Building
Momentum




Bank
Contents

MPpany MIormancn z
"
v ¥ \ 3
Lirecto Renart o thi I L -
T Lo [ 1 tith [ jix of Caorporal RO EITIANG i 1

L k 1] ¥ i ..‘:.1'
(W TaTaTs sl Tal v Bt e TS i e e,
nconschdatedd Statemant O Landes im guety 59
| | I =yl ,}i
Mates 10 the Unconsoholatod Firar b SlieTienl 5
B gidiliars a3 e Mambars on Consoliclated il B e e .
Auditors Repod [0 the Mampars on Canasbhdaied rinancal stalemen 113
-4 fm
r FF il 114
Consolidated Profit ard Loss Acoaun 115
=y r i T e T =
{ Liclaléd i i il rmarahE Wil lnocrmi 116

Lmanhdated Gasl o Statamean 11 l"‘i
Mt the Consolidaled Financia Slatermorite 1:_-1!_:'
rancial and Management Ss s {Privia d 203

Auditors Recort 1o 1he Mermber 204
- i 206

Prolit ang | ass Accournt =

Annual Report 2015 -




Company Information

Board of Directors

Board Audit Commitiee

Board Risk Management Committee

Board Momination & Remuneration Commitlee

Company Secretary
Chief Financial Officer

Registered OHice

Head Office

Email & URL

Share Registrar Office

Auditors

Legal Advisor

Credit Rating

2 Annual Report 2015

Teo Cheng San, Roland
Tajpal Smgh Hora

|ge Boon Hual

| e AR Foon

Asil Jooma

MNamus Sagqub Hameead
Muharnmad Abdullah Yol
Al R, Bokhan

Mubammad Abdullab Yusu!
Lee Ah Boon
Majmius Sagqub Hameed

Tejpal Singh Hora
Asi Jooma

Lee Boon Huat
Atit B Bokhan

Lae Boon Hual

Asit Jooma
Al /- Bokhan

Ather Al Khan
Yameean Keri

Firat Floor, Post Mall
F-7 Markaz, \slamala:!

PHSC Bubding

M T Khan Roac
Karachi-7a000

LIAN 3227 110333 117

Email  info@nibpk.cornm
LIRL  www nibpk com

THK Associates (Pvt ) Limited

State Lite Bulding No

[ Fiauddin arimed Boac
Karachi- 75530

UAN: +9221 111000 32

Mis KPMG Taseer Had & Co

Charlered Accauntants

Mis. Mandviwalla & Jato
AchvOcates

Long Term AS-
Short Terrm A4
Rantng Agency @ PACHA

L CVEIrrryan
ireciof
Dhracton
Diracior
Clirgeton
Chractor
Dracior

Director & PresidentiCEC

Lhairrman
MErmiEar
Mambea

Chairman
Memibe
Mermber
Memper

Chamrrman
Member
Memier




' - Bank
Notice of Annual General Meeting an
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Notice of Annual General Meeting

Notes:

1.  Closure of Share Transfer Books:
Share Trarsier Books of the Bank will temiain clased from 19 March 1o 28 March 2016 (both days inchusive)

2. Proxies / Participation in the Annual General Meeting:
A sharsholder entitlad 1o atterid and vote al this meestng may appoint ancther sharehoider as b | her prosy (o atlend and
vole, Incase of 8 corporate entity, e Boarg of Direclors’ rasolution § powsr of altormey with spacimaen signature shall be
subrmitledt alcng with & proxy Tarm (o the Bank,

Prokies of the sharaholders ihrough GO shall be acaompanied with attested copres of ther Compulanzed Mational [dantity
Card (CHIC) or passport In case of a corporate entity, the Hoare's Resciution | pawer of attornay with specimen sighsture
shall be furmished, alang whh i proxy fem, 2 the Bark The shareholder:, thiough COC are renuested 1o bring thesr ariginal
CNIC / passpon, account numbiet and parficiaant account number al the hme of atending the mesting  Detailed gudelines
are availabie in Citcular 1 ol 26 January 2000 issued by SECP

In order ta be efleclive. proees musl be receved at the Heao Ollice of the Rark stuated al PNSC Buiding, M.T Khan Road
Karachi, Pakistan. no later than 48 (laty eight} bours betore Ihe trme of the mesting, and must bo duly stamped, sigred and
wilnessed

3. Every candidate who sesks (o contast tha-election, whathor ho s ratifing drectar o othenwise. ahall fiig with the Bark al leas)
14 days before the meeting a natice of nisfhar rmtention o olfer iimae!hersalt for alection as dirsciorn alaray with tusdhar
consant in the prasoribed lorm 1o hismhar appainimeant gs director ol the Bank slong with declarabon as rguired under the
Code of Corparate Governance (Listing Hegulations) and 'Fit and Proper Test” atfidavit gnd a somplele sat of documents
a8 required in terms ol Slale Bank of Pakistan's Prudertial Hagulations

In case of voling, cumulaiive voling sysiem will be adopted This voling systam afows 3l the sharenolders to cast 30 of thea
voles 10 a smgle candidale, or wplf the voles up bebtween diferent cangidancs This voling system also enables the sharenolkders
0 have & vorce 06 speciliic ssues. includng the elaction of Board Memiys

4. Change of Address:
Shareholders are retuested 160 netify the Bank or Shares Regstran ol any change in has adidressas mmediataly

5. Submission of Copy of CNIC (Mandatory):

In dcoordanca with SECP's direclives. | ismandatory tor all sharsholanrs o have thar valio CHIC numoer recordad with
the company Further, please note thal in the absence of a sharehaldar's valid CHIC, the Cormpany will o obligated to
withhold dispatoh ol dividend warrants (if aiy) to sueh shareholgers Sharanoldors holding physicnl shares wha have nat
yet subimitted thelr valid CNICs are requested to provide altesied. clear copigs of thele valg CMICs wilh thewr lobo numbers
1 the Commpany’'s Shares Hagistrar

6. Dividend Mandate {Optional):

Unier Section 250 of the Companias Ordinance. 1984, a shareholder mav i he / she 50 destoy, dirent the Company 1o pay
dividend thvough hiz | her [ s bank account In pursuances of the direchves gwven by SECP wige Cirzular No 18 of 2012
tated 5 June 2012, shareholders may authorize the comparny 10 direcily credil cash dividend 10 ther account If they want
1o avail the direct cradlt faciity for a dawidand amoun), shareholdars may provde the necessany infanmalion 1o the Company's
Shares Hegistrar using tho formal available on the Bank's webaite (Link: Bt fmbpk comfanout-usiwp-conlenl)
upleads! 201 A0 THvidend-E-Mandale-Option . paf) Please note that provicing a bans mandatm b divicend payments s
opllanal, In case shareholders do nal wish lo avail this laclity may ignoro ths nalize

Electronic Payment of Dividend / E-mandate (Optional):

For the efficient casn dividend distiursement, SECP. througn its Ciroular Ne: 504 ) SMCDHT 2008 of 5 Apdl 2013 has announced
an e-dividend mechansm whare shareholders can have thelr dvidena credited dicectly into Ihair 1especiive bank accounis
electronically by authonazing the Company lo elecironically credit Iher diidend lo iher acoounis Accordingly. COC
shareholders are requested 1o send theit bank sccount details 1o ther respective partcipant | nvestor aceount services. In
case of shases in physical form, shateholders may send theit details 1o the Company's Shares Registrar using the formiat
menhioned above.
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Deduction of Withholding Tax on Dividand Income:

)

' )R i ) e M5 antanced rate of with=olding 1ax on dvidend ars it has bean prescrbecd
| e | Mor-Faar shareholders withhialding 1ax sall be deducted
RS [LT | iIncema at the ralk i A 17
lor' |5 taxpayer, Wl . ( t me. wi -
| & parsoan ather 1h Il laresholdi I ato el 10 pHeRSe Cherk j ansgre | Ial
%0 ! (ALY avalanis on the FER welsan DS S T00 OV LK JlE W I @s anguring thal thee CHRIE [ passpon
i ] P I i areh 3 11 ok gntry farm Plaass
ey i il Shires Hamistiar 10 case prahoking s [ e b [ il i 3) i '
ound ersare that thar rames and National Tax Mumbers (KTI) are i lucled In o e I rl he FERH =
1 pechive participant | investon acoount servicos, or i gase of physical shgrehoiding. oy tha Coamgparny’
8 Transmission of Annual Financial Statements via Email
0 - : i | wened A 3 et | It
R e .-.|-||.:||.._-I = _| tlefrminnls | > 3l i i e it I b {] i 3
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iy =1 TS TETT VT ¥ =50 T rac!
9 Video Conference Facility
In Burausnce of SECP Circwar 10 af 201400 e Campany ragewes consant e migmd & hnli |
ng & sectirarnmesl locatcn, 1O partcipaig (0 e meashing roun viEoao Lo (M aast 10
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lAaciy I Thin s 1l init Wi ! TR th ! i A
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i el 1 | | v [
e ol penn & member of NIB Bank Limited, holdar of relinany Sharsls
3o par Fegistar Fang Mo (2D0 W B hereny oot or videa coniogren Vil .
qnature of Memb
10. Contact Addrosses
Company Comsany Cresta I i
dUAN +9221 111333 1113
Shares Booessirar ITHE. Associalos (Pl ) Lim 1 Srate e Budding Mo 3 r Jiaucdin Ahr 1 T JARA
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Statement under Section 160(1) (b) of the Companies Ordinance, 1984

ltem # § of the Notice - Amendment in Articles of Association

To eansider and approve the following amendments in the Articles of Association of the Bank, 0 order o facilitate voting through
&leclronic means for the shareholders of the Bank and o bring about and implamen the Securitigs and Exchange Cammission
of Pakistan's directive under the Comparies (E-Voting) Ragulations, 2016, communic alad through Nobtcation # SRO 43012016
dated 22 January 2018, which has the approval { recommendation of the Board of Directons

{h  Addition of the lollowing defintion, related 10 E-voting, under Articla 2 (Interpretation;
E-woling  "E-voling” means the exerclse of voting right through an memediary n acoordance with the apphcable laws,
{ii)  Addition of the following new Articie bearing No. 52A, to be insarted aiter Article 52
S2A Members may exercise vating nohts &t genara! mestings Ihrough eleciranie rmeans il the Company Hight 1o Yate
recenves Ihe requisae demand lor poll in accordance with the applicalie laws. The Company through E-valing
shatl lacitate E-vating w1 the manner and as per the requirements proscribed by thie Commission
(i) Al the end of the Article 56, addition of a santance “in case ol E -voting both members and nan-members can be appalnted
as proxy”. Existing and suggested Article given below:
Existing Article
g6 Tneinstrument appointing a proxy shal be i whting undear the hand of e apponter o of his Proxy to be in
allomey duly aulhonsed in writing. A proxy must be a member Whiting
Suggesied Article
56 Theinstrument appointing a praxy shall be in witing undar e hard of the apporter or ot NEMer  Prosy 1o be n
attorney duly authorised in writing A proxy must be a member, Notwthstanding the above, In whiting / E-voling
case of E-voling, both memibers and non-members can be appainted == proxy
{iv)  Atthe end of the Article 57, addition of a sentence “For the purposes of E-vating. the instrumant appaintng

the proxy shall be in such form and provided to the Company in the manner stipulated under the applicable
taws". Exisfing and suggested Article given below

Existing Article

ar Tne instrument appointing a paosy and the powas-of-atiomeay o olben suthonty (F any) under Deposit ol
whith it 18 signed, o 8 notanally cenilied copy of hat power or suthorty, shall be deposited Bt [nstrumen of
he registered ollice of the Company not less than tarty-aighil hours batore the time lor holaing Proxy
the meeting at which the pereon named in the instrument proposes (o vite and in detault the
nstrurment of proxy shall not be treated as valid

Suggested Article
LT The instrument appointing a proxy and the power-of-attarmey o athil suthanity (F any) undar Diepcsit of
which it Is slgned, or a notanally certion oopy-ol that powar or authoniy, shal be deposited at Instrument of

the registerad office of the Company not less than torty-e«ght hours betore the time for holding Proxy
ihe mealing al wimch the person named m the insthament proposes 16 wate and in cletault, the
Instrument of graxy shall not be roated as valid Far the purpeses of E-vating, the insirument
appointing the prxy shall be in such form and provided 1o the Comgany o 1ha manter stipuiated

under tha apphcabie aws

The directors of the Bank have no direct or mdirect ntarest in the above said specal business,
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Directors’ Report to the Shareholders @ .

THE ECONOMY

The macra economic indices mptoved dunng GY 2013 due 1o relorrns mmplemented by the government under the IMF
program coupled with the positive irmpact of declining global oil prices. The extarnal account position strangthengd on
the back of lower commodity prices, mullilateral inflows, the Sukuk Bona and higher remittances teading (o histonc high
foreign exchange reserves. The declining Consumet Price Index on thie back of lower food and cammodity prices led
te 2 lowering of interest rates. which combined with higher tax collections fed to a narowing of the fiscal deficit

Owverall, the economy perlormad betler, as GDP growth during July-June 2015 increased 1o 4 2% compared to 4 0%
during the previous period. The Government has set tsall a growth target of 5 5% for the fiscal year 2015-16

With lower intiabon and improving current account balance, 1he central bank continued its monstary easing by periodically
reducing the disaount rate by 3% since Nowvember 2074 10 the current leve!l of 6.50% The reduction in the discount rale
5 expacied o spur economic activily through prvate secter cradil growth as well as in reducing the governiment's debt
financing costs.

Qr‘l the external front. loss dl competitiveness, poor crop production and faling commodity prices led o 11% reduction
in expans in Jul-Dec 2014 caompared 1o (he same period last year Impans wera down 10% largely on accaunt of the
substanual decling n intemational ol prices, resulling in the lowerng of the rade deficit by B.7% between the two periods

The China Pakistan Economic Corrigor (CPEC) agresment s expecied to generate LISD 46 bin of investment flows In
transpor! infrastructure and ensrgy projects over e next 15 years,  Continuation of security reforms (with the impending
retirernant of Chie! ol Army Stalf towards year end), imorovemont in reganal ties, liscal diseipline and manageable trade
deficits will remain the key challenges far the government, gomg lorward.

BANKING SECTOR

Banking ssciv profitability remained adversely impacted by low milerest rates with spreads between loans and deposits
betwaen CY 2014 and CY 2015 reducing by 0.83%. Shrinking spreads mcentivized banks to invest in government
securites. registening a 32% increase 1o Hs 6.726 bn in December 2015 from Rs 5108 bn a year sarlier Conseguently
the advences 10 deposit rans (ADR) decined by 2% dunng the year with advances and deposits increasing by 7% and
12% raspectively

Going torward, lower Interest rates, 1 stable macroeconomic environment and increased economic activity are expecied
o nerease cradit growth both on the corporate as well a5 the consumer side. The increase in loans will help mitigate
e yield arosion with long derm bonds mataribies due n 2018

Mon-parforming loans for the sectar rermamead almost flal between Docerriber 2014 and Seplermber 2015, with the infection
ralio reducing durning the penod. Capital Adequacy Batio of the indusiry improved to 18,29 in Seplember 2015 from
17.5% in Decemiber 2014

OPERATING RESULTS

Higher than rmarke! growth in depoesits and loans during the year combined with effective balance sheet managerment
in & decliring rterast rate environment has led o the NIB's nel interest income growing by 22% in 2015 aver 2014
Coupled with limely realization of capital gains on lang-term bands, lop-ine revenue In 2016 graw by 37% over the
previous yame A strong oparating petformance, lower credit provisioning and recovenes from NPLs have enabled the
Bank to repon s ighest atter 1ax profit {Unconsolidaled) of Rs 2 817 mnin 2015

To effectively reinforce our “One Bank valug and fully leverage the branch network, all Commercial branches were
troaght under the umbreila of the Hetall Bank durng the vear. With a view to improving organlzational efficlency and
rEspOnsivaness o custamer needs ihe Bank diso re-organized Its Retall and Branch management steucture The Bans
aiso launched a sales and service managemen! program called "NIB inspire” acioss the country, The pgrogram ensures
a disaiplined sales effort with esch memiber of the sales job family following an activity based regimen, Key outpuls
includke nesw 10 Dank customer momeniurm, busness valume planning and servica lundamentals Implersentation, all aided
by a rebust parfarmance manitaring framework. Substaniial producivity mprovements ol Hetall relalicnship managers
aro alrgady visible from the implementaton ¢f ths mitiative from aarly 2015 NIB has alse introduced a custormer loyalty
program for 15 debit cards users loncrease card achvation and atiracl new cusiomers while at the same time enhancing
bwand wisibllity

In the Corporate segrment the Bark continues 1o follow a pradent growth strateqy resincted to repulable companies with
high potenial for rade, advsory and syndicanions 10 compensate for shnnking credit spreads and improve risk-ad|usted
returns I the Commersial segment, the strategy s more resmctive, lmiting expasure W large companies in profitabke
seciors with a proven frack record  Atine same time cenain exposures in high risk sectorsigeographies are vither being
turtalled or managed oul. The Bank is growing s Consumer Financd ponfolio around robust risk parameters and stnict
pobcy gudtelings. I1s success 15 avident from thi fact that [allowing the re-launch ol auto leans (33 2012) and personal
nstaiment Hans (01 2014), net credit insses (o dale have been imited 16 0 56% of the porticlio
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Directors’ Report to the Shareholders Bank

Dechining Interes| rates coupled with competilive pressure on loan yields from cJcess liquidity, reduced gross interest
mecome by 2% in 2015 compared 1o 2014 Active management of cost of funds and money marke! arbitrags led to a
decline ol 10% n gross mtares! expense 0 the sama period, leading 10 nel interest incame growing by 29% in 2014
over 2014, NIB has progressively narrowed the gap between its deposit cost of Linds 1o the rest of 1he banking mdusiry
Mobiization ol a core base of currant and low cost deposits remains the key pricnty for the Bank, Cancurrently, the need
1o maintain the pace of deposit mabllization in a highly competitive market, challenged by the imposition of withholding
tax on transactions of account holders who do nol file income tax relums, remans 2 challenge for the adustry

While achieving fop-ling revenue growth the Bank tas taken a number of winatves to restricl growth in admmistrative
expanses. By re-arranging responsibilities, reducmg overlap in product and segment groups, reducing management
layers and increasing spans of cantrol, core stall costs have been reduced Fxpenditures on T and other services ara
continuously being re-assessed o extract the hest valua for money while answing bath intermal and external service
slandards are not compromised. As a resull of these iniliatives, adminstralive oxpensas in the lourth quarter ol 2015
are 15% lower than in 04 2014,

Pro-active managemenlt of the loan porttolic during the year has resulted in ubstantially lower credit provisioning
compared 10 the previous year, Relantiess recovery efforts have continued 1o generale provision reversals and recoveres
In 2015 from Corporate, Commaercial and Consumer partfolies, with a larger proporlion in cash as opposed to debl asset
swaps. Conseguently, nil credit provisioning is lower by Rs 1,337 mn in 2015 compared 1o 2004,

The Bank earned a profit alter tax {unconsalidated) of Rs 2,617 me it 2015 compared to an alter tax loss of Rs 508 mn
in 2014. On a consolidaled basis, the profit alter tax = Rs 2551 mn in 2015 {loss of As 621 mnon 2014)

The strang inancial pedormance in 20158, boostng ermpleyes marale and conliden: e has buill a strong growts rmomentum
gaing into 2016. A single-minded focus on sales, service and cross-sell with taraeted ncentves will further strengthen
the NIB franchise. The Bank’s branch footprint. product suite and technology infrastruciure shauld generate 8 strongor
operating performance in the fulure. A robust operational and credit nsk framework will positively Impast recoveries from
ner-perfarming loans and ensure sustainable earmings growth in the luture

CREDIT RATING

The Pakistan Credit Rating Agency (PACRA) has mamtained the lang term rating and short torm entity ratings of NIB
Bank at "AA-" [Double & minus) and al “A1+" (A gne plus) respactively i dung 2015 Thosa ratlings denote a viery low
expectation of credit nigk

FACHA has also assigned raling of "A+" (Single A plus) to the listed, unseatred and subordinated TFC isaue of
FE.R 4,188 mn

APPOINTMENT OF PRESIDENT & CEQ

During 2015, Mr_ Alif B. Bokhari has been appointed as President & Cried Executive Oficer £ Director of fhe Bank with
effect rom 7 January 2015, in place of Mr. Badar Kazrr

CASUAL VACANCIES ON THE BOARD

During 2015, Mr. Ong Kian Ngee (non-executive director) resigned from the Board of Dwrectors of the Bank and in his
place Mr. Lee Boon Hual (independent direcior) has been appointed with effect from 1 June 2018, Durnng 2016
Mr. Chia Yew Hock Wilson has also resigned with effect from 30 January 2018, in his piace Mr. Lee Ah Boeon has baen
appointed by the Board, subject 1o approval from the State Bank of Pamstan

DIVESTMENT FROM PICIC ASSET MANAGEMENT COMPNAY LIMITED

Dunng 2015, the Board has decided to sell PICIC Asset! Management Company Lianited (whiolly owned subsidiary of
the Bank) 1o HBL Assat Managerment Limited 8t & price of s, 4,100 mn See details ol Motes 15 and 17 of Unconsalidated
and Consolidated Financial Statements, respectively

CORPORATE GOVERNANCE

During the year under review, he Bank was compliant with the provisions of the Code of Corporate Governance, Being
aware al their responsibilives under the Code of Corporate Governance, the Board ol Directors slate that

The Financial Statements prepared by the management ol the Bank. present farly s stale of altairs, the results of s
npetations, cash Hows and changes in equity,

Propar books of accounts of the Bank have been maintaned

Appropnate accounting policies have been consistently applied in preparation of linancial stalemanis Aptounting
estmates are based on reasonable and prudent judgment

ﬂ Annual Report 2015
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Directors’ Report to the Shareholders

Intetnational Financial Reporting Standards. as applcatle in Pakistan, have been loliowed in preparation of the t
slatemants and any departung tharelrom has boeen adequately disciosad and KR lained

The sysiem ol internal control 1s sound been affectvely implemantaa and monilored

sl 1 GEEGgn and Nas

There are no signibicant doubits upan the Bank's ability lo continue as a gong conceanm
In 2015 *Direclors’ Traning Program” oflered by the Pakistan Institute of §

Govermnance, as raquired by the Code. An Orentation Program was also organized and attended by Direclors and Sentor
Manz f the Bar

'|'-|..|,,'_ nas l_n_-"-

regulalions ol Stock Exchangy

one diractor has complvted the orporale

HTEnl b

asi practices ol Corporate Governance, as detalled in the listing

no matenal daparture from (he

Az of 31 De

=+ walue and value of investrmants of the Provident Fund were Rs 1,017 033,540/
we) R 1 "

=pmber 2015, the purcha
I 16 37 7= respect Ly

A LLINICL

f he g5 of the and thair spouses and

Trading during the year, it any, in the shares A

minor children. are disclosed inthe patterm ol sharehalding

Execulives

0 Ot 1-!- Lhreciorns

Davidend has nat baen declared for the year duo o lack of aamings

vars financis MIB Bark on an unconsohdated basis 11 heraumnon

: 1o
yEars Cia! Qala oo

15 provic

e - EEie-. T e e 1]
| Hg 2015 2014 2013 2012 2011 2010
| Advances 110,649 93 664 B2 .001 71,564 60, 844 4.566 |
| Depoaits ancd chor aceounts 130,445 105,110 10t B96 91,291 85.488 G99 169 |
Total Asgals 243497 199568 177395 190609 154704 164,350 I
| Met Assets 17.14 15655 14476 14,029 3677 13,663 |
| Share capial 105 025 103.029 10 02G 3020 1 My 40 43 J
| Mot Mark-up § Intarest Incoim 1,64 3011 3,286 ¢ 0ra

Total Mon Mark-up / Interest incoss

Total Mon Mark-ug / Inleres) expenses 6,40 :
(12.622) |

| Profit [ (Loss) bafore 1axation 402 (34809
| Profit / (Loss) alter lasatan ? 6 1,241 18 (2.044) (10.112) |
Hasie | diluied eamings | (loss) per share [Hupeass) 0.25 (0.05 0.12 4 (0.34) (250

During 2015 the following Board and sub-commitiess meetings were held and ware allended Dy the Direclors 25 tollows

Risk Management
Committes Meetings

[ . | Board \
' Meotings |

I -Nﬂminnﬁunl
| Aemuneration |
| Commitioe Meetings

Meetings | Eligible | Mestings |
Attended | toattend | Aftended |

Audi
Commitiee Mestings

| MName of Directors — _ =g T = |_
| ENigible | Meetings | Eligible | Meetings | Eligible
| | o attend | Attended | to attend | Attended | to attend |

g | ) Fi .. a
7 f 3 4
Les Boon Hual 5 5 P
aeil Jotama 7 B A 1 A
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Directors’ Report to the Shareholders

INTERNAL CONTROL AND RISK MANAGEMENT FRAMEWORK

The Board Is pleased to endorse the stalemenls made by the managerment raliling to nternal control and the risk
assessmant framewark 10 meet the requirernent of the State Bank of Pakistan (S8F) BSD Circular Mo, 7 of 2004, BSD
Circular letter Nio, 2 of 2005 and Code of Corporate Governance issued by the Securilies & Exchange Commission of
Fakistan (SECP) The management's statements are includect in the annual repor

CORPORATE SOCIAL RESPONSIBILITY

NIB Bank, as 2 responsible corporate citizen, plays an active eole in supporting differert sosal couses in Pakistan,
through its Danations, Contributions and Cerporate Social Responsibility (CSF =tforts

The focus of cur CSH achvites is on the following areas

Eolucation

Commumnity Health

Digaster Response (Earthguakes, Flioods. 2,

Environmental projects and Initiatives direcled at preserying

Promating Pakistan Cullure

In 2015, thare were two notable projects in this regard | e, 1) Bank-wice blood donabion drive In assogiation with Fatimic
Foundation and 1} Bank-wide stalf competition to calebrate independence Day on 14 August 2015

FAIR TREATMENT OF CUSTOMER/CUSTOMER EXPERIENCE INITIATIVES:

In ling with the State Bank of Pakistan's guidelines, NIB Bank has developed and implemented Financial Consumer
Protaction Policy on Fair Treatment of Customar duly approved by the Board of Directors In iine wilh the 7 fuiding
principles of the policy, varicus Iniliatives were laken in 2015 to enhance the ovisall Customer Exporience | e () formalion
of Custormer Experience Council which moets an periodic basis o discuss the key customer impacting ssues and
remedies, i) customear experience framings conducted lor alf front end ard reicvant suppont funchions across the country,
the objective was to ensure that staff is conversant with the lundamentals ! cuslomer handling and retention skills,
i) fair and Iransparent pricing mechanism adopted, iv) linancial awareness orogram for customars through social media
and hank's website, v) endorsemient of control poficies 1o curb the raudfionyeries atlempts, cramiral activities and vioiation
of code of conduct. vi} development ol a comprehensive In-house Voice of Customer Platiorm which delivered insight
on customar salistaction, psycnographic insight and antr-attrition analysis, and vi) adopted varnous mechanisms 10
ensure that cuslomer complamis are being catered timely and effectively Bank also initiated frequent qualiiative tests
of complaint handling process

AUDITORS

The presenl audilors Mis. KPMG Taseer Hadi & Co . Chartered Accountanis ratire and being allowad have ofered
themsalves lor re-appointment in the forthcoming Annual General Mesting The Board of Direclors on the suggesion
ol the Audit Commitles recommends Iheir appointment for the next term

PATTERN OF SHAREHOLDING
The pattern of shareholting as at 31 Decermbar 2015 s included in the annual repont

ACKNOWLEDGMENT

NIB Bank = grateful to Temasek Haldings, who through its subsicharies Fullerton Financial Holdings Pte Limited and
Bigls Investments (Mauritius) Pie Limited (the majority shareholder), for repeatedly demonstrating its commitment la
ihe Bank, NIB Bark is also very gratelul to its minority shargholders for thair patience and persevarance and mast ol
all to its customers who continue 10 demanstrate very strong lovalty to NIE Bark. The SBP. SECP and other raquialony
bodies have always guided the Bank well and have given their full support which is nighly appreciated. The Bank's
performance in the past year would not nave heen possible without the tireiess efforls and dedication of its employess
anel tor that they deserve a special thank you

{n bahall of the Board

Teo Cheng San, Roland Atif R. Bokhari
Chalrman Fregident & CEQ

Annual Report 2015




Statement of Compliance with Code of Corporate Governance
For the year ended December 31, 2015
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Statement of Compliance with Code of Corporate Governance
For the year ended December 31, 2015

Bank

1]

12
13

14

16,

I

8

19

20

22

23

The Board had approved the appointment of the Criel Financial Officer, Company Secrelary and Head of fnterna!
Audit and the terms and conditions of therr employment, defermined hy the CEOD, are duly authorized by 1he Board
of Dwrectors. No new appontments during 2015,

The Directors’ repont has been prepared in compliance with the requirements of the CCG and Tully describes the
salient matiers required 1o be discliosed

The financial statements of the Bank were duly endorsed by the CEOQ and CFO tefore approval of the Board

The directors, CEO and executives do not hald any interes! in the shares of the Bank other than thal disciosed in
the pattern of shareholding (1 any)

The Bank has complied with all the corporate and financial reparting requirements of the CCG

The Audil Committee comprises of three members, all of whom are non-executive direc!lors (2 ara ndepencent
including Chairrman)

The meetings of the Audit Committee were held at least once every quarter pnor to approval of mienm and final
results of the Bank as required by the CCG. The lerms of reference of the Committes have been formed and
advised 1o the Committee for compliance

Curing the year. the Risk Managemen! sub-committee of the Board cormy wising of 4 mambers (2 wdependent,
non-executive and 1 execulive director) met 4 times. whereas the Nomination & Remuneration sub-commiltee of
the Board comprising of 3 members (2 independent and 1 executive director) met 4 times.

The Bank has an effective Inlernal Audit departrment. An intemal Audit Poloy is approved by the Board. The Intermal
Audit departmenit has conducted audit of pranches and vanous departments of the Bank during the YEar

The statutory auditors of the Bank have confirmed that they have bieen given a salistactory rating under the quality
control review program of the Institute of Charlered Accountanta of Pakistan, thal thay or any of 1he pariners of the
hirm. their spouses and minor children do aol hold shares of the Bank and 1hat the tirm and ; Al NG Darners are in
compliance with International Federation of Accountants (IFAC) guidelines on code of thics as adopted by the
Institute of Chartered Accountants of Pakistan

The stalutory auditors or the persons associated with them hava net been appointed to provide other services
éxcept in accordance with the listing regulations and the avditors have conlrmed that they have observed IEAC
guldelinegs in this ragard

The ‘closed period', pricr 10 the announcament of interim / final resuits, and business decisons, which may malerially
aftect the market price of company's secunties, was delermined and Intimated 1o directars, amplayeas and stock
exchangels).

Material | pnce sensitive information has been disseminated among all marke! paricipants al once through slock
exchangs(s),

We confirrn that all the material principles contamed in the COG. explained above have been complied with

Atit R, Bokhari
President & CEQ




Statement on Internal Controls
For the year ended December 31, 2015

Internal Control System

Managemeni acknowledges its responsibility lor establishing and maintaming a system of internal contrals direcily related
to, and designad for, providing reasonable assurance 10 achieve following abjectives

s Efficiency and effectivaness ol operations
*  Compliance with applicatde laws and regulations
*  Relability of financial repornting

The: Bank has sliengthenad 15 internal control system by enhancing the guality of processas, stafl and IT infrastructure
and will continue fo oo S0 as it grows ils Dusiness velumes and activilies,

The Bank is pleasaed to make the folowing disclosures on componants of its internal control system
Control Environment

1 The Bank has written and implemenied policies guly approved by the Board, proceduras, manuals and ather
documants 1o cover all-areas of the Bank's business

2 The Bank has established a Strategic Inlent, and agreed on Values which are expecied lo be demonstrated by
all NIB Bank erviployacs, Both, tha Strategic Inlent and Values, are duly approved by the Board,

3 A governance slructure exsts that suppors clear ines of cemmand, communication and controls
4  Roles and responsibililies of key management parsonne! iave heen defined

5 The Audil Committee, which compnses of non-executive directors, has wiotten 1emms of relerence and raports 1o
tha Board 1t revews the approach adopted by the Bank's internal audd group and the scope of, and the relationstip
with, exlemal suditors It also ragularly recenves summany of reports from (he internal gudit group and the exlernal
auditors on the system ol interna! contros and any matenal control weaknesses fhat have been identified Chairman
of the Audll Committee also presenls hignlights of Audit Commiliee discussions fo the Board of Directors with
emphasis on any argas of concenm

6 An effective intermal audit process exists responsible for evaluation of the Bank's inlernal control system on a
continuoes basis The head of intermal audit reperts directly o the Chairman of Audit Cammittes

T The Banw has adopted a code of conduct that is required) 10 be signed by all employees. Furthermore, the Directors
nave also signad a code of canduct

8 Management has se1 up an effective compliance funchion to ensure engaing monitaring of the Bank's adherance
with all faws and reguiations. Head ol compliance funclion directly repons 1o the CEQ/President of the Bank as
por requlatory requiremants,

8. The Bank has also developad a Compliance Risk Managemant {CRM) tool whereby applicabie regulations are
tagaed o relevant stakeholders enfrusied with ownership ol specitio controls designed o mitigate regulatory risks,
The undetlying confrals are periodicaily tesied by means of a process of seli-assessment

Risk Assessment
1 The Bark is compliant with the sk management guidelines (ssued by the SBP
Control Activities

11, The Bark has devaloped a Business Confiranly Plan and 1ests the Plan al penodic intervals
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Statement on Internal Controls Bank
For the year ended December 31, 2015 an

12, The Bank has stnct Know Your Customer (KYC) /Ant Money Laundering (AML) and Fraud Risk Managament
policias, and has an automaled transaction maonitoring system, anti-fraud Iraiting programs, and controls in place
The Bank continues 1o use an e-KYC lorm and automated Iransaction monitor ing 1o lurther strengthen its KYC/AML
regime

13 The Bank has adopted Internal Controls over Financial Reporting (ICFR) as a best practice, and is fully complian:
with SBP Roadmap and guidelines as il pertains 1o ICER

Information and Communication

14 The Bank has a functioning Managemen| Information Systerm anda has oevilsped Kay Performance Indicators for
Its businesses enabling it lo manitor budget versus actual perlormance.

Maonitoring
16, Internal Audit periodically carries out audits tor Branches and Head Office tunclions te monitor compliance with
the Bank's standards.

16 Managemen| gives due consideration to recommandalions made by interna & external auditors as well as those
made by the regulators relating o improvements in the inlemal control Sy

Based on the results of an evaluation of the internal control systern and key leatures of the contral framewark enumerated
above, managemenl is of the view that the internal control system during the yeor was acceplable in design and has
been effeclively mplemented throughout the year

It is pertinent to stale that developrment of an internal control systern is an angoing process thraugh which managemen:
reviews and sirengthens #s internal controls, designed to manage and mitigale ngks. and 10 also recognize and contain
inherent risks, As such. it can only provide reasonable, but nol absolute. assurance agunst material missiatemanl or
insg

Risk Management Framework

The acceptance and management of financial risk is inherent to banking business actviies Il involves the identification,
measurement, monitoring and controling of nak

In accordance with the Risk Management guidelines lssued by the SBF an Integr ited Risk Management Giroug m the
Bank formulates risk managemenl Policies and Procedures in line with the Bark's defined siralegies and lo manitor the
following areas

@) Cracit Risk Managoment

b} Markel and Liguidity Risk Management
¢} Operaticnal Risk Managemant

d) Informalion Security Management

Credit Risk Management (CRM)

CRM is viewed as an ongoing activity where credi risks are regularly identified, measured, monitored, assessad and
controlled. Reguiar portfolio reviews determine the quality of the credit pertfolic on an ongoing basis and assist in
batancing nsk and reward. To oversee and manage credif risks appropriately, the Credil Risk Commiliee exists and
opefales centralfy from the Head Office, and comprises of members with credit, Inciustry and business expertise

In ordir to achieve earnings targets with a high degree of retahility znd 1o avod losses thratgh a strang credl process
Credit Risk Policies were developed and implemanied, which have served the Bank well over past four years. These
Cradit Poficies are under constant review and uprated as and when required, thereby astablishing o robusl creait contral
ervironment,
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Statement on Internal Controls

For the year ended December 31, 2015 Bk

Market Risk Management (MRM)

MBM is a conto! tunction which allows managemenl to closely supervise and monitor risks caused by movements in
markel rates or prices suchas infarest rates, toreign exchange rates, sauity prices, credit spreads andfor commadity
prices, rasullimg in a potential loss o aarmings and capial

The Market and Liquidity Fisk Unit under the suparision of Integrated Risk Management Group, 1s responsible lor
ensunng that market nsk parameters are properly adhered 10

In arder 1o ensure adeguale conirals lor money marke!, loreign exchange and aquity transaclions, a comprehensiye
control mechaniem nas heen mmplementad by restructunng the limit mechansm and Introducing national as well as
sensitivity basea imits,

Operational Risk Management (ORM)

Dperational risk (8 the risk of loss resulting rom imadequate or failed nternal processes, ermors or mistakes or frauds
commitied by people, inadequate sysiems. and from external evanis The Bank nas an Operational Risk Framework duly
approved by the Board which s reviewed atter every hwo yaars. The Bank has & well daveloped Cperational Risk Systern,
and has mplomented an Oparational Risk Framewark aligred to international best practices. The Bank is using Key Risk
Indicators. Risk & Conirol Self- Assessment and capiuring Operational Incidents as toals Tor identlication, monitering
measuring, and managemen! of oparational risk. The Bank bas further strengthaned this area oy embedding Intermal
Control over Financial Reporting (ICFR) testing in Operational Bisk Systern and emphasizing on training, adding
exipenanced siafl, focusing on bullding robust precoesses and mlreducing a strong manitorng system as part of (he risk
THENAQEMEN] Drocass

Infermation Security Management (ISM)

Thie Bank has embarked ana program of autemation of 18 internal proceass, wark Hows while atso providing s customers
an on ling bangking facifity This program could only be implemanled after improving and up scaling the Bank's Information
Securty Risk Management To imgrove Bank's control, rmonitoring, and security on electronic informiation | ransactians,
dunng tne year 2015, the Bany has embarked upan an on-gamg avgmantation of [T management policies, IT Secunty
polcies, proceduras arkl technical stattng

Atit R. Bokhari
Presiden & CEQ
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Review Report to the Members on
the Statement of Compliance with the
Code of Corporate Governance

We have reviewed the enclosed Statement of Compliance with the best practices contamned in the Cade
of Corporate Governance (the Code) prepared by the Board of Directors of NIB Bank Limited ("the Bank")
tor the year ended 31 December 2015 to comply with the reguirements of rule 519 of the listing rulebook
of the Pakistan Stock Exchange where the Bank is lisied

The responsibility for compliance with the Code is that of the Board of Directors of the Bank, Our responsibility
is to review, to the extent where such compliance can be objectively verlied, whether the Statement of
Compliance reflects the status of the Bank's compliance with the provisians of the Code and report if it
does not and to highlight any non-compliance with the requirements of the Code. A review |s mited primarily
to inquiries of the Bank's personnel and review of vanious documents prepared by the Bank to comply with
the Code.

As part of our audit of financial statements we are required to oblain an understanding of the accounting
and internal contral systems sufficient 1o pian the audit and davelop an effective audit approach. We are
nel required to consider whether the Board of Direclors' stalement on inlemal control covers all risks and
controls or to form an opinion on the effecliveness of such internal controls. the Bank's corporate governance
procedures and risks.

The Code requires the Bank to place before the Audit Commiitiee, and upon recommendation of the Audit
Committee, place belore the Board of Directors lor their review and approval of related party transactions
distinguishing between lransactions carmed out on lerms equivalent 1o thase that prevailed i arm's length
iransactions and transactions which are not executed at arm's length price and recording proper justification
for using such alternate pricing mechanism. We are only required and have ensured compliance of this
requirement to the extent of approval of the related party transactions by the Board of Directors upon
recommendation of the Audit Commitiee. We have not carried out any procedures 1o determine whether
the related party transactions were undertaken at arm's length price or not

Based on our review, nothing has come to our attention, which causes us 1o believe that the Statement of
Compliance does not appropriately reflect the Bank's compliance. in all matenal respects, with the besl
practices contained in the Code as applicable to the Bank for the year ended 31 December 2015

Date: 24 February 2016 KPMG Taseer Had & Co.
Karachi Chartered Accountants
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Auditors’ Report to the Members

We have audited the annexed unconsolidated statement of financial position of NIB Bank Limited (“the
Bank") as at 31 December 2015 and the related unconsolidated profit and loss account, unconsolidated
slaterment of comprehansive income, unconsolidated cash tow statement and unconsolidated statemeni
of changes in equity together with the notes forming par thereot (here-in-after referred 1o as the financial
statements’) for the year then ended. in which are incorporated the unaudited certified returns from the
branches excepl for 24 branches which have been audited by us and we state that we have obtained all
the information and explananons which, 1o the best of our knowledge and beliel, were necessary for the
purposes of our audit.

ltis the responsibilily of the Bank's Board ol Directors 1o establish and maintain a system ol intermal control,
and prepare and present the inancial statements in canformity with the approved accounting slandards
and the requirements of the Banking Companies Ordinance, 1962 (LVII of 1962), and the Companies
Ordinance, 1984 (XLVIl of 1384) Our responsibility is to express an opinion on these statements based
on our audil

We conducted our audit in accordance with the International Standards on Audiling as applicable in
Palgstan, These standards require that we plan and perform the audil 1o obtain reasonable assurance
about whether the financial statements are free of any material misstaterment. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audil also
includes assessing the accounling policies and significant estimates made by management, as well as,
evalualing the overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opimon and, after due verification, which in case of loans and advances covered
more than sixty percent of the total loans and advances ol the Bank, we reporl that:

a) in our opinion, proper books of accounts have been kept by the Bank as required by the Companies
Crdinance, 1984 (XLVII of 1984), and the retums referred to above received from the branches
have been found adequate for the purposes of our audit,

b) in our opinion:

1y the unconsolidated statement ol financial position and the unconsolidated profit and loss
account togelher with the notes thereon have been drawn up in conformity with the Banking
Companies Ordinance, 1962 (LVII of 1962), and the Companies Ordinance, 1984 (XLVII of
1984). and are in agreement with the books of accounts and are further in accordance with
the accounting policies consistently applied except for the change disclosed in note 6 with
which we concur,

i) the expenditure incurred during the year was for the purpose of the Bank's business; and

) the business conducted, investiments made and the expenditure incurred during the year were
in accordance with the objects of the Bank and the transactions of the Bank which have come
1o our nalice nave been within the powers of the Bank,

c) in our opinion and o the best of our information and according to the explanations given to us, the
uncansohdated statement of financial postion, unconsolidated profit and loss account, unconsolidated
stalement of comprehensive income. unconsolidated cash flow statemen! and unconsolidated
stalement of changes in equily together with the notes forming part thereaf conform with approved
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Auditors' Report to the Members

accounting standards as applicable in Pakistan, and, give the information required by the Banking
Companies Ordinance, 1962 (LVII of 1962), and the Companies Ordinance, 1984 (XLVII of 1984),
in the manner so required and give a lrue and fair view of the state of the Bank's affairs as at 21
December 2015 and its true balance of profit, its comprehensive income, its cash flows and ils
changes in eguity for the year then ended; and

cl) in our opinion Zakat deductible at source, under the Zakat and Ushr Ordinance, 1980 (XVIll of
1980), was deducted by the Bank and deposited in the Ceniral Zakat Fund established under
section 7 of that Ordinance

Date: 24 February 2016 KPMG Taseer Hadi & Co.
Karachi Chartered Accountants
Amyn Pirani



Unconsolidated Statement of Financial Position
As at December 31, 2015

Note 2015 2014
{Rupees in "000)

ASSETS
Cash and balances with treasury bariks 7 i_ ‘rﬂ.ﬂfmi?.ﬁdé: [ B063.675 |
Ralances with other banks 8 1,645,086 | 587 428 |
Lendings 1o financial institutions G | 1,599,044 | | 7,699 646
Investmenis 1 | 95,743,449 [ 59944107 |
Advances 1" | 110,668,994 | 03 664,036
Operating fixed assats 12 I| 3,086,446 | | 2006530 |
Intangible assets 13 890,4M | 1,197,785
Deferred tax assels - net 14 | 085397489 10,139,378
Assets held lar sale 15 | 3112731 | [
Other assets 16 7157979 | 9275375 |
243 496 512 193,567,958
LIABILITIES
Bilis payable 17 |_ E_‘ETE_?1E_| | 2,740,528 |
Borrowings i8 85,676,741 |. 62,750,894 |
Depasits and other accounts 19 | 130,444 894 | 105,109,980
Sub-ordingted loans 20 | 4195516 | [ 4197185 'I
Lighilities against assets subject 1o inance lease | - -
Delerad tax lighilities - |
Cther hatilies 21 | 3463013 || 3114267
_2?@35@382 li?ﬂ_l:?.%ﬁd
NET ASSETS _I7.M0132 15656094
REPRESENTED BY :
Share: capital 22 103,028,512 103,028 512
Rasarves 957 582 474,123
Discount on =sue of shares (45,769,623) (45 769, 623)
Accumulated loss 4 EB&;QGEE :Tt?g_-i 1 l_?.‘r
Shareholders’ equity 17,061,266 14,438 BO5
Surplus on revaluation ol assets - nel 23 78,866 1.2 1E-'|%"
1?".!4[].132_ 1_5.5@5:,09:1
CONTINGENCIES AND COMMITMENTS 24

The annexed noles 1o 43 ang annexure - 1 lorm an integral parl of these unconsalidated hnancial statements

Atif R. Bokhari Teo Cheng San, Roland  Muhammad Abduliah Yusuf Asif Jooma
President ! Chial Exeoutve Chairtnan | Dheecior Director Chrector
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Unconsolidated Profit and Loss Account
For the year ended December 31, 2015

Note 2015 2014
(Rupees in '000)
CONTINUING OPERATIONS
Mark-up ! relurn | interest earnacd 25 14,737 305 15071457
Mark-up [ retumn [ inlerest expensed 26 10,095,234 11,264 631
Met mark-up {interagl income 4842071 3,816 826
Frovision against non-perfarming loans and advances 115 | soe2z0] ' 1538501 |
Provision [ (reversal) for dimnutian in Ine value of investments 1012 3668 | (11561)
Bad debis written ofl direally | 2 248 24M
205,14E 1,527 367
Met mark-up / interast income after provisions 4,4369% 2 289 465
NON MARK-UP / INTEREST INCOME
Fee, commission and brokerage income I 14208811 | 1 616,860
Diviclend Incorms 152.041) 616012
Income from dealing in forsign curencies | ahroane | 5E7, 181
Ciain on sale of securites - net 27 4.021 BED! G0 014
Unrealized gain on revatuation ol | | |
Ivasirments classified as held-lor-trading - |
Cther incoms 28 | afi BN B9.578 |
Tatal non mark-up / interes| income 5,998 587 3418654
0435513 2. /08.118
NON MARK-UP / INTEREST EXPENSES
Administralive sapensos 24 [ 8 172,262 6,096,098 |
Cither provisions | write ofis | 141402, | 140,376 |
Olher oharges 30 a5.241 6,075
Total non-mark-up { interest axpanses 6.408,905 6,302 5449
Extracrdinary { unusual items s =
Frafit { {loss) befare taxation rom continuing oparations 4,006 604 {594,430)
Taxation - Current 207359 | 200801
- Prior years | - | 10,851 |
Daferred | L201956 | 197477 |
K1 1,409,315 418,229
Profit / (loss) after taxation from continuing operations 2617293 (1,012 659)
DISCONTINUED OPERATIONS
Profit from discontinued operations - net of tax 15 - 504,900
PROFIT / {LOSS) AFTER TAXATION 2817 293 (507 759)
{(Rupees
EARNINGS / (LOSS) PER SHARE )
Basic and dinded - continuwng operations 0.25 (0.1}
Basic and diluted - discontriued operalicns - Q.05
a4z (.25 (0.05)

The annexed notes 1 to 43 and annesure - 1 form an infagral pan of these unconsolidated lnancial statements

Atif R. Bokhari Teo Cheng San, Roland  Muhammad Abdullah Yusuf Asit Jooma

Prasiden! | Chel Execulive Charman / Direclar Diractos Curecion
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Unconsolidated Statement of Comprehensive Income

Bank
For the year ended December 31, 2015
Note 2015 2014
{Rupees in ‘000)
Profit { (ioss) alter taxation for tha yoar 2.617.293 {507, 758)
Other comprehensive income
lterns thatl will nol be reclassified fo profit or loss in subsequent periods
Actuanal gain oo remeasurement of detined Banefit cbligation 354 5078 3.806
Comgrehensive ncome - ranstermed o stalement ol chandges n eguity 2622301 (563.953)
Components of comprehensive incomea not reflected in equity
ftemns thal may be reclassified to profit or loss in subsequent periods
Movemen! n surplus on rivaluation of avallabie I sale secuntss - nal of 1ax (1.137.333) 1,642,853
Total comgrelensive incoma for the year 1,485,038 1,178,900
Thie annexod notes 1 1o 43 and annexure - 1 larm ar integral pan ol thess unconsolidated financial statements
Atif R. Bokhan Teo Cheng San, Roland  Muhammad Abdullah Yusuf Asif Jooma
Prasidert f Chig! Executive Chetrrman - s Lirector [ractor
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Unconsolidated Statement of Changes in Equity

For the year ended December 31, 2015 Bank

Vaservse
Capital Revenue
Share Discounton Statutory General Accumulated Toial
Note capital issue of reserve resernve loss
shares {a}

{Rupees in '000)

Balance as at December 31, 2013 103028512 (46,760 623) 468 i 0472 (A2 T30 164 14947 B4A

Total comprehensive income
for the year

Loss after twation for the year = || | - || r,5:il?..?55+1| .’50?,?5'.4.4

Other comprahensive income ; ] ' |
| | .
ACluarial gain on-remaasuramant of | | | | |
dafined banetit obligation dba | =1 - | | | = | 3806 || 3,806 |
= - (S03.953)  {503.953)
Balance as at December 31, 2014 N3.028.512 (45.769,623) 488651 BA7Z (43232117} 14438895
Total comprehensive income
for the year

| o o o | B A
Profit after tation for the year - | | l || 2817203 | 2617.293|

Other comprehensive income | | | | | |
|
Aciuanal gan on remeasurement of |
defingd banelit obligation 54 | | | - | '| = |l 5,078 || 5078 |
- - 2E82237  2E22371
Transfer 1o siatdory resere = = 583,453 - (223,450} =
Balance as at December 31, 2015 103028512 (45 769,623 Ba2 1 5472  (41195205) 17061266

(8] This represents reservn created under seation 21(1)(a) ol 1he Banking Companies Ordinarce 1962

The annexed notes T to 43 and annexure - 1 fom an integra pant of these unconschdated financial stalements

Atif R, Bokhari Teo Cheng San, Roland  Muhammad Abdullah Yusuf Asif Jooma

Prasigent | Chael Executive Chairrman | Director
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Unconsolidated Cash Flow Statement

For the year ended December 31, 2015 Bank

2015 2014
{Rupees in "000)
CASH FLOWS FROM OPERATING ACTIVITIES
Frofit ! {loss) hetors 1axation (neluding discontinued operabons) 1,026 608 (84, 430
ess Dividend Income (including disconlinued operations) (152 041) (4 126.012)

Adjustments for non-cash items
DCapraciation 30 912 00,454
Arrarlization 303 017 339, 894

-,E_'l__T“.-;-.'. P i rige On (anogiie nxad assi

|l;I:_III .'l||'-:.'|!|'II| sacuriles - e

vam an eala of noaraling fixad sessts - nel {5 9085 (g 57y |
Giain from insurance agairst loss ol fixed 3 (64 3
Frovisicon aoams! non-pertorrmng lnans and advances 198, 228 1.536,501

a debis written off directly IAH 3 491
Freed assets wnttan Off {621

Prowision [ {reversal) lor diminution in the valug o investments 1668 (11 .561]
f pr f wrribe i 141,402 140 376

{Increase) / decrease in operating assels

L 0,602 (6.572.130)
Advances F 6, 4.35) 3.202.372)
Chner assels (excluding advance taxation) 2 (025606 {1.511,320)

increase / (decrease) in operating liabilities
Bills payable {164,286 (122,135)

Bommowings 2
Deposils and other aecaunts 25 914 213,915
Cither linbslitioe 153,843 164 5459]

I tax paid {250

Met cash generated from / (used in) operating aclivilies 10,972 497 (8.077,932)

CASH FLOWS FROM INVESTING ACTIVITIES

Matl investments 0 avalable-for-anle secuntes (36,658,238) 9,127 520
i-lo-rmatunty securib 1,504 (4975 0313

Mal investimanis in asscciales i [
Dividend received 152 049 11268 012

Paymenis lor capital work in prograss 2re. 192 (327

Acouisition ol property and egugrment (182.177) (268,228

I . i raa Ml 3 '} (H 9534
Acassitic nanaible assets (8.934)
ke procesds of propetty ant aguipiment sposed o HH ).

Racovery from Insurancs Gompany agadl af loss ol assals 181

Net cash (used in) / generated from investing activities {36.924.24
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Unconsolidated Cash Flow Statement
For the year ended December 31, 2015

CASH FLOWS FROM FINANCING ACTIVITIES

{H=dempiion} / receipt of sub-ordinated Inans
Zividend paid
Met cash (used in) / generated from financing activities

Met morease [ (decrease) in cash and cash equivalents
Cash and cash equivaients at baeginning of the year

Cash and cash equivalents ar end of the yvear

Note 2015 2014
{Rupees in "000)

{1,679) 4 197,195
{45) (22}
1'1.{2-'1:! 4,197 1?3_
3.046 526 (47,179)
8.651 102 8,698 282

23 11,6497 629 84,651,103

The annexed notes | 1o 43 and annexure - 1 form an integral part ol these unconsolidated linancal statarments

Atif R. Bokhari Teo Cheng San, Roland  Muhammacd Abdullah Yusuf Asit Jooma

President ! Chig! Executive Chairman / Diracior

Annual Report 2015
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

iz

a3

STATUS AND NATURE OF BUSINESS

NIE Bank Limited “he Bark® is incorporated in Pakistan and its registived ollice is siualed at first flioor, Post Mall,
F-7 Markaz lslamabacd. The Bank's ardinary shares arg listed on Pakistan Stock Exchange and has 171 branches
(December 31, 2014: 171 branches) The Bank is a scheduled commercial bank and is principally engaged in
the busmess of barking as delined in ne Banking Companies Crdmance, 1962,

NIB Bank Limited s a subsidiary of Bugis Investmenls {Maurtius) Ple. Limsted which is a wholly owned subsidiary
of Fullarton Financial Holdings Pre. Limited which in um is a wholly owned subsidiary of Temasek Hoeldings, an
investment arm of the Government of Singapare

BASIS OF PRESENTATION

These unconsclidated financial statements represent separale linancial statements of the Bank The consolidated
tinancial slatemanis of the Bank, its subsicianes and associates are presanied separately.

In accordance with ihe directives ol the Federal Governmend regarding the shifting of the banking system 10
Istamc modes, the State Bank of Pakistan (58P) has ssued vanous circulars from time to ime. Permissibie forms
of lrade-relaled modes of inancing include purchase ol geods by banks trom thelr customers and immediale
resale lo them al appropnale mark-up m pnce on deferred payment basis, The purchases and sales ansng under
thess arranpemenis are nol reflected in these unconsolidated hnancial statemants as such but are restricted o
the amaurt of facilty aclually ultized and the appropriate portion ol mark-up thereon

These unconsolidated linancial statements have been prasented in Pakistan Rupees, which is the Bank's functional
and preseniation currency. The amounis are rounded ofl (o the nearest thousand rupees

STATEMENT OF COMPLIANCE

Thesa unconschidated financlal statemenis have beon preparad in accordance with approved accounting standards
as applicable m Pakistan, Approved accounting standards comprise of such Internaticnal Financial Reporting
Standards (IFRS) msued by the Intermational Accounting Slandards Board (JASB) as are notiied under the
Comnpanies Ordinance, 1984, provisons of and drectives issued under the Banking Companies Ordinance. 1962
the Cormpanies Ordinance, 1984 and tha directives issued by the S8P. In case the reguirements difer, tha
provisions of and direclives issued under the Banking Companies Ordinance, 1962, the Cempanies Ordinance
1984 and the directves issued by the SBP shall prevail

SBP wde BSD Circular Mo. 10, dated August 26, 2002 has delerred the apphcability of International Accounting
Standard 39, Financial Instruments: Racogriion and Measuremeant (IAS 39) and Internatonal Accounting Standard
AT, Investiment Property tor barking companies tll further instructions. Further, according to a notilication of the
Secutities and Exchange Commission of Pakistan (SECP) dated April 28, 2008, IFRS 7 "Financial Instrumenis
Disclosures® has noi been made applicable for banks, Accordingly, the reguirernants of these atandards have
not peen consiclared in the preparation of these unconsolidated financial statemenis. Howaver, iInvesiments have
been ciassilied and valued in aceordance with the requirements ol varous circulars (ssued by the SBP.

Standards, interpretations and amendments to published approved accounting standards that are nol
yet effective

The foliowing standards, amendmeants and inerprataions of approved accounting standards will be effective lor
accouniing penods baginning or or alter 01 January 2016

- Amendments o IAS 38 Intangible Assets and 1AS 16 Proparty, Plant and Equipment (effective for annual
parads beginning on o alter 1 January 2016) introduce severe reslrictions on the use of revenuo-based
amortization for intangible assels and explicly state thal revenue-based methods of depreciation cannt be
used for propaty. plant and eawpment. The rebuttable presumpiion that the use of revenue-based amortization
mettiods o intangible assels s inapproprate can be overcome only when revenus and the consumphion of
thiz ezonomic benefits of Ihe intangiblo gssal are highly correlatad | or when the ntangible asset s expressed
a8 a measure of revenuo, The amendmenis are not fikely 1o Bave an impact on the Bank's Imancial stalements

Annual Report 2015



Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2015 Bank

— Invastiment Enfities: Applying the Consolidation Excaplion {Amendmonts to IFRS 10 - Consolidated Financial
Statements and |AS 28 - Investimenis in Associates and Jeint Veniures) |eflective for annual perods beginning
on or after 1 January 2016] clarifies (a) which subsidianes of an nvestment entity are consolidated, (b)
gxemplion to present consolidated Tnanaial statements [s avaiable 10 a parent entity that « a subsdiary of
an investment entily. and (¢) how an enlity that 1s not an investriant antity should apply the aquity methad of
accounting for s investment in an associate or joint veriture thal is an nvestiment entity The amendmenis
are not likely to have an impact on the Bank's inancial stalaments

- Accounting for Acquisitions of Interests in Joint Operakons - Amendinents 1o IFRS 11 'Joint Arrangemeris
(effective for annual periods begmining on or after | January 2016 clarily the accounting for the asquisdion
of an interest in @ joint operation where the activities of the operation corstilule a businass They require an
Investor to apply the principles of business combination accounting when it acguires an interest in & joint
operation ihat consiituies a business. The amendments are nol lkely o have an impact on the Bank s financial
Statements.

- Amendment to |AS 27 ‘Separate Financial Statement’ (etfective for annual periods beginning on or atter 1
January 2016) allows enlibes o use the equity method 1o acoount fon nvestmants in subsidanias, joint ventures
and associates in ther separate financial statements. The amendmenl s nal (IKely 1o have an impact on the
Bark's financkal statements

Agnculture: Bearer Plants [Amendrment to 1AS 16 and I1AS 41] (effecive for annual periods bed TN O o
after 1 Jdanuary 20168} Bearer plants are now in the scopo of 1AS 16 Progarly, Plant ard Fguiprmant for
measurement and disclosure purposes. Therefore, a company can eact (o moasue bearer plants al cost
Howevar, the produce growing on bearer plants will continue 1o be moasarsd a1 Tair value laas 0osts 1o sell
under 1AS 41 Agriculiure. A bearer plant s a plan! that; s used in Ine supply of agricultural produce; is
expected to bear praduce lor mote than one period, snd has a temole (ikelihood of being sold as agricultural
preduce. Betore maturily, bearar planis are accounted for inthe sume way as self-consiructed lems of
property, plant and eguiprment during construction The atrendments are not Ikely 1o have an impac: on the
Hank's financial statements

Annual Improvernents 2012-2014 cycles (amendments are elfactive for annaal parnods baginming an or alter 1
January 2018) The naw cycte ol improvements cortaln amendments o (he fellowing standards:

- IFAS 5 Non-current Assets Held for Sale and Discontinued Operations  [FRS 5 is amended 1o clandy that i
an enly changes the method of disposal of an assel (or disposal greun) e reclssifies anasset from hald
tor distribution to awners (o held lor sale or vice versa withoul any time (a . then such changes in classthcation
Is considered as continuation of the onginal plan of disposal and it 4n entity deterrmines thal an assel (or
disposal group) na longet meets the criteria 1o be classified as hald for cistributon, then i ceases held tor
distribution accounting in the same way a8 it would cease hald for sai ACEOUNING

- IFRS 7 Financial Instrumenis- Disclosures’. IFAS 7 is amended 1o clanly when servicing artangements on
continuing Involvernent in transferred financial assets in cases when ey are derecogrized in their entiraty
dre in the scope ol its disclogure requirements. IFRS 7 is aizo amended ta clarty that adotional disclosures
required by Disciosures: Offsetting Financial Assets and Finunoal Liabinies (Amerndmonts to IFRSTY are not
specihically requited for melusion in condensed interim financal staterments for all irtedm penods

IAS 19 'Employee Benefits' 1AS 19 is amended to clarify that high guaiity comorate bonds o gt
bands used in determining the discount rale should be ssued in the sarme cumency n which the benalits are
10 be pain

- 1AS 34 ‘Interim Financial Reporting’ IAS 34 s amended 1o clanfy that certan disclosuras, (f iney are not
included n the notes 10 interim Tinancial staloments and disclosed elsewiere should be aross referred

The above amendments are nit likely 1o have an impact on the Bank's financial slalerments

4 BASIS OF MEASUREMENT

These unconsolidated financial statements have been prepared under the hesiorcal Cost corvention, axcepl o
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Notes to the Unconsolidated Financial Statements Bank
For the year ended December 31, 2015 ’

srritmente 1o resnect of forward lorengn exchange cond

Hain ineestments and ¢

ther Torward conlracts hal are S1ated Al ravaEiuEc Smourits §iar velfaes

CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

(4,1

I ne preparaiion ol anconsol {aten hnarGial stalormmends n Wiy Wil 2AD0row { arcounting standards recuires
tha us of cantam cnbcal accguniing 3l 11 alfec! thee repaor { armouns of assats, labilites, Income an
i e the manaaement 1o exercise its judgment o the process of applying the Bank
LB inlicios. Estimas wnd |'|'|'!r'-' 1= @Are eyl ated anc are DeEss 1 of mStofical exn 1E2CE I I'. 1
wEctalions of future everts that are believed (o be raasonable under the Crcumslances These estimales and
BUMEBLIONS are reyisw [ i g Basis. Hevislons 1o acoounting timates are racogrisad in the pencd

o and noary It Jre peracs The areas whera varnous assumphion ;|
iheEnt 1o the Bank's financial statements or whare judgment was exercisad in applicali f aceounting

||_.I|:' i35 fre as olows
51 Classification of investiments

Held-to-maturity securities

| b toemmaturty securifies gre invesimenis W were he management has positive ints

il Aty to hold o matunity. The classificrion of thass Secunties meQhves managenm lqr 15 1 husth
the hnancial asaats arg Melc-io-matur
Held-for-trading securities
| e limend lascfied as neld-tor-trading are those wWimeh ing ane WCEY J i | | !
taking advantage of shart Term mearset o irier i rate mosveEmenil
Available-for-sale securities
Ivestmonte wiich are ot ciacsified as hald-lar-rading or held-to-matunty aré classiied as available-1or-

5.2 Impairment

Valuation and impairment of available-for-sale invesiments
Ihe Bank detarmines that an avatlable-for-sale eguily mvestment and mutual funds are impaired when thore Ras
bean a sgrahcant o onged dechng in the due nelow its cosl The datermination of what s sigrincant

MIrES (el I making. mis ||'|.].||II|'||_|I|_ _r-"|,lr..-.|-_.'..'|.j::- b BTG olher 1acion

aiatifie In share price 1 addition, imparment may De appropneie when nere vidence of deterloration in 1he
hnancial neakltn af T pates industiry and secior peromeEanci chanaas in lechnology and opearalional and
NREncTig casn )
Proveisin | wrnineton i the value of Term nce Cerlificat Baonde and Sukuks 15 made as par the Prudental
[ i i (=1a)
Im casa ol o 11 e loes e reconnised in the profit and oks account
Impairment of investments in associates and subsidiaries

3o Bk conaiclors gl 8 sigrilicant of proicngea denii e e verabile value of Investmenis in assosiales
and subsidianas helow 1871 ciEl 1Ty sodsnce of impaiersenil l‘""'l'l.'n_’ ible valle | -;.'.__||_|.'.;_'._| A4 bhes micpher

sil e value nouse An impalrrnen! 1065 1S 1eCugriZes when the racoverabie value !

el the CaIrying v lue and 15 '||||';-"||"-||':-"!ii-"l_l oL, subsegue | ir il los
ueta the cost ol imvesimants in AssGo|aies anc SUis =1 we cradited 1o the prolil and loss Bi s

Impairment of non financial assets (excluding deferred tax)

financial vz cybiect 1o imppirment resze ! there are evants or changas mn CIrcuTeslar ical
thid (he carmyng AL nay not e recovaraliig. 17 Eny SLCh imonces ey cizte 1he Hank estimatias the recoverabie
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

Bank

53

54

5.5

56

amount of the asset and the imparment ioss, if any. The recovierabile amounit of an asset is the hugher af its tair
vitlue lss costs o sell and s value in use Value n use is the prasant value ol future cash lows from (he agset
discounted at a rate that reflects market interest rates adjusted lor risks specilic 1o 1he asset if the recoverable
amaun! of an intangible or tangible assel s less than its carrying vialue, an impasmen| 'oss is recognised
immediately in the profit and \oss account and the carrying value of the asset reduced by the amount of Ihe loss
A reversal of an impalrment loss on intangible assets s TeCofnized a5 0 anses provided the ncraased carrying
value does not exceed that which it would have been had no imparmen! loss been recogrized

Provision against nen-performing advances

Apart from the provision determined on the basis of ime based oriterla given in the Prudenha Haguiations of the
SBP. management also apphes subjective criteria of classification and ac cechingly the ciassification of an advance
may be downgraded on the basis of evaluation ol the credil worthiness of e borrower. 1S cash fiows, DEOrENoNs
inits account and adequacy of security in order to ensure Accurate mezsarement of the provision

Retirement benefits

The key actuarial assumplions concerning the valuation of the delined benei plan and the sourcas of estmation
are disclosad in note 35.2 10 these unconsalidated linancial stalements.

Operaling fixed assets, depreciation and amortisation

In making estimates of depreciation { amortisation, the management uses mathod which reflects the pattern in
which economic benetils areé expectad to be consumed by the Bank, The method apphed & reviewad al sach
tinancial year end and i there (s a change in expacied patlam of consumption of the future economic benshis
embodied in the assets, the method would e changed to reflect the charie In patten

Income taxes

In making the estimates for incame taxes currently payabla by the Bank, ihe management looks al the current
income 1ax faws and the decisions of appellate authonties on cartam ssues 0 e past. in making the provision
lor deferred taves, estimates of the Bank s hiture taxable profits are taken 1o acooun

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopled in the preparation of these unconsolidated financial slatements Have beer
apphed consislently and are the same as those applied in the preparation of In unconsolidated hnancial statermnents
of the Bank for the year ended December 31, 2014 and are enumerated == follows except lor the follewang
standards which became eflective during the year

- IFRS 10 - ‘Consolidated Financial Statements’

It roplaces the current guidance on consolidation in IAS 27 -'Consolidated :ind Separate Financial Staements
Itintroduces a single model of assessing control whereby an invesior cantrols an investee when the investor has
the power to control, exposure 1o variable retums and the aihty 10 usse its power 1o influance the returns of the
investee. The Securities and Exchange Commission of Pakistan (SECP) wide s rotitication SR B33 1) /2014
datad July 10, 2014 adopted IFRS 10 effective fram the period staning from June 30 2014 However wide i1s
notitication SRO 56(1) / 2016 dated January 28, 2016, It has been notified thal the requiremants of IFRS 10 and
section 237 of the Compames Ordinance 1984 vill not be applicable with respect 1o the investment In mulual
hunds estabhshed under trust structure

In light of the above. no addional invesice is considered 1o be in control of the Bank
= IFRS 13 - Fair value measurament’

It consolidates the guidance on how fo measure far value inta one comprehiensive standard it inroduces the
use of an exacl price, as well as disclosure requiramernts particularly the inclusion of non-hnancal nsteuments
intex the fair value hierarchy. The application of IFRS 13 does not have ary impaat on the uncansohdatad inancial
statemenis of the Bank except tor certain disclosuros as mentioned in note 38
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MNotes to the Unconsolidated Financial Statements

For the year ended December 31, 2015 Banx

IFRS 11 - Join! Arrangemeanis

6.1 Business combinations

apguired katihibes and contingant habihties assumed are far valued at the dogquisinen cala, rraspacl) s @il

6.2 Revenue recognition

"1 il
Vi Ol S e [ e SETHLIFY i i Ih If I irmoet i throwg
tha parai Il il i | EITEiing pee | burity using the effective nte I rate mathod 50 &

¥ & TEH | i I | i i ] It |

ke I 1 Hme b nm
T |
| il | 1. TFHe LieY il o [T I S ile | 2 1 1S 0] 10 i IfT i i

I i i 1 I 0l | =Y i i ol e armoriizecd 100 e O h m of 1h
- i o I i

i 5 SUSDEr vl I & i Fru |
vy T B
R LEiAl

1 ~ | {
|
= i 3nc] Dirckcesace o | | irzed al tha e ol pertormance of the samvice
I i j

6.3 Investments

Held-lo-maturity

These are secunies wiln fxed or determimanie payments anct e matunty 1or wich Ine Bans Naas e ol

Held-for-trading

actual pattern of shor PO D f Laking
Available-for-sale

e 1F gourithes wheh do nol = gnder the classitiezalion OF Pedch Bor-Trcirg | - 1= Uy S e
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

6.4

Bank

Initial measurement

Al “regular way” purctiases and sales of investments are recognized on the trade date, 2., the date that the
Bank cominils to purchase or el the aasel Fegular wiy purchases or sales of nviestmenis are those thal reguire
delivery of assets within the lime frame generally established by regulaion or corventian n the market place

Inviestiments are nilially recognized al tair value which, in Ine case of wesiments aiher than beld-tor-trading,
includes fransaction costs assocated with 1he mvestimonts, Transaction costs on nvestments classilied as helo-
tor-trading are exparsed as incurred

Subsequent measurement
Held-to-maturity

These are measured at amortized cost using the altective interast rate memod, ass any mpairment Ioss recogrzed
o rallact rrecoverable amounts.

Held-for-trading

These ara measured gl subgequent reporting dates at lair valua, Gains and loszes on remeasurament areineluded
in the prolit and loss account

Available-for-sale

Quoted-securities classilied as avallable-for-sale inwvestments are imeasurod at subsequent reparting dates at Far
value {arvd any revalualion gain o loss s laken o olher comprahensive income (Q01). Any surplus | deficit anising
therenn is keptl in 4 separgle account shawn i the balance sheet below equity and taken o the prolil and loss
account when actually realized upon disposal or when the investment = consicarad 1o be Impaired,

Unquoted equity securities are valued at the lower of cost and break-up value A declhine ir the carrying valuo 15
charged 1o the protit and loss socount, A subsequenl increass n the carry g valbe, U to the cost of nvestmeant,
is credited to the profit and loss acoount. The bieak-up value ol Ihese equily secunties is calcuiated with retarence
lo the net assels of the invesice campany as per the lalest available audited financial slatements  Investments
N other unguoted securties are valued al coal 1Bss impairment losses

Frovision for dimunution in the value of secunties [excep! lerm hnance cerificates and sukuks) 1§ made for
impairmeant, if any. Provision tor diminution in the value of term finance cenificales and sukuks is imade as per
the critéria prescribad by the Prudential Regulations issued by the 6P

Investment in subsidiaries and associates

Invastiments in subsidianes and assoclales are valued al costless impairment, if any, A revarsal of an imparment
loss on associales and subsidianes IS moognized in the profit and loss account as it anses provided the increased
Carmyng value does not excead cosl

Gain ar loss on sale ol investments In subsidiaries anc assecales s included in the profit and ioss account tor
thes year

Subsidiaries are considered (o be the enhties where the Bank has a holoing of 0% ar more in the equity { nat
asgets therool

Associates are considerea o be the entities where the Bank has a holding of less than 50% and also have
significant influence Iharein, In the Bank's case; these arte the holaings in (he mutual lunds maraged by its wholly
owned subsiciany

Lendings to / borrowings from financial institutions (including repurchase and resale agreements)

Securites sald subect 1o a repurchase agreemant (fepd) are retained in e financial sistemarils as imvestiments
and the counter party liabilty is included in borrowings. Securities purchased under agreement 1o resale (reverse
repo) are not recognized in the iinancial statements a3 mvestments and the amoun! extendad 1o 1he counter party
% included in lendings lo inancial nstitutions. In Ihe case of the margn trading systam, fransactions are shown
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6.5 Advances

Provisions

Net investment in finance lease

6.6 Operating fixed assels and depreciation

Owned

Assets held under finance lease




Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2015 Bank

Assets held under operating lease
Oparating lease assals are stated 8t cost le8s accumulated depraciaton and iImpairmeant, i any

Repairs and maintenance are charged to the profit and loss account a& and when incurred

Capital work in progress

These assels are stated al cost These ara transterred o spectic assets 48 and whep assels are avatlable for
Use

6.7 Intangible assets

Intangible assets include the value of core deposit relatnnships, and core overdrall | working capital loan
relationships and are staled al cost less acoumulated amorsation ard accumuiated impairment insses, o any
Amorisation is charged lo the profit and logs account on a sraight Iine basis over the assels uselul lives which
are determined using meatheds that best reflect the pattern of economic tenolits The estmatad uselyl lives aro
as follows

Core deposit relajonships 11 yaars

Core overdrafl | working capial loan relationstups 11 yaars

Computer soltware 15 stated at cost less acoumulatacrl amartization and acourmulared Impairmant loss, 1 any
Amorlization Is carried oul on the straight line method @t the rates gven - qote 13 1o these unconsolidated financial
slatements

6.8 Sub-ordinated Loans

Sub-ordinaled leans sre initially recorded al the amount ol procoeds recelved. Mark-up acorued on these laans
Is recognized separalely as part ol other linbdities and is charged to the profit and loss account over the period
at elfectve interest rate

6.9  Stalf retirement benefits
Defined benefit plans

The Bank operates an unfunded gratuity scheme covening all elgibie ermplovess who have altained e minimim
gualitying perad of live years. Eligibie employees are those employees who have joined the service of the Bank
on or belore March 31, 2006 Provision is made in accordance with actusral recommendations. Acluatia’ valuation
15 Carmed out penodically using the "Projected Unil Credit Method®. Actuanal gains and losses are recognised
immadiately in ather comprenensive income with no subseguent eeyeing through prolil and oss accounts. Past
service aosts are charged 1o the prolt and loss account

Defined contribution plan

The Bank operales a defined contribution provident fund for all s permanent employess, Equal manthly contributions
are made [o 1he fund by bolh the Bank and the employvees at 1he rale of 10% of basic salary

6.10 Taxation

Income tax axpense comprises cutrent and deterred fax, Income tax ERpEnsn % recogmsedc 0 the profit and loss
account except o he exlent thal il relates 1o items recognised dirastly In sguity

Current

Provision tor curmen! taxation is based on tixable income &) the current rates of faxahon in pocordance wilth the
prevailing laws for taxalion on income eamed alter taking Into considaration lax cradits and rebates available anel
any adjustiments o lax payvabla in respect of previous years

Deterred

Delerred tax 8 recognized using the batance sheet hability method on 2t major temparary ditferences as al the
slatemeant of financial position dale belween the amounts atmbeted 0 assets and habilities for inancial reparting
purposes and amounts used for taxation purpuses. The Bank records deferred lax assets [ labiities using lax
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rates pngeied or subisiantaihy enaciog &l i atement Oof esnoial posiiion date, [hat arg axpadie O e sDERGET
at the nme of ther raversal

I T i Il Hhet § shla rwofite will be available
i1 M ot nly 16 1he axtien) that it 15 probabla that i AL { W | ivaiid

° 8 sl et Hel i ' mrvesar nrovhable
rpsinst whch the assel can be ulllizen, Deferrad 1ax assats arg reduced (o the extent tha 0 longer probable
t the relate i i e i [l
e Bank recocnizas A oafarred 1ax asdar f hab -'I'I- iy el 150 tior ol sEgcunlies n accorance
with the recuiremenis of 1AS 12 TInGami Taxas' The related delerred ta habilily 1s adusied agains! e
_‘_I '_I'J"-'Il i '|.|||::"--
: ST el i

The Bark recognizes a deferred tax assal lor the carry lorward of unused ax 105585 and uf i recin
e extent that o s orobable that tuture | ixanle profits will be avallabie iainst which the unused tax losses and
uruged tax credits can be unlizad secordance with the réquiremants of 1AS 12 'Tncorme | axe

65.11 Provisions

t shlia

Frovisions ara recognired wimen [N BEre Das a presanl 4 ition (legal or construGtive) as a rnesull oF Pas! eweni:

nd it s probabie thar an outfiow of resources will be required 10 settle the obhgation and a retialie estimate
the amount can be made Prowiston agains! non-lunded losses 18 recognized when intmaled a d reasoi
cortalnty exists that the Bank will b r wiired 1o settle the obligation NRT=] PIOVIBION 15 o -I_,r‘::.-.'_ (8 18 [ it
lsgg prcoun! net of sxnected recovery and the oblfigation is classilied under other ianilmes, Frovsicns ars re

- ' ik e of nhrrs e
ruarteriy anc aré adiusient i f [t urenl besl astimal

6.12 Offsetting

Finanoial assats and financiel rakafe ire odfsat andt the A srmoun! 15 reporied i the inancial stalemants  wine

aunt and the Bank intencds eiher 1o settle on a nel

there b5 a legally entorceaiie ngnt 1 Se-0mn ine rec 1
OiasiE e = and 1o settle the habilities nullaeously Income and expense tams revatimeg 1o
ich =] 1 i 1 int raprortad in the lingncial sialeraants
6.13 Dividend distribution
nd ig recognized as a lability m the parod mowhich il is aeclared
6.14 Distributions of bonus shares and other approprialions 1o reserves
e Bark recognizes all appropriations. other than statulory appropriations, 10 reserves including those in respect
g nadle after the sialomeant of linancial positon el nine ped 1 i wihich such approprahans
e I fariatcn | reasdfyes are recogmizaed n 1 fimnar il statements of the perind 10 which
NS A0T ions redato
6.15 Forelgn currencies
Transactons m forear irencies are translated 1o tupees atthe farencin exXcnance rates prevaiing at the ransaction
dale onelary a55€ st Hahdities in lareign currencies-are transiaied nt :'lln'r'-"' he ra Fexe s
pravaring al | { inancial pogition date. Forwarg! forengn exchanges contracis are vaiue I a¥ forward
tHeh i 10 J [hwe i uritie
mmitmante o oulstancding forward formgn edchanoe comtacts are disclosed in thess ungconsohdated financia
varments Al eormrmittod amounts Conbnogent hablites & foyr ledters of credil and atters of Quarantet
denominated in foralgn Currencias arg expressed m Hupee em ai tha rates ol exchangé approximaling hose
lma Al e statarment of inancial position gate
M aaa eh its have sxercised thalr option o ransfer exchange nsk K K
o W 11he Bang has axgrciseo -:_'-'l.:.-'--'51-!!]"|-r-7-1'1"‘|:-':I.|:|.-'|;,r 1y the SOVErTIMErn § [
al the mates of cachanie g sriteed by the Bank and the Governmant, respectivaly
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6.16

6.17

6.18

6.18

6.19.1

Assets, habilites, commitments and contingent labiliies in respect of Hangladash are translated af foreign
exchange rales approximating those prevalling prior 1o August 15, 1971

Nore-monetary assets and habilities in foreign currencies are expressed in Rupee tenms al the exchange rates
prevailing &t the date of initial recognition of the nonsnanetary assets and labiives

Exchange gaine and losses are included in income currently except net unrasahzed exchange gain on long-term
monetary dems which, as a malter of prudence, is carrled farward as unrzallzed gain in view of the unceramty
associated with ids realization

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents include cash and baiances wilh Ireasiry
banks and balances with other banks

Financial instruments

All tinancial assals and Yabilities are recognized at lhe time when the Bank pecomes a Party 10 fhe contraciual
provisions of the instrument. Financia! assets are derecognized when the Bank loses control of 1he contractual
rights that compnse the financial assets. Financial liabilities are derecognized when thay are extinguished | o
when the obligation specified m the contract is discharged. canceled or exored. Any gain of 1088 on derecognition
ol-the financial assels and financial labilities 15 taken 0 Ncome dirgctly. Financial assetls carried on the slatemert
of tinantial positon include cash and bank balances. lendings to finanma! nstitulions, investments, advances
and ceriain recewables  Financial kabilities inciude borrowings. deposits. bils payabile and other payablas The
particular recognition methotis adopted for significant financial assets 2nd Ymancial Sabilities are disclosad in the
individual policy statements associated with 1hem

Derivative financlal instruments

Dervative linancial instruments are recogeized at their falr value on the dato on which o dervative contract is
enlered into and subisequently 1hase inatruments are marked 1o markel ani | hanges in farr values are 1aken o
the profit and foss account. Fair values are obtaned from quoted marke! prices in actve markets. Al derivative
Hnancial Instruments are carrled as assets when their far value s positive and batalites when the fair value i

negative
Segment reporting

A segmen is a distinguishable companent of the Bank that is engaged in providing producis o senvices (husinese
segment), orn providing products or services within a particular oconomic environment {geographical segment),
which is subject to risks and rewards that are different rom those of olher seamems. The Bark's primary format
af reparting s based on business segmants

Business segments
Corporate and Investment Banking

It represents all lunded and nen lunded credit faciliies of working capital firancng Inciuding seasonal financs,
trade finance, ¢ash hinance, running finance. guaranteas and bills of exchange ralating lo corporate customers,
a8 weil as for jong term expansion, Balancing, Modemization and Replacement (MR}, Proect financing, syndicared
financing along with agvisory, underwriting, trensactional banking. and Initia! Pubiic Offerings (WD) refated
activities

Commercial

It reprasents all lunded and non tunded credit facilities, deposit products & ransachon services offersd Fiy the
Bank to small & medium enterpinises and cammercial Businesses operaling n the manulactufing, tracing, wholesale
and service seclars,
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Retail

| reprseenis banking services offered to mdivduals and small businesses hrough a e ranch bansing anc
ternale distribution velvwark, Theso Banking servic ITa [ noing, deposits and disinbution o1 nsuranci

products glono withe oifer Hirrarec

Treasury

he assed and ability mie of Ine Bank, and provides cusiomers wiln prociuct Inal meel i
demands lor managornent af LauicnTy eath Tow, iImerast rate Huciudahons 1 Toren) o
6.19.2 Geographical segments
e Bank cperates in Pakistan anly
6.20 Assels acquired in satisfaction of claims
The B ~uires assals i sattliement of certain advances: Tnese are recorded at the | 3l
the related advances and \Ne currant | e af S
6.21 Deposits
I_.'-.-|_:._- 1P Eire (trahy | groled) 4l tne Ul i Droceedis rede! wair] MWark Up acorued an eposis 15 refoQrizad
I 0 {har Liabihligs il !.-:-_:---'.'-:-1'| profit and oss acoaunt On a me pa =
6.22 Earnings per share
[he Bank preasanis carnings per share (Era) data ior i35 ordinaly shafc= EPS is calculated by dividing the piroifit
o |ogs alinibutable 1o orcbnary sharenowers ihe Bank by the welghled average number of ordinary shares
wistancing d 1} 1hi
6.23 Fiduciary Assets
f ' 1 W il r

Lecals heldd iy a tiduciary capacily are nol freated a6 assels o TN DaErm i

6.24 Assets held for sale and discontinued operalions

Dluring the veart, the Bank dgecided 1o sell its 100%, sharehoianig in PICUS Asset Managerment Lompany Limited
' | i bBsadigey of KIB Bask Limited), Gondibiongl on nis Saae, 1N Bank has also decided
{132 1= holding in PICIC Investment Fund {(F1F). 1R oritance with the reguirements of Inter
Fir [ winGarch (1FHE) 5 "Non-Current Assets Held lor Sae ang | tnwed Oparations”. nol
CUrrenT m1s ihize] @5 e Tl s Fighly peobable thal they will be recoverad primarly throug!
e TaLln uar confinuing use. hTime hiatesy bhelor lEssitication as held for sala the aasels ane remeasured

| Bark e aceouniing policiss [erpalitarl, the assets ardé maasured &l n [

arying value or fay vRiug less oat o sall. Impamrment osss } hal wssificabion s held | 10 il
vbseauert Gans or Insses on remeEasuremenl ane recodg et m | | reci nzed u LA
Ly cumulaiivg mmganmment 1085
A discontinued oparation 15 a componan of the entity that sither has been diSposed r i ciagsified az held
laraate, and which représants a separato major f business or 15 part of a single co-ordinatéd plan o dispose
0ol k a2z maj : i 1 (liscontinued nparalion oCours on gisposal ar wWhen e

L HON T ! fiedd a5 hedd tor spte, it carliar
WY TR0 [ ey comparatve profit and loss account s resiatad
1l tne operation had been dscontinuied from the start of the comparative year
Acoordimeyly Hu o the sbhovea, Invasimern = AMC (100%) and PIF {50.32%) have been classified s
sasala Baid lor sale” in the statemeni ol financial position (retar note 15) Incame and earmings per shara from
W g een gpparataly presented in the proft and 1055 aocaunt (rafer

lowes frorn the disconhnued ooarations are presanied mn nole 15

Annual Report 2015 E




Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

T
7.2

7.3

74

8.1

9.1

Note 2015 2014
(Rupees in '000)

CASH AND BALANCES WITH TREASURY BANKS
in hand

Local currency 7.1 2,358,571 1.805.021

Fofegn currencies 310,788 240,467
With State Bank of Pakistan in

Local currency current accounts i 5,276,404 4,274 385

Foraign currency curment account 7.3 398.016 37e.B12

Foreign currancy depasil accounts 74 1,255,094 1.070,337
With National Bark of Pakistan i local currency current accounts 449880 N -“:'!Ebi!

10,052,543 8,063,675

This includes National Prize Bonds of Rs, 2.004 million (2014: Rs. 2.810 million)

The current account is manianed with the SBP under the cash reserve requirement of Section 22 of the Banking
Compantes Ordinance, 1962

This represents a US Doliar settlerment account maintained with the SBP and special cash reserve 3t Nl retumm (2014
Mil} reguired 1o be maintaired with the SBP on deposits held under the now fareign currency accouns scheme

This represents special cash reserve of 15% required 1o be maintained witt the S8P on deposits beld under he
loreign curency accounts schame at Nil return (2014 Nl returm)

MNote 2015 2014
{Rupees in ‘000)
BALANCES WITH OTHER BANKS
In Fakistan in current accounts 34 638 164,020
Cutsicie Pakistan
I Current gooounts 1373777 405116
- N depost accoun! jﬂf? . == _Er‘! 1&3_
|, 545 086 593,859
Provision against doubtiul batances B1 (6.437)
Tomas  seram
This balance has been writtén ofl dunng the year
LENDINGS TO FINANCIAL INSTITUTIONS
Call mmaney landimg 8.2 300,000 -
Repurchase agreement lendings (Reverse Repo) 93494 1298044 7 809646

i.000 044 {690 6468

Particulars of lendings

In lacal ourrency 1,589,044 699, B4l
In foreign currencies =

Call money lending cames mark-up at the rate of 6.5% (2014 Nil) par annum sand having remaining maturity of
tour (2014 Nil) days
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9.3 These represont répurchase agreament lending o inancial nsiiulons Carr
(2014 ranging from 9 50% 109, 75% ) por annum and having remaining rmaturity of four days (207
9.4 Securities held as collateral against lendings to financial institutions
. L —
Held by Further Held by
Bank given as Total Bank
coliateral /
sold
[Rupeses in "000)
Mam=et Treasucy Hid 3 pda 0 g £ i
AR L L] w Y il -
8.4.1 The market valye of secuwilies held as collateral agains! lendings (o inanci Rl i Fid el
amouried o R 317733 million (2014: Rs. 7.735.068 million)
10. INVESTMENTS
10.1 (g} Investments by type:
= 2015 - -
Held by Given as Total Held by
Bank Collateral Bank
Note (Aupees in "000)
Awatlable-for-sale sacurities
iarhet Trogeary 30s 1 | HHOA 1| | 84,470,814 ! 1 1 Y1 S0
+ I ' 14 3 _. i 4 [}
| TR 1]
kb B | ! [ ]
I i wh carfificareds n
firsary sl 1
il i [{ilN] B
LT 141 1 i ] Ky 1 2
Held-1o=maturity securities
Boinidd ¥ ] (RS i ] v}
mF (T 1 E s i ik |
a7 1 a4
Associnies 1R I ik : £
Subisidinries
Invostments at cost NREITREE | [ | ' |
Invizatmants - nat of provisions {ij, FE2 Hid O ALY i | el | h2a '
iaiiatindor-satn GeEcuran - nel i (K} 1 11 4 |
Mal investmants =y

L1 ¥ ] mark-up atl lhe rate

Bank

il B.E%

4 loriy three days)

2014
Further
given as Total
collateral /
sold
4 P g
45 B B BT it
B 2014 B
Given as Total
Collateral
1192206 | | 14.080,732 |
( A.TED
|
HG.FOH
| 15, 755,20
K
i Al
Ve i
iral i
| i i
A6 4 BED. ARk
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Nate 2015 2014
(Rupees in "000)
101 (b} Investments by segments:
Federal Government Securities
Market Treasury Bills 10, 73,974 343 14,080,732
Pakistan |nvestment Bonds 10 17,218,402 36634171
Detense Savngs Cenihcates 10 2,730 2,730
Sukuk Bonds 10,4 1,127 821 433,433
Cumuiative Preference Shares 10 55,174 55,178
Fully Paid-up Ordinary Shares & Modaraba Certificates
| |tted 10k 21,180 31,722
Linlisted 10 47 BB 65, 726
Term Finance Certificales
Ligled 108 412175 GHHIQES
Linlisted 1% 235,294 470588
Associales 10.10 & 156.2 2699 218 3,333,607
Subsidiaries 1077 & 10.15 724 2,479,068
Total investments at cost o5 B0% 925 58,275,378
Frosasion tar diminution in vaiue of nvestiments 10128 1013 (183808} [ 192 265)
Investments - net of provisions 95,622 117 58.083.113
Surplus on revaluation of avallableforsale seaurities 24 121,332 1,860 964
Nel investments a5 743 440 53944, 107

102 Market Trogsury Bills and Pakistan Investment Bonds are eigibile orediscounting. Marke Treasury Bills ermbiody
effectivie yields ranging from 6,.30% lc 6.96% (2014 9.47% 10 10.00% | with rermanmig matunlies of 7 days to 315
days and Pakiztan Investment Bongds carry mark-up ranging fraom 925% 1o 12.80% (2014 10% o 12.5% § per annum
on semi-annuzl basis with remaining malurities Of 2 67 years o 9.24 year: Certain govarnment securities are required
o be maintained wilh the SBP to meet stalulory liquicty requrements calcudaied on the basis ol demand and ime
llaities Markal treasury bills having a lace value of Rs 150 millior Have been pladged with Naticnal Clearing
Company of Pakistan Limiled as 4 guaranlee against margin trading syslan)

10.3 These DSCs of Rs. 2730 million are pledged as a security and carry nilerest rate 3t 12 15% {2014 12 15 %) per
AL

10.4 Particulars of Sukuk Bonds

Number of certificaies  Cost of investment
Name of investee company MNote 2015 2014 2015 2014
(Rupees in "000)
Libedy Power Tech Limiled 1041 5.464 BOF 5,464, 807 377921 433433
S southern Gas Compary Limited 1042 T ORI 750,000 .
3127921 433433
10.4.1 These carry mars up at the rate of 3 monlhs KIBOR + 3000os and hive an oiginal maturity of tan years At the year

and, the applicable rale of returm was 9.6% per annum . Mark up and prncipal instaliments are made on quarterly
nDasis
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il Ip ECaTye ral | WS e I M i 3
!-
10,5 Particulars of investment in Cumulative Preference Shares
Number of Shares held
Investee Note 2015 2014
100 ] :_.I_:I': [N
10.5.1 ; : ’ =
BiCkare Lrese
10.5.2 Thioue prelstence shares ane nol tirgg | ool titales (nto afclir hares after 1en yvears fro
VT ol theraafter Il ke | 4 i ir L if
10.6

Particulars of investment in Listed Ordinary Shares

MNumber of Shares he!;l

2015 2014
Available-for-sale
ftach Ghb, 128 (IR 15
[ @ iey Lalaas s i i Ji
[yai
Percentage Number of
of holding Shares held
i
Mote 2015 2014
10.7 Particulars of Unlisted Ordinary Shares
[ E il 3
R E=tEs 1B ity (Privalz) Limibed .
i 1l Mr Mu iz siay 1 4 SO0 G oo
Ji i
WIFT
1551 | | ranidt 0 11 o
Mgl
if i Exporl Fif jE@tanter i
= kil f. 1 i Lk
; _i r ] r | _
R T 1l
I 1 i | i
" { Eae fRs 1)

Annial B
ANNUA [

Bank

Total nominal value

2015 2014
{Rupees in "000)
25 000 5 0K

Cost of Ir:_-._a_es!ment
2015

2014
{Rupees in "000)

Cost of
Investment

2015 2014
{Rupees In '000)
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For the year ended December 31, 2015 EEE

10.7.1 Value of investment, based on the net assets staled in the audited finareal slatemenis of investee company as al
June 30, 2015 amounts to Rs, 130.320 million (June 30, 2014; Bs. 117.827 million)

10.7.2 Value of investment. based on the net assets stated n the audited financial statements of investes company as at
Jure 30, 2015 amounts 1o Hs. 16 906 milion. {(June 30, 2014 Bs, 22 763 miliion),

10.7.3 Value of investment, based on the net assels staled in the audited finan(al stalements of investes company as at
June 30, 2015 amounts 1o Bs, 964,876 milion, (June 30, 2014, Rs, B72.8/4 millian)

10.7.4 Value of investment, based on the net assets stated in the audited linan: i3l datements of investes company as al
December 31, 2014 amounts 1o Rs. 3.040 milion. (December 31, 2013; Ba 3172 milkon)

10.7.5 The Bank has recorded Investment in the Company at Ml value due to conversion of the [slamabad Stock Exchange
from imited by guarantes 1o public company bmited by shares Value of imvastment. based on Ihe net assets stated
in the audiled firancial stalements of investee company as at June 30, 2015 amounts to Bs. 23679 million (June
30, 2014; Re 33,233 million), Subsequent t the year end, the Islamabad Siook Exchange was merged with Karsch|
and Lahore Stock Exchangas as Pakistan Stock Exchangs.,

10.7.6 These investments have been written off against provision durng the yea:

10.8  Particulars of investment in Listed Term Finance Certificates

MName of Investee Company Mote Issue Date Maturity Date Interest Rate Interest and Number of Amarfized
principal paymant certificates held cost

2015 20014 2015 2014

iRupees in ‘000)
Baar Sank Limitsd = . B0 hd 440
Agcerd Mine Limilad T 1 Sap 20 #0008 Sap 20 2017 dmonths KIBOA. 1 25% SemcAmnually 10000 10000 1EPAG 16 269
Bank Altzlah Limstes - Frosg Doc 2 2009 DecZ 2017 15% Sem-Anrusly  £700C £1000 204 500 204500
Bank Altaiah Limied - Faamg Dec 2, 2007 Dec2 2017  &motthe KEOR+25% SemibAnaualy G000 5000 24840 24950
Engre Fertilizgr Limited = - . S 1 119,355
Summe Bank |rmibod A2 0ot I7, 200 O 27, 2018 Emontra KBORA XS SewwArmemdy 10000 10000 40008 <9931
Telecara Limog 10.8 3 May 27 2005 May 18, 2015 3 moriths RIBOHS, 4% ierly T4BBH 7488 116,550 118,890

412,175 688 425

10.8.1 The investmeni has been fully provided n these financiai statements and ncludes an amount of Bs.8,135 million
(2014, 8 136 milion) classified as Held-to-Matunty

10.8.2 These ierm linance certificates are pledged with National Cleanng Company of Pakislan Limited

10.8.3 The invastment has been fully provided in these financial statements and inciudes an amount of Bs 1 B19 millon
(2014: 1,938 millien) classifiod as Held-to-Maturily

10.9 Particulars of investment in Unlisted Term Finance Certificates

MName of Investoe Company  Mote lssue Date Malurity Date Interest Rato Intoreet and Mumbier of Amartized
principal paymant Certificates held Cost

2015 2014 2015 2014

[Rispees in 000}
Agard Mioe Limiad 1041 TURED 11 B -
Pacsian Mooile
Comimuncalions Lmitag Ot ¥ 2011 Qo 13,2016 Dmonihs KBEOR-% Uhisriory 200000 200 100 235,204 470 485

215 994 A7) 558

10.9.1 In the yvear 2012, the Bank received 11,864 Term Finance Cerlificates of s, 5,000 aach, having ttal value of
As 58.32 million in respect ol overdue mark-up of Azgard Mine Limited. These certificates have bean recognised
at ml value in the Bank's books as per the regquirement of Prudential Regulanons, whereby overdue interest on
classified advance accounts can only be recogrised once 1his is teceived 1 cash

All Term Finance Cortificates are of arginal face valus of Rs 5000 sach
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Note

10.10 Particulars of investment in Associates

PICIC Energy Fund - Open End
PICIC Income Fund - Open End *
PiCIC investment Fund - Closed End
PICIC GGrowth Fund - Closed End

152

10.11  Particulars of investment in Subsidiaries

PICIC Assel Managaement
Comparny Limited

Financial and Management
Sennces (Privale) Limited™

L[|

Number of shares /
units / certificates

2015

31,825,782

5,117 650
48042021
43,482 B58

B8, 850

2014

31,825,782

5117650
86,703,621
43 482 BB

29,000,803

88.850

Bank

Cost of
investment

2015

2014

{Rupees in "'000)

336,710
514,263
626,310
1,221,935

_?.Ei{%[-]l.? 18

24

724

336,710
514,263
1,260,699
1,221.935

2,478,942

724

2,479,066

Unless olhersise stated, holdings n ordinary shares. preference shares and units of mutual funds are of Hs 10 each

Linits ol Face Value ol Bs. 1K) each
** Shares of Face Value of RS 100 each

1012

Opeaning Dalance
Charge lor the yeal

Reversal for the year - Term Finance Cerntificates

Wite off { reversal due 1o sale f transler to clher assets

Ciosing balance

Particulars of provision for diminution in value of investmenls

10.13 Particulars of provision in respect of type and segment

Avaiable-tor-zale securthes
- Listed shares [ units
- Unhgted shares

Term Finance Certiticales

Subsidiary
- Unlisted shares (FMSL)

2015 2014
(Rupees in "000)
192,265 466,987
| 6,008 | | 6,850
(2.340) ~ (18.411)]
3.668 {11,561)
(12.125) (263,161)
183 808 192,265
16,641 20,037
33,623 35,445
132 8§20 135,159
183 84 191 541
724 724
_ 183 08 _ 192265
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Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2015 Bank

2015 @ 28
{(Rupees in '000) Rating (Rupees in '000) Rating
10.14 Quality of Available-for-Sale Securities
- ot Market Value

Federal Government Securities

Defense Savings Cenilicates 2,730 Upnrated 2,730 Unratad
Markatl Treasury Bills 74,078 986 Ulnrated 14,086 269 Lifirated
Pakistan Investmant Bonds 13544 788 Urirgtard 31758973 Unratad
Sukuk Bonds 1,127 921 Ay 433,443 At
Cumulative Prelerence shares

Gialagy Texhle Mills Limited * 3n.178 hi 30178 =

Pak Elektron Limited (PEL) 25,000 A1/ A 25005 A2 [ A-
Ordinary shares of Listed Companies

Agritech Limited 5.G58 = 4500 i

IGI Insurance Limited - s A4
Tang Glass Industries Limited 34,989 o
Ordinary shares of Uniisted Companies

Central Depository Company of Pakistan Limited -~ 5,000 - 5.G00 a

lslamabad Stock Exchange Limited

Mational Investment Trust Limited s 100 AM2 100 AkAZ-
Pakistan Textile City {Private) Limied : 16,906 a5 22 764 g
SWIFT 2 223 * 2417 e
Term Finance Certificates

Asgkari Bank Limited - 146,816 A8
Azgard Nire Limited = B
Bank Alfalsh Limited 249 284 SA- 248 6858 Al
Engro Fertilizar Limited - = 111,807 Ay
Pakistan Maobile Communications Limiled 235,204 A 470,584 BA-
Summit Bank Limited 51,197 A 47,172 A (5N

Telecard Limited = =

47 438813

86,375,272

* Al cost/ breakup value since market value 15 not availabie
4]

** Raling not available

1015 As per BSD circular No & of 2007 dated September 6, 2007, Invesiments in suosidiaries snd associates are
required to be reported separately and should be carried at cosl. However, as per 1AS 36, these need 1o be
tested for impairment. if there is indication that such impamment may exist. Since there is no ndication of
Impairment, no such imparmeant has been recorded



Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

Mote
11. ADVANCES
Loans cash credits, running hnance, et in Paklsta |
fel inyest 1 irt finance legsa - in Pakisiar 11.4
| 1 iLnied i B (excludir 1 Tras LTy =N
F i i jo P i
] | Ioss
Frosasion agansl non-parionning advanceas
T 11 4
Ciervsra)|
il [ N
337 mibon (2014 Rs. 72,337 rmillian) regor

11.1 Thiw inclyctes &

nag ol bheen

1 income and daferrad in thase ancons

ags stated In note 6

Wil the PO o

11.2 Particulars of advances

11.2.1 In local currency

Iri laralgn currencres

11.3  HNeét investment in finance lease

than one

v irg ur realized

Not later Later than
one and less years

Bank

2015 2014
(Rupeas in "000)

128.635.379 107 407,858

1,749,804

TA T3 RS a0
e - -
vot ) K7

35,028,024 117,644,167

(24,204, 658) (23.8B85.813)
(04,318)

24 350 qn 3
105 5 Y3 R4 (150

QR Crance geir Wnig!

e Hnancial statermnants, In accordance

2015 2014
{(Rupees in ‘000)

127 BOHY Y16 111,081,514

7.428 708

135,028,024

105 466 540

2015

Over five
Total

year than five years

34 B8O

Jirurmum lease paymenis P B0
' QE i 1

q IrK ™ [ )

W o L 14 e el |

I e af minemum s dNTENES 0

{Rupees in ‘000)
1,656,206

441 247

L5 a7 453
T AT GAL
161 5+ 1 749 0.
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

1131

Nol later
than one
year

Lease rentals recevabile 1.556. 776

Residual value 419,234
Minimum lease paymeris 1.976,010
Firancial charges for future perods

tincluding income suspendod) (352.332)

| 623,678

Present value of minimurm lease payments

Leases includes non-perlorming loans of As. 1,528 487 million (2014 Rs

Bank

2014

Later than
one and less
than five years

Over five
years

{Rupees in '000)

th1 MO8

48 192
=y

210 087

{28 Ba

27

181

of RS, 1,095.947 million (2014 As 1,068,190 milion) has been held

138
B3B

(7

B3

Total

1,718,809
468,176
2,186,835

(381,189)
1,805,746

1 548 373 million) agsinst which provision

M4 Aogvances inciude Rs. 28 173.224 millon (2014 Rs, 29,017 184 million) which have been placed under non-perfarming
status as delalled below
2015
Classified Advances Provision Required Provision Held
Domestic Owverseas Total Domestic Owverseas Total Domestic Overseas Total
------- - (Rupees in "000) :
of
classification
CAEM* 37,162 a7 162 2853 2,353 2353 2.353
Subrstandand 1,270,650 1,270,650 228,956 = 128 950 226,956 278,956
Dbtk }. 104 B28 1.10M B28 447 4% - leZ 428 A2 43 - A42 425
Loss N SrEDTEe X3530.920 24530920 23 500 000 - Z3.550 000
28,173.224 P IT3224 24,204 658 - 2A04BS8 24MMEE - 24204658
2014
Classified Advances Provision Required Provision Held
Domestic Overseas Total Domestic Overseas Total Domestic Overseas Total
i = {Rupees in "000)
Cotmsaiaton
class
CHAEM® 40,397 40357 3.580 - 3,520 3,590 - 4,620
Subslandarn 2470854 2470814 1080.262 = 1058262 1058, 262 - | 058,752
Dioubtfus 827944 827949 406 658 - DGESE 406,85 £ A6 58
Loss 25.678.024 25678024 22417303 - 241733 22417303 20417303
29017184 20017184 23835813 - 24885813 23885813 B 813

* CAEM penains to small erterprisos
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Notes to the Unconsolidated Financial Statements 8ank
For the year ended December 31, 2015
11.4.1 In accorgance wilh o peular Mo, 1 dated UCIo 1 11 issued by the Siate Dans O Fakisia i irik
m et el 1 Banalit if | T, R j FSh <[ g 1y T aTh Dhur + 1 ~|
1 j | i | ; T
11.4.2 As par Ihe e Prudentil Reguiahons 1IssUe I L | (L Imercial Ban<ing e BRI eLikar P f
11.5 Particulars of provision agains! non-performing advances
2015 2014
Note Specific General Total Specific General Total
{Rupees in '000)
| | ¥
] [ ¥ '] ] /|
11.5.1 Particulars of provision against non-performing advances - currency wise
2015 2014
Specific General Total Specific General Total
{Rupees in ‘000)
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

Note 2015 2014
(Rupees in "000)
11.6 Particulars of (write backs) / write offs:
11.6.1 Against provisions (includes recavery
ol earlier written-off retal loans) {(179.670) 124,086
Giracily charged to profit and loss accoun! 2248 2421
(177,422) 126,507
11.6.2 Wrils offs of Rs 500,000 and above 117 151,455 497 774
Write offs of belew Rs. 500,000 {inclurdes
racovery ol earher written-off refail lnans) 11.7 (328.877) (371.267)
(177.422) 126,507

11.7 Detaills of loan write offs of Rs. 500,000 and above

Interms ol sub-section (3) ol section 33A of Ihit Banking Companies Ordinance. 1962 the statement in respect
of wrilten off loans or any fnancial relie! of five hundred thousand rupees o above allowad to person(s) during
the year ended December 31, 2015 is given in Annexure 1. Howaver, this wrile off does not affest the Bank's right
1o recover these debis from any of ils customers

1.8 Particulars of loans and advances lo directors, associated companies, etc.

Debts due by direclors, executives or afficers of the Bank or any of them aither sevarally or jointly with any other
parsong

Balance at the begqinning of the year
Agditions / granted during the year

Repayments [ transferred dunng 1he year

Balance at the end of the year

2015

2014

{(Rupees in '000)

1,683,542
F69,474
(865, 707)

1. 487 308

1.460,0M1
973,762
(690,301

_ 1.683.542

Debts due by subsidiary comparies, controlled firms, managed madarabas and ather related parties

Halance at the beginning ol the vear
Loan granted duting the year
Hepayments during the year
Balance at the end of the yaar

12. OPERATING FIXED ASSETS

Capital work in progress
Fropary and equipmeant

12.1  Capital work in progress

Gl warks

Electrical, affice and compuler equipment
Advances lo suppliers and confractons
Advance for computer soltware

Annual Report 2015

Nots 2015 2014
(Rupees in "000)

24,896 24 B76

4.543 510 5,178 968
[4.528.301) {5.172.148}

_ A58.905 24 6498

121 an.av4 204 BRE
2.2 2995572 2791 8675
3_1'_‘144}"3,4-16 2.996.530

20222 B4.414

18,130 55.207

4,398 27.750

48124 37,484

00,874 T 204855
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Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2015
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

Bank

14,

14.1

14.2

MNote 2015 2014
DEFERRED TAX ASSETS {Rapses i '000)
Deferred debits arising due to:
— = —
Provision agams! loans and advances 6,753.008 7418342
Frovision against other receivabia 289.712 J 291,184 |
Provision against balances with other banks - | 2,251
Provision agains! off balance sheat ltems | 13,1 3,101 J
Urused 1ax losses 3,822 940 | 4951 269
Excess of lax base of investments }
over accounting base 64,078 | 62,320

Minimum turnover 1ax" | 6407 | 432812

11,883,101 13,209,788
Delerred credits arising due to:

—= = — —

Excess of accounting base of leased asset over fax base J (185.725) (174.338)
Accelerated 1ax deprociation on owned assols (TED.326) } (767.303)
Fair valuation of subsidianes and associates | [306,257) {(301,992)
Acceleraled tax amortization on intangible assets | {20, 924) | . (171, 005)
Unrealised exchange gains 14,1 (2.377) | (2377)
Urrealised exchange losses 14.2 | (33,604) | (33,604)
Surplus on revaluation of securties (42 466) | {644 795)

(1.351.683) (1.935,504)
Deterred 1ax assets 10,231,418 11,273,784
Urrecognised deferred tax assels (621 &G0 {1,134.408)
Recognised delerred 1ax assels _’3.‘439.?:19 _Ilﬁ_ I_EE_B};E;

* Inciuded m the unrecognised deferred lax assets

The management has recorded deferred 1ax asset based on linancial projections indicating realisibility of deferred
lax assel over a number of future years through reversals as a resull of recovenies from barrowers and realisbility of
remaining delerred tax asset agamnst luture taxabie profits. The hinancal projections involve cerlain key assumplions
such as deposits composition, Interest rates, growth ol deposits and advances. investmant returns and potential
provision ( reversals agains! assels. Any sgnificant change in the key assumptions may bave an aflect on the realisibility
of the dalerred tax asset

in 1987 and 1989, the Bank (formerly PICIC) exercised is option o avail the exchange risk coverage offered by the
Government of Pakistan, Ministry of Finance and Econarmic Affairs (Economic Affairs Division). through Office Mamo
T 16NS0MOMBE dated July B, 1987 and 1{12)/50/DMEBS dated June 1 1989 respactively and, in lurn the Bank (lormerly
PICIC) oftered the rlsk coverage 1o its Borrowers

The unrealised exchange losses of the Bank (formarly PICIC) as an April 21, 1887, the effective date of exercise af
both the options arising on related borrowings as reduced by gains arising on related advances was claimed as loss
for tax purposas,
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

14.3

Movement in temporary differences during the year

Balance as at
January
o, 2015

Detferred debits arising due to:

1gains! Ioans and achvance!
on agamst olher rac
LTy ity ot i

vviahle

x base of irvasiminnle

'|:| Facyi e

Deferred credits arising due to:

7416 942
01, 184

ol accountmg Dasoe of lessad 0

Pt I ¥ base 38
Accoterated tax dapracabon on cwhedl pEsels [TH7 309
Falr valuation of subxsidianos and askociatos (A0 2y
Aol A tax amortization on INEng _
LIn | exchinge s 15
Surplus on revaiuation af LT (Bdal TG
Delarrad lax asson {12793 784

Unrecognised deferred tax assels
Recognised deferred tax assets

Balance as al
January
01, 2014

Deferred debits arising due to:

Frovesion apainst |

wans and advance L

A 1

Terel o e recenal las 31 184
= At ot Darnk 355

Do s 3 o fal =h :
Uinusmed 1ax losses | 537 (18R

¢engh of tax Base of mvastments
ounting base

Mmimurn furnowe: lax®

T [l

Deferred credits arising due to:

Ex % o accounting Dase of edsi
st vEr Tax t

i dET wrelimk]
Al '_'L-:"'I LN

cleprGEatior o O

Fair valuatior ubsidiaries gn

e 12 ) f NN £1f

£ Jei 77

il {1 | R 13 B4
(Surniust /| Deler on révaluation of Geounie b4, 238
Seforra fax assels 11 816
Unrecognized deferred tax assels SEE B
Recognized deferred lax assets 2
Incigdad in tha un [ ] s rredl bax asse -

Bank

208

Aecognized in
proflit and loss
account

{Rupees in "000)

Baiance as al
December
31, 2015

Recognized In
aguity

|BE3,244) 6,753,098

| ) 288, 712
W |
i1.168.329 3 bt
1,7 htl B 079
o7 | B40,1 71
Ta] (185 15
I el Selk)
14, 2688] (3006 .25
0 01 (20 G2H
E 10 ARE
¥ o g v o " 15 e |
1Y B 585) w324 a3 A8
i (6491 658}
! L& L] +

2014

Balance as at
December
31, 2014

Recognized in
equily

Recognized In
profit and loss
account

(Rupeas in "000)

7.418,3432

291,184

i
t 1 1 O 13
(A0 551 2,324
90,001 432 812
(4 7391 {338
1 HAR (W ST b6 )

1 525) (A0 862

| 1 (11.005)

17 B

[ | 4

(913,033) 11,274,784

(1,134 408)

i 5 - e T
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Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2015 Bank

15 ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS

Break up of carrying values of assets held for sale and discontinued operation is prosented below

Note 2015 2014
(Rupees in '000)

FICIC Assel Management Company Limited

(PHCIC AMC) - subsiciary 161 2,478,342 =
PICIC Investrment Fund - Closed end - associated undertaking 152 B34, 389 -

3,112,731

Analysis of the resuits ol discontinued operation is as follows.
Profit from discontinued operations
Dividand income before taxation from PICIC AMC - 510.000
Taxation (5,100)
Profit aiter taxation from discontinued operalions 504,900
Cash flows from discontinued operations * e S
Investing cash flows - 510,000

(SPA) for the sale of NIB's 100% sharehalding in PICIC AMC. Accordingly 1he investment in PICIC AMC is classified
under ‘assels held o sale' at the lower of canying amount and fair value less cost of dizposal

15.1 NIB Bank Limited and HBL Assat Management Limited (HBLAML) have signed a Share Purchase Agreemenit

15.2  Conddtional on closing of the transaction described in note 151, the Bank Fas sigred an agreement with Habib Bank
Limited {HBL) to sedl 48,661,800 units (50.32% of s holding) of PICIC Investment Fund (PIF) Accordingly the investment
in PIF is classified under ‘assats held for sale’ at the lower of camying amount and tair value less cast of disposal

Note 2015 2014
16. OTHER ASSETS (Rupees In '000)
Income | mark-up accrued
Local currency 16.1& 166 2.744975 4 355,588
Fereign currencies 130,664 86,597
Advances, deposits, advance rant and other prepayments 182 476,086 5AH 686
Advancea taxation - net 1.219,207 1,168,595
Non-banking assets acquired in satisfaction of clams 16.3 51 341 564 488
MNon-banking assels acquired in satistaction of claims
with buy back apbon with customer 16.3 2,761,399 1,458,854
Unrealized gain on forward forsgn exchange contracts 135276 336,001
Stationery and stamps on hand 2,676 3.217
Advance for purchase of term finance cetlihoates and
sukuk bonds 285,000 1,185,000
Assets in respect of Bangladesh 164 A25.409 425 409
Insurance claim 148,287 186,828
ihers 224,891 252,185
5.005.114 11.001.468
Liabilities in respect ol Bangladesh 16.4 (342.416) (342.476)
Rupee Borrawings from Government of Pakistan
in respect of Bangladesh {B2,953) (82,903)
Frovisions held against olher assets 16.5 (1,421,726) (1,400,684)
Other assets - net of provisions 7157979 9,275.375

18.1  This includes Rs. 5.801 milion (2014: As. 5671 million) in respect of related parties
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16.2

16.3

16.4

" Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

2015 2014
{Rupees in '000)
Advances, deposits, advance rent and other prepayments
Advances 41,522 42088
Deposis 31,780 34 502
Advance rent 257 480 284,323
Chthar prepaymeants 145,324 177,773
476,086 538,686

Represents cost of land and building acquired by the Bank agains! advances and held for resale The market
value of the subject assets as ol December 31, 2015 was Hs. 3,400,741 million (2014:%Rg. 2,545 390 million)
Provision of Bs. 172,471 millon (2014, Bs. 151,272 million) has been made agains! diference between cost and
fair value. The above mentioned values include properties having market value of Rs 2,417 043 million (2014
fis. 1,618,947 mitlion) acquired through settlement agreements, where the settlemant agreemeant signed with
borrowers antails a buy back option

All the assets and liabilities as of November 30, 1971 clearly identifizble as being n of in respact of the areas
now under Bangladesh and referred to above were segregaled as of that date and in such segregation, fon
purposes of conversion of foreign currency amounts, generally speaking, the panty ratés ruling priar o
August 15, 1971 were used, and ail Income sccrued or due in 1971 but not received In that year and interest
accrued but not due on borrowings i 1971 was eliminated. Subsequently, consequent to the assuming by
Bangladesh of certan lorelgn currency loan obligations as of July 1, 1874, including amounts previoushy identified
oy the Bank {formerly PICIC) as its foreign currancy labilities in respect of Bangiadesh, such amounts wera
eliminated from the boaks of the Bank (formerly PICIC) by reducing an equivalent sum from (ts related foreign
assets in thal area

Ariging from advices received from the ienders and as a resull of diversion of shipments and of the meeating of
certain contingent iabilities, there have been certain moditications to the foreign currency advances relating to
Bargladesh. Furthermore, the difference between the actual amount of rupees required 1o remit matutities of
foraign currency borrowings in respect of Bangladesh and the figures at which (hay appearad in the books and
the inleres! paid lo loreign lenders nas been reated as increasing the rupes assets in that area,

The Government of Pakistan, while initially agreeing to prowide the rupee finance required for discharging current
maturities of loreign currency barrowings and interest related 1o Bangladesh, did nol accepl any
reaponsibility for PICICS assets in that area However, following an agreement reached betwean PICIC and the
Government of Pakistan during 1976, the Government has agreed thal it would continue 1o provide the funds for
servicing PICICs forelgn currency habilites relating 1o Bangladesh and has further agreed that an amount equivalent
1o 1he rupee assets in Bangladesh financed from PICIC's own funds not exceeding Rs, 82 million would be deemed
to have been allocated out of the rupee loans by the Government and thal such allocated amount together
with the rupee finance baing provided by the Government including any interast thereon would nol be
recoverad from PICIC untl such time as PICIC recovers the related assets from Bangladesh and only 10 the extent
of such recavary,

Accordingly, such allocated amounts, ogether with the rupee hinance being provided by the Govarnmant for
discharging the current maturities of loregn currency borrowings (ncluding ihe interest and charges thereon and
any exchange diference between the final rupee payment and the amoun! 2t which the lathty, commitment or
contingent lability as appearing in the books refating to Bangiadesh) have Deen Ireated as liabilities in respacl
of Bangladesh, Further, in view of the aloresaid agreement no interest 15 being accrued on the allocated
amount of rupee loans or in raspect of the rupee finance provided by the Governmen! related 1o PICICs
agsals in Bangladesh nor # is considered necessary o provide tor any loss thal may anse in respect of PICIC!s
assels in Bangladesh
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2015 2014
{Rupees in "000)
16,5 Particulars of provision against other assets

Opering balance 1.300 684 1,177.6812
Charge for the vear 147,344 149 376
Heversals - 19,000)
Heversal on disposal of non-banking assels (16,147)

Wirite ofts (4205} [7,532)
Transler 1o / from advances / investments (2.772)
Closing balance 1 421,726 o .é':lﬁ.ﬁﬂd

16.6 This inciudes a sum of As. 30.466 millon (2014: Rs 30 466 million) representing unreahsed exciange gain, which
has not biean recognised as income and deferred in these unconzolidated financial stalements, in accordance
with the policy of the Bank, as stated in note 6,15

Note 2015 2014

17.  BILLS PAYABLE (Rupees in "000)

I Pakistan
Outsige Pakistan

2.4G0.B7F 2,845 240
106,333 85788

2.5676.218

18. BORROWINGS

In Pakistan B5,660.073 61,489,186
Culslce Pakigtan JE ke 1,281 698

85,676,741

18.1 Particulars of borrowings with respect to currencies

83 650,073
k’fi E]Hfj

Ba 676,74

61,418 954
1,331,840
62750804

Inlocal currency
In foreign currencies

18.2 Detaiis of borrowings - secured / unsecured

Secured
Bomawings from SBP under

Export Hefinance Scheme 183 10.754.082 11,534 564

Long Term Financing Facility 8.4 3,381 677 2,450,527

Long Term Fnance for Export Oriented Projects 18,5 aga 143 636
Repurchase agreemeant barmowings 18 6 64,732,895 35,906.523
Unsecured
Call borrowings 187 6618, 141 11.231.348
Owverdrawn nostro accounts 26658 415,846
Farelgn borrowings payable in local curmncy 158 162, 286 162,286
ther barmowings 916,104

Annual Report 2015

85676741

62,750,804



Notes to the Unconsolidated Financial Statements
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18.3 Borrowings from SBP under Export Relfinance Scheme are subjec! to mark-up rales ranging from 1.5% 1o 3.5%
(2014: 5 5% 10 6.5%) per annum maturng within Six months

18.4 Borrowings Irom SBP under Long Term Financing Facility (LTFF) are subject to. mark up rates ranging from 2.5%
o B.6% (2014 6.0% 10 8.6%) per annum with remaiing maturity uplo ten years

18.5 Borrowings from SBP under Long Term Finance tar Exporl Onented Projects are subject 1o mark up rate of 5.00%
{2014 5.00%) per annum with remaining maturily upto four months,

18.6 These borrowings are subject lo mark-up rates ranging from 6.10% o B.50% (2014: 8.50% 1o 9.90%) per annum
with remaining malunty upto one month Governmen! securilies have been given as collaleral against Ihese
Borrowings

18.7 These borrowings are subjec! to mark-up 3! rates ranging from 6.00% to 6 70% (2014 9.50% to 10 25%) per
annum with remalring maturity uplo wo months,

18.8 The Covernment of Eakistan (GoP) has claimed an amount of Rs. 182 286 million in respect of habilities against
German credit representing principal amount of loan and Rs. 45.444 million as interest thereon til June 30, 2006
The principal amount has been accountad for and shown as payable to the GoP whereas interes! has been
aceounied for in Other Liabiities (note 21) However, the Bank s contending that any amount ol principal and
inMerast is payabie 1o the GoP only whon racovered fram the related sub-borrowers, wha have availed the German
credil. This also ncludes unrealized exchanges loss of Rs 96.011 milhon (2014 Rs. 36.011 milllon) which has
been netted off agains! urrealized exchange gain (note 16) as it Is payabie when recovered from sub-borfowers,
who have availed the related German cradil

2015 2014
(Rupees in "000)
19. DEPOSITS AND OTHER ACCOUNTS

Customers
Fixed deposits 33,151 386 26,197,708
Savings depasis 41,684 463 38,848,679
Current accounts - non-rémunesative 35,081,719 33,605,381
Margin accounts 6a8, 020 G33.456
Financial Institutions
Rermunerative depasils 19,347,906 5,347,691
Mon-ramunerative deposits 510,400 382 BE5
130444894 105,109,980
18.1 Particulars of deposits
In local currency 122,626,509 07,630,358
I foreign currencies 7818385 7478621
{30, 444 294 105,109,980
20. SUB-ORDINATED LOANS
Term Finance Certificates - Lisled, Unsecured 4,195,516 4,197,185
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Mark-up Floating (no flots, 00 cap) rale of return al Base Rate +1 15% {The Base Rate is defined as
the average "Ask Side" rate ol the six month Karachi Interbank Oftered Rate ("KIBOR"))

Security The TFCs are unsecured and subordinated to all other indebtedness of the Bank including
eSS

fssue Date dune 19, 2014

Issue Amount Hs. 4 198.035 milion

Rating As (A plus)

Tenor 8 years from the Issue Date

Redemption Filtean egual sermi-annual instaliments of 0.02% of the |ssue Amaunt for the first ninety months
tollowed oy remarmung 89.70% on maturity al thi end of the ninaly sixth month

Maturity June 19, 2022

Call Option The Bank may call the TFCs, in part or full, on any profit payment date from the B0th month
from the last day of public subscription and on all subsequent profit payment dates, subject
to the SBP approval and not less than torly live days prior notice baing given to the Trustes
and the Invasions.

Lock-in-Claugse  Neither profit nor principal can be pasd (even at maturity) it such payments will resull n a
shorttall in the Barks' Minimum Capital Reguirernants (IMCR) ar Capital Adecuacy Ratio (CAR)
arincrease any axisting shortiall n MCR and CAR In case the lock-in clause goes into effect,
the Bark will be regured 1o comply with the SEF instruclions prevalent ar issued at the tme

Loss Absorbency The TFCs will be subject to loss absorbency clause as stipulaled under the ‘Instructions for

Clause Basel 1} Implementation in Pakisian'

Note 2015 2014
(Rupees in "000)
21. OTHER LIABILITIES

Mark-up | return [ interest payable n
Local currency BE7.277 734 453
Foreign currencies 15,501 8,037
Unsarnad incomes on infand bills ne1 a6, 064
Accrued expenses 598,231 348,988
Payabie 10 Worker's Welfare Fund 114,005 3z 505
Withhaiding 1ax | duties payable a5 534 141,194
Insurance premium payvable 71.436 57 978
Atvance from borrowers for the settlement of locans 391,694 4009852
Unclaimed dividend 43,110 43,129
Borrowing from Government of Pakistan 2,085 2,095
Branch adjustment account 92,426 48.371
Urrealized ioss or lorward foreign exchange contracts 61,293 258,508
Security and other deposits 58771 5,771
Payabie to IBRD - Managed Fund 68,220 68,220
Payabla 10 delined benefil plan 3585 57.910 60,718
Security deposits agains! lease 438,708 462,364
Frovision against off balance sheel tems 37,430 37,430
Advance agansi sale of properiies 224 500 B7.000
Advance arrangemenl fea against syndicated loans 8534 19,973
Othars 383632 229518
3463013 3114267
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22, SHARE CAPITAL

22.1 Authorized

2015 2014 2015 2014
(Number of Shares) (Rupees in ‘000)

12 (3 000 (N Circlinar | I Bs I | 20 CW00) 00 120.000.000
22.2 Issued, subscribed and paid up
Fully pag up ardinary shares of 1s 10 gach
2015 2014
{Number of Shares)
a02 659 1 27H 02 650 ally pandd 10 cash 32 7RG 027 3279 027
G4 B24 417 i 24 417 " chemes of amalgamalian) 7648244 7 5AR 244
0.0 o, s o250 124 088 ISSLane I n ool Lt B 11 24 G 1
2221 Ti helding moany Bugis investments (Mauritius) Ple. Limited nolds 9 105 72868098 (2014 9,105, 728,588)
roinary sl
2015 2014
(Rupees in "000)
23. SURPLUS / (DEFICIT) ON REVALUATION OF ASSETS - NET
Surplus on revaluation of available-for-sale securities
Market iritasury bills 104,74 {2,537
Pakistan investimant Donds (5.655) 16147
Term finance canifical 21,125 1,188
12 LY bl E.:_II:.|'| A
i I ] jax | &2 A66G) |GA4, TaR)
TH . HBEG 1 216 199
24, CONTINGENCIES AND COMMITMENTS
24.1 Direct credit substitutes
Contingent liability in respect of guarantees given favouring:
Governmeant B0
Finanzial [rstiblbons Z2 745
Hhers 14,749
F 45
24.2 Transaction-related contingent liabilities / commitments
Guarantees given in favour of:
Giovernmet | 24,105 556 17.748,72
Financial Instiiulinns
U hers & ...I':I.._I_E:J.'-I
IR A8 18 175,22
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24.3

245

24.6

24.7
24.8

24.9

2015 2014
(Rupees in ‘000)

Trade-related contingent liabilities S e —— e
Letters of credi | 22,019,530, 34,543,032
Acceptances | 2,860,568 | | 8.265894 |

24,880,098 42,808,926
Other Contingencies
Claims against the Bank not acknowledged as debts - 266,133
Commitments in respect of forward lending

Commitments 10 extend cradit 2618,370 2302 643

The Bank makes commitments to extend cradit in the normal course of its tusiness but nong af thess cormmitments
are wrevocable and do not altract any signiticant penally or expense if 1he facility is ulbmarely withdrawn axcepl
cormmitments manticned ahove

2015 2014
(Rupees in ‘000)

Commitments In respect of forward exchange contracts S B
Purchase | sos1943] | 22,105,204 |
Sale | 11,809,528 | | 22, 1EH.EEHJ

20,761,471 44 228 872
Commitments for the acquisition of operating fixed assets 158,265 153,206
Other Contingencies

A penalty of Rs. 700 million was imposed by the Competition Commssion of Pakistan (“the Commiszion”) on all
the memiber banks wtiizing the 1 link Switch on account of uncompetitve benavior and impesing of uniferm charges
on cash withdrawal for off network ATM transactions. The Hark's share in this penatty is Rs. 50 million The concerned
banks filed a constitlutional patition betore the High Coutt of Singh, which has suspended he order ol the Commission,
Conseguently an appeal was filed with the Competition Appetiate Tnbunal (" Tribunal"} which has set aside the order
of the Commission. The Commission has preferred an appeal belore the Supreme Courl, which has been Admifted
for hearing and will be fiked tiy the concemed office of the Supreme Courn

The management in consultation with external legal counsel, represenling the Bank, 1s confident thal they have
sirong grounds o contest this penalty and are optimistic that the outcome will be decided in tavour of the Bank

Tax Contingency

The incoma tax returng of NIB Bank Limited have been fled up to and Ircluding tax year 2015 relevant to the
financial year ended December 31, 2014, The tax aulhorities have made certain disallowances mcluding additions
on account of proration of expenses agamst dvidends and capital gams, disallowances of interest and administrative
expenses and renovation expenses incurred on rented premises {allowad hisioncally) pertaining to lax years 2003
through 2008 fior Ex-Fakistan Industrial Credit and Investment Corporation Limited (Ex-PICIC). from tax yedars 2004
through 2008 for Ex-PICIC Commercial Bank Lirited (Ex-PCBL), tax years 2003 -nd 2004 for Ex-National Developmeant
Leasing Corporation Limited (Ex-NDLC) and from tax years 2004 through 2008 for NIB Bank Limited During the
year ended 2013, a combined Appellate Order for Ex-PICIC pertaining 1o tax years 2003 thraugh 2007 was Issued
by Commissioner Inland Revenue (Appeals) - CIR{A) in which the aforementionoed expanses ware aiowed. However,
the lax aulhorities have filed appeal with Income Tax Appellate Tribunal (ITAT) against abiove comtuned Appellate
Order. These disallowances may resull in additional tax aggregating ta Rs. 1,370 million (2014: Bs. 1,370 million),
which tha management ol the Bank In discussion with their lax consultants believes 1o be unjustified and not in
accordance with 1ha trug interpretation of the law

Appeals tiled against orders are pending at various appellite forums Maragement is confident 1hat the evantual
outcome of the cases will be in favour of the Bank,
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2015 2014
{Rupees in '000)
25. MARK-UP/RETURN/INTEREST EARNED

On loans and advances o customers and linancial instiuhions 451 230 )} 215,769

Liry inywasimednsiis in
TracHnD

Availnhla-for-sale secunties I f 126

(eld-1n-rraturity securilles TE3,T93

deposits with financial institutions 1.026
On securties purchased under resale agreaments 471.420 19,769
On call money lending 12 726 54,653

T JE 1

26. MARK-UP/RETURN/INTEREST EXPENSED

Deposits and ofnar accountts 5,233,194 g,201.981

es =nld under repurchass e Tnl 3138, 138 2693 618

Iher shott ferm borrowings 1,148,245 1,896,083
Lang term borrowings 574 653 452 849

15,234 1,2
27. GAIN ON SALE OF SECURITIES - NET

Market reasury bills 73,006 39,565
Pakicsiza GRS Tl !: 3 Ly ',i':ll_- '_";__'_:.||.!-J

lerm hnance certilicates 0.C0

Oircinary shares of listed and unlisied compameas 41,988 42 057
ey } 2717
Lk Lk 7 .6F A5 T7

4 .0¢1,665 509,014

28. OTHER INCOME

tcdin 0T CISOE: |'F'.":.- y AN SCLepTd ._}:-r- 3 i |
e 8,308 10,429
Caain -an racmng | ihilities t 512 A.065
Recovery agains! written ofl assels 6611 14 641

(ain o insurance agalnst loss of fied assets - nel &4 1B

n an sae of non-banking asset acquired in satistaction of claims 5,000 22 674
16 7390 A0 BTR
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29,

29.2

a1.

AN

ADMINISTRATIVE EXPENSES

Salares, allowances, sic

Charge for defined benefit plan

Contribution to defined contnibution plan
Non-executive direclors' fees, allowances and other expenses
Brokerage and commission

Rent, taxes, insurance. electricily. el

Legal and professional charges
Communication

Repairs and mainlenance

Hationery and printing

Advertisament and publioity

Fees and subscnplions

Auditors’ remuneration

Depreciation

Amartization

Travelling, conveyance and vehicles running
Security services

Fixed assels wrillen off

thers

Auditors' remuneration

Audit fee including fee for branch audi

Audit fee of conselidated financial slalements
Review lea

Special certifications and sundry advisory services
Qut-of-pocket expenses

Mo danation was paid duritig the year.

OTHER CHARGES

Fenalies of the State Bank of Pakistan
Operational lass

Worker's Welfare Fund

Impairmant charge on tangible fixed assels

TAXATION

For the year
Current
Prior years
Delerrod

Note

2.971.880

5.4 12,818
105,083

14,387

40,882

1006847

209,634

177 508

455403

o4 657

21,863

132,436

291 7,428
122 304,912
13 32307
46,370

176,919

8,821

60,680

6,172,262

4,730
825
1.210
300
363
7.428

17272

5628
44,400
27,941

95 241

311 207,354

1,201,956
1,409,315

2014
(Hupees in ‘000)

2,927 506
13,205
108,024
11,9496
39.084
944 444
195 449
162,778
487 165
06,333
43,351
144,295
B.905
300,454
335,904
B5, 773
146, 698

80646
6,096,008

4,730
25
1.210
1,364
776
B.905

18,081
15,489
32,506

66075

200,001
10.B6 1

197,477

418,229

This ncludes charge for minimum tax payable under the Income Tax Ordinance 2001, and for this reason, reconciiation

of tax charge 1@ the accounting profit has not been presentad.
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is L0

32. BASIC/DILUTED EARNINGS / (LOSS) PER SHARE
Prefit { {loss) atter taxabon fram conbinuing Gperations
Prafit altor taxation rom discontinued operations
Weighted average number of ordinary shares outstanding
during the yaar
Earnings [ (loss) per share - basic / diluted - Continuing Operafions

Earnings per share - basic [ diluted - Discontinued Operations

33. CASH AND CASH EQUIVALENTS

Cash and balances with reasury banks
Balances with other banks

34, STAFF STRENGTH
Parmanant
Termporary | on contraciual basis

BHank's own staff sirength at the end of the year
Outsourced

Total staff sirangth

35. DEFINED BENEFIT PLAN

Note 2015 2014
(Rupees In '000)
2617283 (1.012,659)
504,900
{(Numbers in '000)
10.302.851 10,302,851
{Rupees
D.25 ) {010)
005
{Rupees in '000}
7 10,052,543 8,063,675
8 1,645,086 587 428
11,687 629 8,651,103
{(Number)
2177 2419
18 26
2,186 2445
482 560
2678 3,005

35.1 The Bank operates an unfunded gratuity scheme covering all eligible employeas who have attained the minimum
qualitying period of five years. Eligible employees are those employees who have joined the service of the Bank
an of before March 31, 2006 The benelils under the gratuily scheme are payable in lump surm on relirement at the
age ol 60 years or earlier cessation of services. The benelit is equat 1o one month's last drawn basic salary for each

year of confirmed service. subec! 1o a minmum of hive years ol senice

35.2 Principal actuarial assumptions

The aciuanal valuation is camed out perodically. The actuarial valuation was carried out for the year ended December
41, 2015 using the "Projected Unit Credt Method” The main assumptions used for actuanal valualion are as follows:

Gratuity
2015 2014
- Waluation dhacount rate 8, 75% 10.50%
- Salary increase rate B.25% 8.50%
- Martality rate Basad an State Life Ingurance Based on State Lite Insurance
Corparation of Pakistan SLIC Corparation of Pakistan SLIC
(2001-2005) Ulimate Monality table {2001-2005) Ultimate Martality table
- Withdrawal rate Maoderate Age - Wise withdrawal rates  Moderata Age - Wise withdrawal rales
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35.3

354

35.6

358

Note

Reconciliation of payable to defined benefil plan

&
Ty

Presant value of detined benefit abligations 3

Charge for defined benefit plan

Cumrent service cost

Intarest cost

Cost recognized in the profit and loss account

Actuarial gain on remeaswement of obligation (recognized in OCI)

Total defined benefil cost for the year

Movement in balance payable

Crpening balancea

Expensa recognized

Benefits pald to oulgong membears

Actuanial gain on remeasurernent of ahligation (recogrized n OCI)

Closing balance

Reconciliation of present value of defined
benefit obligation
Opening balance
Current service cost
Interest cost
Benefits paid
Actuarial gain an remeasurament of obligation (recognized in OCH

Ciosing balance

Sensitivity Analysis on significant actuarial assumptions:
Actuarial Liability

— Discount Rate + () 5%

— Discount Rate - 0.5%

— Long lerm salary increases by D.5%

— Long ferm salary decresses by 0.5%

Analysis of Present value of defined benefit abligations

- Vestad [ Non-vested
Vested benelils
Mon-vesied benalils
Tealal

- Type of benalits earned 1o date
Accumulated benelt obligation
Amounts attributed to fulure salary ncreases
Total

Annual Report 2015
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2015 2014
{Rupees in '000)
57910 60,718
349 6,027
©.460 7.178
12818 123 20¢
(5.078) (3,806}
7.740 9 339
60,718 55914
12,818 13,205
(10,548) (4.505)
(5,078} {4,806)
57.810 80,718
80.718 55 914
£.340 6007
i 460 7.178
(10.548) (4,585}
(5.078) {3,806)
57.810 60,718
565,043 58,678
50 897 2 893
60,045 63047
55 HAA 58517
57.010 60,718
57,910 60.718
34,796 33,403
23,114 27,315

57910 650.71
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359

2015 2014 2013 2012 2011
{Rupees in "000)
Summary of valuation results for
the current and previous periods

Piesent vaiue of definec benelil ohigations 57.910 60,718 55914 63.568 71,098
Fair value of plan assels - -
Defic 57910 60718 G5914 63588 71,008
Expenencs gan on oblgation (5.078) {3.B06) {3.153) (8.647) (8,139)

35.10 Expected contribution for the next one year

The Bank provides for gratuity as per the actuary s expected charge lor the next one year, Based on actuarial
advice, managernent estimales that the charge in respect of the defined benefit plan for the year ending December
31, 2016 would be Rs. 10.065 million

35. DEFINED CONTRIBUTION PLAN
The Bank has established a providen! tund scheme adgministered by the Board of Trustess for all permanent
employees Equai monlhly contribulions are made 1o the fund by bath the Bank and lhe employees al the rate of
10% of hasic salary
37. COMPENSATION OF DIRECTORS AND EXECUTIVES
_President / Chief Executive ~ Directors — Executives
2015 2014 2015 2014 25 2014
...... {Rupees in '000)
Fees 14,357 11,996 -
Managenal romuneralion 30821 28.065 - 718,936 771.063
Charge lor defined benelil plan - - 4,652 5,755
Contricuton to defingd
contrbubon plan 3.082 2.806 61,714 56,364
Rent and houtse maintenance 10,908 15,163 - 251,628 268 8713
Lifilities 3.082 2 B08 - 71,894 77.ar
Oihers 3404 B 45 - 483406 539,208
S1,427 133485 14387 11,996 1592230 1829371
Mumber ol persons ‘2 1 & B 172 AT

The President | Chief Executive 15 provided with Bank maintained cars, medical insurance and secunty arrangements,

a8 par tarms of the employment,

Directors lees reprasents lees paid 1o certain non-executive girectors of the Bank and ne further benefits are pald

0 nor-executive direcion

*Mr Badar Kazmi lelt on January 8 2015 and M Atif R Bokhar jeined with effect from January 7, 2015
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38. FAIR VALUE OF FINANCIAL INSTRUMENTS
38.1 On-balance sheet linancial instruments
2015 2014
Book value Fair value Book value  Fair value
£ = {Rupees in "000)
Assels
Cash and balances with ireasury banks 10.052.543 10.052,543 B.063.675 B.063,675
Balances with other banks 1,645,086 1,845,088 587.428 5HT 428
Lendings 10 financial institutions 1,590,044 1,617,733 7699 Ba6 7 696 386
frvastrients 93 044 241 94.043, 49 54,132,158 60,075,229
Advances 110.668,994 110,668,99: 93.664.036 93,664,036
Asssls held for sale 3Nz 4,734 389 -
Cither assets 2824 870 2,924 A70 5,573,505 5,573,525
223047499 225687108 169720468 175660279
bl = — Ll S
Bills payable 2.576,218 2.476,216 2,740,528 2,740 528
Borrawings 85.676.741 B5.703.725 62.750.6854 62,766,792
Deposits and other accounts 130,444 B9y 130,444 854 105 109,980 105,109,380
Sub-ordinated loans 4,185 516 4,153,561 4,197,195 4,137,730
Other llabilites 1,898,054 1.896.034 1,437 434 [ 437 438
224 791,401 EEJI ??ﬁ_rlé_- l?ij_Z_’.E.ﬂ.'s:‘) ITGEE 4G
38.2 Ofi-balance sheet financial instruments

Forward purchase of lorelgn exchange B.951,043

B.951 844
11.800.624 11,731.029 22,123,668 21,774,441

22,105,204 21,836,880

Forward sale of toreign exchange

Fair value s the price thal would be received 10 sell an assel or paid 10 transfer a kabdity in an orderly transaction
betwesn market participants at 1he measuremen| date
W

Fair values of quoted held-to-malurily securilies and sub-ordinatad (oans are saterl al market values

Fair value of unguoted equity securities have been stated al the lower of cost and Nel Assets Value as per the latast
avafable audited linancia! statements

Except lor the above invesiment in unguated aaulty secunties and debt securibes of which lar values are nol available,
fixed tarm advances ol over one year, staft loans and tixed term daposits of over nne year. the [air values ol other
on balance sheet linancial assets and habiilies are not significantly diflerent from en book value as theso assets
and liabilties are edhar shart term in nature or are frequently re-pnced

The far values of investment In unqunled debl securities of whish dair vilues aro not availabla, lixed term advances, |
staff loans, fixed term deposils, other assets and other liabilities cannot be ealculated with sufficient reliability due
to nor-availability of relevant active markets for similar assels and liabiliies
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Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2015 Bank

39. SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

The Bank s organized inlo reportabie segments as disciosed in note 6.19.1. These segments are managed by
respectve segment heads and the resulis of thesa segments are regularly reviewed by the Bank's President { Chiet
Executive, Exeécutive Committee and the Board of Directors, Segment performance |8 reviewed on the basis of
vanous Tactors including profit before taxation

Transactions between raporiable segments are carned out on an arms length bawis
The segmen! analysls with respect to business activity s as tollows:
For the year ended December 31, 2015

and
Investment Commercial Retail Treasury Head Office/  Adjustmanis®
Banking Other
{Rupees in "000) —
et rlerest meome | 769925 | | 384386 | 2162971 I 1128182 | | 216,607 : '
Mox mark-up Neome 0951398 | | 407797 | | 618472 | 13,800,531 70,380 -
Met interest and non mark-up Poome 1.751.323 fl2aE3 2781443 5048713 286,996 -
Total experses mohiding provisons . I = ]
fexciuding Imporrmerit) 1011099 | 1,356,758 | (4:011,621 231 BE6 -

{Reversal)  anparment against investrmisn | [:?.‘-BL}]_I- | = | | [ 5&5& | - |
Total expenges inclding prososlons PO0EARAB 1,355,756 4011 6 237824 =
Segmert rel incarma | (e Lalore tax 742474 (583,573 (#,23078) 4810889 286,996
Segmant setuim on nel asesls (ROA) (%) (4G 11 84%) (0.95%) A4.00% =
Segroant cost of funds (%) B.72% 2 B0 4.14% FAT% = -

Mat irterest income

meﬂwraﬂdod December 31, 2014

arazea| [ 112678 | 2658321 | [ 528306 | | asem ]

N resdrk-up noomn®* 1213668 4122086 | 730,943 | | 477,830 | .0as27 | |
Nt irmorezt and fon mirk-un Bcoms 1.687 936 534,764 3389264 1.004.166 1.129.380 =
Total expenses NG haing provsions ]

{emaiuning et L0 1ER | |2, 127042 | (4 0RB23T 234,323 x
Impairrment against mvestmen! (16,088) | - 4 ar7 -
Total exponsss including provisions 1,374,031 22T 742 4080237 A3 800 -

Begrrant nel hcome | (Ioss) belore tax J3H0s (1 BE2978) (698873 fB5 356 1,120,560 -

Segrrenl reluin on nel assets (ROA) (55 0.29% {3 725 |0.85%) 0.89% - P

Segmant cosl of lunss (%) B 7TH% 3.69% 4H1% 10.14% M
Az al December 31, 2015

Seqgprent assels (ross) N&ae? 170] |32a18.122 | [mao162 | [masasse | | sseroeo | 5002140

Sagrant revy perNITany nan 14631583 | 11,231 240 20RT BAY - 202 551

Sedrrenl prowiskon (INChing gonsmal

DI ) 13050451 | 2383117 1,730,765 - 197,757 -
Segrment asgets (et} TSR0 ATY) | 25,138,005 | | B4.200880 | | T9.868 059 SARE 6] | [{FH021.454)
Segment liskil es 1K) S8, luﬂ R e | |E296RA18 | | 19,330,805 287,350 | |{59.021,404)

As at December 31, 2014
Seomen asseis [0, l an447 125 | | 47207944 | | 7148094 | |60126,122 | | 10604 821 M?.E15.EE~E}|
Segment ron-poronng loang 14,568,873 | | 11 B8 a5 2325980 - 229778 -
Segmard provieon [ineiudng ganerl

pravsinng 12 700,280 3,340, 168 1,686 730 - 202553 | -
Segmienl assels (nel) B2E46.845 | | 20B12770 | (69800613 | (50128127 | | 10421 668 | | (4T 315.766)
Segrment manios 29000 |2ATR24S | 68410817 | | 48.159488 | | 5BRAET | |(47.315260)

* The respeciive segment assets and habibues incoporale siesegmen lending and borrowing, wilh appropnate  transler
pricng. The adjustiments column aliminates inlersegmoenl lending and borrowmg.
** Head Office { Ciher includes dividend micome amounting to Bs, 510 mifion from PICIC Asset Management Company Limited
(PICIC AMC) which is claagilied under 'assels hetd for sole
=+ Head COffice | Chiher includes investments af B2 2,478 342 million and Rs. 834 389 millon in PICIC AMC and PICIC Investment
Fund respectvely which aré classifred undir - aseets heid for sale
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

Bank

Cash and near Cash coliateral ncludes Government of Paxistan Secunties, Shares hsted on the slock exchanges,
Cash and Cash eguwalents (deposits | margins, llen an deposits)

The Bank has complied with all regulatory capital requirements as at the reporting data

41,1.2 Capital Struciure

The Bank's regulalory eapital base comprise of

{a) Twr 1 capital which ncludes fully issued. subscribed and paid up capital, batance in share premium account,
reservas and accumulated profils/ losses,

(b} Tier 2 capital consists of general provision lor loan losses (subject 10 1 25% of Hisk Weightod Asset), sub-
ordhinated Ipans and surplus on revaluation of securties

The issued. subscrbed and paid up capital of the Bank s Rs 103,028,512 thousands as al Decembear 31, 2015,
comprising of 10,302,851,164 shares of Bs 10 each

Quoted, unsecured and eligible lor Tier 2 Term Finanoe Certificates (TFCs) of Rs. 4.198.03%5 thousands were
issued on June 19, 2014 having the tenure of 8 years. The said TFOs have Loen issusd as per Base-ll guldelines.

2015 2014
(Rupees in ‘000)

41.2Commen Equity Tier 1 capital (CET1): Instruments and reserves

MR e L hd—

= B

10
1

12
13
14
15

Fully Paid-up Capialf Capital deposited wih SBP 103,028 512 | | 103,028,512
Balance w Share Prermum Account | = | =
Reserve for issue of Bonus Shares I -
Discount on issus ol shares {45, THA 523 (45, 7TED 623)
General! Staluiory Heserves a4/ 582 A74.123
Gain/(Losses) on denvatives haeld as Cash Flow Hedge E -
Unappropriated/unremitted pralits! (Insses) (41,195, 205) (43,294,117
Minority Imterests ansing from CET1 capltal instrumenis issued 1o third |

parties by consolidated bank subsidharies {amount allowed in CET1 cap:a

of the canschdation group) - ' <
CET 1 belore Regulatory Adjustments 17.061,266 14,438,895
Total regulatory adustiments apphied 1o CET1  (Note 41,21} {5.527 950) (2219 111)
Commeon Equity Tier 1 11,533,316 10,219,784

Additional Tier 1 (AT 1) Capital

Qualifying Additional Tier 1 capital nstruments plus any related share gree o)
ot which: Classitied as equity - J |

of which: Classilied as labiliies -
Additonal Teer 1 capital instrumants iIssued to third ocares by consolidatod |
subsidiarios [amaount alowed 0 group AT1) - ‘
of wnich: instrument issuad by subsidianes subject to phase oul = -
AT1 before regulalory adjustments - .
Total regulatory adjusiment apphed 10 AT1 capital (Note 41.2 2) {43,502 (991,336)
Additional Tier 1 capital after requlatoty adjusimenls E -

Additional Tier 1 capital recognized for capital adequacy - -
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Notes to the Unconsolidated Financial Statements Bank
For the year ended December 31, 2015

2015 2014
{Rupees in "000)

21 Tier 1 Capital (CET1 + admissible AT1) (11+20) 11,533,316 10,219,784

Tier 2 Capital

22 Qualitying Tier 2 capilal instruments undsr Basel 1] plus any i i 1
sjated share pres 4,195.516 4197 19¢

23 Tier 2 capital Instruments subject to phaseaut arrangemean

iseued under pre-Basal 1 rules

%)

wer 2 capital instruments issued o third parties Dy consohidated

m

subsidiares {armount allowead i graup béar £) | |
T WIHRCT struments issuad by subsidianas subject 1o phase oul |
6 General provisions or genaral reserves for loan losses-up 10 Maximum of
1 255 of Credil Risk Weightad Assels I 54372 | | 04,318 |

Reviluaton Heserves (net ol (axes) 52 BAD) BA1.0

28 ol which: RHevaluahon resorves on fixerd asseis |

20 ol which Unrealized gainsflosses on AFS 52,840 681,071
30 Forelgn Exchangse Transiation Reserves

11 Undisclosaed!Other Hesersas (i any) [ B ] | |
32 T2 belore requlatory adjustments 4,402,728 4,972,584

33 Tolal reguiatnry adjustment apphied 10 T2 capilal (Nole 41,.2.3) (B34 968) {1,880 036)

Tier 2 capital (T2) aller requilatory adjustmenis 2463740 3,082 548
35  Tier 2 capital recognized lor capital adequacy 3,463,740 3,092,548
36 Ponion of Additonal Tier 1 capaal recogrized in Tier 2 capilal -
37 Total Tier 2 capital admissible for capital adequacy 3,463,740 3,092,548
38 TOTAL CAPITAL (T1 + admissible T2} (21+37) 14,997,056 13,312,332

39 Total Risk Weighted Assets (RWA) {for details refer Note 41.5) 126,438,309 121,068,386

Capital Ratios and buffers (in percentage of risk weighted assets)
40 CET1 to total RWA 9.12% B.44%

41 Tier-1 capital to total RWA 9.12% B.44%
42 Tolal capital to total RWA 11.86% 11.00%

13 Bank spechic Duffer requirameni (mirirmiwum 4 ET1 requirement pit
congervanon buffer plus any other Dulter requiremeani) 6.25 e = Uy
44 of which' capital consaervation buffer reguireman D.26% 0.00%
A5 I which: countercychcal buffer regurernment
i of which D-518 or G-5I8 bufter ragquirarment z
CET1 available 1o meet bulters (as a percentage o nsk wesghled assels) 2 87% 2.94%

National minimum capital requirements prescribed by SBP

48 CET1 minimum ratio 6.00% 5.50%
49 Tier 1 minimum ratio 7.50% 7.00%
50 Total capital minimum ratio 10.00% 10.00%
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

Regulatory Adjustments and Additional Information

41.2.1Common Equity Tier 1 capital: Regulatory adjustments

1 Goodwill (net of related deferred tax iability) |
2 All other intangibles (net ol any associated deterrad tax lability) l (938 615) |I
3 Shortiallin provisions againgt classilied assess '
4 Deferred tax assets thal rely on tuture prolitability excluding | |
those arising from lemporary differences
(net of related tax lability) | (1,508,7451) |
85  Defined-penatit pansion fund net assers
6 Heciprocal cross haldings in CET1 capiial nstrumants o '| |
banking, financial and msurance enlidies
7 Cash liow hedge reserve l |
8 Investrment in own sharesf CET1 instruments
8  Securitization gain on sale | |
10 Capial shortiall of regulated subswiaries
11 Dehon on accoun! of revaluation from bank's holdings of | |
tixod assets! AFS
12 Invesiments in the capital instruments of banking, financial 1 |
and insurance enlities 1hat are oulside the scope ol
regulatary consolidation, where the tank does nol own | ||
moré fhan 10% of the issuwed share capital
(amount above 10% thrashiold) | |
13 Signiticant investments in the cemmon stocks of banking,
firancial and insurance antibes thal are oulside the seope of | |
regulatory consalidation (amount above 10% threshold)
14 Deferred Tax Assets anising lrom tempoeary differences | |
{amount above 10% threshold, net of reiated 1ax liability) (1,813,118)
15 Amount exceeding 15% threshold {523.964) |
16 of which: significant investments in the cormmon stocks of
fimancial entities | {233.301) |
17 ol which: delerred tax assets arising from temporary differences | (290,663
18 National specific ragulatory adjustments applied o CET1 capilal |
18 Invesiments in TFCs of other banks axceeding the presaribad limit | -
20 Any other deduction specified by SBP {(mention datails) ||
21 Adustment to CETY due 1o insutficient AT1 and Tier 210 | |
cover deductions {743.5021
22 Total regulatory adjustments applied to CET1 (sum of 1 to 21) (5,527,950)
72 Annual Report 2015

Bank

2014
Amounts subject to
Pre-Basel Il
treatment
(Aupees in '000)
| — = T =

| (1,236.333) |

| |
|
| | |

|
| (2,263.126) | {1,UL44_B1ti_a|
I

(TB7.488) |
(118.137) !

1
| (2,719,677) | |

1 | | (46 !
l 370} |
|| | {72.767)

1 _ (991.239) |

(4,219,111)



Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

2015 2014

Amounts subject to
Pre-Basel 1l
treatment
{(Rupees in "000)

Regulatory Adjustments and Additional iInformaticn

41.2.2 Additional Tier 1 & Tier 1 Capital: regulatory adjustments

3 Invesimant o mutual tunds exceeding the prescrbed i

) | i § 4
[SAP spaciic adjustmiant

Irvaatrment i Sret]

JE caputal instruments
& ! _ [
Reciprocal crogss holdings in Additional Tiar 1 capital instrumagnts | | |

of Danking. hnancia! and nsurance entiles =
26 Invesiments in the capial instruments of banking financial and | )]

irance entilies that 1’r"‘l_i1 e the 5 _.;.--.||.;|.... iy |
consolidation, where 1he Bank doe Ao own more than 1095 ol | | |
thee issued share capital {amount abowve 10% threshold) - | =
T g arihcar wasiments o ihe capial nstrum s ol bhank Mg
financial and insurance éntites thal aré ousoe e scope ol | | (
reciutatory consohaalo
28 Portton of ceduction appliea 50:50 10 Ter 1.and Ter 2 capitai [ RN '

based on pre-Base! Il reatment which, dunng fransibona
period, remain subject io deduction fraom addilional Mer 1 capltat | (743 502} 1l | (981 336) |
Aeliustments o Additioral Tier 1 due 1o wsufiicen? e 2 I
10 covar deduations
30 Total regulatory adjusiment applied 1o AT1 capilal
{sum of 23 to 23) {743,502) - (991,336)

4123 Tier 2 Capital: requlatory adjustments

Faortion ol deduction appled 5050 10 Tier 1:and Tier 2 capital

based an pre-Bagal 1 treatmant whvch dunng transitional | [

periad, remain subyjec deducton rom Tier 2 capits 743,502 (991 330)
32 Aeciprosal cross holcmgs i Ter 2 insiruments of Banking | | |

sndd insurance enlities (195 486) | (888,700) |

13 Investment inown Tier 2 capital instruimant
14 wesiments in Ine CapEal mstruments o banking, nancia | | [

and Insurance entities thal arg outsicle the sCopse oF reguiatony

congoidaton, whore the hank does not Gwn more than [ | | [ |

0% o e Issued sNare oAl (amounl anon 1 ihresl 1)

igniicant investments n the capital msiruments ssued Dy [ |
banking, financial and nsurance anfites that §
seope of requlatory Consalichition

36 Total requlatory adjustment applied to T2 capital
{sum of 31 to 35) {938,988} . {1,880,036)
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

Bank

2015 2014
{Rupees in '000)
41.2. 4 Additional Information
Risk Weighted Assets subject to pre-Basel lli treatment
37 Bisk werghled assels in respect ol deduction lems (wihich guring the F 1
rranaitional period will be risk weighted subect 1o Pra-Basel 11 Treatmont) 4 882 803 !' 7.489.222 |
(1) of which deferred tax assots | 4 882 803 7,480 222 J
(i) of which, Detined-benalil pension lund net assets | =
(lin} of which: Recognized porion of Invesiment in capital ol banking, linancial | | J |
and nsurance entities where holding 1s less thar 10% of the ssuea
cormmon share capital ol the ennty | | |
() of which Becognized portion of mvestment in capital of banking, J
financial and insurance entities where holding s mare than 10% of tha | |
issued common share capital ol the enlity | - |
Amounts below the thresholds for deduction (before risk weighting)
e e -
38 Non-significant nvasiments in the capital ol other linancial entities | ]
39 Significant investments in the common stock of financial enilies | 281336 | 495 668 |
40 Deferred tax assels ansing from temporary diferences
(et of relatad tax hakilivy) | 1,.235.077 | 777.848 |
Applicable caps on the inclusion of provisions in Tier 2 =
41 Provisions ehgible lor inclusion in Tar 20 respect ol exposures subject o I— —— - - |
siandardized approach {pror 1o application of cap) 154,372 | 84,318
42  Cap on inclusion of provisions m Tier 2 under standardwed approach 894 318

43 Provislons eligible for inclusion in Tier 2 in respect ol exposures subjec)
to mternal ratings-based approach (pror lo apphication ol cap)
44  Cap tor inclusion gt provisions In Tier 2 under Internal ralings-based approaeh

41.3 Capital Structure Reconciliation

| 154,372 |

41.3.1 Asper published  Under regulatory
financlal scope of
statements lion
2015 2015
(Aupees in "000)
Assels

Caash and balances with treasury barnks

[ 10082543 |

| T’I,U!E Ee‘u—[

Balances with ather banks 1 B45.0RG 1,645 086
Landing o hinancal inshiutions [ 1,629.044 ' 1,599,044 |
Invesiments (including assels held for sale) 08 856,180 | 94 H56, 1680
Advances ( 110,868, 4994 ] 110,668,994
Cioarating fixed assels 3,086 446 ' 3,086 446 |
Intangibie asseals =G0 401 ] 880 49
Delerred 1ax assals ( 0,539 740 | 9.539.740 r
Cither assals 7157.979 | 767,979 |
Total assets
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Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2015

Liabilities & Equity

Bills payable

Borrowings

Daposits and other accounts

Sub-ardinatad loans

| iahiliies agains! assats subjeal to inance lease
Daferred tax liabilites

(Other Eabilsios

Total liabilities

Share camial | Head office capital acaount
Risenes

Unapproprated/Unremitted profiti{losses)
Minorily Interest

Surplus on revaluation of assals

Tatal equity
Total liabilities & equity

41.3.2

Assels

Cash and belances wilh reasury banks
Balances with oiher banks
Lending to firencial institutions
Invesiments
of which: Nan-significant capital nvestments in the capital
irslruments of banking. financial and insurance entibes
axcesding 10% threshald
of which: signilicant capital invesiments in the capilal instrameants
issued by banking, financial and Insurance enlities excesding
regulatery theeshold
af which: Mutual Funds exceeding reqgulatary threshold
of which: reciprocal crassholding ol capital inslrument
(separate for CET1, AT, T2)
al which: others (mention details)

Bank

As per published Under reguiatory
financial statements  scope of consolidation
M5 2015

{(Rupees in '000)
2576216 2.576,216 |

85676711
130,444 894

‘ 4, 195518 4195616
3463013 | 3,463,013 |
226,356,380 226,356,380
[ 57 758880 | 57 258 880
097 582 Q97 582
(41,195,205} (41,195,205)
70.866 | 78,866 |
17,140,132 17,140,132
243,496,512 243,496,512
As per
published financial Under regulatory
statements scope of consolidation  Relerence
015 2015
{Rupees in '000)
10,052,543 10,052,543
1,645.086 1,645,086

1,598 044
Gf 856,180

Bae7e.TH
130,444,884

1,549 (44
Q3 856, 180

- |

o



Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2015

Advances
shortlill in provisiors/ excess of total EL amount over eligible
provisions under IRR
general provisions reflected in Tier 2 capial
Operating Fixed Assels
al whieh, Intargibles
Intangible assets
of which! Intangibles
Defemrad Tax Assets
of which: DTAs that rely on fulure profitability excluding those
anging from temparary differences
af which: DT As ansing lrom temporary diferences excoeding
regulatary thresholil
Other assels
of which: Goodwill
af which; Intangibles
ot which: Datned-benatil pension tund net asses
Total assets

Liabilities & Equity

Bills payablo
Borrowings
Deposits and other accounts
Sub-orcinated Inans
of which. eligible tor nglusion in AT1

et which, eligible for inclusiosn in Tiar 2
Liabilities against assets subject to financo lease
Ceferred tax iabilities
of which, DTLs related to goodwill
of which: DTLs related to infanaibile assets
of which DTLs related 1o defined pension fund net assets
al which other deterrad tax labllites
Other liakilites

Total liabilities

Shara camtal
of which: amount eligible for CET1
af which amaunt aligible for AT1
Resarves
of which: portion eigible lor inclusion in CET 1{provide breakup)
of which: portion eligible for inclusion in Tier 2
Unappropnated profit! (losses)
Minorily Interest
of which, partion eligible tar inclusion in CET1
of which partion eligible tor inalusion in AT
of which: portion eligible for inclusion in Tier 2
Surplus on revaluation of assets
of which: Revakusation reserves on Properly
af which' Unrealized Gams/losses on AFS
In case of Deficit on revaluation (deduction from CET 1)

Total liabilities & Equity

76 Annual Report 2015

As per published Under regulatory
financial sisfements  scope of consolidation  Reference
2015 05

{Rupees in '000)
110,668 484 110, 668284

Ll--: 372 |

154,372 g

j__
3,080 446 3,086 446
A8, 124 4R,124 k
B0 491 H90,491
890 491 890D 491 M
0533 740 9,533 749
‘ A7TI AT7 3771877 h
| @ﬁ_f #72 | 5767 472 |
7.157.07% 7 157.979
M _l ' 1 |
= "
243,496,51 243,496,512
2576216 2576216
85 B7H.741 85,676,741
130 4449 394 130,444,894
4185 rm_ 4 195__511:.
I
4 1'.-I.1h1l 4,.195.516 r
— = ga— .
& I"'I
[ ) L - '
3464013 3463013
Es.asa.:ﬁn' 226.356.380
5725 FHBG 27,258 BEY
57,260 B3 | ‘ 67,248,889 | 5
657,547 SR
£ysh =L
[ oa7 se2 I 997 582 | u
T =z 0 v
(41,195 205) (41,1495 205) W
I___ ‘ I -
I P ==} z
78 BGE 78,856
- an
| 52 n; ]; 52 840 ,
= ab
243,096,512 243,496,512




Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2015 s

Component ol Source based
requlatory capital  on reference number
reported by bank from step 2

{Rupees in "000)

Common Equity Tier 1 capital (CET1): instruments and reserves . —

1 Fully Paid-up Capitall Capita! depasited with . HP 103.028.512 |
Balan n share Pramium Accournd | (45,759 623) | =
FONLS alancs
| Genarall Statutory Rasarves l 197 587 | u)
5 GaindLossos) on dedvalivas hald g5 Casl Flow Hedgt | |
i Unappropnatedfunremitied prolisf (losses) (41.195,200) fw)
Minocity Interests ariang from CET1 capdsl instraments issued | |
{Hirel party by consalidated bank subsidiaries Gimaunt allepsad o |
CET capital of the consohdation group) ' ()
B CET 1 before Regulatory Adjustments 17,061,266
Common Equity Tier 1 capital: Regulatory adjustments . —
o Goodwill (nat of related deterred tax Labilil {1

10 All othar intangibles (net ol any associated deterred tax labiliy) | (938,615) | (%) - (D]

1 Sshortall of prowisons agamst classimned assel | | i
Doalerned tax gsents thal rely on fulure profiability excloding tho
ireEing fram temporary differonces (net of relad lax -.';.! rility) {1 R08.751)| W) - o
Defined-benafit pensian lund net assels | {1 - (g ° #%
Heq a Clingge ET1 I i = | [ ey
5 Canh tiow hedoe raserne
avastmen in own shares’ CET1 instruments | |
! all
Iq I-u-..':"l'i [, |.!'d'!l"l it :'III » :. { T 7: | |
18 Yaficit on account of revaludtion from bank's holdings of fxed assets) AFS| [ ta)
ivestmants i e capital mstrurnents of banking, linanciEl and insaranc
ies that aro aulside the scope |
tha Bank doos not own mare than 109 ot the meaued share capi;
{amount abowve 10% Threshiold) | ' ia} - {ac) - (ae)
| =ML it invesiments in the capial msirum 1ISsSLed Ry LA | |
linancial and insuranca entities thal are oulsicde the SCope of regQuUIator
consolidation {amount above 10% threshold) [ | () - {aq) - (at)
Deterred Tax Assels ansng from lemporary differences {amount abow |
10%, thresholid ot of relatedd fax Blhity) | (1.814.118) )]
3 Amount exceeding 15% threshold (523,964
24 of which, signilicant imvestmeants in 1he carmmon sk Gk al frasnoil entlies | (233.301)
{ which: deferred fax assets arsmag lrom lemporany differances | (290,663}
AL Mational specific regulatory adusiments applied 1o CET1 capata
2l al which Invastmenl in TRCs ot othar banks axceeding (ha prescr Frzed el ! |
e ol which Any other deduchon speciliod by SEP (mennon detais) | |
¥ Regulatory adjustment appiied 10 CETY due 10
Tigtr 2 10 cover deductions | (743,502} |

30 Total regulatory adjustments applied to CET1 {sum of 8 1o 29) (5,527,950)
Common Equity Tier 1 11,533,316
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Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2015 Bank

Component of Source based
regulatory capital  on reference number

reported by bank from step 2

{Rupees in “000)
Additional Tier 1 (AT 1) Capital
31 Qualfying Additional Tier-1 instruments plus any related share premium SEESS I
32 of which' Classified as eqguity | B | \
33 of which; Classifiad as liabililes - | {m)
34 Addioral Tier-1 capial instruments lssued by consolidaied subsidianes
and held by thirdd parties (amount allowed in group AT 1) | J i)
a5 of which: instrument iIssued by subsidiaries subject 1o phase out I |
36  AT1 before reguiatory adjustments S
Additional Tier 1 Capital: requlatory adjustments
37 Investiment in mutual funds exceading the prescribed limal
38 Investmant in own AT1 capllal nstruments | <
3% Reciprocal cross holdings in Additional Treer 1 capital instruments -
40 Invesiments m the capital instrurments of bankng, financial and Insurance |

(SBP specilic adjustment) fi————r e
entities that are outside the scope of regulatary consolidatan, whera e J

bank coes not own mare than 10% of the ssued share capilal |I

{armount above 10% threshoid) - fag)
41 Significant investments in the capital instruments issued by banking, ||

Rnancial and insurance entities thit are outside the scope of

requlalory consolidalion [ - {al)
42 Portion of deduction applied 5050 to core captal and supplementary |

capial based on pre-Basel 1 treatment which, during transilona

period, remain subiact 1o deduction frorm Tier | capilal ] (743,502) |
43 Hegulatory adjustments applied to Additional Tier 1 gue o nsufficient

Tier 2 10 cover deductions [ Y
44 Total of Regulatory Adjustment applied to AT1 capital (743,502)
45 Additional Tier 1 capial
46  Additional Tier 1 capital recognized for capital adequacy
47  Tier 1 Capital (CET1 + admissible AT1) 11,533,316

Tier 2 Capital

48  Chualitying Tier 2 capital mstrenents under Basel 1l phus any relalea [y

share pramium ,I 4195518 ‘ inj
49 Capital instruments subject i phase oul arrangament fram ter 2

(Pre-Basal 1l instruments) ' -
50 Tier 2 capital inslruments issued 1o third parly by consclidated f

subisichares (amcunt allowead n groug tier 23 | | (2}
3 of which: instruments issued by subsidianes subgect o phase ol
52  General Provigions or general resenves for loan logses-up 1o | ]

maximum of 1. 25% of Credit Risk Weighied Assels 154 372 {g)
53  Revaluation Ressrves J 52 840 )
54 of which: Resvaluation reserves on Properly J . i porton of (aa)
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

25 ol which, Unrealized Gans/Losses on ARS
56 Foregn Exchange Transkalon Reserves
57 Undacloeed/Ciher Resarves (il any)

58 T2 belore regulatory adjustments

Tier 2 Capital: regulatory adjustments
59 Porion of geduction applied 5080 to core capetal and supplemantand
copia! based on pre-Basel |1 reaiment which, during ranstions
period, rereain subject 1o deduction from Ter 2 capilal
60 Reciprocal oross holdings n Tier 2 inslrumeanls
il Investrmant 1 own Tler 2 capital insfrumen

62 Invesiments o ihe capital instrumerds ol banking, bnancial amd msurance

Component of Source based
regulatory capital  on reference number

reported by bank from step 2
{Rupees in ‘000)

|— 5_2.1:'!-4L'J—|

{v)

| (743,602
(185 .13611

entities that are outsicle the scope of reguiatory cansolidation, where the }

brark does not own more than 10% of the ssued share capilal
{amount itbhove 105 threshold)

63 Signilicant rvestmants it the cacilal instruments ssued Dy Hanking,
financial anad msurance enliliees thal are oulside he scope of
requlatory cansoidation

Amount of Regulatory Adjustment applied to T2 capital

Pwer 2 capial (T2)

Tier 2 capilal recogprized lor capital adequacy

Exooss Additional Tier 1 capital recagrized in Tier 2 caoital

Tolal Tier 2 capital admssibie for capitisl adeguacy

TOTAL CAPITAL (T1 + admissible T2)

2IRE B

‘ (ae)

‘ N { af)
(938,988)

3,463,740
3463 740
3,463,740
14,997,056



Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

414

Sr. No.
I

4

3

Main Fealures

Issuer

IJJ‘Ique |dtJr1r|1IEr I,H.EL Sympo)

Main Features Tempiate of Regulatory Capital Instruments

Common Shares

MIB Bana Lmited

MIB

_Goveming Fuwrsl of the instrument

Capkal Market Laws

Rugulntnqrmu

o

Transitional Base (/) Iu|r:|§

w

Post-fransitonal Basa! 11 rules

(=}

Fligiole at sn:ﬂ." arouny [roup & so'n

Clamman equity Tier

Comon

Gru & slandaions

eawly Twee |

Lnsrn.mprn yne

Ar'rﬂur'l FECOQMZEn (0 reguialony Capits
(Currency in PRA thousands)

Orcknary Shares

E:aa'l.?

PKR 103 02

Far value ol nstrumen

Accourting classication

_iriginal dale of Issuance

_Perpetual o daied
Original malutity date

PKA L0

Sharehoider eouity

2003

Pwrpesusl

f.ur apnicable

Issuer cail subyect o prior supervisory approval

17

M

Optona! call date. contngent cal dates and
redemption amaurn

Subsequent aall dates, it applicable

Mol appicnble

Mot spplicatic

Coupons / dividends
F Imd o floati iling dividend! coupan

16

Coupon rate and any related ndew benchmark

|4

Instrument - 2
MNIB Banw Lamited
M Eﬁ FG .r’

Capiat hi.-nu_e! Lavws

Grnuu & standalong

Suborpingied Deby

PRE 4 105916

[?IHH F: 1“'1:

_Laniity Su:y:.u.! rired |u'lr11 :_
1B-Jung-014d

Daleg
'H-.JI.';'IE"?.’Q?F."
Yes (SEP 5)

~ Nat anpicable
Mol nppheatie

Mut apphcanie

Kol apodicabnhke

Exlslonce ol a dividend slopper

20

21

22

ot apolic ke

Fully discretonary, parally dscrenonarny
Of mandatony

[-.n islence of slep up or ofmer w:en' vie 1o reddaem

Fuly chscrationary

- Nt applicabia

‘w cumuighive of cumiulsine

Mot anphcable

23
24

Gnnw.rﬂhlt or nun-unnvanlhlu

] ‘nrw&"'h'ﬂ COMVErSIon Ingger 1-,1

e applicabb

Finafing

S months KIBOR
(Ask aan+115

Mot apnicatle

Mardatory

Mal applican’s

Kon cumulative

Liptn the occurrence of a Aot of
Man-Vabaity SONY evenl as defined
Below, SBF mizy wtds option. fully ang
parrEnatly sonvert the TECE nt
common skares of the Bank and | or
ave Ihesn mmeoatesy seiften off (sithas
nartigty or i full)




Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2015

Sr. No. Main Features

Common Shares

Instrument - 2

b} It carwertinin, fully o partiaily

Mat applicable

As the cose may ba

28 i convertible, Corvarsien 1ale

Not applcabie

AL 3 MINKITLIM CONVerson rale
of Rs, 236 per share

& I corvertible. manaatony. or opLonal conversion

Mot applicanis

Mandatory

28 it convertibde, specly mstrument
fype convartibie into

Koz apphicable

Shares

24 IF comeartible, specity imauar of ingtrument 1t
CoMwerts nio

Nl applicanie

NIB Bank Limited

m'ﬁfhﬂdmfnm

Not applicabie

KR I wine-cacnam, write-diowin tnggans) Mo applhicabls Explained at 24 above
32 Il write-down, full or partial Mol apphcable Mot applicable
33 Henile-down, permanent of Emporany Mot applcabis Mot applicable
34 Il temporary write-divwn, descripton of
wnte-ugp mechanism Mot applicable Mot applicable

35  Paosition in subordination hierarchy in

bguidation [specly ingtrument lype

emmeckately sanior 10 nsirenEnt) Mol applicabie Mat apphicabia
ki Mon-compliant transiticned features Mo Mo
KT It yos, specdy noa-gompliant fealures Mot applicabie Mot applicable
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

Bank

41.5

Capital Adequacy

Objectives of Managing Capital
Capital Managemeant aims 10 ensure that there s sufficient capital 1o meet the capial requiremenis of the Bank
ds determined by the underlying business strategy and the minirmum regulatory requirements of the SBP

Bank's capital management seeks
- o comply wilh the capital regquirements set by the regulators,

- o maintain a strong capital base so as o mantan irvestor, depositor and markel confidence and (o sustain
luture developmant of the busness;

lo sateguard the Bank's ability to continue as @ going concern so that 1t can contirue to provide adequale
raturm o sharaeholders,

Availability of adeguate capital al a reasonable cost so as 10 enable the Bank to oxpand; ancd
- loprotect the Bank against unexpected events

Externally Imposed Capital Requirements

In order 10 strengthen the soivency of Banks, SBP wide BSD Circular No 07 of 2009 dated Aprid 15, 2009 has
asked the Banks to raise ther minimum paid up capdal to Rs. 10 pilion free of losses by the end of financial year
2013

SBF through its B5D Circular No D9 dated Apnl 15, 2009 has asked Banks 10 achieve the minimum Capital
Adeguacy Ratio (CAR) of 10% on standarane as well as oh consolidated basis latest by December 31, 2010
The paid up capital and CAR of Ine Bank stands at Rs, 103 billion and 11 86% respectvely of its risk weighted
axposure as at December 31, 2015

The Bank has complied with all externally mposed capital requiremenis as al year end

The capital requirements for the banking group as per the mar sk calegoies should be indicated in the manner
givan below:

Capital Requirements Risk Weighted Assels
© 2015 2014 2015 2014
{Rupees in '000)

Credit Risk
Portldlios subject 1o Smple Approach
On-Balance Sheet - e e e _
Corporate 5.502 097 4.875.49% 55 020965 48 754 Q66
Sovereign 9174 8574 G1.740 a5, 71
Hetail 552,705 599 248 5,827,060 5,992 484
Banks ' 91,176 209,673 R11,755 2,086,725
Publie Seclor Frtities 46 PPE BB, 718 462 261 BT ATT
Past Due Loans 420 447 492 161 4204, 423 4.821.610
Claims against Resdential Mongage 66, 366 61,454 663,650 614,588
Invesiments in premises, plan! and equipment

and all other fixed assels 303.832 295 794 3.038.323 2057 082
Other assats [ 1.230.152 | | 1312854 | 12301520 | | 13,128,536

8,222,170 7,924,981 82,221,696 79,249,799

Off-Balance Sheet —

Marke! related 18,659 i%a.a|r1| I 186,503 | 380,178
MNan-market refated | 2486816 | | 2346671 Eiﬂﬁﬁtﬂ | 23,466,206

2,505,475 2,384,639 25,054,752 23,846,384
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

Bank

Capital Requirements Risk Weighted Assets
2015 2014 2015 2014
{Rupees in '000)
Equity Exposure Risk in the Banking Book
lsred 33.473 | agger | | 334731 | | asa 514l
Unlistect 8,162 | 12819 ] | Bt l | 128,189

41835
10,769,280 10,371

Market Risk

Total Market Risk 652,414 630

Operational Risk

12,643,831

2015

Capital Adequacy Ratio Required

10 1otal BYVA &.00% 0

Ter-1 canital 0o lokal

A =a :-:." 4

Tolal capital 1o tolal WA 113,609 {1

41.6 Credit Risk: subject to Standardised Approach

MHe Bank has adopled Slandardized approach for caloulation ol capil

1 VT Exlem Criedit Asses

SEBP, namely Pakistan Credit Rating Agency Limite

=] reme G LIOrnEs) lan M

e USEeC, Forn CHEirms AL e 1%

VIS ] ratings assigned by Fi

used

ach agengy s used 0 the year endad D

[voes of exposura o which «

Exposures PACRA JCR-VIS

3 v
{ — — — —

WNET I | |

FPuble Sector Enterprises 4 v

700
320

61

926

12.106.841

Actual

d (PACRA)Y antl JCH-V

416,354
107,692,802

617,003
103,713,186

Capital Requirement tor portfolics subgect to
B et Annfccet
. = o . [ el
Irdlerest rate rs | AR B34 2 B | | 166 A8 8 R55 |
Eculy poshon risk atc 565,200 | | HiEs 604 5,652,000 5. 656,044
Forgign exchanos nsk A1 BRI 73 105 800 T .35

6,524,138 6,309,254

1 1,369 11,04¢

126.438309 121,068,386

2014

Required Actual

4 T30 5 5015

[ 82.44%
1718y B e 3 4%
86%

10 e i ey
PRERE 17005

. T
i Dy e

arge against crecht risk in line w
(ECAls) recommants

IS Cradit Rating Comgp

iy Lirmited (JOH

tandard and Poor' s, and Moody s are

aimnbear 31, 20 15 are ag 1ollows

Other (S&P/
Moody's / Fitch)

S
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Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2015 Bpirs:

41.7 Tha Slate Bank ol Pakisian (SBP) through its BPRD Circular No. 06 of 2013 has issued instructions regarding
Irmplementation of parallel run of leverage ratio reporting and s componants rom December 31, 2013 1o December
31, 2017. During this perod the hna! calipration, and any lurther adjustments 1o the definiion, will be compleled,
with a view to set the leverage rabio as a separate capilal standard on December 31, 2018 Banks are required
Io disclose the leverage rato from December 31, 2015

Thie Basal Il leverage ratio 5 delined as the capital measure (the numeraton) avided by the exposure measure
(1he danominator), with this ratlo expressed as a percentage:

: Tier 1 Ldplt&i'- [aﬁe* related rh:dnu fiors)
Leverage Ralio = —— el
Toral F:p@sl lm

As at December 31, 2015 the Bank's Leverage rabio stood af 3 V6% (minimum reguirement of 3.0% )

2015 2014
On-Balance Sheet Assets s A o
Cash and balances with treasury banks [ 0.8 10,052, E-nL ' &1‘363.5?5—'
Balances with other banks 1,645,086 587 428 ‘
Landings lo financial instiutions J 1,699 044 7 BO9 646
Investments (including assets held lor sale) 08,856,180 59,944,107
Advances 110,668,994 | | 93 664,036 ‘
Operating lixed assets 3,086 448 2,996,530
Defarrad 1ax assats 9,538,749 | 10,138,376
Financial Denvalives (A 1) 1 135,276 335,001 |
Othar assels _ 7913194 | 10,138,159

Tolal Assets (A)

Derivatives (On-Balance Sheet)
Interes! Rale

Equity

Foreign Exchange & gold
Fracious Malals {excepl goid)
Commoditas

Cradit Denvatives (prolecton brought & sold)

Ary othar derivatives

243,496,512 1

93,567,958

— =S

: 13""‘:’&‘ r 335 001 l
i

Total Derivatives (A.1) 135.276 335,001
Otf-Balance Sheet ltems excluding derivatives )
Direct Credit Substitutes (e, Acceptances, genaral quarantees

lor indebtnass etc ) &,543 847 10,303,272
Perlormance-related Contingent Liabilities {L.e. Guarantees) 23301 881 17,160,580
Trade-relatod Contingent Liabilties (e, Lettor of Credits) 22.019.529 34,543,032
Lending of securities or posling of secorities as coliaterals
Undrawn commitied facilities (which are not canceliabls) 4,220 045 '
Unconditionally cancellable commiimeants 4,551, 450
Commitmants in respect ol operating leases =
Commitments tor the acquisiton of aperating fixed assals 15.255 153,206
Gither commiiments 2,618,370 | 2,302,643 |
Total Ofi-Balance Sheet ltems excluding Derivatives (B} 63,287,499 M 462,752
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

Commitments in respect of Derivatives - Off Balance Sheet ltems
{Derivatives having negative fair value are also included)

i ferval

Total Derivatives (C)

Tier-1 Capital
Total Exposures (sum of A,B and C)
Leverage Ratio

42 RISK MANAGEMENT

Nianag

Asset Liability Committee (“ALCO")

1§ [} YEir St E if k 1

Credit Risk Committese (“CRC")

Bank

2015 2014
{Rupees in "'000)

189,323 328,839
11,633,316 10,219,784
306,973,334 258,359,549
3.76% 3.96%
A |

Annual Report 2015 E



Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

Ta review stress testing on portlolio considenng the major factors like interest rale sensitinty, inflation, Rupee
devaluation, fluctuation in ol prices and for global maltdown atc

Ta review Ihe credil portfabia, primarily through Key Risk Indicators, ana 1o assoss:

- quality of the porttolig,

- recovery of ramadial accounts;

- varance analysis of actusl with plan and torecasts
- portfolio exceptions

T advise business where activiles are not aigned with cantral requirements or risk appetita and to recommend
Risk Policios

Operational Risk Commitiee (“ORC")

In our normal business activitles there is a need to effectively marage polantal risk ansing out of barking operatian
of the Bank, To adedress this rigk, Operational Risk Committee {ORC) = established undear the leadership of the
Fresident of the Bank and membership comprises the CHO and Senor Management of the Bank The main
objective of the ORC is 10 ensuro effective and proactive management of Operational Risk throughout the Bank
in accordance with the Risk Management Framework and related Risk Policies and Pronodures. Terms and
references of the ORC, which meeals on a monthly basis, broadly inclucds the fallowing,

To ensure opemtional risk identilication and measuwemaent covers all activitiesiproductsiprocesses of the Bank,
and compliant with the Bank's standards and applicable reguiations, and that risk contral and risx arigination
decisions are properly informed

To devalop, maintain and review a consolidated MIS of key operationil risks in the Bank in the form of Pisk &
Control Assessmeant Malrix.

To moniter all material Operational Risk exposures and key external trends, throagh KRIs and appropriate
managemen! aclicn as per defined thresholds, in accordance with Operatianal Risk policies and procaduras

To review Ops Less Data (OLD) and fake proactive measures o reduce Ops Losses

To direct appropriate action m response 1o malenal evenls, nsk ssues or themes that come 1o the Commiltes's
altention

To ensure any areas of potential overfap with anather entity or Risk Coniriv Area, Business or Funclion are notified
I the altected entity Risk Control Ownier, Busingss or Function Head

Risk Management Organization at NIB

The Chiel Risk Otficer ("CRO") 1s respaonsible for enterprise wide nisk i anzgemant and implementation of the
overall risk managemenl framework of NIB. In this respect, the CRO has 1o ensure that the nisk arganisarion
struciure ol NiE s equipped with the besi people, policies and processes, which enable it to perform afficiendy
and eftectivaly.

The CRO s supportad by a Chiet Dperating Officer - Risk responsible or Bisk Policies & Procedures, Portfolio
Risk and Couniry Risk Assessment, and five Risk Heads. responstble for Cornorale, Trade Finanoe. Commercial/SME
and Consumer Finance businesses and Marke!, Liguidity and Operational Risks respectively and they are
responsible for ensuring the implementation of NIB's risk framework, Bank s palicies and Central Bank regulations
In their réspective domains.

Credit Risk

Credit risk is the risk that a counterparty o customer will be unable 1o pay amounts in full when due. NIB's main
credit exposure anses from the risk of faflure by a elient or counterparty 1o meel its contractual obligations, The
risks are inherent In loans and bills receivable from non-bank cuslomets, commitmeants to lend. repurchase
agreements, securities borrowing and lending transactions, and contingent liabililes, Settlement risk is the risk
of loss due to the failure of an entity 1o honor its obligations 10 delver cash. secunties or other assols as contractually
agreed Clean risk at liguidation or settlement risk occurs when items of agreed upon anging! eaual value are not
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Bank

s e petwesn counlerpartiss and/or when lems are reéleased wilhiout knowledge mat countern
5 S peen recaved by he Bank. Typlcally the durahon & o i 1y, overnight/over weekend
T (PR 1 longer. The risk et we delpeat Dt il gry  In this situation 100% ol b
princpal [ sk ] k. may b larcar than 100% il i lition there was an adverse price fuctuatior
g | the markel nrice Crogs-borelar sk s the nsk thal we will-De unabie 10 olan
rit from aur cusiomears or Inirg partias an Iher contraciusl oDhgations a5 a resu I of certan actions [ake
by forelgn governments, ctuefly rotating 1o corvernbdity and transhieral agncy. Cross-bordar assels
comprise Inans and advanceas, interesi-beanng depasits with other bar ks trade and other Dills, accaplances
I for fe c i of clepost and aller negouabie paper, and formmal Cornmimeni

country othler (Bar where th

gatablished an .'-i.'i'f"l'l':"l'.' criadid gk anvironment wi

— wled i  aboul 1he borrow I fl
Isicyhil TRLiN] §] Iy IC1orsS s i [ ¥] i I
Credil and collecions trealéd as a 1y PRI

MIB momlors exposure 0 crecht nsk Mrougt

Posi-cishiursemian maintenEance ol accaunis

Submission of regulatary returms pertamng |

Impaired financial assets

thal it will nol be abte 10 collect al

nila a CAD Head he CAD Head has cire BN y line 1o the RO

jima oans and debt instruments are 1hose which NIB detarmines

iEEelE are (8o

e i eurtency. MIB

g wilnin hese Limid

ndar 4 sound credit-granting

proces nairtaining an approprats 41 atministration. measaremen! and manltonng process and ansuring
1cling " T 1 corineg oot pos ine Bank conacars and consohdates all alen

| credil n ATE

= = | brix fcar r i 1 winc Lrad .-j|I|I|.I..||'|I'i_: BUSINESESe nave No credil

iproving authorlty Al credil approvals are accorgded b i i BT HO rsinthe H
Management Grou ':.-'|'|_|..| ite Credit Risk Management ! e icial | tticor
The concapl ol "thres nitial Bys1em” 1S Very miush in [ nMNIg Based I deral 3
valiahiny of Cradit Taant, any intiatng unt f & by thi ship Manager
TS TTE Tovar Laager & il leqional Head sorporate Banking HMead/G i Head The & ce hers 15 thal the
Tedil Dr ageal must not be et o b udament ol ana i I = rati e &g on O mnags must De
Hyerso and ndependenl of each otne
r 2 E. [ it risk, an incigaenously devalopad rating &ys [EnT IO Thi HiNg S

| ey con i v B lunect 1o addrass refulatony andt ool IF
X1l = it riek throuah

production, service and operation on 1he

thal o

prncmal and interest due according 10 the contraclual terms o [Ne agreemeaniis)

urndarivipo the financial assets. Fnancmil assals carmed at fair uah protit o losses are not assessed
W F_:_'!-rr-". il since The measure of la S ellects thelr Cre alies. For the mannoring of the crecht aqu ity
tha financial assets nol carned at Lair value through prolitor loss, NIB [ollaws the guidalines issuea Dy ine olak
Banl { Pakisian  Crodi quality 185 determingd based on three pillars. namaly DUSINESS [HOSEEA L. hinancia

perlormance and repayment capachly
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For the year ended December 31, 2015

Write offs

NIB's Write off Policy (s laid out in ling with the SBP rules ANl cred? wnite offs are approved under the approved
delegation matrix, Writing off a lean in no way implies that the Bark has gven up its claim on a borrower and
doas nol impact the Bank's abitity 1o leqally collect wrtten off credits from the customiars)

4211 Segmental Information
42.1.1.1 Segments by class of business

I . S ——
Contingencies and
Advances (Gross) Deposits Commitments

(Rupees (n'000) Percent (Rupees In'000) Percent (Rupees in000) Percent
Agnculture, Forestry, Huriting and Fishing 184 061 0w 2256047 .73 1,847 oz
Autamobila and Transportation Eqwpment HSSE, 285 063 a01 542 163 152,196 .20
Cament. Glass and Coramics LAZT 741 121 2308874 17T A 420,079 a.22
Chemicals and Prarmaceuticais 3.600.758 267 41825 an 3976423 522
Gunstrusiion 1 186 523 088 10,001,328 TET T 925 084
Electronics and Elactical Applances 14T 668 o 1,313,408 10 S4m12 oo7
Enginaaring 5701017 454 2523185 184 574,30 108
Exports / Imports 1,231,482 o, TN 08 2R3A410 0 3a
Financial 2,953.800 217 17 248 655 1322 29,881 801 2804
Food ang Boverages 28,450 577 2148 2,061,224 158 1,813,753 254
Footwear ancl Laathar Garments 407 314 G.30 447 920 034 38 308 0.0
Individuals 6,612 770 490 36,441 255 2ror - -
Insurance - - 2,619,880 2m
Mining and Cuatmang 24,801 o002 2,443 BRE 1848 46 570 0 0h
Mari Profit Organieations | Trusts 731,429 054 5075102 kY-
il and Gos 6,049, 188 448 3 724 2500 25k 3,229,642 4.4
Paper and Printing 1,035 346 ot 050,840 074 122,052 RETH
Power. (3as, Water, Sanitary 12014330 440 3,183,590 743 705,031 .40
Senvices 1.399 171 104 10,408, 227 798 209103 .28
Sugar 4,115,166 ins 179,256 014 Sof 287 051
Textile 34013047 2519 2.:350,753 1.80 5,263 107 £ 99
Transporl, Storage ang Communication 14 266 258 1056 44433508 an 5,062,840 6,71
Wholosals and Retall Trade 3,693 428 274 4,723 055 3.24 3,320,446 4:41
Others 4 fid 383 d.42 10,314,161 788 3. 190,68) 4,25

135,028,024 100 00 130,444 /B4 10000 75,060 429 1@1}-.{3}
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Bank

2014

Contingencies and
Advances (Gross) Deposils Commiimenis

rﬁupe;s in'000)  Percent (Rupeesin'000) Percent (Rupees in'000) Percent

nd Fishing 40433 2780441 2.85 120 5a5 011
I illey @k Tt portatian Edupment 1,294, 270 11 5 4 50
I.emiErt. Ly rirl T J 1] Y - i o
=D Bl 40C2 [19° 160 ARE (3] 4,040,818 Kl
i} 1 ¥l atal 1 ! IBL G !
Elerranics and Eleclncal -:".[-i.l' ANcE L N 5 R Iu A4
" o .43 3. B, 555 HA5
I i litipar 1 \ 16jE ] 2
FINENC Al 3 i 42 74
gl I o Va7 r. ] L 1 6093 ¢ £
1 i |t ATl E4ah REG i &
IFEALS I i
v 1 A (N
| 14 i i | CRE:] f BaRH oy 1
Moy Prafin Cirganizal T { 99 A A
A il s an T BRE | EL B.H2T 025 &2
o { Brirding g | | 1A y B
Py Water Sanitary - T : . 0,45
T | r 2 &40 140 AR 1486
HE, | ik} 010 4 ]
T ] 1. 216 55 A i T 0
¥ ! i l i 3 L N | B4
A Ravad T ah |51 7 A5 B b R0 4
I'I:I ) " il 1 i L) _ E
L R N RRN] 10H 957 7! 1130 1301

42.1.1.2 Segmeni by sector

2015

Contingencies and
Advances (Gross) Deposits Commitments

{Rupees in'000)  Percent (Rupees in'000) Percent (Rupees in'000) Percent

4 14 BE (E, | 4
R R S0 10 (! | ! BR.21 SFal P
b, ! 1 i HHE
35 128 11 i i A Fi 129

2014

Contingencies and
Deposita Commitments

Advances (Gross)

{Rupees in'000) Percen! (Rupeesin'000) Percent [ﬁup-ues in‘000) Percent
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SR L M S .

Ciassified  Specific  Classified Specific

Advances Provislons Advances  Provisions
Held Held

{Rupees in "000)

42.1.1.3 Details of non-performing advances and specific
provisions by class of business segment

Agriculture, Forastry, Hunling and Fishing

Autormobile and Transportation Equiprrent 715,098 583,450 717 H26 616 518
Cement, Glass and Caramics 600 BE4 553,104 638 764 504 320
Chernlcals and Pharmaceuticals 588 B34 492 842 845 908 704,873
Construchion 418525 494 535 505,200 406 443
Electronics and Electrical Apphances 23,300 21,815 768,638 25378
Enginearng 2292070 2015985 2,393,457 1,849 651
Finangial 130,265 125 /76 21331 176,841
Food and Beverages 1,637,370 1,287,038 2834118 2,154 203
Footwear and Leather Garmernis 272,953 200 662 101,239 593,969
Inediviciualy 695,829 527.625 762,168 585,020
Mining and Quarrying 23,808 16,755

Od and Gas 12,905 8,366 162 542 119,855
Paper and Frinting 593,11 540,842 734,432 581 H16
Pawer, Gas. Water, Sanitary 375514 377718 366 962 366,663
Services Q2,983 HEd,584 960,327 643,618
Sugar 645,118 BOO, 450 649,179 B35, 405
Textile 13863107 12282412 13,763.867 11,941,976
Tranaport, Starage and Communication 815,148 581,908 5354921 415,665
Wholesale and Betail Trage 2338717 288 183 761,943 534 042
Othars 1207485 961206 2234042 1,520.409

78,173,224 24704658 20017184 23885813

2015 2014

Classified  Specific  Classified  Specific
Advances Provisions Advances Provisions
Held Held

{Rupees in '000)

42.1.1.4 Detalls of non-performing advances and
specific provisions by sector

Public | Governmenl = = -
Privato 28173224 24704558 20.017.184 23886813
A8 173224 24704654 20017.184 23885813
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K
For the year ended December 31, 2015 e

2015

Profit / (loss) Tolal asasts Nt Gabets Contingencies

before and
taxation empioyed employed Commitmenis

(Rupees in "000)

42.1.1.5 Geographical Segment Analysis

Pakislan ) (26, 608 _.']: 1 "-.I: I;'I (A is' 3, 2 '-.‘:I'
2014

{8 Q87 757

42.2 Markel Risk

Marker risk refers 1o ihe poler tial s that an ertity may bo exposead o dus 0 markel voia lity
the Bark o put in place an etfechve market nsh nanademean! framework 1O manage s markel nss exp

Market risk anses from all posmions in inand 1 instruments neld oy the Bank which exposas [he Bank i

tactors namely inlerest rates, toralgn exchange (“FX7) raties and equity prces
Barik has adopted a marke! sk management struciure that commansurate with its size and the nature of il business
wtwaties and facinates effectve mahageman! owersighl anc axeculion f markat risk management ar s ir
DIOCEESOS

t # L " e i - - . - - B - # ! N i oL
Currantly Bank's risk aopetite lor marke! rnsqd 5.8 amninaton of robonal and sensitvily based himd I A 1

HET reutalory i of inlemnal kel mes Mmoo o iy Marke! & Liguchity Rk Uit IMLBLY

nasde

NIE also appims a Value-at-Risk (VaR) i athindolcay 10 assess e rmarkat nsk positions held. Cumently | UB Is Lsinic

higtarical simuiation moceal for calculating Val

Interest rate risk

The principal nsk o which MNIB's porfiolios are axposed 15 e nie i losses from Huchuatons in the Tuture cash Tiows
riair vaiue i Bnancial instrumants Decauss 0f a chanoge m market inerest | mieres] rate ngk 15 measued

- . | WA R
IRrOU) T LAV 30 VG

42.2.1 Foreign Exchange Risk

MIE has sal the lolowing obiectives for managing the inharen risk on loregn cumency exposures
Maximiza profitabliny with merimuem e L by kesping e exposurg al desratle Eves in viaw ij ¥

reaulataryvintematicnal standards and e Bank's internal guidelines, which are beng adopied from reguialor and

olbrwec) vigoroushy
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Bank

42.2.2

e,
4]

Manage aporopriate lorward mismateh gaps:;

Usage ol different tools to manage the inherent risk of product and market, such a8 comphance of credit fimit,
monitaring of foresgn exchange exposure limit, review of marked 1o market porfiolio ele

NIB takes steps to ensure that foreign currency exposures adhere to regulatory o intemational standards and NIB's

internal guidelines. NIB uses 100ls such as Foreign Exchange Exposure Limit (FEEL), VaR and FX tenor gaps o
mionitor Fx rigk

B - 20018 -
Net foreign
Off Balance currency
Assets Liabilities sheet items exposure
= e {Humin"m} = : A R

Pakistani fupeo 232.358,232 218,389 075 2,765 043 16,734,198
Ureted States Dallar 10,379,610 6,408,262 AEZF N 334177
Greal Brian Pouna 255297 1,067 047 A05 815 4.0145
Eura 4231729 460,723 37,628 34
Japanese Yen 1,276 2,748 269759 1510
Swiss Frano 2,413 923 - 1,490
Othars 76,555 13,554 {84,284) 54 707
243,496,512 226,356,380 - 17,140,132

T . i, e e B
Net foreign

Off Balance currency

Assets Liabilities sheel tems sxposure

Zmaa S -+ {Rupees in '000) fecied -

Pakistan Rupee 184, 898 418 16H.996 664 (146,511} 15,765,243
United States Dollar 8 184 669 6,458,330 (1.813.318) (86,979

Graat Britain Pound 140,513 1,007 568 BE7. 752 Ga7

Euro 331,258 1420387 1.082077 2,948
Japanase Yen 1,358 15,462 = {14,104)

Swiss Franc 2 B50 B36 . 1.814
(Mhers 9,082 13,617 = (4.525)

193,667,958 177,812,864 15,565,044

Equity price risk and fixed income rate risk

Equity price risk is the risk 1o earmings or capial that rasults from adverse cl anges in ihe value of aquity related
poriolios of NIB.

NIB conducts stress testing analysis over the equity portialio, by anticipaling changes/shocks of -30%. -40%
and -50% on the current price of shares within & portiolio. thereby monitaning the eflects of the predicted
changes in the structure of shares portiolio an the Capital Adequacy Ratio ("CAR")  Further, NIE reviews new
products 1o ensure that market risk aspects aro properly quantified and mitigated,
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Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2015

42.4 Operational Risk Management

Tne Barnk defines operational nisk as the nsk of loss resulling from inadequate or falled internal processes, people
and systems or from exlemal events. The Bank seeks 10 ensure thal key operational risks are managed in a timely
and effectve marner

NIB approaches operational sk management Irom (wo perspectives 10 bes! manage operational risk within the
structure of the Bank

al the enterprnse loval lo provide independent, Integratea managemant of aperational nsk across the Bank, and

al the business and enlerprse control funchion lovals 1o aodress oparalional risk 0 revenue ganerating and
non-revenue genaraling units

A sound internal governande struciure enhances the effectiveness of NIB's Operational Risk Management and |5
accompiished al the enterprise leval through formal oversight by the Board, the CRO and nsk management
committeas aligned (o the Bank's overall risk governance ramework and practices. The Operatonal Risk Committes
{OAC) oversees e processes lor sound operalional risk management and also serves as an escalation point lor
critcal operatonal nsk matlers within the Bank The ORC reports operational nsk activities to the Board Risk
Management Commilles

Within the: Integrated Risk Management Group. the Operatonal Risk Urit s now further strengthened after formation
ol Business Operalional Risk Committees for Corporate and Investrmant Banking, Treasury and Retall Businesses
are now more focused on her relevant Opemational Risk 1ssues. Cperational Risk Systerm has bean rollad oul
Bank-wide Key Risk |ndicators. operational loss nadents and testing of controls are now captured in the Oparational
Risk System BCP bieing part of Bank's cantrol acthvly s now under the umbrelia ol Operational Bisk Managément
Lirit andd fortifies the Integrated Risk Management Group

43 DATE OF AUTHORIZATION FOR ISSUE

These unconsolidaled financial slalerments were authorized for issue on February 24, 2016 by the Board of Directors
ol the Bank,

Atif R. Bokhari Teo Cheng San, Roland  Muhammad Abdullah Yusuf Asif Jooma
Fragident | Chiat Exaculive Chairman  Drodion Direcion [iraetor
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Auditors’ Report to the Members

We have audied the annexed consolidated financial statements compnsing consohidated slatement
of financial position of NIB Bank Limited and ils subsidiary companies (“the Group”) as at 31
December 2(515 and the related consolidated profit and loss account. consolidated staternent of
comprehensive income, consolidated statement of changes in equity and consolidated cash flow
stalement together with the notes forming part thereof, for the year then ended. We have also
expressed separate opinion on the tinancial statements of MIB Bank Limited and have reviewad
s subsidiary company (FICIC Asset Management Company Limited) for the six months period
ended 31 December 2015 except for PICIC Energy Fund which was reviewed by other firm of
auditars for the six months penod ended 31 December 2015 whase report has been furnished
o us and our opinion, in so far as it relates o the amounls included far such Fund, is based solely
on the repan of such ather auditors, These inancial statements are responsibility of the Helding
Company's management. Cur responsibility s to express an opinlon on these financial statements
based on our audit,

Chur audit was conducted in accordance with the Intemnational Standards on Auditing and accordingly
included such tesls of accounting records and such other auditing procedures as we considered
necessary in the circumslances

In our opinion, the cansolidated linancial statemants present fairly the Tinancial position of NiB
Bank Limited and its subsidiary companies as at 31 December 2015 and the resulls ol their
operations for the year then ended

Date: 24 February 2016 KPMG Taseer Hadi & Co.
Karachi Chartered Accountants
Armyn Pirani
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Consolidated Statement of Financial Position
As at December 31, 2015

-

ASSETS

Cash and balances with treasury banks
Balances with othar banks

Lendings (o linancial inglitutions
Irwvestmients

Advances

Operanng hixed asseals

Intangible assels

Deterred tax asssts - nel

Cither assais

Assets held for sale

LIABILITIES

Bills payabls

Borrowings

Deposits and other accounts

Sub-ordinated loans

Liatnlities against assels subject o linance lease
Deferred tax lisbidities

Other liabilities

Liabilities held ior sale

NET ASSETS

REPRESENTED BY:

Share capital

Reserves

Discount on issue ol gharas
Accumulatad loss

Sharehalders' eguity

Surplus on revaluation ol assels - nel

CONTINGENCIES AND COMMITMENTS

o lued

10
"
12
13
14
15
16
17

24

24

H
25

2015

2014

(Rupees in '000)

10,052 543
1,645,086
1,590 044

05,023,587

110,668,904
3.086.445
890 491
9.359.609
7. 157.979
4,558,914

245,042,703

Bh676,741
130,399,643
4,195,516

3,463,013

642,415
226,953,544

18.089,159

103,028,512
997,582

(45,769,623)
(40.416,118)

17,840,353

248,806
18,089,159

2576.016 |

8,063,675
GHE 418
7,659,646
58,670,691
93673484
3.033.057
2926075
9.992.164
9,350,081

184,905,301

2,740,528
B2 750,884
105,102,800

4187 195

3271665

178,063,082

16,932,212

103,028,512
474123

(46,769,623)
(42.432,340)

15 300,672
1.631.547

16,932,219

The annexed notes 110 45 ang annaxura - 1 form an inlegral pat of theso consolidated financial statameants

Atif R. Bokhari

Presgent ! Chisl Executive
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Consolidated Profit and Loss Account
For the year ended December 31, 2015

Note 2015 2014
(Aupees in "000)

CONTINUING OPERATIONS
Mark-up | returm | interest earmed 26 14,737,321 15,071,457
Mark-ug | returin | intives! expansed 27 10,086 6] 11248871
MNar mark-up | interes| Incomea 4,650,631 : 'fB"Zf-.‘HJ
Frovigion against non-performng Inans and advances 125 109,229 | 1,536,501 |
Provition § (reversal) for daminution n the value of inyestments (112 I 184,639 | [ & 1,5H'|J|
Had dalis writtan off direcily [ 2248 | | 2421

386,116 1.597.381
Mt mark-wp J mterest mcome alter prowvmsmns 4264518 2,246 225

NON MARK-UP / INTEREST INCOME ) —
1,420,931 | 1616863 |

Fee commssion and brokerage incomas I

Uividlend ineorme 191 231 | 73483

incerme from deding n foregn cumences | 357.066 II [ 587,181 |

{Gain on sk of sEcurlbes - et 28 | 4,007,787 | 508.014 |

Urroahireg gain } (lossd ot révaksanon of inyesiments | | |

classiteed ae held-fo-trading [ (14,731 |

(har neam 29 L 41582 { 89574 |

Yot pon mats-up |/ interest ncome _ 6,003 856 2878 128

10,268,371 5171,350

NON MARK-UP [ INTEREST EXPENSES = = e

Admmimsiralive expenses 30 '@, 184810 [ [ B.oBE D8 |

Oinier proviglons | wrile otz [ 141 402 | 140,376

(ner charges 31 ) _El{':i.fi??_l B8 075 |

Total pon mark-up / inerest exponses o, 420, 05 302, 549

Srawe ol (loss)/ profil &l associales 11101 (13,473) 490,574

Extraordinary ! unuaual Hemg e o S

Prof f [Kss) belore 1axzston iom cantmuindg operations 3831800 I_E-#_Q,H?E:}

Taxation - Current | 27358 | 215,001 |

- [rigr years { 10,851
Delerren | 183431 | 197 477 |
iz 1,360,790 473,329

Profit / {toss) alter laxation Trom canlinuing apearations 2441010 (1,063 954)

DISCONTINUED OPERATIONS

Profit from discontnued opeations - net of 1ax 7.4 108,524 443257

PROFIT / (LOSS) AFTER TAXATION '.q:'ih{}_,ﬁ&-i_ B :!i:‘?ﬂ.ﬁ_‘ﬂf}

Altributanhe o - '

Eqtaty shareholdsrs of tne Bank S—— S
< Prodin £ {lpss) for the wagr lram conbinuirg operalions | 2.425,0F | (71.063.954)
< Profit tor the yaar om disgontinged operalicons . 199,524 L 344.008 |
- Profit { (,oss) lor the yaar atiibulable (o equity shareholders of the Bank 2,534 603 47 19.854)

Non-confreling unil holders - PICIC Mulugl Funds e — ————r
- Profit far the year from continuing opelaions | 15,831 | = |
- Profit for the year from discontinusd operations - o= L 95958

Profit for the year attributabde to nor-contrailiog ot halders 15,8931 99,159

EARNINGS / (LOSS) PER SHARE {Rupees)

Basic and dikted - conlinulng oporatin’s 024 (010

Flgio and diluted - disconlinued operanons ___bn R <

a3 Q.25 {0.07)

Thie annexed notes 149 45 and annawure - 1 %arm an intagral part of these consolidaind tinancial stalements.

Atit R. Bokhari Teo Cheng San, Roland  Muhammad Abdullah Yusuf Asif Jooma
Prasident ¢ Chief cxacutve Chatrmean § Draotor Direcioe Director
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Consolidated Statement of Comprehensive Income

For the year ended December 31, 2015

Profi { (loss) after taxaton for the yoar atiributable 1o
Equity sharehoiders of the Bank
Mon-conlrading unil holder - FICIC Mutual Funds
Other comprehensive Income
ftems that will not be reclassified to profit or loss in subsequent periods
Actuamal gam an remeasurament of datined baneht oxlbgation
Compreahiensive Incoma - transferred W staternanl of changes in aguily
Componenis of comprehensive income not reflected in equity
lems that may be reclassified to profit or loss in subseguent periods
Movamen! in surplus on revaluation of avatlable for sale secutilies - netof lax
Tolal comprehensive income for 1he year
Total comprehensive income attributable to:

Equity shareholdiers of the Bark
Cortinuing oparations
- Discoptinued operations

Naon-cantrofling unit nolders PICIC Mutual Funds
- Continuing operations

- Discontinued cperations

The annexed noles 1 te 45 and annesure - 1 form an inlegral par of thase

Atif R. Bokhari

Pregident | Chisf Executive

Annual Report 2015

Teo Cheng San, Roland

Chairman { Direcior

2015
Note
2534603
15,851
364

L.078

2555612

(1.382.741)

1. 172871

15,931

Muhammad Abdullah Yusuf

ractor

2014
{Rupees in "'000)

{719,856
a9 159

3,806

:'_E?G,EH'I_;

1248 808
1,331,817

£88.660

consondated financial staterments.

Asil Jooma

Chirector



Consolidated Statement of Changes in Equity
For the year ended December 31, 2015

i Aurlhutn_bluiu ordinary :hamhuﬂers of the Bank |
- Reserves =
Cnpiiul Revenue
Note Share Discounton Statutory General Accumulated Tolal
capital Issue ol reserve  reserve loss
shares (a)
(Rupees in '000)
Balance as al December 31, 2013 103078512 (45 7608.623) 468851 472 (41,7116,290) 16016722
Total mnmﬂimliﬂ income for the year
=g = s T R —_—
Logs tanahion foe tha year | [ ] | | | I (&, hl'.l'?‘rl (G20 -.x'_l?ll
| | [
Other comprehensive income | [ I | 1 . | [ |
Arluansl gain on rgmeasurament of | || (f | I| |
aefinad baneht obkgation 4 | /! | 3808 || 3,808 |

(16.B31) (616881}

Snege ol nen-contraling und hotdars of PICIC
Swck Fund and PICIC isfamic Siook Fund

trarviterred w0 other labiibes 199, 1549) 29,159)
Balance as al December 31, 2014 \OE0FBEIS (45.JE0.R23)  ABREST 5472 |42432340) 15300672
Total comprehensive income

for the year =

i e = — I
Frrsfit after qasanan lor fhe yaar | (l | ! | 2560534 | 2550534 l
| | il f f
Other comprehensive income | [ | | | I| |
AUzl gl o Iemeaiuremant o | [ | | | | | | l
dehrred benefs obigaton 36 4 | - ! t BOTR | 5078 |

2566612 2556612
Shame of nar-cantiolling wnit holders of PYCIC

Enargy Fund trangfered o abimes hekd for saie - - (15,831) [15931)
Fransler ¥ staucny reserne - - 523450 (523 459)
Balance as at December 31, 2015 103,098 512 |45, 768623 092110 L AT2 l'd‘] 1EJ &) 17,840,353

[a) This repiresans reserve treated under section 211 Ha) of the Banking Companes Grdinance, 1362

The annexed notes 1 %0 45 and annesre - 1 o iy inlegral past of 1nase coneglidalia linancia; stalemenis

Atif R, Bokhari Teo Cheng San, Roland  Muhammad Abdullah Yusuf Asif Jooma

Prasident { Chel Execidvn Chairman / Direcior Dirgctor Director
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Consolidated Cash Flow Statement
For the year ended December 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES

Profl [ {loss) bafore taxation including discontinuad operations

Less: Dividend income

Adjustments for non-cash items

Dapraciation

Amortization

Impairmant charge on langible fixed assels

Gain on sale of secunties - nat

Gain on sale of operating fixed assets - nat

Gain from insurance against 10ss of fixed assets - net

Fixed assets wniten of|

Frovision against non-performing loans and advances

Bad debis written ofl directly

Provision |/ {reversal) for diminution in tha value of investmanis

Unrealized loss / (gain) on revaluation of investmenis
classified as held-tor-trading

GOther provisions [ write offs

share of profit of associates

{Increase) / decrease in operating assets
Lendings to financial institutions

Net investments in held-lor-trading securitios
Advances

Other assets (excluding advance taxation)

Increase / (decrease) in operating liabilities
Bills payable

Borrowings

Deposits and other accounts

Other kabulities

Income lax paid
Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Met invesiments in available-lor-sale securities

Met investrments In held-to-maturity securlties

Mel invesiments in associnies

Dividend recaived

Payments for capital work in progress

Acguisihon of properly and equipmert

Acquisition of inlangible assels

Sale procesds of properly and equipment disposed off
Recovery lrom Insurance company against loss of assets

Net cash (used in) / generated from investing activities

Annual Report 2015

2015 2014
{Rupees in ‘000)
4029136 (107 897)
(191.231) {82,743
3,837,905 (200,640)
Tanear | [ 30013 |
324637 | | 341518

27947 | = |
(4,007,787 | (729,629) |
(8780)| | (37.907) |
(64) | (162)
H.619 I .
199229 | | 1536501 |
184,630 | (11.561) |
I
14,731 | | (21.558) |
141.402 | 140.376 |
_(1,948) | | (548.200) |
(2.803.286) 980840
1,034,619 780,200
6,100,602 (5,572,130
(853,935) 367,686
(17.201,376) (13,186,449)
2.001,606 (1,545512)
(164,286) (122.135)
22,925 847 11,244,221
25,206 843 215,069
408,995 _ (457.435)
39,546,915 (8,276,485)
_(353,261) _(257,708)
39,193,654 (8,534,193)
(36,658,238) 9,127,520
24 504 (4.875031)
321,120 773,898
191,231 93,336
(272, 189) (327.379)
(169,470} (£70,795)
(8,035) (1,284)
11,468 72,780
@ 1030
(36,560,328) 4,494,075



Consolidated Cash Flow Statement

For the year ended December 31, 2015 Ban

Mote 2015 2014
{Rupees in "000)

CASH FLOWS FROM FINANCING ACTIVITIES

tdemphion) [ receipt Of sub-oramaied 10ans 1 1.Grs) 4,797,195
P &

I wlant ;.:._I JAEY |..' |
v =¥ T + 1 “ b [ L ) FORE 1 ek

Hecet rom nomn- rdrollug weiil holders PICTG Mutual Funds 115 9 203 TaH)

Net cash generated from financing activities 114,210 3.994,005

| Tease rlaetreasae ) | ash and cash equrvalents 3 7 536 (46 113)
Cash and cash e i alents gt b UMM 07 the year 8 50 0483 B 806 206
ysh and cash equwvalents at end of the year 34 11,697 629 B.a650.093

Fhe annexed noles 1 10 45 and anneaxurn 1 forrn an integral part of these consghidated hinancial sfalements

Aiif R. Bokhan Teo Cheng San, Roland  Muhammad Abdullah Yusuf Asif Jooma

Presicant | Chairman | Direchor Dhractar Dhrecior
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Notes to the Consolidated Financial Statements

For the year ended December 31, 2015 Bank

1  STATUS AND NATURE OF BUSINESS

Trie "Group” consists al:

Holding Company: NIB Bank Limited (the Bank)

MNIB Bank Limited "the Bank” is incorporated in Pakistan and (15 registered office is sihuated at first Noor, Post Mall,
F-7 Markaz, slamabad The Bank's ordinary sharas are kstad on Pakistan Steck Exchange and has 171 branches
(December 31, 2014, 171 branches). The Bank ls a scheduled commercial bank and is principally engaged in the
businass of banking as defined in the Banking Compames Cranance, 1952

NIB Bank Limited is a subsithary of Bugis Investmonts (Maurtius) Ple. Limited which 1s @ wholly owned subsidiary
of Fullerton Financial Holdings Pte. Limited which in turn 15 2 wholly owned sutrsidary of Temasek Holdings, an
investmient arrmn of the Governmen! of Singapore

Subsidiary Companies
PICIC Asset Managemant Company Limited (PICIC AMC)

PICIC AMC is a wholly owned subsidiary of the Bank and is an unquoied public limited company with principal
business to carry out investment advisory services and asse! management services in Fakistan. The Bank acquired
interast in PICIC AMO by winlue of acquisition and amalgamaran of Pakistan Industinia! Cradit and Investment
Corporation Limited {PICIC) as of June 30, 2007

PICIC Energy Fund (PEF)

The Group malmains 50.11% interest in the PEF. PEF is an open end schame and s principa) busingss is 1o invest
in listed equity securties of energy sector with an objective 10 capiure significant return, The Fund is managed in
accordance with the provisions of the Non-Banking Finance Companies (Establishment and Regutation) Ru'es,
2003 (NBFC Rules, 2003) and the units of the Fund are listed on Pakistan Slock Exchange The obijective of PEF
& o provicke relall investars an access to high quality tlue chip slocks o the energy sectar shares hawing the
potential of olfering healthy dividends and growin opportunity

Financial and Management Services (Prvate) Limited (FMSL)
The Group acquired 95.89% inferest in FMSL by virtue of acquisibon and amalgamation of PICIC.

2  BASIS OF PRESENTATION

In accordance wilh the directives of the Fadera! Governmen) regardirg the shifting of the banking system 1o Isiamic
modes, the State Bank of Pakistan (SBP) has mssued various circulars from ime to ime Pemissible forms of rade-
related mades of inancing include purchase of goods by banks lrom thel customers and immadiate resale 1o
them at appropriate mark-up in price on deferred paymont basis. The purchases and sales arising under these
arrangements are not reflected in these consolidated financial statements as such but are restricted 10 the amount
af facility actually utihzed and the appropriate portion of mark-up theraon

These eonsolidated financial stalemants have been presented in Pakictan Rupesas, which js the Group's functional
and presentation currancy. The amounts are rounded off 1o the nearest thousand rupees

3  STATEMENT OF COMPLIANCE

3.1 These consolidated hnancial statements have been prepared in accordance with approved accounting standards
as applicable in Pakistan. Approved accounting standards comprise of such Internatonal Financial Reporting
Standards (IFRS) ssued by the International Accounting Standards Boara (1ASE) as are notified under the Comparnios
Ordinance, 1984, provisions of and directives issued under the Banking Companies Ordinance, 1962, the Companios
Ordinance, 1984 and the directives issued by the SBP. In case the roquirements differ, the provisions ol ang
directives issued under the Banking Comparnies Ordinance, 1862, the Compamies Ordinance, 1984 and the directives
issued by the SBP shall preval

Annual Report 2015



Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

3.2 58P vide BSD Circular No. 10, dated August 26, 2002 has deferred the applicability of International Actounting
Standard 39, Financial Instruments: Recognition and Measurement (1AS 39) and Intermational Accounting Standard
A0, Investment Property for banking comparies til further instruciions, Further, according to a notification of the
Securities and Exchange Commission of Pakistan (SECP) dated April 28, 2008, IFRS 7 "Financial Instruments
Disclosures’ has not been made applicable for banks Accordingly, the requirements of these standards have not
heen consitdered in the preparation ol these consolidated financial statements. However, Invesiments have baen
classified and valued in accordance with the requirements of various circulars ssued by the 58P

Standards, interpretations and amendments to published approved accounting standards that are not yet

effective

Tre lollowing standards, amendments and inierpretations of approved accounting standards will be effective fos
arcounting petiods beginning an or aftar 01 January 2016

Amendmenis 10 1AS 38 Intangible Assets and I1AS 16 Property, Plant and Equipment [eHeclive for annual
periods beginning on or after 1 January 2016} introduce savere restriclions on the use of reverue-based
amortization tor inlangible assats and adphictly state that revenue-based methods of depreciation cannot be
usad for properly. plant and equipment. The rebuttable presumption that the use of revenus-basad amortizaton
methads for intangible assats s imappropriate can be overcome only when révenue and the consumption of
the sconormic benelits of the Imangible assat are Mighly corretated’, or wnen the imtangible assat 1s Bxpresse
as o measure of reverie. The amandments are net lkaly to have an impact on the Group's linancial slatements,

Investment Entities’ Applying the Consolidation Exception (Amendments 10 IFRS 10 - Consolidated Financial
Staternents and 1AS 28 - Investmients inAssociates and Joint Venturss) [eflective for annual penods Daginning
on or afier 1 January 2018] clanfies (a) which subsidianes of an nvestment entily are consolidated; (b)
gxemplion to present consolidated linancial siatements 1s avaiable 10 a parent gntity that is a subsidiary of
an invastment entity: and {c) how an entity that Is not an investment antity should apply the equity methad of
accounting for its mvestmant in an associate or jomt venture that is an mvestment aniity. The amendments are
not likely to have an impact on the Group's tinancial statemants,

Accounting for Acquisitions o Interests in Joint Operations - Amendments to IFRS 11 'Joint Arrangements’
{eftective for annual panods beginning on or afler 1 January 2016) clarity the accounting for the acguisition
of an interast in a joint operatton where the activilies ol the operalion constitule a business. They reguire an
investor 1o apply the principles of business combination accounting when it acquires an interest in-a joint
operation that constitutes a business, The amendmenis are nol likely 1o nave an mpact on the Group's linancial
stalaments

Amendment 1o [AS 27 ‘Separate Financial Statement (effective for annual penods beginning on or alter 1
January 2016) allows ertities o use the equity method (o account for investments in subsidianies, join ventures
and associates in their separate financial statements The amendment is not likely to have an impact on the
Group's financial statements,

Agriculture. Bearer Plants |Amendment 1o 1AS 16 and 1AS 41] (effective for annual periods beginning on of
alter 1 January 2016) Bearer plants are naw in the scope of 1AS 16 Property, Plant and Equipment tar
measurement and disclosure purposes Therelore, a company can lect o measure bearer plants &t cost
However, the produce growing on bearer plants will eontinue to be measured at 1air value less costs 10 ssll
under 1AS 41 Agriculture. A bearer plant is & plant ihat s used in the supply of agnoultural produce, s expected
ta bear produce for more than one penad; and has a remote likelihood of being sold as agncultural produce.
Batore malunity, bearer planis are accounted for in the same way as sell-constructad llems of property, glant
and equipment durlng construction. The smendrments are not likely 1o have an impact on the Group's financial
statements

Annual Improvements 2012-2014 cycles (amendments are efiective for annual periods baginning on or after 1
January 2016) The new cycle of improvements contain amendmenis 1o the lollowing standards

IERS 5 'Non-current Assels Held for Sale and Discontinued Operations’ IFRS § is amended to clarify that if
an antity changes the method of disposal of an assel {or disposal group) L e reclassifies an assel trom held
tor distribution 1o awiers Lo held for sale or vice versa without any ime lag then such change in classilication
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Notes to the Consolidated Financial Statements

For
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5.1

1s cansidered as conlinualion or the original plan of disposal and /f an entily determines that an assel (or
dispasal group) no longer meets the critera 1o be classifled as hold for disiribution, then | ceases held for
distribubion accounting In the same way as it would cense held for sale accounting

- RS 7 ‘Financial Instruments- Dhaclosures’ IFRS 7 s amended fo clanfy when servicing arrangements on
continuing mvalvernent in lranslerred tinancial assets 1 cases when hey are derecognized in their entirety
are in the scope of s disciosure requirements. IFRS 7 = also amiended to clarify that additional disclosures
required by ‘Disclosures: Gfisetting Financial Assels ana Financial Liabilities (Amendments to IFRSTY are not
specifically required for inclusion in condensed interim hinancial statements for all interim penods.

- 1AS 19 ‘Employee Benetils'. I1AS 19 s amended to clanly that ngh guality corporate bonds or government
bonds used in determining the discount rate should be issued in the same currency in which the benelits are
0o be paid

- 1AS 34 ‘Interim Financial Reporting’ 1AS 34 (s amendod 1o clarily that certan disclosures, il they are nod
meluded in the notes o intetim financial staterments and disclosed elsewhere should be cross refarred.

The above ameandmenis are not likely 1o have an impact on the Group's inancial statemernts

BASIS OF MEASUREMENT

These consolidated linancial statements have been prepared under the histoncal cost convention, excent lor the
fmeasdrerment of cerlain investments and commitments in respect of Torwered loreign exchange contracts and olhor
torward conlracts thal are stated at revalusd amounts [ fair values.

CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of consohdaled tinancial statements in contormily with approved aco punting standards requiras
the use of certain crifical agcounting estimates thal affect the reporied amounts of assets, iabllities, income anc
expenses. 1 also reguires the management lo exarcise its jdament o the precess of applying the Group's
accounting policies. Estimates and judgments are evaluated and are based on historical experience. Including
axpeciations of fulure evants that are believed [0 e reasonable under the circumstanceas. These astimates and
assumplions are reviewsad on an on-gong basis Bevisions 10 ac aurting astimales are recognized In the period
mn which the estimate 5 revised and in any fulure penods. The areas where various assumplions and estimales
are significant to the Group's financial staterments or where udgment was exercised in apphcation of accounting
policies are 4s follows

Classification of Investments

Held-to-maturity securities

As described in note 6.3, held-to-malurity secunties are investiments where the managemeant has positive inten
and ability to hold 1o matunty The classification of these secunlies rivalves management judgment as to whether
the inancial assets are held-lo-maturity investments

Held-for-trading securities

Invesiments classified as held-lot-trading are those which the Group has acguired with an intention 1o frade by
laking advaniage ol short ferm market [ imerest rate movements

Available-for-sale securities

irvestrmenis which are not classified as neld-for-trading or held-to-maturity are classilied as available-for-sale
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5.5

5.6

Impairment

Valuation and impairment of available-for-sale investments

The Group determines that an available-for-sale equity mvesiment and mutual funds are impaired wharn thars has
besn a significant or prolonged deching in the fair value below s cost. The delermination of what is significan! or
prolonged requires judgmaent In making this judgrent, the Group evaluates, among other factors, the normal
volatility in share price. In addition, impairment may be appropriate when there 18 avidence of detlerioralion in {he
financial health of the invesies, industry and sector parformance, changss in lechnology and operational and
finanecing cash fows

Provision for diminution in the value of Term Finance Certiticates, Bonds and Sukuks 15 made as per the Prudential
Heguiations issued by the SBP

In tase of impairment ol avaiable for sale securities 1he 10ss 15 racognized in the profit and loss account

impairment of non financial assets (excluding delerred tax)

Mon linancial assets are sutiect to impanment review if thare are evenis of changes In aircumslances hal indicalie
ihat the camyng amounl may not be recoverable If any such Indication exists, the Group estimates the recoverable
amount of the assel and the impairment loss, if any. The recoverable amount of an asset is the higher of its fair
value less costs 1o sall and its value in use. Value in use 18 the present value of luture cash fows from the asset
discounted al a rate that reflects market interest rates adjusied lor nisks specific 1o the asset. If the recoverable
amourt of an intangible or iangible assal |s kess han s carmyng value, animpairenent loss is recognized mmediately
i the profit andd loss accound and the carrying value of the asset reduced Dy the amount of the loss. A reversal of
an impairment 10ss on intangible assets 1§ recognized as it aneas prowvided the increased carrying value does nol
gxnceed that which | would have baen had no impainment loss Deen 1ecognized

Provision against non-performing advances

Apart from the provision determined on the basis of time based criteria given in the Prudential Regulations of the
SBP. management also epplies subjective criteria of classification and accordingly the classification of an advance
may be downgraded on the bags of evaluathion of the cradil worlhingss of the borrowes, its cash fiows, operatons
in its account and adequacy of secunity in order 10 ensure accurate measurement of the provision

Retirement Benefits

The key actuarisl assumptions concerning the valualion ol 1he cifined benelit plan and the sources of estimation
are disclased i note 26,2 o these consabdated finanaial statemenis

Operating fixed assets, depreciation and amortization

in making estimates of deprecration / amortization, the management uses method which reflzcis the pattemn n
which econarmic benefits are expectad 1o be consumed by the Group. The muthod applied is reviewed at each
financial year end and if thete 15 a change in expected pattern of consumplion al the future economic benelits
pmbodierd 6 the assels, the method would be changed o reflect tha change in pattern

Income taxes

In making the estimaies for mcome laxes currently payable by the Group, the management looks at the current
incomi 1ax laws and the decisions of appetiate authonties on certam 1ssues m the past In making the ProvISion
lar deferred taxes, estimates of the Group's future taxable profils are taken into accourt

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting poiicies adopted in the preparation of 1hese consolidaled financial statements have been applied
cansistently and are the samie as those applied i the preparation of the consatidated financial statermnents of the
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6.1

6.2

Giroup tor the year ended Dacernber 31, 2014 and are enumeraled as tollows. excep! lor the following standards
which bacama effective during the year

- IFRS 10 - ‘Consofidated Financial Statemenis'

It replaces (he current guidarice on consolidation in 1AS 27 < Cansolkiated and Separate Financial Statements!,
Nintroduces a single model oF aasessing contral wheraby an investor controls an investee when the fnvestor
has the power to control, exposure to variaole refums and the ability (o use s power 1o nfluence the relurns
of the investee. The Securities and Exchanga Commission of Pakistan (SECP) wide its naotification SRO 633(1)
f 2014 dated July 10, 2014 adopted IFRS 10 elfective from the perod starting from June 30, 2014 Howewver,
vide s notification SRO 56(1) / 201€ dated January 28, 2016, it has been notified that the Companies Ordinance
1984 will not be applicable with respect to the Investmen! in mutual funds estaplished under trust struciure.

In kght of the above, no additional investes s considerzo (o be it conlesd of the Group and due to the lact
that [FRS-10 s not applicable as explained above. the Group has continued to apply the same basis of
goeounting in respect of s Invesimenis in assoclates and subsidianes as o the pravious year

- IFRS 13 - 'Fair valus measurement’

It consolictates the guidance on how lo measure fair value into one comprehansive standard. It introduces e
use of an exact price, as wall as disclosure requirements, parhcularly the inclusion of non-financial instrumerts
imia the fair value hierarchy The application of IFES 13 does not have any impact on the consolidated fmancial
stataments of the Bank excep! for centan disclosures as mentioned m nole 39,3

- IFRS 12 - '‘Disclosure of Inlerost in Cther Entities’

Prescribes additional disciosures around significant judgments and assumplions used in detarmining whether
an entity conirods ancther entity and has jont control o signiticant infiuence over anather entity. The standarg
A0 requires disclosures on the nature and risks associated with interas! in un-consolidated struciured entities.
The application of this standard doesn | have an impact on these consolidated financial statements except
for the certain disclosures as mentioned o note 11 10,

- IFRS 11 - Joint Arrangements’

IFRS 11 Juint Arrangements’ replaces 1AS 31 ‘Interests in Jont Veniures' i requires all jont ventures o be
equity accounted hereby removing the ootion in 1AS 31 tor proportionate consolidation 1t alsa removes the
1AS 31 concept 1o jolmtly controlled assets The apphcation of IFRS 11 does not have any impact on the financial
statements of the Group.

Business combinations

Business comoinations are accounted for using the purchase methoa Linder this method, identfied assets acquited,
lizbllities and contingent labilities assumed are fair valued al the acauisition dale, imespective of the extent of any
non-contrafling interest. The excess of cost of acquisition aver the far value of identifiabli net assets acquirted s
recorded as goodwill

Revenue recognition

Mark-up / return on performing loans | advances and invastments /s recognized on ime proportionate basis. Where
deb! securites are purchased at a premium or discount, such premium / discount is amortized through the profit
and loss account over the remaining penod of matunty using the effective interes) rate method so as 1o produce
a constant rate of return. Inlerest or mark-up recovered on non-performing advances & recognized on a receip!
basis in accordance with the requirements of the Prudential Begulations isstied by the SBP as ameanded from time
o hime.

The hnancing method is used in accounting for Income on hnance leases and hire purchiase transachons. Under
this method. the unearned income, (.e. the excess of aggregate lease rentals and the estimated residual value over
the net investment (cost of leased assels) is delerred and then amontized 1o income over the term of lhe lease on
a pattern reflecting a constan! periodic rate of return on the net investment in the lease, Unrealized lease income
Is suspended, whare necessary, In accordance with the requirements of the Prudential Regulations Issued by
the SBP
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Hental income Irom assets given on operaling lease is recognized on ime Proporionals DEsis over the lease penod

Gains | Insses on terminalion of lease contracts, documentation charges and other lease income are recognized
a5 income when thay are realized

Fes, commission and brokerage income is recognized at the tme of performance ol the sarvice

Dhvidend incoma is recarded when the nght 10 receive the daedend is established

Management fee is recognzed on an acorual basis

Capliai gains / losses anising on sake of investments are included In Ihe profit and loss accounl in the panod in

which they anse.

Investments

invesimanis ol the Group. other than investmants in subsidiaries and associates are ciassified as held-1o-maturity,
held-tor-trading and avallable-tor-sale

Held-to-maturity

These are securities with fixed or determinable paymenis and fixed maturity fot which the Group has the pasilive
infent and ability to Noict up to matunty

Held-for-trading

lhese securities are either acquired tor genarating a pralit from shar-term fluctuations i market prices, interest
rate movements, dealer’s margin of are securities included in the gortiolio for which there |5 evidence of a recent
actudl pattern of shor-term prolit taking

Avallable-for-sale

These are securtios wiich do not tall under the classification of held-tor-trading or held-lo-malurity secuntis

Initial measurement

Al “regular way' purchases and sales of investments are recogrized on the rade date. La., the date that the Bank
comnits 1o purchase of sell the assel. Regular way purchases o sales of investments are those (hat require delivery
of asaets within the ime frame generally established by reguiation or convention in 1he markel place

Investments are intially recognized at fair vialug which, in the case ol invasiments other than nald-for-trading
includes ransaction costs associated with the invesiments. Transaction costs on nvestrments classified as held-
for-irading are axpensed as incurrad

Subsequent measurement

Held-to-maturity

These are measured at amortized cost using the effective mierest rale method. less any impaitment 1oss recognized
o reflact inecoverable amounts

Held-for-trading

These are mbasurad &t subsaquent 1eporing dates at fain value. Gains and losses on rameasurement are includec
i the profit and loss account

Available-for-sale

Quntad-securities classified as available-lor-sale Investments are measured al subsequent reporting dates al lair
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6.4

6.5

12

on

value (and any revaluation gain or loss is taxen 1o Other Comprehensive income (OC))). Any surpius | defici arising
Inerecn Is kept In a separate account shown in the balance sheet below equity and taken 1o the proft and loss
account when aclually realized upon disposal or when the investment is considerad to be impaired,

Unguaoted equity secunties are valued at the lower of cost and break-up value. A decting In the carrying value is
charged 10 the profit and loss account A subsequent increase in the carrying value, up to the cost of an investment,
1s credited 1o the profit and loss account The break ug value of these eauity securities is caiculated with reference
to the net assels of the investee company as per 1he latest avalable audited financial statements. Investments in
ther ungutted securities are valued at cost less impairment losses.

Provision for dirmnution in the value of secunties (excen! term finance certificates ang sukuks] i made for mpaimmen,
it any. Provision tor diminution in the value of tarm linance cenificates and sukuks is made as per the ctileria
prescribed by the Prudential Regulations mssued by (he SBP

Investment in Associates

Assoclates are entities where the Group has a holding of ieas than 50% and also have significant influgnce thereln
In the Group's casa, these are hoidng in muluak funds managed by PICIC AMC Investments in associates are
accounted for under the eauity method, Under the equiy method, the invesiment in associates s initially recognized
al cost and the carrying amount 1s moreased or decreasad (o recognize the mvestor's share of proft or loss af the
nvestee subsequent o the dale of acquisition. The increase / decrease in the share of profit or loss of associates
is accounted for in the consolidated prafit and oss scoout

Lendings to / borrowings from financial institutions (including repurchase and resale agreements)

Securities sold subject to a repurchase agreament (Fepol are relained in tha financial slalements as imvesiments
and the counter party liability is included in borrowings: Securities purchased under agraament 10 resals (revorse
repaoj are nol recognized in the linancial statements as investments and the amount extended 1o the counter party
16 included In lendings to financial institutions . In the case of the margin trading system, transactions are shown
under advances. The difference between sale and repurchase price s freated as mark-up | return expensed
whereas ditference between purchase and resale price (s reated as mark-up / retumn eamed

Secunties purchase with a coresponding commitment to resell al a speoified future date @re not recogrized in
the financial statements, unless hese are sold 1o third parties, i which case the obligation ta return them is recorded
al falr value as a trading liabilty under borrovwings from financial nstitutions

Advances
Advances Including margn trading system and et investment in inance lease are siated net of provisions.

Provisions

Specific and general provisions are made based on an appraisal of the loan portfoho that lakes inlo account
Prudential Regulalions issued by the State Bank af Pakistan from tme (o fime. Specific provisions are made whera
the repayment of identified loans 1s in doub! and reflect an estimate ol the amount of loss expected. The genaral
provision is for the inherent nsk of losses which are known from experience 1o be present in any loan porttolin
Provision made / reversed dunng the year is charged 1o the profit and loss aceount and accumulated pravision is
natted oft against advances,

Advances are written off when there is no realistic prospect of recovery

Net investment in finance lease

Leases include hire purchase whete the Bank transters substannally all the risks and rewards incidental to the
ownership of an asset and are classified as fnance leases. Nel investment in finance lease is recognized at an
armount equal 1o the aggregate of minimum lease payments acd any guaranteed residual value less unearmed
finance income, i any,
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8.7

Bank

Operating fixed assets and depreciation

Owned

Frapermy and equipment excapt frechold and leasehokd land is staled at cos! less accumulaled depreciation and
accumulated imparmant loss, d any  Freehold and leasehold lana is slated at cost,

Deprectalion Is chaiged 1o Income apglying the straight ine method aver the estimated usetul lives ol the assets
while taking into accourt any residual value, at the rales given in nate 13.2 to these consolidated linancial statements
In recpect of additions and deletions o assels durng the year, depeeciation 16 charged from the manth of acquisition
while depreciation on disposals auring the year s charged up o the maonih of disposal

Normal repairs and maintenance are charged to the prolit and loss account lor the year as and when incurred
Major repairs and improvements are capitalized and assels 5o replaced are relired

Gains and losses on disposal of property and equipment | any. are taken io-the profit and loss account for the
Year

Assets held under Finance Lease

Leasehald and s stated at cost

Assets held under finance lease are staled al cost less accumulated depraciation. The outstanding otligations
under the lease agreementa sre shown as a liability mat of finance charges aliocable 1o fulure penods. Depreciation
on assets held under finance lease is charged in a manner consstent with that lor depreclable assels which are
owhed by the Group,

Finance charges are allocated o accounting perlods so as to provide a constant periodic rate of retum on the
outstanding Lability

Assets held under operating lease

Oiperating lease assats are stated at cost less accumulated depreciation and impairmant, if any.

Hapairs and maimenance are charged to the profit and loss account as and when incurred

Capital work in progress

These assels are staled al cost These are transfarrad 1o specific assets as and when assels are available for use

Intangible assets

Intangible gssets incluge the vatue of core aeposi retaticnships, and core overdrat! / working capital loan relationships
and are sated at cost less accumulated moriFalion and accumulaied mpainment losses, IFany Amortization s
charged 1o the profit and loss account on a straight line basis over the assets’ useful lives which are determined
using methods that best reflect the pattern of economic benalits, The estimaled uselul lives are as follows:

Core deposit relalionsnips 11 years
Core owverdrat! | working capital loan relatonsnps 11 years
hManagemant rights Indlefinite lile

Computer software is slated al cos| less accumulated amontizalion and accumulatad impairment loss, if any
Amortization is carmed oul on the siraight line metnod at the rates given in note 14 1o these consolidaled financial
statements,

Sub-ordinated Loans

Sub-ordinated lpans are injlially recorded at the amount of proceeds recewed, Mark-up accrued on these loans
is recognized separately as pan of other labilties and is charged to the prolit and loss account over the perlod
al effective interest rate.

P
e |
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6.9

6.10

6.11

Staff retirement benefits

Defined benefit plans

Tte Bank operates an unfunded gratuity scheme covering all eligibie employess who have attained the minimurm
nualifying period of five yaars. Eliginle employees are those employees who have joined the service of the Bank
on or belore March 21, 2006. Provision is made in accordanie with actuanal recommendations. Actuarial valuation
is camied out penodically using the "Prajected Unit Cradil Method" Actuanal gaing and losses are récognized
immediately m alher comprahensive income with no subsequent racyaling thrauab profit and less accounts Past
gervice costs are charged 10 ne prolit and loss account

Defined contribution plan

The Group operates a delinad contnbubon provicent fund for 3l its permanent employees. Egual monthly eontmbutions
are made 1o the tund by poth the Group and the employaes at the rate of 10% ol basic salary

Taxation

Income tax expanse comprisas current and delarad 1ax income tax-expense g recognized in the profit and loss
accaunt except 1o lhe exlent that it relates to dems recogrized direcly n aquily

Currenl

Provision for current 1axation s based on texable income al the current rates of [axation in accordance with the
pravailing laws far laxation on income earmed atior taking into considioration tax credits and rebates avallabile and
any adjustiments lo lax payable in respect of previous years

Deferred

Daterred 1ax 15 recognized using the balance shest liabdity mealhod on all major lemporary differences as at the
slatemant ol financial postion date between the amounts ath suted 10 assels and habilites for linancial reperiing
purposes and amounts used for laxalion purposes, The Group recodds deferred ax assets / liabllitkes using lax

rates, enacted or substanhally enacted &t the statemen of inandcial poafion date, that are expaecled t© be applicable
at the time of their reversa!

A deferred lax assel @ regognized only 1o 1he extent that il is probable that luture taxable profits will be availanle
agains! which the assel can be utilized. Delerred tax assets are reduced 1o the extent that i is no longer probable
thal thie related 1lax benalt will be realized

The Group recognizes a defered tax asset / labiily on deficit [ surpdus on revaluahon ol sgournties in accordance
with the requiremerits of 1AS 12 "Income Taxes™ The related doferred 1ax asset [ ability is adusted against the
related deficn [ surplus

The Group recognizes a deterred lax assel tor the carry forward of unused 1ax losaes and unused fax credits 1o
the extent that il is probable that fulure taxable profits will be availatiie against which the unusad tax losses and
unused tax cradits can be utlized in accordance with e requirements of 1AS 12 Income Taxes"

Provisions

Provisions are recognized when the Group has a present abiligation (legal ar constructive) as a result of past evenls
and it is probiable that an outliow of resources will be reguired 'o settie the obiligation and a reliable estimate of
the amount can be made. Provision against non-tunded 10886 15 recognized when intimated and reasonable
certainly exists that the Group will be reguired 1o setile the obligation. The provision s charged to the profit and
loes accound net of expected recovery and tho obligation s classib ed under olber hatiiites, Provisions are reviewed
guarterly and are adjusted o reflect the current best estimate
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6.12 Offsetling

Financial aysets and financial hahilites are offset and the net amount s repored in the financial statements when
Ihere s a egally entorceable nghl o sel-ofl the recogmzed amounl and the Group intends aither 10 setlle on a nel
Basis or o realize he assets and 10 settle the abilifes simultaneously, Income andg expense items relating 1o such
assels and liabilities are also offset and the netl amount is repored in the financlal stalerments

6.13 Dividend distribution
Dividend |s recogniziod as a liability in the peried in which il is declared.

6.14 Distributions of bonus shares and other appropriations to reserves

The Group recognizes all appropnatons, other than statutory approprations, 1o resecves including those in respect
of bonius shares made alter the statement of tingnalal positicn date, In the penod In which such appropriations are
approved. Apprapriation to statutory reserves are recogrized n the financial staterments of the penod to which
therse: sppropridtions relata 1

6.15 Foreign currencies

lransactions in foreign currencies are transiated 1w Hupees at the lorelgn exchange rates prevaiing at the transaction
date Monetary assels and liabilities in foreign currencies are fransiated inlo Hupeas al the rates ol exchange
prenvailing at the statement of firancial position date Forward loreign axchange contracts are valuad at forward
rales appheable (o thier respective maturiles

Commitments lor culstanding lorward forelgn exchange conliacts are disclosed in these consalidated financial
statemants at committed amounts Cantingent liabilities /| commilments lor letters of credit and letlers of guarantee
denominated In foreign currencies are expressed in Rupee terms at the rates of exchange approximating those
prevailing at the stalement of financial position date

Assels against which the constituents have axercised therr aption to (ransler exchange risk 1o the Group and
hablities lor which the Group has exercisad ils ootion o transier exchange risk 10 the Governmant, are translaled
al the rales of exchange guaranteed by the Group and he Goverprment, respectively

Assats, habiliies, commitments and contngent habiliies in respec: of Bangladesh are ransiated at fodeign exchange
1Aty approdimating those prevalling prior 1o Augus! 15, 1871

Mon-meonetary assets and llabilities. in forelgn currencies are exprassead in Rupee terms al the exchange rates
prevailing at ine date ol initial recognition ol the non-monetary assets and llabilities

Exchange gains and losses are included in income currently except nél unrealized exchange gain on lang-term
monelary items which. as a matter of prudence, is carried lorward as unvealized gain in view of the uncertainly
assocalad with s raalization.

6.16 Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents inchde cash and balances with treasury
banks and balances with olther banks

6.17 Financial instruments

All hmancial asgsats and liabilities are recogrized at the ime when the Group becomes a parly 1o the contractual
provisions ol the mstrument. Financial assels are deracognized when the Group loses control of the conlractual
rights that comprise Ihe firancial assets. Financial habilites are derecognized when thoy are extinguished 1.e. when
the obligaton specifled in the contract 15 discharged, cancelled or expired. Any galn or loss on derecognibon of
ihe financial assets and hinancial hatiities s taken 1o Income directly. Financial assels carned on the statemeant
of financlal pogition include cash and Group balinces, lendings 1o financial institutions, Investments, advances
and cerlain receivables. Financial labilites molude borrowings. deposits, bills payable and oiher payables. The
particular recognition methods adopted for significant tinanclal assets and fnancial liabiliies are disclosed in the
ndividual policy statemenis associated with them
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6.18 Derivative financial instruments

Dervative financial insiruments are recognized al their 1air value on the date an which a derivative contract is
enterad iNto and subsequently these instruments are marked to marke! and changes in fair values are 1akan to the
profit and loss account Fair values are obained fram quoted marke! orices in active markels. Al derivative financial
instrumenis are carmed as assels when thair lair value is positive and liabilites when the fair value in negative

6.19 Segment reporting

A segment is a dislinguishable compaonent of the Group thit 1= engaged In providing products or services (business
segment), or In providing products o services wilhn a paricular économic environment {gecgraphical segmaont),
which &= subject 1o nisks and rewards thal are different fram those of other segments. The Group's primary Torma!
of reporting is based on businass segments,

6.19.1 Business Segments

Corporate and Investment Banking

It represents all funded and non tunded credit laciities of working capital financing including seasonal | nance,
trade Inance, cash finance, running finance. guarantees and ilis of exchange relating lo corporale customers
as well as tor long lerm expansion, Balancing Modermzaton and Replacement{BMR), Project financing, syndicated
financing along with adwisory, underwniting, transactional banking. and Inlial Putiic Oftenngs{IPO) related activities
Commercial

It represents all funded and non funded creds facllities, deposit products & fransaction services offered by the
Bank to small & medum enlerprises and commarcial businesses gperating m the manufactunng, trading. wholesala
and service sectors

Retail

It represenis banking services offered to individuals and =mall businasses through a retail branch banking aned
afternzle distribution netwark. These banking services include lending, deposils and distribution of Insurance
products along with other Tinancial products and sarvices 1viored for such Guslomers

Treasury

Treasury manages the asset and liability mix of the Group and provides customers with products that meet their
demands for managemeant of hquidity, cash llow, inerest rale fucluations and foregn exchiange risk

6.19.2 Geographical segments
The Group operales In Pakistan only

6.20 Assels acquired in satisfaction of claims

The Bank acquires assets in settlement of certain advances These are recorded at the lower of the carrying value
of ihe refaled advancas and Ihe current fair value of such assets

6.21 Deposits

Deposis are initially recorded at the amount of proceeds (eceived Mark-up accrued on deposits is recagnized
separately as part of other labilities and 15 charged 1o the profit and loss account on a time proportionate basis

6.22 Earnings per share
The Group presents eamings per share (EPS} data for its acuinary shares. EPS is calcuiated by dividing the profil
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6.23

6.24

or loss altnbutable to ordinary sharenolders of the Group by the weighted average number ol ordinary shares
outsianding during the year

Fiduclary Assels

Assets held in a iduciary capacily are not treated as assets ol the Group n the siatemeni of financial position

Assets held for sale and discontinued cperations

uring the year, the Group decided to sell its 100% sharenolding in PICIC Assel Management Company Limied
(PICIC AMC, a wholly owned subsidiary of NIE Bank Limiled) Conditional on this sake, the Group has also decided
1o sell 50,32% of its holding in PICIC Invesiment Fund (PIF). In accordance with the requirements of International
Financial Reporting Siandard (IFRS) - § ‘Non-Currént Assats Heio tor Sale and Discontinued Operations’, nof
current assets are classilied as held for sale f 1t s highty probable that they will be recovered primarly through
sale rathor than through continuing use. immedately before classiicalion as hold Yor sale the azsets arg remeasured
in acoordance with the Group s olher accounting polices Tneeeatier. the assels are measured at the lower of her
carnying value or fair value less cost to sai irmpairment losses on intial classificaicn as held for sale and subsequent
gains of losses on remeasurément are recognized in proht or loss. Gains are not recogmized in excess of any
cumuiative Impairmaent loss, Once classifind as neld for saie, any equity accounted investes s no longer equity
accounied

A discontinued operation s a component of the antity thal either has been dispased ol, o is classified as held for
sale. and which represents a separate major line of business of s pan of a single coordinated plan 1o dispose of
= separate malor ling ol business Classlication as.a disconbinued operation ocours on disposal ar whan fhe
operalion meets the criteria o be classified as held for sale, il earhiee.

When an aperation is classified as a discontinued ppetation, the comparative profit and loss account i reclassified
35 if the operation had been discontinued from 1ha stan ol the cormparatve year

Accordingly, due o the above, 1he assols ane habilities of BICIC AMC (100%) including mutual funds {units of
which are held by PICIC AMC) and PIF (50.32% of the Bank's total unit hoiding of 34,04%) have been classified
ae *Assets haid tor sale’ in the statement of linancial position (refer nota 17) Income and sarmings per share from
the discontinued operations {PICIC AMC) have Deen separaley prosontecin the profit and loss account (reter noka
17 and nole 32 Cash lows from the discontinued Cperatons ane presented in nhole 17

BASIS OF CONSOLIDATION

These consohgated linancial slatements includes the linanaial statements af MIB Bank Limited and its Subsidiary
companies - "the Group'

The assets and kabilites of subsitiiary companies have been consahdatedd on a hne by lme basis and the camying
value of imvesirment in subskiiaries held by tne holding company is elimmatad against the shareholders' equily in
the consolidated financial stalements, Material intra-group balances and iransaciions have been eliminated

Subsidiary companies are fully consolideted from Ihe date on which more than 50% of the voting nghts are ransterred
10 the Group, of the power to conirol the Company is astablished and are excluded trom consolidation from the
date of disposal or when the gontrol is lost

The accouniing policies of the subsidiary Compames and associates are consistant with the policies adopted by
thi Group

Nor-contralling unit holders intergst represents that part of the nel results of operations and of nel assets of the
subsidiary companies that s not owned by the Group

Financial and Management Services (Frivate) Lirmied has not Deen consolidated as it is not material and this
investment has been lully provided
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8.1
8.2

8.3

84

9.1
10.

10.1

10.2

10.3

132

CASH AND BALANCES WITH TREASURY BANKS

in hand
Local currancy
Foredgn currencies

With State Bank of Pakistan in
Local currency current accounts
Foreign currency curren! account
Foreign currency deposit accounts

With National Bank of Pakistan in local gurrency curment accounts

Note

Bank

2015 2014
(Rupees in '000)

2358571 1,806.021
310,768 240 467
0,776,404 4 274,385
398,016 376,812
1,259 004 1.070,337
445 690 296,653
10,052 543 B.063.675

This includes Mational Prize Bonds of Rs 2 004 million (2014 Bs, 2810 million)
The current account is maintained with the SBP under the cash reserve requirement of Section 22 of the Barking

Companies Crdinance, 1962

This represents a US Dollar settfiement acoount maintained with the SBP ana special cash reserve at Nil return
{2014, Nil) required 10 be maintained with the SBP on deposits beld under the new forelgn currency actounts

schame

This represents special cash reserve of 15% required 1o be mantained with the SBP on deposits held under the

foteign currency accounts schemae at Nil return (2014 Ml return)

BALANCES WITH OTHER BANKS
In Pakistar in current acoourts

Ouiside Pakistan
In currant accounis
In deposit accounts

Pronasion agamst doubtful balances

This batance has been writlen oft during the vear
LENDINGS TO FINANCIAL INSTITUTIONS

Zall money lending

Reparchase agreement lendings (Reverse Repo)

Particulars of Lendings

In local currency
in farelgn cumencies

Note 2015 2014
{Rupees in ‘000)
94 838 183,010
1573777 405,116
386 2472
1,645 086 592,849
9.1 - (B431)
1645086 588418
0.2 00,000
D38 104 1,299.044 7 699,646
T 1509044 7,690 846
| 500 044 7,699,646
T 1599044 7699846

Call money lending carmes mark-up at the rate of 5% (2014: Nil) per annum and having remaining maturity of

four (2014 Nil} days

These represent repurchase agreement lending to hnanaial institulons camying mark-up al the rate of 8.5% (2014
ranging from 9.50% to B.75%) per annum and having remaining maturity of four days (2014; forty three days}
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10.4 Securities held as collateral against lendings to financial institutions

Held by  given as Total Held by  given as Total
Group collateral/sold Group collateral/sold
(Rupees in '000)

hyrre Traanury Bils 04 TR e G304 40T 3365 140 7640 544
Pali=tan rvesrvar Bonos S 0 S0 R

1209 044

R LN q.h85 145 7T Gof B4l

1041 The markel vatae ot siecurites hild as collaten agaiss bibnge to feancld Fedbigons au sl Deoemies! Ay 2005 amoonind W Bz 3 3T T35 millicn
L20%A Fe. F 7% 0BG mmaltan)

= =P - ) 2014
Heldby  Given as Total Held by  Given as Total
Mote Group  collateral Group collateral
{Aupess in "000)
11. INVESTMENTS

11.1{a) Investments by types:

Held-for-trading securities
Orsfinmty nranes | oorldcates i
nated) Compares ¢ modatibas 15 A5 G542 23,066 105, 748

1

Avnilabig-for-sale securitios Il = r———— ——1 .
Minrsrl TraRsary Bils 142 SEFEAM | | B4 4708, i FAET 24N | 686Y.B06E | | FTa I | | Va4 080, 73 |
Paki=tin Ineesimary Bancs [ | jB24 316 336,127 10550448 1 | 4 TTEGm I.f..:x.'ﬁ' TAT | | 20040 13 {
Dwenge Savingi et iles 143 ' i | (] zraol | 2.7
Silktan Bonets 14 | aaran W I sl [ % -
Cirrailaras Prefaramso shangs 115 I 55173 | &, L 55,178 I ¢ S81TH
Cieraimary. sharas | Certhoaben @ ! [ | | | : o

Hatect e pares « rroctaimitan 146 | ahoymay [ 1 _"-;-I | | |
O pmiary Shates of Wi § ol 147 | b R | | [ |1
o Finae Ueslic s prER Ve | SEraar L _EwE | mprera) | srraee | |

21 EBT AR B6.S27 070 T4 At B 32 B5AET

Held-to-mniurity securities o — . I — . ===t s
Pasleivean lisoairra B ¥ 2 | BGER .,_;__-'I i || 8 EEE, e || 66nT s ] T i
Lonm Fanance Cerilhcatos 11a411a | _Gang g - ot e I 10,072
GaTRa1Y d.ATE AT 60417 BTG &N
Associates 1110 A R RE 1 2 BT, i 5408 227 5408227
Subsidiary [ERE Ted T4 724 T
Tolal Investments - gross 31026404 ad HEE LT O 000 075 25 ME OET . 35TV 437 BT QRD. a0

Frovigign e cfriamoition
i1 wiahul O e istmeE ot ) | I BDE

Invesiments - net of provisions Ty 0 EAE G BB ST

[ 1612, 2E8)

{183 AR
T 23 BT, 7RB, 130

2PES

S o enealunton ol
el dow- vy vt jas 17,242 4.9 M 558

Suatmlyn on rovabdatan of

wynilEhletor pale uecuribes  pol "G BT Ll 2A% A Ld7e 963 1,860, g

Net investments AVORIITY BADGL B 9602557 BAETO DY
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Note 2015 2014
{(Rupees in '000)
1.1 {b) Investments by segmenls:

Federal Government Securities
Market Treasury Bills 112 73,974,243 14,080,732
Pakistan (nvestment Bonds 11.2 17,219,402 36,634 171
Defense Savings Certificales 1.3 2,730 2730
Sukuk Bonds 1.4 1,127 821 433 45
Cumulative Preference Shares 15 55,178 55,178
Fully Paid-up Ordinary Shares &

Modaraba certificates
Listieq e 21180 140, 470
Unlisted 11.7 57 BB0 65,726
Term Finance Certificates
Listed 1A 412,175 oB8 425
LUniisted 114 235,294 470,588
Associates 11.10 2979366 5,408,227
Subsidiary 1117 S . S 724
Total investments - Gross 96,088,073 57.980 404
Frovision for dminution in valua of

IMVESImEnts 1113 _(183808)  {192.265)
Investments - net of provisions 85,902 265 57,788,139
Surplus on revalualion of

Held-for-trading securities - 21,558
Surplus on revaluation of

Available-for-sale securitios:nit 24 _ 124382 1,860,994
Net Investments 96023597 59670691

1.2 Marke! Traasury Bills and Pakistan Investment Bonds are aligibie for 1o lisnounting, Market Treasury Bills embody effeciive
yiedths ranging from 6 30% 1o 6.96% (2014. 3.47% to 10.00%) with e irng maturities of 7 days 1o 315 days and Pakistan
Investment Bonds carry mark-up ranging from B.25% lo 12 50% (2014 10% 1o 12.5%) per annurm on semi-annual basis
with remaining maturiies of 2.67 years to 9.24 years. Certain gavermment securmies are reguired 1o be maintaimed with
the SBF 1o meel statutory houidity requirements caloulated on the Basis of aemand and tme labdities. Market trEasury
bilts having a face value of Bs. 1580 million have besn pledged with Mational Clearmg Comrmpany of Pakistan Limited as
a guaranies agains! margm racing systam

N3 These DSCs of As. 2730 milkon are pladged ag secunty and carry intorest rate at 12 15% (2014 12,15%) par annum

114 Particulars of Sukuk Bonds
Humber of cerlificates Cost of invesiment

Name of investee company Note 2015 2014 2015 2014

{Rupees in ‘000)
Libarty Power Tech Limnited 11.4.1 L 464,807 6464 807 377821 433,433
Sui Southern Gas Company Limited 1142 180,000 - 756,000
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11.4.1

11.4.2

L

11.5.1

11.5.2

1.6

These carry mark up 2l the rate af 3 manths KIBOR + 300bps and have an onginal maturity of ten years. At the
year end, the apolicable rate of return was 9.6% per annum Mark up and principal instaliments are made on
guarerly basls

Thasa carry mark up al the rale of 3 months KIBOR + fObps and have an orginal maturity of tve years: Al the
yaar end, the applicable rate of relurn was ¥ 21% per annum. Mark up and principal installmenis are made on
auartarly basis

Particulars of investment in Cumulative Preference Shares

Number of shares Total nominal value
. hed BRSNS
Investee Note 2015 2014 2015 2014
(Rupees in '000)

Far Elektron Limited (PEL) 115 2,500.000 2500000 25,000 25,000
Gataxy Textile Mills Lrmiled 11.5.2 3.017 800 3017 BOO 30178 30.178

__55178 85178
These preference shares carry fived dvidend of 8 5% on cumulative basis payabie when and if declared by the
Board of Dvectors,

These prelerence shares aré non voting and convertible inlo ordinary shares after ten years from the date of
issyance. These preference shares bear a fixed returm at the rate of 5% per annum thal will be non cumulatve
for the first live years and thereafter will be curnulative from year to year

Farticulars of investment in Listed Ordinary Shares

Mumber of shares held Cost of investment
2015 2014 2015 2014
{Rupees in '000)

Held-tor-trading securities
Abbail Laboratories Pakistan Lirmited 22 800 13,240
Attock Cement Pakistan Limitacd - 15.000 - 2626
Cheral Cement Compary Limited - 270000 15,641
Exile Pakistan Limited 6900 - 1,752
GlaxoSmithiline Pakistan Limited - 57.400 10, 486
K-Fecine Limited - 400,000 - 3,495
Lotle Chemical Pakisian Limitec - 350 000 - 2657
Lucky Cemaent Limited - 22 500 #8578
Man Peiroleum Company Limited - 20 = a5
Meezan Bank Limiled - 125,000 5,081
Matonal Foods Limited - 13.04K) - 5,054
Pak Suruki Moior Company Limied = 41500 g 732
Pakistan Oilfiglds Lmited 10,000 - 5,488
Pakistan Pelroleun Limied - 15000 - 34440
Floneer Cemnant Limited - 170,000 e _ V1365
Tatal 108,748
Available-for-sale
Agritech Limited 605,138 615,138 21,180 21,180
WG Insurance Limded 847 - -
Tang Glass Indusines Limiets T43 500 e P O P 1.
Tons 21,180 a1rze
Tewtal Listed Snares 211 140,470
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For the year ended December 31, 2015 Bank
Number of Cost of
= Ehgm_sja_ld ~ Investment
Parcentage ) ——— T e e
Note of hoiding 2015 2014 2015 2014
{Rupees in "000)
11.7 Particulars of Unlisted Ordinary Shares
Central Depository Company of Pakistan Limded
Chigl Bxecutive Mr Muhammad Hand Jakhura 1171 500% 3250000 3250000 5000 5,000
Faklstan Taxtbe City (Prvate) Limited
Chief Executive: Mr Muhammad Hanlf Kasbat nre 4.00% 5000000 5000000 50,000 50,000
Nationa! Invastment Trust Limitad
Chiet Exeoutive: Mr, Shahid Ghattar 1173 H33% 79,200 79,200 100 100
SWIFT
Chiat Executive: Mr. Goitned Laibimand 1174 001% g g 2.760 2946
Istamabar Stock Exchange Limiled 175 IE3% 34603 3034603 = =
Chief Executive: Mian Ayyaz Alzal
Pakistan Export Fnance Guarantee Agency Lmited
Chigl Exaoutve: Mr Syea Mubhammad Zasem 11786 R . S8 044 ) 5.680
Crescent Captel Managemen! (Private) Limited
Chief Exetutive. Mr. Mabmood Ahmmad 1176 . 100000 . 1000
Sunbiz (Private) Limited
Chief Executive: Mr. Mugadaer A4 Shah 11748 B 10,000 . 1,068
ETHB0 66726

——— e

.14 Value of investmen!, hased on the net assets stated in the audited financial statements of investes COMmpany as
at June 30, 2015 amounts 1o Bs 130.320 million. {June 30, 2014 Rs. 117 827 million)

1.72 Value of Investment, based on the net assers stated in the audited tinancial statements of invesiea CoOmpany as
at June 30. 2015 amounts to Rs. 16.906 mion, (Juna 30, 2014 Rs. 22 763 millian)

1.13 Value of investment. based on the net assets stated in the audited financial statements of investae company as
al June 30, 2015 amounts to Rs. 864876 million. {June 30, 2014 Rs 872 874 miliion)

11.74 Value of investiment, based on the ne! assels stated in the audited linancial statements of investee company as
al December 31, 2014 amounis 1o Rs. 3 040 million. (Decermber 31, 2013 Bs, 3 172 millan}

7.5 The Bank has recorded investmant in the comparty al Nil value dhue 10 conversion of tne Isiamabad Stock Exchange
fiom himited by guarantee to public company imited by shares Value of investment, based on the net assals stated
in the audited financial staterments of Investes company as at June 30, 2015 amounts 1o As, 33.678 million {June
30, 2014: Rs, 33 233 million). Bubsequent 1o the year end, the Islamabad Stock Exchange was merged with Karach
and Lahore Stock Exchanges as Pakistan Slock Exchange

.76 These invesiments have been written off against provision during the year

* Shares of Face Value of Rs, 100 each
** Shares of Face Value of Eurc 2,680 each
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Notes to the Consolidated Financial Statements

B
For the year ended December 31, 2015 ank
Number of units / Total carrying
__ certificatesheld  © value
Note  Holding 2015 2014 2015 2014
11.10 Particulars of investment in associates {Rupees in '000)
PICIC Growin Fund - Closed End 5% A2 482858  434B2B5E 1628 652 [,754.653
PICIC Invastmant Fund - Closed Ena 17 tha1% 48042027 95703829 805135 1738455
PICIC Income Fund - Open End’ 3 65% SNITES0 10388714 R45568 1111348
PICIC Cash Fund - Open End 1,545 090 161 854
FICIC Istarme Income Fund - Coen End 1061 941 - 110,584
PICIC Stock Fund - Open Eng . B46, 366 106812
BCAC Energy Fund - Cpen Eng 37,729,841 APR 44K
2979366 5408227
Particulars of investment in z
associales - held-lor-sale
PICIC Irvestimant Fund - Ciosead End 1731 17.13% 48 66 1,800 34,550 -
PICIC Cash Fund - Cpen Eng* 1731 17 e 5,571,239 655872
FICIC islamic ineome Fund - Open End” 7.3 18.541% 498 687 - 48,281 -
FICIZ Stock Fund - Open End® 1731 2.7 567,761 67,719
FICIC 1slamic Stock Fund - Open End® 17.3.9 Af Aus 1.510:085 182,254
PICIC Income Fund - Open Eng® 1731 Bo7 | TG 247 188, 60
EF T

Al the: above rmutual lunds are buing managod by PICIC Assat Managemant Company Lirited 1 accordance with the provision
of e hon-Banking France Companies (Establishenent ana Beguiation) Rules, 2003 ana units / cerificates of these furids are

listeat on Pakistan Siock Exchange

11.10.1 Summarized financial infarmation in respect of associates = set out below
ol

et VI wms
Total Share of
ve profil /
Profit / Income {loss) for
Total Total Net Total loss lorthe  for the the yoar /
assels liabilities assels  revenue  year/period  year period
(Rupees in '000)
PICIC Growth Fund - Closed End mem el 362500 1061A 50 57a7h (P72 (B21.432)  (40878)
PCIC nvestment Fund - Close End 4960548 108907 4761 540 3732 (1848 (611 (49.065)
FICKC Wncome Funa - Dpen End 2388435 31932  2ateR0y  2TATUT (9,330 @3 76418
(13473)

As al December 31, 2015 marke! value per cenificate of PICIC Growih Fund and PICIC Investment Fund wers Bs 1143 and

Rs 22 53 raspeclively

*Units ol Face Value of s, 100 each

Untess cthetwise stated. holdings in ordinary shares, preference shares and unis of mutual funds are of Rs, 10 sach
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Notes to the Consolidated Financial Statements
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1.1

a2

11.13

Particulars of investment in unconsolidated subsidiary

Financial and Management Sanices (Provate) Limited™ BE.B50

Shares of Face Value of As 100 each

______ __Total carrying value
2014 2015 2014
{Rupees in “000)
88,850 724 724
72 724

The Bank has made provision against the entire amount mentioned above and the subsidiary has no assaels

of abilinas

Particulars of provision for diminution in value of investments

Cipsning balance

Charge for the year
Reversal for the year - Term Finance Cenificales

Write off / reversal due 1o sale [ tfrarsier to olher assels
Closing balance
Particulars of Provision in respect of Type and Segmentl
Avalable-tor-sale securntes
- Listed shares [ units

Unlisted shares
- Term Finance Certificates

Subsidiary

Associates - Impairment against mvestment in PICIC Investment Fund

Note 2015

2014

(Rupees in '000)

192,265

[ 186,079 |
I‘ L_::"iiﬂ}

184,639

15,641
33,823
132,820

183,084

17.3.1

364,779

215,587
[ &850 |
ll (18411) |

(11,561)
(11,761}

20,937
35,445
136,159

191,50

192 265
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Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

2015 2014

(Rupees in '000) Rating (Rupees in '000) Rating

11.14  Quality of available-for-sale

securities - at Market Value
Federal Government Securities
Market Treasury Bills 74,078,985 Unrated 14,083 269 Urrated
Fakistan investiment Bonds 10.544 7TEH Urraied 31.758.973 Urnrated
Defense Savings Certificales 2730 Unrated 2,730 Unrated
Sukuk Bonds 1,127.921 At 433,423 Ay

Cumuiative Preference shares

Pak Elektron Limited (PEL) 25000 Al/A 25000 A2/ A
Galaxy Textile Mills Limited » 30,178 30,178 W

Ordinary shares of Listed Companies

Agritech Lirmited 5,658 " 4.680 "
IGI Insurance Limites - 229 AA
Tariq Glass Indusiries Limited - - 34,588 2

Ordinary shares of Unlisted Companies

Central Depository Company of Pakistan Limited 5,000 ol 5.000 "
Mational Investman! Trust Lmited : 100 A2 100 A2
Pakistan Textile City (Private) Limited ’ 16,9086 L 22,764 =
SWIFT " 223 s 2,817 =

istamabad Stock Exchange Limited . z -

Term Finance Cerlificates

Agkan Bank Limited - - 146,816 Ak
Azoard Nine Lirmited L - i
Bank Alfalab Limited 749,284 Ad. 248 658 Al
Engro Ferlilizar Limited - 111,807 Ay
Pakistan Mobile Communications Limited 235,294 A 470 584 AA-
Summit Bank Limited 51.197 A 47,172 A (50)
Telegard Limited R T e =
B6,375.272 47 438,813

* At cost/ breakup value since market value (s not avallable,

** Rating not available
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For the year ended December 31, 2015 Bank

Note 2015 2014
12.  ADVANCES {Rupess in:00)
Loans, cash credits, running finance, etc. - in Pakistan 12:1 128,635,378 107 411,376
MNet wvestmant i finance leass - mn Pakstan 123 1,749,904 1,805,746
Bilis discounted and purchased [excludng Treasury Bills)
Fayable m Pakstan 1,174,736 2,985,959
Payabla nutsice Pakistan 3,46R,005 5,450 574
Advances - gross 135,028,024 117,653,625
Provision agamst nen-pertorming advances - Specific f2.d | 124,204,658} : (23885813} |
General | (154372)) | (94.318)
125 (24,350,030 (23.980.1371)
Advances - ngt of provisions Ilﬂﬁ_}.lﬂ_ﬂ_ﬂd_ __EB_E}_E_,{:_E i

124 This includes a sum of Rs 12 337 million (2014 Rs. 72.337 million) reprasenting unrealized exchange gain, which
fras not been recogrized as income and delerred in these consolidated Timanciat staternents, in accordance with the
policy of the Bank, as stated m note 615,

2015 2014
122 Particulars of advances {Rupees in '000)
12.2.1 In local currency 127.500.316 111,080,872
In forelgn currencies FAZB.708 6562663

135028024 117853625

12,22 Short term (Jor wp 10 one year) 106,466,540 06,644,764
Long term (lor aver ane yeat) 20,561,484 21,008,861
135028024 _ 117,663,625
123  Net invesiment in finance lease S e S
e R —
hot later Later than Over
than one one and less five Total
year  than five years years
{Rupees in "000)
Lease rentals recanable 15214972 134 234 - 1,656,206
Hesidual value - ZB7.880 - 43367 = _ 451,247
Minimum lease payments 1919852 177 601 - 2,097 453
Financial charges for luture periods
{including income susprnded) 1331 ._EE_»B-_J - (15961) - _L'g-ﬂ-féd@}h
Present valua of minimum lease paymeants 1,568 264 161,640 1,749,904
. L.\ &
Lease renlais receivable 1.556.776 161,895 138 1,718,809
Residual value _ 419234 = 481492 700 468,126
Minimum lease payments 1.978.010 210,087 838 2,186,835
Finanecial charges lor future perods
{including mcome suspended) 1352.332] (PB.850) (7) (381,188)
Present value of mimimum lease payments 'I.Er‘_23_.6'_?ﬁ_ © 181,237 831 1,805,746

1231 Leases ncludes nan-perlorming loans of Rs. 1,528 487 millon (2014: Rs. 1,548 373 milion) against which provision
of Hs.1.005 847 milion {2014 As 1,068 180 milllon) has been hald,
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124 Advances include Rs 28,173.224 million (2014: Rs. 29.017 184 million), which have been placed under non-

pertormning slatus as detalled below,

2015
___ClassifiedAdvances ~ Provision Required ___ ProvisionHeld
Domestic Overseas  Total Domestic Overseas  Total Domestic Overseas Total
{Rupees in '000)
Category of classification
CAEM" 37,162 i av. 62 2,453 T 2,353 2,353 N 2353
Substandart 1,270.850 : 1,270,650 278,956 - 204, 956 278,956 = 228,056
[Cogibitd! 1,104 628 1,104 678 j42a2a - 442,479 {4242 442 AR
Loss 25780764 - 25760784 23530820 - 2AS0®0 2350920 _ - 23500820
28173224 - 2173294 24004858 - 24204658 24.204,658 24.204 658
2014
r _EM l:dvnnm:_ - I'-‘_ru_u!:lnn_ ngiﬂrfd_ B Provision Held B
Domestic Overseas  Total Domestic Overseas  Total Domestic Overseas  Tolal
- (Aupees in '000)
Category of classificalion
OAEM" A0 3897 = 403,397 1,580 B 34580 3.580 _ 3,500
Substandar 2470814 2470834 1,086 262 N 1068 2EZ  1.058 282 _ 1,088 252
Crsutaful BAT Q45 - s 40M5 658 - A6 658 406 6hs - 406, 658
Loss 28678024 - @SETBUSA VT3 _ - 22M17303 Z2AIT08 - 22,417,303
29017184 - 20017184 23835413 _ - 23885813 2385813 _ - 23885813

"OAEM pertains o small enterprines

1241 In accorgance with BSD Circular No. 1 dated Octatier 21, 2011 sued by the State Bank of Pakistan, the Bank has gvaled

the banefit of Forced Sale Valua (FSY) agalnst the non-pardorming advances  During the yoat ended December 31 2015, jola!
ESV berefit erosien resulted in decrease In profil balome tax of Ay BA2. 042 mithon Had the berefit under he said clreulse ot
been faken by the Bank, the specifio provision againal non-peonming advances would have bean higher by Rs. 1,501 233
milllon {Qecember 31, 2014 Bs, 2,384 281 milllon), The FSY tenall! racopnized will nol he avalabie lor the.distrbution of cash
and steck dividond to sharoholders

124.2 As per the reviset! Prudennial Regulations issued for the Corporate | Comimarcial Banking vide BPAD Clreular No. 06 of 2014

dated Junz 26, 2014, he cumuintive FSY benelil recognized in respect of customers under Corporate | Commarcial Banking
ks A5 728 584 million (December 31, 2014 Bz 934 428 milion} and is not avalable fot distribution of cash or stock dividend
{ horas 1 employeas,

125 Particulars of provision against non-performing advances

I . . R . SISy
Mot Spacific General Total Specific General Total
- - |Rupees in "000) -
Openmg balance 2385813 W44 20980131 22486805 69130 22557944
Chiege for the year [ 22ragas || wo0st || 2a3er |{ 3707 550 Ei 26,179)( 3732520 |
Feversals | (2,134,768) | || 213 7e8)|) 206028 | _ || 2196028
138775 e00st 10229 1511382 25178 1536501

Amounts wrliten off - Met linclades
recovery of aartar weiten ol
Retal lnars) 126 178670 179 670 {124,086} - (124, 06585

Amadnk ransterrad from [ (o)

ather feseds / other abifmes = - . &M - am
Giosing balanca A4S 154577 24359030 23885803 94318 239801W
12.5.1 Particulars of provision agalnst
non-performing advances - currency wise
In lncal currancy 23,734,433 154372 PABBAR0S 23495 TRD Ba316 23,580 098
In forelgn curencwes _ d2s - 4f020s s -, ==
FA204ES8 164372 24353000 23880613 94314 23960131
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12.6.1

12.6.2

127

12.8

12.8.1

13.

13.1

Bank

Note 2015 2014
(Rupees in "000)
Particulars of (write backs) / write offs:
Agams! provisions (InCludes recovery ol
eariior writlen-off retall loans) (179.670) 124,086
Girecty charged lo profi and
ligs account o 2.248 - _31_42_ 1
(7r42e) 126,507
White ofis of Rs. 500,000 and above 2.7 151,455 497 774
Write offs of beliow Rs. 500,000 [includes
reciovery of earher wilien-off Retail loans) 2.7 52887 _(371,267)
(177.422) 126,607
Details of loan write offs of Rs. 500.000 and above

I terms of sub-section (3) ol section 33A of the Banking Companies Ordinance. 1962, the staterment in respect
ol written off laans or any firancial rafiet of five hundred thousand rupees or above allowad to person(s) during
the year ended December 21 2015 is grven i Annexure 1 However, this write oft does not affec! the Bank's
Hgnt to recover these debis from any of its cusiomers

Particulars of loans and advances to directors, associated companies etc.

Debts due by directors, execulives of officers of the Group or any of them aitner severally or ioirmtly with any other
relaled parties:

MNote 2015 2014
{Rupees in "000)
Batance at the begquing ol the year 1,692,267 1,485,462
Additions [ granted durinig the year 672.168 920,232
Fepaymeants | transtarred during the year (B72,726) ~ (713,427)
Balance al the end of the year 1281 ] 1,:1:5}_1'_?1_‘;9 _I_,@B?.Eﬁ_?_
This includes Igan of Rs. 4. 40 million given to Chiet Executive Officer of PICIC AMC which is classified as held
lor sale
MNote 2015 2014
Debis due by controlied firms, managed modarapas and Rupees in ‘000
other related partigs. I ’
alance at the beginning of the year 24,696 24,876
Loans granted duning the year 4543510 5.178.968
Aepayments during ihe year (4,528.3C1) {5,178, 148)
Balance at the end of the yaar __ 39,905 24536
OPERATING FIXED ASSETS
Capital work in progress 13.1 9,874 204,855
Property and equiprment 3.2 2,995,572 2,828,202
3086446 _ 3,033,057
Capital work in progress
Crvil works 20,222 84 414
Elactrical, office and computer equiprment 18.130 55,207
Advances (o suppliers and contractors 4,398 27,750
Advance for computer softwarp _ 48,124 o ‘3_r',:i§4_
90,874 204,855
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14.2  Annual test for iImpairment

Iintangibles
In the currant year, the Group assessed the recoverabie amount of core deposil relahonships and determined
that na impairment Ioss exists
Note 2015 2014
15.  DEFERRED TAX ASSETS - NET (Hapese N 100}
Deferred debits arising due to:

. e e
Frovision agamst loans and advances | 8,753,098 | : F418.342 :
Provision aganst other receivabile | 289712 | 291,184 |
Provision aganst balances with ather banks ! - : ' 225 |
Provision against off balance sheet llems 1 13101 | 13,101 |
Lnused fax losses | 3.822.840 | 4.051.260 |
Provision against Worker's Welfare Fund | - ‘ | 22,035 |
Exgess ol accounting base of provision for onus : - 1} B 304 :
Excess of tax base of investiments over accounting bace | 64.079 | : 62 320 |
Minrmum wmovir fax® | B40471] | 432812

11,583,101 13.240.627
Deferred credits arising due to:
Excess of accounting base of leased assel over 1ax bace : { THE.?:?B-}: : i 1?-1._335}.;
Accelerated lax depreciaion on owned assels | (78D.326)) (762,507
Fair valuation of subsidianes and associates | (4B6,397) | (47),460)!
Accelerated tax amodizalion on intancibile assels | {201.928) ! {1 i.w.:r}:
Unrealized exchange gaing 1 e S (2.377) | (2377}
Unrealized exchange losses 152 | [33.604}: . (33,604)
Surplus on revaluation of securiies : {42 466) | {B51,709)]

{1.531,823) {2.114,085)
Detered tax assels 10,051,278 11,126,572
Linrecognized delerred tax assols {691,663 {1,134.408)
Recognized deferred tax assels 19.350.609 _ 9992164

Included in 1he unrecognized deferred tax assets

The management his recorded deterred lax asset based on bnancial projections indicating realisibiity of deferred
tax asset over a number of future years through reversals as a rasult of recovaries from borrowers and realisioility
ol remaimng delerred tax assel against future taxaole profits. The linancial projections Involve cenain key
assumplions such as deposits composilion, interest rales, qrowth of deposits and advances, investment returms
and polential provision / reversals against assels. Any sigrificant change in the key assumptions may have an
eftect on the reallsibility of the delerred 1ax asset

151 In 1987 and 1989, the Bank (formerly PICIC) exercised 15 option 10 avail the exchangs risk coverage offered
by the Government of Pakistan, Ministry of Finance and Econormic Atfairs (Economic Affairs Divisian), through
Cihce Memao 1(18)/50/0M/B6 dated July B, 1987 and 1(12)/50/DM/ES dated June 1. 1989 respectively and in
lurn the Bank {forrnerly PICIC)Y ofered the risk covarage 1o 115 Borrowars

152  The unrealized exchange losses of the Bank (formerly PICIC) as on April 21, 1987, the effective date of exercise
of bath the options ansing on relaled borrowings as reduced Ly gaing ansing on related advances was claimed
a5 Ioes for lax purposes
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15.3  Movement in temporary differences during the year

Balance as at thngni;ea

Bank

_2015

Transfer Balance as al

January  in profit and Plecognized 14 ggsets
01,2015 lossaccount INeQUItY held for sale 31, 2015
({Rupees in '000) '

Deferred debits arising due to:
Provison agafis! ioans and aavances 7416342 (BEA 244} - 6,753,088
Pravigeon against other receivabls 787184 {1.472) . - 289,712
Frovison againgt balances with athet Banks {2,251} : : :
Prowision agalnst off balance shesl nems 13,104 - B 130
Lirused tax osses 4.931.269 (1,168,329 - - 3,822940
Prowmsion sgainst Worker's Wellars Fund 22035 (1, 418) - (20817} -
Expess of accounting base of provision or Bonis 812 - (10, 176) -
Excess of tax pase of mvestiments oyver sceounting base 52,320 1,750 - 64,079
WAL ST et qaz28i2 207,350 G4l 1T
Deferred credits arising due to:
Extens of accoltalg bage of leasad gassl overtay base (174,338} (11387 - - {185.723)
Accmorated lax deprecialion on pwnad #s5eis {THE 507 ) ¥ .aan 1,741 (760.326)
Fair valualion of subsithanes and associates (47t 460) 13,259 (51 BOB) 63300  1486,397)
AuceleryiEd lax amorzabon on inianginle aesets 11,060} (9.868) - (20,828}
Unreatired sxchange gaing [2.377) (2.377)
Unrealized exchange losses {33,604 - - [33,604)
Surplus an revvakialon of secuities _(ESvToRy B7? 602529 G042 (42,466)
Delerrad ax asseis 11126572 (L620467)  5MEZI 40,350 10,051,278
Unrecognized deferred {ax assels (1134008 442739 _ (691669
Recognized deferred tax assets 9002 164 (1,183,728 H10.623 40,350 9359509
Aelated 1O gisconlinued obarations Sega: aAr - e =
Continuing operations B892, 184 (1,183.431) 510,823 40,350 B350 809

January  inprofitand NECOONIZEd o o cots  December

01, 2014

Deferred debits arising due to:
Provision against ans and advancas

Provision against balances with olber Danks

Prinvision sgainst off balance sheet ferms 13,104
A BAT 066

Linusmed 1ax insses _
Frivéision against Worker's Wellare Fund
Excess of accounting Dase al provision lor bonus

Excess of 1ax base of mvasimeans over accounting Dase 158
Mirsimurry tumiover Teax® 242 819

Deferred credits arising due to:

b enass of aonouming cass of Based asseiover 1Y Daye - (15T 807}
(815 224)
(4671757
Anceierated tax amortizaton on intangible asyer L1081}
Unreanzed axchange gains (2.37T)
Urnrealized exchanoe iosses (33,804}

Surplug) { dalicit on revaluation of securities 261 487

11,656,466
(586,822}
11,088 644

Acceferated tax depreciation on owned assets
Faur valuation of subsdanes and associalos

Deferrad lax assels

Unrecognized deferred lax assets
Recognized deferred tax assets
Heilgted 1o glsconlinuad aoarations
Conlinuing operations

Included in e unreoogrizen cetered e aaset

7527 506
Privision agamst other recelvable 201,184

1 1.1!3?.15}!1-5

loss account W equity held for sale 31, 2014
{Rupees In"000)

(111.164) 7.416.342
. . - 287,184

(108) - 2257
13101
354,184 4,991 269
22035 22,035
9304 9,304
(56T - BR 379
190,001 432 812
{16 436) - - (174,338)
45,719 - (73,507
(& 0 (471,460
{9.979) = - IRRR=e)
= = = (2.377)
- - {33.604)
{162y (913.034) (E5 1 TOE)
383140 (8513034 - 11126572
|S67,566) . {1 134, 40H)
(184 446) (513,034) 09.992.164
{13.634) ===
(TH7A7T) (@13.034) 9,092 164
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Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

Note 2015 2014
16. OTHER ASSETS (Rupees in '000)
Income | mark-up accrued
Lacai currenay 16.1 & 16.6 2,744 979 4,457 621
Foralgn currencies 130,664 86,587
Advances, deposits. advance rent and other prepayments 6.2 476,086 545,745
Ardvance tixation - nel 1,219,207 1,161,311
Mon-tbanking assets acquired in salisfaction of claims 165.3 951,341 O34 4HA
Non-barking assels acquired in satlstaction ol claims
with buy back option with customer 163 2,261,393 1,458 B84
Unrealized gain on forward foreign exchange coniracts  net 135,276 335,001
Blauonery and stamps an hand 2575 3217
Advance for purchase of term finance cartificales
and sukuk bonds 285,000 1.215.800
Assels in respect of Bangladesh 16 4 425 409 425 409
Insurance claim 148.287 186,828
Management fee recenable 42 351
Others 224,891 _ 2524952
8,005,114 11076174
Liahiiies in respect of Bangladesh 16 4 *(342 418) (342.418)
Rupes Borrowings from Governmant of Pakistan o
respect ol Bangladesh (B82,9493) {B2.0993)
Pravisions held against other assens 4.5 (1.421,726) (1.300. 8534}
Other assels - nel of pravisions 7,157 .5}1?9 9,350,087
16.1 This includes Rs. 5 801 million (2014, Rs. 5671 million}
respect of relaled paries,
16.2 Advances, deposits, advance rent and other prepayments
Advances 41,522 44, 776
Deposits 31,760 e.877
Advance ren 257,480 284 323
Oither prepaymants 145324 Y7
476,086 545,745

16.3 Hepresants cost of land and Duiding acquired by the Bank agamst advances and held for resale. The markat value
ol the subject assets as of December 31, 2015 was As. 3,400 741 milllon (2014 Rs, 2,545,390 million). Pravision
of Bs. 172 471 mallian (2014; Bs. 151272 millian) has bean mode against difference tetween cost and fair value
The above mentioned values molude properties having market value of Rs. 2417043 million (2014 Rs 1618947
million) acquired through settlement agreements, where the sememart agraemeant signed with borrowers enlalis
a by back option

16.4 All the assets and habilites as of Novermber 30. 1871 claarly idorvifiable as bemg m o nrespect of the areas now
under Bangladesh and refarred 1o above were segregated as of that aate and in such segregation, for purposes
of conversion of foreign currency amounts, generally speaning, (e panty ratas ruling pror 1o August 15, 1971 were
used, and all ncome accrued o due in 1971 but not received 111 that year and interest acerued bul not due on
borrowings i 1971 was eliminated Subsequently, consequent 1o e assuming by Bangladesh of certan fareign
currency loan obligations as of July 1, 1974, including amounts prewoualy dentified by the Bank (farmerly PICIC)
s its loroign currency labilities in respect of Bangladesh, such amounts were aliminated from the books of the
Bank (formarly PICIC) by reducing an eguivalant sum from its relstad forgigr assels in that area
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MNotes to the Consolidated Financial Statements
For the year ended December 31, 2015

16.5

16.6

17.
174

17.2

Arising from advices raceved from the lenders and as a result of awersion of shipments and of ihe mesting of
crrtain conbingent liabilites, 1here have been cerfain maodilications to the foreign currency advances relating 1o
Bangladesh, Funthermore, the difference between the aciual amount of rupees required 1o rernil rmaturities of foregn
cutrency borrowings in respect of Bangladesh and the figures at which they appeared in the books and the inlerest
paid 1o foreign lenders has been ireated as mereasing lhe iupes assels in that area

The Government of Pakisian, while initally agreeng 1o prowde the rupee finance reguired ar discharging current
miatunitles of foreign currency harmawings and interes! refated to Bangladesh, did nol accept any responsibility for
PICIC s assels in thal area However, follawing an agreement reached between PICIC and the Government of
Pakistan duting 1976 the Governmen! has agreed thal i would conlinug lo provide the tunds for servicing PICIC's
foraign currancy labilities relating to Bangladesh and has further agreed thal an amount equivatent to the rupee
assels in Bangladesh financed from PICIC s own tunds ol exceeding As 82 million would be desmed 1o haye
been aliocated out of the rupee loans by the Government and that such sliocated amount together with the rupae
finance being provided by the Government including any interes! iheraon would net be recovered trom PICIC until
such lime as PICIC recovers the related assals from Bangladesh and only o the extent ol such recovery

Accordingly, such aliocated amounts, logetner with the rupee finance being provided by the Governmant for
discharging the current maturities of foreign currency borrowings (including the interes! and charges theregon and
any exchange difference between the final rupee payment and the amount at which the habillty, commitmeant or
contingent liability as appearing in the books relating 1o Bangiadesn) have been trealed as fiabilities in respact ol
Bangladesn Furthet, in view of the aloresaid agreement no interest 15 baing accrued on the allocated amount of
fupee loans or in respect of the rupee linance provided by the Government related 1o PICIC's assels In Bangladesh
ror is it considered necessary to provide for any joss that may arise in respect of FICIC's asseats in Bangladesh

2015 2014
{Rupees in '000)

Particulars of provisions held against other assets
Dpering bajance 1,300 684 1177612
Charge for the year 141 394 149.376
Rervaersals - (S.000)
Reversal an disposal o non-barking assets (18,147} :
Wrile olis (4 205) (7,532}
Transufer to f from advances | investmeants . o= ___8772)
Ciosng balante 1421726 1,300,884

This includes a sum of Rs. 30466 milion {2014: Bs. 30 486 milion) representing unreslized exchange gain, which has
not been recognized as meome and deterod ih the fnanaal statements, i accordance with the policy of \he Bank,
as staled inpola 615

ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS

MIB Bank Limitedt and HBL Asset Management Lirmited (HELAML) have signed 8 Share Purchase Agresment (SPA)
for the sale of NIB's 100% sharsholding in PICIC AME. Accurdimgly the assels and babilities of PICIC AMC including
rristual funts (units of which are held by PICIC AMC) have beern classifiod g5 Assets held for sale’ and "Discontinued
operatons and camed a1 lower of carmying amount and fair value less cosl of disposal

Conditional on cloging of the fransachon descrbed in note 17.1 the Bank has signed an agregment wiln Haib Bank

Limited (HBLY 1o sall 48,661,800 units (50 32% of 34.04% ) of PICIC Investrment Fund (PIF], Accordingly the investmant
ir PIF i classilied as " Assets haid for sale’ 2l the lower of carrymig amaun and falr value pss cost of disposal
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Notes to the Consolidated Financial Statements

For the year ended December 31, 2015

17.3  Assels and liabilities held for sale

Assels

Cash and tialances with reasury banks
Balances with other banks

Landings to finanaal instiutions
Invesirment

Advancos

Operating lixed assels

Intangibke assels

Defarred tax liabiiihes - nat

Oiher assels

Liabilities
Oiner iahidnies

Note

17.4.4

L~

Bank

2015
{Rupees in '000)

2,730,444
4,365
23,370
1,727 570
$a0.350)
107,481
4558 014

642 415

Above assets and liabiliies inclutes assels and latilites of PICIC AMC. PICIC Energy Fund and associates which
are Crassilied as beld tor sale due o arrangement menticoed n ie nota 171 and 17 2

17.3.1 Investments

Associates

PICIC Investment Furnd - Clased end

Note

Impairment against invesiment m PICIC Investmant Fund e B

PICIC Cash Fund - Open and

PICIC (slamic Income Fund - Open end

PICIC Stock Fund - Open end

PICIC isiamic Stock Fund - Open end

PICIC income Fund - Open end

Invastment in associales

Investment hexid by PICIC Energy Fund n ardinary
shares of isled compainy

17.3.1.2

2015
(Rupees in '000)
| 815,521 |
{ '|Hf':|,%?_?| |

834.550

B55,872
48,767
67,719
182,254
186,160
1,F74.816

B5h 628

17310 This represents imparment recorded against porton of imvestmant in PICIC Invesiment Fund which has been

clagsified as teld for sale



Notes to the Consolidated Financial Statements

For the year ended December 31, 2015 Bank

2015
Number ot Market value
shares held of
Note investmenl
17.3.1.2 Particulars of investment in Listed Ordinary Shares (Rupees in '000)
Held-for-trading securities
Attock Patmilaurm Limited 244 558 123,546
Erngro Powargsn Gadispur Limiled IATT 104
Hi Power Company Limitad 100 000 10260
Kot Adciy Pawsr Company Linted 1,455,000 161,919
Lalchir Perwor Liomiled 5.000.000 148,700
Mistial Churan Power Limsted 2.500.000 137,625
rlishal Powers Lirnited 2,100 500 112,755
i & Gas Develpprmean Company Limited 297 140 34,867
Pakistan Onhelds Limiled 2,345 56.913
Pakigtan Petecteum Lemited 443,950 54077
Pakistan State O Company Limited 55,000 17.917
Shull Pakistan Limited 424 750 ) 96.945
Total 955 628
17.3.2 Operating fixed assets -
Cos! 83 al December 31, 2015 132 &7 138
Accumulaled deprecation as at December 31, 2015 3.2 o __3:d,fﬁﬂ
Mt pook vale as & Decembaer 31, 2015 25 370
17.3.3 Intangible assets
Cottas ot December 31, 2015 14 1,735,957
Acturmulaled amortizaion as 8l December 31, 2015 14 o E__SB?
Met book value as al December 312015 1,727,570
17.3.4  The includes Rs 474,725 million payable to Mon-controlling uni I
hotders of PICIC Epergy Fund 2015 2014
17.4  Discontinued operations (Rupees in '000)
MMarke-up [ ralurm §intarest aanmed 1028 2.630
Mark-up ! raturm | inlerast expensed = e o e
MNa miathk-up L inarest incame t.02%8 2 B30
NON MARK-UP / INTEREST INCOME P I EE—
Fee, commission and beokerage ncome : 94744 438,247 |
Diwiclend ncome | - I | 19,260 |
Gain on saie of securilias - nel i I 220615
Unrealzed loss on ravaluaton of imeestments classifsd us ! l l
histed-Tor-trading : - .l 21558 |
Onmer income i 3115 E | &.034 j
Taotal ron mark-up d iniarnest moome T anT ARG T TETs
o8 88T 0B add
NON MARK-UP / INTEREST EXPENSES R SRR e —
Admirisirative expenses | 2ivaor JI I 221,853 |
Other provigions | write ofts | =\ |
COiher charges (i £, 765 | : 114 ?1}
Total non mark-up | neres! exsenses ALK 233332
Share of probit of associales 1741 3 _‘-‘1.-?:_?_ i o R7, 716
Profit belore taxalion 197 336 a _532. 7aa
Taxation - Curvan | B7.515 | IF 102 502 |
- Distesrragd JI 297 | {13.031) I
R T OBEATT
Profii alter taxaton 109,524 443 257
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Notes to the Consolidated Financial Statements

For the year ended December 31, 2015

17.4.1  Share of profit of associates

17.5

18.

18.

19.1

18.2

PICIC Cash Fund

PICIC Isiarmc Incorme Fund
PICIC Stock Fund

PICIC 1slamia Stack Fund

Cash fiows from discontinued operations

Crperating cash fiows
Invasting cash flows
Financing cash fiows

BILLS PAYABLE

i Padistan
Cutside Pakistan

BORROWINGS

In Pakistan
Outsids Pakisian

Particulars of borrowings with respect to currencies

In local currency
In fareign currencics

Details of borrowings - secured / unsecured

Secured
Borrowings from SBP under

Export Ratinance Schomn

Long Term Financing Facilily

Long Tenn Finance for Export Crrented Projects
Repurchase agreament bomowngs

Unsecured

Call horrowings

Ciwverdrawn noslro accounts

Fargign borrowings payable in lagal currency
Ohiar borrowings

Annual Report 2015
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183
19.4
19.5
196

19,7

198

2015 2014
{Rupees in ‘000)
1970 51,790
2,978 5.584

{3.185) 342

12.640

15421 57.716
78,771 727 A50

(81 589} 259, 141
{446 533)

__(2818) 40.458
2,469 877 2,645 240

106,339

2576.216

B5.650,073
26,668

45,676,741

55,650,073
e s

85,676,741

10,754,092
3,381,677
ag2

64,732 085

BE18 141
26,668
162,286

BRGTE 741

95, 288

274G 528

= e

61 4689 195
1,261,698
B2 750,894

61.418,954
1,331,840

£2,750.884

11,534,564
2.450.527
133,636
35,906,553

11,231,348
415 B36
162,786
996,104

Bank



Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

193

9.4

19.5

19.6

19.7

19.8

Borrowings from SBP under Export Belinance Scheme are subject 1o mark-up rates ranging from 1.5% jo 3.5%
{2014- 5.5% o 6:5%) per annum malunng withm sk maonths

Borrowings from SBP under Long Term Financing Facility (LTFF) are subject to mark-up rates ranging from 2.5%
to B.6% (2014 £.05% 1o B.6%) per annum with remaining matuhly Upla 1en years

Borrowings from SBP under Long Term Finance tor Expont Orlented Projects are subject to mark-up rate of 5.00%
(P04 500% ) per annum with rémaining matunty upro iour monthe

These borrowings aré subject to mark-up rates ranging from 6 10% 10 6.50% (2014 9.50% (o 9.90%) per annum
with remaming matenty uplo ene month. Government securities have been given as collaleral against these
bofrowings.

These borrowings are subject 10 mark-up &t rates rangmg from 6.00% to §.70% (2014 8 50% 1o 10.25%) per annum
with remamning matunty unto two months

Tha Government of Pakistan (GoP) has clamed an amount of Bs. 162286 million i respeact of liabilthies agams!
German credit representing principal amount of Ipan and Rs. 45 444 milion as interest thereon il June 30, 2006
The principal amount kas been accounted ot and shown 3s payable to the GoP whereas interest has been
ascounted for in Other Lisbilities (note 22), However, the Bank is comntending that any amount of principal and
ireres is payable 1o the GoP only when recaverad lrom the related sub-borrowers. wha have avalled the German
credit, This atso includes unrealized axchangs loss ol R 98.011 mition (2014: Rs. 896.011 million) which has been
netted ofl against unrealized exchange gain (note 16) as it is payable when recovered from sub-borrowers, who
have availed the related German credil

2015 2014
{Rupees in ‘000)

DEPOSITS AND OTHER ACCOUNTS
Cusiomers
Fived depasis 33,151,380 26,197 708
Savings depomils 47 B4 463 38,945,679
Current accounts - non remunarallve 35,081,718 33 605,381
Mirgin accounts 669,020 633,456
Financial institutions
Hemuneratve deposits 15,302,655 5334 912
Nen-remunatative depasits 510,400 382,684

130,399,643 1G5, 102.800
Farticulars of deposits
Ir lpcal curreny 122581 258 97623170
Iry fareign currencies 7818, 385 7479621

130,309,643 105,102,800

e e T T S



Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

2015 2014
Rupees in *000
21. SUB-ORDINATED LOANS t )
Term Finance Certificates - Listed, Unsecured 4,185 516 4,197 195
Mark-up Fioating (no llcor, no cap) rate of refurn at Base Rate +1 15% (The Base Rate is defined as
the average “Ask Sule” rate of the six month Karachi Interbank Offered Rate ("KIBOR"))
Security The TFCs are unsecured and supordinated fo al) ather indebledness of the Bank neluding
depasis
Issue Date June 18, 2014

lssue Amount Rs. 4.198.035 milion

Rating Ar (A plus)

Tenor 8 years from the Issue Date

Redemption Fitteen equal semi-annual installments of 0.02% of the 1ssue amount lor the first ninaty months
tollowed by remaining 39.70% on maturity at the end of the minety sixth month,

Maturity Jurme 19, 2022

Call Option The Bank may call the TFCs. in part or full, on any prolit paymant date from the §0th month

from 1he last day of public subschption and on all subsequan profil payment dates. subyect
iz the SBP approval and not less than Jorty Hve days prior nobce beng given W the Trustes
and the investors

Lock-in- Clause  Naither profit nor Principal can be paid (even at maturity) f such payments will resuli in a
shorttall m the Banks' Minimum Capita! Beguirements (MCR) or Capital Adequacy Batio (CAR)
ar increase any exising shorfall in MCH and CAR . In case the lock-in clause goes into effect,
the Bank will be required to comgly wilh the SBP instructions prevalent or iseued at the lime

Loss Absorbency The TFCs will be subject to loss absorbency clause as stipulated under the Instructions for
Clause Basal 1) implemantation n Pakisian®
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Notes to the Consolidated Financial Statements

22,

23
231

23.2

For the year ended December 31, 2015 S
Note 2015 2014
(Rupees in '000)
OTHER LIABILITIES
Mark-up ! return / imterest payabile im
Local currency GET.27T7 734,453
Foretgn curencies 15,591 8,037
Uneamed incame on infand oills 10611 66,064
Accrued expanses 53H,231 362497
Insurance premium payatils 71,436 57.978
Advarnce from borrowers tor setilement of ioans 391,694 400.952
Unclaimed dividend 43110 43179
Borawing from Government of Pakistan 2085 2,085
Branch adjusimant account 92426 48,371
Unrealized joss on torward foreign exchange conlracis 61,293 258.509
Sacurity and other daposis 5711 L i
Payabie o IBRD - Managed Fund 68,220 68220
Payable to Worker's Weilare Fund 114,005 95,983
Payanie 1o delined benafit plan a6.5 57.910 60.718
Security deposits agains! leass 438.708 462,064
Provision against off balance sheaet tems 37,430 37,430
Favable (o non-cantrolling umil holgars of PICIC Muluai Funds : 42,860
Withhoiding tax [ duties payable 95,539 147 680
Advance against sale of properties 229 500 87,000
Advance arrangemen feg agains! syndicaled loans 78,534 -
(Mhers 383.632 - PB0544
3,463,013 3.271.665
SHARE CAPITAL
Authorized
2015 2014 2015 2014
{Number of shares) (Rupees in '000)
12.000.000,000 12 Eiﬁ@ﬁ_ﬁ'ﬁgﬂ_‘:"@q Ordinary shares of Rs 10each 120,000,000 120,000,000
Issued, subscribed and paid up
Fully pald up ordinary shares of Rs, 10 each
2015 2014
{(Number of shares)
3278802659  3.278.902 859 Fuily pald in cash 32,788,027 32,788,027
Isaued for consideration
ather {han cash {under
764 824 417 Tod 824417 schemes of amalgamation) 7,648 244 7648244
_6.250.124.088 6250124088  Issuance of shares on discount 62591241 62,591,241

10,302 851,169 1G.302.851.164

103.028.512 103.028.512

21.2.1 The holding comgany Bugrs Invesiments (Mauritivg) Ple. Limitad holds 9,105, 728,598 (20 14: 9,105,728 598) ardinary

wares
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B
For the year ended December 31, 2015 L
205 2014
{Rupees in "‘000)
24. SURPLUS/(DEFICIT) ON REVALUATION OF ASSETS - NET
Surplus on revaluation of available-for-sale securities
Market Treasury Bills 104743 12,537
Pakistan Invesiment Bonds [5.655) 1818147
Term Finpnce Certiicates 21,125 1,188
lewrestment 0 shares of isted companies 1,114 20,122
121,332 1,860,594
Share of surplus on revaluation of secuniies of assoc stes 261 446 415,348
ag2.77/8 2.276.342
Felated delerred lax lability (133.972) (644, 795)
248 806 1,631,654
25. CONTINGENCIES AND COMMITMENTS el S54iindd
25.1 Direct credit substitutes
Contingent liability in respect of guarantees given favouring: - .
Government I 610,000 | : - 1
Financial instiutions ! - { 22,748
Cthors L _ 14,749 L |
624, 749 22749
25.2 Transaction-related contingent liabilities / commitments
Guarantees given in favour of: rn —
Government | 24,100,656 | | 17,748,721 |
Finangcial lnstiotions | - | |
Others | 2260930 | 1428507 |
26,360 488 19, 175.228
25.3 Trade-related contingent liabilities = . !
Letters af cradit 22,019,530 | | 34543032
Acoeplances | 2.8680.568 | | B.265894
24,880 0498 42,808 926
25.4 Other contingencies

256

25.7

158

Llaimis against the Bank nol acknowledged as debils - 266,133

Commitments in respect of forward lending
Commiitrments to exiend credil 2618,370 2,302 643

The Bank makes commiments to extand credil n the norma! course of 1 business but none of thase commilments
are revocable and do not attract any significant penalty or experse | the lacility 1s ultimately withdrawn except
commidmeants mentioned above,

2015 2014
{Rupees in "'000)
Commitments in respect of forward exchange contracts — e .
Purchase | 8951943 | | 22105204
Sale | 11,809,528 | I 22,123,668 I
20,761,471 a4 228 872
Commitments for the acquisition of operating fixed assets 15.255 153,206
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For the year ended December 31, 2015 HanK

258 Other Contingencies

A penalty of Bs 700 million was miposed by the Competition Camrmissiar al Pakistan (“fhe Commission”) on &l the
member banks ulilizing 1he 1 link Switch on accaunt of uncompetive behavior and imposing of uniform charges an
cash withdrawal for off netwiork ATM ransachons The Bank's share in this penally is Bs 50 milion The concernad
banks Fled a constitutional petition betare the High Court of Sindn. which has suspended the araer of the Commission
Consenuently an appeal was filed winh the Compention Appefiate Trbunal (“Trbunal”) which has sel asida the order
of the Caommission. The Conrmission has prefermed an appea! belore the Supreme Count, which has been admitied
for hiarng and will be lived by the concarned office of the Suprame Courl,

The management in consultation with external legal counset, reprasenting tha Bariw iz gonfigent that they have strong
grounds 1o contest this penalty and are aptimistic that the outcome will be deciged In favour ol the Bank

259 Tax Contingencies

The ncome 1ax retums of NIB Bank Limited have been filed up 1o and including tax year 2015 refavant 1o he
financial year ended Decembier 31, 2014, Tha tax authorities have made cerain disallowances including addibions
o account of praration of expenses against drvidends and capital gains. disalowances o imeres! and aclminusirative:
expenses and frenovalion expenses incurted on rerted premiges (allowed fistoncally) pertaining 1o tax years B003
through 2008 for Ex-Pakistan Industnal Credit and Investment Corparation Limited (Ex PICIC), from tax years 2004
thraugh 2008 for Ex-PICIC Commercial Bark Limited (Ex-PCBL), tax years 2003 and 2004 lor Ex-Natianal
Developmen Leasing Comporation Lamited (Ex-NDLUy and frorn tax years 2004 through 2008 for MIB Bank Limited

During the year andad 2013, a combined Appeiliaie Order far Ex-PICIC partainng 1o tax years 2003 through 2007
wis issued by Commssioner Inland Heverue (Appeals) - CIR(A} in whicn the aloremenlioned axpenses were
allewiatt. However, the tax authotibes have tied appeal with Income Tax Appellate Tribunal {ITAT) against above
combined Appeliate Order These disallowances may resull in agditonal tax aggregating 1o Rs. 1,370 milllion
(2614 Rs 1,370 million), which e management of the Bank in discussion wih their tax consultants beligves 10
be uniustified and notl it accordance with the true interpratation of the Jaw

Appeals hed agamst orders are perding al various appelate lorurms. Managemen| |8 aonhdant thal the eveniual
aulcorse ol the cases will b in lavour of the Bank

— The ncome tax retums al FICIE AMEO liave been Tildd up 1o and inciuding he 1ax year 2015 relevant to the financia!
voar ended dune 30, 2015, While finaiizing the assessmeants for tax year 2006 and 2007, tha tax authorities have
mude disallowance in respec: of divdena incoma claimed as exempt under clause 103 of Secand Scnedule of
Incomie Tax Qrdnance, 2001 amounting o Ra. 36,005 million PIGIC AME appeals in respeat ol above 1ax Yaars
are panching betors Appellats Trdweal iniand Heveowe (ATIH)

Thi mianagement based an e advice from tax advisos s conlident inat ihe everiual uicome ol the above appeals
will B i Favour of the PICIC AMC

- Funjab Beverue Authority issued Show Cause Notice No. PRAJAM 70/14 dated June 20, 2014 1o PICIC AMC
requining It 1o pay Sales Tax under Punjab Sales Tax on Service Act, 2012 wih effect from May 22, 2013 on
management fee earmed in Puryab. |0 respect of ths the PICIC AMC has fled & petition on July B 2014 in the Hign
Count of Sindh challenging the above nolice. The Cournt has ordered suspension of the show cause notice il the
nixd hezaring of appeal e thelr ordier dated July 70, 2014, The managemen is expacing a favourable oulcome
af the patition. Accordingly, sales tax under Punf@nb Sales Tax Act 2012 of Rs. 17 284 million has noi been recorded
by the PICIC AMC
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26, MARK-UP/RETURN/INTEREST EARNED
Oin loans and advancas 1o customers.and Tinancial mstitutions
Cin irvestiments in;
Held-for-rading secunties
Avallable-for-sale securities
Held-to-maturity secuniies
On deposits with financial institubions
O securities purphased under resdle agreemanis
On call money lending

27. MARK-UP/RETURN/INTEREST EXPENSED
Ceposits and ofber accounts
Securties sold under repurchase agreaments
Other shor! leim borrowings
Lorg lerm borrowings

2B. GAIN ON SALE OF SECURITIES - NET
Markel Treasury Bills
Pakistan Invesimen! Bonags
Term Finance Certilicates
Ordinary shares of listed companias
Units ot mutual funds
Sukuks

29. OTHER INCOME

Gann on disposal of propedty and eaulpment

Rem

Gam on rading liabhbes

Recovery against wntten ofl assels

Gain frem insurance against 10ss of fixed ssseis-net

Gain on sale of non-banking asse! acquired in salisfaction
ot claims

Elament of income ! (loss)] and capital gains ! {losses) naluded in
prces of unns issuved less thosa in units redesmad- et

2015

8,451,255

10,681
5,007 126
763,793
320
471,420

___ 32726

14,737,321

5,224 654
3,138,138
1,148,245
_ 574,653
10,086,690

73,006
3,899.067

28,106

2014
{Rupees in '000)

0215763

24 704
4,719,368
136,078
1,026
919,769
54853
15,071,457

B, 198,221
2.6893.618
1,896,083

462,849

11,248,871

39,565
372043
G 61
42 067
2717
45,771
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30. ADMINISTRATIVE EXPENSES

Salaregs, gicwances, elc

Charge for defined benefit plan

Contrinution o defined contribution plan

Non-executive directors’ lees, allowances and
other expenses

Hrokerdge and commission

Rerl laxes, insurance, glecmnicity, e

Lagal and professonal charges

COrmrmLn e i

Repairs and maintenance

Srationery and prinking

Addvarliseman! ancd pubiicity

Fees and subscriptions

Auditars remuneraton

Derweciaton

AMGriZanom

Travelling, conveayance and vehicles running

Soounty Semvices

Fixerd assets written oft

Othuws

30.1 Auditors' remuneration

Audn tee inciuding fee for nranch audi

At fee of consofidated financial siatemenis
Huowviaw loe

Specal ceriications and sundry advisary sernvices
Owl-pl-pocket @xpanses

30.2 Mo donalion was paid dunng the yaar,

31. OTHER CHARGES

Penalties of the State Bank of Pakisian
Ciparational ioss

Worker's Weifare Fund

Imvparmient charge on tBngible fieed assels

Note

3b.4

30

Bank
2015 2014
{Rupees in '000)
2,871 880 2627 506
12,6818 13.205
105,083 108.024
14 387 11,996
41,7137 39.084
1,006,847 44 444
2009634 195,449
177,606 162,778
4155.;1”3 45? lﬁ-‘.}
05,371 96,333
21,863 43 351
136,125 144 293
7,428 8,905
304 912 300,454
323|m7 339,904
46.370 65,773
176,919 146,658
&.621 -
67,9949 60 B4
6.184 819 G, 096,098
4 730 4.730
B25 825
1210 1.210
300 1,364
363 iTh
T 7428 B90S
17.272 {8,081
5.628 15,489
46.036 32,505
27941 5
96,877 6,075
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32.

321

35.

36.
361

Bank

Note 2015 2014
{Rupees in ‘000)
TAKXATION
For the year
Current 321 207 359 215.001
Pricr years - 10.851
Delerrod 1.183.431 197,477
1,390,790 423,329
Thig includes charge tor minimum fax payable under the Income Tax Ordmance, 2001, and for this reason,
recanciliahon ol tax charge to the acoounting profit bas not baen presented
MNote 2015 2014
Rupees in ‘000
BASIC / DILUTED EARNINGS / (LOSS) PER SHARE { }
Altnbuatole to equity shareholders of the Bank
Profic / (loss) after taxation from continuitg opérations 2425079 (1.063,954)
Profit after taxabon brom discontinued eperahions 109524 344,098
(Number in "000)
Weighted average number of ordinary shares oulstanding
durng the year 10,302,851 10,302 851
{Rupees)
Earmings { {loss) per share - basic [ diluled - continuing aparafions 024 (070
Eamings par share - basic { diluted - discontinued opershons oo 0.03
{Rupees in '000)
CASH AND CASH EQUIVALENTS
Cash and balances with tfreasury banks # 10,062 543 B.OG3.675
Balances with other banks 9 _ 1645086 586418
11,697,620 8,650,083
(Number)
STAFF STRENGTH
Parmanen 2.247 2,499
Temparary [ on contraciual basis A8 26
Group's own stall strength &t the end ol the year 2,266 2,525
Cutsourced . 493 51
Total stall strengin 2750 3,096
Tha above stafl strength includes staft of PICIC AMC which /s classilied under assets beld for sale and disgontinued
cperaldns
DEFINED BENEFIT PLAN
The Bank oparates an unfundea gratuty scheme covenng all eligibie employess who have atlained the minkmum gualitying
pariod of hve years. Ekgble amployees dre those emoloyess wivo Dave oined the service of the Bank on o before March
31, 2008, The banefls undar the gratuity Scheme are payable i 'ump sum on retiremenl al the dge of 60 years or earier
cassation of services. The benefil is ogual o oe month's fast doawn basic salary for each year of confirmed service
subyec! 1os mirimum of five years of serice.
Annual Report 2015




Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

36.2 Principal actuarial assumptions

Thir actuarial valuation is carred out perodically,. Tho actuarial valuation was carried oot for the year anded December
31, 2015 using the "Projectad Unit Credit Method®. The main assumplions used for actuarial valualion are as follows

Yaluation chscauni rate
- Balary increase rate
Maonulity rate

Withddrawal rate

H.25%

#25%
Bazad on State [ He insurande
Corporation of Paksian SLIC
(A007-20051 Ulnmate Moty
fabie
Mooeraie Age - Wise
withifrawal rtes

36.3 Reconciliation of payable to defined benefil plan

Present value of delined benalll obhgaticns

Charge for defined benefit plan

Currant service cost
Injeres: Cosl

36.4

Cioat recognized in the profit and loss account

Actupnal goon on remessuremeant of obigation
{(recognized in DCH)

Total defimed penehit cost for the year

36.5 Movement in balance payable

Opening balance
Expense recognized
Bernalils paid o oulgoing members

Actuanial gan recognized on remessurament of obligation

Llosing balance

Reconciliation of present value of defined
benefit obligation

9 50%
Based on Slate Lite Insurance
Corporation of Pakistan SLIC
(2001-2005) Ulimate Mortahty
lable

Maderatle Age - Wise wihdrawa)
rates

36.7

Opaning bakance

Cumrent sencce cosl

Interost ookt

Berefils paid

Actudrnial gasn recognized on remeasdrameant of abligation
(recognized in QG

Ciosing balance

Sensitivity Analysis on signiticant actuarial assumptions:
Actuarial Liability

Ciiscount Rate + 0.5%

Discount Hate - 0 5%
- Long term salary ncreases oy 05%
~  Leng term salary decreases by 0.5%

MNole 2015 2014
(Rupees in "000)

36,6 57.910 60.718
| 6349 | 6.027 |
'_ Gae9 | | 7178 |
12,818 13,205

C (a07E) (3.806)
_7.74D _ 9399
60,718 55,814
12,818 13,205
(10,548) {4.585)
_(5,078)  (3,806)
57910 _60.718
0,718 550914
5,349 6,027
6.469 7.178
(10,54B) {4,585}
{5,078) {3,806}
CBTA10 60718
56,043 5B.67H
£9.897 62,893
B0.045 63.047
55,588 58.517
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Bank

2015 2014
{Rupees in "000)
36.8 Analysis of present value of defined benefil obligation
- Vested / Non-vested
Veslad banefis 57410 60,718
Non-vested benelits = _ =
Total 57910 60718
- Type of benetits eamed 1o date - _
Accumulated cenefit abligation 34,796 33403
Amounis atiributed to fulure salary increases 23,114 21815
Total 57.810 60,718
2015 2014 2013 2012 201
36.9 Summary of valuation results for the current (Rupess in ‘000)
and previous perieds
Frezend valle of defmed ponefr obiligation 57,8910 60,718 55914 &3 Hidd 71,098
Falr value of plan assetu —— W : te e =
Dralicd STa0 a1 b0 63,088 71,058
Experience gain on ablgation (5,078} 13,806) (3,153 (8,641 (8,139)

36.10 Expected conltribution for the next one year

Thia Group provides lor gratuity as per the actuary's expacted charge for the next one year, Based on actuarial advice,
management estimales hat the charge in respect of the delined benelit plan tor the year anding December 31, 2016

would be Bs 10,065 million
37. DEFINED CONTRIBUTION PLAN

The Group has eslabiished a provident fund schema adimnistered by the Board of Trustees lar all permanent employeas
Equal manthly contributions dre mace lo the tund by botk the Group and the employees at the rate of 10% of basic salary

38, COMPENSATION OF DIRECTORS AND EXECUTIVES

President /Chief Executive _ Directors Executives
2015 2014 2015 2014 2015 2014
(Rupees in ‘000)
Faesd = 5812 14573 .
Managenal remunaration 50058 a6 295 - 770,846 A28. 737
Charge for definad banefit plan - > 4,652 5755
Contribution 1o delinea
cantribution plan 3,674 3 Bhul . 63.388 68,525
Hert and house mantenance 10,908 15 %3 - - 251628 269,873
|tilktles 3,062 A B8 71,8594 7107
Others 3409 84,645 : 483406 639209
71341 62464 _ 16812 _ 14573 1645813 1839206
Number of persons ___'3 ___ 2 B ____ 7 __ 1A 768

The President { Chiel Executive is provided with Bank mantainad cars, modical insurance s SECLUNTY arrangoments

as per ierms of he employmant,

Directors lpes represents fees paid to cenan non-execulive aneciors of the Group and no lurther benafits are paid (o

non-grecutive direclors
"M Badar Kazmi left on Jarwary B, 2015 and Mr. AR Bokbar joired with effect from January 7, 2015

Annual Report 2015
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Bank

39, FAIR VALUE OF FINANCIAL INSTRUMENTS

381

39.2

On-batance sheet financial instrumanis

PR - [T A
Book value Falr value Book value Fair value
[Rupees in "000)
Assets
Casn and balances with reasury Danks 10052543 10052543 BOGAGTS BDE3EIS
Balances with othar banks 1845086 1,645 0BE 588,418 HEG.418
Lendings to financial instiuticns 15099044 1817732 7609646 7636386
Investments 99044,231 94043484 59670091 58801814
Advances 110,646,094 110 66R 004 93673494 93673434
Othel agsals SuPABT0 2024870 5240725 5249725
*Ansetn held for sale (ned of liaoiihes) 3916499 5.8B86.165 -
223 841,267 226,638,685 174043649 175071612
Liabilities
Rills payable 2576216 RATH216 2740528 2,740.578
Borrowmgs a5 E76 74t RS, 703725 27R0A94 B2 766782
Doposts and other accounis 130,300,643 130,399,643 105,102,800 105,102,800
Sub-trdnated ipans 4195596 4153561 4197185 4,437,730
ther Lapiites 1 B8 034 | BAR D34 1AT4 489 1,874,489

224 746 150 224731178 176,665,906 WE_E:E?.EIEH

Ott-batance sheet financial instruments
Forward purchase of Toreinn exchange BHU51.043 8951844 22106204 21,636,880

Forward sale of lorsign exchangs t1.8009528 11 :_H.{‘Q.l} IJE.T_?E.EEE 21,774 441

Fair value is the price that would be receved to sell an asset or paild to ransfer a hiability in an orderly ransaction
pelwean markat participants al the measurement date.

Far values of quoted hald-to-matunty secunties ant aub-ordinated loans are staled al market values
Fair value of unquated eguity securilies have Deen stated at the lower of cost and net assels value as pet the latest
avaiable audiied financial stalements

Except for the above invesimant in unguolad equily secunties and debit securituss of which far values are not
available, fxed larm advances of aver onhe year, staff loans and fixed term deposits of over one year, the tar valuas
of other an balance sheet financial assets ana liabiities are not significantly different from their book value as these
ausets and habilities are @ither short term in natute or are frequently re-priced.

The fair values of investiment in unquoted debt secunties al which tair vaiues are not available, tixed term adfvances
siaft loans, fixed term deposits. oiher agsets and other liabilities cannol ba calculated with sutficient reliability due
ko non-avaitability of relevant active markets for simiar assets and liabiites

“This includes assets held for sale net off liabiltics, As such the assets held lor sale amounts 10 As, 4.558.914
muihon and labilibes held for sate amaunts 1o Rs. 642415 million

Annual Report 2015 IS
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SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

The Group compnises of Bank PICIC Asset Managemen! Campany and PICIC Energy Fund. The Bank i3 organized inio
reponable segments a8 disclosed in note 6,191, Those segments are maraged by respective segmen: heads and he
results of these segments are reguiarly reviewen by the Group's President | Chia! Executwe, Executive Commitiee arid
live Board of Directors. Ssgment performance is reviewed op the basie of various factors inchiding profil batore laxation

Transactions between repotable segments are camisd oul on an arms lengih basis
The segment analysis with reéspect to business achvity o as loliows;

For the year ended December 31, 2015

Corporzie &
Imvestmant Commareisl Retall Tremsury Ihlﬂmﬂlﬂn" { *Adjustments
it  (Rupees in 000)
Mt e el doome | TERE25 [ 354,388 : IL 2562871 | [ 1128182 | | 226,105 | | \
Nor kg ncome siooding shae ol | : : ol K & : | |
icome o associntas | 981398 || 407797 [ | BIBAT2 | | 3920831 | | 476485 | | |
et nterest a0 Bon matk-uD ncome 1.781.323 k-« 278 443 5048715 701,660
Tulal expenses inghdng oo ey e e e ey |
fenclihng impamment) L0038 | V3USTES L AMINBRL | 231088 | 231985 | -
(Rewersal) (wnpanmaontagarstwvesimeny  @2tep ) - J1 0 - 1 sBsBl ) waem || - |
Total dxpensas wCiuding prenasiens 1 008 Rat 1,355 156 101181 247 824 12,136 -
Segrmand net woome | {ioes) befona tax ™ 742,474 (S83.573) 11,2050, 77E) 4 810,289 288,524
Sagmaeni raban on nol Resets (ROALEH) () 45%, (V4% {0 553 4 (0
Segment cost of furids [%) 6774 2 Ent 4% rATS
Far the year ended December 31, 2014
) 17:___; _:__ _'_.__.____1' = ._" —— __:_. ________ "_"'__':" :...:: _I:___:__ e ';_ — :::I
Mt initares! income | ATREEE ) WVEETA | | 2eSEAfY vy 535 3% | | 53623 | | i
NOR IMATRLD INCOMe INciuding sharss ol | B ) by | | |
nenme of atsociales Li2ia6es || aeces || 7onees || amrsw || imsece || - J
Mt i Est a0 Non TIER-LD Ocome 1,887 Ba3G S, e 3369764 V00, 1RE 1339235
Totah expenses mriludng provianns e e | — - } T ——————
farchuding epaiment) | 139069 | [ 2127740 | | a0ed237 | | 234375 || 233352 | | t
{Roversal) [impakenent aganst vestment) (18038} | - |y - ) 447y =11 o
Tota! eapenises inciuding piovicions 1 374,131 B 13T 42 R 238 800 2n4 432
Sepgment et ncome [oss) atore b 313,805 (1,582,974, A AT R T 1,105 893 -
Segriant reldian on net assets (O] (%) 0.25% (3.72%; (5 55%) 7 9a9% - HiA
Segment cost of lunds (%) B75% 3604 491% Il 4% - MiA
_______ As at December 31, 2015 _
Segmen| asuets (gross) |V1Bga2170 || 32518 102 | | As90162s | | 7asescse | [ 11223251 | (150021 090 |
Segment non parforang foans | 14831583 || 11231240 | | Z0A7 840 | || Re2gst ) | {
Seament provison agains! advancas ' i [ | : I { } |
(meliding genscal peovishons) ! 13080350 H 2360117 : V730, TES | - : | V9T ) | . ',:
Sagmard assety (A" (106 A01E1E | | 2338005 | | B4 200,860 1' | 79RAH 055 I 1 030,454 'g 153021 484) |
Segment kaksmes |W00.580107 | ) 22201904 | | 82968618 | | TO3M0G35 | | BBASM | ]_:{;&D;?M*J»-:f.}
As 8l December 31, 2014
= =_—=’——_—— —I.-———..I=_.——_.=_'.— mt gy _—"_:—— = 1 =_=:= e == o — —_—=_—T =
Segiment assels {g1oss) | 98347125 | [av20000 | | niasosaa | [ a0z 2z | | 12122168 | |(47.315266) |
Segment non perfareing oo q 145027 (| 11889748 | | 2376388 ,L | || 229778 : t -
Segment provision sganst aovances | b M 'y H || 1'
tnchaing general provisons) 12,700,280 | 939168 | | 1686740 I | - M 'L 22953 1' f <
Segmen| esRaly (ne) BO 546,845 | | 2rm2mTe | BORNY 613 I l;' Al 28022 | | 11,8182 § :14?.315.?&&}1
| |

SeEnmen| lapiites

| 79266 103 | | 26,806245 | |

B8 413817 | | 40.18497 | | 1733686 | |(47.315.206) |

* The respactive segmanl assels and latahties incorpatate infersegment 'ending and borrowirg, with appropnate trantiar pricing.
Tr gdjuatmesis colurmm eliminates nlersegmed) 2nding ana Domow 1}

™ Head OMice / Other includes profit from discontinued Goetations amooning to Bs 197 336 milion fram PICIC AMC, which ic

classhed under assel hidd for saio

= Head Olfice | Cther ncludes asseis of Rs 4 558 914 milion gnd kabifiles of R, 642,415 mition retated to PICIC AME. PICIC
Energy Fund and PICIC investmen! Fund which have besn classilied woder assats held for sale
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Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

42.1.1 Capital Management

The purpose ol capital management at the Group is to ensure alficent utilization of capital 0 relalion to business
reduiremeants, growih, risk appeatite, sharaholders' retumns and expectabons

The Group manages 45 capital structure and makes adjustments to it in the hgnt of changas in economic conditions
regulalory requirements and the risk profile of its actvities. In order 1o maintain or adjust the capnaal strucluee, the Group
miay issue capial / Tier 2 capital

The Group ensures adheroncs 1o SEF's raquirements by montoning ns capital adequacy on a regular basis. The Group
alen closely monitors the capital adeguacy réequremants by applying stiressed condiions

Banking operations are categaneed as sither Trading book or Banking book, and Risk-Welghled Assels are delermined
according 1o SBP requiraments that seek o retlect the varying levais of nisk attached ¢ Group's On and Of-balance
shea] exposures

Colaleral if any. is uted as an oulfiow adjustment and applicable nsk waights e appled o Nel Adjusted Exposura

Cash and near Cash collateral includes Gaovernment of Pakistan Securtios, Stares listed on the stock exchanges, Cash
and Cash eguvalents (deposits | margins, llen on deposils)

The Group has comphed with all requiatory capial requirements as al the reportng date
42.1.2 Capital Structure
The Groug's regufatory captal base comirise of:

{a) Tier 1 capital winch mcludes fully ssued, subscribed and paia up capial, oalance in share premiym BCCouNT, reserves
and accumulated profts) loeses

(o) Tler 2 capital congists of general provision for loan lesses (subject o 1.25% of Risk Weighted Asset), sub-ordinated
joans and surplus on revalualion of secunties

The issued, subscrbad and psid up capital of the Group s Bs 103,028,512 thogsands as at December 31, 2015,
comprising of 10,302 851, 164 shares of Rs. 10 each

Cluoied, unsecured and eligible tor Tier 2 Term Finance Certificates (TRCs) ol As. 4,188.035 thousands were issued on
Juné 19, 2074 having the tenore of B years The sald TFOE have been ssued as per Basel-ll gudeings.

Annual Report 2015 m



Notes to the Consolidated Financial Statements

For the year ended December 31, 2015 Bank
42.2 Common Equity Tier 1 capital (CET1): Instruments and reserves
2015 2014
(Rupees in “000)

1 Fully Paid-up Capital / Capilal deposited with SBP ;_TE}3 028,512 | : E EBI}J_S;: 1_2_ :
2 Balance in Share Premium Accodnt ' - : | |
3 Reserve for issue of Bonus Shares : 1 .:
4  Discount on lssue of shares | (45.769,623) | | (45.769.623) |
5 General/ Statutory Reservas | 947 682 ]l | 474,123 |\
& Gamn/(Losses) on derlvatives held as Cash Flow Hadge : | : '
7 Unappropriated f unrermitted profits | (lasses) | (40416 118} ) | (42,432,340} |
8  Minonty Interests ansing tram CET1 capital instrumenis lssued fo hird : :; | |

panes by consahdated bank subsidiares {amount allowed n CETY [ | :

capital i Iha consolidalion group) o= = J' : e
9 CET 1 before Regulatory Adjustments 17,840,353 15,300,672
10 Tolal reguiatory adjustments appled 1o CET1 (Nate 42 2 1) (6, 129,185%) (4.5928,909)
11 Common Equity Tier 1 11,711,168 10,371,763

Additional Tier 1 (AT 1) Capital

12 Qualifying Additional Tier | capital mstruments plus any

ratated Share premmum
13 of which: Classihierd as equity
t4 ol which Classified as habilities
16 Additional Tier 1 capital instruments issued to third partias

by consobdated subsidianes (amount allowed 10 graup ATT )
16 of which, matrument issued by subsidiaries subject o phase oul
17 AT before regulatory adjustments -
18 Total regulatory adjustrnent applied to AT1 capital (Nole 42.2.2) {197 405) (72.074)
19 Additional Tiar 1 capital after reguialory adjuatments - -
20 Additional Tier 1 capital recognized lor capital adequacy -~
21 Tier 1 Capital (CET1 + admissible AT1) 11,711,168 10,371,763

- 0

Tier 2 Capital
22 Qualitying Tier 2 capital instruments under Basel (1 plus ary related
shars premium
23 Tier 2 capital instruments subyect to phaseout anangemen [ssuad
under pra-Basal 1 rules
24 Tier 2 capital instruments 1sswed to third parhes by consolidated subsigiaries
{amount aliowed it group e 2)
25 of which: instruments issusd by subsiciarnies subject to phase oul
26 General provisions or general reserves for loan losses-up o
maximum of 1.25% of Credit Risk Weaighted Assels

4.185.516

154,372
27 Revalualion Reserves (net of taxes) 166,700
2’8 ol which- Revaluation reserves on fixed assets
29 of which. Unrealized gains / losses on AFS

30 Foreign Eachange Translation Heserves

31 Undisclosed/Othar Resarves (it any) =
32 72 before regulatory adjustments 4,516,588

Annual Report 2015

166,700

-
|
|
|
|
|
|
|
|
|
|
|
\
|
|
|
|
|
|
|

5,205,179




Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

33
34
a5
37
38

39

4
42
43

41
45
46
a7

49

Total ragulatory adjustment appted to T2 capial (Nole 42.2.3)
lier 2 capital (T2) alter regulatory adjustmenls

Tier 2 camital recogmzed for capital adequacy

Portion of Additional Tier 1 capitel recognized in Tigr 2 capial
Total Tier 2 capital admissible for capital adequacy

TOTAL CAPITAL (T1 + admissible T2)

Total Risk Welghted Assels (RWA) {lor detaiis refer Note 42.5}

Capital Aatios and buffers (in percentage of risk weighted assets)
CET1 to total RWA
Tier 1 capital to total RWA
Total capital to total RWA
Bank specific buffer requirement (minimum CET1 requirement plus

capital conservation buffer plus any other buffer requirement)

of which: capital conservation butfer requirement

of which: countercyclical buffer requirement

of which: D-SIB or G-SIB buffer requirement
CET1 available 1o meet buffers (as a percemtage of risk weighted assets)

National minimum capital requirements prescribed by SBP
CET1 minimum ratio

Tier 1 minimum ratio

Total capital minimum ratio

2015

2014

(Rupees in ‘000)

(202,573)
4314015
&,

1
114015

__ 4314015
16,025,183

127,981,087

—————

9.15%
8.15%
12.52%

6.25%
0.25%

2.90%

6.00%
7.50%
10.00%

(203,858
4,301,321
4,301,321

4,301,321
14,673,084

122,473,536

B.AT%
B.AT%
11.98%

5.50%
0.00%

2.97%

5.50%
7.00%
10.00%
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Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

2015

Regulatory Adjustments and Additional Information

42.2.1Commaon Equity Tier 1 capital: Regulatory adjustiments

-SRI S T

£en

{=i]

15
(L]
17
i8
19

21

e L,

Goodwill (net of related deferred tax lability) : -
All ather intangibles (nit of any associated delerred 12 habilty) | (2.666.185) :
Shortfail in provisions against classified assels I |
Deterred tax assels that rely on tuture profitability excluding thoss/ ':
ansing rom temporary ditterances (nal of ralatad (ax abliby £ 1.508,577) :
Dehlned-beneht pension fund nel assets | -\
Recipracal cross holdings in CET1 capital nstruments of banking, | {
hnancial and msuranca antities ! {
Cash flow hedge resarve I '
irwestment in own shares! CETY instruments I |L
Securitization gain on sale :
Capital shortfall of regulated subsidianes | :
Deficit on account of revaluation from bank's holdings ;
of fixed assets! AFS f |
Investments in the capilal nsiruments of banking, financia! and ) '.:
tnsurance entibes that are oulside the scope of regulatory i !
consolidation, where the bank does not own more than 10% | .
of the 1gsupd share capital (amount anove 10% thresholy) \ !
Sigrificant nvesiments in the comman stocks of banking, hnancial | Il
and insurance entities that are oulside the scope of regulziary : |
consolidation (amount atove 10% threstold) ! :
Deferred Tax Assets arising from temparary differences I !
{amount above 10% threshold, net of related 1ax labidily) :HHMWI
Amaun! exceeding 15% threshold \ - :
of which: significant investments in the comman slocks of .: :
financial entities | |
of which: delerred 1ax assets arising from temporary differences | :
Matienal specilic regulatory adustments appied to CET1 caphal ! {
Investmeants in TFCs of ciher banks exceeding the nrescnbed nimed | !
Any other deducion specilied by SBP (mention details) : i
Adusiment to CET1 due Lo insuffcient ATY and : !
Tiar 2 to cover deduchons | :

Total regulatory adjustments applied to CET1 (6,129,185)

Bank

2014
Amounts subject to
Pre-Basel Il
treatment

{Rupees in ‘000)

[P I ===
| I 1 '
: | | (2.964.623) |
i | : - :
| : { i
i i
| (2,262.865)| | (1,084.816)
i - :: i
| Iy |
| . |
| z : | I |
\ - 11 |
\ 1 1 i
I- - 'I: | =P
| | : = |
| - H | |
i P |
| : | |
| | |
| = 4| f
i [§ i
| ! \ |
| | |
| I |
1 ! ] ]
| I §
§ | 1 |
| 1 | |
| 11 |
| | |
| 1 |
i = I |
| i |
| (2644527)| | (T7537T7)
: - || aune|
i | |
i by i
| = ¥ |
: | {0 (an11m
4 | |
! | {
| 101 |
| I '
| :: i !
L________'l L__E?;l%?%}!

(4.928,509)



Notes to the Consolidated Financial Statements

For the year ended December 31, 2015

Regulatory Adjustments and Additional Informaiion

42.22 Additional Tier 1 & Tier 1 Capital: regulatory adjustments

23

3o

Investmant in mutual funds exceading the prescribed Himi
[SBP specilic adjustrheant)

tnvestmand in own ATY capital instrurments

Heciprooal cross holdings in Additional Tier 1 capital
insltuments of banking. linanciat and insurance enlities

trvasiments in the capltal insiruments of banking, financial
and Insurance entities thal are outside the scope of regulatory
consolidation, where the bank doas not own mane than 10% ol
the issued share capital (amount above 10% thresnoid)

Sigribicant investrmenils in the capital mstruments ol banking
financial and nsurance entities thal are outside the scopea
ol reguiatory consclidation

Portion ot deduciion appled 50:50 to Tier 1 amd Tier 2 capial
basec on pra-Basel! [ reatment which, dunng transitions!

period, remam subect o deducton from additional Tier 1 capital

Adiustrents 1o Additional Trer 1 due o insufficient
Tt 210 cover deduchions

Total regulatory adjustment applied to AT1 capital

42.2.3 Tier 2 Capital: regulatory adjustments

31

32

33
34

Fartion o deduction appled 50:50 to Tier 1 and Ter 2 capital
pasad on pre-Baset 1 reatment which, during fransitiona)
penod, remain subyject 1o deduction from Tier 2 capial

Reciprocal cross holdmgs m Ter 2 nstruments of banking
inancial and insurance antilias

Irvassimient in own Tier 2 capilal instrument

nvestments inthe capital nstruments of banking, firanciat and

insurance entilies thal are oulside the scapa of reguiatory
consohdation, where the pank does nol own maorg than 10%
ol the issued share capital {amount ahowve 10% threshold)

Sigmificant imvestments in the capital instrumients issued by
banking, linancial and msurance entitres that are outside the
scupe of regulatory consolidabion

Total regulatory adjustment applied to T2 capital

Bank
2015 2014
Amounts subject to
Pre-Basel 1
treatment
(Rupees in "000)
BN o Sl [
| (191,406} | | - | JI [?2.9?4‘1:
| |
I : i : : s Ll
' TR0 { | |
' L] [ |
' L [ '
[ fiit ! ] '
| I [ |
| Il | I
[ ik | l :
I el [ =
I [ {1 |
| [l [ ]| f
| ([ | |
| il i I |
| TR | | > :
| i (]
| el [ i [
| Jhi | |
| i, i f
| | {1 |
[ il {1 I
e N IR, ot I =
(191,405) - (72,974)
T o 17 =]
| 1 [ |
| (202.573) | | | | (o03.858)
|
| = T I
| | B { | |
| il | : |
| | B { |
[ il - | |
A |
[ i
e N
!_______.I prir s '__f = ]
(202,573) - (903,858)



Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

42.2. 4 Additional Information

Risk Weighted Assets subject to pre—Basel Ill treatment
37 Fisk weighted assels in respect of deduction tems (which duning the
transitional penad will be nsk weighted subject to Pre-Basel 1) Treatment)
(i} of whichi: defarred tax assels

(1} of which: Defined-benelit pension fund net assets

(i) of which, Recognized portion of investment in capital of bankmg, financial
and insurance entities where hotding Is leas than 109 of the lssued
commian share capdal of the antity

v} of which: Recognized portion of Investment in capital of banking,

financial and insurance entities where holding 1s more than 10%
of the issuad common share capital of the entity

Amounts below the thresholds for deduction (before risk weighting)

MNon-sigmficant investments in the-capital of other financial entites

Significant investments in the common stock of financial entities

Daterred tax asgets arising from tamporary differences

{rat of ralated tax liability)

Applicable caps on the inclusion of provisions in Tier 2

41 Provistons eligible tor inclusion in Tier 2 in respect of exposures subject (o
standardized approact (prot (o apphcalon of cab)

42 Cap on nclusion of provisions in Tier 2 under standardizen approach

43 Provisions eligible for inciusion in Tier 2 in respect of exposures subyect o
internal ratings-based approach (prior to application of «

44 Cap for inclusion of provisions in Tier 2 under internal ratings-based approach

538

2015 2014
(Rupees in '000)
b e ] R T |
| 4907392 | | 7.440,774 |
| 4907392 | | 7440774 |
\
| - | i
| | : 1
| | |
| |
= |
| | I I
[ | ' I
| | :
|
[ = pl =)
PR
: - I | |
1 - -
'| i 4
\ l I' ;'
| 1140273 | |l 691197 |
R i
iR U T,
| 1saa7z || 94318 |
| 154,372 | | 94,318 |
| | | I
[ |
| | |:
! =3 [ |8 N



Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

42.3 Capital Structure Reconciliation As per published Under regulatory
42.3.1 financial statements  scope of consolidation
2015 2015
(Rupees in '000)

Asseis
Cash and balances with [reasury banks I 10,052 543 E E 10,052,543 | 5
Balgnces with other banks | 1.645.086 | ! 1.645.086 F
Lending to fimancial inshtutions [ 1599044 f | 1,500 044 |r
Imvestments lincluding assets heid lor sale) t 9B 784,041 | | 98, 74041
Advances (including assets held for saie) 1110,673.393 | | 110,673,303
Opearating fixad assets (including assets hald for sale) { 2115816 i | 3115816
intangnie assets (ncluding assets held lor sale) | 2618061 : | 2618081
Delarrad 1ax assets (Including assets held tor sale) | ga1g259 | ! | 5,319,258
C¥ner assels (including assels held lor sale) :“ 7.265,460 | | 7.265460 |
Total assets 245,042,703 245,042,703
Liabilities & Equity N SUS——
Bills payabie | 2576216 :r E 2576, JEE-:I
Borrowings | Bo6TE T4 | BSBTET41 |
Deporits and aiher accounts (nciuding kabiliies heid tor sale) | 130,399,643 | : 130,389 643
Sub—ordinated loans [ 4195516 : ! 4,195 516
Liabiitres against assets subyect o tinance lease : - # ! = i
Daterred lax habines i = iy | {
Other habilities (including hatwities held Yor sale) | A4105428 ! | 4,105, ﬁjt?_ !
Total liabilities 226,953,544 226,953,544
Share capitel / Head office Capital account 'r 57,258,889 | ! i 57,258 889 ’.
Reserves i a7 582 | i 997 582 |
Unapproprated | Unremitied protd | {(losses) | (40,418,118) | i (404161 18}
Minonty intarest : : :
Surpius on revaluation of assets i _"_‘“3 606 | L___ 248,806 |
Totah equity 18,089,159 18,089.159
Total liabilities & equity 245,042,703 245,042,703
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Notes to the Consolidated Financial Statements

For the year ended December 31, 2015

Assels

Ciash and balances with treasury banks
Raances wilh ather banks

Lending to financial institulions
Investments

of which: Mon-signiticant capital investments in the capial
mstruments ol banking, financial and insurance eniilies

exceeding 10% threshald
of which: signilicant capital investimeants i the capila

instruments issued by banking, financial and Insurance

enlitias exceading ragulatory threshold
of which: Mutlual Funds excesding regulatory Yhreshond
of which: reciprocal crossholding of capital instrumeani
(separate for CET1, AT1, T2)
of which: others {mention details)
Advances
shortfall in provisions/ excess of total EL amoun over
eligible provisions under IRB
general provisions reflected In Tier 2 capnal
Fixed Asgeis
of which, Intangibles
intangibla assats
of which: intangibles
Detorred Tax Assels
of which. DTAs that rely on future profitabiity excluding
those arising from temporary differences
of which, DTAs arising from lemporary diterences
exceeding regulatory threshold
Other assels
of which: Goodwill

of which: Infangibles
of which; Defined-benelit pension fund net assels

Total assets

il Annual Report 2015

As per published Under regulatory
financial scope of
staternents cansolidation

2015 2015

{Rupees in '000)

10,052,543 10,052 543
1,645,086 1,645,086
1,509 0144 1,500 044
98 754 041 98,754 041

§ — 1

l ! |

2 = |

I i

| |

P - |

191405 | | 191,405 |

| ]

202573 | | 202573 |
e ) bice=os o=
110,673,393 110,673,293

154,372 154,372

31158186 3,115.816
48.124 48.124
2,618,061 2,618,081
2,618,061 2 518,061
9,310,250 4,319,250
3.771.442 i [__E?_?—fa_::_z-—lf

5547817 | | 5547817
7 265,460 7 265 460

- '"“‘_——lz pesatite

________ =4 L______:_J

245,042,703 245,042,703
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Notes to the Consolidated Financial Statements

For the year ended December 31, 2015 Bank

As par published Under requiatory  Relerence
financtal of

statements mmﬂon
2015 2015
{Rupees in "000)

Liabiiities & Equity
Bilis payabia 2576216 2,576,218
Borrowings, 85,676,741 BE. 676,747
Daposits and other accounts 130,399 643 130,399,643
Subi-ondinated loans 4,185,516 4,195,516
of which: eligible for inclusion m AT1 [ - 1I : S _'_-:
of which: eligible lor inglusion in Tier 2 | 4195516 | | 4195516
Liabilnies against assets subjec) 10 linance lease = -
Deferrec tax liabilities - -
of which: DTLs related 1o goodwill - N - “; a
of which: DTLs related to miangible assels I | i = ) P
ol which: OTLs refated 10 delined pansion fund net assets JI | [ = il Q
of which: other deferred 1ax fabilitres = = _J. s - f f
Oiher liabitities _ 4105428 4105428
Total liabilities 226,953,544 226,953,544
Share capial 57258880 _57.258.889
of which: amoun eliginie for CET1 | 57,258,880 | : 57,258,889 | 5
of which: amaunt efigible for AT1 ‘,_ e e e
Feservers __9orEsr 997560
of which: portion eligible lar inclusion in CET 1{provide breakup) [ 997 582 | 997 582 | u
of which; portion eligible for melusion in Tier 2 | SRS | | _h___h_“_J W
Unappropriated profilf (iosses) {40.446,118) {40.416,118) W
Minority Intares! -
of which: portion eligible for iInclusion in CETS = F '___'__'_h—‘—‘ ¥
i ; f
ol which: porfion aligible for inclusion in AT1 : f ! = Y
of which: portion elgibie for inclusion n Tier 2 | = e o} z
Surplus on revaluation of assets ~ 248,806 248 BOG
of which: Revaluation reserves on Property =] = =]
ol wnich: Linrealized Gainsfl.osses on AFS [ Ii':'vt’:i,'.r’t}d'i_lf E s, 7o } @a
in pase of Deflcit on reyvaluation (deduction from CET1) ———— . = ab
Total liabilities & Equity 245,042,703 245,042,703
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Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

Camponent of Source based
regulatory capital  on reference number
reporied by bank Trom step 2
(Rupees in '000)
Common Equity Tier 1 capital (CET1): Instruments and reserves P
1 Fully Paid-up Capitall Capital deposited with SBP | 103,028,512 Hll
2 Balance m Share Premium Accoun! .: (45,763.623)) [=* (%)
3 Raserve for lssue of Bonus Shares | ) |
4 Genarall Stalutary Reserves 1 997,582 | )
& GalriLosses) on dervatives held as Cash Flow Hedoe ! - :
f Unappropriatediunremitted profits! {losses) ;: {40,416,118) ! tw)
7 Minoeity Interests ansing from CET1 capital instrumen's issued 1o 1hird E i'
party by consohidated bank subsidiaries {amoun alivwea in CET! | '
capital of the cansolidalion group) - : {x)
8  CET 1 before Regulatory Adjustments 17,840,353
Common Equity Tier 1 capital: Regulatory adjustments -
3 Goodwill (net of related delerred tax liability) =g {i) = {o)
W Al ather intangibles (net of any associated delerred [ax labilily) {2 666,185} | (Kl = (g3)
11 Shortiall of provisions agamst classied assals - : th

12 Delerred tax assels that rely on future profitabidity excluding those
arising from termparary differences (net of related tax ability)

13 Dehned-benelit pension fund net assels

14 Reciprocal cross noldings in CET 1 capital instrumenis

15 Cash tiow hedge roserve

16 Irwestmeant in own shares/ CET1 instruments

17 Securitization gain on sale

18 Capdal shortfall of regulated subsidiaries

19 Daeficil on accoun of reyaluation from bank's holdings of tived aseets/AFS

20 Invesiments m the capital instruments of banking, inancial and nsurance
enmilles that are outside the scope of regulatory consolidation, where
the bank doas ne own mare than 10% of the issued share capital
(amount gbove 10% threshiold)

21 Significant invesiments in the capital matruments issued by banking.
financial and nsurance entities that are outside the scope of regulatory
corsohidation (amount above 105 threshold)

22 Delerred Tax Assels ansing rom temporary ditferences
{amount anove 1% threshold, nat of related 1ax liability)

23  Amount exceeding 15% threshola

of wikch: sigraficant nvestments in the comman siocks of financial ertities

of which: delerred tax assets ansing from tempaorary differenoes
Natonal specific reguiatory adjustrmernts applied to CET t capital
a7 of which: Investment in TRCs of ather banks exceeding the prescribed b
28 ol which: Any other deduction specified by SBP (mention dalails)
29 Reguiatory adistment appled (o CETY due (o nsulficlent ATH and

Tier 2 to cover deductions
30 Total regulatory adjustments applied to CET1
Commaon Equity Tier 1

& R E

(15085771

(1.763.018)

| (191.405) |
(6.129,185)
11.711,168

fihy —(ri * x™
i) =gl " x%
{dd}

[F1a]}

{a} - (ac) - (a0}

{b) - (ad) - (af)

]



MNotes to the Consolidated Financial Statements
For the year ended December 31, 2015

Additional Tier 1 (AT 1) Capital

41 Qualtying Additional Tier 1 msiruments plus any related share premium : E
32 of which: Classitled as equity | - (1)
23 of whigh Classilled 4= labilities : - (m)
34 Additional Tier-1 capital mstruments msued by consolidated subsidianes | |
and held by third parties (amount aliowed n group AT 1) f : L)
35 of which® instrisrment issued by subsidianes subject to phase oul e :
36  AT1 before regulatory adjustments -
Additional Tier 1 Capital: regulatory adjustments P
47 Irvestment in mutual lunds excesding the presenbed Temit : {
(SBF specillc adustment) : (184 405) I
38 vvestment i own AT capilal insiruments ; - :
39 Reoiprocal oross holdings in Aoditonal Tier 1 capital insiruments : - {
40 Irvesiments in the capiis! instruments of barkmg, linancial and ‘I ﬁ
inslrance antities that ara outside the scope of reguiatory cansahdalion ! :
where the bank does not own maore than 0% of the issued share capital | |
tamount above 10% threshold) | i (ac)
41 Significant invesiments in the capial instruments 1Issued by bankmg, | |
linancial and insyrance entities thal are outside the scope of l |
ragulatory consalidalion { f {ad)
42 Partion of deduction applied 5050 lo core capital and supplementary 5 F
capital based on pre-Basel I reatment which, during transitional f E
poriod, remain subject to deducton fram Tier 1 capilal : - |
43 Regulaiory adusiments apphed 1o Additonal Tier 1 due 1o maufliceent | 1
ler 2 0 cover deduclions =1
44 Total of Regulatory Adjustment applied to AT1 capital (191,405)
45  Addiblonal Tiar 1 capital
46  Additional Tier 1 capital recognized for capital adequacy -
Tier 1 Capital {CET1 + admissible AT1) 11,711,168
Tier 2 Capital e -
47 Qualibang Tier 2 capital instruments under Base! 1l plus any related | |
share prermmum i 4195516 | (n)
48 Capnal instruments subject to phase out arrangement from Tier 2 | |
{Pre-Basel Il instruments) f -
48 T 2 capital instrumants issued 1o third patty by consolidated |
subsidiares (amount allowed in group Teer 2) 5 : ()
a0 of whnch: instruments jssyed by subshianes suiect 10 ohasg aut f I
51 General Provisions oF generdl tesarnes lor 0an I0sE8S-Up KMzl ! {
ol 1.25% of Credit Risk Weighted Assels | 154372
52 Revaluation Reserves ! 166,700 |
53 of which Revaluation 1esarves on Property I - j portion of (aa)
B4 of which: Uinrealized Gains | Losses on AFS I 166,700 |
55 Foreign Exchangs: Transiation Reserves i - (v
B Undisclosed | Oiher Resérves (if any) L 1__-_J|
§7 T2 before reguiatory adjustments 4,516,588
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Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

Bank

Component of Source based
regulatory capital  on refereance number

reported by bank from step 2

(Rupees in "000)
Tier 2 Capilal: requlatory adjustmenis
58 Portion of deduction apphed 50-50 to core capital and supplementary v 1
caphal based on pre-Based (1 treatment which, durnng transihonal |L }
penod, remain subyect o daduction from Tier 2 gapital : - i}
59 Reoiprocal cross holdings n Tar 2 instruments : (202.573) i
60 Investrment in ows Tier 2 capital instrumean : I
61 Investments in the capital instruments of banking, financial and : :
insurance entibes thal ara oulside the scope of regulaliory ! |
consohdation, whare the bank does not own more than 10% of the | ;
ssued share capial (amount above 10% threshold) t ! {ad)
62 Significant nvastments in the capilal mstruments issued by banking, t t
financial and nsurance entities that are outside the soope ol : :
regulalory cansakdation L =1 {af)
63 Amount of Regulatory Adjustment applied to T2 capital (202,573)
B4  Tier 2 capital (T2) 43140015
65 Tier 2 capital recognized for capital adequacy 4,314,015
66 Excess Additional Tier 1 capital recognized in Tier 2 capital -
67 Total Tier 2 capital admissible for capital adequacy 4,314,015
TOTAL CAPITAL (T1 + admissible T2) 16,025,183
42.4 Main Features Template of Regulatory Capital Instruments
Sr.No MainFeatures =~~~ = Common Shares __ Instrument-2 =~
A\ desuer NIB Bank Limted NIB Bank Limted
£ __Umgue identifier (KSE Symbiol) e NiBvFc2 .
3 GGevarmning (awi s) of the inslrume i Capral Marke! Laws C a;'n'r._a'l Marker Laws
____ Regumorywestment
__4_ TranstonalBasellindes  Commoneauty Ter | Twr2 o
_ 5 Fomt ?mrfnrmg_ﬂ_ﬁlafg_m ules _ Comm on enuity Tl_vf-rl r-_.r,{g'_'__ -
_6__ENghle alsolo/ group/ group & 500 Group b standalone___ Group & stancaione
i _Lr%:iu_rajaﬂr__lﬂ;ﬁ:_ - __' ____ - {‘]rdmd y ST‘dF_r‘_‘- I S.uhmm. ated Debt
B Afnl:uumrn;cu_q:uﬂTd :l'l_l::(j}uiatﬂ'l‘r Capial
. ACurrency i | FKH Jhout.agq-?} e _f_Kﬁ 103 ".'.'.’.i'-._."wjg P 4,185 916
,_,T"_!. i F’;r_-.r:ghf._r;r instrment B - PKR 10 F_F_-____ ‘_J:‘_I-':_H_'i_i'_b[}.:l'_ -
_10__Accounling classification  Sharehoerequily  Liabilly - Subordinaled Loans
11 Ongnal date of issuance o0 19-June-2014
o lI:‘_ _ i_-"g_r;':;ﬂual ordated Perpeiuai ___: ____ UE‘I-_l_E;E;: _________
{3_‘ _'_lf)_rw_,: inal Hﬁu_:rl;v date :- - B ) _Nt_ll a;qu 1t::,¢_ TS June- "'552 __________
14 lssuer call subject o oo supervisory approval No Yes(58Ps)

15 Uphq:r.:u-..aﬂ tiata, contingent call dates
and fedempbon amount Mot applicabis

W6 Subsequent call dates. it appicalile Nat appiicabie
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Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

Sr.No.MainFeatures ~~ CommonShares  Instrument-2 e
- Coumaidvikeney - . . .
17 Fxedor loating dvidendcoupon _____ Notapplicable  Fleatng

tH Coupon rate and any related index/benchmark Mot applicabie Six months KIBOR

N AR TR STV ... ;- i [
19 Existenceciadwvdendsiopper  Notapphicable ~ Notapplicable =~~~

20 Fully distretionary, partialty
____ dicreonaryormandaory  Fullydiscretionary  Mandatory

21 Bxsience of siap up or other
oo JNCERIV G TRdcom S Notappicable  MNotapphcable
" 22 Nencumuative or cumuintive _ Nolapplieaple  Noncumulative
23 Convertible or non-convertible —
24 | eonvertiole, convarsion trigger (5) Med applicable Upon the occurrence of a Point
al MorViabiling PONY event
as defined below, SBP may al
s apbon, oty and permanently
convert the TFCs inlo common
shares of the Bank and [ or
have tham immedialely written
off (either partially ot in ful) _

25 If convertible tuliy o partially Mo apﬁlﬁ:a_ple Az the case may be

_ 27 __ Hconverible, mandalory or optiona! corversion__Not appheable Mandatory

28 fconverible. speciy insmument iype oonwentible ita Notapplicable ~~ Shares
23 i convertible, specily issuar of instrumignt

____tconvertsato

30 Write-down feature

Motapplicable ~~ NIBBanklimited

A1 itwile-down, wite down Inggerts) ___ Neapplcable  Explancdal2dabove
" 32 Mwnledown, fulorpaial  WNotapplcable ot applicabie -
33 I wiile-gown, permanent or temporary  Notapplicable  Notapplcable

3 Wtemporary wrile-down, descoption
_ofwiite-up mechanism

35  Pasition i subordination hierarchy in

iquittlaiion (specity mstrumsant lype
knmediately senior 1o instrument)  Notapplicable  Notapolicable

36 Non-compliant transitoned fealures §9] (48]

37 It yes, specily non-compliant teatures Not applicable Not aophicable

- _Norapplicabie  Notapplicabie



Notes to the Consolidated Financial Statements
For the year ended December 31, 2015
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425

Capital Adequacy
Objectives of Managing Capital

Capilal Management ams lo ensura that thare 15 sufficient caphtal 1o meet the Capital requiremeante ol the Group
as delerminid by the underlying busmness stratogy and the minimorm requiatory requirerments of the SEE

Group's capitidl management Secks;
= 1o comply with the capital reguiremeanis el by 1he reguialors,

- o maintan a strong cagital base S0 as 1o maintaln investar, deposilor and market confidence and to sustan
fulure develeprrent of the buainess;

- 1o saleguard the Group's abilily to conlinue 85 a going congermn 5o Ihat it can continue 1 provide adeguale
return o shareholders,

avalability of adeauate capital al a reasonable ©os! 50 as 1o enable the Bank to expand. and
to profect the Group agains! unaxpectod evants
Externally Imposed Capital Requirements

Inarder (o sirengthan the solvency of Banks, SBF vide BSD Circular No (07 of 2002 dated Apri! 15, 2009 has
asked the Banks to rase ther mnimum paid up capial to As 10 bilion tree of losses by the end of finangial year
2014,

SBP through i1s BSD Circular No. 02 dated April 15, 2009 has asked Banks to achieve the mimimum Capital
Adeguacy Balio {CAR) of 10% an standalone aswell a5 on consolidated basis latesy by December 31, 2010

The paid up capital and CAR of the Group stands at Hs. 103 bilhon and 12 52% respectivaly of its risk weighted
exposure as 2l December 31, 2015

The Group has complied with ail externally imposed capiial requirements as al year end

The capital requirements for the bankng group as per the major nisk calegaones should be ndicated in 1he manngr
Qiven below

Saplial Reguivementn: - Risk Weightad Assets

2015 2014 2015 2014

Credit Risk (Rupees In ‘000)

Porfiolios subject o Simple Approach

On-Balance Sheet i
Cotporate | 5502007 | | 487549 | 155,020,965 | | 48 754 95|
Sovereign 9174 !l asra () evran{| 98 ?-11:
Rt 563035 || 599,966 | | 503 || 5909578
Banks 91178 || 209652 || 911785 || 2008523

Public Sector Enfmes
Past Dy Loans
Clairmns 2ansd Aasdenha! H[ﬂﬂflqﬂ

Imyedaments  pramises, pfan and eduipgmenl and a olkee baegd saselg

Cifher nsssts

Off-Balance Sheet
Iarket reiatod
Mon-rmakot resated

Equity Exposure Risk in the Banking Book
Listen

Unhsten

14
a2 || 492161 || 4.?&4.423“ 4,021 6110
66356 || 61459 || £63650(( 614508
306789 || 299451 | | 30673503 || 2,994 50|
| 1082815 | { 1177183 | (10,028,150 | | 11,771,829
B.088,100  7.793652 BO,880.995 77,936,511

|
|
|
|
| g || es7ial!  ss2oe BA7ATT
|
|
|
|

| iada | [ ot | [ aeses] [ a7
| 2486816 | | 2346 621 | |24,868.158 | | 23,466,206
2505475 2384639 25054752 23,846,384

{ asama )l mmgar | ssd7aiid 455:313}
| s |] tesae|l eeall 129188
fo SSe gl oAl AR L) e od)

41,635 61700 416354 617.003

10635210 10,239,991 106,352,101 102,399,698
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42.7

Bank

Capital Requirements sk Weighted Assets

2015 2014 2015 2014
{Rupees In "000)

Market Risk

Capial Fequrrement for porifigs sutyedt © Standard2ed Aopruach A | I |

Inderpst e ngk [ 1iE7RE | [ 5953 | | 1187875 059,534 |

Equity pasilion risk aic | 7ogm | | eaasse (| 7909075 || 8445518

Foresgn exchange risk ei |__40580 || o736 [| 4058001] 27354

Total Market Risk 951,356 943241 9513550 9432404

Operational Risk

Capial Requirerment for coerationg! fisks 1211544 1064123 12115436 10641204
12,798,110 12,247,355 127,981,087 122473536

2015 2014 2015 2014

Capital Adequacy Ratio Required  Actual  Required  Actual

CETY 1ot UM et ool [ ) [ Bars)

Tier 1 capiial o ictal RWA I'__-_"'L@Eé_a' _ a8 | TOO%{1 G475

Tt pital to total WA L sonatll 12598 | 1000%I1  11.98%)

Credit Risk: subject to Standardized Approach

The Group has adooian Slandardized approach for calcutation of catital chargo aganst cradit sk n iine with SBF's
reaurements For domestic claims, External Credit Assessmeni institubions (FCAls) recommendad by the 58P
namely Pakistan Credil Rating Agency Limiten (PATRAL ana JGH-VIS Cradit Hating Gompany limited (JCRMIS)
are used For claims on foreign eniities, ratings aasigned by Fitch, Standard and Poor's and Moody s are used

Types ol exposure 1o which sach agenicy & used Inihe yoar enced Decemper 31, 2015 are as lollows:

— — e e e e ==
[
| | Other (S&P/

| E
Exposures | PACRA JCR-VIS Moody's / Fit chlj
______________________ _‘._______ —— S S
| _Corporate ' 7 | v Ji l
Tl i PRSP .. = -[-_—-==—L ———————— |
| RBanks ! v i v | J |
o _— ]
G = )= b ¥ |
| Public Sector E:-.:c-rprn;e:'z—_: = [ - r __J|

The Siate Bank of Pakisian [SBP thraugh its PR Crcular No. 06 of 2013 nas iskuedd NSitUchons regarding
implementation of parabel fun of  leverage rato reporting and ilts comiponents fom December 21 2003 10 December
31, 2017 During this penad the final painration, and any further adjusimanis 1o the definition, will b compheied,
with @ view 10 si the leverage ralio a3 a separate capital standacd on December 31, 2018 Banks e required to
thsclose e levirangse rato irom Cecembdr 31, 2015

Fhe Basal 11 teverage rato s delined 25 the capitnl measure (he normeratorn ) dvded By Ihis ERposUre MEFsUra {thie
danominalor), with this ratio expressed as a percentafle

Leverage Ratlo = Tier 1 capital (after refated deductions)

Total Exposure
As at Descember 31, 2015 Ihe Group s Leverage mibo stood at 3.80% (minimum requirament of 3.0% )
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On-Balance Shest Assets

Cash and palances with reasury banke

Balances with othar banks

Landirgs 1o hinanclal inshlutions

Invastrnants {including asseis held for sala)
Advances {Including assels held for sake)

Operating fived assels {(mciuding assets hald lor sale)
Defarred tax assels (including assets held for sale)
Financhy Dervalives (A1)

Chiber assets (ncluding aszels hald lor sale)

Total Assets (A)

Derivatives (On-Balance Sheat)

interesl Ratle

Equrty

Foreign Exchange & gold

Precous Metais (except gold)

Commodfities

Cradit Dervatives {protection brougnt & soid)
Any alhar denvatives

Total Derivatives (A.1)

Ofi-Balance Sheet llems excluding derivatives

Direct Credt Substitutes {Le. Accoptances, gereral guaraniees ior mdebiness ste.)
Perfarmanne-related Contingent Liabiltios (Le Guaranioes)

Trege-related Contingent Liabidites (e Lehet of Crodis)

Lending of securiting or poshng of securities as collatemis

Undrawn committed taclitles (which are no! cancellating

Unconchitionally cancaellable commitmends

Commitments in respect of operating leases

Commitmants tor the scqusition of oparating fixed assels

Cither commiltments

Total Ofi-Balance Sheet Items excluding Derivatives (B}

Commatments in respect of Denvatives - Off Balance Sheet lems
{Denvatives faving negative 1av value are also included)

Imeres: Mate

Eguity

Foregn Exchange & gald

Precinus Metals (except goid)
Commadities

Cradit Darivatives {protection sold and bought)
Other derivatives

Total Derivatives (C)

Tier 1 Capital

Total Exposures (sum of A,B and C)
Leverage Ratio

Annual Report 2015

2015 2014
(Rupees in '000)

| 0052843 | [ 8063675

| 1645086 | | 5eBATe

| 1.5E044 | 7 EG9 GAR

| 98 H4.041 )
(110,673,363 |
| 3,T‘I.‘J.BTE||:
| B39258 |

135,276 |
0,748,245 |

135,276

6543941 |
23,301,851 |
22018529 |
|
4220045 |
4,550.408 |

\

15,255 |
| 2818370 |
63,287,499

189,323
11,711,168
308,519,525
3.80%

|
|
|
|
|
I
|
|
|
1

53.670,601
G3.673.494
3.033.057
3,492 164
335,001

17,941, 155

Bank

135,001

335,001

10,303,272
17,160 599
34 543 032

153 206
2500 643
64,452,752

328,839

328,839
10,371,763
259,786,892
3.99%

|
|
|
|
i
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RISK MANAGEMENT

Thie risk managemeant frarmewark of NIB Is appravied by the Board of Directors ('BOD") and miplemented by the
senion management, The Bank's rsk management policies are establisned to identity and analyze the nsks faced
by tha Bank, 1o st stanaard and appropaate risk limis and controls o ensure qualily of portfolio and credit
process. Risk management policies are reviewed annually to reflect changes ineconomic environment, market
conditans and products offenngs. The BOD sels latth the vislon and strategy of NIB and has entrusted the
manioring 1o the Board's Risk Manageman! Committes ["BRAMC"). which is an oversight committee and meels
at least quarterly, Findings of the BAMC are escalated (o the BOD. Terms and referances of BAMC are documentad
and duly approved by the BOD and broadly includes oversight respansibility a1 the highest level under the Risk
Managemen! Governance Framework,

The BRMOC relies on three management commitless namaly the Asset Liability Cammittes {"ALCO"), the Credit
Fisk Commuttee ("CRC") and the Cperitional Hisk Commitioe (“ORC"), 1o identity, rmanage and manitor risks.

Agset Liability Commuittee ("ALCO")

The ALCO functions as the tep aperational unit for managing the statement of inancial position within the
performance/tisk paramatars laid down by the BOD s chigctive is o derive the most appropriate strategy for
NIE in terms of mix of assets & Labilities given future expectations and potential consequence of interest rate
mvemanis, lakility constraints, and fareign currency exchange exposure and capital adequacy

Credit Risk Comitiee ('CRC")

In our normal business activities there is a need o manage effectively potential credit risk. To address this rigk,
Credit Risk Committee (CRC) is establishied under the leadership of the Chiet Risk Officer (CRO) of the Bank and
membarship comprises the Presidont and Senicr Managerment of the Bank. The main objactive of the CRC is 10
ensure elfective and proactive management of Credit Risk throughout the Bank in accordance with the Risk
Management Framework and related Risk Polickes and Procedures: Terms and references of the CRC, which
meets six imes a calender vear, broadly Include the following:

To ansure that all relevant risk policies of the Bank are developed, mplemented and ara not in conflict with any
ol the applicable laws and reguialions

To oversee implementation of aredit risk refated policies and procedures relevant to all business units through
reviow of standard MIS clecks

To ensura that all activities ara in eomplance with the Prydential Feguiations and also with the policles and controls
established by Ine relevant units of the Bank through periodic review of business issues highlighted in internal /
external audil reports and SBP Inspection Report.

T review siress testing on portfolio considaring the major factors like interest rate sensitwity, inflation, Rupee
devaluation, Huctuation in ¢il prices and /or global melidown et

Tt review thie cradit portfolio, primarily through Key Risk Indicalors, and to assess:

quality of the portfolio;
recovery of remadial accounts

- wvarance analysis ol actual with plan and forecasts
portiolio exceplions

It advise business where activities are nol aligned with contral requirements or risk appetite and to recommend
Risk Folices

Cioerational Risk Committes ("ORC")

In our normal business aclivilies thare is a nead 1o effectively manage polenial risk ansing oul of banking operation
of the Bank  To address this rigk, Operationga) Risk Committee (ORC) 15 established under the leadership of the
President of the Bank and mambershp comprises the CRO and Senior Managemenl of the Bank. The main
objective of the ORC 15 to ansure effective and proactive management of Operational Risk throughout the Bank
in accerdance with the Hisk Management Framework and relaled Risk Policies and Procedures, Terms and
references of the ORC, whicn meets on a montnly basis, broadly include the following:

Annual Report 2015



Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

43

To ansure operalional risk identification and mezsurement covers all activilies/producis/processes of the Bank,
and compliant with the Bank's standards and applicable regulations, and that risk confral ang nisk ongination
decisions are properly informet

To develop, mamtan and review a consohdatad MIS of key operational risks in the Bank in the form of Risk &
Conlrod Assessment Matrix

To monitor all material Operational Risk exposares and key external irends, through KRIs and appropriale
management aclion as per delined hresholds, in accordance with Operational Risk policies and procedures,

To review Ops Logs Data {OLD) and lake proachve measures to reduce Op Losses.

T direcl appropriate action in response 1o matedial evenis. risk issuas or themes that come o the Committea's
araention

To ensure any aregs of potential overlap with another enlity or Risk Control Area, Business of Function are notified
o the alfecled entity Risk Control Owner, Business or Function Head

Hisk Managemen! Orgamzanton &t the Group

The Chief Risk Officer ("CRO") s responsible for enterprise wide nsk management and implementation of the
overall risk management framework of MIB. In iz respect, the CRO has to ensure that the nisk organization
structure of NIB 1= equipped with the best people, policles and processes, which enable it 1o partorm afficiently
ane eftectively

The CRO is supporied by a Chief Operating Officer - Risk responsible for Risk Policles & Procedures, Partfolio
Risk and Country Fisk Assessment, and five Risk Heras, responsible for Corporate, Tratle Finance, CommerciallSME
and Consumer Finance businesses and Market, Liquidity and Operational Risks respectively ard they are
responsibile for ensuring the implementation of NIB's nisk framework, Bank's policies and Ceniral Bank regulations
in their respechve damams

Credit Risk

Credit risk is the risk that a countemparnty or customier will be unable 1o pay amounts in full when due NIB's main
credil exposure anses rom the risk of falure by a cliert o counterpany 1o meet its contractual obligations. The
risks are inherent n loans and bills recewable from non-bank customers, commitments to lend, repurchase
agreaments, securities borrowing and lending transactions, and contingent llakilities, Settlement rigk s the risk
of loss due io the failure of an entity 10 honor its obligations to deliver cash. securilies or other assets as contractually
agreed. Clean nisk at iquidation or setfiermeant risk occurs whoen items of agreed upan ariginal equal value are not
simultaneously exchanged between counterparties and/or when items are released without knowledige that counter-
value iterns have been recewed by the Bank. Typically the duration (s intra-day, avernighl/over waekeand, or in
stoma situations even longer. The risk s that we dellver but do not receve delivery. In this siiuation 100% of the
principal amownt is at risk. The risk may be larger thar 100% if in addition there was an adverse price Huctuation
between the contract price and tha markat price. Crnss-bordar risk is the risk that we will be unabie 1o obtain
payment from our customers or third parfies on therr contractual obligations as a resull of certaln actons taken
by forgign govemmiments, chietly relating to cotwvertibiity and transferability of foreign currency. Cross-border asssls
comprise loans and advances, interest-bearing deposis with otner banks, trade and othor bills, accaptances,
armounts receivable under finance leases, cenificates of deposit and other negotiable paper, and formal commitments
where the counterparty 1s resident in a country other than where the assels are recorded. Cross-border assots
also include exposures lo local residents denominated In currencies other than the local currency MIB has
established limits for cross-border exposure and manages axposures within these limits,

NIB has established an appropriate credil risk environment which Is operating under a sound credit-granting
process; maintaining an appropnate credit administration, measurement and monitoring process and ensuring
adequate controls  For risk management reporting purposes the Bank considers and consolidates all alements
of credit risk exposures

There is a proper credit delegation matrix for review and approving credit applications. Businesses have no credit
approving authority. Al credit approvals are accorded by the Credit Officars/Senior Credit Officers In the Risk
Management Group. Corporate Credit Risk Managemen! also approves exposure 1o Financial Institutions.
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The concept of “three initlal System” ig very much in existence in NIB - Based upon regional considerations and
avallability of Credit Talent, any initiating unit has ta have formal recammendation by tha Relationship Manager,
Hiafher Team Leader and Reqgional Head/Corporate Banking Head/Group Head. The essence here |5 that thiz
credi proposal must not be lah 10 the sole judgment of one person - rather, the application of minds must be
dwerse and ndependoent of each other

Further, in order to measure credit risk, an indigenously developed rating system is followed.  This rating system
s being continuously fine luned to address regulalory and global benchmarks

The Bank manages credil risk through

_  Accurate and dgetalled information aboul The borrower, cash lows, production, service and operation of
lhe company.
Insighis into the major lactors influencing customer attrition and product cancellation,

- Credit and collectons trealed as a highly pecpie-intensive business, and

- Eslablishment of acceptable rigk levels

MIB manages credit rigk througn

Post-disburserment maintenance of accounts through Credit Administration Department ("CAD") reporting inlo a
CAD Head, The CAD Head has direct reporting line 1o the CROD,

Submission ol regulalony relurns peraming to reparting of NIB's portfolio
Impared financl assels

Impaired financial assets including loans and debl instruments are those which NIB determines thal it Is probatile
that it will not be able to collect all prncipal and interes! due according to the contractual terms of the agreement(s)
underlying the financial assels Financial assets carned at fair value through profit of losses are nol assessad
for impairment since the measure of tair value reflects their credi gualities. For the monitoring of the cradit quality
of the financial assets nol carred at fair value 1hrough profit or less, NIB follows the guidelines issued by the State
Bank of Pakistan  Credit quality is determined based on three pillars: namely business prospect, financial
perdormance and repayment capacily

Write offs

NIB s Write off Policy is laid out in line with the SBP rules. All credit write offs are approved under he approved
delegation matrix. Writing off a loan in no way implies that the Bank nas given up its claim on a borrower and does
not impact the Bank's ability to legally collect written olf credils from the customer(s)
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43141

43.1.1.1 Segments by class of business

Segmental Information

Agrculture, Foresiry, Huniig and Fighing

Automotye and Transpotation Equpment

Cement, Glass and Caramics
Chemicals and Phamaceicals
Construchion

Flesitonios and Elecmical Apphances

Enginasring

Exports { Imoorts

Firmncial

Frod and Beverages

Footweal and |.eather Garments
Inchwvichuas

=T R

Miring ant Quarrang

Mo Profie Chrganizations  Trusts
Cil and GGag

Faper and Prinling

Fower, Gas, Water, Santary
SErioes

Sugar

Textie

Transpon, Storage and Communication

Whotesate and Aedal Trade

Oihars

194851
Hah 2499
1627 781
3600 758
1,186,523
147 665
ATOT017
1,231.482
2,733 A0O
28, 458.577
407,314

60127

24, 801
731,429
5,042,165
1,0035.246
12,014,930
1,388,171
2,115,168
Jaonaoar
14,2456 258
1693428

& 846 380

o |

35028024

04
63
1.1
267
{83
an
47
91
2117
21 08
REN]
4.4

ooz
154
446
LT
B.90
1.04
306
2510

10,56

Bank

10000

i B
! Contingencies and
Deposits Commitments
(Rupees in '000) Percent (Rupees in ‘000) Percent (Rupees in ‘000) Percant
2,256.04 1.73 14,847 o2
Gl d4ul .Ea 57, 196 020
2 FBAT 177 23207 332
A4 TERGTH 321 3826 423 522
10,007,328 67 J0 925 0.94
1,313 40 1.0 545132 Qar
Soey; 16 124 {a7e 394 10,06
TE0.01 01 280,510 058
17,208 404 1322 20 941 601 23 B
2061 22 154 1413 753 754
447 828 034 48 504 0cs
36,481 95 27 a7
26819 8586 07 -
2449 AAA | .44 A IsHali| 0,0
5075103 .88
3,724 240 Z 86 3429042 4.7
DED HaT L 422 (132 {156
3163 550 243 7.075.031 q.40
10} 4GA 237 7o8 209,103 028
179 455 014 380,287 HES
2.350.753 180 5.263.107 (]
4 443,358 3.4 5062, 840 6.71
4,223 9dn 3.4 3,220,446 441
0314 181 7 HE 1,180 GBS 4.7t
omocts  tonoo 7oz0am 10000

10000 7o.880,425
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2014
Contingencies and
Advances {Grnﬂ} Dmp-nlrts Commitments
{Rupess in '000) Percent I,Flupurs in ‘000) Percent [Rupees in ‘000) Percent
Agrcutture, Foresiry, Hunting ana Fishing 40,433 003 2 TRDL 441 265 120,595 on
Augorcbile and Transporialion Eouonser 1 294 260 110 10583335 1060 124,506 an
Cernent, Glass and Ceramics 2128 539 1.8 TOD a45 Q67 aeGsay ash
Chemicals and Pharmaceuticas A, 302 L5 a74 2.163,482 208 ATHDED 3.
Ciomsiruchion 1,826 138 165 8,262 446 T H5 A28 4101 0.39
Elecirormes and Eoctical Appliantes T Gak 007 206,915 213 48 444 0.04
Enguraerine 101,465,905 B0 Gl 492 086 8556 526 78BS
Exmnns | Impons 825234 0.7 772455 73 145,806 013
Franeal 2371 666 202 6336 576 (.09 A5, 550,085 A2 72
Food and Beverages 20074 374 1784 2421 308 3.28 6022852 553
Fontwear and Laathar Garments B85 B3R .5 KL T 030 50._705 005
Il duals b ale 46/ AT 34 205971 3255 266,133 024
Insurarce - - 280 4685 027 -
Mirirg and Charmying &7.314 006 2630578 281 276.193 0,28
Mo Prodit Geganizaions [ Trusts a0 908 (88 B3 746 4.3 1, 40 o0
il and Gas 2,650,295 225 I 627 655 155 6823029 6.26
Fapar arct Prirginn 058 ) o84 TR4L (168 A4 673 033
Powes Gas, Watar, Sannary 9,772 447 aim 1,071,216 | a3 11,934 803 10,95
Services 1. 7HA SET 152 9,350, 742 B30 3901581 .36
SUGH 7 300 79 204 111,553 an B35 4G arr
Texlle 35, 206,558 3077 2,219,389 21 7. BHG 451 105
Transpuart, Sotage and Communicaion 4 400 497 375 3.6E26T2 346 1678 446 154
Wholeszke and Retall Trads 2852407 2.2 482 920 R 4 DB 425 an
Cimers 5..il.lf’|.5::? 457 !3 'iFn’ nor BT4 4714348 4335
117853625 AR 'LJh 12 00 10000 108857 757 100 00
43.1.1.2 Segment by seclor
2015
Contingencies and
Advances (Gross) Deposits ~ Commitments
(Rupees in '000) Percent (Rupees in '000) Percent (Hupmln ‘000) Percent
Pubidic! Govermmant A, 381 OFR 7e83 12T B 14.67 7.0g 541 937
Private ra.oy H1 "?? 1‘3 8533 68.211 866 80 63
’1‘#""‘.11 !:u 90 543 100.00 #5&6&4% 100,00
2014
Contingencles and
Advances (Gross) Deposits I:nmrnlimnntn
{Rupees in '000) Percent {ﬂupm in '000) Percent {Hupnu in '000) Fumarnt
Prabvie) Sowermimsnt 15419603 1311 11,521 M2 10.96 BATI 462 778
Privials .IJ.? _"d-" 022 85 Bo '3 3 '3-"'1 JBE TBA BOO4 100,484 305 ‘BE 22
Y '?t:,ﬁh‘ 10000 1I'",_| 1L-H E'C‘I'.’:I 'I[]*.:I.ﬂ?‘\'} I{EI%T_?‘L _T{]'I:Im
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Classified Specific Classified Epecilic
Advances Provisions Advances Provisions

Held Held
(Rupees in '000)
43.1.1.3 Detalls of non-performing advances and specific
provisions by class of business segment

Agriculture, Farestry, Hunling and Fishing
Automobiie and Transportation Equipment 715,094 583,450 i17.826 616,516
Cement, Giass and Cerarmics G608 /H 504,104 638,764 504,320
Chemicals ana Pharmaceuticals 505,844 ane 842 846,908 74,573
Construction 418,52¢ 394 630 505,200 A6 445
Electronics and Electical Applances 23,3 21815 76,638 25,378
Enginesring 2,292 070 2.5 985 2. 393 457 1.849 651
Financial 130,255 125,776 213,31 178,84
Food and Beverages 1.837 370 1,287,099 2 634,118 2.154,203
Footwear and Laather Garments 272894 209,862 131,139 03,969
Individumsis fi95 /24 h2T.6E5 62,168 585,020
Mining and Quarming 23,808 16,755 -
Ol and Gas 12,905 H,366 162,542 119,855
Paper and Printing 593171 540,842 734,432 581,816
Fower, (zas, Waler. Sanitary 379,514 377,716 366,552 366 663
Senvicas 802,883 563 .884 969,327 843,618
Sugar 645,118 BO0.450 E49.178 635,405
Textile 13863107 12282412 13,763,867 11,941,976
Transport, Storage and Communication a15,198 581,906 535,921 415,865
Wholesale and Hetall Trade 2335717 2099123 761,373 544,002
Others 1207486 961205 2234042  1.529409

28,173.224 24,204 658

29017 184 23.885 813

2015 2014

Classified Specific  Classified  Specific
Advances Provisions Advances Provisions

Held Held
- (Rupees in "000)
43.1.1.4 Details of non-performing advances and
specific provisions by sector
Public / Governmen: - g - .
Private 28,173,224 21204658 29,017,184 23,885,813

28,173,224 24704650 20017.184 23885813
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AP ;. S
Profit / (loss) Total | Net assets Contingencies
betore and
1axation e omployed Commitments
including
discontinued
operations
- . {Rupees in "000)
43.1.1.5 Geographical Segment Analysis
Pakislan 4,029 136 245,042 703 18,089, 158 75,260,429
e e i P e
Fakistan (107 . Ba7)

43.21

164,905, 301 16.032.219 108,957,757

e e e e e e e T

Market Risk

Marke! nsk refers 1o the potential ioss that an entity may be exposed 10 dus to rmarked volatiity, | & important for
the Bank to put in place an effective marken risk managerment framework 1o manage is rrArkel rigk exposures
Market risk anses from all positions 0 fimanctal mstruments held by the bank (Either in Trading or Banking book)
which exposes the Bank 1o market risk factars namely interest rates, loreign exchange (FX7) rates and equity prices

Hank has adopted a market risk managemsn structure that commensurate with #s size and the nature o its business
activities and lacilitates effective management oversight and exacution of market nsk management and conlrol
PIOCESSes

Currently Bank's nsk appetite for market nsk s a combination of notional and sensitiily based limils. Foliowing ara
thie reguiatory and mtemal guidelnes montored by Market & Liguidity Risk Unit (MLRU).

- Foreign Exchange Exposure Limil
Equity Exposure Limi

- FX Tenor mismalch
Owvin
VaH

NIB also applies a Value-al-Risk (VaR) methodology to assess the market risk positions held  Currently NIB is using
historical simulation macke lor calculating VaH.

Interest rate risk

The principal risk to which NIR's portfolios are exposed is the risk of Insses from fuctuations in the fulure cash flows
or fair valuas of financial instruments because of a change in market interest rates. Inlerest rate risk is measured
through OVOI, VaR and interest rate sensinaty analysis.

Foreign Exchange Risk
MIB has sat the following obiectives for rmanaging the inherent risk on foreign currency exposures.

Maxrmize profitability with mirimum risk by keeging the exposure at diasirabie levels in view of strict compliance of
regulatoryfinternational slandards and the Bank's mtermal gurdelines, which are being adopted from regulator and
followed vigorously,
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43.2.2

184

Bank

Manage approprate forward mismatch gaps

Usage of different 1ools 10 manage the inbetent risk of procuct and market, such as comphance of credit limit,
monitonng of foreign exchange exposure mit, review of marked 10 marke) portioo etc

MIE 1akis steps 1o ensure that loreign curancy exposuies aghers o reguiatony or mternatonal standards and MNIB's
internal guidelines, NIB uses tools such as Foreign Exchange Exposure Limit (FEEL). VaR and FX tenor gaps o
mianitor FX risk

. T

Net foreign
Off Balance currency

Assels Liabilities sheet tems exposure

(Rupeesin'0D0) - - .- - oLt
Pakistan Rupes 233,904 423 218,580 240 2,765,040 17,684 226
United States Dolar 10,378 610 G406 262 [3.67, 171) add4 177
Great Briaim Pound 255,297 1,057 o7 805815 4015
Euri 423189 460,723 37.628 34
Japarese Yean 1,276 26,745 26,9749 1.510
Swiss Franc 2413 (23 - |, 490
Cithears 76,555 13.554 {8 204 4. 707
_}14!':.134?. 703 __2'_.:‘6.9{5-3-3 14 . = 18,089 159

_____ 2014 -

MNet loreign
Off Balance currency
Assels Liabllities sheet items exposurg

Pakistani Rupes 186,325 76T 169, 746,852 (146,511) 17.032 368

Urnited States Dollar 8,184 669 6,458,330 {1.813,318) (86, 9749)
Great Britain Pount 140,513 1,007 568 867 752 =t
Euro 33,258 I.42X) 387 1082077 2,848
Japanase Yan 1,454 15,462 = (14, 1045
Swiss Frang 2650 B36 = 1.874
Others o 9,092 13617 - (4.525)

194,995,301 178,063,082 _ 16,932,219

e e A e i

Equity price risk and fixed income rate risk

Equity price risk is the risk to earnings or capital that results from adverse changes In the value of equity related
partiolios of NIB

NIB conducts siress testing analysis over the equity portfolio, by anticipating changes/shocks of -30%, -40%
and -50% on the current price of shares within a portiolio, thereby monitoring the effects of the predicted
charges in the structure of shares porticiio on the Capital Adequacy Batio ("CAR"), Further, NIB reviews new
products 1o ensure that markel risk aspecls are proparly quantified and migatea
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Notes to the Consolidated Financial Statements
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Notes to the Consolidated Financial Statements
For the year ended December 31, 2015

Bank

43.4 Operational Risk Management

The Bank detines operational risk as the risk of loss resulling rom inadequate or faded internal processis, people
and systems of lrom extérnal events. The Hank seehks 1o ensure thal key operational risks are managed In a timely
and efleclive manne

MNIB approzones oparational risk management from two perspectivies to best manage operational risk within the
siructure of the Bank

al the entarprise level 1o provige mdependent, integrated managemeant of operational risk across the Bank, and

- &1 the business and enterprise control function levels 10 address operational risk in revenue generating and
Ro-revenue genarating Lnits

A sound intermal governance stiuciure enharices the elfectivenegss of NIB's Operational Risk Managerment and is
accomplished at the enterprise level through tormal oversignt by the Board. the CRO and risk managemean!
commitiess ahgned o the Bank's overall risk governance framework and pracuces. The Operational Risk Commities
(ORC) overseas the processes lor sound operational risk managemant and also serves as an ascalation point for
critical oparational riek matters within the Bank The ORC reporls speralional ngk activibes to the Board Risk
Management Cormmittes

Wittun the Intagrated Risk Managemen) Group, the Operational Rigk Unit is now further strengthenead afler lormation
of Business Operatonal Risk Committees for Corparate and Investment Banking, Treasury and Retall. Businesses
are row more focused on their relevant Operationnl ik isspes Cperational Fisk System has been rolled out Bank

wide Key Bisk Indhicators. operational l0ss incidents an 1eshing of controls are now caplured in the Operational
Risk Systern BOP being part of Bank's conirol activity is now under the umbrella of Operational Risk Management
Unit and totifies the Inegrated Risk Management Group

DATE OF AUTHORIZATION FOR ISSUE

These unconsolidated linancial siatemaents were authorized for issue on February 24, 2016 by the Board of Directors

ol the Bark

GENERAL

Comparative information has been re-classiied, re-arranged or agditionally incorporated in these consolidated

financial statements, wherever necessary 1o lacilitate comparison and to contorm with changes in presentaion

i the current year

Atif R, Bokhari Teo Cheng San, Roland  Muhammad Abdullah Yusuf Asif Jooma

Prosicen { Cnlet Execulive Chanman | Drector Dhiraciot [irgpeton
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Annexure - 1

Details of loan write offs of Rs. 500,000 and above

Details of lnan write offs for the year ended December 37,

annaxura - 1 of the Unconsoligated Financial Statermants

2015

500.000 and above are

disciosed o
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Auditors’ Report to the Members

We have audited the annexed balance sheet of Financial and Management Services (Private) Limited (“the
Company') as at 31 December 2014 and the related prolit and loss account, statement of comprehensive
income, cash flow statement and staterment of changes in equity together with the notes forming part
thereo!, for the year then ended and we state thal we have obtained all the miormation and explanations
which, to the best of our knowledge and belie!, were necessary for the purposes of our audit

It is the responsibility of the Company's management to establish and maintain a system of internal control,
and prepare and present the above said staterments in confarmity with the approved accounting standards
and the requirements of the Companies Ordinance, 1984 (XLVI of 1984), Our respansibility is to express
an opinion on these statemenis based on our audit

We conducted our audil in accordance with the auditing standirds as applicable in Pakistan These
standards require that we plan and perlorm the audit 10 abtain reasanable assurance about whether the
above said statements are free of any material misstaternent, An audil includes examining, on a test basis,
evidence supporting the amounts and disclosures in the above s:ad statements. An audi! also includes
assessing the accounting policies and significant estimates made by management, as well as, evaluating
the overall presentation of the above said statements. We believe that our audit provides a reasonable
basis for our opinion and, after due verification, we report that

) in our opinion, proper books of account have been kept by the Company as required by the
Companies Ordinance, 1984 (XLVIl of 1984),

b} Ir our opinion:

i) the balance sheet and profit and loss account together with the nates thereon have been drawn
up in conformity with the Companies Ordinance, 1984 (XLVII of 1984), and are in agreeament
with the books ol account and are further in accordance with accounting policies consistently
applied;

i) the expendilure incurred dunng the year was for the purpose of the Company's business: and

i) the business conducted, investments made and the expenditure incurred during the year were
in accordance with the objects of the Company,

c) in our opinion and 1o the best of our Information and according to the explanations given to us, the
balance sheet, profit and loss account, slatement of comprehensive income, cash flow statement
and statement of changes in equity tegether with the notes forming part thereof conform with
approved accounting standards as applicable in Pakistan, and, give the informaton required by
the Companies Ordinance, 1984, in the manner so required and respectively give a true and fair
view ol the state of the Company's affairs as at 31 December 2014 and of the loss, its cash flows
and changes in equity for the year then ended; and
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Bank

Auditors’ Report to the Members

1 i our opinion, no zakat was deductible al source unicher the Zakat and Ushr Ordinance, 1980 (XvI111
1 4EL
e draw attention to note 1.2 to tha inancia statements which staies ihat the Hoar I direciors of the
ompany it their meeting dated 25 March 2009 had decided o place the Lompany on a dormant siatus
A = 't k- R i haks HalAinm (Carmimany i M e net

anct ‘|'..i-I| & ...I‘I‘:I.:I-.r " aypenses of the Compal W WYy I s Fyi |"|."|I':,- e O :‘ [ pany LILIE GEOan 1S noi
1-_|--'|f:-"--_--'.' In respact of this matter

Miate: 072 Annl 201F KPMG Taseer Hadi & (
Crate: 02 Apnl 2 1 101

Chartered Accountanis

Armyn Piran
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Financial and Management Services (Private) Limited
Balance Sheet

As at December 31, 2014 Bank

2014 2013
(Rupees "000°)

TOTAL ASSET

SHARE CAPITAL

Authorized share capital

300,000 ordinary shares of Ag 100 each 30,000 30,000

lssued, subscnbied and paid-up camtal 9 265 9.265

Accumulaled loss (9.965) (9. 265)

TOTAL EQUITY

Contingencies and commitments

Hakim Ali Laghari Yameen Keral

Chiet Exacutive Dire
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Financial and Management Services (Private) Limited
Profit and Loss Account
For the year ended December 31, 2014

@--

2014 2013
{Aupeas "000")
Adrmirisirative BXpanses (57)
Loss for the year B L57ﬁ.—
Hakim Ali Laghari Yameen Keral

Chiet Exscutive Cirector
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Pattern of Shareholding as at December 31, 2015

Number of ~ Shareholdings
Shareholders Erom To Shares held Percentage
1,491 1 1030 54,481 (1 DOOG2HES
ob 10 S 1,028,741 0 CODREaEN
a,005 a1 4000 26617074 0 OEBERES
B.226 1007 f LX) 25045612 (1 2430R395
Z.A04 S001 100 00X 16778, 786 0182267495
3.340 10,001 501000 22 058,048 079675953 |
785 S0 1000 00 0 7UT 545 0.588e23053
507 L AREFL 200 000 T3 000841 0 FOOG 1853
162 22X 300 (00 421,757 0 2000008 (
105 300 001 00000 37 HE 450 0326170
] MO0 SO0 000 37.673.B43 ) JESE6L25
38 S0 0GT S00.000 20878 489 . 20264 e
26 E 7O Lo F7. 145,440 [ 1EE4 1452
21 TN N BOD X0 G O35,604 0, 15564443
18 [ AR SO0000 15,332,025 0 14881342
#a SO 1,200 000 23,303,143 022618150 |
i) 10800001 A 000 0 B3.483 B57 0Aal1g2a83a
25 2000001 A0 11X &2 0140 TRY (1B 40 |
10 320000 4 OO0 00 35051 500 13021551 |
8 & 000001 5,000.000 23262500 0. 22R20465 |
15 8,000,001 0,060, (00 10t o, G 0Sa1EEs |
3 1000000 1 000 00D 41 B2 190 11 0B 16N
L 15000001 20000000 16 083 230 015611150
3 20000001 25,000,000 E8.567 R 0 GE5AT 404
1 25,000,001 30,000,000 28 £2C 060 027584836
2 30,00 50, 000000 &4 187,351 0.£2300571
1 | 5,000 0001 1,000,000 (000 P00 638, 164 1 94758506
] | 1000 000G TOLEROED CEXD (R0 9105 728 508 AR 280667 15
- - - b — - -
23,787 10,302.851,164 100.00000000
Categories of Shareholders
Number of
Category sharaholdire Shares held Percentage
Directors, Chiel Executive Officer,
and their spouses and minar children -
| Associated Companes. Undenakings &Relaled Paries I g,105.728.508 88,3807
| NIT &P 3 1,665.048 00162
| Banks, Developmant Financial Inskiitions
Non Banking Financial Institutions 28 35,069 881 (0.3404 ;
Insurance Companes 2 N 496,742 0.0048 _
| Modarabas and Mutual Funds 4 _ 7.764168 0.0754
Public Sector Companies. Corporations and Offices & 237,547 935 23057
ExecutivesiEmployees 19 5,437 845 0.0625
Forelgn Companias i3 62,157,742 06033 i
Bharehoiders holding 5% or mare (Associated
Companies. Und erlakings & Related Parties) N 0.0000
| General Public (including local & foreign individuals) 23445 GAT Bo8.022 BETE4
Others 146 158,125,363 1.5348
Total - 23,787 10,302,851,164 100.0000
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Pattern of Shareholding as at December 31, 2015

Details of Pattern of Shareholding

F'_'_'F______________————————————'"""—-"'""""""""'"'" R - T T — i
: i Numberof | Numberof |
5. No. Categories of Shareholders Shareholders | Sharesheld | Percentage |
R e — e Y N Ay S S —— -— ]
1 1 Associated Compames, Uindertakings & related parties E |
' | B.105.728.598 88.3607 'E
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AN S P, ot I A PR TP ST L L Y ek e ——— _+___.__.__‘.. STV S ____________.___.._. e
| & J Public Sector Compranes, Corporations & Cfces ~i- & | EET.SA?:QSb i 2 Sil’ji

| f | Foreign Compans | 63 i g2 157,742 :, 06033

|7 |

Banks, Davetoprmeny Financial Institutions. !
MNom-barking Franoal Institutons, |
| Insurance Companies, Modarabas & Mulugt Funds i

e T e e
- i Genergl Puble (ncluding local & foreign individualy | 23,445 i_ GHT A58 022 E (5] E‘?E-_'i . |
R T T SRR i R T e T St

L8 | Others , 196 | 158125383 | 5348

i
|
- ——— ———teer]
I

———r———————'\——“"'|-'|----|—-—-|-—-|'|----——-r—-|-——————————!———_—-ll---\.-\.—r—
|| Totl | 23787 | 10302851164 | 1000000

Details of Modaraba / Mutual Funds

e P o st e T T o T T T = e e e e e ‘""'"_""_""’r_'ﬁm_h;rwni“"t
iS.Nu.E Name of Modaraba / Mutual Funds E Shares Held_ |

T e e T

f- 1 1 Saleway Mulual Fund Limited e

B51
| 2 | Golgen Arrow Seiected Stocks Fund Limited

227

3 [ TS tedwabe ] 6

TR Prudential Stocks Funds Lmied azsr |

_4_| Prudential Stocks FundsLimited I T, P 1 -

| 7| Frstinterund Modaraba _ [ _~83
E_B ;_ lrtciuatn;g!_f._auitm Modawabs ) B “s_?i___
| 9 | SafewayMutwaiFundUowed ) - 1.812

£ 10 boAslanSosterundbimited - oo o e e 575 |

P41 | Natonwide Modarba (Pl bmited 50,000
E‘J_g__ﬁlidgrgl_iaa_l Stock Fund Limited 4,223

| 13 | Goiden Arrow Selected Stocks Fund Limited . 5,872,955

14 | CDC - Trustee AKD Opportunity Fund | B23.A4T 1

i_._h__.._“_d_.- , e L L T e AR

i | 7,764,168

hamammaed e mm o mm o m—————— . ——— ——— Tl T L e S el s

Trades in the shares by Executives (Direct Heportees):

15.No.| Name of Executives L Fﬂnhnﬂ _ Sale

1t Tutall Jawed Abmad i 110,000

I T[rowe 1

| 2 | tmtiaz Ahmad Sheikh | 300,000 “§
P S —————— RS RS S ——F—___-\_:-\.- . —— P ——
{ 3 .E Zeeba Ansar o R L : o |
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Branch Network
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st -l My Wauadile, Beom

Tl T2k VB SMEEETAT, D40 IATE
VAT T IS

Laraby Wharhe Brarch

T i Y, Puncer Ciusness

| Marknd, Watmaiu, Sngh

Tl (ENLATT L0, ey MRATTIZR 2D
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Branch Network

KHANEWAL

EHanawal Branch

Pt e BO. Block Mo S5VIS0E 78 1T
Eharoan, Pungao

Titi, (A 25000516, 2RA00R . 2550060

KHARIAN

Hhariae Beanch
Biia! Pyes, (3.7 Aoad, Knanan, Pemt
Vo, OFF-TOREZ 16, THIA1BGE, TSHEB5

KOHAT

Fotud Branch

Stuop 38 3 Batvam P, Hang, Ros, Honol,
Kby Partionn Khva

Vel DAZZ-61087T2, GP0EL0 12

LAHORE

Bund Bosd Branch

Fiol & B B-5550, {hohan Pan

Bank Sop, Buara Moo, Lahom, Pusab
Eod, CH2-TT 147039, 3F 793108

DHA Z Biock Branch

208, Prawe N, D HA Canas ek | abies, Ponh
T, CA2-TSRE2H 10, JNE0IRAD. Y

I5EOFA00D ABLa0atE

lphera Bewnen

Shop ® 158, Monaia Plasoo Pua, chre
W Fermuspora Road, Laloon, Pumist
Tal DA2-FTEQ0G3, ITROTIN, ATHERLTT

b Town A-Biock Branch

T Mam Bolevand

dahin Towr Lishane, Purfgat

Yot AZ-JAM UG, Eor AT, 624 1R0011
R LR R

Gruimd g Hali Fload Branch

TG, Eibew BN, Camtwr -, Lhionh, Puniaky
Tosh, QB FS RGN MSTEANOD ALTRHOLY
A6T5e-10

Biial Gun) Branch

SPCE-E- A (8 Sancs Aoad

Monizas Ehean Mahal

Vst ard Digdect | zhern Puman

Tl G2 TRR00AT, 7220008, 372206 07

FAOms, FHTELAN g FATEY F AV S and F-1154
Gk Ol Wokweat. Mot a0 Grookd Fiak Mk
inmis Db G Lamcry, Punak

et QU OTETATE2, ITRA0ARZ, TEhE v M

U Bazae Brangh

SIS0 70 & SN AT Wi St
Bahing Lo Baraar, Prioa Aknia

e, Punial

T, D42-2735 1320 000 3R v e o r

Modi! Townr C-Biocs Branch

Shom Mo and 1T Commessin! Keksl O Bogh
oo Town Ladaes Puiwing

Tl (2SI 35 54 25615408
SEATHADT, IBENEI0

Purab i Socwty Branch

Biol Mo 68-F, Corampecind Area, Porgab Socpss atvn
Flev iy Sty Diésferinn Fgaa, Lahvaire, Puivat
Tk Qa3 0CKERNT 50236 10 A581ER0Y 03

HIB House S:anch

T A G Floor), Stistvabep-fnii-i. T hmal
Ot Hae Conprsn Fos, Lanare. Posah

Tek DM TR BERUIAG, SEATSTAG,
AEATET24, IRATS00- S0

Fapsd Link Road Brancn

Mestyacie Pian, Pl o 3, Rawl v Rinaid
Fadam Bagn, Lahoes, Puspb

Tl Co@-37 P OG0GE, 37 7753838, IT 06868
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Bank

Thomar Miar Bag Banch | DHAFhass-U Branch

B Dotru. Wibiergm Towns Wonn Tadanrnes Bleag Conriee Pol @ 17 Binok COA
Lo, Purishy DM A Phagse § Latore Punigh

Tob thid FAGIA 107, 3500804 Toh D205 7A0G01 SERORTTE 35707033
Shah Alam Micket Branen Huiusd Heanh

1, Sk Abaem Wanu Fosa, (b, Funjat
Teb B4R ITRANOT AT IVOT2LD, T2 T

Banria Town Branch
BS-A Gl Making Town, Lok
Tnd 0760 155740

Gutharg Man Bociearnd Brnch
BilE-L kg Baopvard, Goitioeg UL Labsee Pangi
Teb D2 F5ETERIIOTY, JSTAEE50 ha

Mexte! Town Link Boan Branch

Pt @ S4B Prane 1 Govt Emiapsiss Couponit v
Fimeingy Socipy

P Tt Lied BRoad, L nbomiy, Furgai

Tl 042 ASHRAINA-N BN

G-Bank Sauaie Branch

G-k Gauers Snatwam Cumd Azach Lahene. Pamjal
Tl (A2 ATREERET AT 2IGHCH (LT EES62

A 17 31-0F

Chrewinr Fosd Branch

Babir Coruer, & T-Tatanat Foad

Oigtarke Aot Giatn, Lonong, Bangnn

Yel, (-7 677005 JIATRIN0 3707 053
ATATEA-B5

Badans Beanich
Shdadarmi fagh Lalves Mt
Tol DT TIRRICGI Tl 3TN

A b Town Hninch
4 Thafgroan Bk, Abassy voha? Town Lancre, Pusan
Tl Q2. 3FE 7321 APETI3S5, TG0 TG

Paokages Branch

Facragos Limiteg Shaben oo,
PO Arvgr Sadhia Letore, FPunjal

Ten (elF-[eSE0RD, TRPOETT ASLANLAE.
BARGS TP

Gushen-u-Faw, Branch
V-, Bk Bortevand
Gty -o-Fay. Lahone
Vil D237 TA90 3740 V&N

Cravanddy Grcumd Brangh

Ciomvamion cun Fio) 0249, Bars &, (Ahoiprs | ouing
Sicarrn, Loniginy Cartwuindd, Uvnion, Punjab

T, (43 WEHT L1000 FEERTINS

Tt Maree Baanch

Tormdvor Markis' Pl # S8 A0 954
Hais P, | shem, Purjab

Tt Q2217 FOITFS, 30T 20w
AR

M Clasge Tower, Bt

[0-B) Awimh; Fiock

By Giarcie Town, Lt Busnt

M) DAL Z6L08AE Gl 156 A5HA3A83, 5843082

|§g. Bmaimar Lk Rowd, Wugthaitura

Lt Pungsi:
Tai (W2 Jhatd(iy 3. 14, SER0AE1D

WAPDA Town Branch

Figr W 1.2, Wagds Towd Emoiopeei {20-ogse it
Haiing Socahy. Labine

Tl DMFIS AR QSRS

Shandara Branch
Shabarm Mo, Lote
Tod MA-IFIANERE ATAI9IES

Ghazi

st @ 3T Bipta -, Quirkannt Schiere Ladvwe
Lawittwreriont {aboei Road, Laboes Pungint

Torl; DAF-IBEINT M SSEVETTY 72

Jatar Town E-Block Bramn

Ehol # | Bk B ot Vossn
aney, Funvak

Tl 42800006 17 TR0

Wiahdat Road Boanch
1A Wahdal Feod afiorg, Pangh
el P TR TRNG. XTE0NNNE AT

Muman Foad Bramo

A, Hioek Eovinal,

Al ks Terem Sehioms
Mowwary P Ladword, §onshy
Tai G- THIERTE ARL3egn
WANAIRD- FT

Bhavrs Hoad Branch

ARy antra, 30 Deees freait
Latviib Pumat

IAOETED, Trhaaad
Eis [1H: pat L

Liafuana Branch

Frusg Gty Suratsy W A AT

Buwie, Soiare Bivsda Hioad, Lehann, Srsm
T GT44000047 406S784-HS

MANDL BAHALSDDIN
Manoi Batiddn, Branen
o w Pt Wavd! w7

R Elaaidie Vi
Vit Erdd- Wi D, SIS

MARDAN

Lhaolan Branch
B AT Ve Maw, Wmaan Ganid
Pt eleu’y f’-"ﬁlrﬂ" Bimrioan Koy
Tel (FUKF BESERA . MROITD BTSEHD ATMIAR

MINGORA

K Branch

CRLATUAN I LIS TN o5 S, PR L BTt

Plark Sgaurs, Man Baear, Magoes Seaw

W g i Whial

Ton OG0 FRAu00. PR FANEEN TOXNE

MIFPLIA A& K,
Tt AW Branch

B Neyuaee Mllarma el Haad
Wheyma &R Agad Jainvmg  Kanker
Vi, TRADPEED VR SAZRAD AATHED ASREAD

MIRFURKHAS
Mirpusshuas, Brwnen

Chimend® | iy Des g Gy Subwily B 7O 7RO
Wi T4 uuitgd 3 MAGhate Ko Sunmens,
Mgz

Tl (AT L, GEANETLALE

MULTAN

Abgal Floag Branch

Bt W 0 Apeaan Moun, pttan, Purgal

Tl DT ALEOETT, ATBAAS, dTANVERS, 4517178,
ATBAGAT ATANI4Y 4700196

Vikatt Reaa Branch

Sty Coammarein Alan

Cipap Girgprs Marend, Veiyn Foea Muan, Fusab
Tol, D8 1473070003



Bank

MUZAFFARABAD Masmittnn Rosd Branch TALUKA KUNRI
it B Pes 725728, Hamiton Ao Wuann Branch

Pt b 0T, Cinawy Fhaey Chcne
[ 1 Syen, Wosraitamidin, AJv
Tel CREOL L GEGASS BRSBTS

HAWARSHAH

Sawratrshal Branch

Shop i 51 3 54 Firilous Stogpeg Cyhns
Kucring Figad, Mawit Srak, Sl

Test (pigd I Pedtrg MOia

HOWEHERA

Howshor Bruscn

Shals Bubmrg, Thae Madl, 13 T, Road

Hitwtiinatn DEik | Nowsbari, S Frasiecon fiui
Tasl COFE1ARA 1652 H10146

DKARA

Chcara Branch

Hingnvat B Gl 19 Cnal 1AL

WA e Fusarh . ¥ Pl

Tl Cabbit BRDGHT | 4F5 A0 S0 v wf} -l

FESHAWAR

Fatrwr o -Alam Fosa Brinch

1720, Carfavirieol PO, Fakhipo-fiom Feod
Frusrarwar Cant], Peshmein Kbyt Piskbinnn Kfiwh
Tl DRALESETATE, SI0RED SITIEAN

RO 08E. 3T

Hayiiahaed Branch

B Py 5 Hebyatainod. Prshusia

e bpinier Prind iy KA

Tt T AESAGNG SEESITH-TO S

Shiba Chowh Brach )

Bt W A0 B A LA, Dk Crunse Eieebdie BT s
Frotwme Doy, Pashaai (igbat Fakhicon flen
Tr O 1 TEOGALY, PEROESN PollhLT

Lirinrutly Roan Brancly

Flutsy Wik, Opecre ddae it Ly Rogd
rshigane, Kirphes Pasbione Ky

Tl DM £-585 0003 SARAOIE, SHE 1627 HEid ke

Chawi Branch

e M, L2 A0 Growm & Fuat Feop

Fmmnon Pz (Duteade Kakchany Gate) Cnase Yadial
Praryaae, Fhyher Pakinioto R

Tabi O3 VT VB 10, PROTMG Y 62

SaREE

QUETTA

Marrh Lo Brancn

P10 300, Mannsn Ctuseth, WA el Brea
Gunha Rakcheien

Tl 08 1-2836204-06

Wik Ropo Branch

Fiol i 2 F, (Bunicogil Mo 222300055

Fhaded Pa AL Wi Boad Quethe Raloctaaan
Ve CULT- 20000, JHAAH

RAHIMYAR KHAN

Mode Town Brandh .

14 Moda! Voo House, Toan Moyse e
Harwryas Kt Pt

T DEA ERRSESE 43 SE8T 14, AREGEL Y

RAWALPINDI

Surnin R Saedosr Sranch

By W0 G By M, 385,10

Sfar Micesi Buan, Mear bagih

Wiy gl Buwng. Saonar Rgwaipena Pt
T 05 1 EGEHRRS SEGTHE-4E, BTHIM 1S

ST TS, 512000

City Seodar Beanot

Shop # 317 & Oty Sochedar Road

Py Bazaar, Ml Panjac

Tl 0% 1GTTRAO0-0D, BTTHGM 5770808

Msndin Wikshvog | Flogy Baos: Aawomivi, Punimi
S OR -ATTEOSL SrTROAY STTERSL L RTTEGS

B Fiowil Branch

TE- U, T At
Hapwilpand | Pusgaty

Tov G -5 200; LT 04k
STOPAG, 56

Ganlibe Town Brench

ot Star Maze, 208 Neree Road
Sty Town, Bawnipordi, Funiog

Teed (8 -80S T, SF2ELT T3

Cowge Fasd Branch

Gedi5Y, Clelloge Hoael Aapelsind Furiats
Ted, O50.577R21T, SPEEaT

Adyain Posd Sanch

Ehaira ¥ SRTTS Seinca Pawsa, Mo Criceny:

kit Ao P Sawalpsni, unpen
Ten 051 S5TR40 BEFEAN SOdAhan

Blishria Town Fawaipet Branch
Sewenigg Neetn Byl 8 7H Sorabe Rond,
P Vi, Flavalpund, Figst

Tl 05 Dalimae

SAHIWAL

Ebriveen Brsanihy

25T -1 it Bl [ Hign sty
Sakcvul, Muriat

il Dk SR AT TN

SANGHAR

Sariggiar Branch )

Pt by Sevny Mo, Qb6 Dl it rstan Foaly
Sangihir. S

Tl I GRS, SATEHAR, SRR

SARAL ALAKGIR
Sirs: Aamga Branch
Feurad Puaedn, Many £ 1 Fina

Sarmi Alarn il Pumaky

Th b GLARR, (ot ¥ IEA03T Gh5450

SARGODHA

Wian Kivan Roan Granch
100 Bbian Whain Frosech, IGO0k S
e g, ek

T SW8-37 20008 370

e, STTRAYS

SHAHDADPUR

Sinatdatiplt Feanch )

Pzt it Sureeyt w0 4 B04 & B0
Seaton Rood, Sharedatiar Sl
T (1205 A4t 1Y

SHEIMHUPLRA

Mair Branch Sheimhamrs

Sen Mo ), Ground Floor, d-riarmg
Piaza, Baty Ok Liton Faad
PnpiwhigeE Mgl

Tel (156 TR 1ES, BR1DAGE

SALKOT

Shahabpaura Branch

ol @50 S0E, Bhenatmirs
Sginrd, M

Tl PERSESTILG ARSTAOT

Hashmar Aoad Branch

1558, Bl TS Sutheng O
Yoaahirre Hoad | Baient, Pusut

Fad DES-ZFSTA0 224140702

SUKKUR

s Barmage Aoada Branch

G5 o D-h7T 1, Situase ut

Meryrs Wchalln Barme Foad Sukkie
Tl OF SR BENI2

tiiors Counea Chags Sbisar Boad Taksa Konn
ERsanipt Comiarkid, P03 W, Sindh
Tl OEs-GLHEGY 00

TANDO ADAM

Tando Adam Brancn

5ot oy Survoy # S35, Mubammdad) Chomy
Tangioy Agarn, Dt 5 o Sandih

T Cress & ST o7 a0

TANDO ALLAWYAR

Tandy Aarynr Banch

ot 8 06128, Adjacent Mg Bua Stog

et Mipurnas Fosd, Tads Ashyar, Sindly
Tol GEE-27EAT 14-15, G804 1

WAH

Wil Cart Peancn

T WA Cormmaesial Ace Gedle Conbie Ssiom
Telgrleial, WA Cardl, Puinb

Tl 015 1IR30

WAZIRABAD

Wil Blranch

Property Deanniy s Wo T4, Mouza Momia
Swsburt Rt Wazinatud

Tor DSF-GAG71TE, 055660 16h
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Be aware, Be alerbl‘;i‘a‘

Be safe

Learn about investing at
www.jamapuniji.pk

4 Stock trading simulator
(based on live feed from KSE)

B Knowledge center
B Risk profiler*
By Financial calculator

m Subscription to Alerts (event
notifications, corporate and
regulatory actions)

Jamapunji application for
a mobile device

G2 Online Quizzes

1] o
Jamapuryl pk Gjamapunjl_pk
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NIB Bank Limited Bank

Proxy Form
'I we Sio,OfoWjo e
: of _ . B L
[ {full addrass) being a member of NIB Bank Limited and holder of shares as per Registered
' Falio No. and { or CDC Participant | D. No. and

Account No, do herety appoint MriMrsfMs

of - o o
' (full address) or taling himfher ___
of -
(full address) as my/our proxy to altend, speak and vote for mefus and on my/our behalf
al the 13th Annual General Meeting of NIB Bank Limited schedulad 1o be held on Monday,
2R March 2016 at 3:30 pm at Islamabad Serena Hotel, Khayaban-e-Suhrawardy, Islamabad

and at any adjournment thereof,

As wilness my / our hand this ____dayot _ 2016

' Witnesses !

Name Signature of Membar(s)
CNIC No on Hs. B Ravenue Stamp
Addrass

4]

MNamiz
CMIC to
Acidress

NOTE: A membar entilied 1o attend 2 General Meshng (s entitied i appoint a proxy o attend and vole
irstead ol him {har, Mo paraon shall act &s proxy (edcept tor Comorate Entiies) uniess he / she
i5 anntied 10 be presant and vole m b § or o night

Prosies, in orcer (o be valid, must be compleled in all respect and be recaived al the Head

Oiffie of the Bank situated at PNSC Buliding, M. T. Khan Bond, Karachi-Fakistan, not iater than

48 nours petore the meaating

Far GUC Account Holiters | Corpotate Enlities

in sddition to the abows, the following reguirsments have 12 e mat

i} The Proxy form shall pe witnessed by two parsons whoss names, addresses and CNIC
numiers shall be sEed on the forrm

}  Anested coples of CHIC ar the Passport of the shareholder and the prosy shall be provided
wath e proxy form

i) The proxy shall produce hisfher orginal CNIC o1 Passpan &t tha time ol the meating
In case of & corporale entity, the Board of Directors” resaiution or power of aftomey with
specimen signature shall be submitted 1 the Company (unless it has Deen provided eariler)
3&}1’\” wiln PRy lorm

Annual Report 2015




NIB Bank Limited
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