -- -
ASSETS
Current assets
Receivable from Standard Chartered
Modaraba - related party 31,704,994 - 31,704,994
Advances, deposits and prepayments 2,144,826 - 2,144,826
Income tax refundable 10,401,318 - 10,401,318
Bank balance 18,895,336 - 18,895,336
63,146,474 - 63,146,474
Non-current assets
Investments 130,495,706 10,278,980 140,774,686
Total assets 193,642,180 10,278,980 203,921,160
LIABILITIES
Current liabilities
Workers’ Welfare Fund 1,070,304 - 1,070,304
Provision for performance bonus 5,833,333 - 5,833,333
Provision for services sales tax on management fee 11,787,296 - 11,787,296
Legal and professional charges payable 277,222 - 277,222
Other payables 4,088,929 - 4,088,929
Auditors’ remuneration payable 97,522 - 97,522
23,154,606 - 23,154,606
Total liabilities 23,154,606 - 23,154,606
Net assets as at June 20, 2016 170,487,574 10,278,980 180,766,554
Percentage of net assets acquired 100%
Fair value of net assets acquired 180,766,554
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3.2.2 ORIX Modaraba - formerly Standard Chartered Modaraba

3.2.3

Fair values ) Fair values
- Adjustments as a o
provisionally o finalised and
. result of finalisation .
determined as at of fair value exercise adjusted
ASSETS June 21, 2016 retrospectively
———————————————————— (Rupees) - - -- -
Current assets
Cash and bank balances 381,405,619 - 381,405,619
ljarah rentals receivable 104,083,359 17,100,000 121,183,359
Advances, deposits, prepayments and other receivables 59,248,251 - 59,248,251
Current portion of investment in Sukuk certificates - - -
Current portion of Diminishing Musharika 169,798,936 - 169,798,936
Net investment in ijarah finance 370,000 - 370,000
Taxation recoverable 2,390,379 - 2,390,379
717,296,544 17,100,000 734,396,544
Non-current assets
Long-term portion of Diminishing Musharika 1,025,286,752 (810,198) 1,024,976,554
ljarah assets 3,606,784,188 - 3,606,784,188
Fixed assets in own use 36,928,824 - 36,928,824
Customer relationship for ijarah - 86,000,000 86,000,000
4,668,999,764 85,689,802 4,754,689,566
Total assets 5,386,296,308 102,789,802 5,489,086,110
Fair values ) Fair values
- Adjustments as a o
provisionally o finalised and
. result of finalisation .
determined as at of fair value exercise adjusted
June 21, 2016 retrospectively
LIABILITIES
-------------------- (Rupees) ---------=-======------
Current liabilities
Musharika finance 5,968,073 - 5,968,073
Current maturity of Musharika term finance arrangements 168,545,829 - 168,545,829
Current maturity of security deposits 198,765,933 - 198,765,933
Creditors, accrued and other liabilities 606,738,973 - 606,738,973
Advance ijarah rentals received 51,069,830 - 51,069,830
Current portion of redeemable capital 2,110,325,000 - 2,110,325,000
Unclaimed profit distribution 39,580,514 - 39,580,514

Non-current liabilities
Long-term portion of Musharika term finance

3,180,994,152

3,180,994,152

arrangements 150,000,000 - 150,000,000
Long-term portion of security deposits 463,776,888 - 463,776,888
Long-term portion of redeemable capital 415,525,000 - 415,525,000

1,029,301,888

1,029,301,888

Total liabilities

4,210,296,040

4,210,296,040

Fair value of net assets as at June 21, 2016

1,278,790,070

Percentage of net assets acquired 10%
Fair value of net assets acquired 127,879,007
Goodwill on acquisitions

Total purchase consideration paid in cash 322,374,294

Non-controlling interest (NCI) relating to the Modaraba

1,023,032,056

1,345,406,350

Fair value of net assets of the management company excluding investment in the Modaraba

52,887,547

Fair value of net assets of the Modaraba

1,278,790,070

1,331,677,617

Goodwill on acquisitions

13,728,733
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4.1

4.2

4.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of these consolidated financial statements are set
forth below. These accounting policies have been applied consistently to all the years presented, unless
otherwise stated.

Basis of consolidation

The consolidated financial statements include the financial statements of the Holding Company and its
subsidiary companies.

Subsidiary companies are fully consolidated from the date on which the power to control the company is
established and are excluded from consolidation from the date of disposal or when the control is lost.

The financial statements of subsidiaries are prepared for the same reporting period as the Holding Company,
using accounting policies that are consistent with those of the Holding Company.

The assets and liabilities of the subsidiaries have been consolidated with those of the Holding Company on a
line by line basis and the carrying value of the Company’s investment in the subsidiaries is eliminated against
the subsidiaries’ share capital and pre-acquisition reserves in these consolidated financial statements.

Non-controlling interest represents that part of the net results of operations and of the net assets of the
subsidiaries that is not owned by the Group.

All material intra-group balances and transactions have been eliminated.

Acquisitions of non-controlling interest (NCI) are measured at the proportionate share of the NCI in the fair
value of the net assets acquired by the Holding Company. The excess of the fair value of consideration
transferred over the proportionate share of the NCI in the fair value of net assets acquired is recognised in
equity.

Business combination

Business combinations are accounted for by applying the acquisition method. The cost of acquisition is
measured as the fair value of assets given, equity instruments issued and the liabilities incurred or assumed
at the date of acquisition. The consideration transferred includes the fair value of any asset or liability resulting
from a contingent consideration arrangement, if any. Acquisition related costs are expensed as incurred.
Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date. The excess of the consideration transferred
over the fair value of the Holding Company’s share of identifiable net assets acquired is recorded as
goodwill. If this is less than the fair value of the net assets acquired in the case of a bargain purchase, the
difference is recognised directly in the profit and loss account.

Goodwill

Goodwill acquired in a business combination is measured, subsequent to initial recognition, at its cost
less accumulated impairment losses, if any. For the purpose of impairment testing, goodwill acquired in a
business combination is allocated to each of the Cash Generating Units (CGUs), or groups of CGU, that
is expected to benefit from the synergies of the combination. Goodwill impairment reviews are undertaken
annually or more frequently if events or changes in circumstances indicate a potential impairment. The
carrying value of goodwill is compared to the recoverable amount, which is the higher of value in use and
the fair value less costs of disposal. Any impairment is recognised immediately as an expense and is not
subsequently reversed.
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4.4

4.5

Property, plant and equipment - owned and leased

Property, plant and equipment (except leasehold land and office buildings) are stated at cost less
accumulated depreciation and impairment losses, if any. Leasehold land and office buildings are carried at
revalued amounts less accumulated depreciation and subsequent impairment losses, if any. Cost includes
expenditure that is directly attributable to the acquisition of the asset.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Group and the cost of the item can be measured reliably. Cost incurred to replace a component of an
item of property, plant and equipment is capitalised and the asset so replaced is retired from use. Cost
incurred on overhaul of generators is depreciated over the enhanced useful lives of these generators. All
other repairs and maintenance expenditure are charged to the profit and loss account during the period in
which they are incurred.

Depreciation is charged using the straight line method over its estimated useful life, at the rates specified in
notes 5.1, 5.2 and 5.3 to the consolidated financial statements. Generators under operating lease assets
are depreciated on the higher of, hours used and minimum hours calculated on the basis of life allotted
to them in years. Residual values are taken into consideration in case of motor vehicles and generators
under operating lease. The carrying value of leasehold land is amortised over its lease term. Depreciation
on additions is charged from the month the assets are available for use. No depreciation is charged in the
month of disposal.

Surplus arising on revaluation is credited to the surplus on revaluation of fixed assets account. Deficit arising
on subsequent revaluation of fixed assets is adjusted against the balance in the above mentioned surplus
account as allowed under the provisions of the Companies Ordinance, 1984. The surplus on revaluation
of fixed assets to the extent of incremental depreciation charged on the related assets is transferred to
unappropriated profit.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

Gains / losses on disposal of fixed assets, if any, are taken to the profit and loss account in the period in
which these arise except that the related surplus on revaluation of fixed assets (net of deferred taxation) is
transferred directly to unappropriated profit.

Assets having an indefinite useful life are stated at acquisition cost less accumulated impairment losses, if any.

The residual values, useful lives and methods of depreciation of assets are reviewed and adjusted, if
appropriate, at each reporting date.

ljarah assets

Rental from ljarah arrangements are recognised in the profit and loss account on an accrual basis as
and when rentals become due. Costs including depreciation, incurred in earning the ljarah income are
recognised as expense. Initial direct costs incurred specifically to earn revenues from ljarah are recognised
as an expense in the period in which they are incurred. The ijarah assets are depreciated over the period
of ljarah on a straight line basis at the rates specified in note 5.3.

Intangible assets

Intangible assets having definite lives are stated at cost less accumulated amortisation and accumulated
impairment losses, if any. Amortisation is charged as disclosed in note 6.1 applying the straight-line method
over the useful lives of the assets. Amortisation is charged from the month in which the asset is available for
use, while no amortisation is charged for the month in which the asset is disposed of. The residual values
and useful lives are reviewed and adjusted, if appropriate, at each reporting date.
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4.6

4.7

4.8

4.9

Subsequent costs are included in the asset’s carrying amounts or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably.

Intangible assets having indefinite useful life are stated at cost less accumulated impairment losses, if any.
Gains and losses on disposals, if any, are taken to the profit and loss account in the period in which they arise.
Capital work-in-progress

Capital work-in-progress, if any, is stated at cost less accumulated impairment losses, if any, and
represents expenditure on fixed assets in the course of construction and installation and advances for
capital expenditure. Transfers are made to the relevant category of tangible / intangible assets as and when
the assets are available for intended use.

Net investment in finance lease

Leases in which the Holding Company transfers substantially all the risks and rewards incidental to the
ownership of an asset to the lessees are classified as finance leases. A receivable is recognised at an
amount equal to the present value of the minimum lease payments, including any guaranteed residual
value which are included in the financial statements as “net investment in finance lease”.

Allowance for potential lease and other loan losses

Holding Company

The allowance for potential lease and other loan losses is maintained at a level which, in the judgment of
Management, is adequate to provide for potential losses on lease and other loan portfolio which can be
reasonably anticipated. The allowance is increased by provisions charged to income and is decreased by
charge offs, net of recoveries.

Calculating the allowance for potential lease and other loan losses is subject to numerous judgments and
estimates. In evaluating the adequacy of allowance, the management considers various factors, including
the requirements of the NBFC Regulations, the nature and characteristics of the obligor, current economic
conditions, credit concentrations or deterioration in pledged collateral, historical loss experience and
delinquencies. Lease and other loan receivables are charged off, when in the opinion of the management,
the likelihood of any future collection is believed to be minimal.

The Modaraba

Provision for non-performing leases, if any, is made in accordance with the requirements of the Prudential
Regulations for Modarabas issued by the Securities and Exchange Commission of Pakistan (SECP) and
is charged to the profit and loss account in the current period. Outstanding balances in net investment in
ijarah finance are written off when there is no realistic prospect of recovery.

Assets classified as held for sale

The Group classifies a non-current asset as held for sale if its carrying amount will be recovered principally
through a sale transaction rather than through continuing use.

A non-current asset held for sale is carried at the lower of its carrying amount and the fair value less costs to
sell. Impairment losses are recognised though the profit and loss account for any initial or subsequent write
down of the non-current asset to fair value less costs to sell. Subsequent gains in fair value less costs to
sell are recognised to the extent they do not exceed the cumulative impairment losses previously recorded.
A non-current asset is not depreciated while classified as held for sale.
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4.10

4.11

412

4121

Investment in associated undertakings

The Group’s investment in its associates is accounted for under the equity method of accounting where
an associate is an entity in which the Group has significant influence and which is neither a subsidiary nor
a joint venture.

Under the equity method, the investment in the associate is carried in the balance sheet at cost plus post
- acquisition changes in the Group’s share of net assets of the associate. Goodwill relating to an associate
is included in the carrying amount of the investment and is not amortised. After application of the equity
method, the Group determines whether it is necessary to recognise any additional impairment loss with
respect to the Group’s net investment in the associate. The income statement reflects the share of the
results of operations of the associate. Where there has been a change recognised directly in the equity of
the associate, the Group recognises its share of any changes and discloses this, when applicable, in the
statement of changes in equity.

Associates’ accounting policies conform to those used by the Group for like transactions and events in
similar circumstances.

The Group discontinues the use of the equity method from the date when it loses the power to participate
in the financial and operating policy decisions of the investee. If the retained interest of the Group in the
former associate is a financial asset, the Group measures the retained interest at fair value. The fair value
of the retained interest is regarded as its fair value on initial recognition as a financial asset. The Group
recognises in the profit or loss any difference between the fair value of any retained interest and any
proceeds from disposing of a part interest in the associate and the carrying amount of the investment at
the date the equity method was discontinued.

Furthermore, when the Group discontinues the use of the equity method, all amounts previously recognised
in ‘other comprehensive income’ in relation to that investment are reclassified to the profit or loss account.

Impairment of non-financial assets

The carrying amounts of assets are reviewed at each reporting date for impairment whenever events or
changes in circumstances indicate that the carrying amounts of the assets may not be recoverable. If such
an indication exists, and where the carrying value exceeds the estimated recoverable amount, assets are
written down to their recoverable amount. The resulting impairment loss is recognised in the profit and loss
account.

Financial assets

Classification, initial recognition and subsequent measurement

Financial assets are recognised at the time when the Group becomes a party to the contractual provisions
of the instrument. The Management determines the appropriate classification of the financial assets of
the Group in accordance with the requirements of International Accounting Standard (IAS) 39: ‘Financial
Instruments: Recognition and Measurement’ at the time of the purchase of the financial assets and re-
evaluates this classification on a regular basis. The classification depends on the purpose for which the
financial assets are acquired. The financial assets of the Group are categorised as follows:

a) Financial assets at ‘fair value through profit or loss’

Investments are designated at ‘fair value through profit or loss’ if the Group manages such investments and
makes purchase and sale decisions based on their fair values. These are initially recognised at fair value
and transaction costs associated with these investments are taken directly to the profit and loss account.
Investments at “fair value through profit or loss’ are marked to market using the closing market rates and
are carried on the balance sheet at fair values. Net gains and losses arising on changes in the fair value of
these investments are taken to the profit and loss account.
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4.12.2

b) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. These are included in current assets, except for maturities greater than
12 months after the reporting date which are classified as non-current assets. Loans and receivables
comprise of loans, finances and other receivables and cash and cash equivalents.

c) Held-to-maturity

Held to maturity investments are non-derivative financial instruments with fixed or determinable payments
and fixed maturity that the Group has the positive intent and ability to hold to maturity. Investments intended
to be held for an undefined period are not included in this classification. Investments that are intended to
be held to maturity are recognised initially at cost plus attributable transaction costs. Subsequently, these
are measured at amortised cost.

Gains and losses are recognised in income when the investments are derecognised or impaired. Premiums
and discounts on held-to-maturity investments are amortised using the effective interest rate method and
are recognised in the profit and loss account.

d) Available-for-sale

Financial assets not covered in any of the above categories are classified as being available-for-sale. These
are initially recognised at cost, being the fair value of the consideration given including acquisition charges.

After initial recognition, financial assets which are classified as ‘available-for-sale’ are remeasured at fair
value. Gains or losses on ‘available-for-sale’ investments are recognised directly in equity through other
comprehensive income until the investment is sold, derecognised or is determined to be impaired, at which
time the cumulative gain or loss previously reported in other comprehensive income is included in the profit
and loss account.

For financial assets that are actively traded in organised financial markets, fair value is determined by
reference to stock exchange quoted market bids at the close of business on the reporting date.

Unquoted financial assets, where the fair value cannot be reliably determined, are recognised at cost less
impairment, if any. Provision for impairment in value, if any, is taken to income currently.

Impairment

The Group assesses at the end of each reporting period whether there is any objective evidence that
a financial asset or a group of financial assets is impaired. When there is an objective evidence that an
impairment loss has been incurred, the amount of loss is measured as follows:

a) Held-to-maturity

The amount of the loss is measured as the difference between the asset’s carrying amount and the present
value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted
at the investment’s original effective interest rate. The carrying amount of the asset is reduced and the
amount of the loss is recognised in the profit and loss account.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as an improvement in the
debtor’s credit rating) the reversal of the previously recognised impairment loss is recognised in the profit
and loss account.
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4.13
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4.15
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b) Available-for-sale

Impairment loss in respect of investments classified as available for sale is recognised in profit and loss
account based on management’s assessment of objective evidence of impairment as a result of one or
more events that may have an impact on the estimated future cash flows of the investments. A significant
or prolonged decline in the fair value of a listed equity investment below its cost is also considered an
objective evidence of impairment. In case of impairment of available-for-sale financial assets, the cumulative
loss that has been recognised in reserves in the balance sheet is removed therefrom and recognised in
the profit and loss account.

Derecognition

Financial assets are derecognised when the Group loses control of the contractual rights that comprise the
financial assets. Any gain or loss on derecognition is taken to income in the current year.

Financial liabilities

Financial liabilities are recognised at the time when the Company becomes a party to the contractual
provisions of the instruments. These are initially recognised at fair values and subsequently stated
at amortised cost. Financial liabilities are derecognised when they are extinguished, that is, when the
obligation specified in the contract is discharged, cancelled, or expires. Any gain or loss on derecognition
is taken to income in the current year.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are set off and the net amount is reported in the financial statements
only when the Group has a legally enforceable right to set off and the Group intends to either settle on a net
basis, or to realise the assets and to settle the liabilities simultaneously. Income and expense items of such
assets and liabilities are also offset and the net amount is reported in the financial statements only when
permitted by the approved accounting standards as applicable in Pakistan.

Regular way contracts

All regular way purchases and sales of financial assets are recognised on settlement date, i.e. the date on
which the asset is delivered to or by the Group except for the ORIX Modaraba Management Company
where purchase and sale of financial assets are recognised on trade date.

Derivative financial instruments and hedging activities

The Group uses derivative financial instruments to hedge its risks associated with interest rate and foreign
currency fluctuations. Derivatives are initially recognised at fair value on the date a derivative contract is
entered into and the attributable transaction costs are recognised in the profit and loss account when these
are incurred. Subsequent to initial recognition, derivatives are remeasured at fair values. Derivatives are
carried as assets when the fair value is positive and as liabilities when the fair value is negative.

The fair value of unquoted derivatives, if any, is determined by discounted cash flows using appropriate
interest rates applicable to the underlying asset.

The Group designates certain derivatives as either:
(@) hedges of the fair value of recognised assets or liabilities or a firm commitment (fair value hedge); or

(b) hedges of a particular risk associated with a recognised asset or liability or a highly probable forecast
transaction (cash flow hedge).
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The Group documents at the inception of the transaction the relationship between hedging instruments
and hedged items and its risk management objectives and strategies for undertaking various hedge
transactions. The Group also documents its assessment, both at hedge inception and on an ongoing
basis, of whether the derivatives that are used in hedging transactions are highly effective in offsetting
changes in fair values or cash flows of hedged items.

(@) Fair value hedge

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are
recognised in profit or loss, together with any changes in the fair value of the hedged asset or liability
that are attributable to the hedged risk. The gain or loss attributable to the hedged risk is recognised
in profit or loss and is adjusted against the carrying amount of the hedged item.

If the hedge no longer meets the criteria for hedge accounting, the adjustment to the carrying amount
of a hedged item for which the effective interest method is used is amortised to profit or loss over the
period to maturity.

(b) Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash
flow hedge is recognised in equity through other comprehensive income. The gain or loss relating to
the ineffective portion is recognised immediately in the profit and loss account.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for
hedge accounting, any cumulative gain or loss existing in equity at that time remains in equity and is
recognised when the forecast transaction is ultimately recognised in the profit and loss account. When
a forecast transaction is no longer expected to occur, the cumulative gain or loss that is reported in
equity is immediately transferred to the profit and loss account.

Long-term finances and loans

Long-term finances and loans are initially recognised at cost being the fair value of consideration received
together with the associated transaction costs. Subsequently, these are carried at amortised cost using
the effective interest method.

Transaction costs relating to long-term finance are being amortised over the period of agreement using the
effective interest method.

Certificates of Deposit

Return on Certificates of Deposit (CODs) issued by the Group is recognised on a time proportionate basis
taking into account the relevant CODs issue and final maturity date.

Redeemable capital

The Modaraba offers only one deposit product, “Certificates of Musharika (COM)” under a scheme
duly approved by the Securities and Exchange Commission of Pakistan vide its letter no.7(04) Reg-
Mod/95-449 dated 4 April 1995. The Scheme of COM has been formulated under the parameters laid
down for this purpose by the Securities and Exchange Commission of Pakistan (“SECP”) in its “Guidelines
for Issue of Certificates of Musharika for Modarabas” (the “Guidelines”) issued on September 7, 1994

As per the requirements of the Guidelines, the scheme of COM is based on the concept of “Musharika”.
Hence, it is classified as redeemable capital in accordance with the provisions of the Companies Ordinance,
1984. The salient features of the COM are as follows:
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- Thisis areturn based certificate wherein a deposit is placed with the Modaraba for a definite period of time.

- Total profits after charging all expenses, provisions/impairments and Management Company’s
remuneration of the Modaraba are shared by the COM holders and the Modaraba in accordance
with ratio declared by the Modaraba and accepted by the COM holders. In the absence of such
declaration, the total profits shall be shared between the COM holders and the Modaraba in proportion
to their contribution in the Funds.

- The amount of profit allocated to the COM holders shall be shared among different categories/tiers
of the COM holders on the basis of predetermined weightages announced by the Modaraba at the
beginning of each quarter.

- In the event of loss, such loss shall be shared between the COM holders and the Modaraba in
proportion to their respective funds.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past
events and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are
reviewed at each reporting date and are adjusted to reflect the current best estimates.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the profit
and loss account except to the extent that it relates to items recognised directly in equity, in which case it
is recognised in equity through other comprehensive income.

Current

Provision for current taxation is based on taxable income for the year at the current rate of taxation after
taking into account applicable tax credits, rebates and exemptions available, if any. Tax charge for the
current year is determined in accordance with the prevailing laws for taxation. The charge for the current
tax is calculated using tax rates enacted or substantively enacted at the reporting date. The charge for
the current tax also includes adjustments relating to prior years, if necessary, arising from assessments
finalised during the year.

The income, not being income from trading activity, of the Modaraba is exempt from tax provided that not
less than 90% of its total profits for the year as reduced by amount transferred to a mandatory reserve
as required under the provisions of the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1980 (XXXI of 1980) are distributed to the certificate holders. The Modaraba intends to continue
availing the tax exemption by distributing at least 90% of its profits to the certificate holders each year.

Deferred

Deferred tax is recognised using the balance sheet liability method on all temporary differences between
the carrying amounts of assets and liabilities used for financial reporting purposes and amounts used for
taxation purposes. In addition, the Group also records deferred tax asset on available tax losses. Deferred
tax is calculated using the rates that are expected to apply to the period when the differences reverse
based on tax rates that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilised. Deferred tax asset is reduced to the extent that it is no
longer probable that the related tax benefits will be realised.
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The Group also recognises deferred tax asset / liability on deficit / surplus on revaluation of securities /
fixed assets which is adjusted against the related deficit / surplus in accordance with the requirements of
International Accounting Standard (IAS) 12 “Income Taxes”.

Staff retirement benefits
(@) Defined contribution plans
Operated by the Holding Company

The Holding Company operates a recognised contributory Provident Fund Scheme (the Fund) for all
its permanent employees who have completed the minimum qualifying period of six months of service.
The Fund is administered by a Board of Trustees. Equal monthly contributions to the Fund are made
both by the Holding Company and by the employees at the rate of 10% of basic salary.

Operated by the Modaraba

The Modaraba operates a recognised provident fund for all eligible employees and an approved funded
defined contributory gratuity scheme for all permanent employees. Gratuity is payable to employees
on completion of the prescribed qualifying period of service under the scheme. Contributions to the
provident fund and gratuity fund are made at the rate of 10% and 8.33% respectively, of the basic
salaries of employees.

Obligation for contribution to defined contribution plans are recognised as an employee benefit
expense in the Profit and loss account when these are due.

(b) Defined benefit plan

The Holding Company operates an approved funded gratuity scheme covering all permanent
employees who have completed the minimum qualifying period of three years of service under the
scheme. The scheme is administered by a Board of Trustees and contributions therein are made in
accordance with the actuarial recommendations. The valuation in this regard is carried out at each
reporting date, using the Projected Unit Credit Method for the valuation of the scheme.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in other comprehensive income when these occur with no subsequent
recycling through the profit and loss account.

Employees compensated absences

The Group provides for unavailed compensated absences for all its permanent employees on the basis of
actuarial advice under the Projected Unit Credit Method. Remeasurement gains and losses pertaining to
long-term compensated absences are recognised in profit and loss account immediately.

Foreign currency transactions

Foreign currency transactions are translated into Pakistan Rupees at exchange rates prevailing at the date
of transaction. Monetary assets and liabilities in foreign currencies are translated at the rates of exchange
which approximate those prevailing on the reporting date. Gains and losses on translation are taken to
income statement currently except for difference arising on translation of equity accounted associates
which are recognised directly in equity through other comprehensive income. Non-monetary items that
are measured in terms of historical cost in a foreign currency are translated using the exchange rate as
at the date of the initial transaction. Non-monetary items measured at fair value in a foreign currency are
translated using the exchange rate at the date when the fair value was determined.
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Revenue recognition
Finance leases

The Holding Company follows the ‘financing method’ in accounting for recognition of finance lease. The
total unearned finance income i.e. the excess of aggregate instalment contract receivables plus residual
value over the cost of the leased asset is deferred and then amortised over the term of the lease, so as to
produce a systematic return on the net investment in finance leases.

Revenue from finance leases is not accrued when rent is past due by ninety days or more.

Documentation charges, front end fee and other lease related income is recognised as income on a receipt
basis.

Operating lease income

Rental income from assets classified as operating lease is recognised on an accrual basis.

ljarah lease income

Rental from ijarah arrangements are recognised on an accrual basis as and when rentals become due.
Return on investments

Return on debt securities is recognised using the effective interest rate method.

Return on deposits is recognised on an accrual basis using the effective interest rate method.

Dividend income from investments is recognised when the Group’s right to receive the dividend is
established.

Gain / loss on sale of investments is recognised in the period in which it arises.
Finances and loans

Income on finances and loans is recognised on a time proportionate basis taking into account the principal
outstanding and applicable rates of interest / return thereon except in case of finance and loans classified
under the NBFC Regulations, on which income is recognised on receipt basis.

Interest / mark-up on rescheduled / restructured leases, finances, loans and investments is recognised in
accordance with the NBFC Regulations.

Diminishing Musharika

Profit on Diminishing Musharika arrangements is recognised under the effective profit rate method based
on the outstanding amount.

Others

Other income is recognised on a receipt basis.
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Earnings / (loss) per share

The Group presents basic and diluted earnings / (loss) per share data for its ordinary shares. Basic earnings
/ (loss) per share is calculated by dividing the profit or loss attributable to ordinary shareholders of the
Group by the weighted average number of ordinary shares outstanding during the year. Diluted earnings /
(loss) per share is determined by adjusting the profit or loss attributable to ordinary shareholders and the
weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary
shares, if any.

Proposed dividend and transfer between reserves

Dividends and appropriations to reserves, except appropriations which are required by law, made
subsequent to the reporting date are considered as non-adjusting events and are recorded in the financial
statements in accordance with the requirements of International Accounting Standard (IAS) 10, ‘Events
after the Reporting Period’ in the year in which these are approved / transfers are made.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances, call deposits and musharika finance. Bank overdrafts,
that are repayable on demand and form an integral part of the Group’s cash management, are included as
a component of cash and cash equivalents for the purpose of the cash flow statement.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting structure. Management
monitors the operating results of its business units separately for the purpose of making decisions regarding
resources allocation and performance assessment. Segment results, assets and liabilities include item
directly attributable to segment as well as those that can be allocated on a reasonable basis.

Note 2017 2016
PROPERTY, PLANT AND EQUIPMENT e Rupees --------------
Fixed assets - own use 5.1 579,764,751 630,193,057
Fixed assets - on operating lease 5.2 906,131,561 1,032,400,115
Fixed assets - ljarah finance 5.3 4,520,711,814 3,771,723,799

6,006,608,126  5,434,316,971
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5.1 Fixed assets - own use

2017

Cost / Revalued Amount

Accumulated depreciation

Net book
value

Surplus on

Additions / :
revaluation /

Charge for the

Descriotion AsatJuly 1,  transfer*/ (reversal of As at June 30, AsatJuly 1, year/transfer* Reversal due As atJune 30, As at June 30, Rate / Number
P 2016 (disposals) / 2017 2016 / (disposals) / to revaluation 2017 2017 of years
(write off)™ accumulated (write off)™
depreciation)
Rupees:
Leasehold land 344,450,000 - - 344,450,000 - 4,540,128 - 4,540,128 339,909,872 77 & 99 years
Office building 87,796,647 - - 87,796,647 - 6,308,737 - 6,308,737 81,487,910 5%
Stock Exchange rooms 10,500,000 - - 10,500,000 5,000,000 - - 5,000,000 5,500,000 Indefinite life
Leasehold 91,703,248 22,417,406 - 114,079,654 63,174,247 16,159,758 - 79,293,005 34,786,649  15% - 33%
improvements (41,000) (41,000)
Furniture, fittings 112,728,996 16,625,672 - 125,783,681 58,095,696 17,991,055 - 73,279,451 52,504,230 20% - 33.33%
and office (2,524,695) (1,762,883)
equipment (1,046,292) ** (1,044,417) *
Vehicles 142,836,979 5,204,000 - 88,821,837 50,571,920 11,640,698 - 37,383,362 51,438,475 20% - 33.33%
1,440,000 * 864,002 *
(58,285,473) (24,090,027)
(2,373,669 ** (1,603,231) **
Computers and 40,579,497 6,164,557 - 46,472,854 23,560,447 9,045,992 - 32,335,239 14,137,615 20% - 33.33%
accessories (271,200) (271,200)
830,595,367 50,411,635 - 817,904,673 200,402,310 65,686,368 - 238,139,922 579,764,751
1,440,000 * 864,002 *
(61,122,368) (26,165,110)
(3,419,961) ** (2,647,648) **
* This represents assets transferred from operating lease assets to own use assets.
** This represents assets written-off during the year.
2016
Cost / Revalued Amount Accumulated depreciation Net book value
Description Additions /
transfer from Charge for
amalgamated ~ Surplus on the year /
As at July 1, er;tcwtinie?Zits rﬁggﬁl?g{ AsatJune 30, Asatdulyl, ;ﬁgfg;{:ﬁ; Reversal due As at June 30, As at June 30, Rate / Number
2015 aquIre 2016 2015 9 torevaluation 2016 2016 of years
subsidiary  accumulated entity / (on
acquisition™/  depreciation) disposals /
(disposals)/ Write offs)
(Write-offs)
Rupees
Leasehold land 152,412,237 - 344,450,000 10,080,877 1,640,160 344,450,000 77 & 99 years
203,758,800
(11,721,037) (11,721,037)
Office building 112,634,044 - 87,796,647 30,772,385 5,884,224 - 87,796,647 5%
11,819,212
(36,656,609) (36,656,609)
Stock Exchange rooms 10,500,000 - 10,500,000 5,000,000 - - 5,000,000 5,500,000  Indefinite life
Leasehold improvements 76,536,880 7,278,713 - 91,703,248 58,414,279 7,630,405 63,174,247 28,629,001  15% - 20%
10,779,046 ** (2,870,437)
(2,891,391)
Furniture, fittings and 94,860,885 19,589,684 - 112,728,996 59,245,662 9,500,856 58,095,696 54,633,300  15% - 25%
office equipment 8913208 * 7,271,889 *
10,685,179 ** -
(20,103,452) (16,706,203)
(1,216,508) (1,216,508)
Vehicles 157,130,374 22,437,758 142,836,979 53,955,824 17,736,576 50,571,920 92,265,059  20% - 33%
6 B
(36,731,169) (21,120,480)
Computers and 34,576,478 11,385,933 40,579,497 29,055,603 5,509,012 23,560,447 17,019,050 33%
accessories 5,892,839 ** -
(8,832,337) (8,560,752
(2,443,416) (2,443,416)
638,650,898 60,692,088 215,578,012 830,595,367 246,524,630 47,901,233  (48,377,646) 200,402,310 630,193,057
8,913,208 * (48,377,646) 7,271,889 *
27,357,080 * * -
(68,558,349) (49,257,872)
(3,659,924) (3,659,924

* This represents assets acquired from Standard Chartered Leasing Limited upon amalgamation of Standard Chartered Leasing Limited with and into ORIX Leasing Pakistan Limited.
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5.1.1  During the year, the Holding Company revised its estimate of useful life of office equipment and leasehold
improvements. The initial life of office equipment has been reduced from 80 months to 60 months after
taking into account the frequency of replacement of these assets. The initial life of leasehold improvements
on rented premises has been reduced from 80 months to 36 months in line with the average term of
rent agreements. The revision has been accounted for as a change in accounting estimate as defined in
International Accounting Standard 8, ‘Accounting Policies, Changes in Accounting Estimates and Errors’.
Had these revisions not been made during the year ended June 30, 2017, depreciation expense for office
equipment and leasehold improvements would have been lower by Rs. 3,519,162 and Rs. 873,149
respectively and, consequently, profit before tax would have been higher by the same amounts.

5.1.1.1 During the year ended June 30, 2016, the leasehold land and building of the Holding Company had been
revalued by M/s. SURVAL (an independent professional valuer) on the basis of professional assessment of
present market values which resulted in an increase in surplus by Rs. 215.58 million.

Had the revaluation not been carried out, costs, accumulated depreciation and written down value of
leasehold land and office building thereon would have been as follows:
2017
Cost Aooumglqted Net book value
depreciation
---------------------- Rupees ----------=--=---mnmn
Leasehold land 54,399,300 7,203,334 47,195,966
Office building 76,781,580 30,532,750 46,248,830
131,180,880 37,736,084 93,444,796
2016
Cost Accumglqted Net book value
depreciation
—————————————————————— Rupees --------------oommuuuu
Leasehold land 54,399,300 6,589,476 47,809,824
Office building 76,781,580 26,651,253 50,130,327
131,180,880 33,240,729 97,940,151

5.1.2 Included in cost of fixed assets - own use are fully depreciated items which are still in use aggregating to
Rs. 170.137 million (2016: Rs. 120.45 million).

5.1.3 Details of fixed assets - own use, disposed during the year are as follows:

Description Cost 'ZZ%L:?CT;E: ?;8: proscaeE ds msgssg\‘ Particulars of buyers
Rupees
Book value not exceeding
Rs. 50,000 each
Leasehold improvements 41,000 41,000 41,000 Insurance claim Adamijee Insurance Company Limited
Furniture, fittings and office equipment 2,264,695 1,683,696 580,999 820,567  Negotiation Various
Vehicle 1,222,073 783,791 438,282 1,366,994  Negotiation Various
Computers and accessories 271,200 271,200 - 25,630  Negotiation Various
3,798,968 2,779,687 1,019,281 2,254,191
Book value exceeding
Rs. 50,000 each
Furniture, fittings and office equipment 75,000 19,687 55,313 55,313 Company Policy Mr. Nusrat Hayat, Employee
75,000 16,875 58,125 60,000 Company Policy Mr. Syed Raza Ali Bokhari, Employee
110,000 42,625 67,375 67,375 Company Policy Mr. Irfan Ahmed, Employee
260,000 79,187 180,813 182,688
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Description Cost AccumL.JIalted Book sale Mode of Particulars of buyers
depreciation value proceeds disposal
Rupees
Vehicles
1,419,000 695,310 723,690 723,690  Company Policy  *Mr. Abdul Saeed Daudpota, Employee
1,607,500 482,250 1,125,250 1,141,325 Company Policy Mr. Abid Hamid, Employee
657,000 394,200 262,800 262,800  Company Policy  Mr. Abid Iftikhar Khan, Employee
102,900 10,376 92,524 97,000 Insurance Claim Adamjee Insurance Company Limited
102,900 9,433 93,467 97,000 Insurance Claim Adamjee Insurance Company Limited
1,039,000 363,650 675,350 675,350 Company Policy Mr. Adnan Ishag, Employee
657,000 308,863 353,137 353,137  Company Policy ~ Mr. Ahmed Kemal, Employee
683,000 247,588 435,412 435,412 Company Policy Mr. Ali Afsar Khan, Employee
2,152,500 624,225 1,628,275 1,628,275 Company Policy ~ *Mr. Amjad Igbal, Employee
1,844,500 903,805 940,695 940,695 Company Policy Ms. Aseya Qasim, Employee
1,627,500 309,225 1,318,275 1,350,825  Company Policy ~ Mr. Asrar Ul Hasan Alvi, Employee
683,000 239,050 443,950 452,490 Company Policy Mr. Bilal Aslam, Employee
395,000 217,250 177,750 350,000 Insurance Claim Efu General Insurance Company Limited
652,000 262,973 389,027 550,000 Insurance Claim Efu General Insurance Company Limited
605,000 332,750 272,250 520,000  Insurance Claim  Efu General Insurance Company Limited
1,039,000 181,825 857,175 857,175  Company Policy  Mr. Fahad Shahzad Memon, Employee
683,000 162,213 520,787 529,325 Company Policy Mr. Imran Shahzada, Employee
1,953,000 1,269,450 683,550 1,013,262 Company Policy Mr. Irfan Ahmed, Employee
1,477,500 753,525 723,975 1,250,178 Negotiation M/s. Isha Enterprises
657,000 303,863 353,137 370,369  Company Policy  Mr. Jestandar Gul, Employee
367,000 201,850 165,150 200,000 Negotiation Mr. Khadim Hussain Butt
1,494,500 807,030 687,470 1,270,000 Negotiation Mr. Khalid Mehboob Butt
1,039,000 272,738 766,262 766,262  Company Policy  Mr. M. Sohail Akbar, Employee
2,156,000 280,280 1,875,720 1,875,720  Company Policy ~ Mr. Masood Ahmed Zia, Employee
990,000 581,625 408,375 408,375 Company Policy Mr. Mirza Naeem Ahmed, Employee
683,000 119,525 563,475 563,475 Company Policy Mr. Mohammad Naeem, Employee
612,000 367,200 244,800 244,800  Company Policy  Mr. Mohsen Javed, Employee
1,034,000 387,750 646,250 659,175 Company Policy Mr. Muhammad Anwar, Employee
637,000 366,275 270,725 270,725 Company Policy Mr. Muhammad Asad, Employee
1,034,000 348,975 685,025 685,025 Company Policy Mr. Muhammad Asif, Employee
612,000 367,200 244,800 244,800  Company Policy ~ Mr. Muhammad Asim Butt, Employee
1,039,000 324,688 714,312 714,312 Company Policy Mr. Muhammad Atif Jamal Soofi, Employee
683,000 230,513 452,487 452,500 Company Policy Mr. Muhammad Farhan Younas, Employee
1,010,000 517,625 492,375 506,469 Company Policy Mr. Muhammad Irfan, Employee
1,039,000 181,825 - 857,175  Company Policy ~ Mr. Muhammad Siddig, Employee
970,000 582,000 388,000 388,000 Company Policy  Mr. Muhammad Usman Naseem, Employee
572,000 343,200 228,800 228,800 Company Policy Mr. Munir Hussain Dugal, Employee
612,000 367,200 244,800 244,800 Company Policy Mr. Nadeem Baig, Employee
607,000 364,200 242,800 242,800  Company Policy  Mr. Nasir Mehmood, Employee
970,000 582,000 388,000 388,000 Company Policy ~ Mr. Nasrullah Khan, Employee
1,494,500 836,920 657,580 657,580 Company Policy Mr. Nusrat Hayat, Employee
683,000 102,450 580,550 580,550 Company Policy Mr. Saeed Ahmad, Employee
121,200 66,660 54,540 400,000 Negotiation Mr. Saeed Ahmed
683,000 110,988 572,012 572,012  Company Policy ~ Mr. Sajid Pervaiz Cheema, Employee
1,039,000 311,700 727,300 766,263 Company Policy Mr. Sameer Mir, Employee
1,034,000 413,600 620,400 620,400  Company Policy  Mr. Shahzad Ali Choudhary, Employee
563,000 309,650 253,350 331,000 Negotiation Mr. Shaukat Ali Akbar
121,200 66,660 54,540 220,000 Negotiation Mr. Sheikh Shahid Aziz
1,039,000 181,825 857,175 960,000 Negotiation Mr. Shoaib Umer
1,627,500 309,225 1,318,275 1,609,000 Negotiation Mr. Syed Ali Ahmed
683,000 273,200 409,800 409,800  Company Policy ~ Mr. Syed Amjad Ali, Employee
1,517,500 819,450 698,050 713,225  Company Policy  *Mr. Syed Amjad Ullah Kakakhel, Employee
985,000 591,000 394,000 394,000 Company Policy  Mr. Syed Qamarul Hassan Naqvi, Employee
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L Accumulated Book Sale Mode of .
Description Cost o . Particulars of buyers
depreciation value proceeds disposal
Rupees
1,039,000 389,625 649,375 649,375  Company Policy ~ Mr. Syed Raheel Safdar, Employee
990,000 594,000 396,000 396,000 Company Policy Mr. Syed Urooj Hasan, Employee
683,000 102,450 580,550 580,550 Company Policy Mr. Syed Wagas Ali Shah, Employee
1,015,000 609,000 406,000 406,000  Company Policy  Mr. Waheed Khan, Employee
1,554,500 699,525 854,975 1,065,260  Company Policy  Mr. Wagas Ahmad Khwaja, Employee
577,000 346,200 230,800 230,800 Company Policy Mr. Waseem Ahmed, Employee
612,000 359,550 252,450 252,450 Company Policy Mr. Yasir Magsud Kahloon, Employee
683,000 85,375 597,625 597,625  Company Policy  Mr. Yasir Saleem, Employee
121,200 66,660 54,540 225,000 Negotiation Mr. Khadim Hussain Butt
57,063,400 23,306,236 32,899,989 37,346,411
Write offs during the
period
Vehicles 2,373,669 1,603,231 770,438 -
Furniture, fittings and 1,046,292 1,044,417 1,875 -
office equipment
3,419,961 2,647,648 772,313 -
64,542,329 28,812,758 34,872,396 39,783,290

This represents disposals made to Key Management Personnel.

The depreciation expense for the year has been allocated as follows:

Note 2017 2016
Administrative and general expenses - continuing operations 38 65,686,368 46,896,070
Administrative and general expenses - discontinued operations 44.2 - 1,005,163

65,686,368 47,901,233

5.2  Fixed assets - on operating lease
2017
Cost Accumulated depreciation Net book value
As at Additions / As at As at Charge As at As at
July 1,2016  (disposals) / June 30, 2017 July 1,2016  (disposals)/ June 30, 2017 June 30, 2017 Rate
tranfers*/ tranfers*/
Description write off ** write off **
Rupees
Generators 1,660,738,134 26,455,654 1,666,967,058 660,316,768 143,669,250 803,698,922 863,268,136 Actual / minimum
(20,226,730) *** (287,096) *** number of hours
Generators 121,524,927 - 141,092,966 90,170,176 8,430,960 98,229,541 42,863,425 10% - 15%
Accessories (658,691) ** (658,691) **
20,226,730 *** 287,096 ***
Vehicles 1,440,000 - - 816,002 48,000 - - 33%
(1,440,000) * (864,002) *
1,783,703,061 26,455,654 1,808,060,024 751,302,946 152,148,210 901,928,463 906,131,561
(658,691) ** (658,691) **
(1,440,000) * (864,002) *
*  Represents assets transferred to own use assets.
** This represents assets written off during the year.
*** This represents assets transferred from generators to generators accessories.
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2016
Cost Accumulated depreciation Net book value
As at Additions / As at As at Charge As at As at
July 1, 2015 (disposals)  June 30, 2016 July 1,2015  for the year / June 30, 2016 June 30, 2016

) Rate
(on disposals)
Description Rupees
Generators 1,679,628,212 8,417,192 1,660,738,134 588,792,289 85,658,701 660,316,768 1,000,421,366 Number of hours
(27,307,270) (14,134,222)
Generators 122,993,994 1,538,433 121524,927 80,716,214 12,376,637 90,170,176 31,354,751  10% - 15%
Accessories (3,007,500) (2,922,675)
Communication 410,273,755 16,599,901 - 362,444,172 9,871,935 - - 15%-33%
equipment (426,873,656) (372,316,107
Vehicles 7,587,500 - 1,440,000 3,916,984 587,519 816,002 623,998 33%
(6,147,500) (3,688,501)
2,220,483,461 26,555,526 1,783,703,061 1,035,869,659 108,494,792 751,302,946 1,032,400,115
(463,335,926) (393,061,505)

5.2.1 During the year ended June 30, 2017, the Holding Company revised its estimate of the useful life and pattern
of recording depreciation for generators on operating lease. In addition to depreciating generators solely on
the basis of actual hours of usage, these are now being depreciated on the higher of actual hours and the
minimum hours calculated on the basis of useful lives of the generators. The revisions in estimates have
been made considering the fact that generators are subject to wear and tear and obsolescence, regardless
of the numbers of hours for which they are operated. The revision has been accounted for as a change in
accounting estimate as defined in International Accounting Standard 8, ‘Accounting Policies, Changes in
Accounting Estimates and Errors’. Had these revisions not been made, depreciation expense included in
‘direct cost of lease’ would have been lower by Rs. 52.55 million and, consequently, profit before tax would
have been higher by the same amount.

5.2.2 Included in cost of fixed assets - operating lease are fully depreciated items which are still in use aggregating
to Rs. 180.13 million (2016: Rs. 155.89 million).

5.2.3 No operating lease assets were disposed off during the year.

5.2.4 The depreciation expense for the year has been allocated as follows:

Note 2017 2016
Direct cost of lease - continuing operations 39 152,148,210 98,622,857
Direct cost of lease - discontinued operations 441 - 9,871,935
152,148,210 108,494,792
5.3 Fixed assets - ljarah finance
2017
Description Cost Accumulated depreciation Net book value
As at Additions / As at As at Charge As at As at Rate
July 1, 2016 (disposals) June 30, 2017 July 1, 2016 for the year /  June 30, 2017  June 30, 2017
(on disposals)

Rupees

Machinery and  1,881,753,268 1,399,631,537 2,778,044,947 53,839,686 802,776,369 646,990,230 2,131,054,717 Underlying

Generators (503,339,858) (209,625,825) lease term
Vehicles 1,999,745,721 1,506,361,842 3,096,691,315 55,935,504 770,819,767 707,034,218 2,389,657,097 Underlying
(409,416,248) (119,721,053) lease term

3,881,498,989 2,905,993,379 5,874,736,262 109,775,190 1,573,596,136 1,354,024,448 4,520,711,814
(912,756,106) (329,346,878)
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2016
Cost Accumulated depreciation Net book value
As at July 1, Additions / As at June 30, AsatdJuly 1, Charge for As at June 30, As at June 30, Rate
2015 Assets acquired 2016 2015 the year / (on 2016 2016
on subsidiary disposals)
acquisitions*™ /
(disposals)
Description Rupees
Machinery and 204,508,000 85,424,628 1,881,753,268 68,507,561 89,208,957 53,839,686 1,827,913,582 Underlying
Generators 1,705,176,120 ** - lease term
(113,355,480) (103,871,832)
Vehicles 113,887,640 50,952,513 1,999,745,721 64,816,673 50,252,719 55,935,504 1,943,810,217 Underlying
1,901,608,068 ** - lease term
(66,702,500) (59,133,888)

318,395,640 136,377,141 3,381,498,989
3,606,784,188 **
(180,057,980)

133,324,234 139,456,676 109,775,190 3,771,723,799

(163,005,720)

** This represents assets acquired on subsidiary acquisitions.

5.3.1 Details of fixed assets - ijarah finance, disposed during the year are as follows:

Accumulated Book Sale Mode of .
Cost L , Particulars of buyers
depreciation value proceeds disposal
Rupees
Book value not exceeding
Rs. 50,000 each
. As per contract .
Machinery and Generators 146,926,211 109,836,607 37,089,604 89,898,853 terms Various
Vehicles As per contract Various
115,521,218 62,739,212 52,782,006 87,227,337 terms

262,447,429 172,675,819

89,871,610 177,126,190

Book value exceeding
Rs. 50,000 each

Vehicles 690,000 546,250 143,750 149,774  Negotiation  M/s AKB Enterprises
690,000 546,250 143,750 149,774  Negotiation  M/s AKB Enterprises
1,000,000 777,778 222,222 258,701 Negotiation ~ Mr. Syed Igbal Ali
1,029,000 728,875 300,125 303,531 Negotiation ~ M/s AKB Enterprises
1,221,000 737,688 483,312 536,454  Negotiation = M/s Wavetech Private Limited
M/s True - Dynamic International
1,400,000 350,000 1,050,000 1,113,694  Negotiation  Private Limited
2,000,000 1,416,667 583,333 575,868  Negotiation = M/s AKB Enterprises
2,170,500 1,386,708 783,792 783,792 Negotiation ~ Mr. Zeeshan Ali Khan
2,503,000 1,251,500 1,251,500 1,457,605 Negotiation  Mr. Imran Ali Khan
12,703,500 7,741,716 4,961,784 5,329,193
Machinery and Generators 356,413,647  99,780218  256,624.429 230,616,793 S PErContract e
Modaraba terms
Vehicles Modaraba 281,191,530 49,240,125 231,951,405 214,919,031 /S p‘f;rcrﬁgtrad Various
637,605,177 149,029,343 488,575,834 445,535,824
912,756,106 329,346,878 583,409,228 627,991,207
5.3.2 The depreciation expense has been charged to direct cost of leases.
Note 2017 2016
(Restated)
6 INTANGIBLE ASSETS e Rupees --------------
Computer software and license 6.1 14,226,031 21,005,795

Goodwill

3.2.1&3.2.2 13,728,733 13,728,733

Customer relationship for ljarah

3.22&6.2 73,714,286 86,000,000

101,669,050 120,734,528
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6.1 2017
Cost Accumulated amortisation Net book value Rate
Descriotion As at July 1,  Additions / As at June 30, Asat July 1, th(;haég?/f%n As at June 30, As at June 30,
P 2016 (disposals) 2017 Y 2017 2017
disposals)
Rupees
14.29% -
Computer software 63,352,596 6,960,878 70,313,474 42,346,801 13,740,642 56,087,443 14,226,031 33.33%
Customer relationship
for ljarah 86,000,000 - 86,000,000 12,285,714 12,285,714 73,714,286 14.29%
149,352,596 6,960,878 156,313,474 42,346,801 26,026,356 68,373,157 87,940,317
2016 (Restated)
Cost Accumulated amortisation Net book value Rate
Additions /
transfer from Charge for
amalgamated the year /
Description As at July 1, entity* /assets As at June 30, Asat July 1, transfer from As at June 30, As at June 30,
2015 acquired on 2016 amalgamated 2016 2016
subsidiary entity* / (on
acquired / disposals)
(Disposals)
Rupees
Computer software
and license 86,301,840 11,673,180 63,352,596 77,670,384 8,666,019 42,346,801 21,005,795 14.29% - 33.33%
1,347,692 * 1,175,630 *
9,594,957 ** R
(44,212,376) (43,812,535)
(1,352,697) (1,352,697)
Customer relationship
for ljarah - 86,000,000 86,000,000 - - - 86,000,000 14.29%
86,301,840 11,673,180 149,352,596 77,670,384 8,666,019 42,346,801 107,005,795
1,347,692 * 1,175,630 *
95,594,957 ** -
(44,212,376) (43,812,535)
(1,352,697) (1,352,697)
N This represents assets acquired from Standard Chartered Leasing Limited upon amalgamation of Standard Chartered Leasing Limited with and into the
Holding Company.
* This represents assets acquired on subsidiary acquisitions.
6.1.1 Included in cost of intangibles are fully amortised items which are still in use aggregating to Rs. 39.05 million

(2016: Rs. 27.18 million).

6.1.2 No intangible assets were disposed off during the year.
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6.1.3 The amortisation expense for the year has been allocated as follows:

6.2

7.1

7.2

7.3

7.4

Note 2017 2016
—————————————— Rupees --------------
Administrative and general expenses - continuing operations 38 13,740,642 4,515,519
Administrative and general expenses - discontinued operations 44.1 - 4,150,500
13,740,642 8,666,019

Customer relationship for ijarah comprises of ljarah portfolio relationships which are recognised at the time
of acquisition of ORIX Modaraba. Customer relationship arises from disbursements expected to be made
to existing ljarah customers. These ijarah represent a more beneficial investment than alternate financing
in the market. The customer relationship implies that the economic life of ijarah portfolio is longer than its
contractual life.

Note 2017 2016
NET INVESTMENT IN FINANCE LEASE e Rupees --------------
Instalment contract receivables 20,900,257,843 21,061,432,559
Residual value 8,495,061,038 8,441,261,944
7.1 29,395,318,881 29,502,694,503
Less: Unearned finance income 3,247,135,004  3,230,778,923

26,148,183,877 26,271,915,580

Details of investment in finance lease

Gross investment in finance Present value of investment in
lease finance lease
2017 2016 2017 2016
———————————————————————————— Rupees --------------mmmmmmmmm -
Less than one year 14,091,861,466 13,548,638,627 12,090,081,233 11,780,064,405
One to five years 15,303,457,415 15,954,055,876  14,058,102,644 14,491,851,175

29,395,318,881  29,502,694,503  26,148,183,877 26,271,915,580

The Holding Company’s implicit rate of return on leases ranges from 8.17% to 24.00% (2016: 7.59% and
25.00%) per annum. These are secured against leased assets and security deposits averaging 21.00%
(2016: upto 22.00%) of the cost of leased assets and personal guarantees.

Based on the NBFC Regulations, the aggregate amount of income suspended as at June 30, 2017 amounted
to Rs. 838.59 million (2016: Rs. 784.06 million).

Lease rentals received during the year aggregate to Rs. 11,675 million (2016: Rs. 9,916 million).

Note 2017 2016
INVESTMENT IN ASSOCIATED UNDERTAKINGS e Rupees -------------
Related parties
Investment in equity accounted undertakings 8.1 1,972,102,566 2,266,192,717
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8.1  The breakup of carrying value of investments in equity accounted undertakings is as follows:

2017 2016 Note 2017 2016
(Number of shares) e Rupees -------------
Quoted
30,392,901 29,203,944 OMan ORIXLeasing Company 8128 1,251,617,039  1,138,382,265
SAOG 8.1.3
Unquoted
1,375,000 1,375,000 Saudi ORIX Leasing Company 581,492,972 572,953,631
- 90,000 Dividend received 9.3 - 284,249,975
920,000 920,000 ORIX Leasing Egypt SAE 138,992,555 270,606,846

1,972,102,566 2,266,192,717

8.1.1 Oman ORIX Leasing Company SAOG, Saudi ORIX Leasing Company and ORIX Leasing Egypt SAE are
accounted for as equity accounted undertakings due to the significant influence exercised by the Company
on these companies.

8.1.2 Market value of quoted investment in equity accounted undertaking is as follows:

Oman ORIX Leasing Company SAOG 1,374,455,080 898,484,392

8.1.3 This includes 1,485 shares of Riyal Omani (R.O.) 0.1/- each (2016: 1,428 shares at R.0.0.1/- each) held in
the name of a director in the investee company. The aggregate carrying value of these shares is Rs. 0.061
million (2016: Rs. 0.056 million).

8.1.4 Summarised un-audited financial statements of equity accounted undertakings are as follows:

For the period July 1, 2016 to

As at June 30, 2017 June 30,2017
Name i i
Pate of financial Total assets Total liabilities Revenues Profit / (loss) Interest held
year end
2017 (Rupees)
Quoted
Oman ORIX Leasing Company SAOG 31 December 52,858,403,903 42,107,250,382 5,405,478,464 1,615,303,616 11.64%
Unquoted
Saudi ORIX Leasing Company 31 December 40,207,752,565 16,948,033,685 3,608,456,434 1,066,718,554 2.50%
ORIX Leasing Egypt SAE 31 December  5,205,213,349  4,600,897,893 888,686,818 86,028,413 23.00%
2016
Quoted
Oman ORIX Leasing Company SAOG 31 December 47,832,881,034 38,095,941,074 4,651,776,284  1,438,168,277 11.64%
Unquoted
Saudi ORIX Leasing Company 31 December  52,900,576,490 29,884,381,006 6,239,398,642  2,246,438,562 2.50%
Al Hail ORIX Finance PSC 31 December  29,438,437,144 20,169,490,535 2,770,960,734  (140,618,550) 3.00%
ORIX Leasing Egypt SAE 31 December  8,609,381,614  7,505,188,353 1,097,405,477 136,042,992 23.00%
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8.1.5 Movement of investment in associates is as follows:

2017
Note  Oman ORIX Saudi ORIX AlHaill ORIX  ORIX Leasin
Leasing Leasing Finance PSC Egypt S AEg Total
Company SAOG Company
(Rupees)
Balance at the beginning of the year 1,138,382,265 572,953,631 284,249,975 270,606,846  2,266,192,717
Share of profit for the year 36 188,021,341 21,334,370 - 19,786,535 229,142,246
Share of other comprehensive loss for the year - (9983,763) - - (9983,763)
Dividend received during the year (70,827,351) (5,426,493) - (17,918,608) (94,172,452)
Exchange loss (3,959,216) (6,374,773) - (133482218)  (143,816,207)
Reclassified to long-term investments 9.3 - - (284,249,975) - (284,249,975)
Balance at the end of the year 1,051,617,039 581,492,972 - 138,992,555  1,972,102,566
2016
Oman ORIX Saudi ORIX AlHail ORIX  ORIX Leasing
Leasing Leasing Finance PSC Egypt SAE Total
Company SAOG Company
(Rupees)
Balance at the beginning of the year 1,077,858,593 516,256,056 300,191,268 282,046,982  2,176,352,899
Share of profit / (loss) for the year 36 167,427,237 43,243,943 (4,750,329) 28,243,263 234,164,114
Dividend received during the year (140,050,137) (796,990) (17,082,198) - (157,929,325)
Exchange gain / (loss) 33,146,572 14,250,622 5,891,234 (39,683,399 13,605,029
Balance at the end of the year 1,138,382,265 572,953,631 284,249,975 270,606,846 2,266,192,717
Note 2017 2016
9 LONG-TERM INVESTMENTS (Restated)
————————————— Rupees -------------
Held-to-maturity investments
Pakistan Investment Bonds (PIBs) 9.1 81,125,356 447,019,280
Term finance certificates (TFCs) - unlisted - 1,701,878
Less: Provision for potential losses on investments 40.2 - 1,701,878
Investment in sukuk certificates 9.2 57,701,835 57,701,835
Less: Provision for potential losses on investments 40.2 57,701,835 57,701,835
81,125,356 447,019,280
Available-for-sale (AFS)
Units of collective investment scheme
National Investment (Unit) Trust
202,000 (2016: 202,000) units of Rs 10 each
Cost Rs 1,363,500 (2016: Rs 1,363,500) 16,915,480 13,160,300
Al-Hail ORIX Finance PSC 9.3 279,097,858 -
Less: Unrealised loss (5,911,133) -
273,186,725 -
371,227,561 460,179,580
Less: Current maturity 13 14,951,881 362,700,907
356,275,680 97,478,673

9.1

This represent investments made as required under Regulation 14(4)(g) of the Non-Banking Finance

Companies and Notified Entities Regulations, 2008 to maintain liquidity against certificates of deposit.
These carry coupon income at rates ranging between 9.60% and 12.00% (2016: 9.60% to 12.00%) per
annum and are due to mature on various dates latest by September 3, 2019.

9.2
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9.3

9.3.1

10

The Holding Company’s investment in Al Hail ORIX Finance PSC was previously classified as an associated
undertaking in view of its representation on the Board of Directors of the entity and its participation in policy-
making decisions. The Holding Company has reassessed this position during the year as the Holding
Company now does not have any presence on the Board and, consequently, does not exercise any
influence. Accordingly, the investment is no longer accounted for under the equity method of accounting
and has been designated as ‘available-for-sale’. The difference of Rs. 5.15 million between the value
determined at the time of recharacterisation of this investment and the carrying value at that date has been
recognised in the unconsolidated profit and loss account. The exchange translation reserve previously
recognised in equity has been reclassified to consolidated profit and loss account (note 35). The entity

remains a related entity of the Holding Company.

The movement in investment in Al Hail ORIX Finance PSC is as follows:

Note 2017 2016
(Restated)
————————————————— Rupees------------------
Investment in associate recharacterised to available-for-sale
financial assets 8.1.5 284,249,975 -
Less: Loss on de-recognition of investment in associate (5,152,117) -
Feyr valge at initial recognition of available-for-sale 979,097,858 i
financial asset
Less: Unrealised loss on remeasurement of financial asset
classified as available-for-sale (5,911,133) -
273,186,725 -
LONG-TERM FINANCES AND LOANS
Considered good
Loans to key management personnel, other executives
and employees
Key management personnel - related parties 66,236,676 71,946,684
Other executives 115,136,092 58,969,000
Other employees 17,887,441 41,165,101
10.1 & 10.5 199,260,209 172,080,785
Others
Vehicle finance - secured 10.2 | 3,038,216,332 2,460,599,955
Musharakah finance - secured 10.3 939,117,430 1,213,189,420
Micro finance 10.4 277,157,774 245,564,267
Agri finance - secured 10.6 388,876 5,145,832
4,254,880,412 3,924,499,474

Considered doubtful

4,454,140,621

4,096,580,259

Others
Term finance - secured 195,008,867 195,008,867
Vehicle finance - secured 36,964,811 45,995,947
Musharakah finance - secured 310,198 310,198
Micro finance 1,918,894 274,645
Agri finance - secured 15,076,327 13,531,958
249,279,097 255,121,615
Less: Allowance for potential loan losses 40.1 249,279,097 255,121,615
Less: General provision against agri and micro
finance loans 10.7 (1,387,733) (1,253,550)
4,452,752,888 4,095,326,709
Less: Current maturity
Key Management Personnel, other executives and
employees 34,023,662 26,412,530
Others 1,992,743,042 1,753,800,182
13 2,026,766,704 1,780,212,712

2,425,986,184

2,315,113,997
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10.1

10.2

10.3

10.4

10.5

10.6

10.7

Reconciliation of outstanding amount of loans to key 2017 2016
management personnel and other executives ~ —-meeememeee - Rupees------------------
Opening balance 130,915,684 75,220,410
Acquired on business combination - 57,278,916
Disbursements 85,366,935 12,874,857
Repayments (34,909,851) (14,458,499)
181,372,768 130,915,684

This represents vehicle financing facility provided to individual and corporate customers on mark-up basis.
The mark-up on these finances ranges from 8.41% to 23.00% (2016: 10.14% to 24.00%) per annum.
These finances are repayable within a period of 1.5 years to 5 years (2016: 2 years to 5 years) and are
secured against charge over vehicles and personal guarantees.

This represents musharakah facilities provided to customers. The mark-up on these finances ranges from
8.21% to 19.00% (2016: 7.6% to 21.00%) per annum. The facilities have a repayment term of 2 to 20 years
(2016: 2 to 20 years) and are secured by assets subject to musharakah agreement.

This represents long-term micro finance offered to individuals and women entrepreneurs on mark-up basis.
The mark-up on these loans ranges from 23.93% to 35.78% (2016: 28.00% to 35.78%) per annum. These
are secured against personal guarantees of community organisations and are repayable within a period of
1.5 years (2016: 1.5 years).

This represents loans given to staff in accordance with the terms of the Group’s Compensation policy and
includes house loans which are repayable within a period of 20 years or retirement date whichever is earlier.
House loans are secured against equitable mortgage on the property by deposit of title documents of the
property with the Group and carry mark-up ranging from 5.00% to 9.36% (2016: 5.00% to 9.54%) per
annum. Loans to key management personnel, executives and other employees (other than house loans)
carry mark-up rates from 7.5% to 15.00% (2016: 10% to 15.00%) per annum. These are secured against
retirement benefits and are repayable within a period of five years.

Maximum amount outstanding at the end of any month during the year against loans to key management
personnel and executives was Rs 181.901 million (2016: Rs. 139.45 million).

This represents long-term finance offered to farmers on a mark-up basis. The rate of return on these loans
ranges from 15.00% to 28.00% (2016: 15.00% to 28.00%) per annum. These loans are repayable within
a period of 1.5 year to 3 years (2016: 1.5 years to 3 years) and are secured against title documents of
immovable property.

As per Regulation 25(A) of the NBFC Regulations, NBFCs with micro finance portfolio are required to
maintain a general provision equivalent to 0.5% of the net outstanding micro finance portfolio (finance net
of specific provisions).
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Note 2017 2016
----------------- Rupees------------------
11 SHORT-TERM FINANCES
Considered good
Micro finance 142,865,215 196,103,970
Term finance - secured 6,099,995 88,185,016
Agri finance - secured 1,190,990 2,353,314
150,156,200 286,642,300
Considered doubtful
Micro finance 8,267,703 2,508,550
Term finance - secured 115,407,326 115,407,326
Agri finance - secured 5,631,303 5,520,337
129,306,332 123,436,213
Less: Allowance for potential losses 129,306,332 123,436,213
Less: General provision against agri and micro finance loans 10.7 (720,296) (992,287)
149,435,904 285,650,013

11.1  This represents short-term micro finance offered to individuals and women entrepreneurs on mark-up
basis. The mark-up on these loans ranges from 19.75% to 37.73% (2016: 14.70% to 35.08%) per annum.
These are secured against personal guarantees of community organisations and are repayable within
twelve months.

11.2  This represents term finance facilities provided to customers of Certificates of Deposit (CODs) on mark-up
basis. The mark-up on these finances ranges from 8.50% to 13.50% (2016: 9.50% to 18.00%) per annum.
These finances are recoverable between one and twelve months and are secured against lien over the
respective CODs with a minimum security margin of 25% certificates of deposit.

11.83  This represents short-term finance offered to farmers on mark-up basis. The rate of return on these loans
ranges from 17.00% to 25.00% (2016: 17.00% to 26.00%) per annum. These are repayable within twelve
months (2016: twelve months) and are secured against title documents of immovable property.

2017 2016
12 ACCRUED RETURN ON INVESTMENTS AND TERM ~ —eeeeee Rupees-----------=------
FINANCE
Investments 3,659,963 51,245,595
Term finance 56,196,090 54,428,298
59,856,053 105,673,893
Note 2017 2016
13 CURRENT MATURITY OF NON-CURRENT ASSETS (Restated)
————————————————— Rupees------------------

Current maturity of:
Net investment in finance lease

71 12,090,081,233

11,780,064,405

Long-term investments

9 14,951,881

362,700,907

Long-term finances and loans

10 2,026,766,704

1,780,212,712

14,131,799,818

13,922,978,024
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Note 2017 2016
(Restated)
SHORT-TERM INVESTMENTS e Rupees------------------
At fair value through profit and loss
Treasury bills 14.1 883,506,965 610,536,907
Term finance certificates 8,000,527 8,000,527
891,507,492 618,537,434
Available-for-sale
Pakistan investment bond (PIBs) 14.2 16,083,680 593,380,572
Ordinary shares - unlisted 14.3 14,291,180 15,059,667
30,374,860 608,440,239
Less: Allowance for potential losses 40.2 8,000,527 8,000,527
913,881,825 1,218,977,146

This represents investments made by the Holding Company as required under Regulation 14(4)(g) of the
NBFC Regulations to maintain liquidity against certificates of deposit. These are redeemable within a period
of 12 months (2016: 12 months) from the reporting date, carrying yield ranging from 5.98% to 5.99%
(2016: 5.81% to 6.38%) per annum due at maturity.

This represents investments made by the Holding Company as required under Regulation 14(4)(g) of the
NBFC Regulations to maintain liquidity against certificates of deposit. These are highly liquid and can be
sold in secondary market at any time. These carry yield of 11.25% (2016: 8.9% to 11.97%) per annum.

This includes shares of LSE Financial Services Limited (formerly Lahore Stock Exchange Limited) received
by the Company in pursuance of Stock Exchanges (Corporatisation, Demutualization and Integration) Act,
2012 (the Act). The total number of shares received by the Company are 843,975 with a face value of
Rs. 10 each. These include 506,385 (60% shares) which are required to be held separately in a blocked
account with the Central Depository Company of Pakistan Limited to restrict the sale of these shares by
the members, whereas, the stock exchange will dispose of these shares under the Act. However, the
rights to receive dividend, bonus shares, right shares and the proceeds of sale of these shares are vested
with members while the voting rights attached to these shares are suspended. In the absence of an active
market, these shares have been carried at face value of Rs. 10 each.

2017 2016
(Restated)

ADVANCES AND PREPAYMENTS e Rupees------------------
Advances - unsecured 14,993,765 57,030,351
Prepayments
Prepaid insurance on leased assets 1,608,133 1,813,155
Rent 10,091,056 6,339,108
Others 29,972,870 10,127,812

41,672,059 18,280,075

56,665,824 75,310,426
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16.1

17

17.1

17.2

18

18.1

OTHER RECEIVABLES Note 2017 2016
(Restated)
----------------- Rupees------------------
Considered good
Operating lease rentals receivable 23,951,584 26,282,605
liarah rentals receivable 110,760,117 113,604,456
Receivable against sale of e-business 16.1 10,666,670 26,666,675
Receivable from staff retirement funds - SCLL - 24,648,274
Others 18,816,446 19,613,553
164,194,817 210,815,563
Considered doubtful
Operating lease rentals receivable 13,108,247 20,233,268
liarah rentals receivable 9,337,273 16,538,426
Receivable from equity brokerage customers 33,091,328 32,989,328
Others 14,298,099 1,981,064
69,834,947 71,742,086
Less: Allowance for potential losses 40.2 69,834,947 71,742,086
164,194,817 210,815,563

This represents receivable on account of sale of e-Business segment which was discontinued during the
year ended June 30, 2016. The sale proceeds are being recovered in accordance with the payment plan

agreed with the buyer.

Note 2017 2016
CASH AND BANK BALANCES e Rupees------------------
Cash in hand 1,347,888 1,266,472
Balances with banks in:
- Current accounts 297,749,182 357,289,274
- Deposit accounts 171 &17.2 428,564,192 254,844,299
726,313,374 612,133,573
727,661,262 613,400,045

These carry expected profits rates ranging from 2.46% to 5.25% (2016: 2.60% to 5.50%).

These include balances amounting to Rs. 367.12 million which have been maintained in order for the
Modaraba to comply with the guidelines issued by the SECP with respect to the maintenance of the
prescribed liquidity against its Certificates of Musharika. These deposit accounts are under profit and loss
sharing arrangements, permissible under Shariah and carry profit rates ranging between 3.14% - 5.25 %
per annum.

Note 2017 2016
ASSETS CLASSIFIED AS HELD FOR SALE ~ —emmmmmeee Rupees------------------
Repossessed assets 18.1 1,840,615 19,189,266
Investment in associated undertaking 18.2 87,754,399 128,293,437
89,595,014 147,482,703

This represents repossessed leased assets consisting of vehicles, machinery and other equipment,
previously leased out to customers. The Holding Company intends to dispose of these assets to recover
the balance amount outstanding against such leases.
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18.2

During the year ended June 30, 2017, the Holding Company has divested its investment in SK Leasing JSC,
having a carrying value of Rs 40.54 million for a purchase consideration of Rs 46.38 million. Furthermore,
the Management also intends to divest the Holding Company’s investment in OPP (Private) Limited, subject
to necessary regulatory approvals. As at the reporting date, the carrying value of investment in OPP (Private)
Limited is Rs 87.75 million (2016: Rs 87.75 million). The management remains committed to dispose off the
investment in OPP (Private) Limited and is taking measures to execute the sale.

19 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
2017 2016 2017 2016
(Number of shares) e Rupees ---------------
Ordinary shares of Rs. 10/- each
49,355,892 49,355,892 Fully paid in cash 493,558,920 493,558,920
30,544,364 30,544,364 Fully paid bonus shares 305,443,640 305,443,640
2,182,538 2,182,538 Fully paid shares against amalgamation 21,825,380 21,825,380
82,082,794 82,082,794 820,827,940 820,827,940
19.1  As at June 30, 2017, ORIX Corporation, Japan and its nominees held 40,693,564 (2016: 40,693,564)
ordinary shares equivalent to 49.58% (2016: 49.58%) of the total shareholding.
Note 2017 2016
20 SURPLUS ON REVALUATION OF LEASEHOLD LAND ~ —--ommeo Rupees ---------------
AND OFFICE BUILDING (NET OF TAX)
Opening balance 334,306,496 121,755,868
Revaluation surplus arising during the year - 215,578,012
Adjustment in respect of incremental depreciation
transferred to retained earnings (6,353,510) (3,027,384)
327,952,986 334,306,496
Opening balance of deferred tax liability (11,299,894) (9,746,860)
Effect of change in tax rate - 1,392,410
Adjustm.enlt on transf@r of mcrgmental 798172 600,320
depreciation to retained earnings
Deferred tax liability on surplus arising during the year - (3,545,764)
24 (10,571,722) (11,299,894)
317,381,264 323,006,602
21 LONG-TERM FINANCES
Secured
Long-term finances utilised under mark-up
arrangements - financial institutions 21.1&21.2 11,864,512,348 9,445,111,970
Less: Unamortised transaction cost 23,188,126 19,622,910
Less: Current maturity 32 4,387,029,986 | | 3,127,599,617
4,410,218,112  3,147,122,527
7,454,294,236  6,297,989,443
21.1  Thisinclude finances amounting to Rs. 10,917 million obtained for financing of lease operations and are
secured by hypothecation of leased assets, related lease receivables, financing receivables and operating
lease assets. The mark-up rate thereon ranges from 6.16% to 7.4% (2016: 6.25% to 7.61%) per annum.
These finances are repayable within a period of 18 to 60 months (2016: 18 to 60 months).
21.2  This also includes Musharika term finance obtained from Meezan Bank Limited and Bank Alfalah Limited

amounting to Rs. 947 million (2016: Rs. 318.545 million). These carry profit ranging from 6.16% to 6.75%
(2016: 6.25% to 7.42%).These finances are repayable within a period of 36 months (2016: 36 months).
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25

25.1

Note 2017 2016
(Restated)
LONG-TERM CERTIFICATES OF DEPOSIT e Rupees----------------
Unsecured
Certificates of deposit 221 &22.2 4,916,657,697 7,690,914,791
Less: Current maturity 32 916,325,000 1,802,742,125

4,000,332,697  5,888,172,666

These represent long-term certificates of deposit, issued at expected rates of profit ranging from 6.15%
t0 12.50% (2016: 6.15% to 15.00%) per annum. These certificates of deposit have been issued for terms
ranging from 2 years to 10 years (2016: 2 years to 10 years).

This includes unamortised transaction cost amounting to Rs. nil (2016: Rs. 4.48 million).

Note 2017 2016
LONG-TERM DEPOSITS e Rupees----------------
Security deposit on finance lease and ijarah contracts 23.1 9,311,305,963 9,091,129,518
Less: Current maturity 32 3,096,810,982 2,498,922,718

6,214,494,981  6,592,206,800

These represent deposits received from lessees under finance lease and ijarah lease contracts, adjustable
at the expiry of the lease periods.

Note 2017 2016
---------------- Rupees----------------

DEFERRED TAXATION
The deferred tax liability is attributable to the following items:
- Accelerated tax depreciation 397,877,632 542,832,132
- Surplus on revaluation of office building 20 10,571,722 11,299,894
- Unamortised transaction costs relating to long term

finances and loans 6,956,438 5,856,873
- Unrealised gain on investments 2,168,908 806,131
- Share of profit of equity accounted undertakings 334,645,138 334,292,123
- Allowance for potential loan losses (138,978,220) (136,617,778)
- Taxlosses (23,545,222) (282,019,391)
- Post employment benefits (4,954,206)

584,742,190 476,449,984

The Modaraba Management Company has not recorded deferred tax asset amounting to Rs 14.733 million
(2016: Rs 10.1 million) as the management is of the view that it is not probable that the Group will have
sufficient taxable profits before unused tax losses expire.

Note 2017 2016
OTHER LONG-TERM LIABILITIES

Profit on certificates of deposit 25.1 214,038,190 258,983,005

This represents profit on Certificates of deposit payable on maturity.
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26.1

26.2

26.3

26.4

DEFINED BENEFIT SCHEME - STAFF RETIREMENT GRATUITY

General description

The Holding Company operates a funded gratuity scheme which was established under the provision of
the trust deed dated July 1, 2004 for its permanent staff who have completed the minimum qualifying
period of three years of service under the scheme. The funded scheme is administered by the Board of
Trustees in accordance with the provisions of the Trust Deed. Contributions therein are made in accordance
with actuarial recommendations. The most recent valuation in this regard was carried out as at June 30,
2017, using the Projected Unit Credit Method.

The disclosures made in notes 26.2 to 26.14 are based on the information included in the actuarial valuation
report of the Holding Company as of June 30, 2017.

Principal actuarial assumptions 2017 2016
- Discount rate 7.75% 9.00%
- Expected rate of increase in salary 7.75% 9.00%
- Expected rate of return on plan assets 7.75% 9.00%
- Average service years 11.46 8.12

Assumptions regarding future mortality are set based on actuarial advice in accordance with published
statistics and experience in Pakistan. The rates assumed are based on the SLIC 2001 - 2005 ultimate
mortality tables rated down one year.

The amounts recognised in the balance sheet are as follows:

Note 2017 2016
---------------- Rupees----------------
Present value of defined benefit obligation 26.4 170,252,664 156,681,763
Fair value of any plan assets 26.4 (153,738,644) (155,218,531)
16,514,020 1,463,232
The movement in the defined benefit obligation over the year is as follows:
2017
Preserjt vglue of Fair value of plan Net liability
obligation assets
---------------- Rupees ----------------
At July 1 156,681,763 (155,218,531) 1,463,232
Current service cost 12,894,574 - 12,894,574
Interest expense / (income) 14,101,359 (14,991,147) (889,788)
183,677,696 (170,209,678) 13,468,018
Remeasurements:
- Interest on plan assets, excluding amounts
included in interest expense / (income) - 6,983,136 6,983,136
- Experience losses 9,530,886 = 9,530,886
9,530,886 6,983,136 16,514,022
193,208,582 (163,226,542) 29,982,040
Contributions made - (18,468,020) (18,468,020)
Benefits paid (22,810,342) 22,955,918 145,576
Benefits payable to outgoing member(s) (145,576) - (145,576)
At June 30 170,252,664 (153,738,644) 16,514,020
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2016
Preser‘wt vglue of Fair value of plan Net liability
obligation assets
———————————————— Rupees ----------------
At July 1 161,024,331 (160,175,134) 849,197
Current service cost 12,811,235 - 12,811,235
Interest expense / (income) 15,059,358 (15,670,446) (611,088)
188,894,924 (175,845,580) 13,049,344
Remeasurements:
- Interest on plan assets, excluding amounts
included in interest expense / (income) - (1,238,531) (1,238,531)
- Experience losses 2,990,578 - 2,990,578
2,990,578 (1,238,531) 1,752,047
191,885,502 (177,084,111) 14,801,391
Contributions made - (13,338,159) (13,338,159)
Benefits paid (88,425,632) 35,208,739 1,778,107
Benefits payable to outgoing member(s) (1,778,107) - (1,778,107)
At June 30 156,681,763 (155,218,531) 1,463,232
2017 2016
26.5 The amount recognised in the profit and loss account is as follows:  ---------------- Rupees----------------
Current service cost 12,894,574 12,811,235
Interest income (889,788) (611,088)
12,004,786 12,200,147
26.6 The plan assets and defined benefit obligations are based in Pakistan.
26.7 Plan assets consist of the following:
2017 2016
(Rupees) % (Rupees) %
Government securities 146,422,434 95.24% 152,569,556 98.29%
Cash and bank balances and others 7,316,210 4.76% 2,648,975 1.71%
153,738,644 100.00% 155,218,531 100.00%
26.8 Historical results
2017 2016 2015 2014 2013
Rupees
Present value of defined
benefit obligation 170,252,664 156,681,763 161,024,331 135,189,600 119,719,825
Fair value of plan assets (153,738,644)  (155,218,531)  (160,175,134)  (131,270,153) (90,634,056)
Deficit 16,514,020 1,463,232 849,197 3,919,447 29,085,769
Remeasurements of plan liabilities 6,983,136 (1,238,531) 720,795 495,591 3,097,965
Remeasurements of plan assets 9,530,886 2,990,578 586,481 (4,258,092) (7,467,483)

26.9  Actual return on plan assets during the year amounted to Rs 12.994 million.

26.10 Based on the actuarial advice the Holding Company intends to charge an amount of approximately
Rs. 16.385 million in respect of gratuity fund in the financial statements for the year ending June 30, 2018.
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26.12

26.13

26.14

27

271

Through its defined benefit gratuity plan, the Fund is exposed to a number of risks, the most significant of
which are detailed below:

This is the risk that the actual mortality experience is different from what was initially
Mortality risk expected. The effect depends on the beneficiaries’ service/age distribution and the
benefit.

This is the risk of investments underperforming and not being sufficient to meet
Investment risk | liabilities. However, the trustees of the fund have a practice to invest the amounts in
government securities that are secured.

This is the risk that the final salary at the time of cessation of service is greater than
expectation. Since the benefit is calculated on the basis of final salary, the benefit
amount increases proportionately. In order to minimise the risk the actuary of the
Company uses past pattern which provides basis to form a reliable estimate.

This is the risk that withdrawals may be higher or lower than actuarial assumptions.
The final effect could go either way depending on the beneficiaries’ service / age
distribution and the benefit. The Company ensures the availability of sufficient liquid
funds in the gratuity fund and makes regular contributions to minimise the risk.

Final salary risk

Withdrawal risk

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

Impact on defined benefit obligation

Change in Increase in Decrease in

assumption  assumption assumption

——————————— (Rupees)-----------

Discount rate 1.0% 156,689,549 185,544,511
Salary growth rate 1.0% 185,820,841 156,207,758

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions
constant. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions
the same method (present value of the defined benefit obligation calculated with the projected unit credit
method at the end of the reporting period) has been applied as when calculating the gratuity liability
recognised within the Balance Sheet.

The distribution of timing of payment of benefits is as follows:

Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 to Year 10

Defined benefit obligation 7,448,347 16,838,893 16,841,288 26,099,604 7,858,031 145,703,708

The weighted average duration of the defined benefit obligation is 8.44 years.

Note 2017 2016
----------- (Rupees)-----------
REDEEMABLE CAPITAL - PARTICIPATORY AND
UNSECURED
Certificates of Musharika (CoM) 271 2,750,750,000 2,793,605,000
Less: Current portion of redeemable capital 32 (2,750,550,000) (2,110,325,000)
200,000 683,280,000

These carry estimated share of profit payable ranging between Re. 0.1438 to Re. 0.1726 (2016: Re.
0.1575 to Re. 0.1863) per thousand per day and are due to mature latest by October 15, 2018 (2016:
June 18, 2018).
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During the year profit allocated to different categories / tiers of the COM holders ranges from Re. 0.0411 to
Re. 0.1726 (2016: Re. 0.0548 to Re. 0.1863) per thousand per day.

Note 2017 2016
(Restated)
TRADE AND OTHER PAYABLES e Rupees----------------
Creditors 862,694,008 412,306,239
Accrued liabilities 28.1 171,447,161 138,516,136
Other liabilities
Advance from customers against finance
lease and ijarah finance 54,837,776 99,496,659
Sales tax payable 28.2 34,552,175 14,476,396
Federal Excise Duty payable 1,631,783 1,901,941
Insurance payable 65,476,741 72,937,121
Unclaimed dividend / profit distribution 64,753,244 56,213,200
Provision for Worker’s Welfare Fund 28.3 24,612,786 84,429,949
Payable to minority shareholders of SCLL 15,242,507 128,685,164
Others 64,105,389 66,780,019
325,212,401 524,920,449

1,359,353,570 1,075,742,824

During the current year, charity amounting to Rs. 1.28 million was given to an institution in which one of the
directors of the Holding Company is also a director.

This includes provision for services sales tax on management fee of Rs.13.56 million. Pursuant to Order
number SRB-COM-I/AC-V/Mgt/SCSOP/5878/2012 of the Sindh Revenue Board (SRB) dated April 22,
2013, the Modaraba has recorded a provision in respect of Sindh sales tax on Management Company’s
remuneration at applicable rates with effect from November 1, 2011. The Management Company has filed
an appeal before the Appellate Tribunal SRB against this order. The Appellate Tribunal SRB through its
order dated February 19, 2016 allowed the appeal and set aside the order-in-original and order-in-appeal
and remanded back the case to the assessing officer for re-assessment. Thereafter, on April 8, 2016, the
assessing officer issued a fresh notice to the Management Company. Against the notice, the Management
Company has filed an appeal before the Honorable Sindh High Court. As an interim relief, the Court vide
its Order dated October 13, 2016 has stopped the assessing authorities to pass any final order till the
culmination of its proceedings. The case is pending to date.

During the current year, the Supreme Court of Pakistan vide its order dated November 10, 2016 has held
that the amendments made in the law introduced by the Federal Government for the levy of WWF were
not lawful.

Accordingly, the Holding Company and the Modaraba have reversed the provision for Federal Workers’
Welfare Fund amounting to Rs 76.5 million. However, they continue to maintain provision in respect of
Sindh Workers’ Welfare Fund.

ACCRUED INTEREST / MARK-UP ON LOANS, 2017 2016
FINANCES AND CERTIFICATES OF DEPOSIT —ommmme - Rupees----------------
Interest / mark-up / profit on
Long-term finances 135,392,860 156,535,982
Redeemable capital 24,901,305 42 576,376
Short-term borrowings 44,035,872 22,163,015
Certificates of deposit 156,383,400 218,981,573
360,713,437 440,256,946
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Note 2017 2016
———————————————— Rupees----------------
SHORT-TERM BORROWINGS
From banking companies
Running finance arrangements - secured 30.1 858,686,564 809,208,372
Short-term loans - secured 30.2 1,590,000,000 1,099,715,882
Musharika finance - 9,662,350

2,448,686,564 1,918,586,604

This represents short-term running finance facilities of the Holding Company available from commercial
banks with limits aggregating to Rs. 2,300 million (a sub-limit of which amounting to Rs 290 million has
been utilised as a short-term loan) as at June 30, 2017 (2016: Rs. 2,120 million). The rate of mark-up
ranges from 6.77% to 7.61% (2016: 6.75% to 7.85%) on a daily product basis. These are secured by
hypothecation of leased assets, related lease receivables and financing receivables.

This represents short-term loans obtained by the Holding Company from financial institutions for periods
ranging from 1 week to 6 months on a roll-over basis for one year and carry mark-up at the rates ranging
from 6.61% to 6.73% (2016: 6.87% to 7.47%). These are secured by hypothecation of leased assets,
related lease receivables and financing receivables.

Note 2017 2016
SHORT-TERM CERTIFICATES OF DEPOSIT  —mmmm o Rupees----------------
Unsecured
Short-term certificates of deposit 31.1 983,589,858 2,073,044,036
Payable to holders of matured Certificates of deposits 127,676,153

1,111,266,011 2,073,044,036

These represent short-term certificates of deposit issued by the Holding Company at expected rates of
profit, ranging from 5.35% to 6.25% (2016: 3.50% to 7.50%) per annum for a term of 12 months (2016:
3 to 12 months).

Note 2017 2016
CURRENTMATURITY OF NON-CURRENTLIABILITIES ~ —---mmme- Rupees----------------
Current maturity of
Long-term finances 21 4,387,029,986 3,127,599,617
Long-term certificates of deposit 22 916,325,000 1,802,742,125
Long-term deposits 23 3,096,810,982 2,498,922,718
Current portion of redeemable capital 27 2,750,550,000 2,110,325,000

11,150,715,968 9,539,589,460

CONTINGENCIES AND COMMITMENTS

In November 2011, the Holding Company received a show cause notice from the Large Taxpayers Unit of
the Federal Board of Revenue (FBR) Karachi as to why Federal Excise Duty (FED) on mark-up and other
income for the years ended June 30, 2008, 2009 and 2010 amounting to Rs. 1,126 million along with
applicable penalty and default surcharge should not be recovered from the Holding Company. The Holding
Company’s legal advisor was of the opinion that charging of FED on mark-up based income was unlawful.
Accordingly, the Holding Company filed a suit before the Honourable High Court of Sindh challenging the
levy of FED on mark-up income. The Honourable High Court of Sindh in its order dated November 19,
2015 directed FBR to issue the notice of hearing and thereafter decide the matter and further directed that
recovery shall not be affected till the decision is made. Subsequent to the said order no notice from FBR for
hearing has been received. The management, based on the merit of the case, considers that decision will
be in the Holding Company’s favour. Hence, no provision has been made in this regard.
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The Additional Commissioner Inland Revenue (ACIR) passed an amended assessment order under section
122(5A) of the Income Tax Ordinance 2001 (the Ordinance) for tax year 2010 and created a demand of Rs.
313 million on the Holding Company by disallowing capital loss on sale of shares and certain other matters.

The Holding Company preferred an appeal against the amended assessment order passed by the ACIR
before the Commissioner Inland Revenue (Appeals) (CIR-A). The CIR-A disposed of the appeal minor relief
to the Holding Company and directed the ACIR to pass revised amended assessment order. The Holding
Company has filed an appeal before the Appellate Tribunal Inland Revenue (ATIR) on the issues decided
against the Company by the CIR-A which is pending for adjudication.

The Holding Company has paid minimum tax of Rs. 45.48 million and Rs. 50.78 million for tax years 2007
and 2008 respectively under section 113 of the Ordinance. These amounts were recognised as current
tax expense for the respective financial years. In the opinion of the management, the Holding Company is
entitled to carry forward the sum of the above minimum tax adjustment against the income tax demand for
tax year 2010, if any.

Based on the merit of the case, management is confident that the decision will be in the Holding Company’s
favour. Therefore, no provision has been made in these consolidated financial statements.

During the year, the Deputy Commissioner Inland Revenue (DCIR) passed an amended assessment order
for the tax year 2011 and created a demand of Rs. 67.6 million. The said demand mainly arose on account
of difference in determination of minimum tax under Section 113 of the Ordinance. The Holding Company
filed an appeal against the amended assessment order before the CIR-A who vide orders dated October
19, 2016 and March 27,2017 maintained the action of the DCIR. The Holding Company has filed appeals
before the ATIR which are pending adjudication. Based on the merit of the case, the Management considers
that decision will be in the Holding Company’s favour and, hence, no provision has been recorded in the
financial statements in this regard.

During the year, the DCIR passed an amended assessment order for the tax year 2014 and created a
demand of Rs. 58.6 million. The said demands mainly arise on account of difference in determination
of minimum tax under Section 113 of the Ordinance. The Holding Company filed an appeal against the
amended assessment order before the CIR-A who vide order dated January 31, 2016 maintained the
action of the DCIR. The Company has filed an appeal before the ATIR which is pending adjudication. Based
on the merit of the case, the Management considers that decision will be in the Company’s favour and,
hence, no provision has been recorded in the financial statements in this regard.

The assessments of Standard Chartered Leasing Limited (SCLL) - amalgamated entity, for the years 1998-
99 to 2002-03 were finalised by the tax officer whereby lease key money amounting to Rs. 239 million has
been added to the SCLL’s returned income. In SCLL’s appeals with the Income Tax Appellate Tribunal (ITAT),
the addition was held. SCLL filed rectification application before ITAT that certain arguments advanced at
the time of hearing of appeals were not considered while framing the order. The ITAT vide appellate order
dated February 27, 2008 has recalled its original appellate order for all years to the extent through which
the said addition of lease key money was confirmed and referred to the Chairman ITAT to constitute larger
bench for rehearing / decision of the case. No provision has been made in this respect as the Management
is of the view that the same will be allowed.

In April 2016, the Holding Company received a show cause notice from the Sindh Revenue Board (SRB) as
to why Sindh Provincial Sales Tax (SPST) on rentals of generators on operating lease for the years ended
June 30, 2012, 2013, 2014 & 2015 amounting to Rs. 426 million along with applicable penalty and default
surcharge should not be recovered from the Holding Company.

The Holding Company’s legal advisor is of the opinion that the show cause notice claiming SPST on renting
out of any immovable property including generators is unlawful and SRB has no legislative competence or
authority to levy SPST on renting of property including generators. The Holding Company filed a suit before
the Honourable High Court of Sindh challenging the levy of SPST on renting of generators. The Honourable
High Court of Sindh has passed a Stay Order restricting SRB from taking any coercive measures against
the Holding Company.
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During the year ended June 30, 2017, the Holding Company received notice from SRB for default surcharge
of 5.4 million for Sales Tax not deposited on a timely basis.

Based on the merits of the case, the management considers that the decision will be in the Holding
Company'’s favour. Hence, no provision has been made in this regard.

Leasing and ijarah contracts committed but not executed at the reporting date amounted to Rs 44.78
million (2016: Rs. 109.41 million).

The Deputy Commissioner Inland Revenue (ACIR) has issued an amended order to the Modaraba
Management Company and has created a demand of Workers’ Welfare Fund (WWF) amounting to Rs
48,367 under section 221 of the Income Tax Ordinance, 2001 with respect to tax year 2013. Against the
order, the Modaraba Management Company has not filed an appeal as the financial impact is nominal.

The Modaraba has issued letters of comfort to various commercial banks on behalf of its customers. These

aggregate to Rs. 65.778 million (2016: Rs. 21.915 million) as at the year end.

2017 2016
---------------- Rupees----------------
INCOME FROM OPERATING LEASE
Generators and vehicles 376,072,828 396,474,185
liarah finance 1,877,910,746 177,910,465
2,253,983,574 574,384,650
Note 2017 2016
(Restated)
---------------- Rupees----------------
OTHER INCOME - NET
Income from financial assets
Return on investments and deposits 15,509,111 4,844,794
Interest income on government securities 70,261,736 110,944,947
Dividend income 1,330,987 7,727,555
Gain on bargain purchase 3.1.1 - 204,741,248
Capital gain on sale of investments - net 297,857 -
Unrealised (loss) / gain on remeasurement of financial assets
at fair value through profit or loss - net (553,926) (4,388,339)
Loss on de-recognition of financial asset (7,463,390) -
Gain on fair value hedging instruments - 4,428,556
Exchange loss on long-term borrowings - (4,428,556)
79,382,375 323,870,205
Income from other than financial assets
Other fees and income 142,094,359 78,529,862
Unrealised exchange gain transferred from other
comprehensive income 9.3 67,766,408 -
Gain on disposal of asset classified as ‘held for sale’ 18.2 5,839,116 -
Exchange loss on dividend received - (841,945)
Documentation fee 48,113,503 37,240,522
Write-off in respect of fixed assets for own use (772,313) -
Gain on disposal of fixed assets 49,492,873 10,524,141
Gain on sale of leased assets 32,381,367 23,036,198
Other exchange gain / (loss) - net 50,053 85,577
344,965,366 149,074,355
424,347,741 472,944,560
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36 SHARE OF PROFIT OF EQUITY ACCOUNTED UNDERTAKINGS

Note 2017

2016

Name of associates Associates’ profit

/ (loss) after tax

Share of

associates’ profit
/ (loss) after tax

Associates’ profit /

(loss) after tax

Share of

associates’ profit /
(loss) after tax

Quoted
Oman ORIX Leasing Company SAOG 1,615,303,616 188,021,341 1,438,168,277 167,427,237
Un-quoted
Saudi ORIX Leasing Company 1,066,718,554 21,334,370 2,246,438,562 43,243,943
Al Hail ORIX Finance PSC 9.3 5 5 (140,618,550) (4,750,329)
ORIX Leasing Egypt SAE 86,028,413 19,786,535 136,042,992 28,243,263
1,152,746,967 41,120,905 2,241,863,004 66,736,877
2,768,050,583 229,142,246 3,680,031,281 234,164,114
Note 2017 2016
———————————————— Rupees----------------
37 FINANCE COST
Interest / mark-up on
- Long-term finances 666,475,358 650,746,454
- Redeemable Capital 157,810,192 5,053,497
- Long-term loans 1,181,878 10,377,462
- Musharika finance arrangements 16,534,367 435,995
- Short-term borrowings 175,428,887 101,531,878
- Certificates of deposit 700,735,284 860,550,767
Amortisation of transaction costs 16,375,334 13,502,023
Bank charges and commission 54,924,488 32,284,649
1,789,465,788 1,674,482,725
38 ADMINISTRATIVE AND GENERAL EXPENSES
Salaries, allowances, welfare and training 38.1 740,633,447 557,796,827
Rent and utilities 88,308,224 73,647,728
Travelling 8,547,290 10,821,984
Vehicle running and maintenance 21,124,351 33,646,396
Insurance on operating assets 8,271,615 8,193,077
Legal and professional charges 42,382,078 34,131,058
Communication 23,128,736 22,248,746
Subscriptions 3,557,940 2,716,474
Auditors’ remuneration 38.2 8,484,875 3,354,739
Advertising 5,937,372 5,794,650
Printing and stationery 17,018,277 13,032,101
Depreciation 5.1.4 65,686,368 46,896,070
Amortisation 6.1.3 13,740,642 4,515,519
Office repairs and maintenance of equipment 58,899,755 30,776,494
Donations 5,835,000 6,350,000
Office general expenses 17,367,856 8,721,016
1,123,923,826 862,642,879
38.1 Includes following employee benefits
Defined benefit plan - gratuity fund 26.5 12,004,786 12,200,147
Defined contribution plan - gratuity fund 2,531,845 235,369
Defined contribution plan - provident fund 26,170,479 22,526,963
Compensated absences 3,019,929 7,202,014
43,727,039 42,164,493
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Note 2017 2016
---------------- Rupees----------------
38.2 Auditors’ remuneration
Annual audit fee including consolidation 1,600,000 1,600,000
Fee for special certification including half yearly review fee 300,000 300,000
Other services and certifications 4,530,000 830,000
Sales tax on audit fee and other services 499,800 199,800
Out of pocket expenses 395,200 358,656
7,325,000 3,288,456
Subsidiaries 1,159,875 66,283
8,484,875 3,354,739
39 DIRECT COST OF LEASE
Court fee, stamp duty and others 16,250,742 16,268,256
Operating lease
Maintenance and insurance 151,103,471 172,735,319
Depreciation - operating lease assets 52.4 152,148,210 98,622,857
Depreciation - ijarah finance 5.3 1,573,596,136 139,456,676
Amortization 6.1 12,285,714 -
1,889,133,531 410,814,852
1,905,384,273 427,083,108
40 ALLOWANCE FOR POTENTIAL LEASE AND OTHER LOAN LOSSES
2017
Operating lease,
Finance leases Finance and Sub-total investments Total
loans and other
receivables
Rupees
Balance at the beginning of the year 947,366,692 380,803,665 1,328,170,357 139,146,326  1,467,316,683
Reversal made during the year (23,033,746) (110,207) (23,143,953) (3,609,017) (26,752,970)
924,332,946 380,693,458 1,305,026,404 135,537,309  1,440,563,713
2016 (Restated)
Operating lease,
Finance leases Finance and Sub-total investments Total
loans and other
receivables
Rupees
Balance at the beginning of the year 721,375,996 387,076,506  1,108,452,502 106,057,660 1,214,510,162
Transfer from subsidiaries - 310,198 310,198 64,087,200 64,397,398
Transfer from SCLL 97,918,518 - 97,918,518 1,566,543 99,485,061
Provision / (reversal) made during the year 203,555,470 11,537,522 215,092,992 (35,413,115) 179,679,877
Impairment against e-Business - - - 5,336,452 5,336,452
Write offs (75,483,292) (18,120,561) (93,603,853) (2,488,414) (96,092,267)
947,366,692 380,803,665 1,328,170,357 139,146,326 1,467,316,683
Note 2017 2016
(Restated)
40.1 Provision against finances andloans ~ —mmmeeemmee o Rupees----------------
Long-term finances and loans 10 250,666,830 256,064,967
Short-term finances and loans 11 130,026,628 124,428,500
380,693,458 380,493,467
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Note 2017 2016
(Restated)
---------------- Rupees----------------
40.2 Provision against other receivables and investments
Other receivables 16 69,834,947 71,742,086
Short-term investments 14 8,000,527 8,000,527
Long-term investments 9 57,701,835 59,403,713
135,537,309 139,146,326
4 OTHER PROVISIONS - NET
Operating lease, investments and other receivables
Reversal of provision against other receivables - net (1,907,139) (16,362,927)
Reversal of potential losses on investments (1,701,878) (2,606,534)
Reversal of provision on equity accounted undertaking - (16,443,654)
(3,609,017) (35,413,115)

Impairment

Reversal of impairment on equity accounted undertaking

(24,095,384)

Others
(Revgrlsal) / provisjon for Workers’ Welfare Fund 28.3 (74,079,982) 19,838,810
Provision for services sales tax on Management Company’s 080 1,767,530 2933

remuneration

(75,921,469)

(39,666,756)

42  REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the consolidated financial statements for the year in respect of the
remuneration and benefits to the Chief Executive, Directors and Executives are as follows:

2017
Chief Executive Ch'e:fifgu“\’e
of the Holding Executives Total
Management
Company
Company
Rupees
Managerial remuneration and allowances 22,546,890 14,066,435 305,302,191 341,915,516
House rent and utilities 6,996,960 5,157,625 69,917,512 82,072,097
Retirement benefits 2,676,171 1,029,408 28,443,507 32,149,086
32,220,021 20,253,468 403,663,210 456,136,699
Number of persons 1 1 141 143
2016
Chief Executive Ch'e‘;ﬁﬁg“t"’e
of the Holding Executives Total
Management
Company
Company
Rupees
Managerial remuneration and allowances 25,516,530 464,155 203,804,416 229,785,101
House rent and utilities 6,874,920 57,778 60,289,652 67,222,350
Retirement benefits 2,258,158 26,476 24,058,875 26,343,509
34,649,608 548,409 288,152,943 323,350,960
Number of persons 2 1 124 127
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43

43.1

43.2

43.2.1

43.3

Executives denote employees, other than the Chief Executive Officer and Directors of the Holding Company,
whose basic salary exceeds five hundred thousand rupees in a financial year.

The Chief Executive and certain executives are also provided with / entitled to Company owned and
maintained cars and other benefits in accordance with their entitlement as per Company policy.

Aggregate amount charged in these consolidated financial statements includes meeting fees paid to 4 non-
executive directors of the Holding Company amounting to Rs. 2.1 million (2016: 3 non-executive Directors
Rs. 1.82 million). This includes fee paid to the Chairman of the Board of Directors of the Holding Company
amounting to Rs. 0.5 million (2016: Rs.1 million).

2017 2016
(Restated)
TAXATION e Rupees----------------
Current tax - for the year 201,650,819 188,139,433
Current tax - for prior year (41,439,269) 4,713,385
Deferred 161,803,585 23,837,821

322,015,135 216,690,639

Super tax

The Finance Act, 2015 had levied a one-time super tax at the rate of 3 percent of the taxable income for
companies having taxable income of above Rs. 500 million. This clause has been extended in the Finance
Act, 2017 and an amount of Rs. 34.76 million has been recognised in this respect in the current tax charge.

Effective tax rate reconciliation

Numerical reconciliation between the average tax rate and the applicable tax rate has not been presented
as provision for the current year income tax of Holding Company has been made under the provisions of
Alternate Corporate Tax under Section 113C of the Income Tax Ordinance, 2001.

The numerical reconciliation between tax expense and accounting profit has not been presented for the
Modaraba Management Company as the total income of the Subsidiary Company attracts minimum tax
under section 113 of the Income Tax Ordinance, 2001.

Current status of pending tax assessments

Tax Year 1999 to 2000

In the assessment year 1999-2000 the Officer Inland Revenue (O.1.R) had revised the income tax assessment
order of the Holding Company under Section 221 of the Ordinance. The Holding Company had preferred
an appeal against the order of the O.I.R before the Commissioner Inland Revenue [CIR(A)] who confirmed
the treatment of the O.1.R. The Holding Company then filed an appeal before the Appellate Tribunal Inland
Revenue (ATIR). The ATIR while deciding the appeal filed by the Holding Company, has remanded back the
appellate order dated December 12, 2005 to the CIR(A) to pass speaking order after considering all the
relevant facts of the case. The case is still pending for adjudication. However, as a matter of prudence, the
Holding Company has made adequate provision in respect of the disallowances.

Tax Year 2010 to 2016
Under Section 114 of the Income Tax Ordinance 2001, the Holding Company has filed the returns of

income for tax years 2010 to 2016. The said returns were taken to be assessment orders passed by the
Commissioner Inland Revenue on the day the said returns were filed other than tax year 2010.
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Tax Year 2009-2011 and 2014

Details of the assessment made by the Additional Commissioner Inland Revenue are provided in note 33.

The Finance Act, 2017 has introduced an amendment in section 5(A) of the Income Tax Ordinance, 2001
whereby tax on undistributed reserves has been substituted by a new concept of tax on undistributed profits
for the year. The new regime introduces tax at the rate of seven and a half percent of the accounting profit
before tax on every public company, other than a scheduled bank or a modaraba, that derives profit for a
tax year but does not distribute at least forty percent of its after tax profits within six months of the end of
the tax year through cash or bonus shares. The amendment is applicable for tax year 2017 and onwards.

In case of ORIX Modaraba provision for current taxation is based on taxable income for the year at the current
rates of taxation after taking into account applicable tax credits, rebates and exemptions available, if any.
The income of non-trading Modarabas is exempt from tax provided that not less than 90% of their profits for
the year as reduced by amount transferred to a mandatory reserve as required under the provisions of the
Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980) are distributed
to the certificate holders. The Modaraba intends to continue availing the tax exemption by distributing at
least 90% of its profits to the certificate holders each year.

LOSS AFTER TAXATION FROM Note 2017 2016
DISCONTINUED OPERATIONS e Rupees----------------
Income from operations - 117,928,933
Direct cost of lease 441 (74,430,220)
Administrative and general expenses 44,2 (29,655,273)
Impairment loss on e-business assets (24,666,751)
Provision against debtors (5,336,452)
Gain on disposal 509,100
Loss before taxation for the year (15,650,663)
Taxation - net 2,660,613
Loss for the year after taxation from discontinued operations (12,990,050)
Direct cost of lease
Maintenance and insurance 60,407,785
Depreciation - operating lease assets 5.2.4 9,871,935
Amortisation of intangible assets 6.1.3 4,150,500
74,430,220
Administrative and general expenses
Salaries, allowances, welfare and training 13,698,236
Rent and utilities 8,034,952
Travelling 300,032
Vehicle running and maintenance 938,827
Insurance on operating assets 136,564
Legal and professional charges 1,500,000
Communication 1,481,697
Subscriptions 8,191
Printing and stationery 298,335
Depreciation 514 1,005,163
Office repairs and maintenance of equipment 1,991,661
Office general expenses 261,615
29,655,273
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2017 2016
---------------- Rupees----------------
44.3 Cash flows of discontinued operations
Net cash inflow from operating activities - (4,554,565)
Net cash inflow from investing activities (2016 includes an inflow
of Rs. 5.33 million pertaining to sale of E-Business) - (10,844,596)
- (15,399,161)
Note 2017 2016
(Restated)
———————————————— Rupees----------------
45  OPERATING PROFIT BEFORE WORKING CAPITAL
CHANGES
Profit before taxation 1,246,280,710 960,506,767
Adjustments for
Depreciation 51,5.2&5.3[1,791,430,714 295,852,701
Amortisation 6.1 26,026,356 8,666,019
Amortisation of transaction cost 37 16,375,334 13,502,023
(Reversal) / provision for potential lease and other loan
losses - net 40 (23,143,953) 215,092,992
Reversal for potential losses on investments 41 (1,701,878) (2,606,534)
(Reversal) / provision for Workers’ Welfare Fund 41 (74,079,982) 19,838,810
Reversal of provision for other receivables 41 (1,907,139) (16,362,927)
Provision for services sales tax on Management Company’s
remuneration 41 1,767,530 2,933
Reversal of provision on equity accounted undertaking 41 - (16,443,654)
Reversal of impairment on equity accounted undertaking 41 - (24,095,384)
Gain on disposal of non-current asset held for sale 18.2 (5,839,116) -
Impairment on e-Business assets 44 = 24,666,751
Provision against debtors (discontinued operation) 44 - 5,336,452
Share of profit of equity accounted undertakings 36 (229,142,246) (234,164,114)
Gain on hedging instruments 35 - (4,428,556)
Exchange loss on long-term borrowings 35 = 4,428,556
Other exchange gain - net 35 (50,053) (85,577)
Charge for defined benefit plan - gratuity fund 38.1 12,004,786 12,200,147
Fixed assets written-off 5.1.3 772,313 -
Unrealised loss on remeasurement of financial assets
at fair value through profit or loss - net 35 553,926 4,388,339
Finance cost including bank charges 37 1,072,355,170 800,429,935
Profit on certificates of deposit 37 700,735,284 860,550,767
Dividend income 35 (1,330,987) (7,727,555)
Unrealised exchange gain transferred from other
comprehensive income 35 (67,766,408) -
Exchange loss on dividend received 35 - 341,945
Gain on bargain purchase 35 - (204,741,248)
Return on investments and deposits 35 (15,509,111) (4,844,794)
Interest income on government securities 35 (70,261,736) (110,944,947)
Gain on disposal of fixed assets 35 (49,492,873) (10,524,141)

3,081,795,931

1,628,328,939

4,328,076,641

2,5688,835,706
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Note 2016

(Restated)
CASH AND CASH EQUIVALENTS

Cash at bank 17
Cash in hand 17 1,347,888
Short-term running finance facilities 30 (858,686,564)
Musharika finance 30 =

(131,025,302)

726,313,374 612,133,573
1,266,472
(809,208,372)
(9,662,350)

(205,470,677)

SEGMENT INFORMATION

The Group has three primary reporting segments namely, ‘Finance lease’, ‘Loans & Finances’ and ‘Operating
lease’, based on the nature of business and the related risks and returns associated with these segments.
The finance lease operations are primarily for long-term leases of movable assets to corporate entities and
individuals. Loans and finances are primarily extended to corporate entities and individuals for purchase of
saloon vehicles. This segment also includes micro-finance which primarily represents group/ community
based lending to the under-privileged community. Under the operating lease segment, the Group provides
generators on short-term rentals to corporate entities. Other operations, which do not fall into the above
segment categories and are not deemed by the Management to be sufficiently significant to disclose as
separate items, are reported under ‘Investment in subsidiaries, associates, and others’. The segment
presentation has been revised to align with the new segment reporting format developed by the Management
during the year. The comparative information has accordingly been restated.
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Segment analysis has been provided below:

2017
Investment in
Finance lease Finances and loans Operating lease subsidiaries, Total
associates & others
Rupees

Segment revenues 2,576,031,474 701,156,793 2,302,698,719 386,102,189 5,965,989,175
Finance cost 1,045,387,383 416,243,632 89,531,236 238,303,537 1,789,465,788
Administrative and general expenses 748,199,423 292,910,168 43,280,013 39,534,222 1,123,923,826
Direct cost of leases 12,568,521 2,850,560 1,889,965,192 - 1,905,384,273
Provisions/(reversal)-net (23,033,746) (110,207) (1,907,139) 65,652 (24,985,440)
Segment results 792,909,893 (10,737,360) 281,829,417 108,198,778 1,172,200,728
Provision for Workers’ Welfare Fund - - - - (74,079,982)
Provision for taxation - - - - (322,015,135)
Profit for the year after taxation 924,265,575
Other information
Segment assets 25,223,850,931 4,604,332,540 5,546,805,077 1,285,634,320 36,660,622,868
Investment in equity accounted

undertakings = - - 1,972,102,566 1,972,102,566
Assets classified as held for sale 1,840,615 - - 87,754,399 89,595,014
Unallocated assets - - - - 1,645,594,975
Total assets 40,367,915,423
Segment liabilities 9,106,154,332 865,669,924 1,027,126,964 - 10,998,951,220

Unallocated liabilities

23,916,400,644

Total liabilities

34,915,351,864

Capital expenditure

2,932,449,033

2,932,449,033

Depreciation

1,725,744,346

1,725,744,346

Unallocated

Capital expenditure - fixed assets for own

use = - - - 50,411,635
Additions made to intangible assets - - - - 6,960,878
Unallocated depreciation and amortisation - - - - 79,427,010
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2016 (Restated)

Finance lease

Finances and loans

Investment in
subsidiaries,
associates & others

Operating lease

Total

Rupees

Segment revenues 2,418,582,711 545,207,239 581,551,304 570,451,124 4,115,792,378
Finance cost 1,067,990,844 203,683,015 89,664,628 313,144,238 1,674,482,725
Administrative and general expenses 671,679,030 136,090,078 53,987,597 886,174 862,642,879
Direct cost of leases 11,319,107 4,899,236 410,864,765 - 427,083,108
Provisions/(reversal)-net 203,555,470 11,537,522 (16,362,927) (43,142,639) 155,587,426
Segment result 464,038,260 188,997,388 43,397,241 299,563,351 995,996,240
Provision for Workers’ Welfare Fund - - 19,838,810
Provision for taxation - - 216,690,639
Profit for the year after taxation 759,466,791
Other information
Segment assets 25,324,548,888 4,497,168,930 4,926,910,975 463,044,220 35,211,673,013
Investment in equity accounted

undertakings - 2,266,192,717 2,266,192,717
Assets classified as held for sale 19,189,266 128,293,437 147,482,703
Unallocated assets - - 2,819,913,451
Total assets 40,445,261,884
Segment liabilities 8,598,258,306 307,233,554 754,095,562 9,659,587,422
Unallocated liabilities - - - 25,586,177,578
Total liabilities 35,245,765,000
Capital expenditure - 162,932,667 162,932,667
Depreciation - 238,079,533 238,079,533
Unallocated
Capital expenditure - fixed assets for own . . 60,692,088

use
Additions made to intangible assets - - 11,673,180
Unallocated depreciation and amortisation - - 51,411,589

Segment by class of business

An analysis by class of business of the Group’s net investment in finance leases and other advances is given

below:
2017 2016

Sectors (Rupees) % (Rupees) %
Individuals 5,679,477,495 18.37% 5,691,732,150 18.45%
Goods Transport 6,350,804,348 20.53% 5,220,592,811 16.92%
Services 3,466,201,408 11.21% 3,817,101,676 12.37%
Distributer 2,345,350,093 7.58% 2,575,222,898 8.34%
Public Transport 2,360,843,903 7.63% 2,102,906,241 6.81%
Textile & Allied 1,597,751,672 517% 1,890,335,688 6.13%
Miscellaneous 1,658,704,136 5.36% 1,561,745,276 5.06%
Food & Allied 794,101,058 2.57% 1,188,317,423 3.85%
Steel & Engineering 1,193,329,539 3.86% 1,098,678,218 3.56%
Chemical & Pharmaceutical 771,847,517 2.50% 1,075,064,318 3.48%
Sugar 482,662,896 1.56% 862,107,550 2.79%
Construction 1,111,074,726 3.59% 818,275,577 2.65%
Fuel & Energy 899,929,417 2.91% 777,358,104 2.52%
Trading 918,237,976 2.97% 748,851,360 2.43%
Glass, Ceramics & Plastic 653,879,327 2.11% 616,409,309 2.00%
Paper, Board & Printing 487,098,049 1.57% 587,530,175 1.90%
Cables, Electric And Electronic Goods 160,512,358 0.51% 229,386,408 0.74%

30,931,805,918 100.00% 30,861,615,182 100.00%
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48.1

2017 2016
---------------- Rupees----------------
Net investment in finance leases 26,148,183,877 26,271,915,580
Other finances and loans 4,783,622,041  4,589,699,602

30,931,805,918 30,861,615,182

Segment by sector

The Holding Company’s net investment in finance lease includes exposure to private sector Rs. 26,148
million (2016: Rs. 26,272 million).

Geographical segment analysis
The Group’s operations are restricted to Pakistan only.
TRANSACTIONS WITH RELATED PARTIES

The Holding Company has related party relationships with its subsidiary companies, related group companies,
associated companies, staff provident fund, staff gratuity fund, directors and key management personnel
and entities over which the directors or key management personnel are able to exercise significant influence.

The Group in the normal course of business carries out transactions with various related parties. These
transactions are executed substantially on the same terms as those prevailing at the time of comparable
transactions with unrelated parties and do not involve more than a normal risk. Amounts due from and due
to related parties are disclosed in the relevant notes.

Transactions with related parties during the year are given below:

Note 2017 2016
------------ Rupees------------

ORIX Corporation, Japan - Parent Company
Dividend paid 183,113,276 183,113,276
Oman ORIX Leasing Company SAOG - Associate /

common directorship
Dividend received 8.1.5 70,827,351 140,050,137
Issue of 1,168,957 (2016: 1,123,998) bonus shares - -
BOD attendance fee 5,496,564 5,255,486
ORIX Leasing Egypt SAE - Associate / common

directorship
Dividend received 8.1.5 17,918,608 -
Al Hail ORIX Finance PSC - Associate / common

directorship
Internal audit services fee received - 1,566,168
Dividend received - 17,082,198
Saudi ORIX Leasing Company - Associate /

common directorship
Dividend received 8.1.5 5,426,493 796,990
Internal audit services fee received 1,552,048 1,992,770
BOD attendance fee 4,299,561 5,296,147
SK Leasing JSC - Associate / common directorship
Dividend received - 7,094,574
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Note 2017 2016
------------ Rupees------------

Staff Retirement Fund (Standard Chartered

Leasing Limited - PF and GF)
Received from staff retirement funds - 24,648,274
State Life Insurance Corporation of Pakistan -

Common directorship
Dividend paid 19,399,059 -
Insurance premium and rent expense 14,911,666 12,494,881
Sui Northern Gas Pipelines Limited - Common

directorship
Utilities bills payment 32,117 25,180
ORIX Leasing Pakistan Limited - Employees

Provident Fund (OLP-EPF)
Contribution made 23,119,841 22,402,844
ORIX Modaraba - Staff Provident Fund (OM-EPF)
Contribution made 3,050,638 325,893
ORIX Leasing Pakistan Limited - Staff Gratuity

Fund (OLP-SGF)
Contribution made 13,468,020 13,338,159
ORIX Modaraba - Staff Gratuity Fund (OM-SGF)
Contribution made 2,531,845 235,369
The Layton Rahmatullah Benevolent Trust -

common directorship
Charity paid 28.1 1,279,788 -
Other related party transactions
Compensation of directors and key management personnel
Director fees paid 2,100,000 1,820,000
Short-term employee benefits 204,787,671 200,835,515
Retirement benefits 16,813,846 15,960,144
Total compensation to directors and key management personnel 223,701,517 218,615,659
Proceeds from sale of vehicles 2,965,190 -
Loans disbursed during the year 15,324,095 10,822,063
Interest paid during the year 2,448,564 2,235,701
Principal repaid during the year 16,001,420 10,873,620
Advance to the Chief Executive Officer of the Management Company 1,320,000 1,320,000
Provision for performance bonus of the Management Company 6,000,000 6,000,000
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2017 2016
------------ Rupees------------

Issuance of certificates of deposit 23,284,061 18,234,668
Redemption of certificates of deposit 52,131,537 34,514,244
ljarah rental earned on ijarah finances to key management personnel

of the Modaraba 2,794,578 1,342,709
Income earned on Musharaka finance to key management personnel

of the Modaraba 4,167,863 2,546,396
Amount of profit paid on certificates of deposit 6,114,315 6,300,564

The balances with related parties as at year end are as follows:

Investment in associated undertakings

1,972,102,566

2,266,192,717

Investment in associated undertaking - held for sale 87,754,399 128,293,437
Long term investment - Available-for-sale (AFS)

Al Hail ORIX Finance PSC 273,186,725 -
Certificates of deposit held 17,244,975 55,399,043
Accrued profit on certificates of deposit 928,672 3,921,402
Outstanding loans to Key Management Personnel 36,740,537 37,417,862
Defined benefit payable to ORIX Leasing Pakistan Limited - Staff

Gratuity Fund 16,514,020 1,463,232
Defined benefit payable to ORIX Modaraba - Staff Provident Fund = 86,666
Defined benefit payable to ORIX Modaraba - Staff Gratuity Fund = 36,097
Rent payable to State Life Insurance Corporation of Pakistan 291,489 1,404,702
Receivable from staff retirement funds - Modaraba = 580,000
Receivable from staff retirement funds - SCLL = 24,648,274

The Holding Company is a party to technical assistance agreements with its foreign associates under which

it renders certain technical services to these foreign associates.

The Modaraba enters into transactions with related parties for lease of assets, borrowings under Musharika
finances and other general banking services. These transactions are based on a transfer pricing policy
under which all transactions are carried out on agreed terms. The balances with related parties have been

disclosed in the respective notes.

2017 2016
————— Number of staff-----
STAFF STRENGTH
Group’s staff strength at the end of the year 510 475
Average number of employees*® 493 473

* Represents the average taken of the number of employees at the end of each month in the year. This

average has been calculated for Group’s employees.
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PROVIDENT FUND RELATED DISCLOSURES

The Holding Company operates a Staff Provident Fund for its employees. The following information is based
on the financial statements of the Fund as at June 30, 2017 (unaudited) and 2016 (audited):

2017 2016
Unaudited Audited
———————————————— Rupees----------------
Size of the Fund - total assets 378,572,089 366,296,947
Fair value of investments 369,953,982 352,226,252
————————— (Percentage)---------
Percentage of investments made 98% 96%
The cost of the above investments amounted to Rs. 358.30 million (2016: Rs. 332.25 million).
The break-up of fair value of investments is as follows:
Unaudited Audited Unaudited Audited
2017 2016 2017 2016
————————— Percentag Rupees
Cash and bank deposits 2.19% 1.34% 8,101,066 4,719,322
Government securities
- Treasury Bills 57.86% 0.00% 214,048,800 -
- National Savings Certificate 4.48% 34.67% 16,592,000 122,108,292
- Pakistan Investment Bonds 35.47% 63.99% 131,212,116 225,398,638
100.00% 100.00% 369,953,982 352,226,252

The investments of the provident fund have been made in accordance with the provisions of Section 227 of
the Companies Ordinance, 1984 and the rules formulated for this purpose.

FINANCIAL INSTRUMENTS BY CATEGORY
2017
Loans and . At fair valge .
receivables Held-to-maturity  through profit and  Available-for-sale Total
loss
Rupees
ASSETS
Net investment in finance lease 25,223,850,931 - - - 25,223,850,931
Long-term investments - 81,125,356 - 290,102,205 371,227,561
Term finances and loans 4,602,188,792 - - - 4,602,188,792
Accrued return on investments and
term-finance 59,856,053 - - - 59,856,053
Short-term investments - - 883,506,965 30,374,860 913,881,825
Other receivables 164,194,817 - - - 164,194,817
Cash and bank balances 727,661,262 - - - 727,661,262
30,777,751,855 81,125,356 883,506,965 320,477,065 32,062,861,241
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52.1

2017
At fair value Other financial
through profit and liabilities at Total

loss

amortised cost

———————————————————————— Rupees ------------------omeo-
LIABILITIES
Long-term finances - 11,864,512,348 11,864,512,348
Certificates of deposit - 6,027,923,708 6,027,923,708
Other long-term liabilities - 214,038,190 214,038,190

Trade and other payables

1,178,965,806

1,178,965,806

Accrued interest / mark-up / profit on loans,

finances and certificates of deposit - 360,713,437 360,713,437
Short-term borrowings - 2,448,686,564 2,448,686,564
Redeemable capital - 2,750,750,000 2,750,750,000

- 24,845,590,053 24,845,590,053
2016 (Restated)
Loans and At fair value
: Held-to-maturity  through profit and  Available-for-sale Total
receivables
loss
Rupees

ASSETS
Net investment in finance lease 25,324,548,888 - - - 25,324,548,888
Long-term investments - 447,019,280 - 13,160,300 460,179,580
Term finances and loans 4,380,976,722 - - - 4,380,976,722
Accrued return on investments and

term-finance 105,673,893 - - - 105,673,893
Short-term investments - - 610,536,907 608,440,239 1,218,977,146
Other receivables 210,815,563 - - - 210,815,563
Cash and bank balances 613,400,045 - - - 613,400,045

30,635,415,111 447,019,280 610,536,907 621,600,539  32,314,571,837
2016 (Restated)
At fair value Other financial
through profit and liabilities at Total

LIABILITIES

Long-term finances

loss

amortised cost

9,445,111,970

9,445,111,970

Certificates of deposit

9,763,958,827

9,763,958,827

Other long-term liabilities - 258,983,005 258,983,005
Trade and other payables - 819,224,679 819,224,679
Accrued interest / mark-up /profit on loans,

finances and certificates of deposit - 440,256,946 440,256,946

Short-term borrowings

1,918,586,604

1,918,586,604

Redeemable Capital

2,793,605,000

2,793,605,000

25,439,727,031

25,439,727,031

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s activities expose it to a variety of financial risks which mainly include market risk, credit risk
and liquidity risk. The Board of Directors of the Holding Company has the overall responsibility for the
establishment and oversight of the Group’s risk management framework. The Board is also responsible for
developing and monitoring the Group’s risk management policies.

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a
result of changes in market prices. Market risk comprises three types of risks: currency risk, yield / interest

rate risk and other price risk.
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52.1.1

52.1.2

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Holding Company incurs currency risk in Omani riyal,
Saudi Riyal, UAE Dirhams and Egyptian Pound on account of its foreign currency bank account, long-term
investments and investments in associated undertakings. The Holding Company’s exposure to foreign
currency transactions is as follows:

2017 2016
——————————————— Rupees----------------
Foreign currency bank account 2,998,104 2,941,907
Long-term investments 273,186,725 -
Investment in associated undertakings 1,972,102,566 2,266,192,717

As at June 30, 2017, if the Pakistani Rupee had strengthened / weakened by 10% against these currencies
the carrying value, would have been higher / lower by an amount of Rs. 224.829 million (2016: Rs 226.913
million).

Yield / interest rate risk

Yield / interest rate risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Group’s exposure to the risk of changes in
market interest rates relates primarily to the Group’s floating interest rates long-term debt obligations and
financial assets. Financial assets and financial liabilities include balances of Rs. 31,235 million (2016: Rs.
31,611 million) and Rs. 23,837 million (2016: Rs. 25,440 million) respectively, which are subject to interest
rate risk. The maturity analysis and interest rate profile of the Group’s significant interest bearing financial
instruments are as follows:

2017
Effec‘tive yield / Total Upto one month Over one month to Over three months Ove( one year to Over five years tgaefgeorjiit
On-balance sheet financial instruments profit rate % three months to one year five years rate risk
(Rupees)

Financial assets
Net investment in finance lease 8.17% -24.00% | 25,223,850,931 | 2,926,058,027 | 1,986,104,370 | 7,177,918,836 | 13,133,769,698 =
Long-term investments 9.60% - 12.00% 371,227,561 - 14,951,881 - 66,173,475 - 290,102,205
Term finances and loans 5.00% - 37.73% | 4,602,188,792 410,474,111 465,663,996 | 1,299,754,303 | 1,860,444,816 565,851,566 -
Accrued return on investments and term finance - 59,856,053 - - - - - 59,856,053
Short-term investments 5.98% - 11.25% 913,881,825 86,016,051 813,574,594 - - - 14,291,180
Other receivables - 164,194,817 - - - - - 164,194,817
Cash and bank balances 2.46% - 5.25% 727,661,262 428,564,192 - - - - 299,097,070
Total 32,062,861,241  3,851,112,381  3,280,294,841  8,477,673,139 15,060,387,989 565,851,566 827,541,325
Financial liabilities
Long-term finances 6.16% - 7.40% | 11,864,512,348 473,809,524 | 1,191,666,666 | 2,721,553,796 | 7,477,482,362 - -
Certificates of deposit 5.35% - 12.50% | 6,027,923,708 183,667,181 197,068,431 | 1,519,179,246 | 3,456,799,858 543,532,839 127,676,153
Other long-term liabilities 214,038,190 - - - - - 214,038,190
Trade and other payables 1,178,965,806 - - - - - | 1,178,965,806
Accrued interest / mark-up / profit on loans,

finances and certificates of deposit 360,713,437 - - - - 360,713,437
Short-term borrowings 6.61% - 7.61% 2,448,686,564 | 2,158,686,564 290,000,000 - - - -
Redeemable capital 5.25% - 6.30% 2,750,750,000 94,000,000 249,850,000 | 1,934,195,000 200,000 - 472,505,000
Total 24,845590,053  2,910,163,269  1,928,585,097  6,174,928,042 10,934,482,220 543,532,839  2,353,898,586
On-balance sheet gap 7,217,271,188 940,949,112 1,351,709,744  2,302,745,097  4,125,905,769 22,318,727 (1,526,357,261)
Off-balance sheet financial instruments - - - - - - -
Off-balance sheet gap (b) - - - - - - -
Total interest rate sensitivity gap (a+b) 7,217,271,188 940,949,112 1,351,709,744  2,302,745,097  4,125,905,769 22,318,727
Cumulative interest rate sensitivity gap 7,217,271,188  8,158,220,300  9,509,930,044 11,812,675,141 15,938,580,910  15,960,899,637
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2016 (Restated)

E;fafregﬂttwfa)t/f I"?u/ Total Upto one month Over one monih o Over three months OveT one year to Over five years t:(;tie%( F/JO;E%{
X - three months to one year five years .
On-balance sheet financial instruments rate risk
(Rupees)

Financial assets
Net investment in finance lease 7.59% -25.00% | 25,324,548,888 | 1,756,855,983 | 1,809,209,455 | 8,213,998,967 | 13,544,484,483 - -
Long-term investments 9.60% - 12.00% 460,179,580 362,700,907 - - 84,318,373 - 13,160,300
Term finances and loans 5.00% - 35.78% 4,380,976,722 202,924,001 295,713,425 | 1,281,265,088 | 2,009,287,226 591,786,982 -
Accrued return on investments and term finance - 105,673,893 - - - - = 105,673,893
Short-term investments 5.81%-11.97% 1,218,977,146 - - | 1,203917,479 - - 15,069,667
Other receivables - 210,815,563 - - - - - 210,815,563
Cash and bank balances 2.60% - 5.50% 613,400,045 254,844,299 - - - - 358,556,746
Total 32,314,5671,837  2,577,325190  2,104,922,880 10,699,181,534 15,638,090,082 591,786,982 708,265,169
Financial liabilities
Long-term finances 6.25% - 7.61% 9,445,111,970 91,666,667 459,272,916 | 2,576,660,040 | 6,317,512,347 -
Certificates of deposit 3.50% - 15.00% 9,763,958,827 204,661,029 931,285,147 | 2,739,839,985 | 4,730,014,743 | 1,158,157,923 -
Other long-term liabilities 258,983,005 - - - - - 258,983,005
Trade and other payables 819,224,679 819,224,679
Accrued interest / mark-up / profit on loans,

finances and certificates of deposit 440,256,946 - - - 440,256,946
Short-term borrowings 6.75% - 7.85% 1,918,586,604 9,662,350 908,924,254 | 1,000,000,000 -
Redeemable capital 2,793,605,000 2,400,000 317,340,000 | 1,790,585,000 599,045,000 - 84,235,000
Total 25,439,727,031 308,390,046  2,616,822,317  8,107,085,025 11,646,572,090 1,158,157,923  1,602,699,630
On-balance sheet gap 6,874,844,806  2,268,935,144 (511,899,437)  2,592,096,509  3,991,517,992 (566,370,941) (899,434,461)
Off-balance sheet financial instruments
Off-balance sheet gap (b)
Total interest rate sensitivity gap (a+b) 6,874,844,806 2,268,935,144 (511,899,437)  2,592,096,509  3,991,517,992 (566,370,941)
Cumulative interest rate sensitivity gap 6,874,844,806 9,143,779,950 8,631,880,513 11,223,977,022 15,215,495,014  14,649,124,073

a) Sensitivity analysis for variable rate financial
instruments

The Group has extended KIBOR based short-term and long-term lease and finances to various counter
parties that expose the Group to cash flow interest rate risk. In case of increase / decrease in KIBOR by
100 basis points on the last repricing date with all other variables held constant, the profit before tax for the
year ended June 30, 2017 would have been lower / higher by Rs 229.9 million (2016: Rs.209.1 million).

Furthermore, the Group also has KIBOR based financial liabilities in Pakistani Rupees representing short-
term running finance arrangements, short-term and long-term finances obtained from various financial
institutions and certificates of deposit which expose the Group to cash flow interest rate risk. In case
of increase / decrease in KIBOR by 100 basis points on the last repricing date with all other variables
held constant, the profit before tax for the year ended June 30, 2017 would have been lower / higher by
Rs.153.8 million (2016: Rs.140.9 million).

Presently, the Group does not hold any variable rate financial instrument carried at ‘fair value through profit
or loss’ and is not exposed to cash flow interest rate risk except for balances in certain saving accounts.
The interest rate of these bank accounts ranges from 2.46% to 5.25%. (2016: 2.60% to 5.00%).

b) Sensitivity analysis for fixed rate financial instruments

As at June 30, 2017, the Holding Company holds market treasury bills and Pakistan Investment Bonds
which are classified as ‘financial assets at fair value through profit or loss’ and ‘available for sale’ respectively,
exposing the Holding Company to fair value interest rate risk. In case of 100 basis points increase in
rates announced by the Financial Markets Association of Pakistan for market treasury bills and Pakistan
Investment Bonds with all other variables held constant, the net income for the year and net assets of the
Holding Company would have been lower by Rs.1.11 million. In case of 100 basis points decrease in those
rates, the net income for the year and net assets of the Holding Company would have been higher by Rs.
1.05 million.
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52.1.3 Other price risk

52.2

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk)
whether those changes are caused by factors specific to the individual financial instruments or its issuer, or
factors affecting all similar financial instruments traded in the market.

Other price risk arises when the Group has made investment in shares of listed companies or mutual funds.
Currently, the Group holds investments in units of National Investment (Unit) Trust classified as available-
for-sale financial assets. These investments are marked-to-market based on the net asset value which is
declared on a daily basis. The Group has adopted a policy to diversify its portfolio and continuously monitor
developments in markets. In addition the Company actively monitors the key factors that affect stock price
movement.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The risk is generally limited to principal amounts and accrued profit
thereon, if any. The Group has established procedures to manage credit exposure including credit approval
limit, credit exposure limits, collateral and guarantee requirements. These procedures incorporate both
internal guidelines as well as the requirements of the NBFC Rules and the NBFC Regulations. The Group
also manages credit risk through an independent credit department which evaluates customers’ credit
worthiness and obtains adequate securities where applicable.

All investing transactions are settled / paid for upon delivery. The Group’s policy is to enter into financial
instrument contract by following internal guidelines for approval.

Concentration of credit risk arises when a number of counterparties are engaged in similar business
activities, or activities in the same geographical region, or have similar economic features that would cause
their ability to meet contractual obligations to be similarly affected by changes in economic, political or other
conditions. The concentration of credit risk indicates the relative sensitivity of the Group’s performance to
developments affecting a particular industry or geographic location. As at June 30, 2017, out of the total
financial assets of Rs. 40,368 million (2016: Rs. 40,445 million) the assets which were subject to credit
risk amounted to Rs. 31,081 million (2016: Rs. 30,662 million). Significant concentration of the Group’s risk
assets by class of business, industry sector and geographical region is set out in note 47.

The maximum exposure to credit risk at the reporting date is: 2017 2016
(Restated)
---------------- Rupees----------------
Net investment in finance lease 25,223,850,931 25,324,548,888
Term finances and loans 4,602,188,792 4,380,976,722
Long-term investments 290,102,205 13,160,300
Accrued return on investments and term finance 59,856,053 105,673,893
Short-term investments 14,291,180 15,059,667
Net investment in ijarah finance 370,000 370,000
Other receivables 164,194,817 210,815,563
Bank balances 726,313,374 612,133,573

31,081,167,352  30,662,738,606
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The Group controls the credit quality of receivables through diversification of activities to avoid undue
concentration of risks with individuals, groups or specific industry segments. For such purpose, the Group
has established exposure limits for single lessees and industrial sectors. The Group has an effective rental
monitoring system which allows it to evaluate customers’ credit worthiness and identify potential problem
accounts. An allowance for potential lease, instalment and other loan losses is maintained at a level which, in
the judgment of management, is adequate to provide for potential losses on lease and other loan portfolios
that can be reasonably anticipated. The credit quality of receivables can be assessed with reference to their
historical performance with no or some defaults in recent history.

The carrying value of receivables which are past due are as under;

2017

Finance lease (net

Investments &

Net investment in

of security deposit) Finances & loans other receivables ijarah finance fotal
Rupees
Within 90 days 85,745,801 128,563 - 85,874,364
90 - 180 days 59,965,085 11,970,645 2,933,832 74,869,562
181-365 days 49,534,686 7,177,373 10,174,414 - 66,886,473
Over 1 Year 729,087,374 361,416,877 122,429,063 1,134,443 1,214,067,757
924,332,946 380,693,458 135,537,309 1,134,443 1,441,698,156
Less: General and specific provision 924,332,946 380,693,458 135,537,309 1,134,443 1,441,698,156
Net of Provision - - - - -
Coverage Ratio 100.00% 100.00% 100.00% 100.00% 100.00%
2016 (Restated)
Finance lease (net . Investments & Net investment in
. ) Finances & loans ) e . Total
of security deposit) other receivables jjarah finance
Rupees
Within 90 days 163,304,089 - 1,400,000 164,704,089
90 - 180 days 96,312,316 16,582,319 10,853,464 123,748,099
181-365 days 86,625,093 11,006,855 5,295,375 - 102,927,323
Over 1 Year 601,125,194 353,214,491 121,597,487 1,134,443 1,077,071,615
947,366,692 380,803,665 139,146,326 1,134,443 1,468,451,126

Less: General and specific provision 947,366,692 380,803,665 139,146,326 1,134,443 1,468,451,126
Net of provision - - - - -
Coverage Ratio 100.00% 100.00% 100.00% 100.00% 100.00%

The Group has made provisions keeping in view the time based criteria prescribed under the NBFC
Regulations. In addition, the Group has also maintained additional provisions of Rs. 272.60 million on a
prudent basis, in view of the prevailing economic conditions. The Group holds 100% provision of Rs. 1,459
million (2016: Rs. 1,486 million) against these past dues.

The credit quality of the Group’s bank balances and investment portfolio are assessed with reference to
external credit ratings which in all cases are above investment grade rating.

The analysis below summarises the credit rating quality of the Group’s bank balances and investment in
NIT units as at June 30, 2017:

2017 2016
———————————————— Rupees----------------
Bank balances
AAA 649,963,713 373,259,333
AA+ 0,526,987 218,852,390
5,120,87 462,192
AA- 28,446,995 122,972
A+ 21,531,553 18,220,211
A 66,106 65,092
A- 355,211 341,609
A1l _ - 262,241
State bank of Pakistan 301,930 547,533
726,313,374 612,133,573

Units of collective investment scheme
AM2++ 16,915,480

The Group does not hold any other financial asset which are rated.

13,160,300
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52.3 Liquidity risk

53

Liquidity risk is the risk that the Group will encounter difficulty in meeting its financial obligations as these fall
due. Liquidity risk arises because of the possibility that the Group will be required to pay its liabilities earlier
than expected or will face difficulty in raising funds to meet commitments associated with financial liabilities
as they fall due. The Group’s approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Group’s reputation.

The table below summarises the Group’s financial liabilities into relevant maturity groupings based on
the remaining period at the reporting date to contractual maturity date. The amounts in the table are the

contractual undiscounted cash flows.

Long-term finances

2017

Carrying amount

Contractual cash
flows

Upto three months

More than three
months and upto
one year

More than one year

(Rupees)

11,864,512,348

13,173,410,121

1,916,187,071

3,150,564,130

8,106,658,920

Certificates of deposit 6,027,923,708 7,824,141,103 631,373,275 1,926,337,615 5,266,430,213

Trade and other payables 1,178,965,806 1,178,965,806 1,178,965,806 - -
Accrued interest / mark-up /profit on loans,

finances and certificates of deposit 574,751,627 574,751,627 218,343,675 118,946,660 237,461,292

Short-term borrowings 2,448,686,564 2,483,333,057 2,483,333,057 - -

Redeemable capital 2,750,750,000 2,750,750,000 816,355,000 1,934,195,000 200,000

24,845,590,053 27,985,351,714 7,244,557,884 7,130,043,405 13,610,750,425

2016
(Restated)

Carrying amount

Contractual cash

Upto three months

More than three
months and upto

More than one year

flows one year
(Rupees)

Long-term finances 9,445,111,970 10,530,803,345 717,828,362 2,971,038,396 6,841,936,587

Certificates of deposit 9,763,958,827 12,303,868,186 522,634,932 3,535,692,298 8,245,540,956

Trade and other payables 835,603,016 835,603,016 835,603,016 - -
Accrued interest / mark-up /profit on loans,

finances and certificates of deposit 699,239,951 699,239,951 176,234,223 264,022,723 258,983,005

Short-term borrowings 1,918,586,604 2,120,486,539 1,087,286,539 1,033,200,000 -

Redeemable capital 2,793,605,000 2,968,127,755 44,165,905 53,007,328 2,870,954,522

25,456,105,368 29,458,128,792 3,383,752,977 7,856,960,745 18,217,415,070

FAIR VALUE MEASUREMENT

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable
willing parties in an arm’s length transaction. Consequently, differences can arise between the carrying value
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Group is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on
adverse terms.
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As at June 30, 2017 the Group has financial assets classified as “at fair value through profit or loss” and
“available-for-sale” which are carried at fair values. The investments in associates are accounted for using
the equity method. The fair value of net investments in finance lease, long-term loans and finances and
other receivables, long-term certificates of deposit and other payables are approximately equal to their
carrying values. The provision for impairment of finance lease and long-term loans and finances and other
receivables has been calculated in accordance with the Group’s credit policy and the requirements of the
NBFC Regulations, 2008.

In the opinion of the management, the fair value of the remaining assets and liabilities are not considered
to be significantly different from their carrying values since these are short-term in nature or are periodically
repriced.

Fair value hierarchy

International Financial Reporting Standard 13, ‘Fair Value Measurement’ requires the Company to classify
assets using a fair value hierarchy that reflects the significance of inputs used in making the measurements.
The fair value hierarchy has the following levels:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

- Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

- Level 3: inputs for the assets or liabilities that are not based on observable market data (i.e.
unobservable inputs e.g. estimated future cash flows).

The table below analyses financial instruments carried at fair value, by valuation method. The different levels
(methods) have been defined as follows:

2017

Level 1 Level 2 Level 3 Total
RECURRING FAIR VALUE MEASUREMENTS (Rupees)
Financial assets
Available-for-sale financial assets
Pakistan Investment Bond (PIBs) - 16,083,680 - 16,083,680
Al-Hail ORIX Finance PSC - - 273,186,725 273,186,725
Ordinary shares-unlisted - - 14,291,180 14,291,180
Units of collective investment scheme 16,915,480 - - 16,915,480
Financial assets at fair value through profit or loss
Treasury bills - 883,506,965 - 883,506,965
Non-financial assets
Property, plant and equipment (Leasehold land and building) - - 421,397,782 421,397,782
Total 16,915,480 899,590,645 708,875,687 1,625,381,812
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2016 (Restated)

Level 1 Level 2 Level 3 Total
RECURRING FAIR VALUE MEASUREMENTS (Rupees)
Financial assets
Available-for-sale financial assets
Pakistan investment bond (PIBs) - 593,380,572 - 593,380,572
Ordinary shares-unlisted - - 15,059,667 15,059,667
Units of collective investment scheme 183,160,300 - - 13,160,300
Financial assets at fair value through profit or loss
Treasury bills - 610,536,907 - 610,536,907
Non-financial assets
Property, plant and equipment (Leasehold land and building) - - 432,246,647 432,246,647
Total 13,160,300 1,203,917,479 447,306,314 1,664,384,093

The investment in Oman ORIX Leasing Company SAOG (associated undertaking) has a market value of Rs
1,374 million (2016: Rs 898.48 million) as disclosed in note 8.1.2 to these consolidated financial statements
which falls under the level 1 valuation technique. However, this is carried under the equity method of
accounting in the financial statements in accordance with the Group’s accounting policy.

ltem Valuation approach and input used

The fair value of PIBs and T-Bills are derived using PKRV rates. The PKRV rates
PIBs are announced by the Financial Market Association (FMA) through Reuters. The
T-Bills rates announced are simple average of quotes received from 8 different pre-

defined / approved dealers / brokers.

Property, plant and
equipment (leasehold
land and building)

The revaluation by the valuer is carried on the basis of professional assessment
of present market values.

Unlisted investment in Al-Hail ORIX Finance PSC are valued by applying the
‘Income approach’ where expected future returns are discounted at applicable
Unlisted shares rates using the discounted cash flow (DCF) model. The model takes into account
expected future dividend income from Al Hail ORIX Finance PSC discounted at
risk rates attributable to this investment.

CAPITAL RISK MANAGEMENT

The objective of the Holding Company when managing capital is to safeguard its ability to continue as a
going concern so that it can continue to provide returns for shareholders and benefits for other stakeholders,
and to maintain a strong capital base to support the sustained development of its business.

The Holding Company manages its capital structure by monitoring return on net assets and makes
adjustments to it in the light of changes in economic conditions. In order to maintain or adjust the capital
structure, the Holding Company may adjust the amount of dividend paid to its shareholders or issue new
shares.

As required under the NBFC Regulations, every leasing company involved in deposit taking shall maintain
a capital adequacy ratio of 8% for the first two years after the amendment coming into force and 10%
thereafter. The Holding Company has maintained and complied with the minimum equity requirement during
the current year.
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2017 2016
(Restated)

55  EARNINGS PER SHARE - basic and diluted ~ ——mmmmm Rupees----------------
Profit from continuing operations attributable to the

ordinary equity holders of the Holding Company 924,265,575 757,876,692

Loss from discontinued operations for the year - (12,990,050)

Profit for the year after taxation 924,265,575 744,886,642

Weighted average number of ordinary shares 82,082,794 82,052,930

Profit attributable to the ordinary share holders of the Holding
Company used in calculating basic earnings per share:
- From continuing operations 821,672,924 757,731,160
- From discontinued operations - (12,990,050)
821,672,924 744,741,110

Earnings per share - basic and diluted

- From continuing operations 10.01 9.23
- From discontinued operations - (0.16)
- Total 10.01 9.07

55.1 Diluted earnings per share has not been presented separately as the Holding Company did not have any
convertible instruments in issue at June 30, 2017 and June 30, 2016 which would have had any effect on
the earnings per share had the option to convert been exercised.

56  NON-ADJUSTING EVENTS AFTER THE REPORTING DATE

The Board of Directors of the Holding Company in its meeting held on September 14, 2017 proposed a final
dividend of Rs. 3.00 per share (2016: Rs 4.50 per share) for the year ended June 30, 2017, amounting to
Rs. 417,637,257 (2016: Rs. 369,372,573). This appropriation will be approved by the members at the
Annual General Meeting to be held on October 19, 2017. The consolidated financial statements for the
year ended June 30, 2017 do not include the effect of the appropriation which will be accounted for in the
consolidated financial statements of the Group for the year ending June 30, 2018.

The Holding Company has issued right shares amounting to Rs.1,999,536,875 subsequent to reporting
date. The consolidated financial statements for the year ended June 30, 2017 do not include the effect of
the right issue of shares which will be accounted for in the financial statements of the Group for the year
ending June 30, 2018.

57  CORRESPONDING FIGURES

Corresponding figures have been reclassified, rearranged or additionally incorporated in these consolidated
financial statements for the purposes of comparison and better presentation. There were no significant
reclassifications / restatements to corresponding figures during the year except for the effects of the
restatement as disclosed in note 3 to these consolidated financial statements.

58  DATE OF AUTHORISATION FOR ISSUE

These consolidated financial statements were authorised for issue on September 14, 2017 by the Board of
Directors of the Holding Company.

59  GENERAL
Figures reported in these financial statements have been rounded off to the nearest Rupee unless otherwise
stated.
Shahgen Amin Shahid Usman Ma m}%ig
Chief Executive Officer Director Chief Financial Officer
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PATTERN OF SHAREHOLDINGS

As at June 30, 2017

NO. OF SHAREHOLDERS From To SHARES HELD PERCENTAGE
1657 1 100 44782 0.055
691 101 500 195386 0.238
310 501 1000 264737 0.310
523 1001 5000 1273028 1.551
120 5001 10000 930099 1.133
67 10001 15000 805311 0.981
40 15001 20000 735198 0.896
29 20001 25000 690908 0.842
20 25001 30000 563745 0.687
10 30001 35000 330309 0.402
6 35001 40000 233545 0.285
2 40001 45000 86500 0.105
7 45001 50000 346500 0.422
3 50001 55000 154500 0.188
5 55001 60000 288335 0.351
3 60001 65000 191000 0.233
1 65001 70000 70000 0.085
1 70001 75000 75000 0.091
4 80001 85000 327434 0.399
1 85001 90000 90000 0.110
1 90001 95000 90119 0.110
6 95001 100000 598000 0.729
1 100001 105000 104500 0.127
1 105001 110000 106156 0.129
1 110001 115000 111000 0.135
4 115001 120000 464000 0.565
1 120001 125000 123000 0.150
1 130001 135000 132762 0.162
3 145001 150000 447000 0.545
1 150001 155000 150084 0.183
1 155001 160000 155109 0.189
2 160001 165000 326000 0.397
1 175001 180000 180000 0.219
1 185001 190000 185500 0.226
1 195001 200000 200000 0.244
1 200001 205000 205000 0.250
1 210001 215000 210500 0.256
1 245001 250000 250000 0.305
1 265001 270000 265457 0.323
1 285001 290000 288625 0.352
3 295001 300000 900000 1.097
1 330001 335000 335000 0.408
1 335001 340000 340000 0.414
2 360001 365000 722403 0.880
1 390001 395000 391790 0.477
1 400001 405000 401238 0.489
1 425001 430000 430000 0.524
1 435001 440000 439367 0.535
1 450001 455000 451047 0.550
1 475001 480000 477562 0.582
2 495001 500000 994853 1.212
1 500001 505000 503000 0.613
1 550001 555000 5563500 0.674
1 565001 570000 570000 0.694
1 595001 600000 600000 0.731
1 700001 705000 702022 0.855
1 810001 815000 813000 0.991
1 815001 820000 818500 0.997
1 945001 950000 947000 1.154
1 1095001 1100000 1100000 1.340
1 1420001 1425000 1425000 1.736
1 1455001 1460000 1459500 1.778
1 4235001 4240000 4237290 5.162
1 4310001 4315000 4310902 5.252
1 5185001 5190000 5188852 6.322
1 40690001 40695000 40691839 49.574
3561 82082794 100
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PATTERN OF SHAREHOLDINGS

As at June 30, 2017

Category wise

Number of Category wise

Categories of Shareholders Shares Held Numbers of Shares held Percentage
Shareholders
Individual 3385 14,339,329 17.47%
Joint Stock Companies 43 9,928,349 12.10%
Directors, Chief Executive Officer and their Spouse and
Minor Children
Mr. Shahid Usman 20,500
Mr. Hiroshi Nishio 575
Mr. Harukazu Yamaguchi 575
3 21,650 0.03%

Executives 25 93,999 0.11%

Associated Companies, Undertaking and Related Parties
ORIX Corporation 1 40,691,839 49.57%

Banks, DFls, NBFCs, Insurance Companies, Takaful, Modarabas,

o)

Pension Funds and Mutual Funds 18 9,336,878 11.37%
NIT/ICP 1 360,080 0.44%
Foreign Investors 76 6,644,009 8.09%
Others 9 666,661 0.81%
Total 3,661 82,082,794 100%
Shareholders holding five percent or more voting rights
ABERDEEN ASIAN SMALLER COMPANIES INVESTMENT TRUST PLC 4,237,290 5.16%
STATE LIFE INSURANCE CORPORATION OF PAKISTAN 4,310,902 5.25%
ARIF HABIB LIMITED 5,188,852 6.32%
ORIX CORPORATION 40,691,839 49.57%
Total 54,428,883 66.31%
Trading in Shares by Directors During the Year 2016-17
By Directors

Name of Shareholders Designation Number of Shares Acquire/Transfer

Mr. Hiroshi Nishio Non-Executive Director 575 Acquire

Mr. Shaheen Amin Chief Executive Officer 575 Transfer

Mr. Takehisa Kaneda* Non-Executive Director 575 Acquire

* Resigned as Director on March 20, 2017
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PARENT, SUBSIDIARIES AND ASSOCIATED

COMPANIES ADDRESSES

PARENT COMPANY
ORIX CORPORATION

Tokyo Headquarters, World Trade Center Building
2-4-1 Hamamatsu-cho

Minato-ku, Tokyo 105-6135, Japan
Tel:(81)-3-3435-3145

Fax:(81)-3-3435-3163

WWW.OriX.CO.jp

SUBSIDIARIES

ORIX Modaraba

(formerly Standard Chartered Modaraba)
Office 601, 6th Floor,

Syedna Tahir Saifuddin Memorial Trust Building
Civil Lines, Beaumont Road,

Karachi, Pakistan

Website: https://orixmodaraba.com

ASSOCIATED COMPANIES

Oman ORIX Leasing Company SAOG
2nd & 3rd Floor, Rumaila 106, Watayah,
P.O.Box 106, Postal code 118,Muscat
Sultanate of Oman

Tel:(968) 24661900

Fax:(968) 24565610,24567940
WWW.0manorix.com

Saudi ORIX Leasing Company
P.O. Box 22890, Riyadh 11416
343 King Saud Street, Riyadh
Kingdom of Saudi Arabia

Tel: (9661) 2997777

Fax: (9661) 2997770
www.saudiorix.com.sa
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ORIX Services Pakistan (Private) Limited
(formerly Standard Chartered Services of Pakistan
(Private) Limited)

Office 601, 6th Floor,

Syedna Tahir Saifuddin Memorial Trust Building
Civil Lines, Beaumont Road,

Karachi, Pakistan

ORIX Leasing Egypt SAE

5th Floor, Cairo Center Building
2, Abd El Kader Hamza Street
Garden City, Cairo 11461 , Egypt
Tel: (202) 27922757-9

Fax: (202) 27922760
WWW.Orix-egypt.com
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ORIX ORIX Leasing Pakistan Limited Proxy Form
I/ We

of (full address)

being a Member of ORIX Leasing Pakistan Limited hereby appoint

of (full address)

or failing him / her

of (full address)

as my/our Proxy to attend and vote for me and on my behalf at the Thirty-First Annual General Meeting of the
Company to be held on October 19, 2017 and at any adjournment thereof.

Signature this Year 2017

Signature of Member:
Folio Number:
Number of shares held:

Signatures and addresses of witnesses

1.

2.

(day) (date, month)

Please affix
revenue stamp

Signature and Company Seal

Note:

1.

A Member entitled to attend and vote at the General Meeting is entitled to appoint a Proxy to attend and vote
instead of him/her. A Proxy needs to be a Member of the Company.

The instrument appointing a Proxy shall be in writing under the hand of the appointer or of his/her attorney
duly authorized in writing, if the appointer is a corporation, under its common seal or the hand of an officer or
attorney duly authorized.

The instrument appointing a Proxy and the power of attorney or other authority under which it is signed or a
notarially certified copy of the power of attorney must be deposited at the registered office of the Company at
least 48 hours before the time of the meeting.

An individual Beneficial Owner of the Central Depository Company entitled to attend and vote at this meeting
must bring his/her original Computerized National identity Card (CNIC) or Passport with him/her to prove
his/her identity, and in case of Proxy, must enclose an attested copy of his/her CNIC or Passport. The
representative of corporate entity, shall submit Board of Directors’ resolution/power of attorney with specimen
signature (unless it has been provided earlier) along with proxy form to the Company.
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GEOGRAPHICAL PRESENCE

Registered Office

Islamic Chamber of Commerce Building,
Ground Floor, ST-2/A, Block-9,

KDA Scheme No.5, Clifton, Karachi

Tel :021-3530 3560-64

Fax: 021-3530 3571

Korangi Office

Head Office

ORIX Building, Plot No.16, Sector No.24,
Korangi Industrial Area, Karachi

Tel: 021- 3514 4029-40

Fax: 021- 3514 4002, 3514 4020

UAN: 111 24 24 24

E-mail: olp@orixpakistan.com

Website: www.orixpakistan.com

Karachi

Plot #. 151-A, Shop No: 9 & 10, Datari
Arcade, P.E.C.H.S, Block-2, Karachi.
Tel: 021-35143752-5

Lahore

76-B. E-1, Main Boulevard,

Gulberg lll, Lahore.

Tel: 042-35782586-93 UAN: 111 24 24 24

Thokar Niaz Baig

First Floor, 55th Avenue, Lalazar
Commercial Market, Raiwind Road,
Thokar Niaz Baig, Lahore.

Tel : 042-35963581-84

Islamabad

Ground Floor,State Life Building No. 5,
Nizamuddin Road,

Blue Area, Islamabad.
Tel:051-2822800-2, 28217086,
2821748, 2821960

Fax: 051-2821917

UAN: 111 24 24 24

Rawalpindi

146-B Satellite Town,

Chandni Chowk, Murree Road,
Rawalpindi.

Tel:051-4571431-3, 4571442-3,
Fax:051-4571445

Chakwal

Ground Floor, Opposite Sadar Police Station
Talagang Road, Chakwal.

Tel: 0543-543523-4, 602049

Fax: 0543-602048

Mirpur A.K.

1st Floor, Jarral Plaza, 63/F, Sector F-1,
Kotli Road, Mirpur, A.K.

Tel:05827- 434368, 451219
Fax:05827-432216

Faisalabad

3rd Floor, Sitara Towers

Bilal Chowk, Civil Lines, Faisalabad
Tel:041-2633926, 2633811-3

Fax 041-2633927

UAN: 111 24 24 24

Sargodha

A.R. Tower, Adjacent Q S International Hotel
University Road, Sargodha.
Tel:048-3729521, 3740091

Fax: 048-3729522

Sahiwal

Five Ways Chowk,
Stadium Road, Sahiwal
Tel:040-4227613-4
Fax: 040-4227615
Jhang

Church Road,

Near Government Girls College Chowk, Jhang

Tel:047-7650421-2
Fax: 047-7650423

Multan

Ground Floor, Trust Plaza, LMQ Road, Multan.

Tel:061- 4518431-3, 4518435-6
Fax: 061-4580321
UAN: 111 24 24 24

Rahim Yar Khan

20-21, Ground Floor, City Centre Plaza,
Shahi Road, Rahim Yar Khan.

Tel: 068- 588565, 5887617-8

Fax: 068-5887610

Bahawalpur

Ground Floor, Near Cantonment Office Board
Ahmed Pur East Road, Bahawalpur

Tel: 062-9255382, 9255494

Fax: 062-2886273

Sialkot

1st Floor, Ghoolam Kadir Arcade,
Aziz Shaheed Road, Sialkot Cantt.
Tel:052-4260616, 4260877

Fax: 052-4269548

Gujrat

Office No.1, First Floor, Empire Centre,
Opp. Small Industrial Estate Gate No, 1,
G.T. Road, Gujrat

Tel: 053-3515282, 3536953

Fax: 053-3536854

Gujranwala

76-ABC, Block - P, Trust Plaza,
G.T. Road, Gujranwala.

Tel: 055-3731021-22

Fax: 055-3250599

Peshawar

Ground Floor, State Life Building

The Mall, Peshawar.

Tel: 091- 5278647, 5279789, 5285541,
5285520

Fax: 091-5273389

UAN: 111 24 24 24

Abbottabad

Yousaf Jamal Plaza, Near HBL
Mansehra Road, Abbottabad.
Tel: 0992-343888, 343188
Fax: 0992-405856

Mingora

First Floor, Shahzad Plaza, Makan Bagh
Saidu Road, Mingora Swat

Tel: 0946-722620

Cell: 0300-5749249

Fax: 0946-722621

Hyderabad

First Floor, State Life Building,
Thandi Sarak, Hyderabad.
Tel: 022-2784143, 2720397
Fax: 022-2785388

Sukkur

Shop No. S-33 & 34, New City
Banglows, Shikarpur Road, Sukkur
Tel # 071-5807031-32

Micro Finance Offices

Kot Abdul Malik

11-K.M. Lahore, Main Sheikhupura Road,
Near Punjab Bank, Kot Abdul Malik,
Distt. Sheikhupura

Tel: 042-37340711

Jallo Morre

Opposite Sooter Mill Stop,
Kot Dhoni Chand, G.T
Road, Lahore.

Tel: 042-36522931

Sharqgpur Sharif

Main Lahore Jaranwala Road,

Opposite Government Pilot High School
Shargpur Sharif, District Sheikhupura
Cell 0307-4635510

Tell: 056-2590021

Morre Khunda

Opposite Pakistan Rice Mill,
Main Jaranwala Road,
Morre Khunda,

District Nankana Sahib

Tel: 0305-4004616

Pattoki

Faisal Colony, Road,
Near Post Office Pattoki
Tel:049-4422064

Chunian

W-1-370/26, Shop RH,
Cantt Road, Chunian.
Cell: 0345-4914073

Renala Khurd

Ghalla Mindi, Opp. Zaka Hospital,
Renala Khurd, Distt. Okara

Tel: 0442-635185

Manga Mandi

Main Multan Road, Madina Market,
Kalma Chowk, Manga Mandi

Tel: 042-35383864

Bhalwal

First Floor, Rehmat Plaza, Mandir Road,
Block No. 3, Bhalwal. District Sargodha
Tel: 048-6644448

Sahiwal

Main Circular Road,

Opposite Kashmiri Gate

Tehsil Sahiwal District, Sargodha.
Tel: 048-6785505

Sillanwali

Chaudhary Akhter Market, 46 Adda Road,
Sillanwali, District Sargodha

Tel: 048-6532666

Shahpur

Khushab Road Shahpur Saddar

Near Bismillah Hotel, District Sargodha
Tel: 048-6310424
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