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Directors’ Review

Assalam-u-Alaikum!

On behalf of the Board of Directors of National Refi nery Limited, I am pleased to present brief review of the 

fi nancial results and operations of your Company for the half year ended December 31, 2017.

During the period, your Company earned a profi t after tax of Rs.1,623 million resulting in earnings per 

share of Rs. 20.30, compared to profi t after tax of Rs. 3,968 million resulting in earnings per share of 

Rs. 49.62 in the same period last year.

In compliance with the direction of the Government, Diesel Hydro De-sulphurization (DHDS) Unit 

commenced the operation before 30 June 2017 reducing sulphur contents in HSD below 500 parts per 

million (ppm). However, the Government direction pertaining to increase in 1.5% Deemed Duty on HSD, to 

support operating cost of DHDS Unit has not been fi nalized. Refi neries are in process of discussion with 

the Government to enhance deemed duty on HSD from 7.5% to 9% so that higher operating cost could 

be recovered.

Fuel segment of the Company earned a profi t after tax of Rs. 297 million as compared to profi t after tax of 

Rs. 1,890 million in the same period last year. Despite elimination of price differential on HSD, profi tability 

declined due to reduced refi ning margins in the second quarter and increase in operating costs including 

depreciation. Exchange loss, on purchase of crude oil, amounting to Rs. 471.5 million in comparison to 

Rs. 61.9 million in same period last year. 

In addition, the use of Liquefi ed Natural Gas for electricity generation has severely impacted the Furnace 

Oil market reducing the production and margins of fuel segment. 

In October 2017, the company successfully commissioned the Isomerization Project to convert Naphtha 

into Motor Gasoline. The project is likely to contribute as a positive factor towards the performance of the 

Company. 

Lube Segment earned profi t after tax of Rs.1,326 million compared to Rs. 2,078 million during the 

corresponding period last year. The profi t of lube segment decreased due to lower production on account 

of scheduled turnaround of Lube II refi nery for 22 days during November 2017 and reduction in other 

income due to less available surplus funds.

The Board appreciates the continuous cooperation, support and confi dence of all the stakeholders of the 

Company.

Rawalpindi

January 23, 2018

On behalf of the Board 

Laith G. Pharaon

Chairman
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CONDENSED INTERIM BALANCE SHEET

AS AT DECEMBER 31, 2017

The annexed notes 1 to 24 form an integral part of this condensed interim fi nancial information.

Unaudited Audited
December 31, June 30,

Note 2017 2017

ASSETS
NON-CURRENT ASSETS

Fixed assets 5 39,158,824 38,547,362
Long term investment - -
Long term loans 6 51,713 51,333
Long term deposits 7 30,189 30,189
Retirement benefit prepayments 279 5,468

39,241,005 38,634,352
CURRENT ASSETS 

Stores, spares and chemicals 867,547 908,606
Stock-in-trade 8 11,564,307 10,931,017
Trade debts 5,836,269 6,032,874
Loans and advances 9 50,619 64,276
Trade deposits and short-term prepayments 10 131,337 14,013
Interest accrued 16,091 15,831
Other receivables 565,555 674,368
Taxation - payments less provisions 1,516,944 1,341,117
Cash and bank balances 11 4,259,444 2,769,491

24,808,113 22,751,593
TOTAL ASSETS 64,049,118 61,385,945

EQUITY AND LIABILITIES 
SHARE CAPITAL AND RESERVES 

Share capital 799,666 799,666
Reserves 42,364,168 42,540,214

43,163,834 43,339,880
LIABILITIES 
NON-CURRENT LIABILITIES 

Long-term borrowing 12 451,185 689,490
Retirement benefit obligations 316,341 264,824
Deferred taxation 153,760 408,566

921,286 1,362,880
CURRENT LIABILITIES 

Trade and other payables 13 19,768,078 16,484,464
Accrued mark-up 6,949 9,750
Provisions 112,361 112,361
Short term finance 14 - -
Current portion of long-term borrowing 76,610 76,610

19,963,998 16,683,185
TOTAL LIABILITIES 20,885,284 18,046,065

CONTINGENCIES AND COMMITMENTS 15

TOTAL EQUITY AND LIABILITIES 64,049,118 61,385,945

(Rupees in thousand)

Chief ExecutiveChief Financial Offi cer Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT

FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)

The annexed notes 1 to 24 form an integral part of this condensed interim fi nancial information.

Note December 31, December 31, December 31, December 31,
2017 2016 2017 2016

Gross sales 16 43,216,608 37,544,611 84,909,730 74,076,094

Trade discounts, taxes,
duties, levies and price differential 17 (12,114,573) (10,941,092) (23,879,281) (21,736,177)

Net sales 31,102,035 26,603,519 61,030,449 52,339,917

Cost of sales (30,764,740) (24,133,057) (58,548,820) (47,630,230)

Gross profit 337,295 2,470,462 2,481,629 4,709,687

Distribution cost (182,205) (197,190) (373,570) (359,210)

Administrative expenses (222,200) (219,919) (432,156) (412,579)

Other income 18 138,832 197,473 270,643 425,176

Other operating expenses 34,224 (156,044) (95,282) (300,193)

Operating  profit 105,946 2,094,782 1,851,264 4,062,881

Finance cost 19 (451,091) (16,780) (482,868) (62,680)

Profit / (loss) before taxation (345,145) 2,078,002 1,368,396 4,000,201

Taxation 20 268,030 (15,419) 254,806 (32,287)

Profit / (loss) after taxation (77,115) 2,062,583 1,623,202 3,967,914

Earnings / (loss) per share - basic 
and diluted (Re.  0.96) Rs.  25.79 Rs.  20.30 Rs.  49.62

Quarter ended Half year ended 

(Rupees in thousand)

Chief ExecutiveChief Financial Offi cer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)

The annexed notes 1 to 24 form an integral part of this condensed interim fi nancial information.

December 31, December 31, December 31, December 31,
2017 2016 2017 2016

Profit / (loss) after taxation (77,115) 2,062,583 1,623,202 3,967,914

Other comprehensive income / (loss)

Items that will not be reclassified 
  to profit and loss account

Remeasurement of post 
  employment benefit obligation - - - -

Deferred tax thereon - - - -
- - - -

Total comprehensive income / (loss) (77,115) 2,062,583 1,623,202 3,967,914

Quarter ended Half year ended 

(Rupees in thousand)

Chief ExecutiveChief Financial Offi cer Director
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CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)

The annexed notes 1 to 24 form an integral part of this condensed interim fi nancial information.

Note December 31, December 31,
2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 21 5,709,690 10,295,406
Income tax paid (175,827) (1,545,430)
Finance cost paid (13,544) -
Increase in long term loans (380) (1,409)
Payments made to staff retirement benefit funds - (47,721)

Net cash inflow from operating activities 5,519,939 8,700,846

CASH FLOWS FROM INVESTING ACTIVITIES  

Purchase of property, plant and equipment (2,160,333) (10,959,897)
Proceeds from disposal of property,  plant and equipment 1,410 -
Return received on investments and bank accounts 133,349 257,755

Net cash used in investing activities (2,025,574) (10,702,142)

CASH FLOWS FROM FINANCING ACTIVITIES  

Dividend paid (1,766,107) (1,582,367)
Proceeds from long term borrowing -                766,100
Repayment of long term borrowing (238,305) -

Net cash used in financing activities (2,004,412) (816,267)

Net increase / (decrease) in cash and cash equivalents 1,489,953 (2,817,563)

Cash and cash equivalents at the beginning of the period 2,769,491 11,870,898

Cash and cash equivalents at the end of the period 4,259,444 9,053,335

(Rupees in thousand)

Chief ExecutiveChief Financial Offi cer Director
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The annexed notes 1 to 24 form an integral part of this condensed interim fi nancial information.

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)

SHARE 
CAPITAL
Issued, Capital Exchange Special Utilised General Unappropriated

subscribed compensation equalisation reserve special reserve profit 
and paid-up reserve reserve reserve

Balance as at July 1, 2016 799,666        10,142          4,117            5,683,233       -                24,061,000     6,264,285       36,822,443     

Final dividend for the year 
ended June 30, 2016
- Rs. 20 per share -                -                -                -                  -                -                  (1,599,331)      (1,599,331)      

Transfer to general reserve -                -                -                -                  -                4,000,000       (4,000,000)      -                  

Profit for the half year ended
December 31, 2016 -                -                -                -                  -                -                  3,967,914       3,967,914       

Other comprehensive income -                -                -                -                  -                -                  -                  -                  

Total comprehensive income for the 
half year ended December 31, 2016 -                -                -                -                  -                -                  3,967,914       3,967,914       

Transferred to special reserve -                -                -                1,832,710       -                -                  (1,832,710)      -                  

Balance as at December 31, 2016 799,666        10,142          4,117            7,515,943       -                28,061,000     2,800,158       39,191,026     

Balance as at July 1, 2017 799,666        10,142          4,117            -                  9,631,914     28,061,000     4,833,041       43,339,880     

Final dividend for the year 
ended June 30, 2017
- Rs. 22.50 per share -                -                -                -                  -                -                  (1,799,248)      (1,799,248)      

Transfer to general reserve -                -                -                -                  -                3,000,000       (3,000,000)      -                  

Profit for the half year ended
December 31, 2017 -                -                -                -                  -                -                  1,623,202       1,623,202       

Other comprehensive income -                -                -                -                  -                -                  -                  -                  

Total comprehensive income for the 
half year ended December 31, 2017 -                -                -                -                  -                -                  1,623,202       1,623,202       

Transferred to special reserve -                -                -                239,507          -                -                  (239,507)         -                  

Balance as at December 31, 2017 799,666        10,142          4,117            239,507          9,631,914     31,061,000     1,417,488       43,163,834     

CAPITAL RESERVES REVENUE RESERVES
Total 

(Rupees in thousand)

Chief ExecutiveChief Financial Offi cer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)

1. LEGAL STATUS AND OPERATIONS

2. BASIS OF PREPARATION

2.1 Changes in accounting standards, interpretations and pronouncements

a) Standards, interpretations and amendments to published approved accounting standards
that are effective and relevant

b) Standards, interpretations and amendments to published approved accounting standards
that are effective but not relevant

National Refinery Limited was incorporated in Pakistan on August 19, 1963 as a public
limited company and its shares are listed on the Pakistan Stock Exchange. The registered
office of the Company is situated at 7-B, Korangi Industrial Area, Karachi, Pakistan. 

The Company is engaged in the manufacturing, production and sale of a large range of
petroleum products. The refinery complex of the Company comprises of three refineries,
consisting of two lube refineries, commissioned in 1966 and 1985, and a fuel refinery
added to the complex in 1977.

On October 09, 2017, Pentane / Hexane Isomerization Unit has successfully commenced
operations and, accordingly, this unit has been capitalised.

As per the requirements of circular no. CLD/CCD/PR(11)/2017 dated October 4, 2017
issued by the Securities & Exchange Commission of Pakistan (SECP), companies whose
financial year, including quarterly and other interim periods, closes on or before
December 31, 2017, shall prepare their financial statements, including interim financial
statements in accordance with the provisions of the repealed Companies Ordinance,
1984.
Accordingly, this condensed interim financial information has been prepared in
accordance with the requirements of the International Accounting Standard (lAS) 34,
Interim Financial Reporting and provisions of and directives issued under the Companies
Ordinance, 1984. In case where requirements differ, the provisions of or directives issued
under the repealed Companies Ordinance, 1984 have been followed.

This condensed interim financial information does not include all the information required
for full financial statements and should be read in conjunction with the annual financial
statements for the year ended June 30, 2017.

IAS 7, 'Statement of cash flows' amendments introduce an additional disclosure that
will enable users of financial statements to evaluate changes in liabilities arising from
financing activities. The amendment is part of the IASB’s Disclosure Initiative, which
continues to explore how financial statement disclosure can be improved.

The other new standards, amendments and interpretations that are mandatory for
accounting periods beginning on or after January 1, 2017 are considered not to be
relevant for the Company's financial statements and hence have not been detailed
here.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)

(c)

3. SIGNIFICANT ACCOUNTING POLICIES

4.

4.1

However, management believes that the change in outcome of judgements, estimates
and assumptions would not have a material impact on the amounts disclosed in this
condensed interim financial information.

Standards, interpretations and amendments to published approved   accounting standards
that are not yet effective but relevant

The following are the new standards, amendments to existing approved accounting
standards and new interpretations that will be effective for the periods beginning on
or after July 1, 2018 that may have an impact on the financial statements of the
Company.

IFRS 9 'Financial instruments' - This standard replaces the guidance in IAS 39. It
includes requirements on the classification and measurement of financial assets and
liabilities; it also includes an expected credit loss model that replaces the current
incurred loss impairment model.

IFRS 15 'Revenue from contracts with customers' - IFRS 15 replaces the previous
revenue standards: lAS 18 Revenue, lAS 11 Construction Contracts, and the related
interpretations on revenue recognition.

IFRS 15 introduces a single five-step model for revenue recognition and establishes
a comprehensive framework for recognition of revenue from contracts with
customers based on a core principle that an entity should recognise revenue
representing the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in exchange
for those goods or services

The management is in the process of assessing the impact of changes laid down by
these standards on its financial statements.

The accounting policies adopted in the preparation of this condensed interim financial
information are the same as those applied in the preparation of the annual financial
statements of the Company for the year ended June 30, 2017. 

ACCOUNTING ESTIMATES, JUDGEMENTS AND  FINANCIAL RISK MANAGEMENT

The preparation of interim financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies
and the reported amounts. Actual results may differ from these judgements, estimates
and assumptions.
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4.2

4.3

December 31, June 30, 
2017 2017

5. FIXED ASSETS

Property, plant and equipment

- Operating assets 36,549,728 30,804,238

- Major spare parts and stand-by
equipments 420,389 260,153

- Capital work-in-progress - note 5.1 2,157,218 7,443,967

39,127,335 38,508,358

Intangible assets 31,489 39,004

39,158,824 38,547,362
5.1 Capital work-in-progress 

Judgements and estimates made by the management in the preparation of this
condensed interim financial information are the same as those that were applied to the
financial statements as at and for the year ended June 30, 2017.

The Company's financial risk management objectives and policies are consistent with
those disclosed in the financial statements as at and for the year ended June 30, 2017.

(Rupees in thousand)

Balance as 
at July 1, 

2017

Additions 
during the 

period

Transfers Balance as at 
December 31, 

2017

Balance as 
at July 1, 

2016

Additions 
during the 

period

Transfers Balance as 
at June 30, 

2017

Buildings on leasehold land 13,389 14,504 (8,771) 19,122 28,124 35,626 (50,361) 13,389

Refineries upgradation 
  projects 6,541,758 1,263,112 (6,710,815) 1,094,055 19,778,143 13,579,867 (26,816,252) 6,541,758

Plant and machinery 658,949 515,873 (508,872) 665,950 146,729 1,783,897 (1,271,677) 658,949

Office and other equipments 30,555 25,249 (28,439) 27,365 43,233 19,419 (32,097) 30,555

7,244,651 1,818,738 (7,256,897) 1,806,492 19,996,229 15,418,809 (28,170,387) 7,244,651

Advances to contractors / 
  suppliers - note 5.4 199,316 290,796 (139,386) 350,726 157,523 132,174 (90,381) 199,316

7,443,967 2,109,534 (7,396,283) 2,157,218 20,153,752 15,550,983 (28,260,768) 7,443,967

(Rupees in thousand)

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)
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5.2

5.3

5.4

6. LONG TERM LOANS

7. LONG TERM DEPOSITS

These deposits do not carry any markup arrangement.

8. STOCK-IN-TRADE

9. LOAN AND ADVANCES

10. TRADE DEPOSITS AND SHORT-TERM PREPAYMENTS

These deposits do not carry any markup arrangement.

Additions and disposals to the operating assets during the half year end are as follows:

This includes capitalisation of Rs. 6.71 billion (2016: Rs. Nil) for the upgradation and
expansion of fuel refinery operations.

The advance to supplier does not carry any interest or markup arrangement.

As at December 31, 2017 stock of finished goods has been written down by Rs. 133.45
million (June 30, 2017: Rs. 9.43 million) to arrive at its net realisable value.

Out of these, car loans amounting to Rs. 0.75 million (June 30, 2017: Rs. 0.54 million)
carry interest as disclosed in note 6. Advances do not carry any markup arrangement. 

Plant and machinery - note 5.3 6,797,151 33,457 - -
Office and other equipments 47,534 31,072 - -
Buildings 11,083 16,139 - -
Utilities 24,455 63,000 - -
Vehicles 1,602 6,316 2,116 -
Furniture and fixtures 2,865 1,466 - -
Power plant 383,655 3,342 - -
Computer equipment 2,164 2,403 - -
Pipelines 2,432 19,048 - -
Storage tanks 13,905 18,049 - -

7,286,846 194,292 2,116 -

Additions 
(at cost)

Disposals 
(at net book value)

(Rupees in thousand)

December December 
2017 2016

December December 
2017 2016

These include secured loans to executives and employees for the purchase of motor 
cars and house building. Out of these, car loans amounting to Rs. 4.8 million 
(June 30, 2017: Rs. 3.3 million) carry interest ranging from 3% to 7% (June 30, 2017: 3% to 7%). 
These also include unsecured loans to executives and employees which are interest 
free.         

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)
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December 31, June 30, 
2017 2017

11. CASH AND BANK BALANCES
Cash in hand 500 500
With banks in:

- current accounts 90,025 44,494
- savings accounts 1,233,234 1,088,811
- deposit accounts 2,935,685 1,635,686

4,258,944 2,768,991
4,259,444 2,769,491

All bank accounts are maintained under conventional banking system.

12. LONG-TERM BORROWING

December 31, June 30, 
2017 2017

13. TRADE AND OTHER PAYABLES

Trade creditors 11,120,719 7,988,321
Due to the Government of Pakistan 588,406 592,995
Due to related parties:

-  Attock Petroleum Limited 15,437 15,028
-  Attock Refinery Limited 8,703 24
-  Pakistan Oilfields Limited 27,399 135,321

Accrued liabilities 2,038,977 2,070,746
Surplus price differential payable 882,314 1,288,745
PMG-RON differential payable 292,957 128,589
Custom duty payable - note 13.1 891,453 851,062
Sales tax payable 880,819 138,180
Retention money 1,460,445 1,795,010
Deposits from contractors 54,097 44,224
Advances from customers - note 13.2 274,814 477,850
Workers' profits participation fund 73,425 -
Workers' welfare fund 80,181 69,984
Income tax deducted at source 4,981 11,681
Unclaimed dividend 115,399 82,258
Excise duty and petroleum levy 949,807 788,570
Others 7,745 5,876

19,768,078 16,484,464

During the period, the Company has paid unscheduled amount of long-term loan of
Rs. 238.3 million.

(Rupees in thousand)

(Rupees in thousand)

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)
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13.1

13.2

14. SHORT TERM FINANCE

15. CONTINGENCIES AND COMMITMENTS

15.1 Contingencies

15.1.1

15.1.2

15.2 Commitments

a)

b)

During the period, the Company utilised Rs. 2 billion out of the available running finance
facilities and repaid the same before the period end. Rate of markup applicable on this
facility is 3 months KIBOR + 0.2% per annum.

The Finance Act, 2017 has introduced tax on every public company at the rate of 7.5% of
its accounting profit before tax for the year. However, this tax shall not apply in case of a
public company which distributes at least 40% of its after tax profits within six months of
the end of the tax year through cash or bonus shares. The Company has distributed
dividend at the rate of Rs. 22.50 per share amounting to Rs. 1.80 billion for the year
ended June 30, 2017, which is less than 40% of after tax profit and exposes the
Company to a tax liability of Rs. 624 million.

The Company has filed a petition in the High Court of Sindh challenging the applicability
of the above mentioned section. Among other grounds of appeal, the Company has taken 
a position that its after tax profit for the purpose of the said section should be taken after
deduction of transfer to special reserves (which are made in accordance with Economic
Coordination Committee approved import pricing parity formula), as this amount is not
available for distribution as dividend. The High Court of Sindh has granted stay order to
the Company in this regard. The Company, based on the advice of their consultants,
believe that even if only this contention of the Company is accepted, then the Company is
not exposed to any tax liability in this respect.

There has been no other significant changes during the period in the contingencies
reported in the annual financial statements for the year ended June 30, 2017.

This represents the differential of custom duty levied on import of crude oil and sale of
petroleum products based on SROs issued by the Government of Pakistan and MoPNR.
During the period, the Oil and Gas Regulatory Authority (OGRA) has approved the
mechanism for recovery of this duty.

This includes advances received from a related party - Pakistan Oilfields Limited
amounting to Rs. 5.92 million (June 30, 2017: Rs. Nil) against supply of goods. 

Commitments for capital expenditure as at December 31, 2017 amounted to
Rs. 0.568 billion (June 30, 2017: Rs. 1.231 billion) in respect of refinery upgradation
project; and                                                                            

Outstanding letters of credit as at December 31, 2017 amounted to
Rs. 11.85 billion (June 30, 2017: Rs. 15.10 billion).

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)
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December 31, December 31, December 31, December 31, 
2017 2016 2017 2016

16. GROSS SALES

Local 40,447,680 35,262,045 78,690,822 69,128,634
Export 2,768,928 2,282,566 6,218,908 4,947,460

43,216,608 37,544,611 84,909,730 74,076,094

17. TRADE DISCOUNTS, TAXES, DUTIES, 
LEVIES AND PRICE DIFFERENTIAL

December 31, December 31, December 31, December 31, 
2017 2016 2017 2016

Trade discounts 102,125 114,254 260,955 201,175
Sales tax 7,869,648 7,090,438 15,661,301 13,758,428
Excise duty 106 174 167 368
Petroleum levy 3,034,852 2,639,615 5,800,714 5,405,802

1,008,280 833,134 1,991,777 1,632,888

99,562 - 164,367 -

- 263,477 - 737,516
12,114,573 10,941,092 23,879,281 21,736,177

18. OTHER INCOME

19. FINANCE COST

(Rupees in thousand)

Quarter ended Half year ended

(Rupees in thousand)

Custom duty
PMG-RON
  differential
Surplus price 
  differential

Quarter ended Half year ended

This includes return on bank deposits amounting to Rs. 94.92 million
(2016: Rs. 173.01 million), return on Pakistan Investment Bonds amounting to
Rs. 38.69 million (2016: Rs. 78.78 million) and return on treasury bills amounting to
Rs. Nil (2016: Rs. 7.13 million). 

All bank accounts are maintained under conventional banking system.

This includes net exchange loss of Rs. 471.48 million (2016: Rs. 61.87 million) on foreign
currency transactions relating to purchase and sale of crude oil / products. This exchange
gain / loss relates to actual currency fluctuations and not due to derivative financial
instruments.

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)
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December 31, December 31, December 31, December 31, 
2017 2016 2017 2016

20. TAXATION 

Current - note 20.1 - 22,910 - 49,647

Deferred (268,030) (7,491) (254,806) (17,360)

(268,030) 15,419 (254,806) 32,287

20.1

December 31, December 31, 
2017 2016

21. CASH GENERATED FROM OPERATIONS

Profit before taxation 1,368,396 4,000,201

Adjustment for non cash charges and other items:

Depreciation and amortisation 1,546,755 204,911

Provision for staff retirement benefit funds 56,706 62,576

Finance cost 10,743 -

Return on investments and bank accounts (133,609) (258,910)

Loss on disposal of property, plant & equipment 706 -

Increase in working capital - note 21.1 2,859,993 6,286,628

5,709,690 10,295,406

Quarter ended Half year ended

(Rupees in thousand)

Current period tax charge is net of tax credit under section 65B of the Income Tax
Ordinance, 2001 on fixed asset additions made in respect of the refinery upgradation
project.

(Rupees in thousand)

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)
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December 31, December 31, 
2017 2016

21.1 Increase in working capital

(Increase) / decrease in current assets 
Stores, spares and chemicals 41,059 81,217
Stock-in-trade (633,290) 1,489,010
Trade debts 196,605 (155,406)
Loans and advances 13,657 (18,953)
Trade deposits and short-term prepayments (117,324) (105,838)
Other receivables 108,813 199,707

(390,480) 1,489,737
Increase in current liability

Trade and other payables 3,250,473 4,796,891
2,859,993 6,286,628

22.

(Rupees in thousand)

TRANSACTIONS WITH RELATED PARTIES 

Related party transactions are:

December 31, December 31, December 31, December 31, 
2017 2016 2017 2016

Associated Companies Sale of petroleum products 22,105,902 19,106,314 43,652,278 35,170,390

Purchase of crude oil 
  and condensate 65,797 74,365 282,008 272,912

Price differential claim paid 10,257 - 16,980 -

Rental income 1,432 1,301 2,843 2,582

Hospitality charges 19,582 20,457 32,111 42,782

Handling income 24,345 41,472 48,690 90,797

Trade discounts and
commission on sales 227,237 252,440 516,946 442,585

Reimbursement of expenses 406 1,098 1,462 1,750

Purchase of petroleum products 3,707 3,048 5,149 7,044

Purchase of stores - 281 - 281

Dividend paid 917,616 815,659 917,616 815,659

Post employment staff
benefit plans Contributions 11,709 14,349 23,557 73,247

Salaries and other 
   employee benefits 14,841 13,006 42,827 36,597

Post employment benefits 575 788 1,243 1,579

Directors' fees 897 731 2,321 2,299

Key management 
  personnel compensation

(Rupees in thousand)

Half year endedQuarter ended

 Nature of transactions  Nature of relationship 

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)
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Chief ExecutiveChief Financial Offi cer Director

23. SEGMENT INFORMATION
23.1

The financial information regarding operating segments is as follows:

December 31, December 31, December 31, December 31, December 31, December 31, 
2017 2016 2017 2016 2017 2016

Segment Revenue
Sales to external customers

- local (net of discounts,
taxes, duties and levies
and price differential) 40,091,004   32,448,773   14,720,537   14,943,684   54,811,541   47,392,457   

- export 5,793,457     4,532,032     425,451        415,428        6,218,908     4,947,460     

45,884,461   36,980,805   15,145,988   15,359,112   61,030,449   52,339,917   

Inter segment transfers 11,078,308   9,984,494     -                -                11,078,308   9,984,494     

-                -                -                -                (11,078,308)  (9,984,494)    

Net sales 56,962,769   46,965,299   15,145,988   15,359,112   61,030,449   52,339,917   

Segment results after tax 296,800        1,890,003     1,326,402     2,077,911     1,623,202     3,967,914     
Other comprehensive income -                -                -                -                -                -                

296,800        1,890,003     1,326,402     2,077,911     1,623,202     3,967,914     

December 31, June 30, December 31, June 30, December 31, June 30, 
2017 2017 2017 2017 2017 2017

Segment assets 49,854,042   50,638,543   7,894,981     6,438,692     57,749,023   57,077,235   
Unallocated assets -                -                -                -                6,300,095     4,308,710     

49,854,042   50,638,543   7,894,981     6,438,692     64,049,118   61,385,945   

Segment liabilities 18,121,238   16,981,850   2,610,287     655,649        20,731,525   17,637,499   
Unallocated liabilities -                -                -                -                153,759        408,566        

18,121,238   16,981,850   2,610,287     655,649        20,885,284   18,046,065   

23.2

24. DATE OF AUTHORISATION FOR ISSUE

Segments results and assets include items directly attributable to a segment as well as those
that can be allocated on a reasonable basis. Unallocated assets include property, plant and
equipment.

FUEL LUBE TOTAL

(Rupees in thousand)

 Elimination of inter- 
  segment transfers 

 Total comprehensive 
   income 

FUEL LUBE TOTAL

(Rupees in thousand)

 Total assets as per 
   balance sheet 

 Total liabilities as per 
   balance sheet 

Incremental expenses of Diesel Hydro De-sulphurisation (DHDS) and Isomerisation (ISOM)
units have been charged to fuel segment in accordance with note 23.1 above.

This condensed interim financial information was authorised for issue by the Board of
Directors of the Company on January 23, 2018.

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)
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National Refinery Limited

7-B, Korangi Industrial Area, P.O. Box No. 8228, Karachi.
UAN: 111-675-675, Fax: +92-21-35054663, +92-21-35066705
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