ADVICE FOR INVESTORS
THE INVESTORS ARE ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS OF
THE PROSPECTUS ESPECIALLY THE RISK FACTORS MENTIONED IN SECTION 4.5 OF THIS
PROSPECTUS BEFORE MAKING ANY INVESTMENT DECISION

NIB Bank Limited

Bank

PROSPECTUS

PUBLIC OFFER OF Z"dISSUE OF RATED, LISTED, UNSECURED AND SUBORDINATED TERM FINANCE
CERTIFICATES OF PKR 1,000 MILLION OUT OF TOTAL ISSUE OF PKR 5,000 MILLION INCLUDING GREEN
SHOE OPTION OF PKR 1,000 MILLION
RATE OF RETURN
8-YEAR FLOATING RATE INSTRUMENT @ 6 MONTH KIBOR* (ASK SIDE) PLUS 1.15% P.A., WITHOUT
ANY FLOOR OR CAP
INSTRUMENT RATING “A+” (Single A Plus)

MEDIUM TO LONG TERM ENTITY RATING “AA-“ (Double A Minus)

SHORT TERM ENTITY RATING “A1+” (A One Plus)
by
PAKISTAN CREDIT RATING AGENCY (PACRA)

Public subscription on June 18 & 19, 2014 (both days inclusive) during banking hours

UNDERWRITERS: LISTING AGENT & MARKET MAKER:
ALLIED BANK LTD

ARIF Hagis LTD A PN ARIF HABIB
HABIB METROPOLITAN BANK LTD hMdL I MITED
MCB Bank LTD

SINDH BaNk LTD
BANKERS TO THE ISSUE:

S# Name of bank S# Name of bank

1 Allied Bank Ltd. 6  MCB Bank Ltd.

2 Askari Bank Ltd. 7 NIB Bank Ltd.

3 Bank Alfalah Ltd. 8  Sindh Bank Ltd.

4 Bank Al Habib Ltd. 9  Soneri Bank Ltd.

5  Faysal Bank Ltd. 10 The Bank of Punjab

Date of publication of this prospectus is June 8, 2014

For further queries you may contact: Mr. Ather Ali Khan, Company Secretary,
Dir: +92-21-35277151, Email: ather.ali@nibpk.com, Fax: +92-21- 35277320

* Average rate ‘Ask Side’ of the six month Karachi Inter Bank offered Rate ("KIBOR”) as published on Reuters Page KIBR or as published
by the Financial Markets Association of Pakistan in case Reuters page is unavailable on the Base Rate setting date.
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Glossary of Abbreviations and General Terms

Basel Ill Circular

“Instructions for Basel lll Implementation in Pakistan” issued by the State Bank of
Pakistan under BPRD circular # 06 dated August 15, 2013

Base Rate The average rate ‘Ask Side’ of the six KIBOR

bps Basis Points

Board Board of Directors

CAR Capital Adequacy Ratio i.e. Total Eligible Capital (Tier 1 and Tier 2) as a percentage
of Risk-Weighted Assets

CDC Central Depository Company of Pakistan Limited

CDS Central Depository System

FFH Fullerton Financial Holdings Pte. Limited

FY Fiscal Year

Gone Concern Capital

Capital that absorbs losses in insolvency i.e. point of non-viability

GOP

Government of Pakistan

IPO Initial Public Offering

Issue The issue of up to PKR 5 billion (including Green Shoe option of PKR 1 billion) Rated,
Listed, Unsecured, Subordinate TFC issue by NIB

Issue Date The date(s) of public subscription

KIBOR Karachi Inter-bank Offered Rate

KSE Karachi Stock Exchange Limited

Loss Absorbency

Ability to absorb losses in the event that the bank reaches the point of non-viability

MCR

Minimum Capital Requirement

NIB or Bank NIB Bank Limited

NBFI Non-Banking Financial Institution

NPL Non-performing Loan

PACRA The Pakistan Credit Rating Agency Limited
PKR Pakistan Rupees

Pre-IPO Pre-Initial Public Offering or Private Placement
S&P Standard & Poor’s (credit rating agency)

SBP State Bank of Pakistan

SECP Securities & Exchange Commission of Pakistan
Temasek Temasek Holdings (Private) Limited

TFC Term Finance Certificates

Tier 1 - Common
Equity Tier 1 (CET-1)

Common Equity Tier 1 shall consist of the following items:

® Fully paid up (common shares) capital / assigned capital

= Balance in share premium account

= Reserve for Issue of Bonus Shares

* General/ Statutory Reserves as disclosed on the balance-sheet

* Minority Interest (in case of CAR calculated on a consolidated basis) i.e. common
shares issued by consolidated subsidiaries of the bank and held by third parties
meeting eligibility criteria

* Un-appropriated / un-remitted profits (net of accumulated losses, if any)

* Less regulatory adjustments applicable on CET

Tier 1 - Additional
Tier 1 Capital (AT1)

Additional Tier 1 capital shall consist of the following items:

* Instruments issued by the banks that meet the SBP qualifying criteria for AT1

= Share premium resulting from the issuance of AT1 instruments

* Minority Interest i.e, AT1 issued by consolidated subsidiaries to third parties (for
consolidated reporting only)

* Less regulatory adjustments applicable on AT1 Capital

Tier 2 Capital (Gone
Concern Capital or
Supplementary
Capital)

The Tier 2 capital (or gone concern capital) shall include the following elements:
= Subordinated debt/ Instruments

® Share premium resulting from the issue of instruments included in Tier 2

* Minority Interest i.e. Tier 2 issued by consolidated subsidiaries to third parties
* Revaluation Reserves (net of deficits, if any)

* General Provisions or General Reserves for loan losses




@ Bank NIB Bank Limited - 2™ TFC Prospectus

= Foreign Exchange Translation Reserves
= Undisclosed Reserves
= Less regulatory adjustments applicable on Tier 2 capital

uss United States Dollar
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Instrument

Issuer

Issue Amount

Private Placement (Pre-1PO)
Initial Public Offering (IPO)

Purpose

Eligible Investors

Minimum Investment

Issue Date

Tenor

Principal Redemption

Profit Rate

Profit Payment

call Option

Security

Lock-in Clause

SUMMARY OF THE ISSUE

Rated, Listed, Unsecured and subordinated Term Finance Certificates issued
as instrument of redeemable capital under Section 120 of the Companies
Ordinance, 1984 and guidelines set by the State Bank of Pakistan

NIB Bank Limited

Up to PKR 5,000 million (including green shoe option of PKR 1,000 million)
Up to PKR 3,000 million

Up to PKR 1,000 million plus a green shoe option of PKR 1,000 million

The Issue amount will contribute towards NIB’s supplementary Tier 2 Capital
for Capital Adequacy Ratio requirement as per guidelines set by SBP. The funds
so raised will be utilized in NIB's business operations as permitted by its
Memorandum & Article of Association.

a) Pakistani citizens resident in or outside Pakistan or persons holding
two nationalities including Pakistani nationality.

b) Foreign nationals whether living in or outside Pakistan.

¢) Companies bodies corporate of other legal entities incorporated or
established in or outside Pakistan (to the extent permitted by their
constitutive documents and exiting regulations, as the case may be)

d) Mutual funds, provident/pension/gratuity funds/trusts (subject to
the terms of the Trust Deed and existing regulations); and

e) Branches in Pakistan of companies and bodies corporate
incorporated outside Pakistan.

PKR 5,000/- (Pak Rupees Five Thousand Only)

The date when investor’s subscription money is received by any of the Bankers
to the Issue mentioned below in this table.

8 years

Semi-annual redemption as follows:

= 0.30% during first 90 months
= Remaining 99.70% on maturity at the end of the 96" month

Floating at 6 months KIBOR plus 115 basis points per annum.
*(six month KIBOR as on May 26, 2014 stood at 10.18%)

Profit shall be payable semi-annually in arrears and will be calculated on a 365
days year basis on the outstanding balance of the Issue. The first such profit
payment will fall due 6 months from the issue date and subsequently every six
(6) months thereafter.

The Issuer may call the TFCs, in part or full, on any profit payment date from
the 60" month from the last day of public subscription and on all subsequent
profit payment dates, subject to the SBP approval and not less than 45 days
prior notice being given to the Trustee and the Investors.

The Instrument will be unsecured and subordinated as to payment of
principal and profit to all other indebtedness of the Bank including deposits.

Neither profit nor principal can be paid (even at maturity) if such payments
will result in a shortfall in the Banks’ MCR or CAR or increase any existing
shortfall in MCR and CAR. In case the lock-in clause goes into effect, the Bank
will be required to comply with SBP instructions prevalent or issued at the
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Loss Absorbency Clause

Transaction Legal Counsel
Listing

Entity Rating

Instrument Rating

Profit Accrual Date
Subscription Date
Risk Factors
Trustee to the Issue

Market Maker

Registrar and Transfer Agent

Underwriters of the Issue

Bankers to the Issue

Transferability

Applicable Law

time. For further details please see section 4.5.2.3.

The instrument will be subject to loss absorbency clause as stipulated under
the “Instructions for Basel Ill Implementation in Pakistan”. For further details
please see section 4.5.2.4.

Mohsin Tayebaly & Company.

Karachi Stock Exchange Limited.

Long Term : AA- (Double A Minus) by PACRA
Short Term : Al+ (A One Plus) by PACRA
Entity rating by Pakistan Credit Rating Agency (PACRA) dated Jun 28, 2013.

“A+" (Single A Plus) by PACRA dated December 30, 2013. Rating of “A+"” (Single
A Plus) reaffirmed by PACRA dated May 2014.

The Issue Date

June 18 & 19, 2014 (both days inclusive) during banking hours.
For details please refer to Part IV of the Prospectus

Pak Brunei Investment Company Limited

Arif Habib Limited has been appointed as the Market Maker to perform all
market making activities.

THK Associates (Pvt.) Ltd.

1) Arif Habib Ltd.

2) Allied Bank Ltd.

3) Habib Metropolitan Bank
4) MCB Bank Ltd.

5) Sindh Bank Ltd.

1) Allied Bank Ltd.

2) Askari Bank Ltd.

3) Bank Alfalah Ltd.
4) Bank Al Habib Ltd.
5) Faysal Bank Ltd.

6) MCB Bank Ltd.

7) NIB Bank Ltd.

8) Sindh Bank Ltd.

9) Soneri Bank Ltd.
10) The Bank of Punjab

In case of TFCs inducted into the Central Depository Company (“CDC”),
transfer shall be made in accordance with the Central Depository Act, 1997
and CDC Regulations. In case TFCs are issued in physical form, the TFCs will be
transferable through verified “Transfer Deeds”.

Laws of the Islamic Republic of Pakistan.
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APPROVALS, CONSENTS AND LISTING ON THE STOCK EXCHANGE
APPROVAL OF THE SECURITIES & EXCHANGE COMMISSION OF PAKISTAN

Approval of the Securities & Exchange Commission of Pakistan (“SECP") as required under
section 57(1) of the Companies Ordinance, 1984 (the “Ordinance”) has been obtained for the
issue, circulation and publication of this prospectus.

Disclaimer

It must be distinctly understood that in giving this approval, SECP does not take any
responsibility for the financial soundness of the Issuer and any of its schemes stated herein or
for the correctness of any of the statements made or opinions expressed by NIB Bank Limited
(“NIB” or “Bank” or “Issuer”) in this prospectus.

SECP has not evaluated quality of the issue and its approval for the issue, circulation and
publication of this prospectus should not be construed as any commitment of the same. The
public/investors should conduct their own independent due diligence and analysis regarding
the quality of the issue before investment in the Term Finance Certificates (“TFCs”) being
offered through this prospectus.

CLEARANCE OF THE PROSPECTUS BY THE KARACHI STOCK EXCHANGE LIMITED
The prospectus for the issue of rated, listed, unsecured and subordinated TFCs has been
cleared by the Karachi Stock Exchange Limited (“KSE") in accordance with the requirements

under its Listing Regulations.

Disclaimer

KSE has not evaluated the quality of the Issue and its clearance should not be construed as

any commitment of the same. The public / investors should conduct their own independent

investigation and analysis regarding the quality of the Issue before subscribing.

= The publication of this document does not represent solicitation by the KSE.

= The contents of this document do not constitute an invitation to invest in TFCs or subscribe
for any securities or other financial instrument by the KSE, nor should it or any part of it form
the basis of, or be relied upon in any connection with any contract or commitment
whatsoever of KSE.

= |t is clarified that information in this prospectus should not be construed as advice on any
particular matter by the KSE and must not be treated as a substitute for specific advice.

= The KSE disclaims any liability whatsoever for any loss howsoever arising from or in reliance
upon this document to any one, arising from any reason, including, but not limited to,
inaccuracies, incompleteness, and/or mistakes, for decision and/or actions taken based on
this document.

= The KSE neither takes responsibility for the correctness of contents of this document nor the
ability of the Issuer to fulfil its obligations there under.

= Advice from a suitably qualified professional should always be sought by investors in relation

to any investment in securities.

APPROVAL OF THE STATE BANK OF PAKISTAN
In-principle approval of the State Bank of Pakistan (“SBP”) vide SBP letter no.

BPRD/BA&CP/642/11324/2013 dated July 25, 2013 and final approval vide SBP letter no.
BPRD/BA&CP/642/003422/2014 dated March 3, 2014 have been obtained for the issuance of
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rated, listed unsecured and subordinated TFCs of PKR 4,000 million (plus greenshoe option of
PKR 1,000 million), subject to compliance of relevant laws and regulations as well as the
following:

1. The instrument will be subject to Loss Absorbency and/or any other requirements that
the SBP may introduce under the Basel lll Capital Rules.

2. The instrument will be subject to a lock-in clause stipulating that “neither interest nor
principal may be paid (even at maturity) if such payment means that the bank falls below
or remains below the minimum capital requirements.”

3. The call option will only be exercised with prior written approval of SBP and Bank should
clearly indicate to the prospective investor that the call option is subject to prior written
approval of SBP.

4. The amount of benefit of TFCs to be taken in the CAR statement / eligibility of proposed
TFCs as supplementary capital at any time would be determined in the light of instructions
prevalent at that time.

5. The Bank will have to approach SBP for final approval, after obtaining relevant regulatory
approvals and finalizing the terms and structure of the TFC issue.

The TFC issue is also regulated by the instructions given by SBP in Banking Policy & Regulations
Department (“BPRD") circular #6 dated August 15, 2013 and any further amendments/circulars
issued by SBP till date. Based on the final SBP approval obtained, the Bank has executed and
obtained the proceeds of pre-IPO investments amounting to PKR 3,000 million on March 24,
2014 as detailed in para 2.1 of this document.

1.4 FILING OF PROSPECTUS AND OTHER DOCUMENTS WITH THE REGISTRAR OF
COMPANIES

The Bank has delivered to the Registrar of Companies, Islamabad as required under sections 57
(3) & (4) of the Ordinance, a copy of this Prospectus signed by all the Directors of NIB together
with the following documents attached thereto:

a. A letter no. KA-ZS-1539 dated May 30“1, 2014 from KPMG Taseer Hadi & Co. (Chartered
Accountants), consenting to the issue of the prospectus which contains in Part V certain
statements and reports issued by them as experts (for which consent has not been
withdrawn).

b. Copies of contracts mentioned in Part VIl of the prospectus.

Written confirmations of the Auditors, Legal Advisor and Bankers to the Issue, mentioned in
the prospectus consenting to act in their respective capacities, as required by section 57(5)
of the Ordinance.

d. Consent of the Directors and Chief Executive of NIB to their respective appointments being
made and their having been named or described as such Directors and Chief Executive in this
prospectus as required under section 57(3) of the Ordinance, read with sub-clause (1) of
clause (4) of section 1 of part 1 of the Second Schedule to the Ordinance. NIB has filed
written confirmations of such consents, as required by section 184 of the Ordinance.

1.5  LISTING ON THE STOCK EXCHANGE

Application has been made to the KSE for permission to deal in and for quotation of the TFCs of
NIB. If, for any reason, the application for listing is not accepted by the KSE, the Bank
undertakes to publish immediately in the press a notice to that effect and thereafter to refund
the subscription money to the applicants without any surcharge as required by the provisions of
section 72 of the Ordinance, and if any such money is not refunded within eight (8) days after

! The entire circular and Basel Il guidelines can be found at http://www.sbp.org.pk/bprd/2013/C6.htm and
http://www.sbp.org.pk/bprd/2013/Basel Ill instructions.pdf.
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the Issuer becomes liable to refund it, the Directors of the issuer shall be liable to refund the
money from the expiration of the said eighth (8") day together with surcharge at the rate of
1.5% per month as required under the provisions of section 72 of the Ordinance.
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2 TERM FINANCE CERTIFICATES AND RELATED MATTERS

PART Il

2.1  THEISSUE

The total Issue consists of PKR 4,000 million plus a green shoe option of PKR 1,000 million
(raising the total amount to PKR 5,000 million) to be issued in the form of rated, listed,
unsecured and subordinated TFCs being instruments of redeemable capital under section 120
of the Ordinance, for a tenor of eight (8) years. The amount of PKR 4,000 million comprises of
Private Placement (“Pre-IPO”) of PKR 3,000 million and Initial Public Offering (“IPO”) of PKR
1,000 million {in case green shoe option is exercised, the amount of public offer shall be raised
up to the level of PKR 2,000 million).

The TFCs will be offered to the general public in sets of sixteen (16) scrips (TFCs) with an
accompanying “Certification of Holding Term Finance Certificates”; each set having an
aggregate face value of PKR 5,000/- or in multiple thereof. The TFC shall be transferable both
under physical and book entry system. A TFC holder may apply in writing to the Issuer to
consolidate or sub-divide the TFCs held by such TFC holder. The Issuer may in its discretion
consolidate the TFCs in multiples of up to PKR 100,000/- (Pak Rupees One Hundred Thousand
only), PKR 50,000/- (Pak Rupees Fifty Thousand only), PKR 25,000/- (Pak Rupees Twenty Five
Thousand only), PKR 5,000/- (Pak Rupees Five Thousand only).

The instrument is structured to redeem semi-annually such that 0.30% of principal will be
redeemed in the first 90 months and the balance principal of 99.70% at the end of the 96"
months. The redemption value of the TFCs shall be specified on the TFC itself. For more detail
on the redemption of the TFCs, please refer to para 2.16 below.

The list of investors in the pre-IPO Placement is given below:

S# | Private Placement Institutions Amount (PKR)
1 | PAIR Investment Company Ltd. 600,000,000
2 Allied Bank Ltd. 384,000,000
3 MCB Bank Ltd. 300,000,000
4 Askari Bank Ltd. 281,000,000
5 The Bank of Punjab 200,000,000
6 Habib Metropolitan Bank Ltd. 200,000,000
7 CDC Trustee Askari High Yield Scheme 150,000,000
8 Bank Alfalah Ltd. 100,000,000
9 EFU Life Assurance Ltd. 100,000,000
10 Pak Oman Investment Company Ltd. 100,000,000
11 Sindh Bank Ltd. 100,000,000
12 CDC Trustee Faysal Savings Growth Fund 83,000,000
13 ABL Income Fund 50,000,000
14 CDC Trustee IGI Aggressive Income Fund 50,000,000
15 CDC Trustee IGl Income Fund 50,000,000
16 CDC Trustee Askari Sovereign Yield Enhancer 50,000,000
17 | Summit Bank Ltd. Employees Provident Fund 50,000,000
18 | CDC Trustee Faysal Financial Sector Opportunity Fund 45,000,000
19 | CDC Trustee Faysal Income and Growth Fund 37,000,000

20 | KAPCO Employees Pension Fund Trust 30,000,000

21 KAPCO Employees Provident Fund Trust 20,000,000

22 First Habib Income Fund 15,000,000

23 | Gul Ahmed Textile Mills Ltd. Employees Provident Fund Trust 5,000,000

Total 3,000,000,000
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All the above-mentioned Pre-IPO investors have subscribed to the TFCs (i.e. disbursed their
respective investment amounts in the Pre-IPO Placement of the TFC Issue) on March 24, 2014.
Details of the private placement along with agreements are given in para 8.8.1.

UNSECURED AND SUBORDINATED TFCS

The TFCs are being issued in terms of BPRD circular #6 dated August 15, 2013 which allows
banks to issue subordinated debt in the form of redeemable capital, which is to be unsecured
and subordinated as to payment of principal and profit, to all other indebtedness of the Bank,
including deposits and will not be redeemable before maturity without approval of SBP. Where
the Bank has breached its obligation to make redemption payments, the Trustee may enforce
the Bank's obligation by way of filing an application for winding up, under section 49 of the
Banking Companies Ordinance, 1962 (“Ordinance no. LVII”) and/or any other applicable law
(“Winding Up Application”). It is clarified however, that in the event of default, the TFC holders
acting through the Trustee shall be entitled to initiate legal proceedings against the Bank,
including filing of Winding Up Application for recovery of the outstanding amount payable
under the TFCs.

In the event of a winding up order being made, payments to the TFC holder shall be
subordinate to and rank inferior to all other debts of the Bank, including deposits.
Furthermore, the investors have no rights to accelerate redemption of the TFCs, except as
may be permissible in relation to the winding up order or any other legal proceedings.

In the case of a breach by the Bank which is not related to the redemption obligations of the
Bank arising as a result of the TFC issue, the Trustee, subject to the terms of the Trust Deed
dated March 10, 2014 (“Trust Deed”), may institute such proceedings as may be permissible
under the Trust Deed.

CONDITIONS, INTER ALIA, IMPOSED BY THE SBP FOR ISSUANCE OF SUBORDINATED
DEBT BY BANKS THROUGH BPRD CIRCULAR NO. 6 DATED AUGUST 15, 2013

a. To be eligible for inclusion in Tier 2 Capital along with other requirements, the instrument
should be unsecured, subordinated as to payment of principal and profit to all other
indebtedness of the Bank, including deposits.

b. Instrument should not be redeemable before maturity without prior approval of the SBP.

c. Instrument should be subject to a lock-in clause, stipulating that neither interest nor
principal may be paid (even at maturity) if such payments will result in shortfall in bank’s
Minimum Capital Requirement (“MCR”) or Capital Adequacy Ratio (“CAR") or increase any
existing shortfall in MCR and CAR.

d. The instrument may be callable at the initiative of the Issuer after a minimum period of
five years with prior approval of SBP.

e. The Bank should not grant advances against the security of their own subordinated debt
Issue. While granting loans / advances against subordinated debt instruments of other
banks, the margin requirement prescribed under Prudential Regulations of SBP (“PR”) shall
be maintained, however, the Bank’s total financing against subordinated debt instruments
issued by banks should not exceed its total equity (Tier | Capital). Further the Bank shall not
provide any accommodation to finance purchase of its subordinated debt instrument.

f. Further, the terms and conditions of all Tier 2 instruments issued by banks must have a
provision in their contractual terms and conditions that the instruments, at the option of the
SBP, will either be fully and permanently converted into common share or immediately
written off upon the occurrence of a non-viability trigger event called the Point of Non-
Viahility (loss absorbency clause).

10
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2.4

2.5

2.6

2.7

OPENING AND CLOSING OF SUBSCRIPTION LIST

The subscription list will open for 2 days at the commencement of the banking hours on June
18, 2014 and close at the end of banking hours on June 19, 2014.

INVESTOR ELIGIBILITY

Pakistani citizens resident in Pakistan

Pakistani citizens residing outside Pakistan

Persons holding two nationalities including Pakistani nationality

Foreign nationals whether living in or outside Pakistan

Companies, bodies corporate or other legal entities incorporated or established in or outside

Pakistan (to the extent permitted by their constitutive documents and existing regulations,

as the case may be);

f. Mutual funds, provident/pension/gratuity funds/trusts (subject to the terms of their trust
deeds and existing regulations; and

g. Branches in Pakistan of companies and bodies corporate incorporated outside Pakistan.

Poo oW

FACILITIES AVAILABLE TO FOREIGN/NON-RESIDENT PAKISTANI INVESTORS

Foreign investors and non-resident Pakistani investors may subscribe for the TFCs being offered
through this Prospectus by using their Special Convertible Rupee Account (“SCRA”). SBP allows
SCRA to be operated by non-resident Pakistani individuals, foreign investors and foreign
corporate bodies. For detail please see Chapter 20 of the Foreign Exchange Manual of SBP.

Foreign investors do not require any regulatory approvals to invest in the TFC being offered by
NIB. Payment in respect of investment in the TFC has to be made in foreign currency through an
inward remittance or through surplus balances in SCRA. Local currency cash account(s) opened
for the purpose of Foreign Portfolio Investment (“FPI”) is classified as SCRA. There are no
restrictions on repatriation of the sale proceeds (redemption) and profit on the TFCs.
Underlying client names/beneficial owners are required to be disclosed at depository level.

Key documents required for opening of SCRA account by individuals are:
1. Account opening request
2. Passport/CNIC/NICOP

It is however pertinent to note that the procedure and requirements of each institution differs,
hence it is advised to request for the procedure from the respective institution.

MINIMUM AMOUNT OF APPLICATION AND BASIS OF ALLOTMENT OF TFCS
The basis and conditions of allotment shall be as follows:

a. The minimum amount of application for subscription of TFCs is PKR 5,000/-

b. Applications for TFCs below the aggregate face value of PKR 5,000/- shall not be entertained.

c. Applications for TFCs by the general public, including institutions and individuals, must be
made for a minimum of the aggregate face value of PKR 5,000/- or in multiples of PKR
5,000/-.

d. If the TFCs to be issued to the general public are sufficient for the purpose to accommodate
all the applications, all applications shall be accommodated.

e. If the issue is over-subscribed in terms of amount, then all applications shall be
accommodated initially for TFCs of face value PKR 5,000/- each and the balance TFCs shall be
allotted on pro-rata basis to all applicants who applied for TFCs in multiple of PKR 5,000/-.

f. If the issue is over-subscribed in terms of number of applications and the amount, the TFCs
shall be allotted through computer balloting in the presence of representatives of KSE.

g. Allotment of TFCs shall be subject to scrutiny of applications for subscription.

11
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REFUND OF MONEY TO UNSUCCESSFUL APPLICANTS

NIB shall take a decision within ten (10) days of the closure of subscription list as to which
applications have been accepted or are successful and refund the money in cases of unaccepted
or unsuccessful applications within ten (10) days of the date of such decision as required under
the provisions of section 71 of the Ordinance.

As per sub-section (2) of section 71 of the said Ordinance, if a refund is not made within the
time specified, the Directors of the Bank shall be jointly and severally liable to repay the money
with surcharge at the rate of one and a half percent, for every month or part thereof from the
expiration of the 15th day and, in addition, to a fine not exceeding PKR 5,000/- (Rupees Five
Thousand Only) and in case of continuing offence to a further fine not exceeding PKR 100/-
(Rupees One Hundred Only) for every day after the said 15th day on which the default
continues, provided that a Director shall not be liable if he proves that the default in making the
refund was not due to any misconduct or negligence on his part.

MINIMUM SUBSCRIPTION

The minimum subscription on which the Directors will proceed to allot TFCs is the full amount of
the Issue i.e. PKR 4,000 million. The Bank may also opt to include any additional amount
subscribed under the greenshoe option up to a maximum of PKR 1,000 million if the greenshoe
option is exercised. If and to the extent that the TFCs offered to the general publici.e. PKR 1,000
million are not subscribed in full by the closing of the subscription period, the underwriter,
within 7 (seven) business days of being duly called upon by the Issuer to do so, shall subscribe or
procure subscribers to subscribe and pay for in cash in full for the unsubscribed TFCs to the
extent of the total unsubscribed TFCs subject to the maximum of the TFC underwritten by the
underwriter.

ISSUE AND DISPATCH OF TFCS

NIB shall issue TFCs to the successful allottees within thirty (30) days of closure of subscription
list in compliance with the requirements of the KSE. TFCs will be issued either in scripless form
(in the Central Depository System — “CDS”) or in the shape of physical scrips on the basis of
option exercised by the successful applicants. TFCs in physical scrips shall be dispatched to
Bankers to the Issue for onward delivery to successful applicants, whereas scripless TFCs shall
be directly credited through book entries into the respective CDS accounts of allottees
maintained with the Central Depository Company of Pakistan Limited (“CDC”).

The TFCs issued directly for induction in the CDS, without issuance of the physical certificates
and the TFC scrips (with the terms and conditions), shall be subject to the terms and conditions
for the issuance of the TFCs as specified in Schedule 2 of the Trust Deed dated March 10, 2014
and executed between the Bank and the Trustee for the TFC issue.

The applicants who opt for issuance of TFCs in scripless form in the CDS should fill in the
relevant column in the application form. In order to exercise the scripless option, the
applicant must also have a CDS account at the time of subscription.

If NIB defaults on complying with the requirements of the Listing Regulations, it shall pay to the
KSE a penalty of PKR 5000/- per day for the period during which the default continues. The KSE

may also notify the fact of such default and the name of the Bank by notice and also by
publication, in the Daily Quotations.

TRANSFER OF TFCS

a. Physical Scrips:

12
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TFCs shall be transferred in the manner as provided in the Companies Ordinance, 1984.
Transfer of TFCs will be subject to payment of the applicable stamp duty levied by the
Provincial Government. Stamp duty on initial issuance will be borne by NIB, while stamp
duty on subsequent transfer will be on account of the TFC holders.

b. Transfer under Book Entry Systems:
TFCs will be declared as eligible security through the CDS of the CDC. Stamp duty on initial
issuance will be borne by the Bank. TFCs, which are in the CDS, shall subsequently be
transferred in accordance with the Central Depositories Act, 1997 and the CDC Regulations.

2.12 PRINCIPAL PURPOSE FOR THE USE OF SUBSCRIPTION MONEY

The funds raised through the TFC issue will contribute towards the Bank’s Tier 2 Capital for
Minimum Capital Requirements as per the guidelines set by the SBP under BPRD circular no. 6
dated August 15, 2013. This will increase the Bank’s Tier 2 capital and will create more room
for asset growth. The proceeds from the issue will be utilized for the Bank’s on-going banking
operations as permitted by its Memorandum of Association.

Capital Adequacy Ratio and Minimum Capital Requirement as per SBP guidelines and NIB
total capital and CAR as of March 31, 2014 and CAR with proposed TFC issue on
unconsolidated basis are provided below:

Description Requirement / Status

Minimum Capital Requirement for the
banks as on Dec 31, 2013

NIB’s shareholders’ equity (excluding
revaluation of assets) as on Mar 31, 2014

PKR 10 billion

PKR 15.228 billion

Required Capital Adequacy Ratio for the
banks as on Dec 31, 2013

NIB’s CAR as on Mar 31, 2014 10.68%

CAR with TFC issue:
NIB’s CAR after TFC issuance of PKR 4

10%

billion (excluding green shoe option of PKR 13.78%
1 billion)

NIB’s CAR after TFC issuance of PKR 5

billion (including green shoe option of PKR 14.70%
1 billion)

2.13 REGISTERED INSTRUMENT

TFCs will be in registered form and NIB shall maintain or cause to be maintained, a register of
TFC holders.
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2.14 TFCsISSUED IN PRECEDING YEARS

Outstanding

Previous | Amount | Issue | Maturity 2 Naark % Sont i Aok (K
nor arku uri i oun
Issue TFCs | (PKRmn)| Date Date ¢ e Y " (
mn) |
TFC- 6M- Called back by
- 4,000 | Mar-08 | Mar-16 | 8years _| Floating |Unsecured A . d
(Listed) KIBOR+1.15% Issuer Sep-2013

The above issue was redeemed in September 2013 and currently there is no TFC issue
outstanding.

2.15 [INTEREST OF TFC HOLDERS

None of the TFC holders of this Issue have any special or other interest in the property or profit
of the Bank other than that as holders of the TFC of the Bank, except for the following:

S. No.

Underwriters interested in underwriting commission

1

Allied Bank Ltd.

Habib Metropolitan Bank

MCB Bank Ltd.

2
3
4

Sindh Bank Ltd.

n
2
e

Bankers to the Issue interested in banker’s commission

Allied Bank Ltd.

Askari Bank Ltd.

Bank Alfalah Limited

MCB Bank Limited

Sindh Bank Ltd.

V| |W M=

The Bank of Punjab

2.16 REDEMPTION OF TFCS

A register of TFC holder(s) will be maintained or cause to be maintained by the Bank. The
register of TFC holders will be closed for a period of 14 days prior to the profit payment or
redemption of each TFC. Each TFC will be redeemed on its due date through the dispatch of pay
order / crossed cheque to the registered holder of the TFC. Thus, the TFC holder(s) will not need
to physically go to the counters of any specific bank in order to have the TFCs redeemed.

The investors who intend that their profit and redemption amount be paid to them through
direct credit in their respective bank account, i.e., through e-payment must fill in the relevant
column of the Subscription Form.

In case the bank account given on the Subscription Form is discrepant, pay order or cheque will

be issued in favor of the TFC holder and dispatched at the updated mailing address.

The terms of the redemption of each TFC are as shown below:

" Tenor '8 years from the issue date
' Principal The instrument is structured to redeem 0.30% of principal in the first 90
| Redemption months and remaining principal of 99.70% on maturity at the end of 96"

month.
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 Profit Rate Floating (no floor and no cap) rate at 6 months KIBOR (“Base Rate”) +
1.15% per annum (“p.a.”)

The Base Rate is defined as the average rate “Ask Side” of the 6 month
Karachi Inter Bank Offered Rate ("KIBOR") prevailing on the Base Rate
setting date. Base Rate will be set for the first time on the last day of the
IPO and will be used to determine the Profit Rate for the first semi-annual
period. Subseguent Base Rate(s) will be set on the last day preceding the
start of each semi-annual period for the profit due at the end of that
semi-annual period. If the KIBOR is not available on the fixing date on the
Reuters Screen page KIBR, the KIBOR advised by the Financial Markets
Assaciation at the relevant time shall be used for the purpose of fixing the
Base Rate.

Profit shall be payable semi-annually in arrears and will be calculated on a
365 day year basis on the outstanding principle amount. The first such
payment will fall due six months from the Issue Date of public
‘subscription and subsequently every six months thereafter.

Note: As on May 26, 2014 the average rate ‘Ask Side’ of the six month KIBOR was 10.18%.

Profit
Payment

Given below is the redemption schedule for the TFC based on face value of PKR 5,000/-,
calculated on the basis of the profit rate of 11.33%, i.e. Base Rate + 115 bps. The Base Rate used
for the calculation of the redemption schedule herein is 10.18%, which was the average 6-
month KIBOR Ask rate as of May 26, 2014.

Issue price

i component of the Indicative profit Withholding Zakat (25%3) Total payment  Principal amount
redemption rate @ 11.33%¢ * tax (102%) amount outstanding
amount
0 5,000
] 1 2833 0.03 23590 4,999
12 1 2532 0.03 255.85 4998
18 1 283 0.03 25580 4997
24 1 28.31 0.03 25575 499
30 1 2830 0.03 25570 4995
36 1 282.9: 2830 0.03 255 65 4994
42 1 25291 2829 003 255.59 4993
48 1 28285 28.29 0.03 255.54 4,992
54 1 28280 28.28 0.03 25549 4991
60 1 28274 2837 0.05 25544 4990
66 1 23268 2827 0.03 25539 4,989
72 1 282.63 28.26 0.03 23534 4988
73 1 28257 28.26 0.03 25529 4987
54 1 25251 2825 0.03 23524 4986
90 1 282 46 28.25 0.03 25519 4985
96 4985 25240 2824 12463 31145 -
Total 5.000 4525.2 452.5 125.0 89477

Note: The above redemption schedule includes deduction of Zakat and withholding tax (applicable for
persons other than companies). For applicability of these, please refer to paragraph 2.19 & 2.21 below,
respectively.

If at any time during the tenor of the instrument, the Base Rate ceases to exist, alternative basis
for calculating the Base Rate may be arrived upon by mutual consent between the Trustee on
behalf of the TFC Investors and NIB.

2.17 REDEMPTION RESERVE
No redemption reserve is being created for redemption of TFCs in view of the projected

financial cash flows; the Bank is expected to have adequate funds to meet its financial
obligations arising from the issue of TFCs.
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2.19

2.20

2.21

2.22

2.23

2.24
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CALL & PUT OPTION

The Issuer may call the TFCs, in part or full, on any profit payment date from the 60th month
from the last day of public subscription and on all subsequent profit payment dates, subject to
the SBP approval and not less than 45 days prior notice being given to the Trustee.

There is no Put Option in the TFC.
DEDUCTION OF ZAKAT

Zakat is deductible in case of the TFC being held by Muslim citizens of Pakistan, except where a
statutory declaration of exemption is filed, and in case of certain non-corporate entities such as
Trusts, Funds, etc. (subject to being qualified for non-deduction of Zakat under the Zakat and
Ushr Ordinance, 1980), Zakat is withheld at 2.5% of the redeemed principal.

INCOME TAX

Any income derived from the TFCs shall be subject to income tax as per the Income Tax
Ordinance, 2001. According to this Ordinance, the tax shall be deducted at the rate of 10% of
the gross amount of profit paid as per the First Schedule, Part lll, Division 1 and shall be deemed
to be the final discharge of tax liability on the profit arising to a tax payer other than a company
under subsection 3 of Section 151 of the Income Tax Ordinance.

DEDUCTION OF WITHHOLDING TAX

NIB Bank is required to withhold tax, currently at the rate of 10% from profit payments to all
investors except companies under Clause 59, Part IV, Second Schedule of Income Tax
Ordinance, 2001.

CAPITAL GAINS

Any capital gain derived from the sale of TFCs shall be subject to capital gain tax as per the
Income Tax Ordinance, 2001.

MARKET MAKING

The TFCs will be listed on the KSE. Additionally, Arif Habib Limited (“AHL”) will act as market
maker for the Issue. The role of the market maker will be to offer bid & ask quotes for the TFCs
at a spread of 0.5% and 1.5% yield, or equivalent price terms, for marketable or non-marketable
lots, respectively. Price will be determined by market maker in light of prevailing liquidity,
interest rates and credit risk of the issuer.

Marketable lots are defined as any amount equal to or more than the PKR 250,000/- (Pak
Rupees Two Hundred and Fifty Thousand only) or 50 (fifty) units face value and non marketable
lots are defined as any amount less than PKR 250,000/- (Pak Rupees Two Hundred and Fifty
Thousand only) or 50 (fifty) units face value. The market maker will trade term finance
certificates which are available for transfer within the CDS.

DISCLOSURE OF DEFERRED TAXATION

Deferred tax is recognized using the balance sheet liability method on all temporary differences
arising between the carrying amounts of assets and liabilities for financial reporting purposes
and amounts used for taxation purposes. The amount of deferred tax provided is based on the
expected manner of realization or settlement of the carrying amount of assets and liabilities
using the rates enacted at the reporting date. A deferred tax asset is recognized only to the
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extent that it is probable that future taxable profit will be available and the credits can be
utilized. Deferred tax asset is reduced to the extent that it is no longer probable that the related
tax benefits will be realized.

The balance of deferred tax asset as of December 31, 2013 was PKR 11.249 billion (standalone
basis) and PKR 11.089 billion (Consolidated basis).
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PART Il
3 UNDERWRITING, COMMISSIONS, BROKERAGE AND OTHER EXPENSES TO THE ISSUE
3.1 UNDERWRITING

The Public Offering of TFCs of PKR 1,000 million has been underwritten as follows:

S# | Underwriter’s name Amount (PKR)
1 | Arif Habib Ltd. 400,000,000
2 Allied Bank Ltd. 200,000,000
3 Habib Metropolitan Bank 200,000,000
4 MCB Bank Ltd. 100,000,000
5 Sindh Bank Ltd. 100,000,000
Total 1,000,000,000

If and to the extent that the TFCs offered to the general public are not subscribed in full by the
closing of the subscription period, the Underwriter, within 7 (seven) business days of being duly
called upon by the Issuer to do so, shall subscribe or procure subscribers to subscribe and pay
for in cash in full for the unsubscribed TFCs to the extent of the total unsubscribed TFCs subject
to the maximum of the TFC underwritten by the underwriter.

3.2 UNDERWRITING COMMISSION

The underwriters will be paid underwriting commission of 0.30% of the total amount
underwritten. In case the issue remained unsubscribed then in addition to the underwriting
commission, the underwriters shall be paid take up commission at the rate of 0.20% of the
amount actually taken up by them pursuant to their underwriting obligations.

33 NO BUY BACK / REPURCHASE AGREEMENT

The underwriters to the TFCs being offered through this prospectus have not entered into any
buyback / repurchase agreement with the Bank or any other person in respect of this public
offer. Also, neither sponsors of the Bank nor any of their associated company, undertaking or
person has entered into any buyback / repurchase agreement with the underwriters or their
associates. The Bank and its associates shall not buyback / repurchase TFCs from the
underwriters and / or their associates.

3.4 BANKERS TO THE ISSUE COMMISSION
A commission at the rate of 0.25% of the amount collected, in respect of successful applications
will be paid to the Bankers to the Issue for services to be rendered by them in connection with
the public offer.

3.5 BROKERAGE

For the IPO, NIB will pay brokerage to the TRE Certificate Holders of the KSE at the rate of 0.25%
of the value of TFCs actually sold through them.

3.6 EXPENSES OF THE ISSUE

The initial expenses of the Issue paid or payable by NIB inclusive of commission to the underwriters,
Bankers to the Issue and TRE Certificate Holders of the KSE, etc., are estimated to be as follows:
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Rate Amount (PKR)
Commission to the Bankers to the Issue* 0.25% 5,000,000
Commission to the Underwriters* 0.30% 3,000,000
Take-up Commission (in case of undersubscription)* 0.20% 2,000,000
Brokerage to the TRE Certificate Holders of KSE * 0.25% 5,000,000

Listing Agent to the Issue 2,000,000

Participation Fee Paid to Investors 19,975,000

Trustee Fee 500,000
Rating Fee 2,500,000
Legal Counsel 750,000
CDC Fee 167,500
Stamp Duty 0.05% 2,500,000
Initial Listing Fee 500,000
Annual Listing Fee 50,000
SECP Fee 200,000
Auditors for preparation of various certificates 200,000
Balloter & Registrar Fee 227,000
Market Making Fee 1,500,000
Out of Pocket and other expenses 3,000,000
Total 49,069,500

*Represents maximum possible expense related to the Issue
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PART IV
HISTORY AND PROSPECTS

BACKGROUND AND PROSPECTS

NIB Bank Limited started operations in October 2003 when all assets, liabilities, rights and
obligations of the former National Development Leasing Corporation (“NDLC”) and Pakistan
operations of IFIC Bank were amalgamated with and into the Bank and started operation in the
name of NDLC-IFIC Bank Limited. In April 2004, the Pakistan operations of Credit Agricole
Indosuez were further amalgamated into the Bank. In October 2005, the Bank’s name was
changed to NIB Bank Limited.

In 2007, NIB acquired majority shares of Pakistan Industrial Credit and Investment Corporation
(“PICIC"). In the same year PICIC and its commercial banking subsidiary, PICIC Commercial Bank
Limited (“PCBL”) were merged with and into the Bank.

In recent years NIB has shown improvement in nearly all facets of the organization. The Bank
has developed a strong franchise, with a well-diversified market presence through its 179 (as of
Dec 2013) branches in Pakistan. While developing its corporate and commercial banking
business, NIB has also expanded its consumer banking activities by offering a growing range of
products. The Bank is listed on all stock exchanges in Pakistan. KPMG Taseer Hadi & Co.
Chartered Accountants are the external auditors of the Bank. The Bank enjoys long term entity
rating of “AA-" and short term entity rating of “Al1+” by the Pakistan Credit Rating Agency
(“PACRA").

SHAREHOLDING STRUCTURE

NIB is a subsidiary of Bugis Investments (Mauritius) Pte. Ltd. (“Bugis”), a wholly owned
subsidiary of Fullerton Financial Holdings Pte. Ltd. (“FFH”) which in turn is a wholly owned
subsidiary of Temasek Holdings (Private) Limited (“Temasek”). Bugis has the majority
shareholding, constituting 88.38% as of Dec 31, 2013, in the Bank. FFH focuses its investments
in financial institutions in emerging and new markets. Temasek has a corporate credit rating of
AAA and Aaa by Standard & Poor’s (“S&P”) and Moody's respectively. Temasek manages a
diversified portfolio principally in Singapore, Asia, North America, Australia & New Zealand,
Europe, Latin America, Central Asia and the Middle East.

The pattern of shareholding of NIB as at Mar 31, 2014 is as follows:

Shareholders No. of shares Shareholding

Bugis Investments (Mauritius) Pte Ltd. 9,132,728,598 88.64%
NIT & ICP 13,910,548 0.14%
Banks, DFI & NBFI 24,407,038 0.24%
Insurance companies 230,345,893 2.24%
Modarabas & Mutual Funds 5,640,504 0.05%
General Public (local & foreign) 710,704,754 6.90%
Foreign companies 60,333,242 0.59%
Others 124,780,587 1.21%
Total 10,302,851,164 100.00 %
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4.3  FINANCIAL AND OPERATIONAL PERFORMANCE

Continuing with the positive trend of FY12 annual results, the Bank has posted a pre-tax profit
of PKR 1.63 billion (un-consclidated basis) for FY13 as against pre-tax profit of PKR 145 million in
FY12. Net interest income grew by 15% driven by higher loan and deposit volumes as well as
money market activities. Non-interest income grew by 20% on the back of higher foreign
exchange and commission income, capital gains on fixed income securities and dividends from
subsidiary and associates. As a result, year on year total revenue increased by 17% and
operating profit increased from PKR 45 million to PKR 774 million.

Administrative expenses between 2012 and 2013 increased by a mere 2.6% despite a strong
cost push on the back of the higher inflation and increase in sales tax on goods and services.

The basic / diluted earnings per share in rupee terms has increased from a loss of 2.50/share in
FY10 to earnings of 0.12/share in FY13 (FY11: loss of 0.34/share, FY12: earnings of 0.004/share).

The Bank’s advances have increased to PKR 82 billion in FY13 (FY12: PKR 71.5 billion) showing a
growth of PKR 10.4 billion or 14.58%. The Bank’s deposit base has also consistently increased
from PKR 30.6 billion in FY06 to PKR 91.2 billion in FY12 and further increasing to PKR 104.8
billion in FY13.

The total equity of the Bank has increased from PKR 13.6 billion in FY10 to PKR 14.9 billion in
FY13. Capital Adequacy Ratio has eased to 11.09% in FY13 from 12.97% in FY12 but remained
comfortably above the minimum regulatory requirement of 10%.

The Bank has relentlessly continued its efforts in the recovery of cash / assets from its
defaulting customers or restructuring outstanding wherever possible. At the same time pro-
active collection efforts from paying customers have kept new non-performing loans (“NPLs") in
check as well as improved bucket flows within NPLs. As a result the Bank’s stock of NPLs has
reduced by PKR 3,017 million between 2012 and 2013. FY13 also includes net credit
provisioning reversals of PKR 751 million as compared to net credit provisioning charge of PKR
117 million in 2012.

Brief financial highlights are given below:

Unaudited Audited Audited Audited

Rs. Mn Mar 14 Dec 13 2012 2011
Total assets 174,421 176,825 190,609 154,794
Share capital 103,029 103,029 103,029 103,029
Reserves 531 474 226 218
Discount on issue of shares (45,770) (45,770)  (45,770)  (45,770)
Accumulated loss (42,562) (42,790) (43,863) (43,893)
Shareholders’ equity 15,228 14,943 13,622 13,584
EDneefticit) / surplus on revaluation of assets (362) (467) 392 92
Total equity 14,866 14,476 14,014 13,677
Profit / (loss) after taxation 285 1,241 38 (2,044)
F;j::e;;;j}iluted earnings / (loss) per share 0.03 0.12 0.004 (034)
Advances to deposit ratio 87% 78% 78% 71%
Return on equity 1.9% 8.6% 0.3% -14.9%
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Return on assets 0.16% 0.70% 0.02% -1.32%
Breakup value per share 1.44 1.41 1.36 1.33

The Bank continues to invest in improving branch infrastructure and ambience in an attempt to
enhance both its value proposition and customer experience. The NIB Bank brand was
rejuvenated during the year (2013) through a number of initiatives. Branch fascia across the
network was upgraded to impart a more refreshing and energy efficient design. Selected
branches have been earmarked as “Branch of The Future” with upgraded furniture and fixtures
as well as the latest technological tools. Coupled with the re-design of its website and presence
on social media platforms, NIB Bank is positioning itself as a progressive and technologically
current institution.

BRANCH NETWORK

NIB Bank has 179 (as of Dec 2013) branches spread across strategic locations in Pakistan.
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4.5 RISK FACTORS
4.5.1  SPECIFIC TO THE BANK
4.5.1.1 CREDIT RISK AND CONCENTRATION OF CREDIT RISK

Credit risk is the risk that a counterparty or customer will be unable to pay amounts in full when
due. NIB's main credit exposure arises from the risk of failure by a client or counterparty to
meet its contractual obligations. The risks are inherent in loans and bills receivable from non-
bank customers, commitments to lend, repurchase agreements, securities borrowing and
lending transactions, and contingent liabilities. Settlement risk is the risk of loss due to the
failure of an entity to honour its obligations to deliver cash, securities or other assets as
contractually agreed.

Mitigant

There is a proper credit delegation matrix for review and approving credit applications. All credit
approvals are independently accorded by the Credit Officers/Senior Credit Officers in the
Integrated Risk Management Group.

Further, in order to measure credit risk, an indigenously developed rating system is followed.
This rating system is being continuously fine tuned to address regulatory and global
benchmarks.

NIB manages credit risk through:

* Accurate and detailed information about the borrower, cash flows, production, service and
operation of the company

* Insights into the major factors influencing customer attrition and product cancellation

= Credit and collections treated as a highly people-intensive business

= Establishment of acceptable risk levels

4.5.1.2 LIQUIDITY RISK

Liquidity risk is defined as the risk that the Bank, either does not have enough financial
resources to meet its obligation and commitments as they fall due or can secure funds at an
excessive cost; even when the Bank is solvent. Liquidity risk is due to the difference between
the Bank’s assets and liabilities generally known as mismatches. Liquidity management is
important as the ultimate cost of a lack of liquidity is being out of business.

The liquidity risk policy is formulated keeping in view of the SBP's guidelines on risk
management, Basel standards and best practices. The Bank maintains its liquidity by keeping a
level of liquid assets in such amount which is considered sufficient to anticipate payment of
customers' deposits.

Mitigant
The Bank manages its liquidity risk through:

= Controlling the cash flow mismatch between on and off balance sheet assets and liabilities

= 5-Day stress testing on Bank’s balance sheet carried out on daily basis assuming deposit run
offs

= Maintaining stable and diversified sources of funding

* Ensuring the Bank has the right asset portfolio mix and sufficient liquid assets on hand in
relation to its daily cash flows

* Certain periodic reports such as tenor maturity gaps and maximum cash outflows
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= Stress testing on portfolio as required by local regulator.
Market Risk

Market risk refers to the potential loss that an entity may be exposed to due to market
volatility. It is important for the Bank to put in place an effective market risk management
framework to manage its market risk exposures.

Market risk arises from all positions in financial instruments held by the Bank (either in trading
or banking book) which exposes the Bank to market risk factors namely interest rates, foreign
exchange (“FX”) rates and equity prices.

Mitigant
Bank has adopted a market risk management structure that commensurate with its size and the

nature of its business activities and facilitates effective management oversight and execution of
market risk management and control processes.

4.5.1.2 INTEREST RATE RISK

The principal risk to which NIB’s portfolios are exposed is the risk of losses from fluctuations in
the future cash flows or fair values of financial instruments because of a change in market
interest rates.

Mitigant

To manage this risk within acceptable limits, the Bank monitors the re-pricing of the assets and
liabilities on a regular basis.

4.5.1.3 EQUITY PRICE AND FIXED INCOME RATE RISKS

Equity price risk is the risk to earnings or capital that results from adverse changes in the value
of equity related portfolios of NIB.

Mitigant

NIB conducts stress testing analysis over the equity portfolio, by anticipating changes/shocks of
-30%, -40% and -50% on the current price of shares within a portfolio, thereby monitoring the
effects of the predicted changes in the structure of shares portfolio on the Capital Adequacy
Ratio. Further, NIB reviews new products to ensure that market risk aspects are properly
quantified and mitigated.

4.5.1.4 OPERATIONAL RISK
The Bank defines operational risk as the risk of loss resulting from inadequate or failed internal
processes, people and systems or from external events. The Bank seeks to ensure that key
operational risks are managed in a timely and effective manner.

Mitigant

NIB approaches operational risk management from two perspectives to best manage
operational risk within the structure of the Bank:

= At the enterprise level to provide independent, integrated management of operational risk
across the Bank, and
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= At the business and enterprise control function levels to address operational risk in revenue
generating and non-revenue generating units

A sound internal governance structure enhances the effectiveness of NIB's Operational Risk
Management (“ORM”) and is accomplished at the enterprise level through formal oversight by
the Board of Directors (“Board”), the Chief Risk Officer and risk management committees
aligned to the Bank’s overall risk governance framework and practices. The Operational Risk
Committee (“ORC”) oversees the processes for sound operational risk management and also
serves as an escalation point for critical operational risk matters within the Bank. The ORC
reports operational risk activities to the Board Risk Management Committee.

Within the Integrated Risk Management Group, the operational risk team develops the
strategies, policies, controls and monitoring tools for assessing and managing operational risks
across the Bank and report results to ORC and the Board. The business and support functions
are responsible for all the risks within the business line, including operational risks. ORM tools,
such as Loss Collection & Reporting, Risk and Control Self Assessment and Key Risk Indicators
are developed and used to identify measure, mitigate and monitor risks.

4.5.1.5 REGULATORY RISK
Changes in the regulatory framework may impact the viability of NIB.
Mitigant
The banking sector is one of the most strongly regulated sectors of the country with specific
monitoring and reporting framework in place and implemented by the State Bank of Pakistan,
Changes and modifications in the framework are implemented in a phased manner with
maximum lead time to ensure compliance and thus minimal impact to the financial institutions,

4.5.1.6 REINVESTMENT RISK

Investors face the risk that the interest rate, at which the interim cash flows can be reinvested,
may fall and that the investor may not have suitable avenues for investing interim cash flows.

Mitigant

TFCs have been structured with semi-annual profit rate and principal payments. TFC investors
can reinvest the redemption amount on a half yearly basis in other suitable avenues and be
exposed less to falling interest rates,

4.5.1.7 FOREIGN EXCHANGE RISK

This risk arises from the fluctuation in the value of financial instruments consequent to changes
in foreign exchange rates.

Mitigant

The Bank maximizes profitability with minimum risk by keeping the foreign currency exposures
at desirable levels in view of strict compliance of regulatory / international standards and the
Bank’s internal guidelines which are being adopted from regulator. Additionally, the Bank uses
different tools to manage risk of product and market, such as compliance of credit limit,
monitoring of foreign exchange exposure limit, review of marked to market portfolio ete.

4.5.2 SPECIFIC TO THE ISSUE

4.5.2.1 SECONDARY MARKET LIQUIDITY RISK
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The investor faces the risk of not being able to sell the TFCs in the secondary market without
adversely affecting its market price.

Mitigant

The TFC is planned to be listed on KSE. The listing on the stock exchange is expected to provide
the investors with secondary market liquidity. In order to enhance liquidity, Arif Habib Limited, a
Trading Right Entitlement Certificate Holder, has been appointed as the Market Maker for the
issue. The Market Maker on daily basis shall give two way guotes i.e. bid and offer prices of the
TFCs.

4.5.2.2 PROFIT RATE RISK

The investors are subject to profit rate risk for the tenor of the investment. Fluctuations in the
market interest rate may affect the return to the investor.

Mitigant

The proposed TFC is structured with a floating rate (no cap and no floor). Any change in the
base rate will result in a corresponding change in the profit rate on the TFCs.

4.5.2.3 LOCK-IN CLAUSE

As per the ‘Instructions for Basel Ill Implementation in pakistan’ pursuant to SBP’s circular No.
06 dated August 15, 2013 (“Basel 1l Circular”), the lock-in clause requires that “neither profit
nor principal can be paid (even at maturity) in respect of the TFC, if such payment will result in
a shortfall in the bank’s MCR or CAR or results in an increase in any existing shortfall in MCR
or CAR”. In case the lock-in clause goes into effect, the Bank will be required to comply with
SBP instructions prevalent or issued at the time.

Mitigant
Through issuance of the proposed TFC, NIB's CAR will improve further.
4.5.2.4 LOSS ABSORBENCY CLAUSE

As per Basel lll Circular, the following loss absorbency conditions will apply to all Tier 2
instruments issued by banks including the TFC being issued by the Bank:

Upon the occurrence of a Point of Non-Viability (“PONV") event as defined below, SBP may at
its option, fully and permanently convert the TFCs into common shares of the Bank and / or
have them immediately written off (either partially or in full).

Under Basel Il Circular, a “PONV” event has been defined as the earlier of:

a. A decision made by SBP that 2 conversion or temporary / permanent write-off is necessary,
without which the bank would become non-viable; or

b. The decision to make a public sector injection of capital, or equivalent support, without
which the bank would have become non-viable, as determined by SBP.

The amount to be converted into common chares and / or to be written off shall be solely
determined by SBP.

In the event of conversion of the TFCs into common shares by SBP, any investor holding 5% or
more of the paid up share capital of the Bank will be required to comply with the fit and proper
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criteria of SBP. In the event of conversion of the TFCs into common shares by SBP, the TFCs shall
be converted in the following manner:

(a) The conversion rate / price shall be based on the market value of the shares of the Bank on
the date of trigger of PONV as declared by SBP;

(b) The number of shares to be issued as a result of the conversion is subject to a cap of
additional shares being issued, as confirmed by SBP in terms of their letter No.
BPRD/BA&CP/642/14200/2013 dated September 25, 2013. Number of shares to be issued to
TFC Holders at the time of conversion will be equal to the ‘Outstanding Face Value of the TEC’
divided by market value per share of NIB’s common equity on the date of trigger of the non-
viability event as declared by SBP, subject to the cap of 1,697,148,836 shares at a minimum
conversion price of PKR 2.36 per share.

All approvals for the purposes of giving full effect to the Loss Absorbency conditions under the
Basel lll Circular will be obtained prior to issuance of the TFCs. Such approvals include but may
not be limited to approval of the Board of Directors, shareholders, Securities & Exchange
Commission of Pakistan and SBP. However, SBP has granted a waiver / deferral from obtaining
upfront approvals as required under paragraph (viii) of Annexure A-5-3 of the Basel Il Circular in
terms of their letter No. BPRD/BA&CP/642/16142/2013 and the same shall be obtained by the
Issuer on a post facto basis if need be.

Note: It is affirmed that all material risk factors have been disclosed to the best of knowledge
and belief and that nothing has been concealed in this respect.
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PART V
5 FINANCIAL INFORMATION AND CREDIT RATING REPORT
5.1 FINANCIAL INFORMATION
5.1.1 AUDITOR'S REPORT UNDER SECTION 53(1) READ WITH CLAUSE 28 OF SECTION 2

OF PART-I OF THE SECOND SCHEDULE TO THE COMPANIES ORDINANCE, 1984 FOR
THE PURPOSE OF INCLUSION IN THE PROSPECTUS

ke

KPMG Taseer Hadi & Co. Telephone +92 (21) 3568 5847
Chartered Accountants Fax + 92 (21) 3568 5095
Sheikh Sultan Trust Building No. 2 Internet www.kpmg.com.pk

Beaumont Road
Karachi, 75530 Pakistan

The Board of Directors Ourref KA-AQ-1492
NIB Bank Limited
P.N.S.C Building
M.T. Khan Road
Karachi

Contact Amyn Pirani

9 May 2014

Dear Sirs,

Auditors report under Section 53(1) read with Clause 28, Section 2 of Part I of the Second
Schedule to the Companies Ordinance, 1984 for the purpose of inclusion in the prospectus
for proposed issue of rated, listed and unsecured Term Finance Certificates by NIB Bank
Limited

We have reviewed the audited financial statements of NIB Bank Limited (“the Bank™) for the
five years beginning 31 December 2009 to 31 December 2013 and the consolidated financial
statements of the Bank and the subsidiary (“the Group™) for the five years beginning 31
December 2009 to 31 December 2013 and in accordance with Section 53(1) read with Clause 28
of Section 2 of Part 1 of the Second Schedule to the Companies Ordinance, 1984, a summary of
the assets, liabilities and shareholders® equity and the profit and loss account of the Bank and
the Group for inclusion in the prospectus for proposed public issue of rated, listed and
unsecured Term Finance Certificates to be issued by the Bank / the Group.

The standalone and consolidated financial statements for the years ended 31 December 2009 to
31 December 2013 were audited by us (KPMG Taseer Hadi & Co., Chartered Accountants).
Ungqualified audit opinion was issued in each of the above mentioned year.

As at 31 December 2013, the Bank have three subsidiaries namely PICIC Stock Fund (“PSF”),
PICIC Asset Management Company (“PICIC AMC™) and Financial and Management Services
(Private) Limited (“FMSL”). FMSL. has not been consolidated as it is not material and this
investment has been fully provided.

In accordance with Section 53(1) read with Clause 28 of Section 2 of Part 1 of the Second
Schedule to the Companies Ordinance, 1984, we report that:

KPMG Taseer Hadi & Co, aF ip firm reg in Pa
and & membar firm of the KPMG of indep Tt
firms affiliated with KPMG Intermnational Cooparative

("KPMG International”), 8 Swiss entity.
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KPMG Taseer Hadi & Co.

NIB Bank Limited

Auditors report under Section 53(1) read with Clause 28,

Section 2 of Part I of the Second Schedule to the

Companies Ordinance, 1984 for the purpose of inclusion
in the prospectus for proposed issue of rated, listed and
unsecured Term Finance Certificates by NIB Bank Limited

NIB BANK LIMITED AND THE GROUP

1.

) 1

Summary of Assets, Liabilities and Shareholders’ Equity

As at 31 December 2013

9 May 2014

The summary of assets, liabilities and shareholders’ equity of the Bank and the Group as

at 31 December 2013 were as follows:

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments

Advances

Operating fixed assets

Intangible assets

Deferred tax assets — net

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Sub-ordinated loans

Liabilities against assets subject to finance lease
Deferred tax liabilities

Other liabilities

NET ASSETS

REPRESENTED BY:

Share capital

Reserves

Discount on issue of shares
Accumulated loss

Non-controlling interest in equity

(Deficit) on revaluation of assets — net

NIB Bank Limited
(The Bank) | (The Group)
(Rupees in ‘000)

8,006,105 8,006,108
692,177 690,098
2,127,516 2,127,516
61,058,886 60,791,885
82,000,586 82,025,967
2,836,105 2,879,281
1,438,252 3,166,781
11,249,886 11,089,644
7,415,548 7,516,607
176,825,061 178,293,887
2.862,663 2,862,663
51,506,673 51,506,673
104,896,065 104,887,731
3.083.,466 3,337,359
162,348,867 162,594,426
14,476,194 15,699,461

103,028,512

103,028,512

474,123 474,123
(45,769,623)  (45,769,623)
(42,790,164)  (41,716,290)
14,942,848 16,016,722
14,942,848 16,016,722
(466,654) (317,261)
14,476,194 15,699,461
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NIB Bank Limited

Auditors report under Section 53(1) read with Clause 28,
Section 2 of Part I of the Second Schedule to the
Companies Ordinance, 1984 for the purpose of inclusion
in the prospectus for proposed issue of rated, listed and
unsecured Term Finance Certificates by NIB Bank Limited

9 May 2014
NIB Bank Limited
(The Bank) | (The Group)
(Rupees in ‘000)

Contingencies and Commitments
Transaction-related contingent liabilities /
commitments
Government 19,100,740 19,100,740
Others 793,108 793,108

19,893,848 19,893,848
Trade-related contingent liabilities
Letters of credit 23,287,063 23,287,063
Acceptances 5,237,186 5,237,186

28,524,249 28,524,249
Other Contingencies
Claims against the Bank not acknowledged as debts 266,133 266,133
Commitments in respect of forward lending
Commitments to extend credit 708,000 708,000

The Bank makes commitments to extend credit in the normal course of its business but

" none of these commitments are irrevocable and do not attract any significant penalty or

expense if the facility is ultimately withdrawn except commitments mentioned above.

Commitments in respect of forward exchange

contracts

Purchase 26,499,067 26,499,067

Sale 25,424,367 25,424,367
51,923,434 51,923,434

Commitments for the acquisition of operating

fixed assets 171,863 171,863

Commitments with respect to Government

Securities

Purchase 12,699,823 12,699,823

Sale 2,894,757 2,894,757
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1.2.9.

1.2.10.

NIB Bank Limited

Audlitors report under Section 53(1) read with Clause 28,
Section 2 of Part I of the Second Schedule to the
Companies Ordinance, 1984 for the purpose of inclusion
in the prospectus for proposed issue of rated, listed and
unsecured Term Finance Certificates by NIB Bank Limited
9 May 2014

Contingency for tax payable

The income tax returns of NIB Bank Limited have been filed up to and including tax
year 2013 relevant to the financial year ended December 31, 2012. The tax authorities
have made certain disallowances including additions on account of proration of
expenses against dividends and capital gains, disallowances of interest and
administrative expenses and renovation expenses incurred on rented premises (allowed
historically) pertaining to tax years 2003 through 2008 for Ex-Pakistan Industrial Credit
and Investment Corporation Limited (Ex-PICIC), from tax years 2004 through 2008 for
Ex-PICIC Commercial Bank Limited (Ex-PCBL), tax years 2003 and 2004 for Ex-
National Development Leasing Corporation Limited (Ex-NDLC) and from tax years
2004 through 2008 for NIB Bank Limited. During the year, a combined Appellate Order
for Ex-PICIC pertaining to tax years 2003 through 2007 was issued by Commissioner
Inland Revenue (Appeals) — CIR(A) in which the aforementioned expenses were
allowed. However, the tax authorities have filed appeal with Income Tax Appellate
Tribunal (ITAT) against above combined Appellate Order. These disallowances may
result in additional tax aggregating to Rs. 1,370 million (2012: Rs. 1,370 million),
which the management of the Bank in discussion with their tax consultants believes to
be unjustified and not in accordance with the true interpretation of the law.

Appeals filed against orders are pending at various appellate forums. Management is
confident that the eventual outcome of the cases will be in favour of the Bank.

The income tax returns of PICIC AMC have been filed up to and including the tax year
2012 relevant to the financial year ended39 June 2013. While finalizing the
assessments for tax year 2005, 2006, 2007 2008 and 2009, the tax authorities have
made certain disallowances which resulted in additional tax aggregating to Rs. 71.136
million. As a matter of prudence the management has made provision in these financial
statements in respect of above disallowances except for matter relating to dividend
income claimed as exempt under clause 103 of Second Schedule of Income tax
Ordinance, 2001 amounting to Rs. 36.005 million. The Company's appeals in respect of
above tax years are pending before Commissioner Inland Revenue Appeals (CIR) and
Appellate Tribunal Inland Revenue (ATIR).

The management based on the advice from tax advisor is confident that the eventual
outcome of the above appeals will be in favour of PICIC AMC.

A penalty of Rs. 700 million was imposed by the Competition Commission of Pakistan
(“the Commission™) on all the member banks utilizing the 1 link Switch on account of
uncompetitive behavior and imposing of uniform charges on cash withdrawal for off
network ATM transactions. The Bank’s share in this penalty is Rs. 50 million. The
concerned banks filed a constitutional petition before the High Court of Sindh, which
has suspended the order of the Commission. Consequently an appeal was filed with the
Competition Appellate Tribunal (“Tribunal”) which has set aside the order of the
Commission. The Commission has preferred an appeal before the Supreme Court,
which has been admitted for hearing and will be fixed by the concerned office of the
Supreme Court.
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NIB Bank Limited

Auditors report under Section 53(1) read with Clause 28,
Section 2 of Part I of the Second Schedule to the
Companies Ordinance, 1984 for the purpose of inclusion
in the prospectus for proposed issue of rated, listed and
unsecured Term Finance Certificates by NIB Bank Limited
9 May 2014

The management in consultation with external legal counsel, representing the Bank, is
confident that they have strong grounds to contest this penalty and are optimistic that
the outcome will be decided in favour of the Bank.

p NIB BANK LIMITED
Unconsolidated Profit and Loss Account
For the years ended 31 December 2009 to 31 December 2013

Year ended Year ended Year ended Year ended Year ended
31 December 31 D b 31Dy b 31 December 31 December
2013 2012 2011 2010 2009
(Rupees in “‘000}
Revenue
Mark-up / Return / Interest earned 13,169,697 13,988,512 14,245 677 16,482,080 18,272,363
Mark-up / Return / Interest expensed 9,883 452 11,132,803 12,166,781 13,533,160 12,872,357
Net Mark-up / Interest Income 3,286,245 2,855,709 2,078,896 2,948 920 5,400,006
(Reversal) / Provision against non-performing
loans and advances (751,027) 116,533 2355074 9,872,524 524,505
(Reversal) / Provision for diminution in the value
of investments (105,001) {231,969) 395,267 124,521 603,426
Bad debts written off directly 4451 15,632 15,802 53,359 67,398
(851,577} (59,804) 2,766,143 10,050,404 1,195,329
Net Mark-up / Interest income after provisions 4137822 7955513 (687,247) (7.101,484) 4,204,677
NON MARK-UP / INTEREST INCOME
Fee, commission and brokerage income 1,271,045 891,618 756,650 715279 729,953
Dividend income 522 888 448 506 573,184 177,229 260,103
Income from dealing in foreign currencies 543,436 469,247 526,577 469 449 72,162
Gain on sale of securities - net 493,513 539,578 274,512 328,920 598 800

Unrealized gain on reval of
investments classified as held-for-trading - = -
Other income 75,121 72,833 21,157 24,475

20,815

Total Non Mark-up / Interest income 2,906,003 2422182 2,152,080 1,715,352 1,681,833
7,043,825 5,377,695 1,464,833 (5,386,132) 5,886,510

NON MARK-UP / INTEREST EXPENSES
Administrative expenses 5,305,872 5,173,194 4714974 6,955,148 5,345,307
Other provisions / write offs 68,702 5,239 200912 158,359 6,229
Other charges 43,984 54,142 42,365 121,918 (122,097)
‘Workers welfare fund - - (13,000) - 13,000
Impairment of goodwill = ] 2 5 ]
pai of other intangible assets - - - - -
Total Non-Mark-up / Interest expense 5418558 5,232,575 4,945,251 7,235,425 5,242 439
Extraordinary / Unusual items - - - - -
PROFIT / (LOSS) BEFORE TAXATION 1,625,267 145,120 (3,480, 418) {12,621,557) ‘644,071

Taxation

— Current 160,757 82,054 163,978 181,974 99,771
- Prior 148,339 25,000 30,658 327,748 l . -
- Deferred 75,000 - (1,630,964 l (3,019.165) (146,748)
384,096 107,054 (1,436,328) (2,500,443) (46,977)
PROFIT / (LOSS) AFTER TAXATION 1,241,171 38,06‘_;_ (2,044,090) (10,112,114) &91.0‘8

Basic / diluted Earnings / (Loss) per share
(Rupees) 012 0.004 0.34 (2.50) 0.17
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NIB Bank Limited

Auditors report under Section 53(1) read with Clause 28,
Section 2 of Part I of the Second Schedule to the
Companies Ordinance, 1984 for the purpose of inclusion
in the prospectus for proposed issue of rated, listed and
unsecured Term Finance Certificates by NIB Bank Limited

9 May 2014
& NIB BANK LIMITED
Consolidated Profit and Loss Account
For the years ended 31 December 2009 to 31 December 2013
Year ended Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December 31 December
2013 2012 011 2010 2009
(Rupees in '000)
Revenue
Mark-up / Return / Interest earned 13,171,071 13,989 306 14,250,121 16,482,767 18,278,640
Mark-up / Return / Interest expensed 9,878,141 11,125 821 12,155,613 13,467,526 12,775,801
Net Mark-up / Interest Income 3,292 930 2,863 485 2,094 508 3,015,241 5,502,839
(Reversal) / Provision against non-performing
loans and advances (751,027) 116,533 2355074 9,872,524 524,505
{Reversal) / Provision for diminution in the value |
of investments 117,399 (15,184) 178,913 115,134 575,705
Bad debts written off directly 4,451 15,632 15,802 Hia 53,359 | 67,398
(629,177) 116,981 2,549.789 10,041,017 1,167,608
Net Mark-up / Interest income after provisions 3,922,107 2,746,504 (455,281) (7,025.776) 4335231
NON MARK-UP / INTEREST INCOME
Fee, commission and brokerage income 1,620,375 1,166,211 1_ 1,024,307 977,919 953,462
Dividend income 57,060 105,770 137,055 150,517 182,327
Income from dealing in foreign currencies 543436 469,247 526,577 | 469,449 72,166
Gain on sale of securities — net 537,594 57211 273,144 307,541 573,126
Unrealized gain on revaluation of
investments classified as held-for-trading 34,468 3an (7.053) - .
Other income 113,415 78,874 22,854 28,348 20,739
Total Non Mark-up / Interest income 2,906,348 2,395,490 1,976,884 1,933,774 1,801,820
6,828,455 5,141,994 1,521,603 (5,092,002) 6,137,051
NON MARK-UP / INTEREST EXPENSES
Administrative expenses 5,484.765 5,331,398 4,823 582 | 7.055824 5,455,676
Other provisions / write offs 68,702 5,239 200912 | 158,359 6,229
Other charges 43984 54,142 42,497 121,918 (122,097)
Workers welfare fund 34487 6,700 (2,101) | | 859 17,214 |
Total Non-Mark-up / Interest expense 5,632,03 5.397,479 5,064,890 7,336,960 5,357,022
Share of income of associates 915,919 695,973 51,278 339,960 772,867
Extracrdinary / Unusual items = - = - -
PROFIT / (LOSS) BEFORE TAXATION 2,112,336 440,488 (3,492,009) (12,089,002) 1,552,896
Taxation
— Current 263,682 97,237 202,619 228,733 126,765
— Prior 148,339 25,000 30,658 385,655 15,958
~ Deferred ' 120237 56,171 {1,657,864) (2,996,630) | (83,549)
532,258 178,408 (1,424,587) (2,382 242) 59,174
PROFIT / (LOSS) AFTER TAXATION 1.580.078 262,080 (2.067 422) 10, 70 TR, ¥ ,W:,'!‘J_E_
Protit / (Loss) attributable to:
Equity shareholders of the Bank 1,536,641 257,284 {2,067,422) - -
Non-controlling interest 43,437 4,796 - - -
1.580.078 2RT0R0LRAT Y
Basic ( diluted Earnings / (Loss) per share
(Rupees) 0.15 0.02 (0.34) (2.40) 0.37

33



@Barm NIB Bank Limited - 2" TFC Prospectus

cec

3.1.

4.1.

4.1.2.

KPMG Taseer Hadi & Co. NIB Bank Limited

Auditors report under Section 53(1) read with Clause 28,
Section 2 of Part 1 of the Second Schedule to the
Companies Ordinance, 1984 for the purpose of inclusion
in the prospectus for proposed issue of rated, listed and
unsecured Term Finance Certificates by NIB Bank Limited
9 May 2014

We further report that:

a)  No dividends were declared and paid by the Bank during last five years from
2009 to 2013.

b)  PICIC Stock Fund (“PSF”) had issued bonus unit for the period ended 30 June
2012 at Rs. 13 per unit.

¢)  The details of cash and bonus issues declared by the PICIC AMC during the five
years from 01 January 2009 to 31 December 2013 are as follows:

For the year ended 31 December
2013 | 2012 | 2011 | 2010 | 2009
Percentage
Cash dividend 10.60% 9.53% 9.00% - -

SIGNIFICANT DISCLOSURES MADE IN THE NOTES TO THE PULISHED
FINANCIAL STATEMENTS OF THE BANK / THE GROUP FOR THE
RELEVENT FINANCIAL YEARS:

We give below the significant disclosures made in the notes to the published financial
statements of the Bank and the Group for the financial years ended 31 December 2009
to 31 December 2013:

Financial statements for the year ended 31 December 2013
Investment in Subsidiaries

On December 31, 2013, the subsidiary of the Bank, PICIC Asset Management Company
Limited reduced it's paid up share capital from Rs. 3,000 million to Rs. 300 million as
approved by the High Court of Sindh vide Misc. application No. 12 of 2013 in
accordance with section 96 of the Companies Ordinance, 1984. The Subsidiary sold it's
investment in mutual funds to the Bank. The value of the units purchased were based on
the market rate of the units as at December 31, 2013 amounting to Rs. 2,105.675
million. The units of the mutual funds purchased were those of funds managed by the
PICIC Asset Management Company Limited and are all associates of the Bank.

Net Investment in Finance Lease
The finance lease portfolio is of Rs. 1,777.383 million. A major portion of finance

leases are non-performing against which provision of Rs. 1,177.073 million has been
held.
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NIB Bank Limited

Auditors report under Section 53(1) read with Clause 28,
Section 2 of Part I of the Second Schedule to the
Companies Ordinance, 1984 for the purpose of inclusion
in the prospectus for proposed issue of rated, listed and
unsecured Term Finance Certificates by NIB Bank Limited
9 May 2014

Advances which have been placed under non-performing status

Included in the Provision required is an amount Rs. 293.089 million which represents
provision in excess of the requirements of the State Bank of Pakistan.

In accordance with BSD Circular No. 1 dated 21 October 2011 issued by the State Bank
of Pakistan, the Bank has availed the benefit of FSV against the non-performing
advances. During the year, total FSV benefit erosion resulted in decrease in profit after
tax of Rs. 1,513.444 million. Accordingly, as of 31 December 2013, the accumulated
profit after tax of Rs. 4,405.527 million shall not be available for payment of cash and
stock dividend as required by aforementioned SBP directive.

Leasehold land

This includes a plot of land costing Rs. 361 million in Block-6, KDA Scheme-5,
Clifton, Karachi (the “Plot”), possession of which was taken by the Bank (formerly
PICIC) in April 1983 pursuant to an allotment order by City District Government
Karachi (“CDGK”) (formerly Karachi Development Authority). All the legal dues in
respect of the Plot including Non-utilization Fees have been paid. In 2000, CDGK
cancelled the allotment unilaterally based on certain building and construction
restrictions. The Bank filed a Civil Suit against CDGK before the High Court of Sindh
in respect of the said unilateral cancellation of the allotment. Meanwhile, also in 2000, a
dispute arose with Karachi Port Trust (“KPT”) in respect of construction of a boundary
wall on the Plot by KPT as KPT claimed that the ownership of the land had been
reverted to KPT. The said claim by KPF was also challenged by way of Civil Suit
before the High Court of Sindh. The High Court of Sindh initially issued restraining
orders against CDGK and KPT in the respective suits in respect of cancellation of the
allotment of the Plot. Subsequently, both the suits were decided in favor of the Bank. In
the suit filed against CDGK, the High Court of Sindh held that the action of cancellation
of the allotment by CDGK was improper and void, whereas, in the suit against KPT, the
High Court of Sindh held that since allotment in favor of the Bank was valid therefore,
KPT had no standing to claim that the ownership of the land had been reverted back to
KPT. Both the decisions of the High Court of Sindh are currently being challenged in
two separate High Court Appeals by CDGK and KPT and the same are still pending,
Furthermore, in November 2008, KPT filed a Civil Suit seeking a declaration from the
High Court of Sindh to the effect that the ownership of the Plot had been validly
reverted to KPT. At present, the Bank is actively defending the cases.

Deferred tax assets

The deferred tax asset recognised in the books has been restricted to Rs. 11,250 million
due to uncertainty of availability of future tax profits for utilization of the un-recognised
deferred tax assets. The deductible differences available to the Bank are Rs. 11,574
million. Had these been taken completely, the profit after tax for the year would be
higher by Rs. 324.011 million. Therefore, the accumulated amount of deferred tax asset
not recognised as of 31 December 2013 amounted to Rs. 324.011 million.
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Auditors report under Section 33(1) read with Clause 28,
Section 2 of Part I of the Second Schedule to the
Companies Ordinance, 1984 for the purpose of inclusion
in the prospectus for proposed issue of rated, listed and
unsecured Term Finance Certificates by NIB Bank Limited
9 May 2014

The management has recorded deferred tax asset based on financial projections
indicating realisibility of deferred tax asset over a number of future years through
reversals as a result of recoveries from borrowers and realisibility of remaining deferred
tax asset against future taxable profits. The financial projections involve certain key
assumptions such as deposits composition, interest rates, growth of deposits and
advances, investment returns and potential provision / reversals against assets. Any
significant change in the key assumptions may have an effect on the realisibility of the
deferred tax asset.

4.1.6. Non-banking assets acquired in satisfaction of claims

Represents cost of land, plant and machinery acquired by the Bank against advances and
held for resale. The market value of the subject assets as of 31 December 2013 was Rs.
2,037.041 million. Provision of Rs. 132.272 million has been made against difference
between cost and fair value. The above mentioned values include properties having
market value of Rs. 1,219.752 million acquired through settlement agreements, where
the settlement agreement signed with the borrowers entails a buy back option.

4.177. Assets in respect of Bangladesh

All the assets and liabilities as of 30 November 1971 clearly identifiable as being in or
in respect of the areas now under Bangladesh and referred to above were segregated as
of that date and in such segregation, for purposes of conversion of foreign currency
amounts, generally speaking, the parity rates ruling prior to August 15, 1971 were used,
and all income accrued or due in 1971 buf'not received in that year and interest accrued
but not due on borrowings in 1971 was eliminated. Subsequently, consequent to the
assuming by Bangladesh of certain foreign currency loan obligations as of 01 July 1974,
including amounts previously identified by the Bank (formerly PICIC) as its foreign
currency liabilities in respect of Bangladesh, such amounts were eliminated from the
books of the Bank (formerly PICIC) by reducing an equivalent sum from its related
foreign assets in that area.

Arising from advices received from the lenders and as a result of diversion of shipments
and of the meeting of certain contingent liabilities, there have been certain modifications
to the foreign currency advances relating to Bangladesh. Furthermore, the difference
between the actual amount of rupees required to remit maturities of foreign currency
borrowings in respect of Bangladesh and the figures at which they appeared in the
books and the interest paid to foreign lenders has been treated as increasing the rupee
assets in that area.

The Government of Pakistan, while initially agreeing to provide the rupee finance
required for discharging current maturities of foreign currency borrowings and interest
related to Bangladesh, did not accept any responsibility for PICIC’s assets in that area.
However, following an agreement reached between PICIC and the Government of
Pakistan during 1976, the Government has agreed that it would continue to provide the
funds for servicing PICIC’s foreign currency liabilities relating to Bangladesh and has
further agreed that an amount equivalent to the rupee assets in Bangladesh financed
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from PICIC’s own funds not exceeding Rs. 82 million would be deemed to have been
allocated out of the rupee loans by the Government and that such allocated amount
together with the rupee finance being provided by the Government including any
interest thereon would not be recovered from PICIC until such time as PICIC recovers
the related assets from Bangladesh and only to the extent of such recovery.

Accordingly, such allocated amounts, together with the rupee finance being provided by
the Government for discharging the current maturities of foreign currency borrowings
(including the interest and charges thereon and any exchange difference between the
final rupee payment and the amount at which the liability, commitment or contingent
liability as appearing in the books relating to Bangladesh) have been treated as liabilities
in respect of Bangladesh. Further, in view of the aforesaid agreement no interest is
being accrued on the allocated amount of rupee loans or in respect of the rupee finance
provided by the Government related to PICIC’s assets in Bangladesh nor is it considered
necessary to provide for any loss that may arise in respect of PICIC’s assets in
Bangladesh.

Advance for the purchase of sukuk bonds

During the year, Bank has paid Rs. 900 million in respect of advance for purchase of
Sukuk Bonds of Sui Southern Gas Company (SSGC). As per agreed repayment
schedule mark-up has been received from SSGC whivh have been recorded as mark-up
income of the Bank. These carry mark-up rate of 3 months KIBOR + 70 bps and have
original maturity of 5 years. The S kyk are in the process of issuance and is expected to
complete in first half of 2014, upon.issuance of the Bonds this advance will be
reclassified as Investments.

Foreign borrowings payable in local currency

The Government of Pakistan (GoP) has claimed an amount of Rs. 162.286 million in
respect of liabilities against German credit representing principal amount of loan and
Rs. 45.444 million as interest thereon till 30 June 2006. The principal amount has been
accounted for and shown as payable to the GoP whereas interest has been accounted for
in Other Liabilities. However, the Bank is contending that any amount of principal and
interest is payable to the GoP only when recovered from the related sub-borrowers, who
have availed the German credit. This also includes unrealized exchange loss of Rs.
96.011 million which has been netted off against unrealized exchange gain as it is
payable when recovered from sub-borrowers, who have availed the related German
credit.

Capital Structure

The Basel LIl Framework is applicable to the Bank on both at the consolidated level
(comprising wholly owned subsidiaries and associates) and also on a stand alone basis,
Capital Adequacy Ratio (CAR) has been calculated in accordance with the guidelines as
stipulated by State Bank of Pakistan vide BPRD Circular No. 06 of August 15, 2013,
The said circular has revised the Basel II Framework with Basel I1I Capital reforms to
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further strengthen the capital related rules. These instructions are effective from
December 31, 2013 in a phased manner with full implementation intended by December
31, 2019.

The SBP has allowed the Bank to break its investment in PICIC Asset Management
Company Limited (PICIC AMC) into tangible and other components for the purpose of
calculating CAR on unconsolidated basis. The tangible assets of PICIC AMC may be
treated as a single asset in the banking book and assigned 100% risk weight. The
difference between cost of PICIC AMC and tangible portion would be required to be
deducted from Tier 1 capital. This relaxation is granted from December 2010 up to and
including 31 March 2014.

Financial statements for the year ended 31 December 2012
Investment in Unlisted Term Finance Certificates

During the year, the Bank received 1 1,864 Term Finance Certificates of Rs. 5,000 each,
having total value of Rs. 59.32 million in respect of overdue mark-up of Azgard Nine
Limited. These certificates have been recognised at nil value in the Bank's books as per
the requirement of Prudential Regulations, whereby overdue interest on classified
advance accounts can only be recognised once this is received in cash.

Net Investment in Finance Lease

The finance lease portfolio is of Rs. 1,897.676 million. A major portion of finance
leases are non-performing against which provision of Rs. 1,371.158 million has been
held.

Advances which have been placed under non-performing status

Included in the Provision required is an amount Rs. 410.960 million which represents
provision in excess of the requirements of the State Bank of Pakistan.

In accordance with BSD Circular No. 1 dated 21 October 2011 issued by the State Bank
of Pakistan, the Bank has availed the benefit of FSV against the non-performing
advances. During the year, total FSV benefit erosion resulted in decrease in profit after
tax of Rs. 1,029.071 million. Accordingly, as of 31 December 2012, the accumulated
profit after tax of Rs. 4,825.641 million shall not be available for payment of cash and
stock dividend as required by aforementioned SBP directive.

Deferred tax assets

The deferred tax asset recognised in the books has been restricted to Rs. 10,766 million
due to uncertainty of availability of future tax profits for utilization of the un-recognised
deferred tax assets. The deductible differences available to the Group are Rs. 11,748
million. Had these been taken completely, the profit after tax for the year would be
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higher by Rs. 165 million. Therefore, the accumulated amount of deferred tax asset not
recognised as of 31 December 2012 amounted to Rs. 982.015 million.

The management has recorded deferred tax asset based on financial projections
indicating realisibility of deferred tax asset over a number of future years through
reversals as a result of recoveries from borrowers and realisibility of remaining deferred
tax asset against future taxable profits. The financial projections involve certain key
assumptions such as deposits composition, interest rates, growth of deposits and
advances, investment returns and potential provision / reversals against assets. Any
significant change in the key assumptions may have an effect on the realisibility of the
deferred tax asset.

4.1.16. Non-banking assets acquired in satisfaction of claims

Represents cost of land, plant and machinery acquired by the Bank against advances and
held for resale. The market value of the subject assets as of 31 December 2012 was Rs.
1,203.436 million. Provision of Rs. 102.272 million has been made against difference
between cost and fair value. The above mentioned values include properties having
market value of Rs. 534.733 million acquired through settlement agreements, where the
settlement agreement signed with the borrowers entails a buy back option.

4.1.17. Foreign borrowings payable in local currency

The Government of Pakistan (GoP) has claimed an amount of Rs. 162.286 million in
respect of liabilities against German credit representing principal amount of loan and
Rs. 45.444 million as interest thereon till 30 June 2006. The principal amount has been
accounted for and shown as payable to the GoP whereas interest has been accounted for
in Other Liabilities. However, the Bank is contending that any amount of principal and
interest is payable to the GoP only when recovered from the related sub-borrowers, who
have availed the German credit. This also includes unrealized exchange loss of Rs.
96.011 million which has been netted off against unrealized exchange gain as it is
payable when recovered from sub-borrowers, who have availed the related German
credit.

4.1.18. Capital Structure

The SBP has allowed the Bank to break its investment in PICIC Asset Management
Company Limited (PICIC AMC) into tangible and other components for the purposes of
calculating CAR on unconsolidated basis. The tangible assets of PICIC AMC may be
treated as a single asset in the banking book and assigned 100% risk weight. The
difference between cost of PICIC AMC and tangible portion would be required to be
deducted from Tier 1 capital. This relaxation is granted from December 2010 up to and
including 31 January 2013.
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Financial Statements for the year ended 31 December 2011
Net Investment in Finance Lease

The finance lease portfolio is of Rs. 1,975.733 million. A major portion of finance
leases are non-performing against which provision of Rs. 1,433.547 million has been
held.

Advances which have been placed under non-performing status

Included in the Provision required is an amount Rs. 594.565 million which represents
provision in excess of the requirements of the State Bank of Pakistan.

In accordance with BSD Circular No. 1 dated 21 October 2011 issued by the State Bank
of Pakistan, the Bank has availed the benefit of FSV against the non-performing
advances. Had the benefit of FSV not been availed by the Bank the specific provision
against non-performing advances for the year ending 31 December 2011 would have
been higher by Rs. 3,823.874 million (cumulative upto 31 December 2011: Rs.
6,948.242 million) and profit after tax for the year ending 31 December 2011 would
have been lower by approximately Rs. 3,823.874 million (cumulative upto 31 December
2011: Rs. 5,854,713 million). Increase in profit would not be available for the
distribution of cash and stock dividend to shareholders.

Deferred tax assets of the Group

The deferred tax asset recognised in the books have been restriced to Rs. 10,958.166
million due to uncertainty of availablity of future tax profits for utilization of the
unrecognised deferred tax assets. The deductible differences available to the Group are
Rs. 11,775.166 million. Had these been taken completely, the profit after tax would be
higher by Rs. 817 million.

The management has recorded deferred tax asset based on financial projections
indicating realisibility of deferred tax asset over a number of future years through
reversals as a result of recoveries from borrowers and realisibility of remaining deferred
tax asset against future taxable profits. The financial projections involve certain key
assumptions such as deposits composition, interest rates, growth of deposits and
advances, investment returns and potential provision / reversals against assets. Any
significant change in the key assumptions may have an effect on the realisibility of the
deferred tax asset.

Non-banking assets acquired in satisfaction of claims

Represents cost of land, plant and machinery acquired by the Bank against advances and
held for resale. The market value of the subject assets as of 31 December 2011 was Rs.
611.403 million. Provision of Rs. 105.913 million has been made against difference
between cost and fair value.

40



@Bﬂ 1k NIB Bank Limited - 2™ TFC Prospectus
M KPMG Taseer Hadi & Co.

NIB Bank Limited

Auditors report under Section 53(1) read with Clause 28,
Section 2 of Part | of the Second Schedule to the
Companies Qrdinance, 1984 for the purpose of inclusion
in the prospectus for proposed issue of rated, listed and
unsecured Term Finance Certificates by NIB Bank Limited
9 May 2014

4.2.5. Issuance of right shares

During the year, the Bank has issued 6,259.124 million right shares having face value of
Rs. 62,591.241 million at discount of Rs. 54,016.241 million.

4.2.6. Tax contingencies

The tax returns of income of NIB Bank Limited have been filed up to and including tax
year 2011 relevant to the financial year ended 31 December 2010. The tax authorities
have made certain disallowances including additions on account of proration of
expenses against dividends and capital gains, disallowances of interest and
administrative expenses and renovation expenses incurred on rented premises (allowed
historically) pertaining to tax years 2003 through 2008 for Ex-Pakistan Industrial Credit
and Investment Corporation Limited (Ex-PICIC), from tax years 2004 through 2008 for
Ex-PICIC Commercial Bank Limited (Ex-PCBL), tax years 2003 and 2004 for Ex-
National Development Leasing Corporation Limited (Ex-NDLC) and from tax years
2004 through 2008 for NIB Bank Limited. These disallowances may result in additional
tax aggregating to Rs. 1,370 million, which the management of the Bank in discussion
with their tax consultants believes to be unjustified and not in accordance with the true
interpretation of the law.

Appeals filed against orders are pending at various appellate forums. Management is
confident that the eventual outcome of the cases will be in favour of the Bank.

43. Financial statements for the year ended 31 December 2010
4.3.1. Provision against doubtful bank balances

This includes amount held in automated investment plans. This balance is current by
nature and on increase in the balance over a specified amount; interest is received from
the correspondent banks at various rates.

4.3.2. Investment in Associates

During the year, the Bank has disinvested its twenty seven percent holding in National
Fullerton Asset Management Limited (NAFA) to National Bank of Pakistan, as under
the NBFC Regulations, an entity cannot have an interest in two asset management
companies. Subsequent to this sale, NAFA Funds have ceased to be Associates of the
Bank. The Bank has reclassified its investment in NAFA Funds from Investment in
Associates to Investment in Available-for-sale securities.

4.3.3. Advances which have been placed under non-performing status

Included in the Provision required is an amount Rs. 1,329.967 million which represents
provision in excess of the requirements of the State Bank of Pakistan.
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In accordance with BSD Circular No. 2 dated 27 ?]anuary 2009 and BSD Circular No. 10
dated 20 October 2009 issued by the State Bank of Pakistan, the Bank has availed the
benefit of FSV against the non-performing advances. Had the benefit of FSV not been
availed by the Bank, the specific provision against non-performing advances for the
current year would have been higher by Rs.1,019.690 million (cumulative upto 31
December 2010: Rs. 3,124.368 million) and loss after tax for the current year would
have been higher by approximately Rs. 662.798 million (cumulative upto 31 December
2010: Rs. 2,030.839 million). Increase in profit would not be available for the
distribution of cash and stock dividend to shareholders.

4.3.4. Capital work in progress

During the year, an amount of Rs. 62.630 million was written off due to discontinuation
of certain projects no longer necessary as a result of restructuring.

4.3.5. Operating fixed assets

During the current year, the management has revised the estimate relating to useful life
of certain operating fixed assets and accordingly the life of Leasehold Improvements
and Generators have been increased from § years to 10 years. The said change in
accounting estimate has been recognized in accordance with the requirements of
International Accounting Standard (IAS) 8 " Accounting Policies, Change in
Accounting Estimates and Errors". Had there been no change in accounting estimate,
the loss before taxation for the year would have been higher by Rs. 45.416 million and
the depreciation and accumulated depreciation would have been higher by the same
amount.

4.3.6. Goodwill

From an accounting perspective, at the time of the acquisition and merger of Pakistan
Industrial Credit and Investment Corporation Limited (PICIC) and PICIC Commercial
Bank Limited (PCBL) into the Bank, goodwill of Rs. 25,261 million was created on the
books of the Bank, which reflected the value that was paid for the PICIC and PCBL
shares over the fair value of net assets. It is the Bank's view that it will derive substantial
value from businesses, customers and the branch network acquired in the merger with
PICIC and PCBL. Under the new strategies, this value will be derived more from the
liabilities side of the business as opposed to the assets side. As the original intent of how
value would be derived has been changed for now the Bank has decided to adjust the
Goodwill that it is carrying on the books in a manner that is consistent with its new
business realities. Consequently in 2010, the Bank has adjusted the full amount of the
goodwill appearing in its books at Rs. 24,221 million directly into equity and the State
Bank of Pakistan has indicated its No Objection to this accounting treatment.

4.3.7. Deferred tax asset

The Finance Act, 2009 had made significant amendments to the Seventh Schedule to the
Income Tax Ordinance, 2001. The deduction for provisions for doubtful and loss
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categories of advances and off-balance sheet items was allowed up to a maximum of 1%
of total advances. As per the said amendments provision in excess of 1% of total
advances was allowed to be carried over to succeeding years.

Further, as per the said amendments the amount of bad debts classified as Substandard
under the Prudential Regulations issued by the State Bank of Pakistan would not be
allowed as an expense.

The Finance Act, 2010 has made certain further amendments to the Seventh Schedule to
allow provisions for advances and off-balance sheet items relating to Consumer and
SME advances up to 5% of such advances. Provisions for advances and off-balance
sheet items relating to advances other than Consumer and SME would continue to be
allowed up to 1% of such advances and provision in excess of 1% of total of such
advances would be allowed to be carried forward to succeeding years.

However, while amending the relevant provisions of the Seventh Schedule through
Finance Act, 2010, the laws relating to carry forward of provisions for advances and
off-balance sheet items in excess of 5% of Consumer and SME advances and limiting
the allowance up to the actual provisions have not been amended. The current law, by
permanently disallowing Consumer and SME provisions in excess of 5% is
unprecedented and widely recognized as being inequitable not only for Banks that are
currently active in lending to customers in the Consumer and SME segments but also
for Banks who would be contemplating to do so in the future.

The Pakistan Banks® Association (PBA) as well as the Presidents of some banks have
made and are continuing to make representations to the Federal Board of Revenue
(FBR) to issue the necessary clarification in the law. The State Bank of Pakistan (SBP)
has also documented its support in obtaining this clarification from the FBR. In
anticipation of this clarification and supported by the view of its tax consultant the Bank
has booked a deferred tax asset of Rs. 1,085 million for provisions in 2010 of Rs. 3,100
million in excess over 5% of gross advances to Consumer and SMEs.

For provisions relating to other than Consumer and SME customers deferred tax asset of
Rs 4,669 million has been recorded on provisions of Rs 13,341 million in excess of 1%
of gross advances.

Non-banking assets acquired in satisfaction of claims

Represents cost of land, plant and machinery acquired by the Bank against advances and
held for resale. The market value of the subject assets as of 31 December 2010 was Rs.
560 million.

Issuance of right shares

The issued, subscribed and paid-up capital of the Bank was Rs. 40,437.271 million as at

31 December 2010, comprising of 4,043.727 million shares of Rs. 10 each. In February
2011, the Bank announced a rights issue at discount for which the sponsor shareholder
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has already remitted its portion of the rights amounting to Rs. 6,352.360 million before
31 December 2010. The State Bank of Pakistan has allowed the portion of the rights
already remitted by the sponsor shareholder, shown as advance against proposed rights
issue, to be treated as Tier 1 Capital for the purposes of calculation of Capital
Adequacy. For the remaining Rs. 2,222.640 million portion of the total rights issue of
Rs. 8,575.000 million, the sponsor shareholder has provided an undertaking to take up
any unsubscribed portion of the rights. The rights issue has been approved by the Board
of Directors in their meeting held on 01 March 2011 and will be put forward for
approval by the shareholders in the forthcoming Annual General Meeting of the Bank.

Tax Contingencies

The returns of income of NIB Bank Limited have been filed up to and including tax
year 2010 relevant to the financial year ended 31 December 2009. The tax authorities
have made certain disallowances including additions on account of proration of
expenses against dividends and capital gains, disallowances of interest and
administrative expenses and renovation expenses incurred on rented premises (allowed
historically) pertaining to tax years 2003 through 2008 for Ex-Pakistan Industrial Credit
and Investment Corporation Limited (Ex-PICIC), from tax years 2004 through 2008 for
Ex-PICIC Commercial Bank Limited (Ex-PCBL), tax years 2003 and 2004 for Ex-
National Development Leasing Corporation Limited (Ex-NDLC) and from tax years
2004 through 2008 for NIB Bank Limited. These disallowances may result in additional
tax aggregating to Rs. 1,370 million, which the management of the Bank in discussion
with their tax consultants believes to be unjustified and not in accordance with the true
interpretation of the law.

Appeals filed against orders are pending at various appellate forums. Management is
confident that the eventual outcome of the cases will be in favour of the Bank.

Financial statements for the year ended 31 December 2009
Investment in Associates

Subsequent to the year end, a purchase agreement has been signed between the Bank
and the National Bank of Pakistan (NBP), by which the Bank is in the process of
disinvesting its twenty seven percent holding in NAFA to NBP as, under the NBFC
Regulations, an entity cannot have an interest in two asset management companies. The
transaction is expected to be completed by 31 March 2010 subject to certain regulatory
approvals.

Investment in Subsidiaries

The Bank’s subsidiary PICIC Exchange Company (Private) Limited has been wound up
during the year.
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Provision against advances

Included in the Provision required is an amount Rs. 1,565.496 million which represents
provision in excess of the requirements of the State Bank of Pakistan.

The State Bank of Pakistan (SBP) vide its BSD Circular No. 2 dated 27 January 2009
had allowed banks to avail the benefit of 30% of Forced Sale Value (FSV) of pledged
stocks and mortgaged commercial and residential properties held as collateral against all
non-performing loans for 3 years from the date of classification for calculating
provisioning requirements with effect from 31 December 2008. Subsequently the SBP,
vide its BSD Circular No. 10 of 2009 dated 20 October 2009 has made further
amendments in the Prudential Regulations and allowed banks to avail the benefit of
40% of FSV of pledged stocks and mortgaged residential, commercial properties and
benefit of 40% on industrial properties (land and buildings only) held as collateral
against all non-performing loans for 3 years from the date of classification for
calculating provisioning requirements with effect from 30 September 2009. Had the
benefit of the said new circulars not been availed by the Bank in the current year, the net
charge for provisions would have been higher by an amount of Rs. 1,683.490 million
and profit after tax would have been lower by Rs. 1,094.269 million. The increase in
profit as a result of taking this benefit is not available for the distribution of cash and
stock dividends to shareholders.

In addition to above mentioned FSV benefit, the Bank has also availed FSV benefit of
Rs. 232.731 million in accordance with relaxation granted by the SBP to the Bank. If
the additional benefit had not been taken, the provision against non performing loans
and advances would have been higher by Rs. 232.731 million and profit after tax would
have been lower by Rs. 151,275 million.

Against the FSV benefit of Rs. 1,916.221 million, the Bank has provided an amount of
Rs. 2,832.697 million. The total value of the collateral on the basis of which the FSV
benefit has been availed is over Rs. 7 billion and management is confident that the
actual realization will substantially exceed the FSV benefit availed.

Deferred tax asset

The Finance Act, 2009 has made significant amendments in the Seventh Schedule to the
Income Tax Ordinance, 2001. The deduction for provisions for doubtful and loss
categories of advances and off balance sheet items is allowed upto a maximum of 1% of
total advances. The amount of bad debts classified as Substandard under the Prudential
Regulations issued by the State Bank of Pakistan would not be allowed as an expense.
Provisioning in excess of 1% of total advances would be allowed to be carried over to
succeeding years. Management has carried out an exercise at year end and concluded
that they would be able to get deduction of provisions for the year ended 31 December
2009 that are in excess of 1% of total advances and has recognized a deferred tax asset
of Rs. 792 million on such provisions.
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During the year, the Federal Board of Revenue (FBR) through Circular No. 8 of 2009
dated 25 September 2009 has made the above change effective for financial year ended
on 31 December 2008. The management, based on its tax consultants' opinion is of the
view that the change to the Seventh Schedule, relating to the 1% capping as described
above, is applicable from the financial year ended 31 December 2009 and the FBR
circular in this respect is not part of the Seventh Schedule.

Further, the above amendments do not provide for any transitional mechanism i.e. how
and when the provision for bad debts disallowed upto 31 December 2007 would be
allowed as a deduction. The matter was taken up by the Pakistan Banks Association
(PBA) and the Institute of Chartered Accountants of Pakistan (ICAP) with the Federal
Board of Revenue (FBR). FBR vide its letter reference F. No. 4(1)ITP/2008-49 dated 23
December 2009 has informed ICAP that it has decided to insert a new Rule 8(a) in the
Seventh Schedule to allow for amounts provided for in tax year 2008 and prior to the
said tax year for doubtful debts which were neither claimed nor allowed as tax

_ deductible in any year shall be allowed as a deduction in the tax year in which such

doubtful debts are written off.

However, to date no SRO has been issued to incorporate the agreed amendments to the
Seventh Schedule. The Bank based on the advice of its tax consultants has treated the
FBR commitment as effective. Accordingly, the deferred tax asset relating to provision
for advances and off balance sheet items, recognized through the financial year ended
31 December 2008 amounting to Rs. 5.406 million has been carried forward.

Non-banking assets acquired in satisfaction of claims

Represents cost of land, plant and machinery acquired by the Bank against advances and
held for resale. The market value of the subject assets as of 31 December 2009 was Rs.
667.355 million.

Share Capital
Shares issued during the year amounting to Rs. 12,000 million in consideration for cash.
Tax contingencies

The returns of income of NIB Bank Limited and other merged entities have been filed
up to the tax year 2008 relevant to the financial year ended 31 December 2007. The tax
authorities have made certain disallowances including additions on account of proration
of expenses against dividends and capital gains, disallowances of interest and
administrative expenses and renovation expenses incurred on rented premises (allowed
historically) pertaining to tax years 2003 through 2008 for Ex-Pakistan Industrial Credit
and Investment Corporation Limited (Ex-PICIC) and from tax years 2004 through 2007
for Ex-PICIC Commercial Bank Limited (Ex-PCBL). These disallowances may result in
additional tax aggregating to Rs. 1,1 04 million respectively, which the management of
the Bank in discussion with their tax consultants believes to be unjustified and not in
accordance with the true, interpretation of the law. The management of the Bank intends
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to file an appeal against the Income Tax Appellate Tribunal Order in respect of Ex-
PCBL for tax years 2004 through 2007. The appeals filed in respect of Ex-PICIC are
pending before the Commissioner Income Tax (Appeals). Management is confident that
the eventual outcome of the cases will be in favor of the Bank.

The returns of income of PICIC AMC have been filed up to the tax year 2009 relevant
to the financial year ended 30 June 2009. The tax authorities have made certain
disallowances for the tax year 2006. The said disallowances may result in additional tax
aggregating to Rs. 61.976 million. Appeal against the assessment is pending and the
management is confident that the eventual outcome of the appeal will be in favor of the
company.

4.4.8. Capital structure

The SBP has granted the Bank exemption from deduction of the following from Tier I
and Tier II capital.

i)  Intangible assets (other than Goodwill and Computer software) amounting to Rs.
2,082.614 million arising from the acquisition of PICIC and PCBL; and

i)  Investment in PICIC Asset Management Company Limited of Rs. 4,584.017
million.

The above exemptions have been granted upto 31 December 2009,

Yours faithfully,

NPt Tl o
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5.2 AUDITOR'S CERTIFICATE ON ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

e

The Board of Directors
NIB Bank

PNSC Building

M.T. Khan Road
Karachi

9 May 2014

Dear Sirs,

KPMG Taseer Hadi & Co.
Chartered Accountants

Sheikh Sultan Trust Building No. 2
Beaumont Road

Karachi, 75530 Pakistan

Telephone + 92 (21) 3568 5847
Fax +92(21) 3568 5095
Internet www.kpmg.com.pk

Ourref KA-AQ-1491

Contact

Amyn Pirani

Auditors’ certificate on issued, subscribed and paid-up share capital

We have verified from the books of account and records of NIB Bank Limited (“the Bank’;) that
the issued, subscribed and paid-up share capital of the Bank as at 31 December 2013 was Rs.
103,028.512 million, comprising of the following:

Number of
shares

Fully paid up shares of Rs. 10 each

3,278,902,659 Fully paid in cash
764,824,417 Issued for consideration other than cash (under schemes

of amalgamation)
6,259,124,088 Issuance of shares on discount

10,302,851,164

Yours faithfully,

lepme TGyt o

meM&m..umWth
m.mmunmmamm
firms d with KPMG jonal C

qmslmmmm,smm.

(Rupees in
000)

32,789,027

7,648,244
62,591,241

103,028,512
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53 AUDITOR'S CERTIFICATE ON BREAK UP VALUE PER SHARE

eziic

KPMG Taseer Hadi & Co. Telephone + 92 (21) 3568 5847
Chartered Accotintants Fax + 82 (21) 3568 5095
Sheikh Suftan Trust Building No. 2 Intermnat www.kpmg.com.pk

Beaumont Road
Karachi, 75530 Pakistan

The Board of Directors Our ref KA-AQ-1490
NIB Bank

PNSC Building
M.T. Khan Road
Karachi

Contact Amyn Pirani

9 May 2014

Dear Sirs,

Auditors’ certificate for break-up value of shares

As requested, we confirm that the break-up value of the ordinary shares of NIB Bank Limited
(“the Bank™) of Rs. 10 each, based on the audited financial statements for the year ended
31December 2013 is as follows:

NIB Bank Limited
(The Bank) | (The Group)
(Rupees in ‘000)

Share capital 103,028,512 103,028,512
Reserves 474,123 474,123
Discount on issue of shares (45,769,623) (45,769,623)
Accumulated loss (42,790,164) (41,716,290)
14,942 848 16,016,722
Non-controlling interest in equity - -
14,942,848 16,016,722
Deficit on revaluation of assets-net (466,654) (317,261)
14,476,194 15,699,461
(Number of shares)
Number of ordinary shares 10,302,851,164 10,302,851,164

(Rupees per share)
Break-up value per ordinary share of Rs.10 each
(excluding deficit on revaluation of assets-net) 1.45 1.55

Break-up value per ordinary share of Rs.10 each
(including deficit on revaluation of assets-net) 1.40 1.52

Yours faithfully,

Lo o Tl i

KPMG Tasser Hadi & Co., a Partnership firm registered in Pakistan
and a member firm of the KPMG network of independent membar
firms affilisted with KPMG international Cooperative

("KPMG International™). a Swiss entity,
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AUDITED ACCOUNTS AS AT DECEMBER 31, 2013

NIB BANK LIMITED

Unconsolidated Statement of Financial Position

As at December 31, 2013

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments

Advances

Operating fixed assets

Intangible assets

Deferred tax assets —net

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Sub-ordinated loans

Liabilities against assets subject to finance
lease

Deferred tax liabilities

Other liabilities

NET ASSETS

REPRESENTED BY:

Share capital

Reserves

Discount on issue of shares
Accumulated loss

Shareholders’ equity

(Deficit ) / Surplus on revaluation of assets —
net

CONTINGENCIES AND COMMITMENTS

Audited Restated

Dec 31, 2013 Dec 31, 2012
Rupees ‘000

8,006,105 ] |7 7,672,866
692,177 960,850
2,127,516 3,440,910
61,058,886 85,386,110
82,000,586 71,564,237
2,836,105 2,708,498
1,438,252 1,720,424
11,249,886 10,881,284
7,415,548 6,274,182
176,825,061 190,609,361
2,862,663 2,430,030
51,506,673 76,179,065
104,896,065 91,291,234
& 3,992,800
3,083,466 2,687,610
162,348,867 176,580,739
14,476,194 14,028,622
103,028,512 103,028,512
474,123 225,889
(45,769,623) (45,769,623)
(42,790,164} (43,847,814)
14,942,848 13,636,964
{466,654) 391,658
14,476,194 14,028,622
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NIB Bank Limited
Unconsolidated Profit and Loss Account (Audited)

Dec 31, 2013 Dec 31, 2012

(Rupees ‘000)

Mark-up / Return / Interest earned 13,169,697 13,988,512
Mark-up / Return / Interest expensed 9,883,452 11,132,803
Net Mark-up / Interest Income 3,286,245 2,855,709
(Reversal) / Provision against non-performing (751,027) 116,55_3
loans and advances
(Reversal) / Provision for diminution in the (105,001) . (231,969)
value of investments
Bad debts written off directly 4,451 15,632
(851,577) {99,804)
Net Mark-up / Interest income after 4,137,822 i 2,955,513
provisions

NON MARK-UP / INTEREST INCOME

Fee, commission and brokerage income 1,271,045 891,618
Dividend income 522,888 448,906
Income from dealing in foreign currencies 543,436 469,247
Gain on sale of securities - net 493,513 593,578
Unrealized (loss) / gain on revaluation of - .
investments classified as held-for-trading
Other income 75,121 72,833
Total Non Mark-up / Interest income 2,906,003 2,422,182
7,043,825 5,377,695

NON MARK-UP / INTEREST EXPENSES

Administrative expenses 5,305,872 5,173,194
Other provisions / write offs 68,702 5,239
Other charges 43,984 54,142
Total Non Mark-up / Interest expense 5,418,558 5,232,575

Extraordinary / Unusual items = =

Profit / (loss) before taxation 1,625,267 145,120

Taxation — Current 160,757 82,054

- Prior years 148,339 25,000

— Deferred 75,000 -

384,096 107,054

Profit / (loss) after taxation 1,241,171 38,066

Basic / diluted earnings / (loss) per share 0.12 0.004
{Rupees)
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UNAUDITED ACCOUNTS AS AT MARCH 31, 2014

NIB BANK LIMITED

Unconsolidated Statement of Financial Position

As at March 31, 2014

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments

Advances

Operating fixed assets

Intangible assets

Deferred tax assets —net

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Sub-ordinated loans

Liabilities against assets subject to finance
lease

Deferred tax liabilities

Other liabilities

NET ASSETS

REPRESENTED BY:

Share capital

Reserves

Discount on issue of shares
Accumulated loss

Sharehaolders' equity

(Deficit ) / Surplus on revaluation of assets —
net

CONTINGENCIES AND COMMITMENTS

Unaudited Audited

Mar 31, 2014 Dec 31, 2013
Rupees ‘000

8,216,042 8,006,105
495,013 692,177
3,362,513 2,127,516
52,831,824 61,058,886
86,989,663 82,000,586
2,941,726 2,836,105
1,353,180 1,438,252
11,108,197 11,249,886
7,122,692 7,415,548
174,420,850 176,825,061
2,323,425 2,862,663
51,297,747 51,506,673
899,631,218 104,896,065
6,302,396 3,083,466
159,554,786 162,348,867
14,866,064 14,476,194
103,028,512 103,028,512
531,160 . 474,123
(45,769,623) I (45,769,623)
(42,562,018) (42,790,164)
15,228,031 - 14,942,848
(361,967) (466,654)

14,866,064

14,476,194
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NIB Bank Limited

Unconsolidated Profit and Loss Account (Unaudited)

Mark-up / Return / Interest earned
Mark-up / Return / Interest expensed
Net Mark-up / Interest Income

(Reversal) / Provision against non-performing
loans and advances

(Reversal) / Provision for diminution in the
value of investments

Bad debts written off directly

Net Mark-up / Interest income after
provisions

NON MARK-UP / INTEREST INCOME

Fee, commission and brokerage income
Dividend income

Income from dealing in foreign currencies
Gain on sale of securities - net

Unrealized (loss) / gain on revaluation of
investments classified as held-for-trading
Other income

Total Non Mark-up / Interest income

NON MARK-UP / INTEREST EXPENSES
Administrative expenses

Other provisions / write offs

Other charges

Total Non Mark-up / Interest expense

Extraordinary / Unusual items
Profit / (loss) before taxation
Taxation — Current

- Prior years

— Deferred

Profit / (loss) after taxation

Basic / diluted earnings / (loss) per share
(Rupess)

Quarter ended

Mar 31, 2014

Mar 31, 2013

(Rupees ‘000)
3,621,427 3,428,736
2,763,626 2,538,553
857,801 890,183
(141,652) (369,099)
139 . (52,698)
864 2,611
(140,649) (419,186)
998,450 1,309,369
388,308 295,464
119,062 15,840
145,026 73,898
104,468 138,472
2,354 =
34,749 6,948
793,967 530,622
1,792,417 1,839,991
1,362,770 1,288,295
1,582 2,503
1,364,352 1,290,798
428,065 549,193
428,065 549,193
51,154 ] 19,797
10,851 [ 15,000
80,877 -
142,882 34,797
285,183 514,396
0.03 0.05
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5.6  CREDIT RATING BY INDEPENDENT RATING AGENCY — PACRA

AC A

.
The Pakistan Credit Rating Agency Limited

Mr. Badar Kazmi

Presidenmt & Chief Executive Officer May 29, 2014
NIB Bank Limited

PNSC Building

M.T. Khan Road

Karachi

RE: NIB BANK LIMITED
PUBLICATION OF REPORTS
Dear Sir

This is to confirm that the reports dated December 2013 and May 2014 (enclosed here for reference) are final
tor sharing with general public and can therefore be meluded in the prospectus of the Term Finance Certificate
(Listed, Unsecured, Subordinated} of up to PKR 5bin.

Yours truly

"“VJ}\&\QL "'\IC\{QC_M
{Muhammad Shahzad Saleem)
Chief Operating Officer

Encl: 1) Rating Report (Dec-13)
2) Summary Report (May-14)

Awami Complex FB-1, Usman Block, New Garden Town, Lahore - 54600, Pakistan
PABX: 92(42)3586 9504 Fax: 92(42)3583 0425 E-mail: pacra@pacra.com
www,pacra.com
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PACRA

The Pakistan Credit Rating Agency Li

BANKING

e

RATINGS (May 2014)
NIB Bank Livinten (NIB)

Mav-14 DEC-13

Instrument

TEC {Listed, Unsecured,
Subordinated ) up 10 PRKR A+ A+
3hin
Fivancian Dara PER (min)
Dectd Deel2 Deelld
Fotal Assets [76,825 U609 154,794
Equity 14943 13,637 13584
Finances B 64 (4262 S306T
Deposits 104:896 91291 RS48R
Net income 1.241 3% (2.044)
ROE % ®.7 n3 fl.im
Eapuitg/as 83 73 88
CARY 1.1 13.0 14.1
ANALYSTS

Humza Hussain
=92 42 35869504
humza.hussainie pacra.com

Ahmad Raza Fahir
=02 42 35869504
ahmadie pacra.com

RATING RATIONALE AND KEY RATING DRIVERS

® The ratings reflect NIB's association with Temasek Holdings - the investment arm of Government of
Singapore, intemnationally rated AAA. The ratings draw matenal comfort from historically demonstrated
commitment of Temasek towards NIB. On standalone basis, the gemnent has sed to bring
recovery in the Bank's financial profile. Recognizing the non-performing loans as a key challenge. also
carrying revenue drag, an aggressive recovery drive is being pursued. The ensuing reversals are likely 1o
support profitability. which has also observed uptick through different efficiency measures. The
management is re-ahigning its business strategy in line with prevailing market dynamics. This includes.
channelizing the branch network for deposit mobilization cautiousty growing advanees and cultivating
sustainable non-fund revenue streams.

* To maintain adequate cushion in capital adequacy vis-a-vis expiration of relaxation by SBPF on

imvestment deduction from regulatory capital. the Bank intends 1o re-issue its listed. unsecured and

subordinated TFC.

The ratings are primarily dependent on continued support from the sponsor, The muanagement's success

mmproving core performance on a sustainable basis with prudent control over associated risks is

critical. Meanwhile. insulating the Bank from further material deterioration in asset quality is important.

ASSESSMENT

® NIB's gross advances registered 4 growth of ~102% in CY 13, with a key focus on the corporate
portfolio. The Bank's loan book remains highly coneentrated (57%) in two sectors: Textile and Food &
Beverages. This gives rise to concentration risk. To fund its growing advances; NIB mobilized new
deposits: which grew by 15%. The deposit mix ol the Bank is tilted towards savings and time
contributing to 71% ot all customer deposits (CY 12: 67% ). Given high proportion of saving deposits in
overall mix, hinkage of minimum deposit rate with répo-rate may pul a pressure on cost of funds going
forward.

The Bank has been able 10 improve its asset quality. evidem from decrease in the substandard and
doubtful category of the loan book. This, along with recovenies (PKR 2.913min) and write-offs (PKR
384min), has improved the ifection ratio to 29% (CY 12: 35%).

During CY 13, the Bank’s asset vield declined in line with the industry. Nonetheless, NIB managed to
improve its spreads o L4% (CY12: L1%) by reducing its low spread repo-based imvestments,
Meanwhile, volumetne growth m advances helped net mark-up revenue to increase by 13%, Efforts for
enhancing transactional banking volumes reaped incremental benefits as other operating income of the
Bank increased by 20%. Furthermore, NIB booked gain on sale of securities contributing to 8% increase
in total net revenue. Expenses remained under control. improving the cost to total net revenue ratio
(CY13; 88%: CY12: 99%), A provisioning reversal of PKR 832min contributed to higher profitability
during CY 13

Gioing forward. the Bank intends 1o improve its balance sheet structure through continuous focus on
recoveries from its infected portfolio. Gradually growing its lending book 1o improve its core income,
the Bank is broadening its husiness focus through cross-selling and emphasis on transactional banking,

® NIB's investment portfolio mainly comprises government securities (86%). The Bank continues to
maintain sizeable investments in its subsidiartes and associates. The liquidity of the Bank improved
shightly to 28% (CY 12: 26%0). However. it remained lower than the industry average (CY13: 35%).

The Bank reported CAR of 11.1% al end Dec-13. This meets the minimum capital requirement set by
the regulator, the overall cushion is adequate. The Bank™s CAR declined on account of exercise of its
call eption of previously issued TFCs. Cognizant of this. the Bank plans to raise its Tier-2 CAR by re-
issuing subordinated debt (TFCs) in 2014, Going forward. given more stringent capital requirements
under Basel [11. NIB will have t increase its risk absorption capacity through internal genération.

PrOPOSED TFC IsSUE

= NIB is plunnimg to issue rated. listed. unsecured and subordinated TFCS of up to PKR 4.000min (plus a
green shoe opiion of PKR 1.000min) shortly. the ténor would be eight vears (Jun-22) with a profit rate
of 6M-KIBOR plus 115bps, The profit payment shall be made semi-annually. 0.3% of the principal shall
be redeemed in the first 90 months, while the rest 99.7% shall be redecmed on maturity at the end of the
Y6th month. The THECs being issued shall conribute 1owards NIB's Tier-2 capital.

NIB has an option to call the TFCs afier the 60th month of subscription subject 10 SBP approval. The
proposed issue carries a lock-in clause that stops principal and profit pavments on the TFCs if the Bank
falls below the minimum capital requirement. The TFCs are subject 10 loss absorbency as introduced by
SBP under the Basel 111 Capital Rules.

PROFILE

= NIB Bank is the largest foreign owned bank in Pakistan in terms of branch network - 177 branches in 38
cities as of March 31, 2014, The Bank. incorporated in 2003 afier a series of mergers, holds ~1% share
in the 101al bankmg deposits as atend Dec-13. Temasek Holdings through its subsidiaries owns majority
stake in NIB (88%),

The eight-member BoD includes the President and seven non-executive directors. three representing
Temasek. while four are independent. Mr. Badar Kazmi. the CEO since Junuary 2012, is a seasoned
banker with extensive local and international experience. The management team comprises individuals
with extensive banking experience.

Tel: 92 (42) 353869504 Fax: 92 (142) 35830425 www.pacra.com
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PACRA
W
i

The Pakistan Credit Rating Agency Limited

RATING REPORT

NIB BANK LIMITED

DECEMBER 2013
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¢ Pakistan Credit Rating Agency Limited

NIB BANK LIMITED
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BANKING

The Pakistan Credit Rating Agency Limited

RATINGS (DECEMBER 2013)
NIB Bask LIMiTen (N1B)

Instrument

TFC (Listed. Unsecured:

Subordinated) up 10 PKR Sbin. Y
Entity
Long Term Al AA-
Shert Term Al+ Al
FINANCIAL DATA PKE imin)
s 3* Deci2  Becil
Total Assets 166,149 190600 154794
Fguity 14.649 13622 13384
Finanves T0.456 64262 53.067
Dey 97735 91291  BSASK
Net income (R 38 (T
ROE % 9.5 3 n.m
ol g8 7 88
CARY: 10.7 13.0 14.1

* Based on unandited results for ¥ Moniths
ended September 13

ANALYSTS

Humza Hussain
+42 42 35869504
humza hussainia pacra.com

Samiva Mukhtar
+92 47 35869504
samiyvaid pacra.com

PROFILE

Tel: 92 (42) 35869504 Fax: 92 (042) 35830425

NIB Bank, headquartered in Karachi,
is the largest foreign owned bank in
Pakistan in twrms of its branch
network - 179 branches in 39 cities.
The bank’s key business units include
consumer banking. small medium
enterprises and commercial banking.
corporate and investment banking and
tregsury services.

The bank, incorporated n 2003, afier
a series of mergers hold - 1% share in
the total banking deposits a1 end Sep-
13. Bugis Investments { Mauritius} Pre.
Limited. a wholly owned subsidiary of
Fullerion Financial Holdings (FFH).
which in twm is fully owned by
Temasek Holdngs., owns majorsty
stake in NIB (89%).

The eight-member BoD) includes the
President and seven  non-executive
directors. of  whom
representatives of Temasek and four
are independent. The bank has
experienced  changes kzy
management positions in the recent
past, Mr. Badar Kaemi. the CEO since
January 2012, is a seasoned banker
with extensive local and nternational
experience.. The management team.
though new to the bank. comprises
individuals  with extensive  banking
experience.

three are

RATING RATIONALE AND KEY RATING DRIVERS

The ratings reflect NIB's association with Temasek Holdings - the investment arm of Government ol
Singapore. internutionally rated AAA. The ratings draw material comfort from historically demonstrated
commitment of Temasek towards NIB. On standalone basis, the new team has managed to bring
récovery in the bank’s Gnancial profile. The key challenge remains non-performing loans; also carrving
potential revenue drag. In this regard. an aggressive recovery drive is being pursued; the ensuing
reversals are likely 1o support profitability. which has also observed uptick through different efficiency
measures. The new management is re-aligning its business strategy to prevailing market dynamics.
wherein, channelizing branch network for low cost deposit expansion and cautious buildup of advances.
along with non-fund revenue are imperative.

To maintain adequate cushion in capital adequacy vis-a-vis expiration of relaxation by SBP on
investment deduction from regulatory capital, the bank intends to re-issue its listed. unsecured and
subordinate TFC.

= The ratings are primarily dependent on continued support of the sponsor. However, on a standalone

basis. it is critical to elevate the bank’s profile to a fevel that commensurate to its ratings in the peer
universe. Hence, the management's success in improving core performance on a sustainable basis with
prudent control over associated risks is eritical. Meanwhile. insulating the bank from further material
deterioration in asset quality is important.

ASSESSMENT

During YMCY 3. NIB's gross advances registered 4 growth of ~3.5% with a key focus on corporate
portfolio. The bank’s asset vield fell in line with the industry trends. Nonetheless. NIB d 1o

improve its spreads to 2.1% (CY12: 1.1%) by reducing 1ts cost of funds owing to retirement of bank
borrowing. Consequently. the net mark-up revenue increased by 20%, Efforts for transactional banking
reaped henefits as other operating income of the bank increased by 33%. This can be attributed to YoY
increase in fee, commission and brokerage income (43%). dividend income (24%), and income from
dealing in foreign currencies (8%). Furthermore, NIB booked gains on sale of securities contributing
6% increase in total revenue (IMCYI13: PKR 4.815min: 9MCY12: PKR 3.821min). Expenses
remained under control improving the cost to total net revenue ratio (YMCY13: 83%; CY12: 99%).
These factors led to a significant boost in pre-provisioning operating profit. A provisioning reversal of
PKR 376min contributed to higher profitability dunng 9MCY 13,

NIB's core lending book comprises 42% of total assets, followed by its investment portfolio (23%). non
caming assets & other assets (35%). NIB's proportion of NPLs in its loan book. though decreasing,
remains significant]y higher than peers (9MCY13: 32%,).

Investment portfolio mainly comprises government securities (9% T-bills: 73% PIBs). while the bank
has sizeable investment in its Subsidiaries and Associates. PICIC Asset Management Company is in the
process of reducing share capital, while PICIC Insurance was sold in Nov-13. Although, in absolute
terms bank’s surplus liguidity (liquid assets excluding regulatory requirement) has improved to PKR
31.6bln at end Sep-13. the liquidity of the bank is lower relative to the industry average (Liquid
Assets/Deposits and Borrowing: 9MCY13: 27%: CY 12: 26%).

Going forward, the bank intends 10 improve its balance sheet structure through continuous recoveries on
bad debts. Gradually erowing its lending book to improve its core income, the bank is broadening 1ts
business focus through (i) cross-selling strategy. (ii) entering into the Islamic banking market and (iii)
emphasis on iransactional banking.

NIB's total deposit base grew by about 7%, The proportion of time deposits decreased to 28% in
GMCY 13 (CY12: 29%), However, the deposit concentration of the bank has remained relatively low as
the top 1wenty depositors constituted 15% of the total deposits at end Jun-13. Linkage of minimum
deposit rate with repo-rate may put a pressure on cost of funds going forward.

The hank reported CAR of 10,7% at end Sep-13 (12.9% at end Jun-13). Though this meets the minimum
capital requirement set by the regulator. the overall cushion is low. The bank’s CAR fell on account of
exercise of its call option of previously issued TFC worth PKR 4.000min. Meanwhile, relaxation by
SBP to NIB in terms of deduction of PKR 2.857min as investment of PICIC AMC is. available rill
Mareh 31. 2014, Cognizant of this. the bank plans to raise its tier-1l CAR by (i) re-issuing sub-ordinate
debt (TFC) in 2014 and (ii) reducing the share capital of PICIC AMC 10 PKR 300min. The bank has a
sizeable Deferred Tax Asscl (DTA) on its balance sheet (~77% of its equity at end Sep-13). Expected
improvement in profitability would help NIB 1o utilize DTA.

Going forward. given more upcoming stringent capital requirements under Basel 111, NIB would have to
increase its risk absorption capacity through internal gencration.

ProOPOSED TFC ISSUE

-

NIB is planning to re-issue unsecured. listed, subordinated 6M-KIBOR plus 115bps TFC up to PKR
3.000mln including up to PKR LOM0mIn green shoe option) in February 2014 for a period of & vears
(Feb-221, The profit payment shall be made semi-annually: 0.3% of the principal shall be redeemed in
the first 90 months. while the rest 99, 7% shall be redeemed on maturity at the end of the 96th month.
Profit shall be payable semi-annually in arrears.

The TFC being issued shall contribute towards NIBs tier-11 capital for the bank to remain complaint
with the capital adequacy requirement as per puidelines of SBP. NIB keeps the option to call the TFC
after the 60th month of subseription. The proposed issue carries a lock-m clause that stops principal and
profit pavments of the TFC i the hank falls below the minimum ¢apital requirement, Thie TFC is subject
10 loss ahsorbeney that SBP has introduced under Basel 111 Capital Rules.

WWW.PACTA.com
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1 RATiNGs: RATINGS DEc-13 Jun-13 These ratings denote a low
8 Patity Rafins_ Instrument expectation of credit risk
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Xl . TEC 11 { Listed, Unsecured. emanating  from a  strong
very high credit : i e A+ = i 2
e Subordinated) PKR 5.000min capacity for timely pavment of
quality Entity RaREsE ¢ ; 5 is |
= TFCs Rating - high e financial commitments. This
credit quality Long Term AA- Ad- capacity is not significantly
CURL HRA Short Term Al~ Al+ vulnerable to foreseeable events.
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AA AA
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2. PROFILE 2.1 NIB Bank Limited (NIB) was incorporated in March 2003 as a result of the

*  Moedium sized bank
with ~1% market
share in total
banking deposits as
at end-Sepl3

= 179 branches spread
over Pakistan

merger of National Development Leasing Corporation Limited (NDLC) and Pakistan
Branches of International Finance Investment and Commerce Bank Limited —
Bangladesh (IFIC). Later in April 2004, the bank acquired the Pakistan operations of
Credit Agricole Indosuez (CAI), the Global French Bank. To roll out its business
models through a bigger platform. the process for the acquisition of Pakistan
Industrial Credit & Investment Corporation Limited (PICIC) and its subsidiary -
PICIC Commercial Bank Limited (PCBL) - began in early 2007. Following the
merger, PICIC Asset Management Company (PAMC) became a wholly owned
subsidiary of NIB. While PICIC Insurance Company. a listed general insurance
company. was recently sold to KM Enterprise (Private) Limited. NIB sold its entire
30% shareholding (10.499min shares) at PKR 7.5/share.!

22 All 179 branches of NIB now operate under the umbrella of the Retail Bank
focused on generating low cost transactional based accounts while also leveraging on
selected cross-sell of asset products. Four business segments operating in the bank
include: 1) Retail Banking. 2) SME and Commercial Group (SMEC). 3) Corporate
and Investment Banking Group (CIBG), and 4) Treasury. SMEC offers banking
services to businesses having sales turnover ranging from PKR 30mln to PKR 3bin.
CIBG deals with top-tier large entities of the country and also provides investment

banking solutions to
NIB's corporate NIB - Price-Volume Chart

x ° 1o 3
clients. Treasury is

=
.

divided into three main
functions including: a)
Interbank market desk.
b) Treasury marketing
unit, and c¢) Equity
investment desk.

2.3 The stock price
of NIB has remained

T

I'KR

i

Volume (min}

e

ke

NB ——RkSE-1 —— LineariNIB)

! This is subject to all regulatory approvals and permissions as may be applicable in this case.
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4. GOVERNANCE

Directors with
extensive
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subdued during CY13. The stock price remains below par. The market has
outperformed the NIB’s share price and the banking sector in general.

24 NIB’s key focus in the near to medium term would be to maintain a more
balanced portfolio which would have top tier corporate as the largest lending
segment encompassing key emphasis in terms ot new loan growth on Corporate and
Investment Banking Group (CIBG) customers with same emphasis on strengthening
existing relationships and growing conservatively in the SME and Consumer
Segments. Growth in the Consumer Segment would increase gradually in the coming
vears on account of the credit environment in Pakistan. The bank is also making
efforts to bring efficiencies through cost rationalization and recovery of bad loans. In
order to better manage its non-performing and weaker borrowers. NIB Bank has
reorganized its remedial efforts and appointed experienced individuals to recover
such loans. Significant effort has gone into identifying which loans can be
restructured and recovered and which customers need to be litigated against to force
recovery.

25 The external auditor of NIB - M/s KPMG Taseer Hadi & Co., is a reputable
firm of chartered accountants. The auditor expressed an unqualified opinion on the
reviewed financial statements for the period ended June 30, 2013,

3.1 Temasek Holdings. in
March 2005, acquired 25%

BE.64

shareholding in NIB Bank, [Busis Investments (Mauritius) Pie. Limited

through Bugis Investments [Public Sector Companies 220
e 5 - Banks & DFls 0.63

(Mauritius) Pte. 1.1_m]ted. 3 |Genceat Public =5l

wholly owned subsidiary of |omer 182

Fullerton Financial Holdings [T 10000

Pte. Limited (FFH), which in turn is a wholly owned subsidiary of Temasek
Holdings. owned by Government of Singapore. Bugis gradually increased
shareholding in NIB Bank and currently has 88.6% sharcholding in the bank.

32 Within FFH. investments are categorized into two categories: 1) portfolio
investments, and 2) long-term holdings with majority representation on the board.
For long-term investments. there is a high level of supervision and monitoring, and
sharing of technical resources. The investment in NIB is part of the long-term
portfolio. FFH has demonstrated its commitment towards NIB by remitting its
portion of 154.79% rights issue (PKR 6.352min) as well as subscribing to
unsubscribed public portion of the rights issue (PKR 2.055mln) during 2011. In
addition to this. FFH has also extended support to NIB in the past by fully
subscribing to rights share issue in Dec08 (PKR12bin).

3.3 Temasek is owned by the Government of Singapore and is rated Aaa /AAA
by Moody’s (Dec12) and Standard & Poor’s (Dec12) respectively. It was established
in 1974, and manages a diversified portfolio. spanning across Singapore, Asia and
emerging economies. It has investments in a large universe of companies that are
involved in a wide range of activities. including. telecommunications and media.
financial services. property, transportation and logistics, energy and resources,
infrastructure. engineering and technology as well as pharmaceuticals and
biosciences. FFH. the principal sponsor. is guided by an independent board and
operates autonomously on commercial principles to maximize long-term returns.

4.1 The eight-member BoD includes the President and seven non-executive
directors, two of whom are representatives of Temasek and four are independent. The
directors are experienced professionals. and they have extensive exposure in different
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experience sectors: majority having significant experience in the banking sector. Besides setting

strategic direction for the bank, the directors have extensive involvement and provide
technical oversight in designing of product programs, development of overall
systems and processes. and the selection process of senior management personnel.
The board has been actively involved in providing strategic direction to the bank.
exercising in depth review and control.

To assist the board in fulfilling its legal and fiduciary
Audit 3 Quarteity obligations with réspect to matters involving
Committee i ¥ accounting. auditing, financial reporting. and internal

controls.
Risk Responsible for overall development of risk
Management 3 Quarterly management systems and processes and addresses key
Committee risk issues.
Human : i : i :

: X Responsible for improving and continuously updating

Rmu!:l:e i Haif Yourly human resource practices of the bank.
Committee

4.2 The board comprises three committees including: a) Audit, b) Risk
Management. and ¢) Human Resource.

4.3 A brief profile of the board is enclosed in Annexure- 1
5. MANAGEMENT 5.1 The bank has experienced changes in key management positions in the recent
QuarLiTy past. Mr. Badar Kazmi was appointed as the bank’s President & CEO in January
= (Changes in key 2012, Mr. Kazmi remained the CEO of Standard Chartered Bank Pakistan, from
management 2003 till late 2010. Later he played an instrumental role in setting up an Investment
positions in recent Bank for Standard Chartered in Saudi Arabia. Various other senior management
years positions have also been replaced including the Head of Human Resource (Ms. Asma
*  Various Shaikh)., Head of Compliance Legal & Investigation (Jawed Akhlag). and Imran
management Ahad (Head of Wholesale Banking), A few others have also been inducted at
committees management positions in various departments. The bank has also inducted new

resources at management position in various departments, particularly, Risk
Department. A total of twelve department heads report directly to the bank's
President.

5.2 Since cross-selling is the focus area of the bank. cohesiveness among the top
team remains vital for successful execution of the bank’s strategy. The bank has
various committees at management level. The Executive Committee comprises all
Group Heads. imcluding the Head of Internal Audit. The Executive Committee is
responsible for the overall performance of the bank.

53 The three committees that report to the Board Risk Management Committee
(BRMC) include: 1) Assets & Liabilities Commitiee (ALCO). 2) Credit Risk
Committee (CRC). and 3) Operational Risk Committee (ORC). The ALCO manages
the balance sheet within the performance/risk parameters laid down by the BoD. The
objective of the committee is to derive the most appropriate strategy for NIB in terms
of mix of assets & liabilities given future expectations and potential consequences of
interest rate movements, liability constraints. and foreign currency exchange
exposure and capital adequacy. The CRC is responsible for ensuring the effective and
proactive management of credit risk. They assess the quality of the credit portfolio.
the progress of recovery of remedial accounts. the variance of actual plans with
forecasts and portfolio expectations. The CRC meets six times a year to ensure
implementation of credit risk related policies and procedural compliance relating to
these policies. The ORC has the responsibility to supervise and direct the

NIB BANK LIMITED (NIB) Page 4 of 11
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management of operational risk exposures. ORC is also responsible for ensuring that
adequate and appropriate policies and procedures are in place. Apart of these the
Bank also has an IT Steering Committee.

Directors

slightly: still high
Need to strengthen
the implementation
of overall risk
framework
Adequate
provisioning against
NPLs

Badar Karmi
Najeeh Gilani P““Cﬁ‘ =
Head of Internal
Audit
| | | I | ] | I I ]
Yameen Asma Elama Munal Sohail Khusro Jawed Akblag| | Imran Ahad Kharram Tufail Ahmed Rahim Ather Al
Kerai Shaikh Khan Bashir Muomiaz Gul Agha Jawed Fawad Valtiani Khan
Ahmad Hashmi
s ' Head of Head of Lz Z £ Head af
.{']“d. Head o8 Strategic ”ﬂ_‘! ar Head of Compliance, HlcadoF. Hﬂ:.t & U?wl' Head of Business Company
Financial Human L Consumer Whaolesale Operation & Risk
Officer Resaurees S Banking A bupl Banking Technology Officer i i Sertaty
] Development Investigation : i i Analysis.
5.4 A brief profile of the senior management is enclosed in Annexure- 11
6. RISK 6.1 In an attempt to improve its overall risk management framework NIB has
MANAGEMENT centralized its operating platform. Moreover. the previous risk management structure
NPLs curtailed has been beefed up whereby new senior resources have been deployed including the

CRO. Mr. Tufail Ahmed (previously with Standard Chartered Bank Pakistan
Limited), Mr. Syed Saglain (previously with Samba Financial Group) and Mr. Zahid
Aftab (previously with Standard Chartered Bank Pakistan Limited).

6.2 The bank has in place an Integrated Risk Management

Board of Directors)

Group (IRMG). The Group is responsible for monitoring credit.
market and liquidity risks and formulation of risk management
policies and procedures in line with risk management guidelines
by SBP. Moreover, for a more structured and unified effort
towards establishing a strong control environment a Credit Risk
Committee (CRC), involving senior management personnel, also

Board RMC

Integrated RM
Head

CIBG Risk Head

exists. The IRMG ensures that adequate risk management
structures are in place for each business segment, with clearly
defined roles and responsibilities of individuals taking risk and
managing it. Review of portfolios is conducted by the Board I

Risk Management Committee on a quarterly basis and by CRC | Operational Risk

Retail Risk Head

e Head
that meets six times a calendar vear to evaluate the health of the -
portfolio. Market &

i Liguidity Risk
6.3 The bank’s Risk Management policy document, duly I

approved by the BoD, are reviewed on an annual basis. Separate  |SMEC Risk Head

risk management structures are in place across different business v
segments, involving credit verification. approval, administration, collections,
analytics. portfolio management, and post-disbursement monitoring. The credits are
approved by the designated risk manager in each unit with credit approval limits
based on experience and skill set. The loan appraisal and approval process is strictly
in accordance with the policy duly approved by the BoD. The independence of the
risk management function is further strengthened by the fact that the risk
management units report independently to the Head of Integrated Risk.

6.4 Interest rate risk was previously not centralized and different rates could be
offered. However, a range for deposit products being offered by the bank has been
centralized.

_NIB BANK Livitep (NIB)

December 2013
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6.5  Credit Risk: In the past the bank had been following programmed lending
where current focus has shifted on relationship based approach. Still the credit risk is
evaluated as per evaluation criteria. Credit Bulletins are also released for in-house
utilization.

6.5.1 The bank has an “"Obligor Risk Rating” (ORR) model to assess the credit
quality of obligors. NIB has completed the ratings of its non-retail portfolio (1,644
clients as at end Jun-13). As envisioned in the bank’s previous strategy. NIB
maintained its focus in blue-chip corporate exposure. However. the bank’s exposure
in good quality asset (AAA to BBB) slightly decreased to 44% as at end Jun-13
(CY12: 45%). while weak quality asset (BB to UR) exposure increased to 57% as at
end Jun-13 (CY12: 55%). NIB needs to further strengthen its asset quality as a
significant part (24%) belongs to the F category implying loss as defined by SBP.

Non-Retail Obligor Rating Trend

&L — 1]
25000 —— — = — & 750
L]
AN —F ... £ Rt
15000 2 — = —_— —— 430
(ALY = —_— <300
S.000 - SRET
e B o 40 &),
AAA AL A HHRE BB B L o GO ¢ L 8} I f LR
U 1 Y 51 SN % TSN . ) TG U1 MUY (TN . Y 1 S 1 (1) SO N el
Faposare Jun-13 Exposure Dec-12 & Novol CUhents Jun -3 B No.of Chients Dec <12

6.5.2  Asset quality: During
IMCY 13. NIB continued to focus on
consolidating and recovering its non-
performing porttolio. Nevertheless,
while being cautious. the bank’s
gross advances registered a growth of
3.5%. The new exposures mainly
related to commodity financing and
corporate in the energy and telecom
sectors. In THCY13 the top twenty
exposure concentration — excluding
commodity financing has remained
the same at 30% (CY12: 31%). The
top exposure contributes around 21%
to total loan book. However. comfort
is drawn since it relates to loans to - Individuals Financial Institutions
government owned entities (Trading Corporation Pakistan, Punjab Food Department,
PASSCO. Sindh Food Department. and Power Holding (Pvt.) Company). Experience
from poor asset quality of SME book has led the bank to focus on good quality
corporate and commodity related exposure. The overall mix of the portfolio is tilted
towards the Corporate sector (IHCY13: 81%: CY12: 80%) with key exposure in
textile sector (30%), food & beverages (23%). and energy sector (8%). The bank’s
exposure in TFCs (% of total finances: CY12: ~4%: CY11: ~6%) mainly comprised
rated instruments (99%).

Advances - Sector Wise

THCY13

® Corporate Sector " SMEs Sector
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6.5.3 Off balance sheet risks: The non-fund based exposure of the bank is
relatively small as compared to its peers. with more than half of it adequately
collateralized with self-liquidating, trade related contingent liabilities. hence,
mitigating largely the associated risk.

6.5.4 Loan Loss and Accumulated Provisions: NIB's proportion of NPLs in the
total loan book, though decreasing, is significantly higher than peers. Top twenty
NPLs remain sizeable (29% of total NPLs at end Jun-13) with the top group being
Dewan Group accounting for 11%of total NPLs. Although the bank’s lending
experienced further increase in NPLs as reflected in 9% of total NPLs residing in
substandard category, NPLs to gross advances ratio decreased from 35% in CY12 to
32% in 9MCY13. This was on account of efforts for reversals of NPLs. mainly in
textile sector which constitutes ~42% of the bad portfolio. The bank’s watch list
accounts largely pertain to the textile sector. Provisioning coverage of the bank
remains in line with the industry (9MCY13: 73%: CY12: 71%; CY11: 69%). Key
silos of asset quality are shown in the following table:

PKR min 9MCY13* 2012 2011 2010

Giross Advances 98,145 94 858 84.472 98344
NPLs 31.462 32.921 34,195 34,712
Provisions {Specific ~ General) 22962 23.294 23.628 23.779
NPLs/Gross Advances (%) 32.1 34.7 40.5 353
Provisions/NPLs (%) 73.0 70.8 69.1 685
Net NPLs / Equity (%) 3R.0 70.7 778 80.0

*Unandited

6.5.5 Recovery efforts are underway to curtail the infected book of the bank.
Majority of the cases are in litigation. Negotiations with willful customers are being
sought. The bank has its own team in place for recovery. Tracking is conducted every
10-20 days. During 9MCY13 the bank’s cash recoveries stood at PKR 1,369min
(CY12: PKR 3.426min). Going forward. the demonstration of recovery efforts would
remain critical since any lag would put additional drag on the bank’s profitability in
the form of higher provisioning. particularly if the impact of FSV benefit is excluded
(Accumulated FSV  benefit: 1HCY13: 5427min: CY12: 5919min: CYII:
5.855min).

6.6  Market Risk: NIB’s investment portfolio net of repo borrowing and as a
percentage of total assets has decreased (1QCY13: 30%: CY12: 44%). The
investments have remained largely concentrated in government securities (~78% of
total investments at end Sep-13), mainly T-bills and PIBs. The remaining portfolio
comprised strategic investments (PICIC Asset Management Company Limited), its
associated funds. PICIC Insurance Limited (this has recently been sold) and a small
portfolio of equity securities.
6.6.1 The management has prepared a Market Risk Policy document, establishing
the responsibilities of various personnel/departments and containing detailed
guidelines on limits structure, compliance monitoring, market risk measurement
techniques and reporting procedures, The document is updated annually to keep
abreast of the developments taking place. The Treasury Middle Office reports into
IRMG. The Mid-Office carries out stress tests on money market, and forex book of
the bank on daily basis and uses various other analytical tools, for assessing the
quantum of risk. It also reviews the functions of front and back offices, for
compliance with the risk management policies. Different reports are being generated
to apprise the senior management about treasury activitics and the level of associated
risks.
6.6.2 In line with the Market Risk Policy, the management has in place market risk
- - ~ Page7ofll
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limits for its treasury operations. Market risk limits are approved on a semi-annual/
need cum basis — but remain under review — with details of authorized products,
overall level of risk and Value at Risk (VaR) analvsis.

6.7 Operational Risk: The management has in place comprehensive operational
procedures manual. An operational risk policy duly approved by the BoD has also
been implemented. An Operational Risk Committee has been setup which provides a
platform to centralize operational risk issues. The Business Continuity Plan (BCP)
and Disaster Recovery (DR) plans have been formulated and tested on a periodical
basis.

6.8 Information Technology: The bank uses Temenos (T-24) as its core
banking software (implemented since Dec-09). The software has four main modules:
(1) Core, (2) Credit. (3) Trade, and (4) Treasury. In order to boost its IT structure.
NIB launched Internet Banking on May 1, 2012. Furthermore, the bank has recently
closed down 250.000 dormant accounts (zero balance). which had been incrementing
costs, leading to better turnaround time. The bank is also working on E-remittances
with a US-based firm to cater to the needs of Non-Resident Pakistani (NRPs) for
mobilizing funds via remittances,

6.9 Basel 11 & Il Readiness: Currently the bank is compliant with the
Standardized Approach of Basel 11 In this regard. the bank has in place. a rating
system for borrowers from all business segments. Lately SBP has provided
instructions on implementation of Basel 111 in Pakistan. The time frame for complete
implementation is 6 years.

7.1 The landscape of the banking industry has significantly changed in
comparison to last year. The prime reason has been the sizeable cut in the policy rate
and linkage of minimum deposit rate with repo rate by the State Bank of Pakistan.
Induced by the cut, the industry witnessed growth, albeit slight. in the finances
towards the end of 2012, Having ADR of ~48% at the industry level, there is
significant room for finances growth. This depends upon the financial discipline of
the incumbent government and fresh demand from the business houses. The
sentiments are sanguine yet the solution lies in the sustainable resolution of structural
issues faced by the country including energy and security concerns.

7.2 After  two  years of Finances & Deposits

significant losses. NIB achieved L - Hia
profitability though nominal (PKR &0
38miIn) in CY12. The change in
strategy  and key management
positions during 2011 and 2012 has
proved fruitful for the bank as it 20,000
posted a profit after tax of PKR i
1.009mln at the end of Sep-13. CYOS CVID Y1 CYIZ IHOYR
7.3 The bank continued to
focus on its corporate portfolio.
while cross-selling its products and
shedding its high cost deposits. The bank’s earning asset base saw a decline of 16%.
on account of sale of government securities. NIB's total deposit base grew by about
7% (OMCY13: PKR 97.735min: CY12: PKR 91,291mln). The proportion of time
deposits decreased to 28% in OMCY 13 (CY12: 29%)).

7.4 During 9MCY13 the bank’s asset yield fell in line with the industry trends.
Nonetheless. NIB managed to improve its spreads to 2.1% (CY12: 1.1%) by reducing
their cost of funds owing to retirement of bank borrowing. Consequently. the net
mark-up revenue increased by 20%. Efforts for transactional banking reaped benefits

BOA.

KT

PR in Min

— ingnces Deposis Fmances(Net of Refinamce)/ Deposit

* Dremndited Adeiugins
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as other operating income of the
bank increased by 33%. This can be
attributed to YoY increase in fee.
commission and brokerage income
(43%). dividend income (24%), and
income from dealing in foreign
currencies (8%). Furthermore. NIB
booked gains on sale of securities
contributing 26% increase in total
revenue (OMCY 13: PKR 4.815min:
OMCY12: PKR 3.821min).
Expenses remained under control
improving the cost to total net
revenue ratio (IMCY13: 83%:
CY12: 99%). These factors led to a
significant boost in pre-
provisioning  operating  profit
(OMCY13: PKR B40mln: CYI12:
PKR 45mln). A provisioning
reversal of PKR 376miln (CY12:
provisioning  charge:  117min)
contributed to higher profitability
during 9MCY13 (9MCY13: PKR
1.009mln; CY12: PKR 38min).

7.5 The bank has a sizeable
Deferred Tax Asset (DTA) on its
balance sheet (~77% of total equity
at end Sep-13), which was

Spreads

&% =
At
P i H T
Cylio €Y1l Y12 THCY13#
A erage Y ield on Eaming Assels
Ay erage Cost of Funds
Average Spreads *Unandied Accoanis
Cost Analysis
80060 — i . 160%
T000 — Pt
0 1208
= 5,000 < 100%
-
E4.000 - BO%
z s
E_‘Iu_mn L B0%
2.000 = 40%
1.000 20%
= ' Ulloc_

Cost-to-Total Net Revenue

Y CY1n Y1l CY1Z THOY13*
= ol Net Revenue

s (Operating Cost

* Unaudited Accounts

restricted by PKR 982min during CY12. Had it been recognized, it could have
improved after tax profit by the same amount. Realization of a major portion of this
asset depends upon future profitability. In order to avail the benefit of DTA, the bank
has to generate operating profits and reverse provisions. Expected improvement in
profitability would help NIB to utilize DTA. However. if remained unutilized. it
would start reducing regulatory capital of the bank in CY14 in line with SBP Basel 111

requirements.

7.6 Going forward, the bank intends to improve its balance sheet structure
through continuous recoveries on bad debts. The bank is broadening its business
focus through (i) cross-selling strategy. (ii) entering into the Islamic banking market
and (iii) emphasis on transactional banking. The bank is expected to continue to
rationalize its cost structure by targeting lower cost deposits and reducing
administrative and other operating expenses. Furthermore. the bank aims to
strengthen existing relationships by improving its service quality.

7.7 The bank expects to earn a profit of PKR 1.379mln in CY13. However, to
ensure sustainable profitability, a prudent balance of business returns and risk

management is critical.

8.1 Funding: NIB's total deposit grew by 7%. (9MCY 13: PKR 97.735.1min:
CY12: PKR 91.291mln). The management to meet its CY13 deposit target focused
on mobilizing time and saving deposits (time and saving deposits: IMCY13: 70%:
CY12: 68%). Deposit concentration of the bank is relatively low as the top twenty
depositor constituted to 15% (CY12: 18%) of the total deposits and the average
deposit size of the bank has increased to ~PKR 202,000 (CY12: 178,000). Going
forward. linkage of minimum deposit rate with repo rate may pressurize the bank’s

cost of funds.
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Deposit Mix
8.2  Liquidity Risk: The bank’s R

Asset and Liability Committee

60% 1

(ALCO) monitors the liquidity .. T 29%
a funding plan annually,

position on a regular basis. The

Treasury function manages liquidity

risk under ALCO’s guidance.

ALCO regularly reviews . ]

mismatches  in  maturitics  of B —

securities and accordingly prepares Bt l I
Furthermore, the committee 6%

monitors NIB's investment Faih ¥ P— IHEY 3%
portfolio to ensure that it complics

with internal liquidity management

strategy. Meanwhile, the bank has

developed a comprehensive liquidity risk policy to monitor and control liquidity risk.

® Demand Deposit #® Saving Deposit e Deposit

83 NIB’s treasury operations include participation in money market activities.
Currently the bank is net borrower in the money market, Although, in absolute terms
bank’s surplus liquidity (liquid assets excluding regulatory requirement) has
improved to PKR 31.6bin at end Sep-13. However, the liquidity ratio of the bank is
still lower relative to the industry average (Liquid Assets/Deposits and Borrowing:
IMCY13: 27%; CY12: 26%).

84 Capital: The bank’s total Capital Adequacy Ratio

capital stands at PKR 14.649min 20% —— 108,000
net of losses. The bank reported 18% N - 106,000
CAR of 10.7% at end Sep-13 16% 33 L 104000
(12.9% at end Jun-13). Though this  _ 14 = ,jf = 102,000 _
meets  the minimum  capital £ 12% -rév:. . m e | 100,000 2
requirement set by the regulator, % 10% N o000 2
the overall cushion is low. The ~ %% 16§ T 96000 £
bank’s CAR fell on account of 6% 71 | T 94000
exercise of its call option of NN B e | [ 82000
previously issued TFC worth PKR 2% -‘I"‘ "I‘ :l-;. 2 & 20,000
4.000mIn. Meanwhile, relaxation Vo = S SR " ERR00
b\' SBP to NIB irl tertns Qf CY0Y  OY10 CYI11 CYI2 THOY 3
deduction of PKR 2.857miIn as s Tiur | Capital m— Ticr 2 Capital
in\'estmcm in  PICIC AMC s Risk Weighted Assets *Unaudited Accounts

available till March 31, 2014,

Cognizant of this. the bank plans to raise its tier-Il CAR by (i) re-issuing subordinate
debt (TFC) in 2014 and (ii) reducing the share capital of PICIC AMC to PKR
300mln.

8.5 Concurrent with NIB's strategy to gradually increase its lending book. the
bank would focus on to increase its core income. reduce the NPLs drag on its equity.
and improve its capital formation rate in order to increase its tier-1 capital and remain
compliant with CAR and improve its risk absorption capacity in the long run.

9.1 NIB is expected to issue unsecured. subordinated TFC of PKR upto
5.000mln (including upto PKR 1.000mlIn green shoe option) in February 2014. The
TFC shall be listed on the Karachi Stock Exchange. and shall retire at the end of 8
years (Feb-22). The profit payment shall be made semi-annually: 0.3% of the
principal shall be redeemed in the first 90 months. while the rest 99.7% shall be
redeemed on maturity at the end of the 96" month. Profit shall be payable semi-
annually in arrears.

Page 10 of 11
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Proposed TFC up to (PKR 5,000min)

9.2 The TFC being issued shall Waterfall

contribute towards NIB's tier-ll

capital for the bank to remain 6
compliant  with  the  capital 5
adequacy requirement as  per
guidelines of SBP. NIB keeps the
option to call the TFC after the 60"
month  of  subscription.  The |
proposed issue carries a lock-in ) IR EEREEEENERER
clause that stops principal and - Caaes e

PKR Min

{ TR ¥ T -8

w0

2 b

in part in any form or by any means whatsoever by any person without PACRA’s written consent. Our reports and ratings constitute opimions.
not FeCc

profit payments of the TFC if the z iy iy
bank falls below the minimum = rE
cap1t31 rcqmremc'm. The TF(‘ s nieresti]) * Total Instaliment duet [-P)
would be subject to loss o ey
hsslandmng Frmapd
absorbency that SBP  has ;
introduced under Basel 111 Capital Rules.
9.3 Going forward, given more upcoming stringent capital requirements under
Basel 1II. NIB would increase its risk absorption capacity through internal
generation.
Key Terms of Proposed. Listed. Unsecured and Subordinated TFC issue
Expected Issue Date:  February 2014
Tenor: 8 Years =
Principal Semi-Annual: 0.3% during first 90 months: remaining 99.7% on
Redemption: maturity at the end of 96" month.
Profit Rate: 6 Month KIBOR + 1.15% p.a.
l__)‘\lmlys;tai Humza Hussain Samiya Mukhtar
+92 42 3586 9504 +92 42 3586 9504
humza hussain@ pacra.com samivald pacra.com _{
Disclaimer:
PACRA has used due care in preparation of this document. Our information has been obtained from sonrces we consider to be reliable but its
‘accuracy or compl is not guaranteed. PACRA shall owe no liability whatscever to any loss or damage caused by or resulting from any
error in such information. None of the informat ion in this document may be copied or otherwise reproduced. stored or disseminated in whoie or

dations to buy or to sell.

NIB BANK LIMITED (NIB) Page 11 of 11
December 2013 WWW.paera.com
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ANNEXURE -1

Profile — Board of Directors: NIB Bank Limited

e 5 Association
Participation with th
Sr# Name of Bol} Members Representation | Oeccupation : Key Experience C e in M a éﬂa ;
i i
| Total:7 A
1 = ' : (Years)
i Teo Cheng San. Roland
| oy Human Resource
1 Committes vi 3.75
| [Chartered Aceo | X
(Chairman)
| NoB: Septemt G35
| Ower 33 vears of experience in
J ] finapcial sector, Remained the Hiiman Resoice
Badar Kazmi Dlrcf,-:r-r CEQ of Standard Chartered Bank Committse
| : : . President & | Pakistan, from 2003 Gl Tate 2010,
2 [B:5¢] Executive B0 iy and 7 2
— CEO, Later ke played an instrumental - i
DoB: December 23, 1957 NIB Bank role in sefting up an Investment Risk MR”'rl_‘_l.l-'ml-'l'll
Bank for Standard Chartered in Committee
T3 1 -Seudi Acabua. |
Tejpal Singh Hora . . s Risk Mar
3 MBA Non-Execwmive Director FRAS EHMICHE 1 Committee 6 5.75
DaR: 1946 { Chairman)
Chia Yew Hock, Wilson Over 30 vears of eXperience in
4 [MBA / CMA/ CSA] FFH financial institutions and MNCs. Audit Committee 7 235
DoB: January 30, 1954
Ong Kian Noee
e 5 vears vared and board
| 5 [MBA: The ' aiional FFH hent experience. Human Resource n .75
| Universs Ore | Committee ;
Dob; September 13, [966
Asif Jooma
[International Exevutive He possesses over 29 years of Risk Manggement
Programme TNSEAD, = diversified experience. He has Committee
6 France; Independent l(i‘ia icl worked with Pakistan PTA, 1ICH, and 7 33
; akistan i3 Rl
B.A (Economics). Boston AbHOt el Human Respurce
University, USA] Commitiee
DaB: December 12, 1960
Muhammad Abdullah
Yusuf Th oe
7 T8 i Independent Director Pradis Cemunittoc i 3.75
[Chartered Accountant] : (Chairman) T
L omimission ¢l
Najmus Saquib Hameed e Owver 46 years of expericace in
USIness 1 s : i
8 [MBA, IBA] Independent F\fmm_e MNCs. Audit Committee 6 375
DoB: January 17, 1944

NIB BAnNK LIMITED
December 2013

WWW._pacra.com
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Profile — Senior Management: NIB Bank Limited

Experience
T
i ‘i | With t £
s Name Reporting Line i Overall ! he. A l‘l:!r‘l'Eltl
# | (aars) company position
| (Years) (Years)
Badar Kasm l
|1 [B.5¢] | President & CEO Board of Directors 33 20 24
Dol3: December 23, 1937
Najeeb Gilani :
2 [MPA /CPA] it :L;?Iiemal Audit Committee 255 8.6 83
DaB: Wovember 26. 1963 .
Yameen Kerai | o )
3 [B.Se/CA] c |nc? |_mamtl';1| President /| CEO 34.5 83 63 |
_ | Officer | |
DaB: November 4, 1956 | |
: i e
Tufail Jawed Ahmad | | |
B [MBA] Chief Risk Officer | President / CEO | 345 | 20 1.7
DoB: March 25, 1953 |
Khurram Gul Agha Gienip Head,
5 [B.S¢- Computer Science] Operations & President / CEO 19.5 37 26
DoB: November 7. 1968 Technology |
Asma Shaikh _ 1
6 | [Bachelors of Arts] Hiad of Hutrian President / CEQ 35 0.7 0.7
B Resources
DoB: November 27, 1966
Uzma Munaf Khan Head of Sicateiic
7 [MBA] Business President | CEO 243 | 1.8 0.3
DoB: September 15.1966 Development | ;
|
T 1
Sohail Bashir o |
8 [MBA] Head of Cansumer President [ CEOQ 21 0.7 0.1
= | Banking (A} |
DoB: October 14,1968 | | |
| e |
Jawed Akhlag Head of Compliance |
9 [MBA/LLB] Legal & President | CEO 335 0.7 0.7
DoB: Oviober 27, 1954 Investigation |
Ahmed Fawad Hashmi Y d
to | [B.Com] e o Gpeaie) President | CEO 345 2.0 17
: . Asset Management
DaB: November 28, 1938

Rahim Valliani

= e Head of Busmess : i : "
CFAFCAFEMA ¥ Presides EQ 135 L8 3
8] [ .!' E _I Planming & Analysis President / CE(
DOB: June 12, 1972 =

Khusro Mumtaz
12 | [MBA] Group Head -SMEC | President/ CEQ 23 14 0.7
DOB: August 08, 1964

Imran Ahad

i3 [B.Com]

DORB: July 10, 1962
Ather Ali Khan

Group Head of

o T T % (12 [ e
Wholesale Banking ELEEIEAL -

4 [B.Com, LLB] Company Secretary | Presidemt / CEO 3.7 6.0 6.0
D.O.BJune 13,1963
NIB BANK LIMITED
December 2013 WWW.paCra.conm
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STANDARD RATING SCALE & DEFINITIONS

LONG TERM RATINGS

AAA: Highest credit quality. "AAA’ ratings denote the lowest
expectation of credit risk. They are assigned only in case of
exceptionally strong capacity for timely, payment of financial
commitments. This capacity is highly unlikely to be adversely
affected by foreseeable events.

AA: Very high credit quality. *AA’ ratings denote a very low
expectation of credit risk. They indicate very strong capacity for
timely payment of financial commitments. This capacity is not
significantly vulnerable to foreseeable events.

A: High credit quality. “A’ ratings denote a low expectation of
credit risk. The capacity for timely payment of financial
commitments considered strong. This capacity may.
nevertheless. be more vulnerable to changes in circumstances or
in economic conditions than is the case for higher ratings.

15

BBB: Good credit quality. *BBB’ ratings indicate that there is
currently a low expectation of credit risk. The capacity for timely
payment of financial commitments is considered adequate. but
adverse changes in circumstances and in economic conditions are
more likely to impair this capacity. This is the lowest investment-
grade category.

BB: Speculative. ‘BB’ ratings indicate that there is a possibility
of credit risk developing. particularly as a result of adverse
economic change over time: however. business or financial
alternatives may be available to allow financial commitments to
be met. Securities rated in this category are not investment grade.

B: Highly speculative. ‘B" ratings indicate that significant
credit risk is present. but a limited margin of safety remains.
Financial commitments are cuwrently being met: however.
capacity for continued payment is contingent upon a sustained.
favourable business and economic environment.

CCC, CC, C: High default risk. Default is a real possibility.
Capacity for meeting financial commitments is solely reliant upon
sustained. favourable business or economic developments. A
*CC’ rating indicates that default of some kind appears probable.
‘C’ ratings signal imminent default.

SHORT TERM RATINGS

Al+:  Obligations supported by the
highest capacity for timely repayment.

Al: Obligations supported by a strong
capacity for timely repayment.

A2: Obligations supported by a
satisfactory ~ capacity  for  timely
repayment. although such capacity may
be susceptible to adverse changes in

business. economic. or financial
conditions.
A3: Obligations supported by an

adequate capacity for timely repayment.
Such capacity is more susceptible to
adverse changes in business, economic,
or financial conditions than for
obligations in higher categories.

B: Obligations for which the capacity
for timely repavment is susceptible to
adverse changes in business, economic,
or financial conditions.

C: Obligations for which there is an
inadequate capacity to ensure timely
repayment.

D: Obligations which have a high risk
of default or which are currently in
default.

PACRA's ratings are an assessment of the eredit standing of entities in
transfer / convertibility risk that may exist for foreign currency creditors

Notes: 1

Pakistan. They do not lake into account the potential

2, Aplus (+)or minus (-) may be appended to a rating to denote relative siatus within major rating categories. Such suffixes are

nat added to the *AAA long-term rating category, to categories 'CCC' a

nd below. or to sheri-term ratings.

3. PACRA's rating is net 2 recommendation to purchase, seil or hold & security, in as much as il does not comment on Ihe

security's market price or suitability for a parficuiar investar
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PART VI
TRUSTEE AND SECURITY

THE SECURITY

Since the TFC issue is unsecured as such NIB is not providing any security for the TFC issue.
Further, the TFCs are being issued as subordinated debt as per the guidelines set by the SBP
under BPRD circular no. 6 dated August 15, 2013. The TFCs are unsecured and subordinated
debt instruments.

Upon occurrence of an event of default, the TFC holders acting through the Trustee shall be
entitled to initiate legal proceedings for the recovery of the outstanding amount payable
under the TFCs, subject to the terms of the Trust Deed.

THE TRUSTEE

In order to safeguard the interests of the TFC holders, Pak Brunei Investment Company Limited
has been appointed to act as Trustee for the Issue. The Issuer shall pay to the Trustee in respect
of its acting as Trustee a fixed fee of PKR 500,000/- per annum for the life of the TFC. The fee
shall be payable at the beginning of each year commencing from the date of signing of the Trust
Deed and on each subsequent anniversary thereof.

As per the terms of the Trust Deed executed between NIB and the Trustee, the Trustee will
ensure the following:

¢ The terms and conditions of the Trust Deed are adhered to;

* The interest of the TFC holders is safeguarded by taking such actions that it deems necessary
and as prescribed in the Trust Deed, in the event of any breach of the terms and conditions
of the TFC instrument and the Trust Deed by NIB.

THE TRUST DEED

The Trust Deed dated March 10, 2014 (hereinafter to be referred to as the “Trust Deed”) signed
between the Bank and Pak Brunei Investment Company Limited specifies the rights and the
obligations of the Trustee. In the event of Issuer defaulting on any of its obligations under the
terms of the Trust Deed, the Trustee may enforce Issuer’s obligations in accordance with the
terms of the Trust Deed. The proceeds of any such enforcement shall be distributed to the TFC
holders at the time on a pro-rata in proportion to the amounts owed to them pursuant to the
TFCs.

EVENTS OF DEFAULT

In the event the Issuer defaults in discharging the Issuer’s Redemption Obligations and such
default is not rectified within 7 (seven) days thereof, the Trustee upon receiving instructions
from TFC Holders representing more than 50% (fifty percent) of the total outstanding face value
of the TFCs shall be authorized to file a Winding up Application and initiate Legal Proceedings
against the Issuer. It is clarified that in order to give effect to the BSD circular No. 8 dated June
27, 2006, the only remedy available to the Trustees and the TFC Holders in respect of default by
the Issuer of the Issuer’s Redemption Obligations shall be by way of filing the Winding up
Application and initiation of Legal Proceedings. Where the Issuer has defaulted on the Issuer’s
Redemption Obligations, it is clarified that in the Winding Up Application and Legal Proceedings
the Trustee and / or the TFC Holders shall be entitled to claim that the entire outstanding
Redemption Amount in respect of the TFCs have become immediately due and payable without
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any requirement of prior demand or such entire outstanding Redemption Amount or
acceleration notice to this effect.

An Event of Default will be deemed to have occurred, by a declaration in writing of the Trustee
informing the Issuer, that the Trustee has been notified in writing by the TFC Holders
representing more than 50% (fifty percent) of the total outstanding face value of the TFCs or
supported by an Extra Ordinary Resolution passed at the meeting of the TFC Holder({s) certifying
the occurrence of any of the following events:

a)

b)

c)

d)

e)

Breach of other obligation

The Issuer does not comply with any provision of this Trust Deed or the TFCs (other than
the lssuer's Redemption Obligations) and such non-compliance continues for 30 (thirty)
days after the written notice is received by the Issuer from the Trustee.

Misrepresentation

A representation, warranty or statement made or repeated in or in connection with this
Trust Deed, TFCs, or in any document delivered by or on behalf of the Issuer under or in
connection with this Trust Deed or TFCs is or proves to have been incorrect or misleading in
any material respect or any statement, representation or warranty made or repeated by
the Issuer in any notice, certificate or statement referred to or delivered under this Trust
Deed is or proves to have been incorrect or misleading in any material respect, or any such
statement, representation or warranty is incorrect in any material respect at any time and
the defect is not rectified within 30 (thirty) days after the written notice is received by the
Issuer from the Trustee.

Cross-default

(i)  Any Financial Indebtedness of the Issuer is not paid when due, including any grace
period that may be applicable thereto; or

(i) An event of default howsoever described occurs under any document relating to
Financial Indebtedness of the Issuer; or

(iii) Any Financial Indebtedness of the Issuer becomes prematurely due and payable or is
placed on demand as a result of an event of default (howsoever described) under the
document relating to that Financial Indebtedness; or

(iv) Any commitment for, or underwriting of, any Financial Indebtedness of the Issuer is
cancelled or suspended as a resuit of an event of default (howsoever described) under
the document relating to that Financial Indebtedness; or

(v) Any Security Interest becomes enforceable.

Insolvency

(i)  The Issuer is unable to pay its debts as they fall due or becomes insolvent, or admits
inability to pay its Financial Indebtedness as they fall due; or

(i) The Issuer suspends making payments on all or any class of its debts or announces an
intention to do so or a moratorium is declared in respect of any of its Financial
Indebtedness.

Insolvency proceedings

(i) A meeting of the Issuer is convened for the purpose of considering any resolution for
(or to petition for) its winding-up or its administration or any such resolution is
passed; or

(i) Any order for the winding-up or administration of the Issuer is made which is not
suspended, revoked or set aside within a period of 45 (forty five) days; or
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(i)  Any other step (including petition, proposal or convening a meeting) is taken by the
Issuer with a view to the rehabilitation, administration, custodianship, liquidation,
winding-up or dissolution of the Issuer or any other similar proceedings involving the
Issuer.

Appointment of receivers and managers

(i) Any liguidator, trustee in bankruptcy, judicial custodian, compulsory manager,
receiver, administrative receiver, administrator or the like is appointed in respect of
the Issuer or any part of its assets and is not discharged within 30 (thirty) days of such
appointment; or

(ii) The directors of the Issuer request the appointment of a liquidator, trustee in
bankruptcy, judicial custodian, compulsory manager, receiver, administrative receiver,
administrator or the like; or

(iii) Any other steps are taken to enforce any Security Interest and such steps are not
stayed within 30 (thirty) days thereof.

Creditors' process

Any attachment, sequestration, distress or execution affects any asset owned by the Issuer
and is not discharged within 30 (thirty) days of such attachment, sequestration, distress or
execution being levied.

Cessation of business

(i)  The Issuer ceases, or threatens to cease, to carry on all or a substantial part of its
business or any license or permissions to carry on business in Pakistan is suspended or
cancelled; or

(ii) The Issuer’s banking license is suspended or cancelled.

Unlawfulness

It is or becomes unlawful for the Issuer to perform any of its material obligations under the
Trust Deed or the TFCs and/or any other document executed by the Issuer in respect
thereof and the Issuer and the Trustee have been unable to agree, within a period of 30
(thirty) days from the receipt of a notice from the Trustee, on an appropriate replacement
provision containing such terms so as not to relegate either party to a detrimental or less
favorable position than that held under the Trust Deed or TFCs (as originally executed).

Change of provisions of the Trust Deed
All or any material provisions of this Trust Deed:

(i)  donot have effect or cease to have effect in accordance with its terms: or
(i) are or become void, voidable, illegal or unenforceable.

Compromise or arrangement with the members or creditors
Taking of any step by the Issuer for the purpose of entering into a compromise or

arrangement with any of its members, or creditors, generally or any class of them under
the provisions of the Companies Ordinance 1984.

At any time after the Trustee shall make a declaration for the payment of the amount of the TFCs
under Clause 2.7.1 (of the Trust Deed), the Trustee may appoint by writing any person or persons
to be an administrative receiver or a receiver and manager or receivers and managers (the
"Receiver"), which expression shall include any substituted receiver(s) and manager(s) with
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respect to the administration of the Trust Property. The Issuer shall pay reasonable fees and the
expenses incurred by the Receiver so appointed. The Receiver shall report to the Trustee and
shall exercise his / their powers in consultation with and with the consent of the Trustee.

The Trustee in consultation with the Issuer may from time to time determine the remuneration
of the Receiver and may remove the Receiver and appoint another in his place. In the event of a
dispute between the Trustee and the Issuer regarding the remuneration of the Receiver, the
decision of the Trustee shall be final.

The Receiver shall be the Issuer's agent and the Issuer alone shall be responsible for his acts and
omissions and for his remuneration. However, it is clarified that the Receiver shall report to and
be accountable to the Trustee. Moreover, the Issuer shall not be liable for any loss or injury
caused due to the gross negligence, any breach of the terms of this Trust Deed, fraud /
embezzlement or willful misconduct by the Receiver.
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PART VI

MANAGEMENT OF THE COMPANY

BOARD OF DIRECTORS OF NIB BANK LIMITED

Other Directorships /

Name of Director Designation Chairmanships

Mr. Teo Cheng San, Roland Chairman Director:

97 Robertson Quay # 17-08, Fullerton Credit (Sichuan) Ltd

Singapore 238257 Fullerton Credit (Chongging) Ltd
Fullerton Credit (Hubei) Ltd
Fullerton Investment & Credit
Guarantee Co Ltd

Mr. Tejpal Singh Hora Director Director:

61, Grange Road, YTY Industry Holdings Sdn Bhd

#‘17-03, Beverly Hills YTY Holdings Sdn Bhd

Singapare 249570 YTY Industry (Manjung) Sdn Bhd
Green Prospect Sdn Bhd
Global Surgical Supply Sdn Bhd

Mr. Chia Yew Hock Wilson Director Director:

Fullerton Financial Holdings Fullerton India Credit Co. Ltd.

Pte. Ltd Shanghai Fullerton Management

60-B Orchard Road, #06-18 Consultancy Co. Ltd

Tower 2

The Atrium @ Orchard

Singapore 238891

Mr. Ong Kian Ngee Director Director

Fullerton Financial Holdings Fullerton Finance (Myanmar)

Pte. Ltd Company Limited

60-B Orchard Road, #06-18

Tower 2

The Atrium @ Orchard

Singapore 238891

Mr. Asif Jooma Director Director:

13/2, Khayaban-e-Ghazi, ICI Pakistan Limited

Phase V, DHA, Karachi ICI Pakistan PowerGen Limited
Member:
Board of Investment
Finance Committee: Sindh Club

Mr. Muhammad Abdullah Director Chairman:

Yusuf Pakistan Institute of Corporate

House 744, Street 83, I-8/4, Governance

Islamabad Independent Power Producers
Advisory Council
CEQ / Director:
Sky Gas (Private) Limited

Mr. Najmus Saquib Hameed Director Director:

The Layton Rahmatulla
Benevolent Trust
LRBT House, 37-C Sunset

Sigma Motors (Pvt) Ltd
HASCOL Petroleum Limited
Trustee & Vice Chairman:
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Lane. No.4 The Layton Rahmatulla
Phase-Il, Ext. DHA, Karachi. Benevolent Trust

Mr. Badar Kazmi President Director:

House # 24, Khayaban-e- &CEO and PICIC Asset Management
Muhafiz, Director Company Ltd

Phase VI, DHA, Karachi

PROFILE OF THE CHAIRMAN OF THE BOARD OF DIRECTORS

Mr. Teo is an Accountant by training, and has extensive banking experience, particularly in
consumer banking.

He joined Standard Chartered Bank in January 2001 as Head of Consumer Banking, Taiwan, and
moved to being the Chief Executive from December 2002 to August 2006. In September 2006,
he became the Regional Consumer Banking Head of North Asia in the Bank. From September
1998 to January 2001 Teo held various positions within Citigroup in the Consumer Banking
Group, including as its Chief Financial Officer & Treasurer, North Asia Division.

PROFILE OF THE PRESIDENT & CHIEF EXECUTIVE OFFICER

Mr. Kazmi brings with him wealth of experience spanning over 33 years including almost all
facets of the banking business in Pakistan, Middle East, South Asia and Africa. Mr. Kazmi started
his career with BCCl in 1980 and worked for 11 years in Pakistan and the Middle Eastern region
in the areas of retail and corporate banking, organization learning and treasury.

Mr. Kazmi joined Standard Chartered Group (SCB) in 1991 and held various positions including
Regional Head of Global Markets for MESA (Middle East and South Asia) and Africa. In 2003, he
was appointed as CEO of SCB Pakistan, a position he held till late 2010. He subsequently moved
to Saudi Arabia where he was instrumental in setting up the investment bank for SCB. During his
association with SCB Pakistan, he was instrumental in positioning SCB as a significant force in
banking in Pakistan. He not only successfully managed the acquisition of Union Bank but also
executed an organic growth strategy. In recognition for his services to banking in Pakistan Mr.
Kazmi was also decorated with the civil award 'Sitara-e-Imtiaz' by the President of Pakistan.

PROFILE OF THE CHIEF FINANCIAL OFFICER

Yameen has over 32 years experience in public accounting and finance related roles in the
insurance and banking industry. In June 2005 he joined NIB Bank as CFO.

After graduating from London School of Economics, he qualified as a Chartered Accountant with
Robson Rhodes, London.

PROFILE OF THE COMPANY SECRETARY

Ather Ali Khan joined NIB Bank Limited in December 2007, when he was appointed as Head of
Corporate Secretarial to look after the Department. In January 2012, he was appointed as
Company Secretary of NIB. At the time of merger of PICIC Commercial Bank Limited, he was
Company Secretary. Earlier, he was head of Legal & Corporate Affairs of Frontier Ceramics
Limited.

Ather is law graduate from Karachi University and has over 20 years corporate legal and
executive background with extensive governance and regulatory experience.

OVER DUE LOANS
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There are no overdue loans payable by the Bank.
POWERS OF DIRECTORS

As required under section 196 of the Companies Ordinance, 1984, and the Articles of
Association of the Bank, the authority to conduct business of the company is vested with its
Board of Directors and they may exercise all such powers of the company as are elucidated in
section 196 and all other actions not barred by the Companies Ordinance, 1984 or the Articles
of Association of the company or by a special resolution, required to be exercised by the
company in the general meeting of the shareholders,

NUMBER OF DIRECTORS

Pursuant to section 174 of the Companies Ordinance, 1984, the number of directors of a listed
company should not be less than seven (7). At present, the Board of NIB consists of 8 directors.

QUALIFICATION OF DIRECTORS

The qualification of an elected director of the Bank is being a member and/or nominee of an
entity holding shares subject to the provisions of the Companies Ordinance, 1984.

REMUNERATION OF THE DIRECTORS

Subject to any general or special conditions or restrictions imposed by SBP and / or SECP, or
under the Companies Ordinance, 1984, or any other law applicable to the Bank, the directors
shall each be paid out of the funds of the bank, such remuneration for performing extra
services, or for attending meetings of the Board, as the Board of Directors may from time to
time determine. The remuneration of Chairman of Board of Directors shall not exceed USS
3,500 and for other independent / non-executive directors shall not exceed USS 3,000 (or
equivalent PKR) for each Board meeting and US$ 1,500 (or equivalent PKR) for each member on
attending a Board Sub-committee meeting. In case, attendance through audio / video
conferencing, half of above amounts are payable.

AMOUNT OF BENEFITS TO SPONSOR SHAREHOLDERS AND OFFICERS DURING THE LAST
TWO YEARS

No benefit has been paid or given within the last two years or is intended to be paid or given to
any promoter or officer of the Bank otherwise, other than as remuneration for services
rendered as full time executives of the Bank.

INTEREST OF THE DIRECTORS

The directors may be deemed to be interested to the extent of fees payable to them for
attending Board meetings, including meetings of the sub-committee of the Board. The directors
performing whole time service to the Bank may also be deemed to be interested in the
remuneration payable to them by the Bank. The directors may also be deemed to be interested
to the extent of any shares held by each of them in the Bank and/or the TFCs applied for and
allotted to them through the public issue.

INTEREST OF DIRECTORS IN PROPERTY ACQUIRED BY THE BANK

None of the directors of the Bank had or has any interest in any property acquired by the Bank
within the last two years or proposed to be acquired by the Bank.
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ELECTION OF DIRECTORS

The directors shall comply with the provisions of section 174 to 178, 180 and 184 of the
Ordinance relating to the election of directors and matters ancillary thereto. The date of last
election of directors was March 29th, 2013.

BORROWING POWER

The directors may from time to time raise or borrow any sum or sums of money or make any
arrangement for finance for the purpose of the Bank. The director may raise or secure the
payment of such sum or sums or financial arrangements in such manner and upon such terms
and conditions in all respects as they think fit and in particular by making, drawing, accepting or
endorsing on behalf of the Bank any promissory notes or bills of exchange or by issuing bonds,
perpetual or redeemable debentures or debenture stocks or any mortgage, charge or other
security on the undertaking or the whole or any part of the property of the Bank (both present
and future) but no such charge shall be created on unpaid capital of the Bank.

VOTING RIGHTS

The TFCs shall not carry any voting rights in relation to the Bank.
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8 MISCELLANEOUS INFORMATION

PART VIII

8.1 REGISTERED OFFICE
First Floor, Post Mall
F-7 Markaz, Islamabad

8.2 CORPORATE HEAD OFFICE
PNSC Building
M. T. Khan Road
Karachi-74000

8.3 BANKERS TO THE ISSUE
Allied Bank Ltd.
Askari Bank Ltd.
Bank Alfalah Ltd.
Bank Al Habib Ltd.
Faysal Bank Ltd.
MCB Bank Ltd.

NIB Bank Ltd.
Sindh Bank Ltd.
Soneri Bank Ltd.
The Bank of Punjab

8.4 AUDITORS
M/s. KPMG Taseer Hadi & Co.
Chartered Accountants

8.5 LEGAL ADVISOR TO THE ISSUE
Mohsin Tayebaly & Co.

8.6  REGISTRAR & COMPUTER BALLOTERS
THK Associates (Pvt.) Limited.

8.7 TAX ADVISOR
A.F. Ferguson & Co.

8.8  MATERIAL CONTRACTS / DOCUMENTS

8.8.1 TFCINVESTOR AGREEMENTS BETWEEN THE NIB BANK LIMITED AND THE RESPECTIVE PRE-IPO

INVESTORS ARE SET OUT BELOW:

S# | Private Placement Institutions Amount (PKR) Agreement date 1
1 PAIR Investment Company Ltd. 600,000,000 March 10, 2014
2 Allied Bank Ltd. 384,000,000 March 10, 2014
3 MCB Bank Ltd. 300,000,000 March 10, 2014
4 Askari Bank Ltd. 281,000,000 March 10, 2014
5 The Bank of Punjab 200,000,000 March 10, 2014
6 Habib Metropolitan Bank Ltd. 200,000,000 March 10, 2014
7 CDC Trustee Askari High Yield Scheme 150,000,000 March 10, 2014
8 Bank Alfalah Ltd. 100,000,000 March 10, 2014
9 EFU Life Assurance Ltd. 100,000,000 March 10, 2014
10 | Pak Oman Investment Company Ltd. 100,000,000 March 19,2014 |
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11 | sindh Bank Ltd. [ 100,000,000 |  March 10, 2014
12 | CDC Trustee Faysal Savings Growth Fund 83,000,000 March 10, 2014
| 13 | ABL Income Fund 50,000,000 March 10, 2014
i 14 | CDC Trustee |Gl Aggressive income Fund 50,000,000 March 10, 2014
15 | CDC Trustee |Gl Income Fund 50,000,000 March 10, 2014 |
16 | CDC Trustee Askari Sovereign Yield Enhancer 50,000,000 March 10, 2014
17 | Summit Bank Ltd. Employees Provident Fund 50,000,000 March 10, 2014 ]
18 | CDC Trustee Faysal Financial Sector Opportunity Fund 45,000,000 March 10, 2014 ]
19 | €DC Trustee Faysal Income and Growth Fund 37,000,000 March 10, 2014
20 | KAPCO Employees Pension Fund Trust 30,000,000 March 10, 2014
21 | KAPCO Employees Provident Fund Trust 20,000,000 March 10, 2014 |
22 First Habib Income Fund 15,000,000 March 10, 2014
23 E;Jrl!g};:li:i Textile Mills Ltd. Employees Provident 5,000,000 March 10, 2014
| Total 3,000,000,000 |
8.8.2 UNDERWRITING AGREEMENTS BETWEEN NIB BANK LIMITED AND THE FOLLOWING:

8.8.3

8.8.4

8.8.5

8.8.6

8.8.7

8.8.8

8.8.9

8.9

W Underwriter’'s name Amount (PKR) Dated
[ 1 Arif Habib Ltd. 400,000,000 April 24, 2014
2 Allied Bank Ltd. 200,000,000 May 5, 2014
3 Habib Metropolitan Bank 200,000,000 April 18, 2014
4 MCB Bank Ltd. 100,000,000 April 18, 2014
5 Sindh Bank Ltd. 100,000,000 April 18, 2014
Total 1,000,000,000

TRUST DEED DATED MARCH 10, 2014 BETWEEN NIB BANK LIMITED AND PAK BRUNEI INVESTMENT
COMPANY LIMITED.

INFORMATION MEMORANDUM OF OCTOBER 2013, UPDATED FEBRUARY 2014.

INSTRUMENT CREDIT RATING REPORT BY PACRA DATED DECEMBER 30, 2013 AND PACRA'
REAFFIRMATION OF INSTRUMENT CREDIT RATING DATED MAY, 2014.

STATE BANK OF PAKISTAN IN-PRINCIPLE APPROVAL LETTER NO. BPRD/BA&CP/642/11324/201:
DATED JULY 25, 2013 AND SBP FINAL APPROVAL ISSUED VIDE LETTER REF NO
BPRD/BA&CP/642/003422/2014 DATED MARCH 3, 2014.

CLEARANCE VIDE LETTER REFERENCE NO. KSE/GEN-3468 DATED MAY 21, 2014 FROM KARACH
STOCK EXCHANGE LIMITED.

APPROVAL LETTER NO. SMD/C0.57(1)/01/2014 DATED JUNE 5, 2014 FROM THE SECURITIES &
EXCHANGE COMMISSION OF PAKISTAN.

MARKET MAKING AGREEMENT DATED APRIL 21, 2014.
INSPECTION OF DOCUMENTS AND CONTRACTS

Copies of the Memorandum and the Articles of Association, the Auditor’s Certificates, the Trust
Deed, Information Memorandum, Credit Rating Report and copies of the agreements
mentioned in the Prospectus may be inspected during the usual business hours on any working
day at the corporate head office of the Bank from the date of publication of this Prospectus
until the closing of the subscription list.
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8.10 LEGAL PROCEEDINGS

There are no legal proceedings other than ordinary routine litigation incidental to the business
except for the following:

Shakir Ahmed Shamsi vs. NIB Bank Ltd.

Suit for Declaration and Permanent Injunction challenging the Swap ratio of PICIC and PCBL
shares of the merger with NIB in 2007 before Sindh High Court were filed and the same Suit was
disposed off on 28-01-08. Review application was again filed before the Sind High Court by the
Plaintiff to revise the order dated 28-01-08 on the grounds that the plaintiff was not heard. This
application is pending before the court.

At this stage financial implications cannot be ascertained in case the above litigation is awarded
against NIB.

8.11 INDEMNITY
Clause 134 of the Articles of Association states that:

“Every officer or agent for the time being of the Company may be indemnified out of the assets
of the Company against any liability incurred by him in defending any proceedings, whether civil
or criminal, arising out of his dealings in relation to the affairs of the Company, except those
brought by the Company against him, in which judgement is given in his favour or in which he is
acquitted, or in cannection with any application under Section 488 in which relief is granted to
him by the Court.”

8.12 CAPITALIZATION OF RESERVES
The Bank has not issued bonus shares since incorporation.

8.13 REVALUATION OF OPERATING FIXED ASSETS
The Bank’s fixed assets are on cost model. Revaluation of fixed assets was made in 2007 due to
merger of Ex-Pakistan Industrial Credit & Investment Corporation (Ex-PICIC) and Ex—PICIC
Commercial Bank Limited (Ex-PCBL) with and into NIB Bank Limited.

8.14 MEMORANDUM OF ASSOCIATION
The Memorandum of Association, inter alia, contains the objects for which the Bank was
incorporated and the business, which the Bank is authorized to undertake. A copy of the
Memorandum of Association annexed to this Prospectus is being published with all issues
hereof except those released as newspaper advertisement.

8.15 VENDORS

The Bank has no vendors in terms of Clause 12 of section 1 Part 1 of the Second Schedule of the
Ordinance.

8.16 SUBSIDIARIES

NIB Bank has following two subsidiaries as on December 31, 2013:

Name of subsidiary Share l'mldir;|
PICIC Asset Management Company Ltd 100.00%
| Financial and Management Services (Pvt.) Ltd 95.89%
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8.17 INVESTMENT IN ASSOCIATE COMPANIES

As on December 31, 2013 the Bank has investment in below mentioned associates.

Name of associate : Holding
PICIC Investment Fund 34.04%
PICIC Growth Fund 15.34%
PICIC Energy Fund 27.28%
PICIC Income Fund 31.44%
PICIC Insurance Ltd 30%
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PART IX

9 APPLICATION AND ALLOTMENT INSTRUCTIONS

General instructions

1) Eligible investors include:

a) Pakistani citizens resident in or outside Pakistan or persons holding two nationalities
including Pakistani nationality.

b) Foreign nationals whether living in or outside Pakistan.

¢) Companies bodies corporate or other legal entities incorporated or established in or
outside Pakistan (to the extent permitted by their constitutive documents and exiting
regulations, as the case may be)

d) Mutual funds, provident/pension/gratuity funds/trusts (subject to the terms of the Trust
Deed and existing regulations); and

e) Branches in Pakistan of companies and bodies corporate incorporated outside Pakistan.

Foreign investors and non-resident Pakistani investors may subscribe for the TFCs being
offered through this Prospectus by using their Special Convertible Rupee Account. For detail
please see para 2.6 of OFSD.

The Bank itself or a related party over which the Bank exercises control or significant
influence cannot be an eligible investor.

2) Application must be made on the commission’s approved application form or a legible
photocopy thereof on a paper of A4 size weighing at least 62 gm.

3) Copies of prospectus and application forms can be obtained from the TRE Certificate
Holders of Karachi Stock Exchange Limited, the Bankers to the Issue and their branches
and registered office of NIB Bank Ltd. The prospectus and the application forms can also
be downloaded from the website: www.nibpk.com

4) The applicants opting for scripless form of TFCs are required to complete the relevant
sections of the application. In accordance with provisions of the Central Depositories Act,
1997 and the CDC regulations, credit of such TFCs is allowed only in the applicant’s own
CDC account. In case of discrepancy between the information provided in the application
form and the information already held by CDS, the bank reserves the right to issue TFCs in
physical form.

5) Name(s) and address(es) must be written in full block letters in English and should not be
abbreviated.

6) All applications must be bear the name and signature of the applicant. In case of difference
of signature with the bank and Computerized National Identity Card for Overseas Pakistanis
(NICOP) or passport both signatures should be affixed on the application form.

7) Applications made by individual investors

I) In case of individual investors, an attested photocopy of CNIC (in case of RPs) / passport
(in case NRPs and Fls) as the case may be, should be enclosed and the number of
CNIC/passport should be written against the name of applicant. Copy of these
documents can be attested by any federal / provincial government gazetted officer,
councilor, oath commissioner or head master of high school or bank manager in country
of applicant’s residence.
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) Original CNIC/passport, along with one attested photocopy, must be produced for
verification to the banker to the issue at the time of presenting of application. The
attested photocopy will, after verification, be retained by the bank branch along with
the application.

8) Applications made by institutional investors

1) Applications made by companies, corporate bodies, mutual  fund
provident/pension/gratuity funds/trusts and other legal entities must be accompanied
by an attested photocopy of their Memorandum and Articles of Association or
equivalent instrument / document. Where applications are made by virtue of power of
attorney, the same should also be submitted along with the application. Any federal /
provincial government gazetted officer, councilor, bank manager, oath commissioner
and head master of high school or bank manager in country of applicant’s residence can
attest copies of such documents.

Il) Attested photocopy of documents mentioned in 8(i) must be produced for verification
to the banker to the issue and the applicant’s banker (if different from the banker to the
issue/offer) at the time of presenting the application. The attested copies, will after
verification, be retained by the bank branch along with application.

9) Only one application will be accepted against each account, however, in case of joint
account, one application may be submitted in the name of each joint account holder.

10) Joint application in the name of more than 2 persons will not be accepted. In case of joint
application each applicant must sign the application form and submit attested copies of
their CNICs/passport. The TFCs will be dispatched to the person whose name appears first
on the application form while in case of CDS, it will be credited to the CDS account
mentioned on the face of the form and where any amount is refundable, in whole or in
part, the same will be refunded by cheque or other means by post, or through the bank
where application was submitted, to the person named first on the application form,
without interest, profit or return. Please note that joint application will be considered as a
single application for the purpose of allotment of TFCs.

11) Subscription money must be paid by cheque drawn on applicant’s own bank account or pay
order/bank draft payable to one of the bankers to the issue “Initial Public Offering of NIB
Bank Limited Term Finance Certificates 2nd Issue” and crossed “A/C PAYEE ONLY".

12) For the applications made through pay order/ bank draft, it would be permissible for a
banker to the issue to deduct the bank charges while making refund of subscription money
to unsuccessful applicants through pay order/ bank draft individually for each application.

13) The applicant should have least one bank account with any of the commercial banks but
not necessarily with the bankers to the issue. The applicants not having a bank account at

all (non account holders) are not allowed to submit application for subscription of TFC.

14

Applications are not be made by minors and/or persons of unsound mind.

15) Applicants should ensure that the bank branch, to which the application is submitted,
completes the relevant portion of the application form.

16

Applicants should retain the bottom portion of their application forms as provisional
acknowledgment of submission of their applications. This should not be construed as an
acceptance of the application or a guarantee that applicant will be allotted the number of
TECs for which the application has been made.
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Making of any false statements in the application or willfully embodying incorrect
information therein shall make the application fictitious and the bank shall be liable for
legal action.

Bankers to the issue are prohibited to recover any charges from the subscribers for
collecting subscription applications. Hence, the applicants are advised not to pay any extra
charges to the bankers to the issue.

It would be permissible for a banker to the issue to refund subscription money to
unsuccessful applicants having an account in its bank by crediting such account instead of
remitting the same by cheque, pay order or bank draft. Applicants should, therefore, not
fail to give their bank account numbers.

ADDITIONAL INSTRUCTIONS FOR FOREIGN/NON-RESIDENT INVESTORS

20)

21)

In case of foreign investors who are not individuals, applications must be accompanied with
a letter on applicant’s letterhead stating the legal status of the applicant, place of
incorporation and operations and line of business. A copy of Memorandum of Association
or an equivalent document should also be enclosed, if available. Where applications are
made by virtue of power of attorney, the same must be lodged with the application. Copies
of these documents can be attested by the bank manager in the country of applicants
residence.

Applicants may also subscribe using their Special Convertible Rupee Account (“SCRA”) as
set out under the State Bank of Pakistan’s Foreign Exchange Manual.

BASIS OF ALLOTMENT

[)  The minimum amount of application for subscription of TFCs is 5,000/-. Application for
TFCs below the total value of PKR 5,000/- shall not be entertained.

I} Application for TFCs must be made for a minimum of the aggregate face value of PKR
5,000/- or in multiples of PKR 5,000/- for amounts above PKR 5,000/-. Applications,
which are neither for PKR 5,000/- nor in multiples of PKR 5,000/- for amounts above
PKR 5,000/- shall be rejected.

) Allotment / transfer of TFCs to successful applicants shall be made in accordance with
the allotment criteria / instructions disclosed in the prospectus.

IV) Allotment of TFCs shall be subject to scrutiny of applications in accordance with the
criteria disclosed in the prospectus and/or the instructions by the Securities &
Exchange Commission of Pakistan.

V) Applications which do not meet the above requirements or applications which are
incomplete will be rejected. The applicants are, therefore, required to fill in all data
fields in the application form.

VI) The bank will dispatch TFCs to successful applicants or credit the respective CDS
accounts of successful applicants (as the case maybe). Therefore, applicants are
advised to fill in accurate mailing address and CDS account details, if any.

22) Bankers to the Issue
Code | Name of Bank Code | Name of Bank
1 Allied Bank Ltd. 6 MCB Bank Ltd.
2 Askari Bank Ltd. 7 NIB Bank Ltd.
3 Bank Alfalah Ltd. 8 Sindh Bank Ltd.
4 Bank Al Habib Ltd. 9 Soneri Bank Ltd.
5 Faysal Bank Ltd. 10 | The Bank of Punjab
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23) Code of occupation

Code | Occupation Code | Occupation

01 Business 06 Professional

02 Business Executive 07 Student

03 Service 08 Agriculturist

04 House Wife 09 Industrialist |
05 House Hold 10 Other |

24) Nationality code

Code | Country Code | Country |
001 | USA 006 Iran

002 | UK 007 Bangladesh

003 | UAE 008 China

004 | KSA 009 Bahrain

005 | Oman 010 | Other
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PART X

10 SIGNATORIES TO THE PROSPECTUS

Director Designation Signature
Teo Cheng San, Roland Chairman Sd/-
Tejpal Singh Hora Director Sd/-
Chia Yew Hock Wilson Director Sd/- y
Ong Kian Ngee Director Sd/-
Asif Jooma Director Sd/-
Muhammad Abdullah Yusuf Director Sd/-
Najmus Saquib Hameed Director Sd/-
| Badar Kazmi Pr:igz?:e%tgfo _ Sd/-

Witness 1 Witness 2

Name: Ather Ali Khan Name: Agha Munawer Abbas
Signature: Sd/- Signature: Sd/-

Place: Karachi Place: Karachi
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PART XI

MEMORANDUM OF ASSOCIATION

THE COMPANIES ORDINANCE, 1984
(PUBLIC COMPANY LIMITED BY SHARES)

MEMORANDUM OF ASSOCIATION
OF
NIB BANK LIMITED

NAME

The name of the Company is "NIB BANK LIMITED".

REGISTERED OFFICE

The registered office of the Company will be situated in the Islamabad Capital Territory.

OBJECTS

The objects for which the Company is established are to undertake, subject to relevant laws, any

or all of the following business in and outside Pakistan.

BANKING BUSINESS

(a)

(b)

(c)

To carry on the business of a banking company as defined by the Banking Companies
Ordinance, 1962 (Ordinance No. LVII of 1962);

To accept deposits of money on current account or otherwise subject to withdrawal by
cheque, draft or order;

To carry on the business of borrowing, raising, or taking up of money; the lending or
advancing of money either upon or without security; the drawing, making, accepting,
discounting, buying, selling, collecting and dealing in bills of exchange, hundis,
promissory notes, coupons, drafls, bills of lading, railway receipts, warrants, debentures,
certificates, scrips, participation term certificates, term finance certificates, musharika
certificates, modaraba certificates and such other instruments as may be approved the
State Bank of Pakistan and other instruments, and securities whether transferable or
negotiable or not; the granting and issuing of letters of credit, traveller’s cheques and
circular notes; the buying, selling and dealing in bullion and species; the buying and
selling of foreign exchange including foreign bank notes; the acquiring, holding, issuing
on commission, underwriting and dealing in stock, funds, shares, debentures, debenture
stock, bonds, obligations, securities, participation term certificates, term finance
certificates, musharika certificates, modaraba certificates and such other instruments as
may be approved by the State Bank of Pakistan and investments of all kinds; the
purchasing and selling of bonds, scrips or other form of securities, participation term
certificates, term finance certificates, musharika certificates, modaraba certificates and
such other instruments as may be approved by the State Bank of Pakistan; on behalf of
constituents or others, the negotiating of loans and advances; the receiving of all kinds
of bonds, scrips or valuables on deposit or for safe custody or otherwise; the providing
of safe deposit vaults; the collecting and transmitting of money and securities;
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To carry on the business of providing of finance as defined in the Banking Tribunals
Ordinance, 1984 and the Financial Institutions (Recovery of Finance) Ordinance, 2001
or any modification or statutory re-promulgation thereof;

To act as agents for any Government or local authority or any other person or persons;
the carrying on of agency, business of any description including the clearing and
forwarding of goods, giving of receipts and discharges and otherwise acting as an
attorney on behalf of customers acting as an attorney on behalf of customers, but
excluding the business of a managing agent or treasurer of a company;, but excluding
the business of a managing agent or treasurer of a company;

To act as “modaraba company™ under the provisions of the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980);

To carry on the business of effecting, insuring, guaranteeing, underwriting, participating
in managing and carrying out of any issue, public or private, Government, municipal or
other loans or of shares, stock, debentures, debenture stock or other securities or
debenture stock of any company, corporation or association and the lending of money
for the purpose of any issue;

To carry on and transact every kind of guarantee and indemnity business;

Establishing and supporting or aiding in the establishment and support of associations,
institutions, funds, trusts and conveniences calculated to benefit employees or ex-
employees of the company or the dependents or connections of such persons, granting
pensions and allowances and making payments towards insurance; subscribing to or
guaranteeing moneys for charitable or benevolent object or for any exhibition or for any
public, general or useful object;

The acquisition, construction, maintenance and alteration of any building or works
necessary or convenient for the purpose of the company;

Selling, improving, managing, developing, exchanging, leasing, mortgaging, disposing
of or turning into account or otherwise dealing with all or any part of the property and
rights of the company;

Acquiring and undertaking the whole or any part of the business of any person or
company, when such business is of a nature enumerated or described in Section 7 of the

Banking Companies Ordinance, 1962.

Formation of any subsidiary subject to the terms of Section 23 of the Banking
Ordinance, 1962.

Doing all such other things as are incidental or conducive to the promotion or
advancement of the business of the company.

Any other form of business, which the Federal Government may, by notification in the
official gazette, specify as a form of business in which it is lawful for a banking
company to engage.
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GENERAL

(a) To carry on any other banking business specifically allowed by the laws and regulations
of Pakistan, as applicable to the Company, and any other form of business which the
Federal Government may, by notification in the official Gazette, specify as a form of
business in which it is lawful for a banking company to engage;

(b) To raise funds through equity, foreign debentures, both short and long term, commercial
paper issued abroad, sale of short and long term Participation Term Certificates and
Term Finance Certificates, deposit and investment certificates, floating and managing of
modarabas and through other methods and instruments, provided that the period of Term
Finance Certificates and other instruments shall not be less than 30 days;

To amalgamate with or enter into partnership or any joint venture or profit-sharing arrangement
with, or cooperate or participate in any way with any company or person carrying on or
proposing to carry on any business within the objects of the Company;

To carry on any operations or activities whatsoever which can, in the opinion of the Company,
advantageously or conveniently be carried on by the Company by way of extension of, or in
connection with, any such business as aforesaid or is calculated directly or indirectly to develop
any branch of the Company’s business or to increase the value of, or turn to account, any of the
Company's assets, properties or rights;

To remunerate any person or company rendering services to the Company either by cash
payment or by the allotment to him or them of shares or securities of the Company credited as
paid up in full or in part, or otherwise as may be thought expedient;

To remunerate the directors, official and servants of the Company and others out of or in
proportion to the returns or profits of the Company or otherwise as the Company may think
proper, and to formulate and carry into effect any scheme, for sharing the profits of the
Company with the employees of the Company or any of them.

To pay all or any expenses incurred in connection with the promotion, formation, launching and
incorporation of the Company, or to contract with any person or company to pay the same, and
to pay commissions to brokers and others for underwriting, placing, selling or guaranteeing the
subscription of any shares, mutual funds, modarabas, equity funds, debentures, debenture stock
or other securities of the Company;

To erect, construct, lay down, enlarge, alter and maintain any buildings and works necessary or
convenient for the Company's business;

To invest and deal with the moneys of the Company, not immediately required, upon such
investment and in such manner as may from time to time be determined;

To adopt such means of making known the business of the Company as may seem expedient,
and in particular but not by way of limitation, by advertising in the press, on the radio, television
or cinema, by circulars, by purchase and exhibition of works of art or interest, or by publication
of booklets and periodicals, and by granting prizes, awards and donations;

Subject to section 28 of the Banking Companies Ordinance, 1962, to establish agencies and
branches in Pakistan and abroad and to appoint agents and others to assist in the conduct or
extension of the Company's business and to regulate and discontinue the same;
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To support and subscribe to any charitable or public object and any institution, society or club,
which may be for the benefit of the Company or its employees, or may be connected with any
town or place where the Company carries on business, to give pensions, gratuities, or charitable
aid to any person or persons who may have served the Company or to the wives, children or
other relatives of such persons, and to form and contribute to provident and benefit funds for the

benefit of any persons employed by the Company;
To undertake and execute trusts;
To undertake the administration of estates as executor, trustee or otherwise;

To purchase or acquire in the normal course of its banking business of any property, including
commodities, patents, designs, trade marks and copyrights, with or without buy-back
arrangements by the seller, or for sale in the form of hire-purchase or on deferred payment basis
with markup or for leasing or licensing or for rent-sharing or for any other mode of financing;

To manage, sell and realize any property which may come into the possession of the company in
satisfaction or part satisfaction of any of its claims;

To acquire and hold and generally deal with any property or any right, title or interest in any
such property which may form the security or part of the security for any loans or advances or
which may be connected with any such security;

To underwrite the shares, stocks or securities of any other company and to pay underwriting
commission and brokerage on any shares, stock or securities issued by the Company;

To distribute any of the property of the Company among its members in specie;

To initiate, compromise or compound all actions, suits and other proceedings and differences or
disputes to Arbitration and adjust and settle all accounts and claims relating thereto;

To do all such lawful things as are incidental or conducive to the attainment of the above objects
or any of them.

To do all or any of the above things and all such other things, as are incidental or as may be
thought conducive to the attainment of the above objects or any of them in Pakistan or any other
part of the world either as principals, agents, trustees, contractors or otherwise and either alone
or in conjunction with others and either by or through agents, contractors, trustees or otherwise
and to do all such things as are incidental or conducive to the attainment of the above objects
and each of the above objects shall be construed as an independent object.

Notwithstanding anything stated in any object clause, the company shall obtain such other
approval or licence from the competent authority, as may be required under any law for the time
being in force, to undertake a particular business.

LIABILITY OF MEMBERS

The liability of the members is limited.
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CAPITAL

The share capital of the Company is Rs. 120,000,600,000/- (Rupees One Hundred Twenty
Billion only) divided into 12,000,000,000 (Twelve Billion) shares of Rs. 10/- (Rs. Ten only)
each, with power to the company from time to time to increase, reduce or reorganize its capital
or to sub-divide the shares in the capital for the time being into several classes. Subject to
compliance with all provisions of applicable law, the share capital shall comprise of one or more
kinds of shares and different classes of shares under each kind as permitted by the Companies
Share Capital (Variation in Rights and Privileges) Rules, 2000 as amended from time to time,
with such rights and privileges attached thereto as may be approved by the Members from time
to time by a Special Resolution”
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ADVICE FOR INVESTORS

INVESTMENT IN SECURITIES IS A HIGHLY RISKY BUSINESS. INVESTORS ARE, THEREFORE, ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS OF THE PROSPECTUS
ESPECIALLY THE RISK FACTORS BEFORE MAKING ANY INVESTMENT DECISION

Bank

The Directors

NIB Bank Limited

PNSC Building, M. T. Khan Road. Karachi.
UAN:(021) 111-333-111 www nibpk.com

Fof tha applicant () opfing for cradit of thedr account in the Central Depository Company of Fakistan Lissited (Refer 1o instruction
Mo 4 on the reverse hereal}

Physical D

NIB Bank Limited

SUBSCRIPTION DATE

APPLICATION FOR SUBSCRIPTION OF TERM FINANCE CERTIFICATES (TFCs)

TFCs Delivery/Credit Options (Please Tick Ona)

Jdune 18 to 18, 2014

(during banking howurs)

Eroker's Stamp & Code

chC

CDC PARTICIPANT |
ACCOUNT HOLDER 1D SUB ACCOUNT NUMBER

HOUSE A/C NO

i i i

wse| o1 Jise] oz [ise] 03

1L

For Brokers

COC INVESTOR ACGOUNT
NO.

CDC INVESTOR ACCOUNT
SERVICES 1D

I G ) O I A i T

___T Cods

1) InWe apply for the following number of TFCs of Rs.— per certificate for the value indicated below:

Banker's Stamp

No of TFCs Apgplied For

Amount Payable in PKR

Cheque! Demand Draft/Pay Order No

g

[

[ [ T 1T 1 [1 I

0 N 0 O N (O

3) DECLARATION
1/We declare that: i) | amiwe are national(s) of

Yours faithfully,
Signature {s)

4} ALL DETAILS MUST BE WRITTEN IN

2) /We agree to accept the same or any smaller number of TFCs that may be allotted to me/us upon the terms as slated in the prospectus, ['We
autherize you to send the TFCs fo me/us pursuant to this application and if ne TFCs or a smaller number of TFCs are allotted to me/us you are hersby
authorized to returmn to mefus by cheque or other means my/our application money for the amount of TFCs niot delivared by post at my/our risk to the ]
address written below, or to the Banker to the Issue through which | /we have submitted this applization.

a)

: i) F am/We are not minor(s}; iil) I/'We have not made nor have I/we instructed any other person{s)institution (s) to
make ary other application(s} in my/our name(s) or in the name of any other person on myfour behalf or in any fictitious name; iv) I/We agree to abide by the instructions provided with this
application and in case of any information given herein being incorrect |/we understand that Ywe shall not be entitled to the allotment of TFCs if succassiul rather the application money
shall be liable to confiscation if this declaration proves to be incorrect at any tima.

For Bankers

Bank r‘nekl Branch Code

| i i |

For Pakistanis
Reesiciert | 0t
Non-resident | 02 I I l I 1

Application Serial Mo.

B)

!B!L!OIC Kl-JLIEJTHT

1 E| R ] S JIN THE SPACES PROVIDED, LEGIBLY IN BLACK FEN

a) Name in Full (as per CNIC)

Please Tick

|Mr.|Ma.|Mr3|Co.|

Father's / Husband's Name (as per CNIC)

Identity Number (CNIC / Passport /
Registration Number)

Full Address

Phone No., if any

Cccupation Code Mushm Non Muslim

Bank Account No.

Bank Name

Branch Name & Address

11

Additional information - For Non-Resident Pakistanies

and Foreign Investors Only

Place of issue of Passport

[

Date of Issue of Passport

Corporate Business Letfier enclosed

Yes

Mo Mationality Coda

Country of Residence

5) FOR JOINT HOLDER. IF ANY

B) Name in Full (as per CHIC)

Please Tick

Identity Number (cnic /Passadr / Registration Number)

6) PROFIT PAYMENT/REDEMPTION MANDATE (Optional): Mark tick [ «

Incase the Applicant intends that if TFCs applied for are issued
in his/her/it bank account, instead of issue of pay order/ crossed cheque, then piease fill

to him/her/it and

] in the appropriate boxes Yes [ ]

the subsequent profit payment and redemption of TFCs by the company, is credited directly
in the following boxes:

Ne[ ]

Title of Account

Account Number

Bank Name

Branch Name and

Address

Signature of the Applicant as per the
Bank account

(1O BE FILLED IN BY THE /

PPLICANT'S

BANKER)

7.) It is certified that the above-mentioned applicant (s} is/are maintaining account number as mentioned above at this bank branch and his/her/their
particulars and signature (s) are correct and verified as per the bank's record and thier CNIC/Passport. It is further certified that only one application
has been made in the name of the above account holder through this branch We also confirm that the original CNIC/Passport has been seen by us.
Mote: In case the subscription money is paid through a bank other than the bankers to the issue (through pay order or bank draft), this
certification shall be provided by the manager of the bank where the applicant maintains his/her bank account.

Bank’s Authorized Signatory
Bank's Rubber Stamp

SPECIMEN SIGNATURE (8) OF THE APPLICANT

NAME OF THE APPLICANT IN BLOCK LETTERS (AS PER CNIC}

SPECIMEN SIGNATURE (S}

a)

b)

Received from Mr/Ms/Mrs.

Banker's to the Issue: Provisional acknowledgement of application for TFCs of [NIB Bank Limited |

application for

TFCs .

Name of Bank

Branch Code Application Serial No

Date of Receipt Signature & Rubber Stamp of

9B I 5 B ) o o) )|

I | N N I O IO

Receiving Bank

IMPORTANT: (i) This slip must be retained by the Applicant ii) Please read instructions provided with this application




APPLICATION INSTRUCTIONS FOR INVESTORS

GENERAL INSTRUCTIONS

1

Eligible investors Incledes:

3. Pakistani citizans resident in or outside Palestan or Persors holfing two nationalities including Pakistan] nationality,

b. Foreign Nationals whether fiving in or sutside Pakistan

C. Companies, bodias comorate of ofher legal entities incorporated o established i or outside Pakistan (o ha extent penmitied Dy e nd ewsting reguiations a5 the case may ba),
d. Mutusi Funas; Pr i y {gubject tn the terms of the Trust Deed and axsting requlations): snd

& Branches in Pakistan of bank and bodies corporate incomparsted outside Pakistan.

APPLICATION MUST BE MADE ON THE COMMISSICN S APPROVED APPLICATION FORM OR A LEGISLE PHOTOCORY THEREOF ON A PAPER OF A4 SIZE WEIGHING ATLEAST 62 GM.
Copies of Prospectus and application forms can be oblained from the members of Karachi Stock Exchange Limited, the Bankers o the lssue and thasr branches, the Listing Agent and the registerad office of the Bank. The Prospectus and

the application farms can alsp be downloaded from the website: www.nibok com and www.grithabibitd com A

The appiicants opting for serpiess form of TRCs are requinsd to complets the refevant sections of e in with p of the Ceniral Degos Act, 1997 and the COC Reguiations, credit of such TFCs is aliowed ONLY in the
w‘smcncAu:numrnmﬂmmmmmmmdmmnmmm'mmmmmmmmw&wnammmmmmwmhmﬁwm_

Name {s) and address (e5) mus! be wrinien in fufl block ietters. nmmmmﬁmm

All appbcations must bear the name and signature: comesponding with that recondad with e applicant's barker In case of difirence of signature with the bark and Computerized Mational identty Card (CNIC) or Nabonal |dentity Card for Overseas
Pakistanis {NICOP) of Passpont both the signatures should be affixed on the apphication form

APPLICATIONS MADE BY INDIVIDUAL INVESTORS

0] |ncasauhrmid\aiwes'm\mm.plmwufmc;'inmdﬁpsymmmnfnmdmmm]nmmmyw.mmmwmmdmmmmmmmamw
Copy of these documenits can be atiested by any FaderalProvincial Government Gazetted Officer, Councor, Oath Commissionar or Head Master of High Sthool or bank manager in the country of appiicant's residence

{if) wcmm.mmmm&m.mmmmlnruﬁmﬁmwmmwmmmmmW‘smﬂmﬂ«mmuwmmmmmmams&mgmappﬁm_m.m
protncopy will, aiter vesfication, be retained by the bank branch along with the application.

APPLICATIONS MADE BY INSTITUTIONAL INVESTORS

(0] Applications: made by companies, cofporate bodies, mutual funds. p ity i i a-l:WWMMLMWWM-MMGMM-WMMMWWE
I I ‘Whera Zppé mmauebyvamnfpmrum_nmmmmmmmmwmmemasoummsmmm,mw.mmmwommm
and Head Master of High School or bank manager in the coontry of applicant's residence can attes! copies of such documents '
A L ies of o ‘m&ﬂrmslbe:n:ﬂ.l;e'dhrmhwwwmmmmmrs'wwfﬂmmmeM' fffar’ at the bme of p ing the ion. The stiested
copies. will sfter verfication. be retained by the bank branch along with the appication

il

Ority onie apphicaton wi be accepted against each sccount. however. in ease-of joint account. one appiication May be submitied in the name of each joint acoount holder

Jomt apolication in the name: of more than two persons will nol be accepted Inmwmmmwwwmmmmwmmmmmmmmmmwwmmw.m
namappearsrwummappﬁ_caﬁonmmesmNCDS.'nniﬁbeaeﬂeeluEheGD@sommtmmﬁunedmIne.(aean(memanduhenaaﬂymmlsmw,mmm-npmhmwumwm«mmhym
or thressgh the bank whare the application was submetied, o the parson namead fiest on the spplication form, without interest. profit or fetum Pleasa note that jomt it will ba i 25 8 Shge appls for the purpose of allotment of TFCs.

S\nbgmaﬁmm_meymus:bemwmnmﬂwWiWsmnmkmnlmnaymwidm!nwwwﬁwwmmmwwMMQWMMTMFMW?‘W‘aﬂdm@d"ﬂc
PAYEE ONLY™ :
mmwtmﬁmmmmmnmrwaniwﬂmwnsszuemawqummmmmmmmmmd iption maney.io s ifwuylm rdarbank draft individually for each
apphoaton.

The applicant should nave 3t lesst ona bank account with any of the commercial banvs. The applicants not having & bank account at 2l (non-actounit holders) are not allowed to submit application for subscription of TFCs.
Applicagions are nof to be mada by minors and‘or persons of unsound mind.
Applicanis should ansure thal the Bark bianch. 1o which the apphcafion is submifed, complates the refevant partion of the applcation form

icants should 7etain the boftom porion of thair apphication forms: 25 provi o o of their applications This should not be 8 an of the application of 2 gua that the applicant will be allotied the
sumier of TFCS for which the.sppication has been made.
Matking of any false in the appliication or wilfully incomect information tharain shall make the apphication fctitious and the applicant or the bank shall be fable for legal ackon.
Bankiars to the [ssue are prohibited o recover sny charges from the sibstribers for coliecting it Bong. Henca, e appé e ivisad not 1o pay sny extre charges o the bankers to the issue.
it would be permissible for a Banker fo the issua fo rafund iplion money ta i having an account in its hank by crediting such accaunt instesd of remitting the same by cheque. pay order or bank drafl.

Applicants ehould. therefore; not tail to give thelr biank sccount numbers

ADDITIONAL INSTRUETIONS FOR FOREIGN/NON-RESIDENT INVESTORS

b B

i case of foreign investors who are not indid icafions must be jed wih @ leter cn applicant's |efterhead stating the lagal status of the dppicant, place of incom and op and fine of b - A copy of dum of
zation or an equi shwlca!s-:beeﬂdomirava%aiie.M'Wmmwwi‘me.ufpowMm.mmmmmmhmmufmmmhmwmmmb
the country of applicants residence
il .!mﬁaamsmay_aiso&hscrbewamgmechpeesaimmﬂwmiﬁﬂiamwmummdwﬁwmw.
= BASIS OF ALLOTMENT ]
1 wmmammWwwmc«?FCs.sRss_uw—mamuﬁc”mwmmdmmwmbemm
2 Appiicason for TFCs must be made for 5.000V- TFCs or in muttipie thersof only. Apgications, which are neifher for 5.0001-TFC3 nor for mistiple thereof, shaf e reieciad
3 Aliatment Transfer of TFCs b susoesshd appicants snall be made in accordance with ine slotment critenal instructions disciosad in the Prospacts.
') mm:dT?ﬁsm&xmwmsqﬂuﬂmnmmmmmmmmmmmh insinicsons by the Sacuties & Exchange Commission of Pakistan.
5 Applications, which do not mest the sbove requi , a which are will be rejacted The applicents are. therefors, required to 5l in il data figlgs in the Applicabion Form.
B The Registrar will dispatch TFCe to. success il appl or cradit the cos nts of the s apptl {as the case maybs). Tharefore, applicants are advised 1 fill In' accurate mafing address and CDS acoount details; if any
7 BANKERS TO THE 13SUE : § DCCUPATION CODE
Code Name of Banks Cade Narnw of Banks = Code i Code | Occupation:
LU Adiwed Bank Lid [ MCE Bank Lid ol Business ) Professonal
2 Aghkari Bank L a7 NIB Bank Lig [iF] Busness Executive o7 Student
EE ‘Bank Allaiah Lid & Singn Bank Lig 62 Sarvice 08 “Agreutnurst
D Bank Al Habib Lid ) Soneri Bank 14 i) rousswitz ) Industriaiist
[ Faysal Bark Lid i The Bank of Puniab [ Housahold 10 Otner
a OVERSEAS BANKERS TO THE S3UE 0 NATIONALITY CODE
Code Name of Banks - Cods Name of Banks Code. Mame of Banks Code Name of Banis
1 ] o0t usa 006 lran
0z a7 ooz U o7 Bangladesh
13 1] 03 UAE Ching
o (5] 004 KEA (0] Bahsn
15 10 s Qman [T Otthar

For furiher queries you may contact Mr. Afher Ak Khan Cormpany Secretary, Dir +82-21-35277151, Email giher abignibpk com, Fax +52-21-35277320
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@ Bank
Notice of Annual General Meeting

Notice is hereby given that the Twelfth Annual General Meeting (AGM) of NIB Bank Limited ("the Bank”) shall be held
at 3:30 pm on Friday, 27 March 2015, at Islamabad Serena Hotel, Khayaban-e-Suhrawardy, Islamabad, 10 transact the
following business

ORDINARY BUSINESS:

1 To confirm the minutes of the Annual General Meeting held en 28 March 2014

2. Toreceive, consider and adopt the Audiled Accounts of the Bank for the year ended 31 December 2014 together
with Directors and Auditors Reports thereon

3 To appoint auditors and fix their remuneration. M/s. KPMG Taseer Hadi & Co , Chartered Accountants, have offered
themselves for re-appontmeant.

4, Any other business with the permission ol the Chair,

By Order of the Board

Karachi Ather All Khan

6 March 2015 Company Secretary

Notes:

1.  Closure of Share Transfer Books:
Share Transter Books of the Bank will remain closed from 19 March 1@ 27 March 2015 (both days inclusive),

2.  Proxies / Participation in the Annual General Meeting:
A shareholder entitled to attend and vote at this meeting may appeint another shareholder as his / her proxy to allend and
vole In case of a corporate entity, the Board of Directors’ resolution / power of attorney with specimen signature shall be
submitted along with a proxy form to the Bank
Proxies of the shareholders througn CDC shall be accompanied with attested copres of their Computerized National Identity
Card (CNIC) or passpart In pase of a corporate entity, the Buard's Resolution / power of altorney with specimen signature
shall be furnished, along with a proxy torm, to the Company. The shareholders through CDC are requested to bring their
original CNIC / passport, account number and participant account number at the time ol attending the meeling Detailed
guidelines are available in Circular 1 of 26 January 2000 issued by SECP
In arder 1o be elfective, proxies must be receved at the Head Office of the Bank situated at PNSC Building, M.T. Khan Road,
Karachi, Pakistan, not later (han 48 (forty eight) hours Lefore the time of the meeling, and must be duly stamped, signed
and witnessed.

3. Change of Address:
Sharehalders are requested 1o notify the Bank o Shares Registrar of any change in their addresses immediately

4.  Submission of Copy of CNIC (Mandatory):
In accordance with SECP's directives, it is mandatory for all shareholders 1o have their valic CNIC number recorded with
the company. Further, please noie [hat in the absence ol a shareholder s valid CNIC. the Company will be obligaled 10
withhold dispaten of dividend warrants (it any) to such shareholders. Shareholders heiding physicai shares who have not
yet submitied their valid CNICs are requested to provide allested, clear copies of their valid CHNICs with thair tolio numbers
to the Company's Shares Registrar.

5. Dividend Mandate (Optional):

Linder Section 250 of the Companies Ordinance. 1984, a shareholder may, if he / she so desires, direct the Company 1© pay
dividena through his / ner [ its bank account. 11 pursuance of the directives given by SECP wvide Circular No. 18 of 2012
dated § June 2012 kindly authcrize the company to directly crecit your cash dividend to your account. If you want to avail
the girect credit facility for a avidend amount, please provide the necessary infarmation o the Company's Shares Registrar
using tne tormat available on the Bank's website. (Link: hitp:/inibpk. com/about-us/wp content/uploads/2014/03/Dvidend-
E-Mandate-Option.pdt) Please note that providing a bank mandate for dividend payments 1s optional. In case you do not
wish ta avail this facility please ignore this nelice. Your dividend will be paid through a dividend warrant at the registered
azddress,
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Electronic Payment of Dividend / E-mandate (Optional):

For more efficient cash dividend disbursement, SECP Ihrough its Circular Mo. 8(4) SM/CDC 2008 of 5 April 2013, has
annuunced an e-dividend mechanism where sharehoiders can have their dividend credited direclly inio their respective bank
accounts elecironically by autherizing the Company to elacrrenically credit ther dividend to their accounls. Accoraingly,
CDC sharenolders are requested to send (her park account detals o ther respective participant / investor ancount sanvices,
In case you hold shares in physical form, please send your detaills to the Company's Sliares Registrar using the format
mentioned above.

6.  Deduction of Withholding Tax on Dividend Income under Section 150 / Finance Act 2014:

Pursuant to the provisians of Finance Act 2014, certain amenaments in Sectior 150 of the Income Tax Qrdinance, 2001
whereby different rates are prescribed for deduclion of withholding of tax on dividend imcome ny the Gavernment ¢l Fakistan
As per this criteria. 'Filer' and "Non-Filer shargholders withholding tax will be deducted on dividend income at the rates of
10% and 15% respactively

Shareholders are therefore requested to please check and ensure Filer status on the Actve 1ax Payer List (ATL) avaiable
on the FBR website hitp://www Tbr.gov pk as wall as ensuring that their CNIC / passport number has been recorcad by the
participant / investor account senvices, in gase your sharehalding is in book entry form. Please inform the Company's Shares
Registrar in case your sharehaolding s in physical form. Corporate bodies (non-individual shareholders) shauld ensure that
thelr names and Mational Tax Numbers (NTN) are included 1 the ATL an the FBR websile and recorded by respeclive
particioant / investor account services, or in case ol physical shareholding, by the Cornpany s Shares Registrar.

7. Transmission of Annual Financial Statements via Email:
In pursuance of the directions given by SECP vide SRO 787 (1)/2014 daled 8 September 2014, shareholders who desire to
receive Annual Finanaial Statements via email in future nsleadd af by post are advised to provide formal consert along with
a valii #mall address on a standard recuest torm which is available on lhe Company's website (Link: hilp /inibpk eomiabout
usfwp content/uploads/2014/03/NIB-Bank Annual-Financials-nrough-Emails. pdf)

Shareholders must send & completed and signed copy of this “orm, along with a copy of their CNIC / FoA to the Company's
Shares Regisirar. Plaase note that providing an emall adaress {or the purpose of recelving Annual Financial Statements via
email is optional. In case you da not wish te avail this facility, please ignare this notice. Annual Financial Statements will be
sent to your registered address by post as per normal practice

8.  Video Conference Facility

In pursuance of SECP Circular 10 of 2014, il the Company recaives consenl frorn members hoiding in aggregate 10% or
more sharenolding residing al 4 gaographical location, 10 parlicinale in the meeting through viden conterence at least 10
days pricr o date of meeting, the company will arrange a video conference facility in that city subject to availability of such
facility in that city, The Company will intimate memboers regarding the video confersnce facility venue at least 5 days before
the date of the AGM along with the complele information needead to access the facility. Therefore, members can avall video
conference facilities at Karach or Lahare. If you would like to avall video conferencing facility. as per above please send
your consent ta the Comgary Secretary at least 10 days belore the AGM.

9.  Contact Addresses:
Company Contact: Company Secretary, NIB Bark Limited, PNSC Bunding, M T, Khan Road, Karachi, Pakistan
(LIAN: +9221 111 333 111}

Shares Registrar Contact: THK Associates (Pvt) Limited, State Life Bullding No. 3, Dr. Ziauddin Ahmed Hoad . Karachi
Pakistan (UAN. +9221 111 000 37
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THE ECONOMY

The key economic indicators In Pakistan witnessed a positive mavement following the global decline in commaodity prices.
Desoite flash floods in parts of (he counlry disrupting supphies, the Commadity Price Index continued its downward
trajectory falling to 4.3% In December 2014 compared to 9.2% in December 2013, All major price indices declined
sharply during the latter half of the year with the Wholesale Price Index, an indicator of imparted inflation, turning negative
to -0.9% in December 2014 as aganst an increase of 8.9% lor the same period ‘ast year

Pakistan being a net importer of oil will be a major beneficiary of the decline in crude oil prices. However, due to the
ag effect of the oil price decline. nigher non-oil imparts and a slight decling in exports, the trade and current account
deficits in the last half of 2014 calendar year widened by 13% and 18% year on year respectively. Going forward, if crude
oil prices remain al or below the USD 55 per barre! level, the external account is expected tc improve

Fresh inflows, particularly for portfolio investments have lowered the relance on borrowings from IFls. The Balance of
Payments showed a surplus of USD 485 mn in the second half of calendar 2014 compared to a deficit of USD 1,986
mn in carresponding period 2013, Consequently USD reserves crossed the USD 15 bn mark in December 2014 raising
import cover to 163 months agains: .89 in December 2013

Higher foreign currency liquidity with net foreign assets (NFA) increasing by Rs 32 bn in the last six months of 2014
compared to a decline of Rs 245 b in the same period last year, led to lower reliance on monetization for financing the
fiscal deficit thus containing money supply growth and as a corsecuence inflation.

Based on lower inllation dand the improving external account position. the SBF reduced the policy rate by 50 bps in
Novemnber 2014 and a further 100 bps in January 2015 ta the current level of 8.50%. To further support private sector
credit growth the SBP hags also reduced the export relinance rate from 7.5% to 6% in February 2015,

BANKING SECTOR

In line witn the IMF proposed framework, government borrowing frem the SBP has declined considerably. Nevertheless
persistent deficit financing needs anc higner yields made it attractive for banks to continue investing in Government
securities, leaving little room for private sector credit growth With a year on year increase in bank deposits of 10% during
2014, mvestment portfolios of banks grew by 23% YoY. With bond yields declining sharply. lower borrowing costs and
a refatively stable economic scenario, privale seclor credit off 1ake 18 expected o improve in the future. With low growth
in fresh private sector lending in recent years, the NPL infection and provision cover ratios have remained stable. The
continuing domestic energy shartage and secunty issues are likely to curtail a major improvement in the infection ratio

OPERATING RESULTS

The Bank s focus al building a strong customer centric franchise around Whoiesale, Commercial and Consumer Banking
translated into a core revenue grawth of 17% in 2014 compared to the same period last year

In the Wholesale segment the focus remained on aligning with sectars of the econamy witnessing higher levels of activity,
building sustainable client-driven revenues by offening a suite of products to maximise revenue generation. The revenue
challenge posed due to shrinking interest spreads in the Corporate customer segmenl was addressed by emphasizing
on non-funded reverue. Trade related revenue, a strong product focus, combined with income from advisory and
syndications led to strong growth in non-funded income in 2014, significantly improving the Bank's risk-adjusted returns
fram Corporate customers. Through money market activity and by positioning itself in longer term bonds, the Bank was
able 10 rean 1he benelils of & declining interest rate environment in 2014, Vibrant bond market activity, led to NIB Bank
being recognized as the Number 1 Primary Dealer in 2014 by the State Bank of Pakistan. A noteworthy achievement
given the Bank's ranking in the industry in terms of balance sheet size,

Growing the Commercial client segrment was & key locus aren in 2014, Dedicaled branches in key lrade and business
areas with experienced human resource enabled the addressal of specific and unique needs of customers in this highly
compettive business segment. With eftective Operations and Risk management support, the Bank Is delivering quality
service to customers. Commercial client business is showing impressive growth with trade volumes increasing by 66%
betveen 2013 and 2014 while also providing a stable base of current and core deposits. Despite significant competition
from well-established banxs, NIB is fast establishing a meaningful presence in this customer segment

The Consumer Banking strategy to build a low cost sustainable deposit base has contributed to the Bank's current
accounls increasing by Rs 5 2 bn dunng the year. Consumer Banking has also contributed towards a reduction of the
Bank's cost of funds by 0.45% between December 2013 and December 2014. The Bank has made significant investments
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in the branch network infrastructure, lechnology and people over the last few years. Coupled with providing 2 wide range
of Consumer products with a high quality service focus emphasizing on cross-sell, the Consumer business 1s well-poised
to increase its market share in all products guing forward, especially deposits. Non funded income driven by fixed
incame/FX sales, bancassurance and other services has been a majar contributor [0 consumer banking revenues in
2014. On the assets side, the strategy is pradicated on bivoking secured and unsecured loans to achieve a healthy
portfolio yield within robust rick parameters.

On an unconsolidated basis the Bank's revenue of Rs 7,745 mn in 2014 grew by 25% over 2013 with [he non-funded
compaonent increasing by 18% (excluding dividends from subsidiary and associates) Administrative expenses grew by
15%. resuiting in an operating profit (before net eredit and other provisioning) increase of 88% compared to the previous
year In 2013, credil provisions ¢f Rs 684 mn for a major corporate group were reversed as a resull of successful
performance post-restructuring. However, in 2014 the provisions had to be reinstated due to non-performance of
restructured terms. Removing this impact from both years reduces the swing in net credit provisioning in the two years
te Rs 920 mn, mainly due to lower than anticipated recoveries i1 the fourth quarier. The Bank conlinues to aggressively
recover loans from defaulting customers in the form of cash or property with the stock ot non-performing lcans regucing
by Hs 5,177 mn over the last 3 years.

The Bank recorded higher operating profit in 2014 compared 10 2013, However, after tax loss of Rs 508 mn in 2014
compared to a profit after tax of Hs 1,241 mn in 2013 has been mpacted by higher net provisioning, lower investment
impairment reversals and an additional tax charge to maintain the deferred tax asset al a pruden! level

On a consolidated basis, the Bank recorded loss alter Llax of Rs 621 mn ir 20714 (2013: prefit after tax of Rs 1,580 mn).

Te further strengthen its regulatory capital base, the Bank issucd Tier2 Capital in the form of Term Finance Certificales
of Rs 4.2 bn in June 2014, The incremental capital buffer will rol only support future loan growth but will also help the
Bank to comply with the siricter Basel |l capilal requirements.

Despite challenging economic conditions, your Bank has demonstrated a growth momentum through its strong customer
orientation. With a refreshed logo and image. a molivaled and experienced management team and staff, as businesses
continue to implement their respective strategies, the Bank's current geograohnical footprint, range of products, human
capital and IT infrastructure have a capacity colleciively to gererate increasing revenues and profits. The recoveries
from its large stock of non-performing loans will also continue to augment performance.

CREDIT RATING

The Pakistan Credit Rating Agency (PACRA) has maintained tha long term rating and short term rating of NIE Bark at
“AA-" (Double A minus) and al “A1+" (A one plus) respectivoly in June 2014,

PACRA has assigned rating of “A+” (Singie A plus) o the listed unsecured and subordinated TFC issue of Rs 4,198 min.
I'he ratings denote very low expectation of credit risk emanating from a very strong capacity for timely payment of financial
commilmerils

CORPORATE GOVERNANCE

During the year under review. lhe Bank was compliant with the provisions of the Code of Corporate Governance. Being
aware of their responsibilities under the Code of Corporale Governance, the Board of Directors state that,

The Financial Statements preparec by the management of the Bank, present fairly its state of affairs, the results of its
operations, cash flows and changes in equity.

Proper books of accounts of the Bank have been maintained.

Appropriale accounting policies have been consistently applied in preparatian of financial stalements, Accounting
estimates are based on reasonable and prudent judgment,

International Financial Reporting Standards, as applicable in Pakistan, have been followed in preparation of the financial
stalements and any departure therefrom has been adequately aisclosed and explained

The system of internal control is sound in design and has beer effectively implemented and monitored.

There are no significant doubts upon the Bank's ability to continue as a going concern.
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In 2014 one direclar has completed the “Corporate Governance Leadership Skilis” directors’ education pragram offered
by the Pakistan Institute of Corporate Governance, as required by the Code. Orientation Programs were planned,
unfortunately due to the secunty situation in the country, it enuld net be held at the arranged cates.

There has been no malerial departure from the best practices of Corporate Governance, as delailed in the listing
regulations of Stock Exchanges.

As of 31 December 2014, the purchase value and value of investments of the Provident Fund were Rs 953,753,030/
and Rs 982 226.813/- respectively (unaudited)

Trading during the year, if any, in the shares of lhe Bank, carried out by Directors, Executives and their spouses and

minor children, are disclosed in the pattern of shareholding.

Dwidend has not been declared tor the year due to lack of earnings

Six years financial data for NIB Bank on an unconsolidated basis is provided hereunder:

As mn 2014 2013 2012 2011 2010 2009
Advances 93,664 82,001 71584 60,844 74,566 84,021
Deposits and other acocaunts 106,110 104,886 91,291 85488 99,169 93,920
Total Assets 193,568 177,325 190609 154,794 164,350 208,119
Nel Assets 15,655 14 476 14,029 13.677 13,663 41528
Share capital 103,028 103.029 103,028 103,029 40,437 40,437
Net Mark-up [ Interest Income 3.817 3286 2,856 2.07¢ 2,949 5,400
Total Non Mark-up / Interest ncome 3,929 2906 2,422 2.152 1.715 1,682
Tolal Non Mark-up / Interest experse 6.303 5418 5,233 4,945 7,235 5.243
Prafit / (Loss) bafore taxation (@4) 1625 145  (3.480) (12,622) 644
Profit / (Loss) after taxation (50H) 1.241 38 (2.044) (10.112) £91
Basic / diluted earnings / (loss) per share (Rupees) (0.05) 0.12 0.004 (0.34) (2.50) 0.7

During 2014 the foliowing Beard and sub-cormmillees meetings were held and were attended by the Direclars as follows

Board Audit Risk Management Human Resource
Meetings Committee Meetings Commitiee Meetings Management
Name of Directors . Committee Meetings
Eligible Meetings Eligible Meetings Eligible Meetings Eligible Meetings
to attend | Attended | to altend | Attended | toattend | Attended | toattend | Attended
Teo Cheng San, Holand 5 5 - - 5 5
Tejpal Singh Hora 5 8 - 4 4 .
Chia Yew Hook Wilson 5 5 5 5 - - -
Ing Kian Noee 5 4 2 1 5 4
Asit Jooma 5 5 4 3 5 5
Muhammad Abduliah Yiusul 5 5 5 5 - - :
Najmus Saquib Hameed 5 5 5 5 = - =
Hadar Kazm 5 4 4 3 5 3
Yarneen Kerai® 1 1 1 1 2 2

*Mr vameen Korai had assurmcd ihe oharge of Acting CFQ, dlue 1o iiiness of Mr Badar Kazmi during 20 December 2013 te 3 Apnl 2014

Leave of absence was granted in case the directors were not able to attend the meeting.

INTERNAL CONTROL AND RISK MANAGEMENT FRAMEWOQORK

Ine Board 1s pleased lo endorse the statements made by the management relating to internal control and the risk
assessment framework 1o meet the requirement of the State Bank of Pakistan (SBP) BSD Circular No. 7 of 2004, BSD
Circular letter No, 2 of 2005 and Code of Corporate Governance issued by the Securities & Exchange Commission of
Pakistan (SECF). The management's slalements are included in the annual report.
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CORPORATE SOCIAL RESPONSIBILITY
NIE Bank, as a responsible corporate citizen, plays an active role in supporting differen| social causes in Pakistan,
through its Donations, Contributions and Corporate Social Responsibility (CSR) efforts

The focus of our CSR activities is on the following areas:

= Educalion

s Community Health

= Disaster Response (Earthquakes, Floods etc.)

* Environmental projecls and Initiatives direcled at oreserving

e Promoting Pakistan Culture

In 2014, two notable projects In this regard are our association with the Karachi Literature Festival and the |slamabad

Literature Festival. Mareover, our spensorship of less privileged siudents at LUMS continued tnrough the NIB Endowment
Fund created at LUMS.

AUDITORS

The present auditors M/s. KPMG Taseer Hadi & Co., Chartered Accounlants retire and, being allowed have offered
themselves tor re-appaintment in the forthcoming Annual Gencral Meeting. The Board of Directors on the suggestian
of the Audit Commitlee recommends ther appointment {or the next erm

PATTERN OF SHAREHOLDING

The paltern of shareholding as at 31 December 2014 is included in the annual report.

ACKNOWLEDGMENT

NIB s grateful to its customers for their continued supporl. The Bank would also like to acknowledge the unstinting
support from its shareholders. NIB would aspecizally like lo recognize and applaud the efforts of its employees for their
hard work in delivering consistently impreving operating performance and more importantly for living its values of
Responsive, One Bank, Integrity and Excellence. The Boarc would like te thark Mr Badar Kazmi for his contribution
during his term as President/Director of NIB Bank and wish hm the best for the future. As his successor, the Board
welcomes Mr Atif Bokhari assuring him all its support in taking the Bank te a higner level of performance, We also
appreciale lhe gudance and sontinued supporl from our regulaiors State Bank of Pakistan and SECP,

On behalf of the Board

Teo Cheng San, Roland Atif R. Bokhari
Chairman President & CEOQ
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This statement is being presanted 10 comply with Code of Corporate Governance (CCG) contained in Regulation # 35
of isting Regulations of stock exchanges for the purpose of establishing a framework of good governance, whereby a
listed company is managed in compliance with the best oractices of corporate governanos.

The Bank has applied the principles contained in the Code of Corporate Governance (CCG) in the following manner:

i

(3

o

The Bark cncourages representation of Independent Non-executive Direclars on its Board including those
representing minority interests. At present the Board includes:

Category Name
Independent Directors Tea Cheng San, Roland
Asif Jooma

Muhammad Abdulian Yusut
MNajmus Saquib Hameed

Non-executive Directors Tejpal Singh Hora
Chia Yew Hock, Wilson
Ong Kian Ngee

Executive Director Atif R. Bokhan

The independen’ direclars meet the criteria of independence under the clause i(b) of the CCG

The girectors have confirmed that none of them is serving as a director in more than seven listed companies,
including the Bank.

All the resident directors of the Bank are registered as taxpayers and nane of them has defaulted in payment of
any loan 10 a banking company. a Devalopment Financial Institution or Non Banking Finance Institutions. None of
the directors of the Bank are members of any Stock Exchange

No casual vacancy occurred during 2G14. On 7 January 2015, Mr Atit B, Bokhari has been appaointed as President
& CEQ / Director, in place of Mr Badar Kazsmi

The Bank has preparad a "Code of Conduct” and has ensured appropriate steps have been laken to disseminate
it through the company along with its supporting policies and procedures.

The Bank has established a Strategic Intent, and agreed on Brand Values which are exoected to be demonstrated
by all NIB Bank employees. Both, the Strategic Intent and Values, are duly approved by the Board A complete
record of particulars of significant policies aleng with the dates on which these were approved is being maintained.

All the powers of the Board have been duly exercised and gecisions on material transactions, including appointment
and deterrmination of remuneration and terms and conditions of employment of the CEQ and Non-executive Directors
have been lakean by |he Board,

The mesatings of the Board were presided over by the Chairman. Ihe Board held five meelings during the year
(including the required quarterly meetings). Written notices of Board meetings, along with agenda, were ciroulaled
al lzasl seven days belore Ihe meetings. The minutes of the meetings were appropnately recorded ana circulated,
The CFO and Company Secratary attended all Ihe meetings of the Board of Directors during the year

In 2014, one director has completed the "Corporate Governance Leadership Skills" directors’ education program
offered by the Pakistan Institute of Carporate Governance, as required by the Code. An Orientation Program was
plannad, unfortunately it could net be held at the arranged dates due 1o the security situatian in the country,

The Board had approved the appontment of the Chiel Financial Officer, Company Secretary and Head of Internal
Audit and the terms and conditions of their employment, determined by the CEQ. are duly authorized by the Board
of Directors. No new appontments during 2014
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Bank

The Directers' report has been prepared in compliance wih the requirgments of the CCG and fully describes the
salient matters required 10 be disclosed

Ihe financial statements of the Bank were duly endorsed by the CEQ and CFO belore approval of the Board.

The directors, CEO and executives da not hold any intercet in the shares of the Bank ather than that disclased in
the pattern of shareholding.

The Bank has campliea with &ll the corporate and financial reporting requirements of the CCG.

The Audit Committee comprises of three members, all of whom are non-executive directors (2 are independent
including Chairman).

Tha mestings of the Audit Committee were held at leas: ance every quarter prior 1o approval of inlerim and final
results of the Bark as regured by the CCG. The terms of reference of the Committee have been formed and advised
1o the Committee for compliance,

During the year, the Risk Management sub-committee cf the Board comprising of 4 members (1 independant 2
non-executive and 1 executive directer) met 4 times, whareas the HR sub-committee of the Board comprising of
4 members (2 independent. 1 non-executive and 1 executive director) me: § limes

The Bank has an effective Interral Audit department. An Internal Audit Policy is approved by the Board. The Internal
Audit department has conducted audit of branches and various departments of the Bank during the year

The statutory auditars of the Bank have confinmed that they have been given a satisfactory rating under the guality
control review program of [he Institute of Chartered Accountanrts of Pakistan, that they or any of the partners of the
firm, their spauses and minor children do not hold shares of the Bank and that the firm and all its partners are in
compliance with International Federation of Accountants (IFAC) guidelines on code of ethics as adopled by the
Instituie of Chartered Accountanis of Pakistan.

The statutory auditars or the persons associated with 1hem have not been appointed to provide other services
except in accardance with the lisling regulations and the auditors have confirmed that they have observed IFAC
guicelings in this regara

The ‘closea period’, prior to the announcement of intenm / inal resulls, and business decisiong, which may materially
affect the market price of company's securities. was gelermined and intimated to directors, employees and stock
exchanges

Materal / price sensitive information has been disseminated among all markel parlicipants at once through sock
exchanges.

We confirm that all the material principles contained in the CCG, explaned above, have been complied with

Atif R. Bokhari
Fresident & CEO
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Internal Control System

Management acknowledges its respensibility for establishing and mantaining a system of internal controts directly related
to, and designed for, providing reasonable assurance to achieve fallowing abjectives:

» FEfficiency and effectiveness of operations
¢ Compliance with applicatle laws and regulations
¢ Reliability of financial reporting

The Bank has strengthened its internal contro! system by enhancing the gualty of processes. staff and IT infrastructure
and will continue 1o do so as it grows its business volumes and activities

The Bank is pleasec to make the following distlosures on components of its internal control system
Control Environment

1. The Bank has written and implemented policies, procedures, manuals and other documents for most areas of the
Bank's business.

2 The Bank has esiablished a Strategic Intent. and agreed on Values which are expected to be cemonslraled by
all NIB Bank employees. Both, the Strategic Intent and Values, are duly approved by the Board.

3 A governance struclure exists that supports clear lines of command, communication and controls.
4.  Roles and responsibilitics of key management personnel have been cefined

5. The Audit Committee. which comprises of non-executive cirecters, has written terms of referance and reports to
the Board. It reviews the approach acopted by the Bank's internal audit group and the scops of. and the relationship
with, external auditors. It also regularly receives summary of reports from the internal audit group and the external
auditors on the system of internal controls and any material control weaknesses that have been identified. Chairman
of the Audit Commiltee also prasenis highlights of Audit Committee discussions to the Board of Directors with
emphasis on any areas of concern

o

An effective internal audit process exists responsible for evaluation of the Bank's internal control system on a
continuous basis. The head of internal audit reports cirectly to the Chairman of Audit Committee.

7 The Bank has adopted a code of conduct that is reguired to be signed by all employees. Furthermore, the Directors
have also signed a cade of conduct.

8 Management has set up an etfective compliance funclicn te ensure cngoing monitoring of the Bank’s adherence
with all laws and regulations. Head of compliance function directly reperts to the CLO/President of the Bank as
per regulatory requirements

a.  The Bank has also developed a Campliance Risk Management (CRM) 1ool whereby applicable regulations are
tagged to relevant stakeholders entrusted with ownership of speciiic controls designed to miligate regulatory risks.
The underlying controls are perodically tested by means of a process of self-assessment

Risk Assessment
10.  The Bank is compliant with the risk management guicelines issued by the SBP.
Control Activities

11. The Bank has daveloped a Business Conlinuily Plan and tests the Plan at periogic intervals

Arnual Beport 2014 [ NIB Bank Limited n



Statement on Internal Controls Bank

For the year ended December 31, 2014

12. The Bank has strict KYC/CDD and AMLU/CFT. FATCA and Fraud Management policies, and has an auvtomated
transacticn monitoring system, anti-fraud, KYC/AML. FATCA training programs. and controls in place. The Bank
continues to use an e KYC form and automated transaction monitoring to further strengthen its KYC/AML ragime.

13 The Bank has completed SBP implementation Roadmap and other guidelines regarding Internal Controls over
Financial Reporting (ICFR)

Information and Communication

4. The Bank has a funclioning Management Information System and has developec Key Performance Indicators for
its businesses enabling it to monitor budget versus actual performance

Monitoring

15, Internal Audit periodically carnies out audits for branches ana Head Office functions ta monitor compliance with
the Bank's standards

16. Management givas due consideration to recommendations made by internal & external auditors as well as those
made by the regulators relating lo improvements in the internal control system

Based on the results of an evalualion of the inlernal contral sysiem and key features of the control framework enumerated
above, management is of the view that the internal conlrol sys'em during the year was acceptable in design and has
been effectively implemented throughout the year.

It'is pertinent to state that development of an internal control syslem is an ongoing process through which managemenl
reviews and strengthens its internal controls, designed ta manage and mitigate risks, and to also recognize and contain
inherent risks As such, it can only provide reasonable, bul nor absolute, assurance aganst material misstatement o
loss

Risk Management Framework

The acceptance and management of financial risk is inherent tc banking business activities. It involves the identification
measurement, moritonng and controling of Risk.

In accordance with the Risk Management guidelires issued by the SBP, an Integrated Risk Management Group ir the
Bank formulates risk management Policies and Procedures in I ne with the Bank's defined strategies and to monitor the
tollowing areas

a) Credit Risk Managemen!
B} Market and Liguidity Risk Managemen
c) Opcraticnal Risk Management

Credit Risk Management (CRM)

CRM is viewad as an ongoing actwity where credit risks are regularly idenlilied, measured, assessed and controlled.
Regular portfolio reviews determine the quality of the credit porialio or an ongong basis and assist in balancing risk
and reward To oversee and manage credit risks appropriately. the Credit Risk Comimillee has been established at the
Head Office and comprises of members with credit, industry and business expertise

In order to achiava earnings targets with a high degree of reliability ard to avoid losses through a strong credit process,
g g g

Credit Risk Policies have been developec and impiemented These Credit Policies are under constant review and
updated, thereby establishing a rebust cregit contrel environment
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Statement on Internal Controls Bank

For the year ended December 31, 2014

Market Risk Management (MRM)

MRM is a control function which allows management to closely supervise and moniter nisks caused by movements in
market rates or prices such as inferesl rates, foreign exchdange rates, couity prices, cradit spreads and/or cammadity
prices. resulting in a potential loss 1o garnings and capital

Tne Market and Liquidity Risk Unit under the supervision of Integrated Risk Management Group, is responsible tor
ansuring that market risk parameters dre properly adherad lo

In order to ensure adequaic controls for money market, foreign exchange and equily transactions, a comprehensive
cantrol mechanism has been molemented by restructuring the limit mechanism and introducing notional as wel! as
sensitivity based limils

Operational Risk Management (ORM)

Operational risk |5 the risk ol loss resulting from inadequate or falled internal processes, people and systems and from
external events. The Banx has an Operational Rigk Framework duly approved by the Board which is reviewed after every
two years. The Bank has an Operational Risk Syslern and implemented arn Operational Risk Framework aligned to
international pest practices. The Banx is using Key Risk Indicators, Risk & Control Self- Assessment and capturing
Opearational Incidents as lowls for identificatian. monitoring, and management of cperational risk. The Bank has further
strengthened this area by embecding Internal Control over Financial Reparting (ICFR) testing in Operational Risk System
and emphasizing on raining  adding experienced staff, focusing on bulding robust processes and intreducing a strong
monitering system as parl of the risk managerment procsss.

Atif R. Bokhari
President & CEQ
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Auditors’ Review Report to the Members on
Statement of Compliance with Best Practices of
Code of Corporate Governance

Bank

We have reviewed the enclosed Staternent of Compliance with the best practices contained in the Code
of Corporate Governance (the Code) prepared by the Board of Directors of NIB Bank Limited for the year
ended 31 December 2014 to comply with the requirements of Listing Regulations of the Karachi, Lahare
and Islamabad Stock Exchanges where the Bank is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Bank. Our responsibility
is lo review, to the extent where such compliance can be objectively verified, whether the Statement of
Compliance reflects the status of the Bank's compliance with the provisions of the Code and report if it
does not and lo highlight any non-compliance with the requirements of the Code, A review is limited primarily
to inquiries of the Bank's personnel and review of various documents prepared by the Bank to comply with
the Code.

As part of our audit of the financial statements we are required tc obtain an understanding of the accounting
and internal control systems sufficient to plan the audit and develop an elfective audit approach. We are
not required to consider whether the Board of Directors’ stalement on internal control covers all risks and
cantrols or to form an opinion on the effectiveness of such internal controls, the Bank's corporate governance
procedures and risks.

The Code requires the Bank 1o place before the Audit Commitiee, and upon recommendation of the Audit
Committee, place betore the Board of Directors for their review and appraval its related party transactions
distinguishing between transactions carried out on terms equivalent to those that prevail in arm's length
transactions and transactions which are not executed at arm's length price and recording proper justification
for using such alternate pricing mechanism. We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the Board of Directors upon
recommendation of the Audit Committee. We have not carried out any procedures to determine whether
the related party transactions were undertaken at arm's length price or not

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Bank's compliance, in all material respects, with the best
practices contained in the Code as applicable to the Bank for the year ended 31 December 2014,

Further, we highlight below instance of non-compliance with the requirements of the Code as reflected in
the paragraph reference where it is stated in the Staternent of Compliance:

Paragraph | e
flrini e _ _ Description
09 The Directors Orientation Program was not conducted during the year.
Date: 25 February 2015 KPMG Taseer Hadi & Co,
Karachi Chartered Accountants
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Bank
Auditors’ Report to the Members

We have audiled the annexed unconsolidated statement of financial position of NIB Bank Limited (the
Bank) as at 31 December 2014 and the related unconsolidated profit and loss account, unconsolidated
statement of comprehensive income, unconsolidated cash flow stalement and uncansolidated statement
of changes in equity together with the notes forming part thereof (here-in-after referred to as the 'financial
statements’) for the year then ended, in which are incorporated the unaudited certified returns from the
branches except for 23 branches which have been audited by us and we state that we have obtained all
the information and explanations which, to the best of cur knowledge and belief, were necessary for the
purposas aof our audit

Itis the responsivility of the Bank's Board of Directors to establish and maintain a system of internal control,
and prepare and present the financial statements in conformity with approved accounting standards and
the requirements of the Banking Companies Ordinance, 1962 (LVIl of 1962), and the Companies Ordinance,
1984 (XLVII of 1984). Our responsibility is to express an opinion on these statements based on our audil.

We conducted our audit in accordance with the International Standards on Auditing as applicable in
Pakistan. These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of any material misstatement. An audit includes examining,
on a test basis, evidence supporting amounts and disclosures in the financial statements, An audit also
includes assessing accounting policies and significant estimates made by management, as well as,
evaluating the averall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion and after due verification, which in the case of loans and advances covered
more than 60% of the total loans and advances of the Bank, we report that:

a) in our opinion, proper books of accounts have teen kept by the Bank as required by the Companies
Orgdinance, 1984 (XLVII of 1984), and the returns referred to above received from the branches
have been found adequate for the purposes of our audit;

o) in our opinion

i) the staterent of financial position and profit and loss account tagether with the notes thereon
have been drawn up in canformity with the Banking Companies Ordinance, 1962 (LVII of 1962),
and the Companies Ordinance, 1984 (XLVII of 1984), and are in agreement with the books of
account and are further in accordance with accounting policies consistently applied;

i) the expenditure incurred during the year was for the purpose of the Bank's business; and

i) he business conducted, investments made and the expenditure incurred during the year were
in accordance with the objects of the Bank and the transactions of the Bank which have come
to our notice have been within the powers of the Bank;

C) In our opinion and to the best of our infarmation and according to the explanations given to us, the
unconsolidated statement of financial position, uncensolidated profit and loss account, unconsolidated
statement of comprehensive incame, unconsolidated cash flow statement, and unconsolidated
statement of changes in equity together with the notes forming part thereof conform with approved
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Bank

Auditors’ Report to the Members

accounting slandards as applicaole in Pakistan, and give the information reguired by the Banking
Companigs Ordinance. 1962 (LVII of 1962). and the Companies Ordinance, 1984 (XLVII of 1984),
in the manner so required and respectively give a irue and fair view of the state of the Bank's affairs
as at 31 December 2014 and its true balance of l0ss, camprehensive income, its cash llows and
changes in equity for the year then ended; and

d) in our opinion Zakat deductible at source under the Zakat and Ushr Qrdinance, 1980 (XVIII of 1380),
was deducted by the Bank and deposited in the Central Zakat Fund established under section 7
of that Ordinance.

Date: 25 February 2015 KPMG Taseer Hadi & Co.
Karachi Chartered Accountants
Amyn Piran

Annual Report 2014 / NIB Bank Limited



NIB Bank Limited

Unconsolidated Statement of Financial Position
As at December 31, 2014

Bank

Note 2014 2013
(Rupees ‘000°)

ASSETS
Cash and palances wilh freasury banks 7 8.0683.6 Kb] 8,006,105
Balances wilh ather banks 8 587 428 692177
Lendings to financial institutions 9 7,699 646 2,127,516
Investments 10 59,944,107 | 61,058,886
Advances 11 93,664,036 | 82,000.586
Operaling fixed assels 12 2,996,530 2,836,105
Intangible assels 13 1.197.785 1,438,252
Deferred tax assets - net 14 10,132.376 11,249,886
Otner assels 15 i 9,278,375 | 7915126 :

193,567,958 177,324,639
LIABILITIES
Bills payable 16 @ 740,528 2,862,663
Barrowirgs 17 62,750,894 51,506,673
Deposits and ather accounts 18 105,109,980 104,896,085
Sub-ordinated loans 19 4,197,195 =
Liabilities against assets subject to financea leass -
Deferred tax liabilites =
Other liabilitics 20 3.114,267 3.583.044

177,912,864 162, 848 445
NET ASSETS 15,665,094 14,476,194
REPRESENTED BY:
Snhare capital 21 103,028,512 103,028,512
Heserves 474 123 474,123
Discount on issue of shares (45,769,623) (45,769 ,623)
Accumulated loss (43,294,117) (42,790.164)
Shareholders' equity 14,438 895 14,042.848
Surplus / (Deficit) on revaluation of assets - net 22 1,216,199 ) (466,654)

15,655,094 14,476,194
CONTINGENCIES AND COMMITMENTS 23

The annexed notes fram 1 to 42 and annexure - 1 form an integral part of these unconsclidated financial statements

Muhammad Abdullah Yusuf

Chrector

Atif R. Bokhari

President [ Chisf [ xacutive

Teo Cheng San, Roland

Chairman / Diroclor

Tejpal Singh Hora

Directar
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NIB Bank Limited

Unconsolidated Profit and Loss Account

For the year ended December 31, 2014

Mark up / Return / Interes| eameaao
Mark-up / Return / Interast expensaa

MNet Mark-up { Interast income

Provision / (Reversal) against non-performing loars and advances

Reversal tor dimindtion in the va'uc of investments
Bad debts written off directly

Net Mark-up / Interest income afler provsions

NON MARK-UP / INTEREST INCOME

Fee, commission and brokerage income

Divicend income

Income fram dealing in foresgn

Giain on sale of sacurities - net

Unrealized gain on revaluation of
Investmeants classificd as held-for-trading

(Mher income

currencies

Total Mon Mark up / Interest income

NON MARK-UP /INTEREST EXPENSES
Admnistrative expenses

Other provisions / write offs

Other charges

Total Norn Mark-up / Interest expenses
Exlracrdinary / Unusual items

(LOSS) / PROFIT BEFORE TAXATION

Taxation - Current
- Prior years
Deferred

(LOSS) ! PROFIT AFTER TAXATION
Accumulated loss
ACCUMULATED LOSS CARRIED FORWARLD

oroughl lorward

Basic / diluled (loss) / earnings per share (Rupees)

The annexed noles from 1 1o 42 and annexure - | form an integra

Atif R. Bokhari

President / Chiel Execulive

Teo Cheng San, Roland

Chairman / Director
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30
30
3C

]
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Tejpal Singh Hora

Cirecior

(4
(4

Bank

2014 2013
(Rupees ‘000")
15.071.457 13,163,697
11,254,631 0.883,452
3.816,826 3,286,245

1.536.501§|

{11:6681
2421

)

1,527,361

2. 7289 165

1616869
1,126,012
B87.181
H509.014

89.57¢
3.028,654
6,218,119

€.096,098
140 3748
66,075
6,302 545

(84 430)
215,001

10.851
197,477

423,329 '

(507,7589)
2.790,164)
3,797 .923)

(0035]

Muhammad Abdullah Yusuf

(r','-ﬂ,{::-‘?]l
(15 007)
4,451

(851
4 137,822

577)

522 888
| 543 436
493,513

’ 1,271,045

o, 121
2,908,003
7.043,825

n
Cad
5
ch
o
|

WJ

T EZﬁ.C’b"

148,334
75,000

‘ 160,757
384,096

part of these unconsohdaed hinancial statements.

Director



NIB Bank Limited
Unconsolidated Statement of Comprehensive Income
For the year ended December 31, 2014

(Loss) / Profit alter taxation for the year

Other comprehensive income

Items that will not be reclassified to profit or loss

Acluarial gain on remeasurement of detined beneafil obhigation
Comprehensive (loss) / incame - transferred to stalement of changes in equity
Components of comprehensive income not reflected in equity

Surplus / (adeficit) on revalualion of available for sale securities - net ol tax

lotal compranensive income for the year

Bank

2014 2013
(Rupees ‘000’)
(507 .759) 1,241,171
3,808 3,153
(503,953) 1,244 324
1,682 853 (BhE8,312)
1,178 900 386,012

I'ne annexed notes fram 1 1o 42 and annexure - 1 form an integral part of these unconsoclidated financial statements

Atif R. Bokhari Teo Cheng San, Roland  Tejpal Singh Hora

President / Chiaf Exacutive Chairman / Direclor Director

Muhammad Abdullah Yusuf

Lhrector
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NIB Bank Limited
Unconsolidated Statement of Changes in Equity
For the year ended December 31, 2014

Bank

Reserves

Capital Revenue

Share Discounton Statutory General Accumulated Total

capital issue of reserve reserve loss
shares (a)
(Rupees '000')
Balance as al December 31, 2012 103,028,512 (45 769,623) 220417 5472 (43847814) 13636964

Total comprehensive income
for the year

Profit after taxation for 1he year - 1241171 | 1,241,171

Actuarial gain on remeasurement of
defined berefit ouligation - 3,153 3,153

Other comprehensive income

= 1,244 324 1,244 324

Contribution by and distribution to owners

Share nased payment transact on - = 671.560 £1.560
Transfer to statutory reserve - - 248 234 - (248,234) -
Balance as at December 31, 2013 103028512 (45 769,623 468 6851 5472 (42790 164) 14942848

Total comprehensive income / (loss)
for the year

Loss after taxation for the year | - (507, 754) (807, 758)
Other comprehensive income

Actuarial gain on remeasurement of
definad benefit abligation - : - - 3,806 3.806

- - (503 953) (503,953)

Balance as at December 31, 2014 103,028,512 (45.789.623) 458,651 5477 (43,294.117) 14 438,285

{a) This represents reserve created under seclion 21(1)(a) of 1~= Banking Corrpanies Ordinance, 1962.

The anncxed notes from 1 10 42 and annexure - 1 forrm an integral part of these unconsolidated financ izl statements

Atif R. Bokhari Teo Cheng San, Roland  Tejpal Singh Hora  Muhammad Abdullah Yusuf

President / Chiet Executiva Chairman / Direclor Direclor Director
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NIB Bank Limited
Unconsolidated Statement of Cash Flows
For the year ended December 31, 2014

Bank

2014 2013
(Rupees '000')
CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / Profit before taxation (84.430) 1,625,267
Dividend income (1,126.012) (522,888)
(1.210,442) 1,102,379
Adjustments for non-cash items e f |
Depreciation 300 454 282,169
Amortization 339.994 336,576
Share based payment 61,5680
Gair on sale of securities (509,014) (493,513)
Gain on sale of operating fixed assets (36,573) (38,999) |
Gain from insurance against loss of fixed assets (162) (7,416)
Provision against non-performing loans and advances 1,536,501 (751,027)
Bad debts written off directly 2421 4,451
Warker's Welfare Fund 32,605 -
Fixed assets written off - 805
Reversal tor diminution in the value of investmenis (11,561) (105,001)
Other provisions [ write offs 140,376 68,702
1.794,941 (641,693)
584,499 460 686
(Increase) / Decrease in operating asseis
Lendings to financial institutions (5,572.130) 1,313,394
Advances (13.202,372) (9,689,773)
Other assets (excluding advance taxation) (1.511,320) (1.761,459)
Increase / (Decrease) in operating liabilities
Bills payable (122,135) 432,633
Borrowings 11,244,221 (24,672,392)
Depuosils and other accounts 213,915 13,604,831
Cther habiltics (497 .454) 824,825
(8.862.776) (19,487 255)
Income tax paid (?15,1886) (257.283)
Net cash flow used in operating activities (9,077.932) {E Ed@'dhfs)_
CASH FLOWS FROM INVESTING ACTIVITIES
Net investments in avalable-for-sale securities 9127 520 20,659,522
Net investments in held-to-maturity securities (4,975,031) 2,964,302
Net investments in associates 78,750 (2,105,675)
Net investmenis in Subsidiary - 2,105,675
Divicend received 1126012 522,888
Payments for capital work in progress (327.379) (263,003)
Acquisition of preperty and equipment (268,228) (161,355)
Acquisition of intangible ascets (125)
Sale proceeds of property and eguipment disposed off 70,906 72,610
Recovery from Insurance company against loss of assets 1,030 8,474
Net cash flows from investing aclivities 4.833.580 23,803,313
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NIB Bank Limited
Unconsolidated Statement of Cash Flows
For the year ended December 31, 2014

Bank

Note 2014 2013
(Rupees ‘000')

CASH FLOWS FROM FINANCING ACTIVITIES

Receipt / (Redemption) of sub-ordinated loans 4,197.195 (3,992,800)
Dividena pad (22) (1,409)
Net cash flow from / (used in) financing activities 4197173 (3,994 209)
Net (decrease) [ increase in cash and cash equivalents (47.179) 64 566
Cash and cash equivalents at beginning of the year 8,608,282 8,643,716
Cash and cash equivalents at end of the year 32 R 8,851,103 8,698,282

The annexed notes from 1tc 42 and annexure - 1 form an inteqral part of these unconsalidated financial statements.

Atif R. Bokhari Teo Cheng San, Roland  Tejpal Singh Hora  Muhammad Abdullah Yusuf

President / Chigl Executive Chairmarn / Director Lirectar Ciractor
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

3.2

3.3

Bank

STATUS AND NATURE OF BUSINESS

NI2 Bank Limited "the Bank” is incorporated in Pakistan and its registerec office is situated at first floor, Post Mall
F-7 Markaz, Islamabad. The Bark is listed on all the stack exchanges in Pakistan ang has 17 1 branches (December
31 2013 179 branches) The Bank is a scheduled commercial bank and s principally engaged in the business
of banking as defined in the Banking Companies Orainance, 1962

NIB Bank Limited 1s a subsiciary of Bugis Investments (Mauritius) Pte. Limited which is a wholly owned subsidiary
of Fullerton Financial Heldings Pte Lirmited which in turn is @ whally awned subsidiary of Temasek Holdings, an
investment arm af the: Government of Singapore

BASIS OF PRESENTATION

These unconsclidated financial statements represent separate financial statemenis of the Bank. The consclidated
financial statements of Ihe Bank  its subsiciaries and asscciates are presented separalely

Ir accordance with the dircctives of the Federal Government regarding the shifting of the banking system lo
Islamic moges, the Stale Bank of Pakisian (SBP) has issued various circulars from time to time. Permissible forms
of trade-related modes of finaneing include purchase of goods by banks from their customers and immediate
resala o them dl appropriate mark-up in price on deferred payment basis. The purchases and sales arising under
these arrangements are not reflacted in these unconsolicated financial statements as such but are restricled 1o
heamount of facility actually utilized and the appropriate portion of mark-up theraon.

These unconsolidated financial statements have baen presented in Pakistan Rupees, which is the Bank's functional
and presentation currency The amounts are rounded off to the nearest thousand rupees

STATEMENT OF COMPLIANCE

These unconsoldated financial statements have been prepared in accordance with approved accounting standards
as applicable in Pakistan. Approved accounting slandards comprise of such International Financial Reperting
Standards (IFRS) issued by the International Accounting Standards Board (IASB) as are notified under the
Companies Ordirance. 1984 provisions of and directives issued under the Banking Companies Ordinance. 1962
the Companies Ordinance, 1984 and the directives 1ssued by the SBP. In case the requirements differ, the
pravisions of and directives issuad under the Banking Companics Ordinance. 1962, the Companies Ordinance.
1984 and the directives issued by the 58P shall prevail

SBP vide BSD Circular No, 10, dated August 26, 2002 has geferrad the applicability of Internatianal Accounting
Standard 39, Financial Instruments: Recognition and Measurement (IAS 33) and International Accounting Standard
40, Investment Properly (ar banking companies 1ill further instructions, Further, according to a nolification of the
Securities and Exchange Commission of Pakistan (SECP) dated April 28, 2008, IFRS 7 'Financial Instruments
Disclosures" has not been made applicable for banks. Accordingly. the requirements of these standards have
not been considered in the preparation of these unconsalidaled financial statements. However, investments have
been classified and valued in accordance with the reguirements of varicus circulars issued by the SBP.

Standards, interpretations and amendments to published approved accounting standards that are not
yet effective

Ihe following standards amendments and interpretations of approved accounting standards will be effective for
accounting periods beginning on or after January 01, 2015

- Amendments to 1AS 18 ‘Employee Benefits' Employee contributions - a practical approach (effective for annual
perieds beginning on or after July 01, 2014). The praclical expedient addresses an issue that arose when
amendments were mads in 2011 1o the previous pension accounting requirements. The amendments intraduce
a relief that will reduce the complexty and burden of accounting for certain contributions from employees or
third parties. The amendments are relevant only to defined benefit plans that involve contributions from
employees or third parties meeting certain criteria

- Amendments o 1AS 38 'Intangible Assets’ and 1AS 16 Property. Plant and Equipment’ (effective for annual
pericds beginning on cr after January 01, 20186) introduce severe resirictions on the use of revenue - based
armortization lar intangble assets and explicitly state that revenue - based methods of depreciation cannot
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

be used for property, plant and equipment. The rebuttable presumption that the use of revenue - pased
amortization methods for intangible assels is inappropriate can be overcome only when revenue ana the
consurmption of the ecenomic benefits of the intanginle asset are "highly correlated’, or when the intangible
asset is expressed as a measure of revenue. The amendments are not likely 1o have an impact on Bank's
financial statements.

IFRS 10 '‘Consalidated Financial Statements’ - (effective for annual periods beginning on ar alter January 01,
2015) replaces the part of IAS 27 'Consolidated and Separate Financial Stalements’. IFRS 10 introduces a
new approach to determining which invesless should be consolidated. The single model to be applied in the
contral analysis requires that an investar controls an investee whan Lhe investor is exposed. or has rights, to
variable returns from its involvement with the investee and has the ability to affec: those returns through ts
power over the investee. IFRS 10 has made consequential changes o 1AS 27 which is now called 'Separate
Financial Statements’ ana will deal with only separate financial statements. Certain further amendments have
been made to IFRS 10, IFRS 12 and 1AS 28 clarifying the requirements relating to accounting for investment
entilies and would be effective for annual periods beginning on or after January 01, 2018 Management of
the Bank is currently assessing the likely impact of 115 IFRS on the Bank's financial statements,

- IFRS 11 ‘Joinl Arrangements’ (eftective for annual periods beginning on or &fter January 01, 2013) replaces
IAS 31 'Interests in Joint Ventures'. Firstly, it carves outl lrom IAS 31 jaintly controlled entities; those cases in
which although there is 4 separate vehicle, that separation i1s ineffective in certain ways. These arrangements
are freated similarly to jcintly controlled assets/operations under [AS 31 and are now called joint operations.
Secondly the remainder of 1AS 31 joinlly controlied entities, now called joint ventures. are stripped of the [ree
choice of using the equity method or proportionate consolidation; they must now always use the equity method.
IFRS 11 has also made conzequential changes in |AS 28 which has now been named ‘Investment in Associales
and Joint Ventures'. The amendments requirng business combination accounting to be applied to acquisitions
of interests in a joint operation that constitutes a busness are eftective for annual perieds beginning on or
after January 01, 2016. The adoption of this stardard s not likely to have an impact on Bark's financial
staternants

— IFRS 12 'Disclosure of Interest in Gther Entities' (effective for annual periods beginning on or after January
01, 2015) combines (he disclosure regquirements for enfities that have interests in subsidiares, joint arrangemenls
(i e joint operations or joint ventures). associales and/or unconsclidated struciured entilies, into one place.
The adoption of this standard is not likely la nave an mpact on Bank's financial statements.

- IFRS 13 ‘Fair Valug Measurement' (effective for annua periods beginning on ar after January 01, 2015) defings
fair value, establishes a framework for measuring fair value and sels oul disclosure requirements for fair value
measurerments. IFRS 13 explains how to measure fair value when it is required by other IFRSs. It does not
ntroduce new fair vaelue measurements, nor does il eliminate the practicability exceptions to fair value
measurements that currently exist in certain standards

Amendment to IAS 27 ‘Separate Financial Statement’ (effective for annual pericds beginning on or after
January 01 2018) The amandments to IAS 27 will allow entities 10 use the equity method la account for
investments in subsidiaries, joint ventures and assocates in therr separate financial statements.

- Agriculiure: Bearer Plants [Amendment 10 IAS 16 and IAS 41] (eftective for annual periods beginning an or
atter January 01, 2016). Bearer plants are now in the scope of IAS 18 Properly, Plant and Equipment for
measurement and disclosure purpases. Therefore, a bank can elect to measure bearer plants at cost. However,
the produce growing on bearer plants will continue (0 be measured al far value less costs to sell under 1AL
41 Agricullure, A bearer plant is a plant that is used 1 [he supply of agricultural produce; is expected to bear
producea for more than one period and has a remote ikelihcod of beng sold as agricullural produce. Before
maturity, bearer plants are accountad for in the same way as self - constructed items of property. plant and
eqguipment during construction.

Sale or Cortribution of Assets between an Investon and ils Associate or Joint Venture (Amendments to IFRS
10 and IAS 28) [effective tor annua! periods beginning on or after January 01, 2016] The main consequence
of the amendments s that a full gain or loss is recoqnized when a frangaction involves a business (whether
itis housed in a subsidiary or not) A partial gain or 1053 is recognized when a transaction involves assels that
do not constitute a business, ever if these assets are housed in a subsidiary
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

Annual Impravements 20710-2012 and 20112013 cycles (mosl amendments will apply prospectively for annual
period beginning on or after July 01, 2014). The new cycle of mprovements contain amendments 1o the following
standards;

~ IFRS 2 'Share-based Payment’. IFRS 2 has been amended to clarify the definition of ‘vesting cendition’ by
separately defining 'performance condition and “service condition’

IFRS 3 'Business Combinalions . These amendments clarify the classification and measurement of contingent
consideration in a business comoination.

- IFRS 8 ‘Operating Segments has been amended to explicitly reguire the disclosure of judgments made by
management in applying the aggregaten crilenia

Amendments ta IAS 16 'Praperty, plant and equipment’ and [AS 38 ‘Intangible Assets'. The amendments clarity
the requirements of the revaluation model in IAS 16 and |AS 38, recognizing that the restatement of accumulated
depreciation (amortization) is not always proportionate to the change in the gross carrying amount of the asset

- |AS 24 'Refated Party Disclosure’. The definition of related party Is extended to include a management entity
that provides key management personnel services la the reparting entity, either dircctly or through a group
entity

~  |AS 40 'Investment Property’. 1AS 40 has been amended o clarify that an entity should assess whether an
acquired praperty is an nvestment property under 1AS 40 and perform a separate assessmen! under IFRS 3
to determine whether the acquisition of the investment propgriy censtitutes a business combination

Annual Improvements 2012-2014 cycles (amendments are effective for annual periods beginning on or after
January D1, 2016). The new cycle of improvernents contain amendments 1o the following standards

- IFRS 5 ‘Non-current Assets Held for Sale and Discontinued Operations' IFRS § is amended to clarity that if
an entity changes tne method of disposal of an asset (or disposal group) i e. reclassifies an asset from held
for distrinution to owners to held for sale or vice versa without any Lime lag, then such change in classification
ig considered as continuation of the original plan of disposal and if an entity determines lhal an asset (or
disposal group) re longer meels the critena to be classilied as held for distribution, then it ceases hela for
distribution accounting in the same way as It would cease hela for sale accounting

IFRS 7 ‘Financial Instruments: Disclosures' IFRS 7 18 amended o clarify when servicing arrangements are
in the scope of its disclesure raquirements on continuing involvement in transferrad financial assets in cases
when they are derecognized in therr entirely IFRS 7 is also amended to clarify that aaditional disciosures
required by ‘Disclosures: Offsetting Financial Assets and Financial Lizbilites (Amendmeants to IFRS 7)" are
not spacifically required for inclusion in condensed interim financial statements for all interim periods.

AS 19 'Employee Benefits', IAS 19 s amendea 1o clarify thal hign quality carporate bongs or government
bonds used in determining the aiscount rate should oe issued in the same currency in which the benefits are
1o be paid,

- |AS 34 'Interim Financial Reporting' |1AS 34 is amended to clarty thal certain disclosures, if they are not
included in the notes 1o intenirm financial siatemeants and disclosed alsewhers should be cross referred

The Bank expects that the above mentioned improvements will not have a malenal impact on the Bank's financial
statements in the period of imitial apphcation
4 BASIS OF MEASUREMENT

These uncensolidaled linarcal staterments have boen preparec under the historical cost convention, except for
the measurement of certain investments and commitmenis in respect of forward foreign exchange contracts and
other forward contracts that are stated at revaluec amounts / fair values

5 CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of unconsolidated financial staterments in conformity with approved accounting standaras require
the use of certain aritical accounting estimates that attect the reported amounts of assets, liabilites, income and
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5.1

5.2

expenses. It also requires the management to exercisae ils judgment in the process of applying the Bank's
accounting policies. Estimales and judgments are evaluated and are bascd on historical experience, including
expectations of future events that are believed to he reasaonable under the circumstiances. The arcas where
various assumptions and estmates are significant 0 the Bank's financial statements or where judgment was
exercised in application of acceuriting policies are as follows

Classification of Investments

Held-to-maturity securities

As vescribed in note 6.3, held-lo-maturly securilies are investmenrts where the management has positive intent
and ability 1o hald to maturity  The classification of these securitics involves management judgment as lo whether
the financial assets are held-to-maturty invesiments

Held-for-trading securities

Investments classified as held-for-trading are those which the Bark has acguired with an intention to trade by
laking advantage of short term market / interest rate movements and are o be scld within 90 days

Available-for-sale securities

Investments which are nol classified as held-for-trading or held-to-maturity are classified as available-for-sale

Impairment
Valuation and impairment of available-for-sale investments

The Bank determines that an available-tor-sale equity investment and mutual funds are impaired whan 1here has
been a significant or prolorged declire in the fair vaue below ils cosl The delermination of what is significant
or prolongad requires judgment. In making this judgment. the Bank cvaluates, among other factors, 1he norma
valatilty in share price. In addtion, impairment may be appropriate when thare is evidence of detericration in the
financial health of the investee. industry and sector performance, changes i lechnoicgy and operational anca
finarcing cash Hows,

Provision for diminution in the value of Term Fnance Cerlificates, Bonds and Sukuks is made as per the Prudential
Regulations issued by the SBP

In case of mpairment of available-for-sale securties the loss (s recognized in the profis and loss account
Impairment of investments in associates and subsidiaries

The Bank considers that a significant ar pralongad declive in the recoverable value of investments in associates
And subsidiaries below their cost may be evidence of irmpairment. Recoverable value is caloulated as Ihe higher
of tair value less costs to sell and value in use An impairment loss s recognized when the recoverable value falls
below the carrying value and is charged to tne protit ara logs account. Subsequent reversal of impairmant loss,
upto the cost of investments in associates and subsidiaies, are crediled Lo the profit and loss account.

Impairment of non financial assets (excluding deferred tax)

Nen financial assets are subject toimpairment review if there are events or changes in circumstances that indicate
that the carrying amacunt may nal be recoverable. |l any such indication exists, the Bank estimates the recoverable
amount of the asset and the impairment loss, if any. The recoverable amount 6f an asset is the higher of its tair
value less costs 1o sell and ils vaiue in use. Value in use s the present value o tuture cash flows from the asset
discounted at a rate that refiects market interest rates adjusted for rsks speciic to the asset If the recoverable
amount of ar intangible cr tangikle assel is less [har 1s carrying value. an impairment loss 1s recognized
immediately in the profit and loss account and the carrytig value of the asset recducec by the amount of the loss
A reversal of an ‘/mpairment less on intangible assets is recognized as il anses provided the increased carrying
value does not exceed that which it would have been had no imparmeant loss been recognized
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5.4

5.5

5.6

6.1

6.2
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Provision against non-performing advances

Aparl from the provision determined on the basis of time based criteria given in the Prudential Regulations of the
SBP, managemenl also apolies suojective criteria of classification and accordingly the classification of an advance
may be downgraded on the basis of evaluation of the creait worthiness of the barrower, (s cash flows, operations
in its account and adequacy of security in order to ensure accurate measurement of the: provision.

Retirement Benefits

The key actuaral assumptions concerning the valuation of the defined benetit plan and the sources of astimaticn
are disclosed in note 34.2 to these unconsolicated financial stalements.

Operating fixed assets, depreciation and amortization

In making estimales of depreciation/amertization, the management uses method which reflects the pattern in
which economic benfits are expected to be consumed by the Banx. The method applied is reviewed al each
financial year and and if there is a change in expected pattern of consumption of the future economic benefits
embadied in the assets, the method would be changed to reflect the change in pattern,

Income taxes

In making the estimates for income taxes currently payable by the Bank, the management |aoks at the current
income lax 'aws and the decisions of appeliate autharities on ceriain issues in the past. [n making the provision
for deferred taxes, estimales of the Bank's future taxanle profits are taken into account

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these unconscliated financial statements have been
applied consistently and are the same as those appled in the preparation of the unconsolidated financial statements
of the Bank for the year ended December 31 2013 and are enumerated as follows

Business combinations

Business combinations are accounted for using the purchase method. Under this method, identified assets
acquired, lizbiliies and contingent liabilites assumed are fair valued at the acquisition date, irrespective of the
extent of any minority interest. The excess of cost of acquisition over the fair value of identifiable nel assets
acqauired is recorded as goodwill,

Revenue recognition

Mark-up / return on performing loans / advances and invesiments is recognized on time proportionate basis.
Where debt securities are purchased at a premium or discount, such premium / discount is amortized through
the protit and loss account over the remaining period of maturity using the effective interest rate method so as
o produce a constant rate of return. Interest or mark-up recovered on non-pearfaorming advances is recognized
on a receipt basis in accordance with the requirements of the Prudential Regulations issued by the SBP as
amended from time 1o time.

The financing method is used in accounting for incarne on finance leases and hire purchase transactions. Under
Inis method, the unearned income; | €. the excess of aggregate lease renlals and the estimated residual value
over the nel investment (cast of leased assets) is delerred and then amortized to incame aver the term of the
lease an a pattern retiecting a constant periodic rate of return on the nel investiment in the lease, Unrealized lease
Income is suspended, where necessary. in accordance with the reguirements of the Prudential Regulations issued
by the SBP.

Renta' income from assets given on operaling leasc is recognized on time propartionate basis over the lease
period.
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Gains/Losses on termination of lease contracls. documentation charges and other lease income are recognized
as income when they are realized

Fee, commission and brokerage income is recognized u! the time of performance of the service

Bividend income is recorded when the right to receive the dividend is establisned.

Investments

Investments of the Bank, other than investments in subsidiares anc associates are classfied as held-to-maturity
held-for trading and availat:le-far-sale

Held-to-maturity

These are sccurities with fixed or determinable payments and fixed malurity for which the Bank has the pasitive
intent and abilily to hold upto maturity,

Held-for-trading

These securlties are either acquired far generating a profit from short-term fluctuations in market prices, interast
rate movements, dealer's margin or are secunlies included in the portfolic far which there is evidence of a recent
actal pattern of short-term prafil taking.

Available-for-sale

These are securitics which da not fall under the classification of held-fer-trading or held-to-maturity securites.

Initial measurement

All “regular way" purchases and sales of investments ate recognizes on the trade date i e . the date thar the
Bank commits to purchase or sell the asset Regular way purchases or sales of investments are those that require
delivery of assels within the time trame generally established by regulation or convention in the market place.

investments are initially recognized at fzir value which, n the case of nvesimenits other than held-for-trading,
includes Iransaclion costs associated with the investmen s,

Subsequent measurement

Held-to-maturity

These are measured at amortized caost using the effective interest rate metned, less any impairment loss recognized
to reflect irrecoverable amounts

Held-for-trading

These are measurad at subsequent reporting dates al far valle Gains and losses on remeasurement are included
n the profit and loss accournl.

Available-for-sale

Queted-securities classified as available-‘ar-sale investments are measurad al subsequent reporting dates at fair
value (and any revalution gain or loss Is taken to Other Comprehensive Incame (OCH). Any surplus / deficit arising
thereon Is kept in a separate accoun! shown in the balance sheel below aquity and taken to the profit and loss
account when aclually realized upon disposal or when the investment is censidered to he impaired

Unguoted equity securities are vaiued at the jower of cost and break-up value. A decling in the carrying value is
charged to the profit and loss accourt. The break-up value of these equily securities s calculated with reference
to the nel assels of the investce company as per the latest available audited financial slatements. Investments
in other uncuoted securities are valued at cost less impa rment losses
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Provision for diminutian i the value of securities (excep! term finance certiticates) is made for impairment. if any,
Provisien for diminution in the value of term finance cerbiicates s made as per the crieria prescribed by the
Prudential Regulations issued by the SBP

Investment in Subsidiaries and Associates

Investments in subsidiaries and associates are valued at cost less impairment, if any. A reversal ol an impairment
loss on associates and subsidiaries 1s recagnized as il arises provided the increased carrying value does not
exceed that it would have baen had no imparment loss been recognized

Gamn or loss an sale of invasuments in sunsicharies and associates s included in the profit and loss account for
the year,

Lendings to / borrowings from financial institutions (including repurchase and resale agreements)

securities sold subject to a repurchase agreemant (repa) dre retained in the financial statements as investments
and the counter party liability is included in borrowings. Securities purchased under agreement to resale (reverse
repo) are nol recognized in the financial staternents as invesimenls and the amount extended to the counter party
Is included in lendings to financial institutions. 10 the casc of the continuous funding system, transaclians are
shown under advances. The difference belwaen sale and repurchase price is reafted as mark-up / return expensed
whereas difference between purchase and resale price is treated as mark-up f return earned.

Securities purchase with a carresponding commilmenl (o resel al a2 specified future date are not recognized in
the financial statements, urless these are sold to third parties. in which case the abligation lo return them is
recorded al fair value as a trading liability under borrowings fram financial institutions.

Advances

Aavances including continuous lunding system and net investment in finance lease are stated net of provisions.

Provisions

Specific and general provisions are made pased on an appraisa of the loan portfolio thal takes into account
Prudential Hegulations issued hy the State Bank of Pakistan from lime to time. Specific provisions are made where
the repayment of identified Ioans s in doubt and reflect an estimate of the amount of loss expecied. The general
provision (s for the nherent rnis< of osses which are known from experierce tg be present in any loan portfolio,
Provision mace/reversed during the year (s charged to the profit and loss account and accurmulated provision
1s nelled off against zdvances

Advances are writter off when there is no realistic prospect of recovery

Net investment in finance lease

Leases include hire purchase where the Bank translers substantialy al the risks and rewards incidental to the
ownership of an asset and are classified as finance leases Net investment in fingnce lease is recognized at an
amount equal ta the aggregate of minimum lease payments and any guaranteed residual value less unearned
finance income, if any

Operating fixed assets and depreciation
Owned
Froperty and eguipment exceot frechald and leasehold lana is stated at cost less accumulated depreciation and

accumulated impairment loss, if any. Freehold and leasehald land is stated at cost.

Depreciaticn is charged t@ income applying the straight ine method over the estimaled uselul lives of the assets
while taking into acoount any residusl value, gl [he rates given in Note 12.2 to these urconsolidated financial
statements. In respect of additions and deletions to agsets during the year, depreciation s charged from the
moenth of acquisition while deareciation on disposals during the year 1s charged upto the month of disposal
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Normal repairs and maintenance are charged to the profit and loss account for the year as and when ncurred
Maijor repars and improvernenls are capilalized and assels so replaced are relired

Gans and losses on disposal of property and equipment it any. are taken to the profit and loss account for the
year

Assets held under Finance Lease
Leasechold land is stateg at cost.

Assels held under finance lease are stated at cosl less accumulated depreciation. The outstanding obligations
under the lease agreements are shown as a liability net of finance charges allecable to future periods. Depreciation
on assels neld under finance lease is charged in & mannzr consistent with that for depreciable assets which are
owned by the Bank

Finance charges are allocated lo aceounting penods so as lo provide a corstant periodic rate of return on the
outstanding lability

Assets held under Operating Lease
Operating lease assets are stated at cost less accumulaied depreciation and impairment, if any,

Repairs and maintenance are charged to the profit anc loss account as and when incurred

Capital work in progress

[hesce assets are stated at cost. These are transferrec (o specific assets as and whean assets are avaiable for
LSE.

Intangible assets

Intangible assets include the value of core deposit relatenships, and core overdralt [ working capilal loan
relationships and are slated at cost less accurnulaled amaortization and accumulated impairment losses, If any.
Amortization is charged 1o the profit and loss account on a straight line basis over the assets' useful lives which
are determined using methods that best rellect the patlern of economic benefits. The estimated uselful ives are
as follows

Core deposil relationships 11 years
Core overaraft / working capital loan relaticnships 11 years

Computer software is stated at cost less accumulated amaortization and accumulated impairment loss. if any
Amortization is carried out on the straight Iine method al the rates given in Note 13 to these unconsclidated
financial statements.

Sub-Ordinated Loans

Sub-orcinated loans are initiaily recorded at the amount of proceeds received. Mark-up accrued on these loans
is recognized separately as part of cther liabilities and s charged to the proft and loss account over the period
at etfective interest rate.

Staff retirement benefits
Defined benefit plans

Ihe Bank operates an unfunded gratuity scheme covering all eligible employees wha have attained the minimum
cualifying period of five years. Eligible employeas are those employees who have joined the service of the Bank
on or betfore March 31, 2006. Provision is made in accordance with actuarial recommendations. Actuarial valuation
is carried out periodically using the "Projectad Unit Credit Method” Actuarial gains and losses are recognizeac)
immediately in other comprehensive incoma with no subsaequent recycling thraugh profit and loss accounts. Past
service costs arg charged to the profit and logs account
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Defined contribution plan

The Bark operates a defined contribution provident fund for all its permanent employees. Equal monthly contributions
are made to the fund by balh the Bank and the employses at the rate of 10% of basic salary.

Share based payment transactions

Tha share based payment awards granted 1o emplayees are recognized as personnel expenses at the fair value
of these shares at the grant date with the corresponding increase in the equity over the perod thal the employees
become unconditionally entitied to the awards. The amount recognized as an expense is adjusted to reflect the
rumber of awards ‘or wnich the related service and non market performance conditions are expected to be met.
such that the amount ultimately recognized as an expense is based on the number of awards that meet the related
service and non-market performance conditions at the vesting date

Grant cate is the date at which the entity and the employee agree to a share based payment arrangement and
required that the entity and the employea have a shared understanding of the lerms and conditions of the
arrangement

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the profit and loss
account except 1o the exent that it relates o items recognized directly in equity

Current

Provis on far current taxation is based on taxable income at the current rates of taxation in accoragance with the
prevaling laws for taxation on income earned afler laking into censideration tax credits and rebates available
and any adjustments to tax payabie in respect of previous years

Deferred

Deferred tax is recognized using the balance sheet liability metnoa on all major lemperary differences as at the
statement of financial position date between the amounts attributed to assets and liabilities for financial reporting
purposes and amounis used for taxation purposes The Bank records deferred tax assets/liabilities using tax
rates, enacted or substantially enacted at the statement of financial position date, that are expected e be applicable
at the tme of therr reversal

A deferred tax asset is recognized only to the exient that it is probable that future taxacle profits will be available
against which the assel can be ulilized. Deferrad lax assels are reduced 1o the exient thal it is no longer probaole
that the related tax benefit will be realized

The Bank recogrizes a delerred 1ax asse/lability o deficit/surp us on revaluation of securilies in accordance
with the requirements of 1IAS 12 'Income Taxes'. The related deferred tax asseliiabilily is adjusled agains! the
related deficilfsurplus

The Bank recognizes a delerred tax asset ‘or the carry forward of unused tax losses and unused tax credits fo
the extent that it s probable that future taxable profits wil be available against which the unused tax losses and
unused tax credits car be ulilized in accordance with the requirerments of 1AS 12 Income Taxes',

Provisions

Provisions are recognized when the Bark has a present abligation (legal or constructive) as a result of past events
and it is probadle that an cutflow of resources will be required to settle the obligation and a reliable estimate of
the amount can be made. Provisions are reviewea quatlerly and are adjustad 1o reflect the current best estimate.
Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the financial statements when
there is a legally enforceable night to sel-aff the recognized amount and the Banx intends either to settle on a net
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basis, or to realize the assets and o sellle the liabilities simullaneously. Incomea and expense items relaling 1o

such assets and liakilities are also offset and the net amount Is reperted in the financial statements,

Dividend distribution

Dividend is recognized as a liability in the period in which it 15 declared

Distributions of bonus shares and other appropriations to reserves

The Bank recognizes all apprapriatians, alher than slalulory approprialions, (o reservas including those in respect
of bonus shares made after the statement of financial position date, in the period in which such apprapriations
are approvaed Appropriation o statulory reserves d@ra recognieed in the fingncial stalements of the perod o whicn
these appropriations relate to.

Foreign currencies

Transactions in foreign currencies are transiated to Hupees at the foreign exchange rates prevailing at the
lransaclion date. Morelary assets and liabilites in foreian currencies are translated into Rupees at the rates of
exchange pravailing at the statement of financial posiion date Forward foreign exchange contracts are valued
al lorward rates applicable to ther respective maturities

Commitments for cutstanding forward toreign exchange contracts are disclosed in these unconsolidated financial
slaternents al commilled amounts. Contingent lizbilities/commitments for letters of credit and letters of guaranies
denominated in foraign currencies are expressed in Rupes terms at the rates of exchange approximaling those
prevailing at the statement of tinancial position date

Assets againsl which lhe consliluents have exercised their optior to transfer exchange risk 10 the Bark and
liabilities for which the Bank has exercised ils option to transier exchange risk to the Government, are transiated
at the rates of exchange guaranteed by the Bank and the Government, respaclively.

Assets, liabilities, commitments and contingent liabilities in respect of Bangladesh are translated at foreign
exchange rales approximaling those prevailing prior to August 15, 1971

Exchange gains and losses are included in income currently except net unrealized exchange gain on long-term
manetary ilems which, as 2 matler of prudence, is carred forward as unrealized gain in view of the uncertainty
associated with its realization.

Cash and cash equivalents

For the purposas of the cash flow staternent. cash and casn equivaents include cash and balances with freasury
banks anc balances with other banks.

Financial instruments

All tinancial assets and liabilities are recognized at the lime when the Bank becaormes a party to the contractual
pravisions of the instrument. Financial assets are derecognized when the Bank loscs control of the contractual
rights that comprise the linancial assals Financial liabities are derecognized when they are extinguished i.e
when the obligation specified in the contract is discharged, cancelled or expired. Any gain or loss on derecognition
of the financial assels and financial liabilities is taken to ncome directly. Financial 2ssets carmed on the statement
of financial position include casn and bank balances, lendings to financial nstitutions, investments, advances
and cartain recaivables Finanacial liabiliies include borawings, dapasits, bills payatile and ather payables The
particular recognition methods adopted tor significart financial assets and financial labilities are disclosed in the
mdividual policy siatements associated with them.

Derivative financial instrumenis

Derivative financial instruments are recognized at their fair value on the date on which a derivative contract is
entered into and subseguently these instrumeants are marked 1o market and charges in fair values are laken 10
the profit and loss account. Fair values are obtained trorm quoted market prices in active markers,
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Segment reporting

A segment is a distinguishable component of the Bank that is engaged in providing products or services (business
segment), or In providing products or services within a parlicular economic environment (geographical segment).
which is subject ta risks and rewaras that are different from those of other segments. The Bank's primary format
of reporting is based on business segments

Business segments

Wholesale Banking

Deposits. trade, advisory services and other lending aclivities for corporates and financial institutions. It also
includes the overall management of treasury of the Bank, which entails varicus cash and interest risk managerment
products for customers. underwriting, transactiona banking, and IPO relatea activities

Consumer

It represents banking services offered t¢ individuals and small businesses through a retal branch banking and
alternate distribution network. These banking services include lending, deposits and distribution of insurance
products along with other financial products and services tailered for such customers.

Commercial

It represents all funded and non funced credit facilities, deposit proddcts & transaction services offered by the
Bark to small & medium enterorises and commercial businesses operating in the manufacturing, trading, wholesale
and service sectars

Geographical segments

Ihe Bank operates in Pakisian only

Assets acquired in satisfaction of claims

The Bank acquires assets in setliement of centain advances. These are recorded al tha lower of the carrying value
ot the related advances and the current fair value of such assels,

Deposits

Deposits are initially recorded at the amount of proceeds received Mark-up accrued on deposits is recognized
separately as parl of ather lanities and s charged to the profit and loss account on a time proportionate basis
Earnings per share

Ihe Bank presents carnings per share (FPS) data for its ordinary shares. EPS is calculated by dividing the profit
or loss atiributable 1o orainary shareholders of the Bank by the weighted average number of ordinary shares
autstanding during the year,

Fiduciary assets

Assets held in a fiduciary capacity are not treated as assets of the Bank in the statement of financial position.

Assets Held-for-sale

Assets held tor sale are carniad al lower of carrying value and tair value less costs to sell
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Note 2014 2013
(Rupees ‘000')
7. CASH AND BALANCES WITH TREASURY BANKS
In hand

ocal currency 7.1 1,805,021 1,855,763
Foreign currencies 240,467 200,561

With State Bank of Pakistan in
Local currency current accounts f2 4,274 385 4,146,277
Faoreigr currency current account 73 376 812 347,571
Foreign currency depasit accounts 7.4 1.070.337 1,131,305
With Natioral Bank of Pakistan in local currency current accounis 296653 324 .6528
B.063 675 8,006,105

7.1 This includes National Prize Bonds of Hs. 2.810 mullion (2013. Rs. 5.495 million).

7.2 The current account is maintained under the requiremente of Saction 22 of the Banking Companies Ordinance,
1962

7.3 This represents a US Doliar seltlement account maintained with the SBP and special cash reserve at Nil return
(2013 Nil) required to be maintained with the SBF on deposits held under the new foreign currency accounts
scheme.

7.4 This rapresents special cash reserve of 15% reguirec to be maintaned with the SBP on deposits held under the
new foreign currency accounts scheme at Nil return (2013 Nil) per annum.

Note 2014 2013
(Rupees ‘000")
8. BALANCES WITH OTHER BANKS
In Pakistan in current accounts 164 020 88,949
Dutside Pakislan
— in current accounls 405,116 489,944
in deposit account 24 723 120,025
533 854 698,218
Frovision against doubtful balances (6431) (6,741)
587.428 692177

9. LENDINGS TO FINANCIAL INSTITUTIONS
Recpurchase agreemen lendings {Heverse Rego) 82893 7,694,846
7.699 844

9.1 Particulars of lendings
In local currency 7.699,646 2127 516
In fargign currencies

7599646 2127516

8.2 These represent repurchase agreement lendings to linancial institutions carrying mark-up rates ranging from 9.50%
to 9.75% (2013 9.685% to 10 80%) per annum and having remaining malurities upto forty three days (2013: twenty
seven days)
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9.3 Securities held as collateral against lendings to financial institutions
2014 2013
Held by Further Held by Further
Bank given as Total Bank given as Total
collateral / collateral /
sold sold
(Rupees ‘000')
Market Treasury Sills 4,334,487 3365143 f.64949 cag 1.962 550 - 1,962,550
S3xistan Invasimert Donds - 164,966 164.966
4,334,497 1 365, 148 7 633 64E 2,127 E16 2.12T 516
9.3.1 The market value of securities heid as collateral against lendings te financial instilutions as at December 31,
2014 amounted to Rs. 7,735 .068 million (2013 Rs. 2,141,872 million).
10. INVESTMENTS
10.1 (a) Investments by type:
2014 2013 -
Held by Given as Total Held by  Given as Total
Note Bank Collateral Bank Collateral
Available-lor-sale securities
Marke! Treasury Bills 1z IC1 506 19,22¢ 14 020 732 12 265,930 133181 23,408 111
Pagstar Invastmer: Bongs 16.2 A7EMN | | 25187 147 28 640326 ) GRS BOD 213,37 27.91
Bealar avinigs Corhcates 10.3 | 2 VM) 2,730
K Boros 102 33433 b1 4976 461,876
Cumstative Praference shares 1G.5 59,178 55178 5517
Oronary shares ! Corihcates
sl SOMmpares 06 31,782 31722 5364 59614
Ordinary sha
compar T i i) 65 726 fiE,279 B6,279
Term Finance Gertit cates 028109 B erd | 271,268 1,148,941 \ 1158, 493 2,407,936
13,204 917 32,554 371 45, 7hE ZE8 :'—_'I-'iﬂﬂ. 0z 29,483 776 B4 373,805
Held-to-maturity securities
Halkistan Invesiment Bonds 102 £.633 345 1.7 51 | 1
Term Fingnce Certificae WEA 1A 0.0 e
B.705.4 728,385 —
Assoclates 1010 & 1115 3,333 607 3.333.807 (3,679 507 3.673.507
Subsidiaries 10.°1 & 1215 2 4749 UkB Z479.066 2479066 2,473 066
Investments al cost 25,721,007 32,5054 311 hh,275h 378 32 766 348 29 493,778 B PhL TR
Pravigion fgr d minuticn n
va ue of invesiments 10128 1013 (182 7268) (132,288) (456, /7] (4E8.987)
Investments - net of provisions 5508747 HHNEd 471 13 32300001 20403706 81,796,777
Surpiyg S (Dehod) on revalughon of
avan abale tor Salvs ser it 22 4,031 1,47E sl (429.850) 1734,891)
Net investments 25912773 34,031,324 G RIEE | 17.99 20,063,086 B+ 1568 8RS
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Note 2014 2013
(Rupees ‘000")
10.1 (b) Investments by segments:

Federal Government Securities

Market Treasury Bills 102 14,080,732 23,408,111
Faxistan Investimen! Bonds 10.2 36,634,171 29,629,339
Defense Savings Cerlificatas 10.3 2.730 2,730
Sukuk Bonds 10.4 433,433 461 9758
Cumulative Preference Shares 10.5 55,178 55.178
Fully Paid-up Ordinary Shares & Modaraba Certificates

Listed 10.6 at.722 59,614
Unlisted 10.7 65726 66,279
Term Finance Certificates

Listed 10.8 688,425 1,656,492
Unlisted 10.9 470 588 162,472
Associates 10,10 & 1G.15 3,333,607 36795607
Subsidiaries 1011 &10.15 2,479,066 2,479,066
Total Investments at cost 58,275,378 62,260,764
Provision for ditninution in value of investments 10.12 & 10.13 (192 265) (466,937)
Investments - Net of Provisions 58,083,113 61,793,777
Surplus / (Deficit) an revaluation of available-for-sale securities 22 1,880,994 (734.881)
Net Investments 50,844 107 61,058,856

10.2 Markel Treasury Bills and Pakistan Investment Bonds are elgible for rediscounting Market Treasury Bills embody
effective yields ranging from 9.47% to 10.00% (2013: 9 14% to 10.50%) with remaining rmaturities af 22 days to
344 days and Pakistan Investment Bonds carry rark-up ranging from 10% to 12.5% (2013: 8% to 12% ) per annum
cn semi-annual basis with remaining maturtics of 1,62 years to 9 85 years Certain government securities are
required to be maintained with the S8P 1o meet statutary liquidily requirements calculated on the basis of demand
and time liabilities,

10.3 These DSCs of Rs. 2 730 milion are pledged as securty and carry interest rate at 12 15% (2013: 12.15%) per
annwim

10.4 lhese Sukuk Bonds of Liberty Power Tech Limitea carry mark-up rate of 3 months KIBOR + 300 bps and have
an original maturity of 12 yaars
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10.5 Particulars of investment in Cumulative Preference Shares

Number of
Shares held Total nominal value
Investee Note 2014 2013 2014 2013
(Rupees '000')
Pak Elektron Limited (PEL) 10.5.1 2,500,000 2 500,000 25.000 25,000
Gaaxy Textile Mills Limitea 1052 3.017,800 3.017.800 30.178 30.178

55178 55,178

10.5.1 These preference shares carry fixed dividend of 9 5% on cumulative basis payable when and if declared by the
Board of Directors. For recemption, the call option can be exercised by PEL up to 100% after three years of the
issue date at 1% premium an the issue price,

10.5.2 Inese preference snares are non voling and converlinle into ordinary shares after 10 years from the date of issuance
Ihese preterance shares bear a hixed retum at (he rate of 5% per annum that will be non cumulative for the first
five yeare and thereafter will be cumulalive from year to year,

10.6 Particulars of investment in Listed Ordinary Shares

Number of Shares heid Cost of Investment
2014 2013 2014 2013
(Rupees '000")
Available-for-sale
Agritech Limited 605,138 605.138 21,180 21.180
IGI Insurance Limited 8347 770
Tariq Glass Industries Limited 743,500 2710712 10 542 38,434
Total Listed Shares / Certificates 31722 59,614
Percentage Number of Cost of
Note of holding Shares held Investment
2014 2013 2014 2013
(Rupees ‘000)
10.7  Particulars of Unlisted Ordinary Shares
Fakistan Export Finance Guarantee Agency Limited
Chief Executive: Sycd Muhammac Zaeem 107 1 H26% 568044 568044 5680 5,680
Central Depositary Company of Pakistan Limited
Chiet Executive: Mr. Muhammad Hanif Jaknura 10.7.2 500% 3,250,000 3,260,000 5,000 5,000
Crescent Capnal Management (Private) Limited
Chief Executive: Mr Mahmiood Anmed 10.7.3 488% 10000C 100000 1000 1,000
Pakistan Textile City (Private) Limited
Chiet Executive: Mr. Muhammad Hanif Kasbali  10.7 4 400% 5.000,000 5,000.000 50,000 50,000
National Investrment Trust Limited
Chief Lxecutive: Mr. Shahid Ghaffar 10.7.5 833% *79,200 *79,200 100 100

Annuzal Hepart 2014 [/ NIE Bank Limited
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Percentage Number of Cost of
Note of holding Shares held Investment
2014 2013 2014 2013

(Rupees ‘000"
Particulars of Unlisted Ordinary Shares

Sunbiz (Private) Limited

Chief Executive: Mr. Mugadder Al Shah 10.7.0 4,65% 10,600 10.000 1.000 1,000
SWIFT
Chisf Fxecutive: Mr. Gaoltiried Leihbrandt 107.7 0.01% 9 9 2946 3,499

Islamabad Stock Exchange Limited
Chief Execulive: Mian Ayyaz Afzal 107.8 0.83

a2

b 3,084.603 = -
65,726 66,278

10.7.1 This investrment s fully provided in these unconsolidated financial gtatements.

10.7.2 Value of investment, based on the net assets stated in the audited finangial stalermnents of investee company as
gt June 30, 2014 amaunts to Rs. 117.827 million (June 30, 2013; Rs. 111.841 million).

10.7.3 This investment is fully provided in these unconsolidatad linancial staternents.

10.7.4 Value of investment. based on the netl assels stated in the audited financial statements of investee company as
at June 320, 2014 amounts to Rs. 22.763 million (June 30, 2013 Bs 27 241 million)

10.7.5 Value of investment, based on the net assets stated in the audited financial statements of investee company as
at June 30, 2014 amounts to Rs. 872 874 million (June 30, 2013; Bs. 1.783 479 million).
10.7.6 This investment is fully provided in these unconsolidaled financial slalemnents.

10.7.7 Value of investment. based on the net assets stated in the audited financial statements of investee company as
al December 31, 2013 amounts 1o Bs. 3.172 millon (Ducembear 31, 2012: Hs 2.970 million)

10.7.8 During the year the Bank has recorded investment in the Company at Nil Value dus to conversion of the Islamabad
Stock Exchange from limited by guarantee to public company imited by shares. Value of investment, based on
the net assets stated in the audited financial statements of investee company as al June 30, 2014 amounts 1o
Rs. 33.233 million

Number of Amortized
Note Certificates held cost
2014 2013 2014 2013
10.8 Particula_rs of investﬁent in Listed (Rupees ‘000’)
Term Finance Certificates

Investee

Askar Bank Limited 30,000 30,000 154 44() 151,336
Azgard Nine Limitec 10.8.1 10,000 10,000 16,269 16.269
Bank Altalan Limited 46,000 55,000 279 540 274 560
Engro Fertilizer Limited 32,692 217,438 119,355 1,026 065
Escorts Investment Bank Limited 2016 —~ 1,007
Surnmit Bank Limited 10,000 10.000 49 831 49 954
Telecard Limited 10.8.2 74,888 74883 118.880 137 301

688 .425 1.656.492
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Bank

10.8.1 This includes an amount of Hs. B 135 milion (2013 Rs. 8135 mullion) classified as Held 1o Maturity.

10.8.2 This includes an amount of Rs.1 938 millior (2013: Rs. 2 894 miliion) classilied as Held 1o Maturity.

Number of Amortized
Certificates held cost
Note 2014 2013 2014 2013
10.9 Particulars of investment in Unlisted (Rupees '000')
Term Finance Certificates

Azgard Nine Limited 1091 11864 11,864 - -
Avari Hotels Limitec - 30,400 - 56,590
Pakistan Mobile Communications Limitad 200.000 200,000 470,588 705,882

470588 762,472

10.9.1 In the year 2012, 1he Bank received 11,864 Term Finance Certificates of Rs. 5,000 each, having total value of
Rs. 59.32 million in respect of overdue mark-up of Azgard Nine Limited. These cerificates have been recognized
al Nil value in the Bank's bocks as per the requirement of Prudential Regulations. whereby overdue interest on
classified advance accounts can only be recognized once this is received in cash

Number of Shares / Cost of
Note Units / Certificates Investment
2014 2013 2014 2013
(Rupees ‘000")
10.10 Particulars of investment in Associates
PICIC Energy Fund - Open end 31,825,782 31,825,782 336,710 336,710
PICIC Growth Fund - Closed end 13,482,858 43,482 858 1.221,935 1,221,935
PICIC Income Fund - Open end 5.117,650 5,117,650 514,263 514,263
PICIC Insurance Limited - 10,499,993 345,900
PICIC Investment Fund - Closed end 96,703,821 96,703,821 1.260,699 1,260,699
3,333,607 3,679,507
10.11 Particulars of investment in Subsidiaries
PICIC Asset Management
Company Limited™ ™" 10.15 29999993 29999993 2.478,342 2,478,342
Financial and Management
Sarvices (Private) Limited : 88 850 88,850 724 724

2.479,066 2,479.066

Y PICIC Asset Management Company Limited is a wholly owned subsidiary.

Unless olherwise stated, haldings in ordinary share, preference shares and units of mutual funds are of Rs. 10
each

Shares of Face Value of Rs. 100 each
Shares of Face Value of Euro 2,680 cach
*** Units of Face Value of Rs. 100 each

All Term Finance Certificates are of Original Face Value of Rs. 5,000 each
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10.12 Particulars of provision for diminution in value of investments

Opening balance

Charge for the year
Reversals for the year

- Term Finance Certificates
- Associates

Reversal due to sale [ write off / transfer to other assets

Closing balance

10.13 Particulars of Provision in respect of Type and Segment

Available-lor-sale securities
- Listed shares / units

- Unlsted shares

- Term Finance Certificates

Associales
- Listed shares

Subsidiarnes
- Unlisted shares (FMSL)

2014

2014

Bank

2013

(Rupees ‘000')

466

0

=

&
&)

[9)]
oo

(18.411)

6117 6%

(P22.400)

(11.561)

20937
35.445
135.159

191.541

2013

(105.001)
(39.787)
466,087

30,325
30,968
153,570

214,863

251,400

724

466,987

(Rupees ‘000°) Rating (Rupees ‘000') Rating

10.14 Quality of Available-for-Sale Securities
- at Market Value

Federal Government Securilies

Markel Treasury Bills 14,083 269
Pakislan Invastiment Bonds 31.758.973
Defense Savings Certilicalas 273D
Sukuk Bonds 433,433

Cumulative Preference shares

Pak Elektron Limited 25,000
Galaxy Taextile Mills Limited 30,178

m Annual Report 2014 / NIB Bank Limited
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10.15

Ordinary shares of Listed Companies

Agritech Limited
IG! Insurance Limited
Tarig Glass Limited

Ordinary shares of Unlisted Companies

Central Depository Company of Pakistan Limited
Crescent Capital Management (Private) Lirmited
MNational Investment [rust Limited

Pakislan Fxport Finance Guarantee Agency Limited
Pakistan Textile City (Private) Limited

Sunbiz (Private) Limited

SWIFT

Islamabad Stock Exchange Limited
Term Finance Certificates

Askar| Bank Limited

Avari Holels Limited

Azgard Nine Limited

Bank Alfalah Limited

Engro Fertilizer Limited

Escorts Investment Bank Limited
Pakistan Mobile Communication Limited
Summit Bank Limited

lelecard Limiled

* Rating not available

2014

(Rupees ‘000") Rating

4 690
229
34989

5,000

100

72,764

2417

146,817

248,658
111,807
A70 588
47.172

AA-

47,138 814

2013

(Rupees ‘000’) Rating

7667 D
127  AA
65,600
5,000
100 AM2-
27242 ¢
2970
151,992 AA-
56,590 A-
D
294,395 AA-
1,037,571 A
743 BB

706,883  AA-
47,193  A- (SO)

—0486.079

As per BSD circular No. 6 of 2007 dated September €, 2007, invastments in subsidiaries and associates are
required to be reported separately and should be carried at cost. However, as per |AS 36, these need o be
tested for impainmenil, il there is indication that such impairment may exist

Management has tested the investment in its subsidiary, PICIC Asset Management Company Limited (PICIC
AMC). for impairment using a 'value in use' calculation. The 'value in use’ calculation indicales thal the value of
the investment in the subsidiary exceeds the cost of investment, therefore, no impairment was made during the

year
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The Bank has received interest from few parties in patentially acquiring the Bank's interest in its whelly owned
subsidiary company. The managemenl of the Bank (s currently evaluating the feasibility of pursuing a transaction
for possible divestment of its equity stake in the PICIC AMC, subject to tne relevant approvals Including the
regulatory approvals from the State Bank of Pakistan and the Securities and Exchange Commission of Pakistan.
The sale will only be effected if it makes economic sense to the Bank

During the year, the Bank earned dividend income of B 510 millign (2013: Rs. 318 million) from the above asset
management company.

Note 2014 2013
(Rupees ‘000°)
1. ADVANCES
Loans, cash credits, running finance, ete - in Pakistan 1.1 107,401,858 97,018,316
Net investment in finance lease - in Pakistan 118 1,805,746 1,777,383
Bills discounted and purchased (excluding Treasury Bills)
Payable in Pakistan 2,985 Dp9 2,600,925
Payable oulside Pakistan 5.450,574 3,161,906
Advances - Gross 117644 167 104,558,530
Pravision against non performing advances — B = .
Specific 114 (23,885,813) (22,488 ,B05)
General (94,318) (69,139)
115 {23.980.131) (22 557 .944)

Advances - Nel of provision

93.664,036 82,000,586

11.1  This includes a sum of Rs, 72 337 million (2013 Rs. 72.337 million) representing unrealized exchange gan, which
has nol been recegnized as income and defarred in these unconsclidated financial statements. in accordanae

with the palicy of the Bank, as stated in note 6.16.

11.2  Particulars of advances

11.2.1 Ir local currency
In foreign currencies

11.2.2 Short term (for upto one year)
Long term (for over ane year)

Annual Report 2014 / NIB Bank Limited

2014

2013

(Rupees '000')

111,081,514

100 748,988

6,562,653 3,808,542
104 558,530

117,644 167

96,635,306
21,008,861

117 644,167

93,340,382
11,218,148
104,558,530
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11.3 Net Investment in Finance Lease

2014
Not later Later than Over five
than one one and less years Total
year than five years

L.ease rentals receivable 1.656,776 161,895 138 1,718.809
Residual value 419,234 48 192 700 468,126
Minimum lease paymearnis 1,976,010 210,087 838 2,186,935
Financial charges for future periods
{including income suspended) (352.337) (28.850) (7) (381,189)
Present value of minimum lease payments 1,623,678 181,237 831 1,805.746
2013
Not later Later than Over five
than one one and less years Total
year than five years

— (Rupees '000")

Lease rentals receivaole 1,645,136 61750 1,706,886
Residual value 427,762 17,480 445,242
Minimum lease payments 2,072,898 79,230 - 2152128
Financial charges for future periods

(Including income susperded) (365,024) (9,721) - (374,745)
Fresent value of mimmum lease payments 1,707,874 63,509 - 1,???.3£

11.3.1 Leases inciude non-performing loans of Bs. 1.548.373 million (2013: Rs. 1,721.768 million) against which provision
of Hs. 1.068.190 million (2013 Rs 1,177.073 millien) has been held.

11.4 Advances include Hs. 29 017.184 million (2013: Rs 29,904 747 million) which have been placed under
non-performing status as detailed below:

2014

Note Classified Advances Praovision Required Provision Held

Domestic Overseas Total Domestic Overseas Tolal Domestic Overseas Total

(Rupees '000°)

Category of
Classification
CAEM 40,397 - 40,3497 3,530 - 3,590 3.590 - 3,590
Substandard 2AT0E14 - 2470814 1 D48, 262 - 1,056,262 1,068,762 = | 058,262
Doubitiu 827,540 - 827 249 406,858 - 406 6ok 406,658 = 405 558
Loss 1141 25678074 - 25,076,024 22417 303 - 224173053 22417303 - 22417303

29.017,164 ' - 207,184 23885813 - 23885H 813 23 535.8'§ - 23885 813

Annual Report 2014 [ NIB Bank Limited



NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

2013
Note Classified Advances Provision Required Provision Held
Domestic Overseas Tolal Domestic Overseas Total Domestic Overseas Total
(Rupees ‘000')

Category of
Classification
OAEM 42 532 = 42632 6,645 G 648 5,648 - 6.048
Substandard 2,450,356 2450 356G 611308 611308 611,308 {17,308
Leubful 571,213 - R71.213 86196 - HE 590 86,508 86,0495
Loss 141 263840546 - ZEHANEAE 21784 201 21794951 21 764 251 21 784,251

29.904.747 29904747 22 4BH.605 £2488,805 224H8H0S 22,488,805

11.4.1 Inciuded in the Provision required is an ameunt of Rs. 342 944 millicn (2013 Rs. 293 089 million) which represents
provision in excess of the requirements of the State Bark of Pakistan,

11.4.2 In accordance with BSD Circular No. 1 dated October 21 2071 iscuec by the State Bank of Pakistan, the Bank has
avalled the benefit of Ferced Sale Value (FSV) aganst the non-performing advances, During the year ended December
31,2014, total FSV benelt erasion resulted in decrease in profit before lax of [y 2,022 246 million. Had the benefil
under the said circular nol been taken by the Bank, the specific provision against non-performing advances would
have been higher by Rs. 2.383.281 million (December 31, 2013 Rs. 4,405.527 million). The FSV benefit recognized
will not be available for the distribution of cash and stock dividend to shareholders

11.5 Particulars of provision against non-performing advances

2014 2013
Note  Specific General Total Specific General Total
« - {Rupees '000’)
Opening balance 22,488,805 69,128 22.567.944 23 214,841 /8923 23,293,864
T i - | S=5EESS 1
Charge for the year 3.707.350 l 25179 | 3732529 | | 2,724,727 = | ! 2,724,727
Reversals (2.186,028)| (2,196 028)| (3,465,970 (3,784) |(3,475.754)
1511322 2517 1536501  (741243)  (9784)  (751.027)
Amounts written of - Nel
{includes recovery of earlier
written-off Retail loans) 16 (124 0B6) (124,086) 125 B0Y 125,608
Amount transferred from / (o)
Other Assets / Other Liab lities g.772 0772 (110.802) - (110,502)
Closing balance 23.885.813 94.318  23980,131  22.488.805 69,139  22567,944
11.5.1 Particulars of provision against non-performing advances - currency wise
2014 2013
Specific General Total Specific General Total
(nupees loou'] e
In local currency 23,782,152 84,318 23 876,470 22,393,468 63.139 22,462,607
In foreign currencies 103,661 103661 95,337 - 95,337
23980,131 22,488,805 69,139 22557944

23,885,813

94,518

ﬂ Annual Report 2014 | NIB Bank Limited




NIB Bank Limited
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For the year ended December 31, 2014

11.6 Particulars of write offs / (write backs):
11.6.1 Against provisions {ingludes recovery of eariier

written-off Retail loans)

Direclly charged to profit and loss account

11.6.2 Write ofts of Rs, 500,000 and above

Write offs of below Rs. 500,000 (includes recovery

of earlier writter-ofl Retail loans)

11.7 Details of loan write offs of Rs. 500,000 and above

) Bank

Note 2014 2013
(Rupees ‘0007)
124,086 (125,609)
2,421 4. 451
126,507 (121,158)

1.7 (371,267)
126,507

210,840

(331.998)

(121.158)

In terms of sub-section (3) of sectidn 33A of the Banking Companies Ordinance, 1962, the statement in respect
of writlen off leans or any financial relief of lve hundred thousand rupees or above allowed to person(s) during
the year encded December 31, 2014 is given in Annexure 1. However, this write off does not affect the Bank's righl

o recover lhese debis from any of its customers

11.8  Particulars of loans and advances to directors, associated companies, eic.

Debts due by directars, executives or othcers of the Bank ar any of them either severally or jointly with any other

pPersons:

Balance al the beginning of the year
Additions [ granted during the year
Repayments / translerred during the year
Balance at the end of the year

Debts due by subsidiary companies, controlled firms,

Balance al the beginning of the year
Lean granted during the year
Repayments during the year
Balance at the-end of the year

12.  OPERATING FIXED ASSETS

Capital work in progress
Praoperty and equiprment

121  Capital work in progress
Civil works
Electrical, office and computer eguipment
Advances to suppliers and contractors
Advance for compuler software

Note 2014 2013
(Rupees ‘0007)
1,160,081 1,393,791
913,767 740,346
(690,301} (674.056)
1,683,542 1,460,081

24,876
5,178,968
(5,179,148)

24, 696

12.1 204 855
12.2 2791675
2.996,530

84,414
58,207
27,780
37,484
204,855

managead mocddrabas and other related parties:

21,951
5,326
(2.401)

24 876

248 527
2,587,578

2,836,105

64,359
58.770
51,048
74,350

248,527
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

14.

14.1

14.2

14.3

Bank

Note 2014 2013

DEFERRED TAX ASSETS (Rupees "000°)

Deferred debits arising due to:

Provision against lpans and advances 7416342 7.527 506
Provision aganst olher receivable 201,184 201,184
Provision against balances with cther banks 2,251 2,359
Provisian against Off Balance sheet Items 13,101 13.101
Unused tax losses | 4991269 4,637,085
(Surplus) / Deficit on revauation of securities | - 268,238
Lxcess of lax base ol invesiments
aver accounting base 62,329 152,880
Minimum turnover tax* 432,812 ‘ 242811
13,209,288 13,135,164
Deferred credits arising due to:
» - - - .
Excess of accounting base of leased assel over lax base (174,338) {109.599}]
Accelerated lax depreciation on owned assaels (767 ,393) (811,328)
Fair valuation of subsidiaries and associates (301,992) : (300,467)
Accelerated tax amortzation on intangible assets (11,005) (1,081)
Unrealised exchange gains 142 (2,377) (2.377)
Unrealised exchange losses 143 (33.604) (33.604)
(Surplus) / Deficit on revaluation of securilies {544,795) =
(1,935,504) (1,318.456)
Deferred tax assels 11,273,784 11,816,708
Unrecognised deferred tax asscts® 14.1 (1,134,408) (566,822)
Recognised deferred tax assets 10,139,376 11,249,886

Included in the unrecognised deferred tax assets

The deferred lax assel recognized in the books has been restricted to Re. 10.139.376 million due to uncertainty
of availability of future tax profits for utilization of the un-recognized delerred tax assets. The deductinie differences
availanle to the Bank are Rs. 11,273 784 millior. Had these been taken completely, [he profit after 1ax for the year
wauld be higher by Rs. 1,134,408 million (20 13: Rs 566 822 million). Therefore, the accumulated amount of deterred
tax asset and minmum wrrover tax nol recognized as of December 31, 2014 amounted to Rs. 1,134,408 million.

The management has recorded deferred tax assct based on financial projections indicating realisibility of deferred
tax asset over a number of future years through reversals as a result of recoveries from borrowers and realisibility
of remaining deferred tax asset against future taxable profits, The financial projeclions involve certain key
4ssumplions such as deposits compgesition, interest rates, growth al deposits and advances, investment returns
and potential provision / reversals aganst assets, Any significant change in the key assumplions may have an
effect an the realisibility of the deferred tax assct.

In 1987 and 1989, the Bank (farmerly PICIC) exercised ils aption ta avall the exchange risk coverage offered by
the Government of Pakistan, Ministry of Finance and Economic Affairs (Economic Alfairs Division), through Office
Memo 1018)/50/DMI86 dated July 8, 1987 and 1(12)/L0/DM/BY daled June 1, 1989 respectively and, in turn the
Bank (formerly PICIC) pffered the risk coverage to its Borrowers.

The unrealized exchange lesses of the Bank {tormerly PICIC) as on Aprl 21, 1987, the effective date of exercise
of both the options arising on related porrowings as reduced by gains arising on related advances was claimed
as loss for lax purposes

Anrual Report 2014 / NIB Bank Limited H
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NIB Bank Limited

Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2014

14.4 Movement in temporary differences during the year

2014

Balance as at

January

01, 2014
Deferred debits arising due to:
Provisiun against [nars and advances T.527.50¢
Pravision against other receivables 291,154
Provision against balances with other banks 2,350
Provision agams! Olf Baance sheet ltems 13,101
Urused tax losses 4,63/

Excess of lax base of nvestments
OVEr acc O_.'f“nlll"lg basec —
Mirimurm turnover tax”

Deferred credits arising due to:

Excess of accounting basc of leased

assel over lax base (160 H30)

Acceleraled tax depreciation on owned assels {811,328)
Fair valuation of subsidiaries and associales (300,967)
Acoelerated tax amortization on intangible assets (1.0a21)

Unrealized exchange gains (2.3477)
Unraalized excharge losses (33.604)
[Surplus) / Deficit an revaluation of securities 268238
11,816 708

(568.822)

Deferred tax assels
Unrecognized deferred tax assets®

Recognized deferred tax assels 11,249 86

Balance as al
January
01, 2013

Deferred debits arising due to:

Mrovision against [oans and acvances 8,432,590

Provision against ather receivables 7hb, 171
Pravision against balances with other ban<s
Provision against Off balance shest iterns:
(Surplus) ! Delicit on revaluation of securiies {175.364)
Unused tax Insses 4,488 0
Excess of tax base cf investments cver

accounling base 37
Mirimurn turnover tax”
Deferred credits arising due to:
Excess aof accounting basa of leased

asset over rax base (159.787)

(796 T3

Acceleraled lax depreciation on owned assets _
I‘-IH? Eslsy|

Fair valualion of subsiciaries and assocates

Accelerated tax amortization on intangible assets 8843
Unrealized exchange gams (2.377)
Unrealized exchange lossas (33.604)
Defarred tax assets 11,863,299
Unrecognized deferred tax assets (982.0° )

Recognized deterred tax assets 10,8581 284

Included in tne unrecognised deferred tax assets

ﬂ Annual Report 2014 / NIB Bark Limited

Recognized in
profit and loss
account

Recognized in
equity

(Rupees ‘000") ~

(111.184)

(108}

(90,551]

190,001

{4,739)
43935
(1.525)
(9,924)

{913.033)

Bank

Balance as at
December
31, 2014

7416342
291 184
2251
13,104
4.991,269
(e

< ’

i}

2-..

1

"M

0
J

(174,338)
(7THY,.393)
(301,392)
(11,0105)
(2.377)
{33.604)
(844 795)

370,109 {913,033)
(567 58E6) -
{197 .477) (813,033)

2013

Recoéh?zed in
equity

Recognized in
profit and loss
account

<~ (Rupees '000')

(905,084)
36063
2,359
12,101 -
443,602
148,555

(226.014)

242,811 .

Balance as at
December
31, 2013

(169,599)
(811,228)
(300,487)
(1,081)
(2.377)
(33.604)
11,518,708

(490,193) 443,602
415,193 (566 8272)
(75.000) 443,802 11,249,586




NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

15.

15.1
156.2

15.3

15.4

Bank

Note 2014 2013
(Rupees '000')
OTHER ASSETS
Income ! mark-up accrued
Local currency 15.1& 156 4,355,598 3,515,108
Foreign currencias 96.597 72,276
Advances, deposits, advance rent and other prepayments 15.2 538,686 476,586
Advance 1axation - nel 1,169 595 1,180,291
Non-panrking assels acquired in satisfaction of claims 15.3 994,488 888,525
Nen-banking assets acquired in satistaction of claims
with buy back cption with customer 153 1,458,854 1,102,755
Unrecalized gain an forward foreign exchange contracts 335,001 409 578
Stationery and stamps on hand 3,217 €30
Advance for purchase of term finance certificates and
Sukuk Bonds 18.7 1,185,000 1,185,000
Assets in respect of Bangladesh 154 425 409 425,409
Insurance claim 186824 4,873
Others 282 195 167,121
[ 1,001,468 9,518,147
Liabilibes in respect of Bangladesh 154 (342 416) (342,416)
Rupee Borrowings from Government of Pakistan
in respect of Bangladesh (82,993) (82,993)
Provisions held against other assets 15.5 (1.300,684) (1,177.612)
Other assets - net of provisions 9 275,375 7.915.126

Ihis includes Bs, 5.671 milion (2013: Rs. 0.705 million) in respect of relaled parties,

Advances, deposits, advance rent and other prepayments

Advanies 42088 39,683
Depasits 34,502 33,723
Agvance rent 284,323 266 873
Prepayments 177,773 136.307

538,686

476,586

Represents cost of land and building acquired by the Bank against acvances and held far resale. The markel
value of the subjec! assets as of December 31, 2014 was Rs, 2,545.390 million (2013. Rs. 2,037 041 million),
Provision of Rs. 151272 milion (2013: Rs. 132.272 million) has peen made aganst difterence between cost and
fair value. The above mentioned values include properties naving market value of Rs. 1,618.947 million (2013
Rs. 1.219.752 million) acquired through settlement agreements, where the settlement agreement signed with
borrowers entalls a buy back option.

All the assats and liabilities as of November 30, 1971 clearly identitable as being in or in respect of the areas
now under Bangladesh and referred lo above were segregated as of that date and in such segregation. for
DUIDOses of conversion of foreigr currency amounts, gererally speaking, the parity rates ruling prior to August
15, 1971 were used, and all incame accrued or due in 1971 but not received in that year and interest accrued
but rot due an borrowings in 1971 was eliminated. Subseguently, consequert 1o the assuming by Bangladesh
of certain loreigr curreney loan chligations as of July 1. 1974, including amounts previously identified by the Bank
(larmerly PICIC) as its foreign currency liabilities in respect of Bangladesh, such amaunts were gliminated from
the books of the Bank (formerly PICIC) by reducing an equivalent sum from its related foreign assets In that area.

Annual Report 2014 / NIB Bank Limited



NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

Anising frem advices received from the lenders and as # result of diversion of shipments and of the meet ng of
cerlain contingent liabilities, there have beer certain mod fications 1o the foreign currency advances relating to
Bangladesh. Furthermore, the difference between (he actual amount of rupees required to remit maturities of
foreign currency borrowings in respect of Bangladesh and the figures at which they appeared in the books and
the: interest paid to foreign lenaers has been treated as ircreasing the rupee assets in that area

I'he Govermment of Pakistan. while initially agreeing to provide the rupee finance required for discharging current
maturities of foreign currency borrowings ana interest related o Bangladesn, gid not accepl ANy responsibility
for PICIC's assels in that area. However, following an @greement reached between PICIC and the Government
of Pakistan during 1976, Ihe Government has agreed *al it would centinue to provide the funds for gervicing
PICIC's foreign currency liabilities relating to Banglacesn and has furthar agreed that an amount equivalent to
the rupee assets in Bangladesh financed from PICIC's own funds not exceeding Rs. 82 millian would be deemed
lo have been allocated out of the rupee loans by the Goverament and that such allocated amount together with
the rupea finance being provided by the Government ncluding any interes! thereon would not be recoversd lrarm
PICIC until such time as PICIC recovers the related assers Irom Banglacesh and only to the extent of such recovery

Accordingly, such allocated amounts, together with the -upee finance being provided by the Governmant for
discharging the currenl rnaturities of foreign currency borrowings (including the interest and cnarges thereon and
any exchange difference petwesan the final rupee payrent and he amount at which the lizbility, commitment or
contingent lability as appearing in the bocks relating to Bangladesh) have been treated as liabilities in raspect
of Bangladesh. Furlher, in view of the aforesaid agreemen! no interest is being accrued on the allocated amount
of rupee loans or in respect of the rupee finance provided by the Government related to PICIC's assets in
Bangladesh nor is it considered necessary to provide for any loss that may arise in respect of PICIC's assets in
Bangladesh,

2014 2013
) ) (Rupees '000")

15.5 Particulars of provision against other assets
Opening balance 1177612 1,012,176
Charge for the year 149,376 G2 400
Reversals (9.000) -
Write offs (7,532)
Transfer to { from Investments / Advances (9,772) 103,036
Closing balance 1,300,664 1177612

15.6 This includes a sum of Rs. 30 466 million (2013: Hs. 30.466 milion] representing unrealized exchange gain, which
has nat been recognized as income and deferred in the financial statements, in accordance with the policy of
the Bank, as stated in nole 616

15.7 This includes Rs. 900 miliion in respect of advance paud by the Bank tor purchase of Sukuk Bonds of Sul Southern
Gas Company (SSGC). As per agreed repayment schedile mark-up bas been received from S3GC which have
been recorded as mark-up income of the Bank These carry mark-up rate of 3 manths KIBOR + 70 bps and have
original maturity of 5 years |he Suxux are in the process of issuance and expected to complete in first half of
2015, upon issuance of the Bonds nis advance will be reclassified as Investments.

2014 2013
Rupees ‘000’

16.  BILLS PAYABLE (P )
I Pakistan 2645 240 2771816
Oulsidde Pakistan 95,288 a0.847

2,740,528 2.862 663

Annual Report 2014 ¢ NIB Bark Limited




NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

17.

17.1

17.2

17.3

17.4

17:5

17.6

17.7

17.8

17.9

Bank

Nole 2014 2013
(Rupees '000°)
BORROWINGS
In Paxistar 1,469 196 51,449,032
Quisige Pakisian 1,281,698 57,641
750,894 51,50€,673
Particulars of borrowings with respect to currencies
In local currency 61.4718,954 51,449,032
In loreign currencies 1,331,940 57.641
#2.750,894 51,506,673
Details of borrowings - secured / unsecured
Secured
Barrowirgs from SBF under
Export Refnarce Schame 7.3 11.534, 564 11.536,922
Long Term Financing Facilily 17.4 2,450,527 831.725
Lang Term Finance for Export Orented Projects 175 133,636 451991
Repurchase agreement borrowings 7.6 35,906,593 28,658.485
Unsecured
Call borrowings V7 11.231,348 9,807,623
Overdrawn nosiro accounts 415,836 57,641
Foreign porrowings payable in local currency 178 162.286 162.286
Other borrowings 7.9 216,104

62.750,894 51.506.6/3

Borrowings from SBP under Export Refinance Scheme are subject te mark-up frates ranging from 5.5% ta 6.5%
(2013; 8.4%) per anaum maiuring within six manibs

Borrowinags from SBP under Long Term Firancing Facility (L 1FF) are subyject 1o mark-up rates ranging from 6.0%
to 8.6% (2013; 6.50% to B.60%) per annurn with remaining maturity upto ten years

Baorrowings from SBF under Leng Term Firance for Export Oriented Projects are subject to mark-up rate ot 5 00%
(2013: 5 C0%) per annum with remaining maturily uplo lwo years

These borrowings are subject la |1',1M -up rates ranging from 9.50% 10 9.90% (2015: 9.40% to 10%) per annum with
remaining maturily upta one month. Government securities have been given as collateral against these borrowings

e

These borrowings are subject to mark-up at rates rangirg from 9.50% to 10.25% (2013 9.00% to 10.50%) per
annum with remaiming maturily uplo six months.

The Government of Pakistan (GoP) has claimed an amaounl of Rz, 162.286 million in respect of liabilites aganst
German credit representing prncipdl amount of loan anc Rs, 48.444 million as inlerest theraon tll June 30, 2006
The principal amount has baen accounted tor ana shown as payable to the GoP whereas interest has beenr
accounted for in Other Ligbilites {note 20) However the Bank is coniending that any amounl of principal anc
nterest I1s payable 1o the GoP only when recovered from the relatad sub-borrowers *:.h’; have availed the German
credit. This also includes unreal zed exchange loss of Rs 98 G11 millon (2013: Rs. 86.01 1 million) which has been
netted off against unreaized exchange gain (note 15) as tis payable when recovered [rom sub-borrowers, who
have availed the related German credit,

These represent unsecured borrowings in foreign qurrency and are subject to mark-up rales ranging fram 2% to
2.65% per annum with remaining matunty upta three months.
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

22

23.
2341

23.2

23.3

23.4

23.5

23.6

SURPLUS / (DEFICIT) ON REVALUATION OF ASSETS - Net
Surplus / (Deficit) on revaluation of available-for-sale securities

Market Treasury Bills

Pakistan Investment Bonds

Term Finarce Certificates

Investment in Shares of Listed Companies

Related ceterred tax asset / (Lahility)

CONTINGENCIES AND COMMITMENTS
Direct credit substitutes

Contingent liability in respect of guarantees given favouring:
Government

Financial Institutions

Others

Transaction-related contingent liabilities / commitments

Guarantees given in favour of:
Government

Financial Instilutions

Qthers

Trade-related contingent liabilities

Letters of credit
Acceplances

Other Contingencies
Claims against the Ban not acknowledged as debts

Commitments in respect of forward lending
Commitments to extend credil

2014

Bank

2013

(Rupees ‘000')

12,937
1818147
1,188

29122
1,860 994

y

1,216,199

:2 749

22,749

17,748,721

1,426,507

19175228

(644,795

(33,302)
(774,664
28473

44 102

(734,891)
268237

(166 B54)

19,100,740 |

793,108
19,6893 848

23,287,063
5.237.186

28 524 249

266,133

708,000

The Bank makes commitments 1o exlend cradit in the narmal course of its pusiness but nogne of these cammiliments
are rrovocable and do not attract any significant penally or expense || the facility 1g ultimately withdrawn excepl

commilments mentioned above.,

Commitments in respect of forward exchange contracts

Purchase
Sale

ﬁ Annual Report 2014/ NIB Bank Limiled
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23.7

23.8

23.9

23.10

NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

2014 2013
(Rupees ‘000")
Commitments for the acquisition of operating fixed assets 153,206 171,863
Commitments with respect to Government Securities
Purchase - 12,699,823
Sale - 2,894,757
Other Contingencies

A paralty of Rs. 700 million was mposed by the Competition Commission of Pakistan (“the Commussion’) on all
the member banks utilizing the 1 link Switch on accourt of uncompetilive behavior and imposing of uniform
charges on cash withdrawal for off network ATM transactions. The Bank's share in this penalty is Rs, 50 millien.
The concerned banks filed a canstitutional petition before 1he High Court of Sindn, which has suspended the order
of the Commission. Consequently an appeal was filed with the Competition Appetlate Tribunal (“Tribunal”) which
has set aside the order of the Commission. The Commission has preferred an appeal betore the Supreme Court,
which has been admittea for hearing and wil be fixed by the concerned office of the Supreme Court

Ihe managemenl in consultation with exterral legal counsel, representing the Bank, is confident that they have
strong grounds o cortest this penalty and are optimistic that the outcome will be decided in favour of the Bank.

Tax Contingency

The income 1ax returns of NIB Bank Limiled have been filed up lo and including tax year 2014 relevant to tne
financial year ended Decermber 31, 2013 Tne tax aulhorites have made certain disallowances including additions
on account of proration of expenses aganst dvidands and capital gains, disallowancas of interest and administrative
cxpenses and renovalion expenses incurred on rented premises (allowed historically) pertaining to lax years 2003
through 2004 for Ex-Pakistan Industrial Credit and Investment Corporation Limited (Ex-PICIC), [rom tax years 2004
through 2008 for Ex-PICIC Commercial Banx Limited (Ex-PCBL), tax years 2003 and 2004 for Ex-National
Development Leasing Corporation Limited (Ex-NDLC) and from tax years 2004 througn 2008 for NIB Bank Limiled
Last y2ar. a combined Appsallate Crder far Ex-PICIC pertaining to tax years 2003 through 2007 was issued by
Commissioner Inland Revenue (Appeals) — CIR(A) in which the alorementioned expenses were allowed. However,
tne tax authorities have filed appeal with Income Tax Appellate Tribunal (ITAT) against above combined Appellate
Order. These disallowances may result in addiional tax aggregating to Rs. 1,370 million (2013 Rs, 1,370 million),
which the management ot the Bark in discussion with their tax consultants believes to be unjustified and not in
accordance with the trug interpretalion of the law,

Appeals filed against orders are pending at varcus appellate forums. Management is confident that the eventua
cutcome of Ihe casas will be in favour of the Bank
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

2014

Bank

2013

{(Rupees *000’)

24. MARK-UP/RETURN/INTEREST EARNED

On loans ard advances to customars 9,215,769
On investments in
Held-for-trading securities 24,794
Avallable-for-sale securilies 4,719,368
Held-lo-malurity securities 138,078
Cn deposits with financial institutions 1.026
Cn securities purchased under resale agreements 919,769
On call money lendings 54,653

15,071,457

25. MARK-UP/RETURN/INTEREST EXPENSED

Deposits and other accounts 6,201,981
Securities sold under repurchase agreements 2,683,618
Cther short term borrowings 1,896,083
Long term borrowings 462 949

11254631

26. GAIN ON SALE OF SECURITIES

Market Treasury Bills 39,565
Pakistar Investment Bonds 372,043
Term Finance Certificates 8,861
Ordinary Shares of Listed and Unlisted Companies 42,057
Units of Mutual Funds 20717
Stikuk 45,771

208,014

27. OTHER INCOME

Gain on disposal of property and equipment 36,573
Rent 10,429
Gain on trading labilities 5,099
Recovery against written off Assets 14 641
Recovery from insurance company against (oss of assels 162
Gain on sale ¢of non-banking asset acquired in satisfaction of claims 22674

(Loss) on revaluation of forward purchase and sale of Government Securities -

89,578

ﬁ Annual Repor 2014 / NIB Bank Limited

7,335,763

31227
4,640 031
338,736
1,994
753.025
68,921

13,168,697

4.889.248
3,006,232
1,639,876

368,116
9,883,452

64618
321 068
6,331
74,080

27,42
5




NIB Bank Limited

Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

28.

281

28.2

30.

30.1

ADMINISTRATIVE EXPENSES

Selaries. allowances, sle.

Charge for defined banefit plan
Contribution 16 delined contribution plan

MNon-executive directors' fees, allowances and other expenses

Brokerage and cemmission

Rent, taxes. insurance, alactricty, etc,
Legal and professional charges
Communication

Repairs and mainterance

Stationery and printing

Advertisement and publicity

Fees and subscriptions

Auditor s remuneration

Depreciation

Amortization

Travelling, conveyance and vehicles running
Security senvices

Fixad assets written off

Others

Auditor’s remuneration

Audit fee ncluding fee for branch auait

Audit fee of consolidated financial statements
Raview fee

Special certifications and sundry advisory services
Qul-of-pocket expenses

Bank

Note 2014 2013
(Rupees ‘000°)
2,827 506 2,643,248
34.4 13,204 14,843
108 024 97,7499
11,996 10,935
39,084 45,645
944 444 B27 272
195,449 156,259
162.778 147 933
487 165 331,518
96,333 71619
43,351 14,697
144,293 65,131
281 8.905 9024
12.2 300,454 282 169
13 339,994 3364576
65,773 56,262
146,698 118,825
805
60,646 75312
a,096 098 5,305,872
4,730 4 300
825 750
1,210 1,100
1,364 2,168
776 706
8.9C05 9,024

Mo donation was paid during the year in which any of the Directors or their spouses have any nlerest.

OTHER CHARGES

Penalties of the Stale Bark of Pakistan
Operational Loss
Woaorker's welfare fund

TAXATION

For the year
Current
Prior years
Deterred

18,081 266
15489 43,718

32 505 -
66,075 43,98
30.1 215.001 160,757
302 10,851 148,339
197,477 75,000
423,329 384,096

This includes charge for minimum tax payable under the Income Tax Ordinance, 2001, ang for this reason,
reconciliation of lax charge to the accounting profit has not been presented.

30.2 This represent charge of Rs. 10,851 million in respect of AJK branches.
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

Note 2014 2013

(Rupees ‘000')
31. BASIC/DILUTED (LOSS)/ EARNINGS PER SHARE

(Loss) / Profit after taxation (Rs. '000") (607, 759) 1,241,171

Weighted average number of ordinary shares cutsianding

during the year (in 000') 10,302 851 10,302,851
(Less) / Profit per share - basic / diluted (Rupeas) (0.05) 0.12

32. CASH AND CASH EQUIVALENTS

Cash and balances with treasury banks 7 B.063,675 8.006,105
Balances wilh other banks 8 587,428 692,177

8,651,103 8,696,282

33. STAFF STRENGTH (Numbers)

Permanent 2419 2.387
Temporary / on contraclual basis 26 - 3
Bank's own staff strength at the end of the year 2,445 2410
Cutsourced 560 629
Total staff slrength 3,005 3,039

34. DEFINED BENEFIT PLAN

34.1 The Bark operates an unfunded gratuily scheme covering all eligible employees who have attained the mnaimum
qualitying period of five years Eligible employees are those employess whao have joined the service of the Bank
an or before March 31, 2006, The benefits under the gratuty scheme ars payable in lump sum on retirement at the
age of 60 years or earlier cessation of services. The benefit is equal to one month's last drawn basic salary for each
year of confirmed service, subject to a minimum of five years of service.

34.2 Principal actuarial assumptions

Ihe actuarial valuaton is carricd out periodically The actuarial valuation was carried out for the year ended December
31, 2014 using the "Projected Unit Credit Method". The main assumptions used for actuarial valuation are as follows:

Gratuity
2014 2013
- Valuation discount rate 10.50% 12.76%
- Salary increase rate 9 .50% 11.75%
- Marltality rate Based con State Life Insurance Based on State Life Insurance
Corperation of Pakistan S1IC Corporation of Pakistan SLIC
(2001-20C5) Utimate Martality lable (2001-2005) Ulimate Mortality table
- Withdrawal rale Moderale Age - Wise withdrawal rates Heavy Age - Wise withdrawal rates
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Note
34.3 Reconciliation of (receivable from) / payable
to defined benefit plan
Fresent value of defined benefit obligalions 34.6

Net acluanal gains / (losses) not recognized
Net liability

34.4 Charge for defined benefit plan
Current service cost
Interesl cost
Cost recognized in the Profit and Loss Account
Acluanal gain on remeasurement of abligations (recognised in OCl)

Toral defined benefit cost for the year

34.5 Movement in balance payable
Opening balance
Expense recognized
Benefits paid to oulgoing members
Actuarial gain on remecasurement on obligations (recognised in OCI)
Closing balance
34.6 Reconciliation of present value of defined
benefit obligations
Opening kalance
Current service cost
Interest cost
Benefits paid
Actuarial gain on remeasurement on obligabions (recagnisea in CCI)

Closing balance

2014 2013
34.7 Summary of valuation resulis for
the current and previous periods
Presenl value ol definec penelil obigations 60,718 55914
Far value of plan assets
Deficit 60718 55914

2014

Bank

2013

(Rupees ‘000')

: ' : -
60,718 | \ 55914
_ | - ey
60,718 55,914
6,027 7,091
717 ! 7.752
13,207 14,843
(3,806) (3.153)
9,399 11,690
55,914 63,588
13,208 14,843
(4,595) (19.364)
(3.8086) (3.153)
60,718 55914
55914 63,588
6.027 7,091
7.178 7.752
(4,5958) (19,364)
(3.80G) (3.153)
60718 55,914
2012 2010
(Rupees '000')
63,568 71,098 79,459
#4,h84 71,008 79,459
(8,647) (8,139) (4,427)

Experience gain on apligation (4 808) (3,153)
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

34.8 Expected contribution for the next one year

35.

The Bank provides for gratuity as per the actuary's expected charge for the next one year. Based on actuarial
advice, managerment estimates that the charge in respect ol the defined benetit plan for the year ending December
31,2015 would be Rs. 12.818 million.

DEFINED CONTRIBUTION PLAN

The Bank has eslablished a provident fund scheme administerec by the Board of Trustees for all permanent
employees. Equal monthly contributions are made to the lund by both the Bank and the employees at the rale of
10% of basic salary.

COMPENSATION OF DIRECTORS AND EXECUTIVES

President / Chief Executive Directors _ Executives
2014 2013 2014 2013 2014 2013

Fees - - 11.996 10,935 - -
Managerial remuneration 28,065 28,085 - - 771,063 545534
Share pased payment arrangement ** 61,560 - -
Charge for defined benetit plan - 575 7,367
Contribution to defined
conlribution plan 2,806 2 806 - - 66 364 55,691
Rent and house maintenance 15,163 15,163 - - 269.873 225,937
Utilities 2.8086 806 - - 77,107 64,554
Others 84 645 53,995 639,209 525,172
133,485 167,395 11.996 10,935 1,829,371 1,524,255
Number of persons 1 1 5 5 747 692

The President / Chief Executive is provided with travel, medical insurance and security arrangerments, as per lerms
of the employment

Directors’ fees represents fees paid 1o certain non-execulve directors of the Bank and no further benegfits are paid
o non-executive directors.

The Parent, Bugis Investments (Mauritius) Ple. Limited enlared into a share incentive award arrangement for the
President / Chief Execulive. whereby a performance based incentive award was granted to the President / Chief
Executive.

Arnual Report 2014 / NIB Bank Limited




S T T S T W e T L S e
NIB Bank Limited

Notes to the Unconsolidated Financial Statements
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37.

ara

37.2

FAIR VALUE OF FINANCIAL INSTRUMENTS

On-balance sheet financial instruments

2014 2013

Book value Fair value Book value Fair value
Assels
Cash and balances with treasury banks B.063.675 B.063,675 8,006,105 8,006, 105
Balances with other banks E87.428 HB7 428 692,177 682177
Lending to financial instilutions 7/ 6899 646 7 895,386 2,127 516 2,126,128
Investments 59,944,107 60,075,228 61,058,886 60,763,777
Advences 93,664,036 93 664,036 52,000,586 82,000,586
Other assets 5,199 D04 5,199 904 4,132,941 4,132,841

175,158,796 175,286,658 158,018,211 157,721,714
Liabilities
Bills payable 2,740,528 2,740,528 2,862,663 2,862 663
Borrowings 62,750,894 b2, 766,792 51,606,673 51,499 784
Deposits and other accounts 105,109,980 105,108,980 104,896,065 104,896,065

Sub-ordinated loans
Other liabilities

4,197 195
1,864,669

176,663,266

4,137,730
1,864,669

176,619,699

Bank

2372543

161,631,055

Off-balance sheet financial instruments

Forward purchase of forgign exchange 22,105,204 21,836,880 25,958,444
Farward sale of foreign exchange 22,123,668 21,774,441 25,063 988

Forward purchase of Government Sacurities - -

12,699,823 12,693,401

Forward sale of Government Securities - -

2,894,757 2,906,407

Fair value is the amount for which an asset could be exchanged. or a liability settled, between knowledgeable willing
parties in an arm's lenglh transaction
Fair values of held-to-maturity securities, sup-ordinated loans and investment in gquoted associates have been stated

al market values

Fair value of unguoted equity securities have been staled al the lower of cost and Nel Assels Value as per the lalest
available audited financial staterments.

Except for investment in unguoted subsidiaries, fixed term advances of over ene year, staff loans and fixed term
deposits of over one year. the fair value of other on balance sheet financial assets and liabilities are not signiticantly
different from their book value as these assets and lizbilities are eilthar shorl lerm in nature or are frequently re-priced.

The fair vaiue of unguotea subsidiaries, fixed term advances, stalf loans, fixed term deposits, other assets and other
liabilties cannol be calculatea with sufficient reliability cue to non-availability of relevant active markets for similar
assets and liabilities.
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NIB Bank Limited

Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2014

38. SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

The Bank is organized into reportable segments as disclosed in note 8.20.1. Tnese segments are managed by
respeclive segment heads and the results of these segments arc regularly reviewed by the Bank's President / Chigt
Executive, Executive Committee and the Beard of Direclore Segment performance s reviewed on (he basis of

various factors including prafit before taxation

Transactions between reportable segments are carried oul on an arm s langth basis
The segment analysis with respecl o business activity is as follows:

Net Interes: Income
Non Mark-up Income
Net Interes: anc non mars-up Incame

Total expenses nelud iy provisions
{excluding Impairmant)

(Reversal) ! Impairment agains: Investment

Toral expenses including provisions

Segmant Net incoma/(loss) nefore tax
Segment Return on net assets (ROA) (%)
Segment Cost of funds (%)

Nat interesl| Incornme
Nan Mark-up Income
Met interest and non mark-up Incame

Total expenses incluaing provisions
(excluding Impairmert)

Impaiment [ (Reversal) against Irvestimert

Tatal expenses including pravisions

Segment Net incomef(loss) befare tas

Segment Relurn o ne! assets (ROA) (%)

Segment Cast of tunds (%)

Segment Assais (Gross)

Segmert Non Performirg Loans

Segmaort Provision (inciuding genera
provisions)

Segmernl Assels (Nel)

Segmernt Liabililies

Segmant Assets ((Grnss)

Segment Non Pertarming Loans

Segment Provision (including general
DIOVISIONS)

Segment Assets (Net

Segment Liabil ties

"The respective segment assets and liabilities incorporate interseq™

For the Year ended December 31, 2014

Bank

Wholesale Commercial Consumer Head Office / *Adjustments
Banking Other
- (Rupses '000')
1.00%),594 i 11;‘.5:"5 i 2.6“:1‘5&2':_ 40,233 =
1,691,439 _42z088 730,943 1,084 127 -
2,692,039 534 764 3,389,264 1,129,360
1.6ed,492 2127742 4,089,237
(11,567 - - = =
1812931 287,742 4,083,237 -
1,079,1€1 (1,592 978) (6949 a73) 1,129,360
(153% (3.72%) (LB %] - -
Q25 3605 101% - .
For the Year ended December 31, 2013
799 131 55658 | | 2361 152 70304 | | :
1,5125834 | | 353,896 480413 523 154
2,311 BBE 439,554 284 5N 592,458 =

(517,019 1,846 145 3,326 206 17,350 =
17504 - - (222 .400) =
LA, 3200 1,846, 45 3,326 206 (205.050) -
2,711 1485 {1 408,591) (484,635) 804,508 —
1.89% (5.12%) (V51 %) = 3
8.68% 4.11% 468% =
B As at December 31, 2014
145475247 | | 37 202044 | | 71400343 ' 10,694 821 (47 315,266)
14,589.27 11,889,745 2,328 386 229,780
12,700,280 9,390,188 1.686.730 202953 =
132 774967 27812776 69 803613 10,491 868 | | (47.315,266)

126,424,600

126 260,716
14 G458 bad

12 807.058
1713 953.65#
107 280,064

26,800,245 68 413,817 | 1,583 468 (47 .315,266)
As at December 31, 2013
32.803.560 | [ 76320050 | [ 10580413 [(46.082,156)
12,348 344 2ele 67 429139 =
8,585,588 1 480,137 | 205 161 =

24217972

34,366, 38¢

74 853,013 |

| 82025414

10,375,262
5,258.702

(48,082,156}
(48,082,106}

=Nt

.

The agjustments column eliminates intersegment lending and barrowing
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

Cash and near Cash collateral includes Gavernment of Pakistan Secunities, Shares listed on the stock exchanges,
Cash and Cash equivalents (deposits { margins, lien on deposits)

The Bank has complied with all regulatory capital requirements as at the reporting date

40.1.2 Capital Structure
The Bank's regulatory capital base comprise of:

(a) Tier 1 capital which includes fully issued, subcribed and paid up capital, balance in share premium account,
rescrves and accumulated profits/losses.

(b) Tier 2 capital consists of general pravision for loan losses (subject to 1.25% of Risk-Weighted Asset), sub-
ordinated loans and surplus on revaluation of securities.

The issued, subscribed and paid up capital of the Bank 1s Rs. 103,028,512 thousands as at December 31, 2014,
comprising of 10,302,851,164 shares of Rs. 10 each

Quoted, unsecured and eligible for Tier 2 Term Finance Cerlificales (TFCs) of Rs. 4,198,035 thousands were
igsued on June 19 2014 having the tenure cf 8 years. The said TFCs have been issued as per Basel-Ill guidelines.

2014 2013
(Rupees '000)
40.2Common Equity Tier 1 capital (CET1): Instruments and reserves

1 Fully Paid up Capital / Capital deposited with SBP 103,028,512 103,028,512
2  Balance in Share Premium Account — e
3 Reserve for issue of Bonus Shares - e
4  Discount cn Issue of shares (45,769.623) | (45,769.623)
5 General/Statutory Heserves 474123 474123
6 Gain/(Loss) on derivalives held as Cash Flow Hedge =
7 Unappropriated/unremitted profits/(losses) (43,294,117) (42,790,164)
8 Minarity Inlerests arising from CET1 capital instruments issued to third

parties by consolidated bank subsidiaries (amount allowed in CET1 capital

of the consalidation group) . - -
9  CET 1 before Regulatory Adjustments 14,438,895 14,942,848
10 Total regulatory adjustments applied to CET1 (Note 40.2.1) (4.219,111) (3,731,343)
11 Common Equity Tier 1 10,219,784 11,211,505

Additional Tier 1 (AT1) Capital

12 Qualifying Additional Tier 1 capilal instruments plus any related share premium - -
13 of which: Classified as equity -
14 of which: Classified as liabililies =
15 Additional Tier | capital instruments issued to third parties by consolidated |

subsidiaries (amount allowead in group AT1) -

16 of which: instrument issued by subsidiaries subject to phase out = =
17 AT1 before regulatory adjustments - =
18 Total regulatory adjustment applied 1o AT1 capital (Note 40.2.2) {991,336) (1.752.087)

19 Additional Tier 1 capital after regulatory adjustments =
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

20

21

22

23
24

25
26

27
28
29
30
31

32
33
34
35
36
37

40

41
42
43

44
45
46
a7

Additional Tier 1 capital recognized for capital adequacy
Tier 1 Capital (CET1 + admissible AT1) (11+20)

Tier 2 Capital

Qualifying Tier 2 capital instruments under Basel Il plus ary
related share premium
Tier 2 capital instruments subject to phase out arrangemen!
igsued under pre-Basel lll rules
Tier 2 capital instruments issued to third parties by consoliialed
subsidiaries (amount allowed in group tier 2]
of which: instruments issued by subsidiaries subiject to phase out
General provisions or general reserves for loan losses-up to maximum of
1.25% ol Credit Risk Weighted Assets
Revaluation Reserves (net of taxes)
of which' Revaluation reserves on fixed assets
of which: Unrealized gaing/losses on AFS
Foreign Exchange Translation Reserves
Undisclosed/Other Reserves (if any)

T2 before regulatory adjustments

Total regulatory adjusiment applied to T2 capital (Note 40 2.3)
Tier 2 capital (T2) after regulatory adjustments

Tier 2 capital recognized for capital adequacy

Partion of Additienal Tier 1 capital recognized in Tier 2 capital
Total Tier 2 capital admissible for capital adequacy

TOTAL CAPITAL (T1 + admissible T2) (21+37)

Total Risk Weighted Assets (RWA) {for details refer Note 40.5}

Capital Ratios and buffers (in percentage of risk weighted assets)
CET1 to total RWA

Tier 1 capital to total RWA
Total capital to total RWA
Bank specific buffer requirament (minimum CFET1 requirerment plus capital
conservation buffer plus any other buffer requirerent)
of which: capital conservation buffer requirement
of which: countercyclical bufter requirement
of which: D-SIB or G-51B bufter requirement
CET1 available to meet butfers (as a percentage of risk weighted assels)

National minimum capital requirements prescribed by SBP

48
49
50

CET1 minimum ratio
Tier 1 minimum ratio
Total capital minimum ratio

ﬂ Annual Report 2014 / NIB Bank Limited

Bank

2014 2013
(Rupees ‘000°)
10,219,784 11,211,505
4,197,195 ! =
94 318 €9,139
681,071 -
681,071
4,972,584 69,139
(1,880.036) (910,613)
3,092,548
3,092 548
13,312,332 11,211,505
121,068,386 101,630,857
8.44% 11.03%
8.44% 11.03%
11.00% 11.03%
5.50% 5.00%
7.00% 6.50%
10.00% 10.00%




NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

2014 2013
(Rupees "000")
Amount  Amounts subject to
Pre-Basel il
treatment”

Regulatory Adjustments and Additional Information
40.2.1Common Equity Tier 1 capital: Regulatory adjustments
1 Goodwill (net of related deferrad 1ax lidbility) ’7 - -
2 Al other intangibles (net of any associated deferred tax liabiiity) | (1,236,333) - (1,512,802)
3 Shorttall in provisions against classified assels - =
4 Deferred tax assets that rely on future profitability

excluding those arising from temporary differences

(net of related tax liability) (1.084,816) (4,339,265) -
5 Defned-benefit pension fund net assets - -
6 Reciprocal cross holdings in CET1 capital instrurments of

banking, financial and insurance entities = e
7 Cash flow hedge reserve - -
8 Investment in own shares f CET1 instruments -
9  Securitization gain on sale - =
1G  Capital shortfall of regulated subsidiaries =
11 Deficit on account of revaluation from bank's holdings

of fixed assets [ AFS (466,654)
12 Investments in the capital instruments of banking, financia

and insurance entities that are outside the scope of

regulatory consolidation, where the bank does not own

more than 10% of Ihe issued share capita

(amcunt above 10% threshold) -
13 Significant investments in Ihe common stocks of banking,

financial and insurance enltities that are outside the scope

of regulatory consolidation {amount above 10% threshoid) -
14 Deferred Tax Assets arising from temporary diflerences

(amount above 10% threshold, net of related tax liability) (787,489) (3,149,958)
15  Amount exceeding 15% thresheld (119.137) -
16 of which: significant investiments n the common stocks

of financial entities (46,370) -
17 of which: deferred lax assets arising from
temporary differences (72,767) - -

18 Mational specific regulatory adjustments applied to CET 1 capital - | - -
19 Investments in TFCs of other banks exceeding the

prescribed lmit = =
20 Any other deduction specified by SBP (mention details) - =
21 Adjustment to CET1 due to insufficient AT1 and Tier 2 to

cover deductions (991,336) - (1,752,087)
22 Total regulatory adjustments applied to

CET1 (sum of 1 to 21) (4,219,111) (3,731,343)
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

2014 2013

(Rupees ‘'000°)
Amount  Amounts subject to
Pre-Basel lll

treatment*
Regulatory Adjustments and Additional Information
40.2.2Additional Tier 1 & Tier 1 Capital: regulatory adjustments
23 Investment in mulual funds exceeding the prescribad limil
[SBP specific adjustment] : - [
24 Investment in own AT1 capital instruments = =
25 Reciprocal cross holdings in Additional Tier 1 capital
instruments of banking. financial and insurance entities - -
2G Invesiments in the capital instruments of banking. financia
and Insurance entities that are outside the scope of requlatory
consolidation, where the bank does not awn more than 10% of
the issued share capital (amount above 10% threshald) - -
27 Significant investments in the capital instrurnents of banking,
financial and insurance entities that are oulside the scope of
regulalary consolidaticn = =
28 Portion of deduction applied 50.50 to Tier 1 and Tier 2 capital
based on pre-Base! lll treatment which, during transitional
period, remain subject to deduction from additional tier 1 capial (991,338) - (910,613)
29 Adjustments fo Additional Tier 1 due to insufficient |
Tier 2 10 cover deductions - | - ‘ (841,474)
30 Total regulatory adjustment applied to AT1 capital !
(sum of 23 to 29) (991,336) - (1,752,087)
40.2.3Tier 2 Capital: regulatory adjustments
31 Portion of deduction applied 50:50 to Tier 1 and Tier 2 capita
based on pre-Basel [l treatment which, during transitional : ; S
period, remain subject to deduction from tier 2 capital (991,336) (91D.613)
32 Reciprocal cross holdings in Tier 2 instruments of banking
financial and insurance enlities (888,700) ' =
33 Investment in own Tier 2 capital instrument = -
34 Investments in the capital nstruments of banking, financial |
and insurance entities that are outside the scope of regulatory
consaolidation, where the bank does not own mare than
10% of the issued share capital (amount above 10% threshold) - -
35 Significant investments in the capital instruments issued by
banking, financial and insurance entities that are outside
the scope of regulatary consaligation L - = ‘
36 Total regulatory adjustment applied to T2 capital J
(sum of 31 to 35) (1,880,036) - (910,613)
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

2014 2013
(Rupees ‘000’)

40.2.4Additional Information
Risk Weighted Assets subject to pre-Basel lll treaiment

37 Risk weighted assets in respect of deduction items (which during the — 1 [

transitional period will be risk weighted subject to Pre-Basel |l Treatment) ' 7,489,222 11,249,886
() of which: Deferred tax assets 7,489,222 11,240,886
(i) of which: Defined-benefit pension fund net assets > =
(iii) of which: Recognized portion of investment in capital of banking, financial

and insurance entities where holding is less than 10% of the issued
common share capital of the entity = -

(iv) of which: Recognized partion of investment in capital of banking,
financial and insurance entities where holding is more than 10% of the
issued common share capital of the entity

Amounts below the thresholds for deduction (before risk weighting)
38 Non-significant invesiments in the capital ot other financial entities -
39 Significant investments in the common stock of financial enlities 495 668

40 Deferred tax assets ansing from temporary differences

(net of related tax liability) ??f.ui‘rB\ -

Applicable caps on the inclusion of provisions in Tier 2

41 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to =
standarcized approach (prior to application of cap) 94 318 69,139
42 Cap on inclusion of provisions in Tier 2 under standardized approach 94 318 69,139
43 Provisions eligible for inclusion in Tier 2 In respect of exposures subject
to internal ratings-based approach (prior to application of cap) = =
44  Cap for inclusion of provisicns in Tier 2 under internal ratings-hased appreach - -
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NIB Bank Limited

Notes to the Unconsolidated Financial Statements

For the year ended December 31, 2014

40.3 Capital Structure Reconciliation
40.3.1

Assets

Cash and balances with treasury banks
Balances with other banks

Landing to financial institutions
Invesiments

Advances

Operating fixed assets

Intangible assets

Delerred tax assels

Other assets

Total assets
Liabilities & Equity

Bills payable

Berrowings

Deposits and other accounts

Sub-ordinated loans

Liabilities against assets subject to finance lease
Deterred 1ax liabilities

Otner liabilities

Total liabilities

Share capital / Head office capital account
Reserves

Unappropriated/Unremitted profit/{losses)
Minority Interest

Surplus on revaluation of assets

Total equity
Total liabilities & equity

40.3.2

Assets

Cash and balances with treasury banks
Balances with other banks

Lending to financial institutions
Investments

of which: Non-significant capital investments in capital of other

financial institutions exceeding 10% threshold

of which; significant capital investments in financial sector
enlities exceeding regulatory threshold

of which: Mutual Funds exceeding regulatary threshoio

of which: reciprocal crossholding of capital instrument

nf whicn: others (mention delails)

Annual Report 2014 / NIB Bank Limited

As per published

financial statements  scope of consolidation

2014

Under regulatory
2014

(Rupees ‘000")

scope of consolidation Relerence

B.OB3,675 8,063,675
587 428 587.428
7,699 646 7.6939 646
58,944 107 59,944 107
93,664 036 93 664 036
2996 530 2,996,530
1,197 785 1,197,785
10,139 376 10,139,376
275,375 | B 275 375
193,567,958 193,567,958
2,740 528 | 2,740,528
62,750,894 62,750,894
105,109,980 105,109,980
4,197,145 4,197,195
3,114 267 3.114,267 |
177,912,864 177,912,864
[ 57,258.889 57,258,889
474,123 474,123
(43,294.117) (43,294 117)
1,216,199 1.216,199
15,655,094 15,655,094
193,567, 9_58 193,567,958
As per published Under regulatory
financial statements
2014 2014
(Rupees ‘000°)
8,063 675 8,063.675
H8T7 428 587,478
7,693 6486 7,699 bde
59,044 107 59 844 107
_ ~
- [ ——

Bank




NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

As per published Under regulatory
financial statements  scope of consolidation Reference
2014 2014
(Rupees ‘000°)
Advances 03,664 036 93,664,036
shorttall in provisions / excess of total EL amount over eligible
provisions under IRB ~ f
general provisions reflected in Tier 2 capital | 94,314 04,318 o}
Fixed Assels 2,946,530 2.896,530
of which: Intangibles 38 548 36,548
Intangible assets 1,197 785 1,197,785
of which: Intangibles 1,197.785 1,197,785
Daterred Tax Assets 10,139,376 10,139,376
of which DTAs excluding those arising from tecmporary —= |
difterences 5 424,081 5,424,081 h
of which: DTAs arising fram temporary differences exceeding ‘
regulatory threshold 4 715,295 4,715,295
Other assels 9275375 9275375
of which: Goodwill [ - = ,
of which: Intangibles = \ = K
of which® Defined-benefit pension fund nel assels ~ = I
Total assets 193,567,958 193,567,958
Liabilities & Equity
Bills payable 2,740,528 2,740,528
Borrowings 62,750.894 62 750,894
Deposits and othar accounts 106,109.980 105,108,880
Sub-ordinated loans 4,197 195 4,197,195
al which' eligible for inclusion in AT1 ~ = m
of which eligitle for inclusion in Tier 2 4,197,195 4,197,185 | n
Liabilities against assets subject to finance lease -
Deferred tax liabilities -
nf which: DTLs related to goodwill - 0
of which: DTLs related to intangible assets - 4]
of which: DTLs related to defined pension lund net assets = = 0
of wnich: other deferred lax liabilities - r
Other liabilities 3,114,267 3,114,267
Total liabilities 177,912,864 177,912,864
Share capital 57,258,889 57,258,889
of which; amount eligible for CET1 57,258,889 ‘ | 57,258,889 s
of which: amount gligible for AT! - 1
Reserves 474123 474,123
of which portien eligible for nclusien in CET1 (provide breakup) 474 123 L 474123 U
of which. gortion eligible for inclusion in Tier 2 = v
Uraporoprialed profit!(losses) (43,294, 117) (43,294 117) w
Minarnty Interest = B
of which: portion eligible for inclusion in CET 1 ’ - X
of which: portion eligible for inclusion in AT1 - \ - y
of which; portion eligible for inclusion in Tier 2 L - z
Surplus on revaluatbian of assets 1,216,199 1,216,199
of which: Revaluation reserves on Praperty T =1 o
ol which: Unrezalized Gans/Losses an AFS . BeE1,071 681,071 1
In case of Deficit on revaluatan (deduction from CET1) o — - = ab
Total Liabilities & Equity 193,567,958 193,567,958
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

Component of Source based
requlatory capital  on reference number
reported by bank from step 2

(Rupees '000°)

Commeon Equity Tier 1 capital (CET1): Instruments and reserves

1 Fully Paid up Capital / Capital deposited with SBF 103028512 | —
2 Balance in Share Premium Account (45,769.623) —* (s)
3 Reserve for issue of Bonus Shares = - —
- General/Statutory Reserves 474123 | (u)
5  Gain/(Lasses) on denvatives held as Cash Fiow Hedge
& Unapproopriated/unremitted profils/(losses) (43,294,117) {w)
i Minority Interests arising from CET1 capital instruments issued o

third party by consolidated bank subsidiaries (amount allowed in

CET1 capital of ihe consclidation group) (x)
8  CET1 before Regulatory Adjustments 14,438,895

Common Equity Tier 1 capital: Regulatory adjustments

9  Goodwill (net of related deferrec tax ligbility) - (i) - (o)
10 All other intangibles (net of any associated delerred tax liability) (1,236,333) (k) -(p)
11 Shortfall of provisions against classified assels - (h
12 Deterred tax assets that rely on future prefitability excluding those

arising from temporary differences (net of related lax liability) (1.084.818) {h) - (r)} * x%
13  Defined benefit pension fund net asscls - N -(g) * x%
14  Reciprocal cross holdings in CET1 capital instruments - (d)
15 Cash tlow hedge reserve -
16 Investment in own shares /( CET1 instruments -
17 Securitization gain on sale -
18 Capital shorttall of requlated subsiciaries —
19 Deficit on account of revaluation from bank € holdings of property/AFS - {ab)

20 Investments in the capital instruments of banking, linancia and insurance
entities that are oulside the scope of regulatory consolidation, where
the bank does not own mora than 10% of the issuec share capital
(amount above 10% threshald) - (a) - (ac) - (ac)

2?1 Slgnificant investments in the capital instruments 1ssued by banking,
financial and insurance entities that are outside the scope of regulatory

consolidation (amaunt above 10% thresheid) - (b) - (ad) - (al)
22 Deferred Tax Assets arising from temporary dilferences (amount

above 10% threshold, net cf related tax lability) (787 489) ]
23 Amount exceeding 15% threshold (119,137)
24 of which: significant investments in the common slocks of financial entities (46,370)
25 ot which: delerred tax assets arising from temporary d fierences (72,767)
26  National specilic regulatory adjustments appled 10 CET ' capital -
27 Investment in TFCs of other banks exceeding the prescribed limit -
28 Any other deduction specified by SBP (mention aetais) =
29  Regulatery adjustment applied to CET1 due tc nsufficisrt AT1 and

Tier 2 to cover ceductions L_ (991 336)
30 Total regulatory adjustments applied to CET1 (sum of 9 to 25) (4,219,111)

Common Equity Tier 1 10,219,784
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

Component of Source based
regulatory capital  an reference number
reported by bank from step 2

(Rupees ‘000")

Additional Tier 1 (AT1) Capital

31 Qualifying Additional Tier 1 instruments plus any related share premium -
32 of which: Classified as equity - (t)
33 of which: Classified as liabilities - (m)
34 Additional Tier 1 capital instrurnents issued by consolidaled subsidiaries

and held by third parties (amount allowed in group AT1) - (y)
35 of which: instrument issued by subsidiaries subject to phase out -
36  AT1 before regulatory adjustments =

Additional Tier 1 Capital: regulatory adjustments

Investment in mutual funds exceeding the prescribed limit T—
(SBP specific adustment)
38 Investment in own AT1 capilal instruments =
39 Reciprocal cross holdings n Additional Tier 1 capital instruments -
A0 Investments in the capital instruments of banking, financial and insurance
entities that are outside the scope of regulatory censolidalion, where the
panx does not awn mere than 10% of the issued share capital
{amount above 10% threshold) - {ac)
41 Significant investments in the capital instruments issuad by banking.
financial and nsurance entities that are outside the scope of
regulatary consolidation (aad)
42 Portion of deduction applied S0'50 to core capital and supplementary
capital based on pre-Basel Il reatment which, during transitional period,

remain subject to aeduction from tier-1 capital (991,336)
43 Regulatory adjustments zpplied to Additional Tier 1 due to insufficient
lier 2 t¢ cover deductions I
44 Total of Regulatory Adjustment applied to AT1 capital (991,336)
45  Adaitional Tier 1 capital -
46  Additional Tier 1 capital recognized for capital adequacy -
Tier 1 Capital (CET1 + admissible AT1) 10,219,784

Tier 2 Capital

47 Qualtying Tier 2 capital instruments under Basel Il plus any related —

share premium 4,197 195 (n)
48 Capital instruments subject to phase out arrangement from tier 2
(Pre-Basel lll instruments) 4,197 195
49 Tier 2 capital nstruments issued to third party by consoldated
subsidiaries (amount allowec In group tier 2) (z)
5() of which: instruments issued by subsidiares subjec! 1o phase out -
51 General Provisions or general reserves for loan losses up ta
maximum of 1.25% of Credit Hisk Weighted Assels 94,318 (g)
52  Revaluation Reserves eligible for Tier 2 681,071
a3 of which: portion pertaining to Property - portion of (aa)

Annual Ragorn 2014 ¢ NIB Bank Limited



NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

54 of which: portion periaining to AFS securilies
55 Foreign Exchange Translaticn Reserves
56  Undisclosed [ Othar Reserves (It any)
57 T2 before regulatory adjustments
Tier 2 Capital: regulatory adjustmenis

58  Portien of deduction appled 50:50 1o core capital and supclementary

capita! based on pre-Bassl ||l treamnent which, during fransitional pericd

remain subject to deduction from Tier 2 capital

59  Heciprocal cross holdings in Tier 2 instruments

60  Investment in own Tier 2 capilal nstrument

61 Invesiments in the capital instruments of banking. financizl and insurance
antites that are outside the scope of regulatory consolidation, wnere the
hank does not own more than 10% of the issued share capilal
(ampunt above 10% threshold)

62  Significant investments in the capital instruments issued by banking
financial and insurance entities that are outsice the scope of
regulatory cansolidation

63 Amount of Regulatory Adjustment applied to T2 capital

64 Tier 2 capital (T2)

65 Tier 2 capital recognized for capilal adequacy

66 Excess Additional Tier 1 capital recognized in Tier 2 capils
67  Total Tier 2 capital admissible for capital adeguacy

TOTAL CAPITAL (T1 + admissible T2)

Annual Report 2014 / NIB Bark Limited

Bank

Component of Source based
regulatory capital  on reference number
reported by bank from step 2

(Rupees ‘000")
681,071
- (v)
4,972,584

(991 336)
(BES,700)

I

(1,880,036)
3.092.548
3.092 548

3,092,548

13,312,332

(ae)

(af)



NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

40.4 Main Features Template of Regulatory Capital Instruments

Bank

Sr. No. Main Features Common Shares Instrument - 2
1 Issuer NI Barik Limted NIB Bark Limted
2 Uniue demifier (KSE Symbol) NIB NIBTFC2 -
3 Governing law(s) of the Instrument Capita Market Laws Capita Market Laws
Regulatory treatment -
4 Transitional Basel Il rules Commman equity Tier 1 Tier 2
5 Post-transitionzsl Basel Ill rules Comrnon equity Tier 1 Tier 2
f _E igble at solo / group / g:ouo & solo Group & standalone Giroup & standalong
7 Instrument type Ordinary Shares Subordinated Debt
3 Armmaunt recognized in requlalory capita
(Currency in PKR thousands) PKR 103,028 512 PKR 4,198,035
g Par value of nstrument PKR 10 PKR 5,000
10 Accounting classification Shareholder eguity L ability - Subcrdinated Loans
11 Onginal date of issuance 2003 i 19-June-2014
12 Perpetual or dated Perpeiual Datec
13 Origingl marwrity date Not applicable 18-Jung-2022
14 Issuer cal subject to prior supervisory approva No Yes (5BP's)
15 Optional cal date. contingent ca‘.:‘i-al-:; ang o
rademption amount Nol apolicable Not apolicable
16 Subsequent call dates. if applicable Not applicable Not apolicable
Coupons / dividends
17 Fixed o1 fleating divicend / cougon Not applicable _ Floaling
18 Coupon rate and any related index/ Not applicable Six manths KIBOR
benchmark (Ask side)+1.15
13 Existznce of a divicend stopper Not applicabie Not applicable -
20 Fully discretionary. partially discretionary
or mandatory Fully discretionary Mandatory
21 Existence of stan up or other neentive
1o redeemn Not applicable Nol applcable
22 Noncurmulative or cumulat ve Not applicable MNon-cumulative
23 Convertible or non-convertible
24 It convertible, conversion trigger(s) Not applicable Upon the oceurrence of )

a Poinl of Non-Viability PONV

event as defined below, SBF may at its
option, tully and panmanently convert the
TFCs into common shares of the Bank
and [ or have them immedialely written
off teither partially or in full)
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Sr. No. Main Features Commaon Shares Instrument - 2
25 { convertitie, fully or parlially Not applicanle As the case may be
26 If convertible, conversion rate Mot applicadle At a minimun conversion rate of Rg. 2 38

per share

27 If convertible, mandatory or optional
conversion Nol spphcatile Manaatory
28 If convertble, specify instrument type
convertbla into Mot applicable Shares
29 If convert ble, soecify Issuar of insirument it
converts into Mot applicable NIB Bank Limited
30 Write-down feature MNat appicable
3 [T write-down, write-down trigaer(s) Mot applicable Explaingd =t 24 sbove
e If write-down, full or partial Not applicable Not applicable
a3 It write-down, permanant or lempaorary Mot agplicable Notl applicab'e

34 If :ermporary write-down, cescription of
write-up mechansm Niot applicable Mot applcable

35 Position n subardinalion hierarchy in
liguidation (zoecily instrumenl lype

immediately senicr 10 instrument) Mot appliceble Not apphcable
36 Non-compliznt transtioned features I No
37 If yes, specify non-compliant features ot applicable Mot applicable
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40.5

Bank

Capital Adequacy

Objectives of Managing Capital

Capital Management ame to ensure that there s sufficient capital to meet the capital requirements of the Bank
as delerrmined by the underlying busingss strateqgy and the minimum regulatory requirements of the SBP.

Bank's capital management sceks:
- lo comply with the capital reguirements set by 1he regulalors;

- to maintain a strong capital base so as to maintain investor, depositor and market confidence and 1o sustain
future development of the business;

- to sateguarc the Bank's ability to continue as a going concern so thal it can continue to provide adequate
return 1o shareholders;
availability of adequate capital at a reasonable cost so as to enable the Bank o expand, and

- 1o pratect the Bank against unexpected events

Externally Imposed Capital Requirements

In order to strengthen the sclveney of banks, SBP vide BSD Circular No. Q7 of 2009 dated April 15, 2009 has asked
the banks to raise their minimum paid up capital to Rs, 10 billion free of logses by the end of financial year 2013

oSBF through its BS0 Circular No. 02 dated April 15, 2009 has asked Banks 1o achieve the minimum Capital
Agequacy Ratio (CAR) of 10% on standalone as well as on consolidated basis latest by December 31, 2010

The paid up capital and CAR of the Bank stands at Rs. 103 billion and 11.00% respectively of ils risk weighted
exposure as at Decemhber 31 2014

The Bank has complied with all externally imposed capital reqguirements as at year end.
The capital requirements for the banking aroup as per the major risk categories should be indicated in the manner

given pelow:

Risk Weighted Assets_
2013

Capital Requirements
2014 2013 2014

< (Rupees ‘000°)

Credit Risk
Partfolios subject to Simple Approach

On-Balance Sheet

Corporate 4,875,496 3,498,233 48,754,956 34,982,378
Savereign 9574 12,702 95,741 127,025
Retall 599,248 581,649 5,092,484 5,816,492
Banks 209673 187.287 2,096,725 1,872,866
Public Sector Entities 68,718 39,684 687,177 399,838
Past Due Loans 492,161 743,086 4921810 7,430,857 |
Claims against Residential Mortgage 61,459 60,540 614,588 605,402
Invetsments in premises, plant and equipment
and all otner fixed assets 295,794 276,176 2,957,982 2,761,755
Other assets 1,312,854 1,018,142 13,128,536 15,181,420
7,924,981 6,917,799 79,249,799 69,177,983
Off-Blance Sheet
Market related 38,018 44 633 380,178 446,331
Non-market related 2,346,621 1,536,645 |;.466,206 15,366,445
2,384,639 1,581,278 23,846,384 15,812,776
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Equity Exposure Risk in the Banking Book

Capital Requirements

Bank

Risk Weighted Assets

2014 2013

2014 2013

o (Rupees ‘000")

Listed 7,339 488,814 73,393
Unlisted 13,574 N 128,189 135,735
20,913 617,003 209,128
Total Credit Risk 10,371,320 8,519,990 103,713,186 85,199,887
Market Risk
Capital Requrement for portlolics subjec! to
Standardized Approach -
Intares! rale risk B2 66 170,948 625,855 1,709,463
Equity position risk etc. 565 604 569128 5,656,044 5,691,275
Fareign exchange risk etc. 2,736 3,429 27,385 34,288
Total Market Risk 630,926 743,503 6,309,254 7,435,026
Operational Risk
Capital Requirernent for operational risks 1,104 5485 899,594 11,045,946 8,995,044
Total 12,106.841 10,163,087 121,068,386 101,630,857
2014 2013
Capital Adequacy Ratio
Required Actual Required Actual
CET1 to total RWA 550% 8 44% 5.00% 11.03%
Tier 1 capital to total RWA 7.00% 8 44% 6.50% 11.03%
Total capital to total RWA 10.00% 11.00% 10.00% 11.03%

The Capilal Adequacy Ralic of prior year is based on Basel || Framework as applicable on that date,

41

RISK MANAGEMENT

The risk management framewark of NIE is approved by the Beard of Directors ("BOD") and implemented by the

senior managernent The Bank’s risk management polici

by the Bank, to set standard and appropriate risk limits
process. Risk management policies are reviewed annus

conditions and products offerings. The BOD sets forth the vis
to the Board s Risk Management Committee (BRMC"), wir
Findings of the BRMC are escalated to the BOD. Tern
approved by the BOD and broadly includes oversight resg

Governance Framework

dare established o identify and analyze the rnisks faced
ard centrols to easure quality of portfolio and credit
y to reflect changes in economic environment, market
on and strategy of NIB and has entrusted the monilonng

~h is an oversight committee and meets at least quarterly.
s and references of BRMC are documented and duly

nsibility at the highest level under the Risk Management

The BRMC recligs on three management committees namely the Asset Liability Committee ("ALCO"), the Credil
Risk Committee ("CRC") and the Operatianal Risk Commitiee ("ORC) to identify, manage and manitor risks.

Asset Liability Committee (“ALCO")

The ALCOD functions as the top operational unit for managing the statement of financial position within the

performance/risk parameters laid down by the BOD. [t

becive is 1o derive the most appropriale sirategy for

NIB ir terms of mix of assets & liabilities given future expectations and potential consequence of interest rate

movements, liability constraints, and foreign currency ex
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Credit Risk Committee (“CRC")

In our noral business activities there s a need to manage effectively potential cradit risk. To address this risk,
Credit Risk Cammittee (CRC) is established under the leadership of the Chief Risk Officer (CRO) of the Bank and
membership comprises the President and Senior Management of the Bank. The main objective of the CRC is 1o
ensure effective anc proactive management of Credit Risk throughout the Bank in accordance with the Risk
Management Framework and related Risk Policies and Procedures. Terms and references of the CRC, which
meats six imes a calender year, broadly include the following

Ta ensure that all relevant risk policies of the Bank are developed, implemented and are not in conflict with any
of the applicable laws and reguiations

To aversee implementation of credit risk related policies and procedures relevant to all business units through
review of standard MIS decxs.

To ensure thal all activilies are in compliance with the Prudential Reguiations and also with the policies and controls
established by the relevant units of the Bank through periodic review of business issues highlighted in internal /
external audit reports and SBF Inspection Hepaort

To review stress tesling on pertfolio considering the major factors like interest rate sensitivity, inflation, Rupee
devaluation, fluctuation in ol prices and/or global meltcown etc

To review the credit portfolio, primarily through Key Risk Indicators, and 10 assess

- quality of the portfolio
recovery of remedial accounts

- variance analysis of actual with plan and forecasts. and
portfolic exceptions

To advise business where aclivilies are not aligned with control requirements or risk appetite and to recommend
Risk Policies.

Operational Risk Committee (“ORC")

In our normal business activities there is a need to eftectively manage potential nisk arising out of banking operation
of the Bank. To address this risk. Operational Risk Committee (ORC) is established under the leadership of the
President of the Bank and membership comprises the CRO and Senior Management of the Bank. The main
objective of the ORC is to ensure effective and proactive management of Operaticnal Risk throughout the Bank
in accordance with the Risk Management Framework and related Risk Policies and Procedures. Terms and
references of the ORC, which meets on a monthly basis. broadly include the following:

To ensure operational risk identification and measurement covers all activities/products/processes of the Bank,
and compliant with the Bank's standards and applicable regulations and that risk control and risk origination
decisions are properly informed

To develop. maintan and review a consolidated MIS of key operational risks in the Bank in the form of Risk &
Control Assessment Matrix

To manitor all material Operational Risk exposures and key external trends, through KRIs and appropriale
management action as per defined thresholds, in accordance with Operational Risk policies and procedures.

Te review Ops Loss Dala (OLD) and take proactive measures to reduce Ops Losses

To direct appropriate action in response to material events, risk issugs or lhemes thal come 1o the Committee's
attention

To ensure any areas of potential cverlap with another entity or Risk Control Area, Business or Function are netified
to the affected entity Risk Control Owner, Busingss or Function Head.

Risk Management Organization at NIB

The Chiet Risk Officer ("CRQ") s respensible for enterprise wide risk management and implementation of the
overall risk management framework of NIB  In this respect. the CRO has to ensure that the risk organization

Annual Report 2014 / NIB Bark Limiled ﬂ



NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

411

Bank

structure of NIB is equipped with the best people, policies and processes, which cnable it to perform efficiently
and effectvely,

The CRO s supported by a Chiet Operating Officer - Rizk responsible for Risk Policies & Procedures, Pertfolio
Risk and Country Risk Assessment. and five Risk Heads, responsible for Corporate, Trade Finance. Commercial/SME
and Consumer Finance businesses and Market Liquidhity and Operational Risks respectively and they are
responsible for ensuring the implementation of NIB's risk framework, Bank's policies and Cenlral Bank regulations
in their respactive domains

Credit Risk

Credit risk is the rigk that a counterparty or customer will be unable to pay amounts in full when due. NIB's main
credit exposure arises from the risk of failure by a client or counterparly to meel its contractual obligations. The
risks are innerent in loans and bills receivanle from non bank customers, commitments to lend, repurchase
agreements, securiligs borrowing and lending transactions, and contingent liabilities. Settlement risk is the risk
of loss due to the failure of an entity to nenor its obligations o delver cash. securilies or other assets as contractually
agreed. Clean risk at liquidation or settlement risk occurs wnen items of agreed upon original equal value are not
smultaneously exchanged between counterparties and/or when items are released without knawledge thar counter-
value items have been received by the Bank. Typically 1he duration is intra-day, overnight/over weekend, or in
some situations even longer. The risk is that we deliver but do not receive delivary. In this siluation 100% of the
principal amount is at nsk. The risk may be larger than 100% if in addition there was an adverse price fluciuation
between the contract price and the market price. Cross-border nisk s the risk that we will be unable to obtain
payment from our customers or third parties on their contractual obligations as a result of certain actions taken
by fereign gavernments, chielly relaling 1o convertibility and transferanllity of foreign currency. Cross-border assets
comprise loans and advances. interest-dearing deposits with other tianks, lrade and other bills, acceptances.
amaurts receivable under finance leasas, certificates of deposit and other negotiable paper, and formal commiiments
where the counterparty is resident in a country ather than where 1he assels are recorded. Cross-border assets
also include exposures to local residents denominatec n currencies other than the local currency NIB has
establishad limits for cross-border exposure and manages exposures within these limits,

NIB has established an appropriate credit risk environment which is operaling under a sound credit-granting
process: maintaining an appropriate credit administration. measurement and monitoring process and ensuring
adequate centrols. For risk management reporling purposas the Bank considers and consolidates all elements
of credit risk exposures.

There is a proper credit delegation matrix for review and zpproving credit applications. Businesses have no credit
approving authority. All credit approvals are accorded tiv he Cradit Officers / Senior Cregit Officers in the Risk
Management Group. Corporate Credit Risk Management also approves exposure fa Financial Institutions

The concept of “three initial sysiem” is very much in existerce in NIB - Based upon regional considerations and
availability of Credit Talent, any initiating unit nas te have lformal recommendalion by the Relationsnhip Manager
his/her Tearm Leader and Regional Head / Corporate Banking Head / Group Head. The essence hera is thal the
credit proposal must net be left to the sole judgment ol one person — rather, the application of minds must be
diverse and independent of cach other.

Further, in order o measure credil risk, an indigencusly developea rating system is followed. This rating system
is being continuously fine tuned 1o address requlatory and global benchmarks

NIB manages credil risk through:

- Accurate and detailed information about the borrower cash flows, productan, service and cperation of the
company:
Insignts inte the major factors influencing customer alirition and product cancellation;

- Credit and collections treated as a highly people intensive business; and

- Establishment ol accepiable risk levels

NIB monitors exposure to credit risk through,
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Posl-dishursement maintenance of accounts s done through Credit Administration Department (*CAD") reporting
into a CAD Head. The CAD Head has direct reporting line to the CRO;

Submission of regulatory returns pertaining to reporting of NIB's portfolio,
Impaired financial assets

Impaired financial assels ncluding loans and debt instruments are those which NIB determines that it is probable
that it will et be able to collect all principal and interest due accarding to the contractual terrms of the agreement(s)
urderlying the tnancial assets Financial assets carred at fair value through profil or losses are not assessed for
impairment since the measure of fair value reflects their credit qualities. For the monitoring of the credit quality
of the financial assets not carried at fair value through prafit or loss, NIB follows the guidelines issued by the State
Bank of Pakistan. Credit quality is determined bascd on three pillars, namely. business prospect, financial
perfarmance and repayment capacity

Write offs

NIB's Write off Palicy is laid out in line with the SBF rules  All credit write offs are approved under the approved
delegation matrix. Writing oft & loan in no way implies that the Bank has given up its claim on a baorrower and does
not impact the Bank's anility to legally collect written off credits trom the customer(s),

41.1.1 Segmental Information

41.1.1.1 Segments by class of business 4
201

Contingencies and
Advances (Gross) Deposits Commitments

(Rupees '000') Percent (Rupees ‘000') Percent {_Flupees ‘000") Percent

Agricubure, Forestry Hunting and Fishing 40 433 0.03 2,780 441 265 120,595 0.11
Autamaobi e and Transportation Equiomen: 1,294,260 110 1053325 1.00 124.506 0.11
Cement Giaes and Ceramics 2,122,399 1 61 700 845 0.67 3.816.597 358
Chemicals and Prarnaceulicals 374 2,169,482 2.06 4040819 a.m
Construction 165 4,252 446 7.85 429 411 29
Electronics and Elecincat Appliances Qo7 2236915 213 48,444 0.04
Sngineeing 10 465,908 8.90 306,492 786 8,556,526 7.65
Exports / I ports Hih 234 C.70 772 498 0.73 145,805 013
Financial 2 371 66g 2.02 5396578 6.09 46,550,065 4274
Food ard Beverages 20 974,374 17.83 3421968 326 6,022,652 553
Footwear and | gather Garments 595,838 D51 315975 0:30 50,705 0.05
Inctividuals 5,609 467 477 34 20591 32.24 266,133 .24
Insuranue 280 4¢5 0.27
Mining end Quarrying 67.314 U.0e 2635878 251 278,193 0.25
Mor Profit Crgarizations ! Trusts A4 998 .64 4,531,746 431 16,400 0.02
Qil and Gas 2Bk 2a8 225 1,627 L85 155 6,823,028 6.26
Paper and Printing 954 220 (.84 TIBED 0 6B dE4.673 0.33
Power Gas \Water, Sanitary 0772442 8.30 1,071 216 102 11,334,803 1097
Sarvices 1,784 557 1.52 9,350 742 &0 330,881 0.36
Sugar 2,398,794 204 111,583 010 839,840 076
lextle 36,206 558 30.78 2.219.389 21 7,686,451 7.05
Transpuorl, Sterags and Communication 4 409,497 3.7 3.662.672 348 | 676 346 1.54
Wholesale and Real Trade G5° 225 6,402 920 G118 4 060 425 373
Others 3, 4580 9,194 187 a75 4114 348 433
E44 167 10000 105,109,980 10000 108,957 757 100.00
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2013

Contingencies and
Advances (Gross) Depaosits Commitments

(Rupees '000') Percent (Rupees ‘'000') Percent (Rupees ‘000') Pert_:tﬁ

Agriculture, Forestry, Hunting and Fisning LU0 3.25 5.0C0 0.00
Adtormabile and Trarsportation Eguipmenl 179 0.73 206,081 018
Cement, Glass and Caramins 20 0.55 570,644 .50
Chemicals and Pharmacevulicals 0 1.20) 19102 590 16.32
Corstruction (i 5.%1 114,779 Q10
Electronics and Eleafrical Appliancas 04 169 £.081 0.0
Engineering 90 0.56 9,321,263 7 86
Exports [ Imparts (Ui 0.88 1,000 0.uo
=ngngial £ £.01 56,310 941 4810
Food anc Beverages 25 243 5.487 007 4,65
Foowear and Lealher Garments 03 2104249 0.26 18 0.0C
ndividLale 34,040 056 32 45 266,133 0.23
Insurance 311 160 .30 -
Mining and Quarry rig B 3.924 853 374 0.00
Non Profit Organizations ¢ Trusts 0 4,151 444 396 u.02
Oil and Gas 7 1,985,013 1.83 4.81
Pager and Printing 1 25 730,008 0.73 19
Power, Gas, Waler 2nd Samtary 602 949,164 0.20 .42
Services 13 538 A0
Sugar Z 6 (.85 1.617 C.00
Textile 32467 2 13 1.84 8,182 568 [ a9
Transgaort, Storage and Communization 963,15 ¥z 781 1,838,853 1.57
Wnolesalc and Retai Trade 0178 7.00 121,666 014
Others ) 1065 2812976 2386

104, BSE,065 120,00 117082107 100.00

41.1.1.2 Segment by sector
2014
Contingencies and
Advances (Gross) Deposits Commitments

(Rupees '000") Percent (Rupees 'D00') Percent (Rupees '000') Percent

Public { fovernmart 15,419 604 } 11,521,012 1006 8,473,452 7.78
Private 102,224 564 5080 03,588 968 FI04 100,484,305 q2.22
/ 10000 105,109,980 10000 108,957,757 100.00
B |
2013

Contingencies and
Advances (Gross) Deposits Commitments

(Rupees '000') Percent (Rupees ‘000') Percent (Rupees ‘000') Percent

Public { Government 12,648,127 1206 9810,997 an
Private 92 247238 8784 107471110 9179
04 896,065 100,00  117.082.107 10000
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2014 2013

Classified  Specific Classified SpecifiT
Advances Provisions Advances  Provisions

Held Held
(Rupees '000") -
41.1.1.3 Details of non-performing advances and specific
provisions by class of business segment

Agriculture, Forestry, Hunting and Fishing 2 - =
Automaobile and Trarsportation Equipment 717,826 616.516 682 202 600,559
Cemenl, Glass and Ceramics .38, 764 504,320 597,404 507.858
Chemicals and Pharmaceulicals 546 908 704,973 887,615 505 H46
Construction 505 200 406,443 543878 265,974
Electronics and Electrical Appliances 26,638 25,378 30.504 18,905
Engineering 2,393,457 1.849 651 2,302,985 1,677,630
Financial 213321 176,841 286,376 249 896
Foed and Beverages 2,634,118 2.154,203 3,264,991 2455027
Footwear and Leather Garments 101,134 93,969 22785 12,013
Indwiduals 762,168 585,020 863 600 491,278
Mining anc Quarrying 3632 1,374
Ol and Gas 162 542 119,855 166,414 109,682
Paper and Printing 734432 581,818 617,658 417,958
Power. (Gas Waler, Sanilary 366,962 366,663 375,054 374,754
Services QFY, A7 643,618 543,672 375,590
Sugar €49,178 635,405 419,283 419,283
Textile 13763867 11,941,976 14,337,362 11,570,558
Transport, Starage and Communication 535,821 415,665 670,614 446,762
Whaolesale and Retaill Trade 761,373 534,092 663 900 334,452
Others 2.234 042 1,529 409 2524918 1,563,449

29,017 184 73885813 29904,747 22,488,805

2014 2013

Classified  Specific Classified Specific
Advances Provisions Advances  Provisions
Held Held

(Rupees ‘000°)

41.1.1.4 Details of non-performing advances and
specific provisions by sector
Public { Gavernment = =
Private 20017,184 23.885,81 2
29,017,184 23885813 29

9.904,747 22,488,805
0,904,747 22,488,805
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e SR 2014 . -
(Loss) / Profit Contingencies
before Total assets Net assets and
taxation employed employed commitments
(Rupees '000')
41.1.1.5 Geographical Segment Analysis
Pakistan (B4 .430) 193,567 958 15,655,004 108,957 .757
2013

Pakistan 1,625 267 177,324,638 14,476,194 117 682,107

41.2 Market Risk

Market risk refers 1o Ihe potential loss that an entity may be expased to due to markel volatility. It is important for
the Bank 1o put in place an effective markal risk maragement framework 10 manage 1s market risk expasures
Market rigk arises from al positions in financial instruments hela by the Bank which exposes the Bank 1o market risk
faciors namely interast rates, foregn exchange ("FX") rales and ecuity prices,
Bank has adopted a market risk management structure 1At commensurate with its size and the nature of its business
activities and facilitates effective managemen! aversight and execution of mar«el sk management and control
Processes.
Currently Bank's risk appelile for market risk is @ combiration of notonal and sensitivity based limits. Following are
the regulatary and internal guidelines monitored by Markel & Liguidity Risk Unit (MLEU),
- Foreign Exchange Exposure Limil
- Equity Exposure Limit

FX Tenor mismaltoh

DVO1
- VaR
NIB also applies a Value-at-Risk (VaR) mathodology to assess the markel risk positions held. Currently NIB is using
historical simutation mode! for calculating VaR.

Interest rate risk

The principal risk to which NIB's portfolios are exposed iz the risk of losses from fluctuations in the future casn flows
or tair values of finencial instruments because of a charge in market nterest rates, Interest rate risk 1s measured
through DVO1 and VaR.

41.2.1 Foreign Exchange Risk
NIB has set the fallowing objectives for managing the inherent risk on foreign curmency exposures;

Maximize profitability with minimum risk by keeping the exposure at desirable levels in view of strict compliance of
regulatory / international standards and the Bank s internal guidelines, which are being acopted from reguiacr and
tollowed vigorously,
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Manage appropriate forward mismatch gaps:
Usage of different lools to manage the inherent risk of product and markel, such as compliance of cradit limi,

monitoring of foreign exchange exposure limil, review of marked to market portlolio et

NIB takes steps to ensure that loreign currency exposures adhere to regulatory or international standards and NIB's
nternal guidelines. NIB uses tools sucn as Foreign Exchange Exposure Limit (FEEL). VaR and FX lenor gaps to
monitor FX nsk

2014
Net foreign
Off Balance currency
Assets Liabilities sheet items exposure
----- (Rupees "000") - ----- - -=—=~—=raeemeaaaaiin.
Pakistan Rupee 184,895,418 168,996,664 (148,511) 15,755,243
United States Doliar £.184,669 6,458.33D (1.813.318) (86.974)
Great Britain Pouna 140,513 1,007 568 867,752 6597
Luro 331,258 1,420 387 1,092,077 2,948
Japanesa Yer 1,358 15 962 N (14,104}
Swiss Franc 2650 36 B 1,814
Ofhers 9082 13617 _ (4.525)
193,567 958 77 912 864 _ 15,655,084
2013
Net foreign
Off Balance currency
Assets Liabilities sheet items exposure
TS T e e L wa a S T {Rupees'ooo'} ........................
Pakisian Bupee 170,886,404 155,558,161 (956,169) 14472074
Umited States Dallar 5771426 5,337,581 (455,613) (21.768)
Great Britain Pound 174,090 1,069,569 901,995 6,516
Euro 318 574 BZ6.644 510,019 2,253
Japanese Yen 29450 a0 8071 10,931
Swiss Franc 1,647 475 (2,368) (1,696)
Others 68, 44 55,425 (5,935) 7,884
177,324,639 167,845 445 _ 14 476,194

41.2.2 Equity price risk and Fixed Income rate risk

Equity price risk is the risk 10 @arnings or capital that results from adverse chariges in the value of equity related
portiolios of NIB

NIB conducts stress lesting analysis over the equity portielio, by anticipating changes/shocks of -30%, -40%
and -50% on the current price of shares within a portlolio, thereby monitoring the effects of the predicted
changes in the structure of shares portfolo on the Capital Adeguacy Ratio ("CAR"). Further, NIB reviews new
products 1o ensure that market risk aspects are properly auantified and mitigated.
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Notes to the Unconsolidated Financial Statements
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014
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NIB Bank Limited
Notes to the Unconsolidated Financial Statements
For the year ended December 31, 2014

Bank

41.4 Operational Risk Management

42

The Bank defines operational rigk as the risk of loss resulting from inadequate or failed internal processes. people
and systems or fram external events. The Bank seeks to ensure that key aperational risks are managed in a timely
and effective manner.

NIB approaches operational risk management from two perspectives to best manage operational risk within the
structure of the Bank:

- al the enterprige level o provide indepandent, intlegralad management of operalional risk across he Bank, and

- at the business and enterprise control funclion levels 10 address operalional risk in ravenue generating ana
non-revenue generating units

A sound internal governance struclure enhances the effectiveness of NIB's Operational Risk Management and 1s
accomplished at tha enterprise level through formal oversight by the Board, the CRQO and risk managemen!
committees zligned to the Bank's averall rsk governance ltamework and practces. The Operational Bisk Commiites
(ORC) oversees the processes lor sound operational risk management and also serves as an escaation paint for
crtical operational risk mallers within the Bank The ORC raparts operational risk activities to the Board Risk
Managemen! Commiliee.

Within the Integrated Risk Management Group, the Operational Risk Unit is now further strengthened after formation
of Business Operational Risk Committees for Wholesale Banking. Commercial Banking & Consumer Banking
Businesses are now more focused on their relevant Operational Risk Issues. Operational Risk System has been
rolled ocut bank-wide. Key Risk Indicators, operational loss incidents and testing of controls are now caotured in
the Operational Risk System. BCF being part ot Bank's control acitivity is now under the umbrella of Operational
Risk Management Unit and fortifies the Integrated Risk Management Group

DATE OF AUTHORIZATION FOR ISSUE

These unconsolidated financial statements weare aulhorized for issue on Febiruary 25, 2015 by the Board of Directors
of the Bank.

Atif R. Bokhari Teo Cheng San, Roland  Tejpal Singh Hora ~ Muhammad Abdullah Yusuf

President / Chief Executive Chairman / Directar Diractor Diractor

H Annual Report 2014 / NIB Bank Limited
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Bank
Auditors’ Report to the Members

We have audited the annexed consolidated financial statements comprising consolidated statement
of financial position of NIB Bank Limited and its subsidiary companies as at 31 December 2014
and the related consolidated profit and loss account, consolidated statement of comprehensive
incoime, consaolidatea stalement of changes in equity and consolidated cash flow statement
together with the notes forming part thereof, for the year then ended. We have also expressed
separate opinion on the financial statements of NIB Bank Limited and have reviewed its subsidiary
company PICIC Asset Management Company Limited for the six months period ended 31 December
2014 except for PICIC Istamic Stock Fund which was reviewed by other firm of auditors whose
report has been furnished to us and our opinion, In so far as it relates to the amounts included
for such Fund, is based solely on the report of such other auditars. These financial statements
are responsibility of the Holding Company's management. QOur responsibility is o express an
opinion on these financial statements based on our audit

Our audit was conducted in accordance with the International Standards on Auditing and accordingly
included such tests of accounting records and such other auditing procedures as we considered
necessary in the circumstances.

In our opinion, the consalidated financial statements present fairly the financial position of NIB
Bank Limited and its subsidiary companies as at 31 December 2014 and the results of their
operations for the year then ended

Date: 25 February 2015 KPMG Taseer Hadi & Co.
Karachi Chartered Accountants
Amyn Pirani

Annual Report 2014 / NIB Bank Limited



NIB Bank Limited
Consolidated Statement of Financial Position
As at December 31, 2014

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investmenis

Advances

Operaling fixed assets

Intangible assets

Deferrad tax assets - net

Other assets

LIABILITIES

Bills payabie

Borrowings

Deposits and other accounts

Sub-ordinated loans

Liabilities against assets subject to finance leassa
Deferred tax liabilities

Other habilities

NET ASSETS

REPRESENTED BY:

Share capital

Reserves

Discount on issue of shares

Accumulated loss

Sharehoiders’ equity

Surplus / (Deficit) on revaluation of assets - net

CONTINGENCIES AND COMMITMENTS

Note

O @

10
11
12

13

156

16

17
18

24

2014

Bank

2013

(Rupees '000')

8,083,675

| '586.418 |
7,699,646 \

59,670,691
93,673 494

| 3.033057
2,926,075
9,992,164
9,350,081

194,995,301

105,102,800
4,197,195

178.063,082

16,932,219

103,008,512
474,123
(45,769,623)
(42,432 ,340)
15,300,672
1,631,547

16932219

| 2740528
62,750,894 |

8006, 108
090,098

‘ 2197 516
80,791,885
82,025,967
2,879,281
3,166,781
11,089,644
8,016,185
178,793,465

2,862 663
51.506,673
‘ 104,887,731

| ssser

| 3,271,865 |

163,004,004

15 699,461

103.028,512
474123
(45,769 623)
(41,716,290)
16,016,722
(317.261)

15,609,461

The annexed notes from 1 to 43 and annexure - 1 form an integral part of these consoidated financial statements.

Atif R. Bokhari

President / Chief Executive

Teo Cheng San, Roland

Chairman ! Director

Anrual Report 2014 / NIB Bank Limitec

Tejpal Singh Hora

Director

Muhammad Abdullah Yusuf

Director



NIB Bank Limited
Consolidated Profit and Loss Account
For the year ended December 31, 2014

|Bank

Note 2014 2013
(Rupees '000°)

Mark-up / Relurr / Intercst earned 25 15,074,087 13,171,071
Mark-up f Return / Interest expenszed 28 11,248,871 8878141
Net Mark-up / Interest Income 3.825216 3292930
Fravizion / (Reversal) against non-performing loans and advances 12.5 [ 15365601 [ (751.027)
(Reversal) f Provision for diminution in the value of investments 112 (11.661) | (17,399 |
Bad debts writlen off directly [ 2421 | [ 44571 |
1527361 (629177)
Net Mark-up [ Interest income after provisions 2,297 855 3,922.107
NON MARK-UP / INTEREST INCOME S
Fee. commission ana brokerage income | 2,055,116 l | 1,620 375 |
Dividend income [ 92,743 57,060 |
Income tram dealing in foreign currencies 587,181 | | 543,436
Gain on sale of secunties - net 27 | 729629 | | 537594 |
Unrealized gain on revaluation of invesiments ' | '
classified as held-for-trading ' 21,558 | 34 468
Ctner income 28 _9s612] | 113,415
Total Non Mark-up { Intares! income 3,581 839 2,906,348
5,879.694 5,828 455
NON MARK-UP / INTEREST EXPENSES
ey —
Admirustrative expenses 29 | 6.317.951 | 5484765 |
Cther provisions / write offs | 140,376 | | 68,702 |
Other charges 30 Y 1<% 3 78,571
Total Nor Mark-ug [ Interes! expernses £,535,881 5632038
Share ol income of associales 11107 548 290 915.919
Extraordinary / Unusual iterns —e e B e
(LOSS) / PROFIT BEFORE TAXATION (107,897} 2,112,336
e ™ e )
Taxation - Current 31 317503 | 263682
Prior years 31 | 10851| | 148339
- Deferred 3 l - B84 ‘3‘*{3 | == @;237,5
_ 912800 532,258
(LOSS) / PROFIT AFTER TAXATION (620,897) 1,580,078
Accumulated loss brought forward (41,716 200)  (43.069,410)
ACCUMULATED LOSS CARRIED t ORWARD (42,336.987)  (41.489332)
(Loss) / Profit attributable to
Equity shareholaers of the Bank {719.856) 1,536,641
Minarty unit helders aof FICIC Stock Fund and PICIC Isiamic Stack Fund 99,158 43437
_(620.697) _1.580078
Basic / diluted (loss) { earnings per share (Rupees) 32 (.07) 0.15

The annexed notes from 1 10 43 and annexure - 1 farm ar integral part of these consolidated financial staterments

Atif R. Bokhari Teo Cheng San, Roland Tejpal Singh Hora Muhammad Abdullah Yusuf
President { Chiel Execulive Chairman ¢ Direcror Director Director

Annual Report 2014 / NIB Bank Limited  [RRE]




NIB Bank Limited
Consolidated Statement of Comprehensive Income
For the year ended December 31, 2014

{Loss) / Prafit after taxation lor the period attributable o

Equity shareholders of the Bank

Minority unit holders of PICIC Slack Fund and PICIC Islamic Stack Fund
Other comprehensive income

Items that will not be reclassified to profit or loss

Actuarigl gain on remeasurement of defined benefit obligation
Comprehensive (loss) [ inceme - transferred to slatement of chanoes in equity
Components of comprehensive income not reflected in equity

Surplus ( (deficit) an revaluation of available for sale securities - nel of tax
Total comprehensive income for the year

I'otal comprahensive income attribulable ta,

Equity sharenolders of the Bank

Minaority unit holders of PICIC Stock Fund and PICIC slamic Stock Fund

Bank

2014 2013
(Rupees '000%)
{719 H58) 1 536,641

99,159

3,806

(616,891)

1,945 808

1.331.917

1,232,758
99,159

1331917

43.437

1,285,774

The annexed notes from 1 to 43 and annexure - 1 form an integral part of these consolidated financial statements

Atif R. Bokhari

President / Chief Execulive

Teo Cheng San, Roland

i ™

Chairman / Director Directyr
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NIB Bank Limited

Consolidated Statement of Changes in Equity

For the year ended December 31, 2014

Balance as at December 31, 2012

Total comprehensive income for the year
Profit atter taxation for the year

Other comprehensive income

Actuarial gain on remeasurement of
delined benelit abligation

Minority unit holders share of PICIC Stock Fund
rensferred to other liabilities

Contribution by and distribution to owners
Share based payment fransaction
Transfer to statutory reserve
Balance as at December 31, 2013
Total comprehensive income / (loss)
for the year
Loss after taxation for the year
Other comprehensive income

Actarnial gain on remeasurement ol
defined benefit abligatian

Minarity unit holders share of FICIC Siock Fund
and PICIC Islamic Slock Funa transferrsed
o olher lianiliies

Balance as at December 31, 2014

(a) This represents reserve created undar section 21(1)(a) of the Banking Companigs Ordirance, 1962

&

Share
capital

103,028 512

103.028,512

103,028,512 (45,769,623) 468,651

A

issue of
shares (a)

tiributable to ordinary shareholders of the Bank

Capital

reserve

Reserves

Revenue

(45,769,623) 220417

3 .

248 234

145,769,623) 468 651

L472  (43,069.410)

1] 1580078

3153 ||

1,583,231

- (43.437)

- 61,560
(248 234)

Bank

Discount on Statutory General Accumulated Total
reserve loss

14,415,368

1,580,078

3,153

1,563,231

{43,437)

61,560

5472 (41,716.290)

16,016,722

| (er0697) [ (620.697)

‘ | 3,806 ‘

-

~ " (616,891)  (B18,891)

(99,159)

(99.153)

5,472 (42432,340) 15300672

The annexed notes from 1 to 43 and annexure - 1 form an integral part of these consclidated financial statements

Atif R. Bokhari

President / Chief Execulive

Teo Cheng San, Roland

Chairman / Director

Tejpal Singh Hora

Diractar

Directlor

Muhammad Abdullah Yusuf
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NIB Bank Limited
Consolidated Statement of Cash Flows
For the year ended December 31, 2014

2014

Bank

2013

(Rupees ‘000")

CASH FLOWS FROM OPERATING ACTIVITIES

2112335

(57.060)

(Loss) / Profit before taxation (107,897)
Dividend income (92 743)
(200,640)

Adjustments for non-cash items

2,055 7276

Depreciation 309,133 291,221
Amartizalion 341516 337,944
Share based payment - 61,560
Workers weifare fund 43,984 34,687
Gain on salec of securities (729,629) (537,594)
Gain on sale of cperating fixed assets (37,907) (43,183)
Frovision / (Reversal) against non-performing loans and advances 1.536.501 | (751,027)
Bad debts written off directly 2421 4,451
Fixed assets written off 11,737
Gain from insurance against loss of Assets (162) {7416)
Provision / (Reversal) for diminution in the value of investments (11,561) 117.399
Unrealized gain an revaluation of investments classified as held-for-tradging (21,558) (34 .468)
Other provisions / write offs 140,376 68,702
Share of income of associates (548.290) | ~_(915819)
1,024,824 (1,362 006)
- 824184 693,270
(Increase) / Decrease in operating assels
Lendings o financial institutions (5.572,130) 1,313,394
Net investments in held-for-trading securities 367,686 (135,230)
Advances {13,186,149) (9.693,495)
Other assets (excluding advance taxation) (1,545512) (1.764.433)
Increase / (Decrease) in operating liabilities
Bills payable (122,135) 432 633
Borrowings 11.244 221 (24.672,392)
Deposils and other accounts 215,069 13,793.284
Other ligbilities (501.419) 827 971
(8,276.485) (19,204 998)
Income tax paid ~ (257.708) (306.848)
Net cash flow used in operating activities (8.534,193) {(19,511,846)

CASH FLOWS FROM INVESTING ACTIVITIES

Met investments in available-for-sale securilies 9,127,520
Net investmenls in held-lo-ratur ity securities (4.975,031)
Net investments in associates 773,898
Dividend received 93,336
Fayments for capital work in progress (327,379)
Acquisition of property and equipmeant (270,795)
Acquisition of intangible assets (1,284)
Sale proceads of praperly and equipment disposed off 72,780
Recovery from Insurance company against loss of assets 1,030
Net cash flows from investing activities 4494 075

20,659,522
2 964,302
151,769
57,097
(263,003)
(184,343)
(470)
82,177
8,474
23,475,525

Annual Report 2014 / NIB Bark Limited



NIB Bank Limited '
Bank

Consolidated Statement of Cash Flows
For the year ended December 31, 2014
Note 2014 2013
(Rupees '0007)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipt / (Redemption) of sub-ordinated loans 4,197,195 (3,992,800)
Dividend paid (22) (1,409)
Receipt from minaority unit holders of PICIC Stock Fund and
PICIC Islamic Stock Fund (203,168) ) 97,061

Net cash flow from / (used in) financing activities 3,994,005 (3.897.148)
MNet (decrcase) / increase in cash and cash eqguivalents (46,113) 66,531
Cash and cash equivalents al beginning of the year 8,_6_96.206 8.?39,61:3_
Cash and cash equivalents at end of the year 33 _8,650.093 8,696,206

The annexed notes from 1 tc 43 and annexure - 1 form an integral part of these consolidated financial statements.

Atif R. Bokhari Teo Cheng San, Roland Tejpal Singh Hora Muhammad Abduliah Yusuf

President / Chief Executive Chairman / Director Directaor Director
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

1

Bank

STATUS AND NATURE OF BUSINESS

The *Group” consists of.

Holding Company
NIB Bank Limited (the Bank)

NIB Bank Limited "the Bank® is incorparated in Pakistan and its regislered office is siluated at tirst floar Post Mall,
F-7 Markaz, Islamabad The Bank is listed on all the stock sxchanges in Fakistan and has 171 branches (December
31. 2013: 179 branches) The Bank is a scheduled commercial bank and is principally engaged in the busingss
of banking as defined in the Banking Companies Ordinance, 1962,

The Bank is a subsidiary of Bugis Invesiments (Mauritius) Pie. Limited which is a wholly owned subsidiary of Fullerian
Financial Holdings Pte. Limited which in turn is a whally owned subsidiary of Temasek Holdings. an investment arm
of the Government of 3ingapaors.

Subsidiary Companies
PICIC Asset Management Company Limited (PICIC AMC)

PICIC AMC is a wholly owned subsidiary of the Bank and is an unquoted public limited company with principal
business lo carry out investment advisory services and Asset managermean; services. The Bank acquired interest
n PICIC AMC by virtue of acquisition and amalgamation of Pakislan Industrial Credit and Investment Corparation
Limited (PICIC) as of June 30, 2007,

PICIC Islamic Stock Fund (PISF)

The Group maintains 74.10% interest in the PISF. PISE ic an open ended mutual fund approved by the Securities
and Exchange Commission of Pakistan (SECP) and is lisled on the Islamabad Stock Exchange Limited. The units
of the PISF are offered to the public for subscription on & continuous basis and are transterable and redeemable
by surrendering them to the PISF. The objective of PISF is 1o provide the maxmum total return te the unit holders
from investment in "Shariah Complant' equity investmenis for the given level of risk. This fund was floaled in the
current period.

Financial and Management Services (Private) Limited (FMSL)
The Group acquired 95.89% interest in FMSL by virtue of acquisition and amalgamation of PICIC.
PICIC Stock Fund (PSF)

On Movember 26, 2014, the status of PICIC Stock Fund changed frem subsidiary to associate for the Group due
to decline in percentage of unit helding below 50%  whereby, the Graup relinguished corntrol over the Fund.
Accordingly, from November 27, 2014, the Fund is accounted for as an associate under the equity method,

BASIS OF PRESENTATION

In accordance with the directives of the Federal Governmient regarding the shifting of the banking system to Islamic
rmodes, the State Bank of Pakistan (SBP) has issued various circulars from time o time. Permissible lorms of trade-
related modes of financing include purchase of goods oy banks from their custamers and immediate resale to them
at appropriate mark-up in price on deferred payment basis. The purchases and sales arising under these
arrangements are naot reflected in these consolidaled financial stalements as such but are restricted o the amount
of facility actually utilized and the appropriale portion of mark-up thereon.

These cansolidated financial statermnents have been presented in Pakistan Rupees, which is the Group's functional
and presentalion currency The amounts are rounded off to the nearest thousand rupees.
STATEMENT OF COMPLIANCE

lhese consolidatad linancial statements have been prepared in accardance with approved accounting standards
as applicable in Pakistan. Approved accounting sianaarcs comprige of such International Financial Reporiing
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

3.2

3.3

Bank

Standards (IFRS) issuet by the Intarrational Accounting Standards Boara (IASRB) as are notified under the Companies
Ordinance, 1984, provisions of and directives issued under the Banking Companies Ordinance. 1962, the Companies
Ordinance, 1984 and the directives issuea by the SBP. In case the requirements dffer, the provisions of and
drrectives issued under the Banking Companies Ordinance, 1962, the Compan ¢s Ordinance, 1984 and the directives
ssued by the SBP shall prevall

SBP vide BSD Circular No. 10, dated August 26, 2002 has deferred the applicability of International Accounting
Standard 39, Financial Instruments: Recogrition and Measurement {IAS 39) and International Accounting Standard
40, Invesiment Property for banking companies till further instructions. Furtner, according to a notification of the
Securities and Exchange Commission of Pakistan (SECP) dated April 28, 2008, [FRS 7 ‘Financial Instruments:
Disclosures’ has not boen made apolicable for banks. Accordingly. the recuirements of these standards have nol
becn considered in the preparation of these consolidaled financial statements. However, inyestments have been
classified and valued in accordance with the requirements of various circulars issuec by the SBP

Standards, interpretations and amendments to published approved accounting standards that are not yet
effective

The following standards, amendments and interpretations of approved accounting standards will be effective for
accounting periods beginning on or afier January 01, 2015

-~ Amendmens to IAS 19 'Employes Benetits' Employee contributions - a practical approach (effective for annual
periods begnning on or after July 01, 2014). The practca expedient addresses an issue that arose when
amendments were made in 2011 to the previous pension accounting requirements. The amendments introduce
a reliel that will reduce the complexily and burden of accounting for certain contributions from employees of
third parties. The amendments are relevant anly to defined benefit plans that involve contributions from
empleyees or third parties meeling carain criteria.

Amendments to IAS 38 'Intangible Assets' and IAS 16 Property. Plant and Fquipment' (eftective for annual
periods beginning on or alter January 01, 2018) inroduce severe restrictions on the use of revenue-based
amortization for iIntangio'e assels and axplicitly state that revanua-based methods of depreciation cannol be
used for property, plant and equipment. The rebullable presumption that the use of revenue-based amortization
methods for intangible assets is inappropriate can be overcome only wnen revenue and the consumption of
the economic benefits of the intangible assel are ‘mghly correlated, or when the intangible asset is expressed
as a measure of revenue The amendments are not likely 1o have an impact on Group's inancial statements

- IFRS 10 'Cansoidated Financial Statements' - (effective tor annual periods beginning on or atter January 01
2015) replaces the part of 1AS 27 ‘Consclidated and Separate Financial Statements’. IFRS 10 introduces a
new approach to determining which investees should be consolidated. The single model to be apolied in the
control analysis requires that an investor controls an investee when the investor s exposed, or nas rights, 10
variable returns from its involvemnent with the investee and has tne ability to affect those returns through its
pawer over the investee IFRS 10 has made consequental changes lo IAS 27 which 1s now called ‘Separate
Financial Statements and will deal with only separate financial statements. Certain further amendments have
been made to IFRS 10, IFRS 12 and 1AS 28 clariying the requirements relating 1@ accounting for invesiment
entities and would be etfective for annual periads beginning on or after January 01, 2016 Management of the
Bank is currently assessing the likely impact of this IFRS an the Group's financial statements

~IFRS 11 ‘Joint Arrangements’ (effective for annual periods neginning on or afler January 01, 2015) replaces
IAS 31 'Interests in Jaint Venlures' Firstly, it carves cut fram |AS 31 jeintly controlled entities, those cases in
which althougn there s a scparate venicle. that separatior. is ineffective in certain ways. These arrangements
are freated similarly 1o jointly controlled assetsjoperations under |AS 31 and are now called joinl nperations.
Secondly, the remainder of |AS 31 juintly contrelled entities, now called joint ventures, are stripped of the free
choice of using the equity method or preportionate consolgation; they must now always use the equity method.
IFRS 11 has also made consequential changes in IAS 28 which has now been named 'Investmient in Associales
and Jaint Venlures'. The amendments requinng business combination accounting to be applied to acquisitions
of interests in a joint operation that constitutes a business are eftective for annual penods beginning on or after
January 01, 2016. The adoption of this sandard is not likely to have an impact on Group's financial statements.
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Bank

- IFRS 12 'Disclosure of Interest in Other Entities’ (efl=ctive for annual perods beginning on or after January
01, 2015) combines the disclosure requirements for entities that have inerests in subsidiaries, joint arrangeaments
(i &. joint operations or @int ventures), associales and/or unconsalidated struclured enlities, into one place
The adoption ol this standard is not likely to have an umpact on Group's financial slatements.

- IFRS 18 'Fair Value Measurement’ (effective for annual periods begnning on or alter January 01, 2015) defines
fair value, establishes a framework tor measuring lat value and sets out disclosure requirements for tar value
measuremenls. [FRS 13 explains how [0 measure ‘2ir value when il 1s required by other IFRSs. It does nat
introduce new fair value measurements, nor does 1l elminate the practicability exceplions to fair value
measurements thal currently exist in certain standarris

- Amendment to IAS 27 ‘Geparale Financa Staterment (effective [or annual periods beginning on ar after January
01, 2018), The amendrments o 1AS 27 will allow entilies 1o use the cauily mathod to account for investments
n subsidiaries, joml ventures and associates in lher separate financial statements.

- Agriculture. Bearer Plants [Amendment to IAS 16 and 1AS 41] (effective for annual periods beginning on or
after January 01, 2018). Bearer plants are now in 1he scope of IAS 16 Properly, Plant and Equipment for
measurement and disclosure purposes Therefore, a bank can elec: o measure bearer plants at cost. However,
the procduce growing on bearer plants will continue 0 be measured at tair value less costs o sell under IAS
41 Agriculiure A bearer plant is a plant thal is usec i1 the supply of agricullural produce; 1s expected to bear
produce for more than ore perod and has a remole likelinood of baing sald as agricultural produce Belgre
maturity, bearer plants are accounted for in the sarme way as self - corstructad items of property, plant and
couipment during censtruction,

- Sale or Contribution of Assels between an Investor and its Associate or Joint Venture (Amendments to IFRS
10 and IAS 28) [elfective for annual periods beginring on or after January 01, 2016]. The main consequence
of the amendrments is that a full gain ar loss s reeogrized when a transaction involves a business (whether it

do not constitute a business, cven if thesa assets are housed n a subsidiary

Annual Improvements 2010-2012 and 2011-2018 cycles (mast amendments will apply progpectively for annual
pericd beginning on or aller July 01, 2014). The new cycle of improvements contan amendments to the following
standards

- IFRS 2 'Share-baged Payment'. IFRS 2 has been amended to clarity the definition of ‘vesting condition’ by
separately defining ‘performance condition’ and ‘service condition’

- IFRS 3 'Business Cambinations'. These amendments clarfy the classification and measurement of contingent
consideralion in a business combinalion

- IFRS 8 'Operating Segments’ has been amended 1o explicitly require the disclosure of judgments made by
managemen! in applying the aggregalion crileria.

- Amendments to IAS 16 'Properly, plant and equipment’ and IAS 38 'Intangble Assels’. The amendments clarify
the reguirements of the revaluation model n 1AS 16 and 1AS 38, recognizing that the restatement of accumulated
cepreciation (amartization) is not always proportionate 1o the change in the gross carrying amount of the asset.

- IAS 24 Related Parly Disclosure’. The definition of related party is exiended lo include a management enlity
that provides key management personnel services 1o the reparling entity, either directly or through a group
entity.

IAZ 40 'Investment Property'. 1AS 40 has been amcnded to clacly thal an entity should assess whether an
accuired property 1s an invesiment property under (A5 40 and perform a separate assessment under IFRS 3
to getermine whelher the acquisition of the investmart progerty constitules a business combination

Annual Improvements 2012-2014 cycles (amendments are effective for annual periods beginning on or after
January 01, 2016). The new cycle of improvemeants canl4in amendments to the following standards:

IFRS & ‘Nen-current Assets Held for Sale and Discontinued Operations’, IFRS 5 is amended o clarify that if
an entity changes the malthod of disposal of an assel (o disposal group) 1.2 reclassilies an asset from held
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

5.1

Bank

for distripution to owners 1o held for sale or vice versa without any time lag. then such change in classification
is considered as continuation of the oniginal plan of disposal and if an entity determines that an asset (or
disposal group) no langer meets the critera to be classified as neld for distribution, then 1 ceases held lor
cistribulion accounting in the same way as it would cease held for sale accounling

- IFRS 7 'Financial Instruments - Disclosures’ IFRS 7 is amended to clarify when servicing arrangements are
in the scope of its disclosure requirements en centinuing involvement in transierred financial assets in cases
wher they are cerecognized in their entirety. IFRS 7 (s also amended to clarify that additional disclosures
reguired by Disclosures: Offsetting Financial Assets and Financial Liabilities (Amendments to IFRS 7) are not
specifically required lor inclusian in condensed interim financial statements for all interim periods

IAS 19 'Employee Benefits’. 1AS 19 1s amended to clarify that high quality corporate bonds or government
bonds used in determining the discount rate should be issued in the same currency in which the benefits are
te be paid

IAS 34 'Interim Financial Reporing’ 1AS 34 is amended to clarify that cernain disclosures. if they are not
included in the notes to intenm financial statements and disclosed elsewhere should be cross referred

The Group expects that the anove mentioned improvernents will not have a material impact on the Group's financial
statements in the period of initial application.
BASIS OF MEASUREMENT

These consolidated financial statements have been preparec under tha historical cost convention, except for the
measurement of certain investments and commitments in respect of forward foreign exchange contracts and other
forward contracts that are stated at revalued amounts / tair values.

CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of consolidated financial statements in conformity with approved accounting standards require
tha use ol certain cnbical accounting estimates that affect the reported amounts of assets, liabilities, income and
expenses, It aiso requires the management to exercise ite judgment in the process of applying the Group's
accounting policies Lstmates and judgmenls are eveluated and are based eon histerical experience, including
axpectations of future events that are believed to be reasonable under the circumstances. The areas where various
assumptions and estimates are significant to the Group s financial statements or where judgment was exercised
n application of accounting polices are as follaws.

Classification of Investments

Held-to-maturity securities

As described in note 6.3, held to-maturity securities are investments where the management has positive intent
and ability to hald to maturity The classification af these securities involves management judgment as to whether
the financial assets are neld-to-maturity investments.

Held-for-trading securities

Investments classified as held-for-trading dre those which the Group has acquired with an intention to trade py
laking advantage of short term market / interest rate movements and are to be sold within 90 days.
Available-for-sale securities

Investments which are not classified as held-for-lrading or held-to-maturity are classified as available-for-sale
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Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

5.2

5.3

5.4

55

5.6

Bank

Impairment

Valuation and impairment of available-for-sale investments

The Group determines that an available-for-sale equity invesiment and mutual funds are impaired when there has
been a significant or prolenged decling in the fair value below its eost. The delermination of what is significant or
prolonged requires judgment. In making this judgment the Group cvaluates, among ather faciors, the normal
volatility in share price. In addition impairment may be appropriale when there s evidence of deterioration i the
financial health of the investee, industry and sector periormance, changes in technology and operational ard
financing casn flows

Pravision for diminution in the value of Term Finance Certificates, Bonds and Sukuks is made as per the Prudential
Regulaticns issued by the SBP

In case of impairment of available-for-sale sacurities, the loss s recogmized n the profit and loss account.

Impairment of non financial assets (excluding deferred tax)

Non financial assets are subject to imparment review if thore are events or changes in creurmslances that indicate
that the carrying amoun! may nol be recoverable I any such indication exists, the Group estimates the recoverable
amount of the asset and the impairment loss, if any. The recoverable amaounl of an asse: is the hugher of its fair
value ‘ess cosls (o sell and s value in use. Value in usc 15 the present value of future cash flaws from the asset
discounted at a rate that reflects market interest rales ad usled for risks specif ¢ to the asset. If the recoverable
amount of an iniangible or tangible asset is less than its carrying value. an mpainment loss is recognized immediately
in the profit and loss account and the carryng value of the asset reduced by the amount of the lass. A reversal of
an impairment (0ss on intangible assets is recognized as 1 arises provided the iIncreased carrying value does not
exceed thal which it would have been had no impairment '0ss been recognized

Provision againslt non-performing advances

Aparl from the provision determined on the basis of time oased criteria given in the Prudential Regulations of the
SBP, management also applies subjective criteria of classiicalion and accordingly the classitication of an advarce
mdy be downgraded on the basis of evaluatior of the credit worthiness of the borrower, ils cash flows. cperations
in its account and adequacy of security in order 10 ensure accurate measurement of the orovision

Retirement Benefits

The key actuarial assumptions concerning the valuation of the delined benealil plan and the sources ol estimation

are disclosec in nole 35 2 lo these consolidated financia statements,

Operating fixed assets, depreciation and amortization

In making estimates of depreciationfamartization, the managament uses method whick reflects the pattern in which
economic benfits are expected te be consumed by the Gioup. The method applied is reviewed at each financial
year end and ([ there iz & change in expectled pattern of consumption of the tuture economic benefits embodied
0 the agscts, the methoa would be changed to reflect the change n pattern

Income taxes

In ma<ing the estimates for income taxes currently payable by the Group, the management looks al the current
income tax laws and the decisions of appellate authorlias on cerlain ssues in the past. In making the provisicn
for deferred taxes, estimates of the Group's fulure taxable profits are laken inta accoun!

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting polices adopted in the preparation of these consolidated financial statements have been applied
consistently and are the same as those appliad in the preparation of the consolidated finarcial statements of the
Group for the year ended December 31 2013 ana are enumerated as follows,
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Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

6.1

6.2

6.3

Bank

Business combinations

Business combinations are accountad for using the purchase method, Under this method, identified assets acquired,
izbilities and contingert liabiliies assumed are fair valued at the acquisition date, irrespective of the extent of any
mirority interest The excess of cost of acauisition aver the fair value of identitiable net assets acquired is recorded
as gandwill,

Revenue recognition

Mark-up / return on performing loans / advances and investments is recagnized on ime proportionate basis, Where
debt securities dre purchased at a premium or discount, such premium / discount is amortized through the profit
and loss account over the remaining peried of maturity using the elfective interest rate method so as te produce
a canstant rate of return. Interest or mark-up recovered on non-performing advances 18 recognized on a receipt
hasis in accordance with the requirements of the Prudennial Regulations issued by the SBP as amended from ime
o lime

The financing method is used in accounting for incame on finance leases and hire purchase Iransaclions. Under
this method, the unearned ncome, e the excess of aggregate lease rentals and the estimated residual value over
the net invesiment (cost of leased assets) is delerred and then amortized Lo income over the lerm of the lease on
2 pattern refleciing & corslan: penodic raze of return on the net investment in the lease. Unrealized lease income
is suspended where necessary, in accordance with the requirements of the Prudential Reguiations 1ssued by the
SBP,

Rental income from asseals given on operating lease 's recagnized on time proportionate basis over the lease period.

Gains/l osses on termination of lease contracts, documentation charges and other lease income are recognized
as income when [hey are realized

Fee, cornmission and brokerage ircome s recognized at the time of performance of the service

Dividena income is recorded wnen the right to receive the dividena |s established.

Management fee is recognized on an accrual basis

Capilal gainsflosses arising on sale of investments are included in the profit and ioss account in the period in which
they arise.

Investments

Investments of the Group, other than investrments in subsidiaries and associates are classified as held-to-maturity,
held-for-tradng and available-for-sale

Held-to-maturity

These are securitigs with fixed or determinable paymants and tixed maturity for wnich the Group has the positive
ntent and ability to hold upto maturity,

Held-for-trading

These securities are either acquired for generating a profit from short-term fluctuations in market prices, interest
rate moverments, dealer's margin ¢r are securities included in the portfolio far which there is evidence of a recent
actual pattern of short-ternm profit taking.

Available-for-sale

These are securibes wnich do rot fall urnder the classification of held-for-trading or beld-to-maturity securities.
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Initial measurement

All “regular way” purchases and szles of investmeants are recognized on the trads date, 1.e | the date that the Group
commits to purchase or sell the asset. Regular way purchases or sales of investimenls are those that require delivery
of assets within the time frame generally estanlished by regulation or conventian in the market place

Investments are initially recognized at fair value which, in the case of investments ather than held-for-traging,
includes lransaction costs associated with the investmenis

Subsequent measurement

Held-to-maturity

Ihese are measured at amartized cosl using the effective nterest rate methaa, less any Impairment loss recognized
to reflect irrecoverable amounts

Held-for-trading

These are measured at subsequent reporling dates at far value Gans and losses on remeasurement are includead
in the profit and loss account

Available-for-sale

Quated-sccurities classifiec as availeble-for-sale investments are measured at subsequent reporting dates at fair
value (and any revaluation gain or loss is taken to Other Comprehensive Income (CCI)). Any surplus / deficil arising
lherean is kept in a separate dccount shown in the balance shest below equity and taken o the profit and loss
account when actually realized upon disposal or when the investment is considered o be impaired.

Unqueted equity securities are valued at the lower of cos: and break-up value. A decline in the carrying valug is
charged to the profit and loss account. The break-up value of these eauity securilies is calculated with reference
to the nel assets of the investee company as per the latest available audited financial statements. Investmeants in
other unquoted securilies are valued at cost less impairment losses.

Pravision for diminution in the value of securities (excep: term finance certificates) is made for impairment, it any,
Provision for diminution in the value of term finance certificates is made as per lhe criteria prescribed by the
Prudential Regulations issucc by the SBP

Investment in Associates

Invesimenls in associates are accounted for under the equity method.

6.4 Lendings to/borrowings from financial institutions (including repurchase and resale agreements)

Securities sold subject 1o a repurchase agresment (repo) are retainad in the linancial statements as invesiments
and the counter party liability s included in borrowings. Securilies purchased under agreament to resale (reverse
repc) are not recognized in the financial staterments as investments and the amount extended to the counlar party
is included in lendings to financial instilutions. In the case of the conlinuous funding system, transaclians are shown
under advances. The difference between sale and repurchase price 1S trealed as mark-up / return expensed
whereas ditference hetween purchase ard resale price s treated as mark-up / return earned.

Securities purchase with a corresponding commitmeant 1o resell at & specified future dale are not recognized In
the financial statements, urless these are sold to third pariss, in which case the obligation to return them s recorded
at fair value as & trading liability under borrowings from Fnancial institutions

6.5 Advances

Advances including continuous funding system and net investment in finance lease are stated ne: of provisions.
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

6.6

Bank

Provisions

Specitic and general provisions are made based on an appraisa of the loan porttclic that takes into aceount
Prudential Regulations issuec by the Stale Bank ol Pakistan from time 0 time. Specific provisions are made where
the regayment of identified 'oans is in doubt and reflect an estimate of the amount of loss expected. The general
provision is for the inherent nigk of losses which are known from experience to be present n any loan portfolio
Provision made/reversed during the year is charged to the profit and loss account and accumulated provision is
nelted off against advances.

Advances are wrillen ofl when Ihere is no realistic prospect of recavery

Net investment in finance lease

Leases include hire purchase where the Bank transfers substantially all the risks and rewards incidental to the
ownership of an asset and arc classified as finance leases. Net investment in finance lease is recognized at an
amaunt equal o the aggregale of minimurm lsase payments and any guarantieed residual value less unearned
finance income, it any

Operating fixed assets and depreciation

Owned

Properly and equipment except freehold and leasehold \and is stated at cost less accumulated depreciation and
accumulated impairment loss, if any. Freehold and leasehold land is stated al cost

Depreciation is charged to income applying the straight line methad over the estimated useful lives of the assets
while taking into account any residual value, at the rates given in Nate 13 2 to these consolidated financial statements.
In respect of additions and deletons to assets during the year, depreciation is charged from the menth of acquisition
while depreciation on disposals during the year is charged upte the month of disposa.

Normal repairs and maintenance are charged to the profit and (ass account for the year as and when incurred.
Major repairs and mprovements are capitalized and assets so replaced are retired.

Gains and losses on dispasal of property and equipment if any. are taken to the prafit and loss account for the
year

Assets held under Finance Lease

Leasenold land is staled at cost

Assets held under finance lease are stated at cost less accumulated depreciation. The outstanding obligations
Jnder the lease agreemente are shown as a liability net of finance charges allocable to future periods. Depreciation
on assets hela under finance lease is charged n a manner cansistent with that for depreciable assets which are
owned by the Group.

Finance charges are allocated to accounting periods so as to provide a constant periodic rate of return on the
outstanding liability

Assets held under Operating Lease

Operaiing ledase assels are stated al cost less acocumulated depreciation and impairrment, 1l any

Repairs and maintenance are charged to the profit and loss account as and when incurred.,

Capital work in progress

These assels are slaled al cost. These are transferred o specific assats as and when assels are available for use
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

6.7

6.8

6.9

6.10

6.1

Bank

Intangible assets

Intangible assets include the value of core deposil relationslips. and core overcrafl / working capital loan relationships
and are stated at cost less accumulated amortization and accumulated impairment logses, if any. Amaortization is
charged to the protit and loss account an a straight line nasis over (he assels’ uselul lives which are datermined
using methods thal besl reflect the pattern of economic benefits, The estimated useful lives are as follows:

Core deposit relationships 11 years
Core overdraft / working capital loan relationships 11 years
Management rights Indefinite lifa

Computer software is stated at cost less accumuiated amortization and accumulated impairment loss f any
Amartization s carrnied out on the siraignt line mathod at the rates given in Note 14 1o these consolidated financia
stataments

Sub-Ordinated Loans

Sub-ordinated loans are initially recorged at the amount bl proceeds received. Mark-up accruad on these loans
is recognized saparately as part of other liabilities and is charged to the profit and loss account over the period
at effective interest rate.

Staff retirement benefits

Defined benefit plans

The Bank operates an unfunded gratuity scheme covering all eligble employees who have altained the minimum
qualifying penod of five years. Eligible employees are those employees who have joined the service of the Bank
an ar before March 31, 2006. Provision is made in accordarce with actuarial recommendations. Actuarial valuation
is carried out pericdically using the "‘Projected Unil Cred) Methea'. Actuaral gains and losses are recognized
immediately in other comprehensive inceme with no subscquent recycling through profit and loss accounts. Pas:
service costs are charged to the profit and loss accaunt

Defined contribution plan
The Group operales a defined contribution provident fund for all its permanent employees. Equal menthiy contributions
are made to the fund by both the Group and the employeas at the rate of 10% of basic salary.

Share based payment transactions

The share based paymen: awards granted lo employees are recognized as personnel expenses at the fair valug
of these shares al the grant date with the corresponding increase in the equity over the period that the employzes
become unconditionally entitied to the awards The amount recognized as an expeanse is adjusted 1o reflect the
number of awards for which the related service and non market performance conditions are expected to be melt,
such that the amount ultmately recognized as an expense s based on the number of awards that meel the related
service and non market performance conditions al the vesting cate.

Grant date is the date at which the entity and the emplcyee agree to a share based paymenl arrangemean! and
required that the entity and the employee have a shared understanding of the terms and conditions of the arrangement.
Taxation

Income tax expense camprises current and deferred tax. Income tax expense 's recognized in the profit and loss
account except to the extent that it relates to items recoanized directly in aquity

Current

Provision for current taxalion is bhased on taxable income at the current rates of taxation in accordance with the
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6.12

6.13

6.14

6.15

6.16

Bank

prevaling laws for taxation on income earned afler laking into consideration tax credits and rebates available and
any adjustments o lax payable in respect of previous years,

Deferred

Deferred tax is recognized using the balance sheet lability method on all major temporary differences as at the
statement of financial pesition date between Ihe amounts attributed to assets and liabilities for financial reporting
purposes and amaurts used for taxation purposes. The Group records defarred tax assets/liabilities using tax rates,
enacted or substantially eracted at the statement of financial position date, that are expected to be applicable &l
the time of their reversal

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available
against which the asset can be ulilized Deferred tax assets are reduced to the extent that it is no longer probahle
that the relaled tax beanelfit will be realized.

The Group recognizes a deferred tax assel/lizbility on deficit / surplus on revaluation of securities in accordance
with the requirements of 1AS 12. Tha related deferred tax asset/liability is adjusted against the related deficit /
surplus,

The Group recognizes a deferred tax assel for the carry forward of unused tax losses and unusad tax credits to
the extent that it is probable that future taxable profits will be available against which the unused tax losses and
unused tax credits can be utiized in accordance wilh the requirements of IAS 12 'Income Taxes'

Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of past events
anc it 1s probable that an outflow of resources will be required Lo settle the obligation and a reliable estimate of
the amount can be mace. Provisions are reviewead quarterly and are adjusted to reflact the current best estimate

Offsetting

Financial assets and financial liabilities are oftset and the net amount is reparied in the financial statements when
there is a legally enforceable right 1o set-off the recognized amount and the Group intends either to settle on a net
basis. or 1o realize the assets and to settle the liabilities simultanecusly Income and expense items refating to such
assets and liabllities are also offset and the net amount is reported in the linancial statements of the Group,

Dividend distribution

Dividend is recognized as a liahility in the period in whieh it is declared.

Distributions of bonus shares and other appropriations to reserves

The Group recognizes all appropriations, other than statutary appropriations. 10 reserves including those in respect
of bonus shares made after the slalernen! of financial position date, in the period in which such appropriations are
appraved. Appropriation 1o statutary reserves are recognized in the financial statements of the period to which
these appropriations relate to,

Foreign currencies

[ransacuons in foreign currencies are ranslated o Rupees at the forcign exchange rates prevailing at the transaction
date. Monetary assets and liabilities in foreign currencies are translaled into Rupses at the rates of cxchange
prevailing at the statement of financial position date Farward foreign exchange contracts are valued at forward
rates applicable (o Iher raspective maturities,

Cemmitments for outstanding torward foreign exchange contracts are disclosed in these consolidated financial
statements al commitled amounts. Contingent liabilities / commitments tor letters of credil and letters of guarantee
denominated ir foreign currencies are expressed in Rupee lerms al the rates of exchange approximating those
prevalling at the staterment of hinancial position dats
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6.17

6.18

6.19

6.20

Bank

Assets against which the canstituents have exercised Iherr option to transfer exchange risk to the Group and
liabilities tor which the Group has exercised its option 1o transfer exchange rsk to the Government. are translated
at the rates of exchange guaranteed by the Group and the Gavernment, respectively

Assets, liabilities, commitments and contingent liabilities in respect of Bangladesh are transiated at toreign exchange
rates approeximating those prevailing prior to August 15, 1571

Exchange gains and losses are included in income currently except net unrealized exchange gain on long-term
monetary items which, as a matter of prudence, is carred forward as unrealized gain in view of the uncertainty
associaled wilh its realization

Cash and cash equivalents

Far the purposes of the cash flow statement, cash and cash equivalents include cash and balances with treasury
banks and balances with other banks.

Financial instruments

All financial assets and liabilities are recognized at the time when the Group becomes a party to the contractual
provisions of the instrurmenl. Financial assels are derecognized when the Group loses control of the contractual
rights that comprise the financial assets. Financial liabilitics are derecognized when they are exiinguished i e. when
the obligation specified in the contract s discharged, cancelled or expired. Any gain or loss on derecognition of
the financial assets and financial liabilities is taken to income directly. Financial dssels carried on the statement
of financial position include cash and bank balances, lenaings to financial institutions, investments, advances and
certain receivables Financial liabiliies include borrowings, deposits, bills payable and other payables. The particular
recognition methods adopted for significant financial assets and financial lizbilities are disclased in the individual
policy statements associated with them.

Derivative financial instruments

Derivative financial instruments are recognized al their [air value on the date on which a derivative contract is
entered into and subsequently these instruments are marked to market and changes in fair values are laken to the
profit and loss account Fair values are obtained trem quoted markel prices in active markets.

Segment reporting

A segment is a distinguishable component of the Group thal is engaged in providing products or services (business
segment), or in providing products or services within a particular economic environment (geographical segment),
which is subject 1o risks and rewards that are different from those of other segments, The Group’s primary formal
of reporting is based on business segments,

6.21.1 Business segments

Wholesale Banking

Deposits, trade, advisory services and other lending activitios for corporates and financial institutions. It alsa includes
the overall management of treasury of the Bank, which enluils various cash and interest risk management products
for customers, underwriting, transactional banking, and PO related activities.

Consumer

It represents banking services offered to individuals and small businesses through a retail branch banking and
alternate distribution netwark. These banking services include lending, deposits and distribution of insurance
products along with other financial products and services tailored for such customers.
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Commercial

It represents all funded and non tunded cregit facilities, deposit products & transaction services offered by the
Bank to small & medium enterprises and commercial businesses aperating in the manufacturing, trading, wholesale
and service sectors.

6.21.2Geographical segments

6.22

6.23

6.24

6.25

6.26

The Group operates in Pakistan only

Assets acquired in salisfaction of claims

The Bank acquires assels in settlement of certain advances. These are recorded at the lower of the carrying value
of the related advances and the current fair value of such assets.

Deposits

Deposits are intially recarded at the amaount of proceeds received. Mark-up accrued on deposits is recognized
separately as part of other liabilities and is charged to the profit and less accaount on a time proportionate basis.
Earnings per share

I'he Group presents earnings per share (EPS) data for its ordinary shares. EPS is calculated by dividing the profit
or lass attributable o ordinary shareholders of the Group by the weighted average number of ordinary shares
outstanding curing the year.

Fiduciary assels

Assels held in a iduciary capacity are not treated as assels of the Group in the statement of financial position.

Assets Held-for-sale

Assets held-for-sale are carricd at lower of carrying value and fair value less cost to sell

BASIS OF CONSOLIDATION

Ihese cansolidated financial statements includes the financial statements of NIB Bank Limited and its subsidiary
companies - 'the Group'

Ihe assets and liabilities of subsidiary companies have been consolidated on a line by line basis and the carrying
value of invesiment in subsidaries held by the holding comparny is eliminated against the shareholders' equity in
the consolidated financial statements.,

Material intra-group balances and transactions have been eliminated

Subsidiary companies are fully consolidated fram the date on which mare than 50% of the voting rights are transferred
to the Group, or the power to control the Campany is established and are excluded lrom consolidation from the
date of disposal or when the control is lost.

Non controlling interest represents that part of the netl resulls of operations and of net assets of the subsidiary
companies thal is nol owned by the Group.

Financial and Management Services (Private) Limited has not been consalidated as il is not material and this
nvestment has been fully provided
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8. CASH AND BALANCES WITH TREASURY BANKS

Note 2014 2013
(Rupees '000")
In hand
Local currency 81 1,805,021 1,855,766
Foreign currencies 240467 200,561
With State Bank of Fakistan in
Local currency current accounts 82 4,274 385 4.148.277
Foreign currency current account 83 376812 347 571
Foreign currency deposit accounts 1.4 1,070,337 1,131,305
With National Bank of Pakistan in local currency current accounts 296,653 324,628
8,063 675 8,006,108

8.1 This includes National Prize Bonds of Rs. 2 810 million (20713 Bs 5.495 millicn)

8.2 The current account is mantained uncer the requirements of Saction 22 of the Banking Companies Ordinance,
1962

8.3 This represents a US Dollar settlement account maintainad with the 5BF and special cash reserve at Nil return
(2013: Nil) required to be maintained with the SBP on deposits held under the new foreign currency accounts
scheme,

8.4 This represents special cash reserve of 15% required 1o be maintained with the SBP on deposits held under the
new foreign currency accounts scheme at Nil return (2013 Nil) per annurm

Note 2014 2013

9. BALANCES WITH OTHER BANKS (Rupees ‘000")

In Pakistan

In current accounis 163.010 86,744

In depasit accounts - 126
Oulside Pakistan

In current accaunts 405116 489,944

In deposit accaunts 24723 120,025

582 849 696,839

Provision against doubtful balances (6,431) (6,741)

586,418 620,098

10. LENDINGS TO FINANCIAL INSTITUTIONS
Repurchase agreement lendings (Heverse Repo) 10.2& 103 7,699 646 2.127.518
7,699 646 2025816

10.1 Particulars of Lendings

In local currency 7,699,646 2.127.616
In foreign currencies -~ ==

7,699 646 2,127 516

10.2 These represent repurchase agreement lendings to financa’ nstitutions carrying mark-up rates ranging from 9.50%
10 9.75% (2013: 9.65% to 10.80%) per annum and having remaining maturites upto forly three days (2013; twenty
seven days)
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Bank

2014 2013
Further Further
Held by given as Total Held by given as Total

Group collateral/sold Group collateral/sold
. ) e {Rupees-m'} b R A
10.3 Securities held as collateral against
lendings to financial institutions

Market Treasary Bills 4,334 497 1,360,199 7,690 646 1,862,550 1,962,550
Pakistan Investmert Donds 1§54 966 = 164,960
4 334 497 3,365,149 7.599 640 2,127,516 2,127 518

‘0.31‘ The marke! value ol securities hald @s collateral aganst lendndgs o hinancial Institutions as al Decampar 37. 2014 amounted to Rs 7,735.068 millicn

(73 Rs. 2,141 872 milion)

2014 2013
Held by  Given as Total Held by  Given as Total
Note Group  collateral Group  collateral
(Hupus '000‘, Y,

11.  INVESTMENTS

1.1 (a) Investments by types:

Held-for-trading securities
Orchinary sharas | cenificates n
listes companies ! modarabas 1.2 _ BceB2 108,748 8,416 310,518
85,682 108,748 8416 310,518
Available-for-sale securities
Markel Treasury Sills 121 [ soers0e | 719026 | [1e0an7az]| [12.268:830] [11.139.181] [23.408.111
Pak stan 'nvestment Bonds 1.2.1 4779679 25,161,147 | |295940,826 | 9.699 609 | |18,213,372 27,811 981
Dolense Savings Certihcalos 113 2730 2730 | | = 2,730 2.730
Gukuk Donds 1.4 433,423 433,433 461978 | 461,976
Cumyiative Hrgtorenc: shures 115 | 55,178 6,178 55178 | | 55,178
Ordinary shares / Certificales in |
Iisled comparnes f modarabas 116 n /22 31,722 539 614 - 59614 |
Ordinary shares of unlisted companies 1.7 65.726 - 85,726 66.279 66,279 |
Term Finange Corliicates 11TBE 119 L_H_,;_?é_f{ | 271268 | | 1148941 | 22609443 138483 | | 2 d".‘!?,_&ﬁﬂ!
13.204917 32,554,371 45 750,288 24 BRO D29 294493 776 54 373,805
Held-to-maturity securities : = o —
Pakislan Investment Bonds 11,21 0,695,340 5 £ 093,345 - 1.717.358
Term Finance Cenficates 1B& 119 10,072 | | 10072 | 11028 | 11,098 |
6,706,417 6.703417 1.728.386 - 1,728,386
Associates 11.10 5,408 227 h 408,227 5,294 462 - 5.294.462
Subsidiary 1111 724 /24 774 - 724
Total investments - Gross 25402967 32577437 L7 850,404 42206703 29502192 61707895
Provision for duminution
i valie of investments 111281113 _ (192.265) (215.587) (215,587)

ap 7743/ S/ 788,739 31990116 29502192 61,492,308

Investments - nel of provisions

Surplus on revaluabion ol
held-lor-trading secuntias 17.242 4316 21.558 31220 3248 34 468

Surplusd(Deficit) on revaluation of

available-for-sale securities 23 384,031 1,476,963 1.B60,994 (305,001} {429,890) (734,.891)
Net Investments 25611975 34058716 50670801 31716335 20075550 60791885
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Bank

Note 2014 2013
(Rupees '000')

11.1 (b} Investments by segments:

11.2

11.21

1.3
114

11.5

Federal Government Securities

Market Treasury Bills 1121 14,080,732 23,408,111
Pakistan Investment Bonds 11.2.1 36.634,171 29,629,339
11.3

Defense Savings Certificates 2,730 2,730
Sukuk Bonds 114 433,433 A61 976
Cumulative Preference Shares 11.5 55,178 55.178
Fully Paid-up Ordinary Shares &

Modaraba certificates
Listed 112&116 140,470 370,132
Unlisted 1.7 65,726 66 279

Term Finance Certificates

Listed 118 688,425 1.656.492
Unhstled 119 470,588 762472
Associates 11.10 5,408,227 5.294 462
Subsidiary 11.11 1724 724
Total investments - Gross 57,980,404 61,707.895
Provision for diminution in value ol

investments 1112& 1113 (192.265) _ (215,587)
Investments - net of provisions 57,788,139 61,492 308

Surplus on revaluation of

Held-for-trading securitics 21558 34,468
Surplus / (Deficit) on revaluation of

Available-for-sale securities 23 1860994  (734,891)
Net Investments 59,670,691 60.791,885

Shares with market value aggregating to Rs. 27.382 million (20'3: Bs. 11,684 million) have been pledged with the National
Clearing Company Limited of Pakistan (NCCPL) as collateral against trading facility in Stock Exchange.

Market Treasury Bills and Pakslan Investimenl Bonds are eligivle for redisceunting. Market Treasury Bills emboay effective
yields ranging from 9. 47% to 10 00% (2013: 9 14% 1o 10 50%) with remaining malurities of 22 days to 344 days and
Pakistan Investment Bongs carry mark-up ranging from 10% 1o 12 5% (2013 8% 1o 12%) per annurm an sermi-annual
basis with remaining maturities of 1.63 years 1o 9.55 years Cerlain governmenl sgcurities are required o be mantaned
with the SBP to meel statulory liquidity requirements calculated on the basis of demand and time liabilities

These DSCs of Rs. 2. 730 million are pledged as securily and carry interest rate at 12.15% (2013: 12 15%) per annum

These Sukuk Bonds of Liberty Power Tech Limited carry mark-up rate of 3 menths KIBCR + 300 bps and have an original
maturity of 12 years.

Particulars of investment in Cumulative Preference Shares

Number of Shares Total nominal value
held
Investee Note 2014 2013 2014 2013
(Rupees '000)
Pax tlektron Limited (PEL) 1151 2,500,000 2,500.000 25,000 25,000
Galaxy Textile Mills Limited 1152 3,017,800 3,017 800 30,178 30,178

55178 55178
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Bank

11.5.1 These preflerence shares carry fixed dividend of 9.5% on cumulative basis payable when and if declared by the
Board of Directors For redermnplion, the call option can be exercised by PEL up 1o 100% after three years of the
issue date at 1% premium on the 1ssue price

11.5.2 These preference shares are non voling and convertible into ordinary shares after 10 years from the date of
issuance. These preference shares bear a fixed return at the rate of 5% per annum that will be non cumulative
for the first five years and thereafter will be cumulative from year 1o year.

11.6  Particulars of investment in Listed Ordinary Shares

Number of Shares Cost of investment
held
2014 2013 2014 2013
(Rupees ‘000")

Held-for-trading securities
Abbott Laboratones (Pakistan) Lirnited 22.800 13,240 &
Aisha Steal Mills Limited - 20,000 = 200
Attock Cement Pakistan Limited 15.000 74,000 2676 10,912
Hank Allalah Limited 969,000 = 20415
Bank Al-Habib Limited - 224 500 - 8,060
Cherat Cerment Company Limited 270,000 285,500 15,631 16,286
1 G Khan Cement Company Limited = 336,000 = 26,310
Engro Corparation Limited = 400,000 = 11.300
Exide Pakistan Limited 6,900 = 11,752 -
Fatima Fertilizer Company Limited = 188,000 = 5,456
GlaxoSmithKline Pakistan Limited 57,400 - 10,486 =
Habib Bank Limitad - 71318 = 8,575
I1G! Insurance Limited — 28,000 4,617
K-Flecine Limited 400,000 - 3,495 =
Latarge Pakistan Cemernt Limited > 745,000 = 4,108
Lette Chermical Pakistan Limited 350,000 2,657 =
Lucky Cement Limited 22,500 35,500 8,579 10,010
Mari Petroleum Company Limited 200 ~ a5 =
Meezan Bark Limited 125,000 5,061 5
National Bank of Pakistan Limited = 414 000 - 22,672
Nalional Foods Limited 13,000 - 5094 -
Nishat (Churman) Limited = 458 150 - 25,210
Nishat Mills Limited = 215500 = 21,332
Qil and Gas Development Company Limited - 82,200 21,715
Pak Suzuki Mator Company Limited 41,500 = 9732
Pakistan Qilfields Limited 10,000 46,200 5,489 22,227
Pakistan Petroleum Limitea 15,000 66,200 3,446 13.417
Pakistan State Qil Company Limited = 49,100 > 16,409
Picneer Cement Limited 170.000 = 11,365 =
TPL Direct Insurance | imited - 79,000 - 1.946
TPL Trakker Limited - 250,000 - 2224
United Bank Limited = 214,000 = 26,320
Wyeth Pakistan Limited = 3,200 = 10,787
Total 108,748 310,518
Available-for-sale
Agritech Limited 15,138 605,138 21,180 21,180
1G] Insurance Limited 847 770 = =
Tarig Glass Industries Limited 743,500 2710712 10,542 38,434
Total 31,722 59,614
Tolal Listed Shares / Certificates 140,470 370,132
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For the year ended December 31, 2014
Number of Cost of
Shares held Investment
Percentage
Note of holding 2014 2013 2014 2013
(Rupees ‘000°)
11.7 Particulars of Unlisted Ordinary Shares
Pakistan Export Finance Guarzantee Agency Limiled
Chief Executive: Syed Muhammad Zacem I 5.26% 568,044 568.044 5,680 5,680
Central Depositary Caompany of Pakistan Limiled
Chief Executive: Mr. Muhammad Hanif Jakhura 11.7.2 500% 3.250,000 3,250,000 5,000 5,000
Crescent Capila Maragement (Privata) Limited
Chief Executive, Mr. Mahmood Anmed 11.7.3 4.88% 100,000 100,000 1,000 1,000
Pakistan Testile City (Private) Limited
Chiet Executive. Mr. Muharmmad Hanif Kasbati 11.7.4 400% 5000000 5,000,000 50,000 50 000
National Investment Trust Limited
Chief Exgcutive: Mr Shahic Ghaffar 11.75 13 33% *79.200 *79,200 100 100
Suribiz (Private) Limitad
Chiel Exgcutive Mr Mugadder Al Shah M176 4 65% 10,000 10,000 1.000 1,000
SWIF1
Chial Executive: Mr Goltfried Leibbrand: .77 0.01% =9 ) 2946 3.49
lslamabad Stock Exchange Limitec 11.78 0583% 3.034,6C3 . =

Chief Executive: Mian Ayyaz Aizal

85,726

ca
o
a
=]
@©0

11.2.1 This investment is fully provided in these consolidated financial statements.

11.7.2 Value of investment, based on the net assets stated in the audited linancial stalements of investee cormpany as
4t June 30, 2014 amounts to Rs. 117,827 million (June 30, 2013 Rs. 111 941 million).

11.7.3 This investment is fully provided in these consolidated financial statements.

11.74 Value of investment, based on the net assets stated in the audiled linancial statements of investee company as
at June 30, 2014 amounts tc Rs. 22 763 million (Junc 30, 2013; Rs. 27.241 million)

11.7.5 Value of investment, based on the net assels stated in the audited financial stalemenits of investee company as
at June 30, 2014 amounts lo Rs. B72.874 million (June 30 2013: Hs 1,783 479 miliion).

11.7.6 This investmeant is fully provided in these consohdated financial statements,

11.7.7 Value of investment, based on the net assets stated in the audited financial statements ol investee company as
at December 31, 2013 amounts 1o BRs. 3172 mullion (Decermrber 31, 2012 Bs. 2.970 milbon),

11.2.8 During Ihet year, the Bank has recarded Investment in the Company at Nil Value due to conversion of the Isiamabad
Stock Exchange from Imited by guarantee (o public company limited by shares. Value of investrment, based an
the nal assets stated in the audiled financial statements of inveslee company as al June 30, 2014 amounts o Rs.
33.233 million
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Bank

Number of
Certificates held Amortized cost
Note 2014 2013 2014 2013
11.8 Particulars of investment in Listed (Rupees ‘000°)
Term Finance Certificates
Investee
Askar Bark Limited 30,000 30,000 154,440 51,336
Azgarc Nine Limited 1181 10,000 10,000 16,269 16,269
Bank Alfalah Limited 48,000 55,000 229,540 274 360
Engro Fertilizer Limited 32 692 217,438 119,355 1,026,065
Escorts Investment Bank Limited - 20186 - 1,007
summit Bank Limited 10,000 10,000 49 931 43,854
Telgcarg Limited 1182 74.888 74 688 118.690 137,301
688,425 1,656,492
11.8.1 This includes an amount of Rs. 8.135 million (2013, Rs. 8,135 million) classified as Held to Maturity.

11.8.2 Ihig inciudes an amount of Rs. 1.938 million (2013: Rs. 2 894 million) classified as Held to Maturity

Number of

Certificates held Amortized cost

11.9 Particulars of investment in Unlisted Note 2014 2013 2014 2013
Term Finance Certificates (Rupees '000")

Azgard Nine Limited 11.9.1 11.864 11,564 - -
Avar Hotels Limited - 30,400 - 56 590
Pakistan Maobile Communications Limited 200,C00 200,000 470 588 705 882
470588 762472

11.8.1 In the year 2012, the Bank received 11,884 Term Finance Certificates of Rs. 5,000 each having lotal value of Rs, 59.32 million

in respect ol overdue mark-up of Azgard Nine Lirited. These certificates have been recognized at Nil valug in the Bank s
books as per the requiremeant of Prudential Reguations whereby overdue interest on classified advance accounts can only
be recognized once this (s receivea In cash.

Number of Shares / Units / Total carrying
Certificates held value
Holding 2014 2013 2014 2013
11.10 Particulars of invesiment in associates (Rupees ‘000"
PICIC Investment Fund - Closed ena 34 04% 96,703,821 96,703.821 1,738,458 1,630,562
FICIC Growth Fund - Closed end 15 34% 13,482 858 43482858 1754653 1627 859
PICIC Energy Fund - Open end 3969% 37729841 31,825,782 425448 428932
PICIC Inceme Fund - Open end M 32 89% 10389714 6412727 1111318 644,403
PICIC Casn Fund - Open end T 3044% 1545090  H58108607 161,854 887,130
PICIC Islamic Income Fund - Open end e 20 15% 1,367 941 - 110.584 ~
PICIC Stock Fund - Open end 26 87% 546 96€ 105,912
PICIC Insurance Limited = = 11,499 993 - 69,578
5,408,227 5 294,462
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

11.10.1 Summarized financial information in respect of associates is set out below

Bank

2014

Share of

profit

Profit for

Total Total Net Total for the the year /

assets liabilities assets revenue  year/period period

(Rupees '000%)

PICIC Investment Fund - Closed end 0,652,223 544 441 5107 753 57519 575018 195,711
PICIC Growth Fund - Closed end 12.438,281 968,779 11440002 1,143 663 1,143 BA3 175 445
PICIC Energy Fund - Open end 1,717,856 46,005 1,071.851 137,690 137,680 40,063
PICIC Income Fund - Open end 3,407,487 28 3378639 301,382 301,382 79,355
PICIC Cash Fund - Ooen end 2,356,411 ) ) 5330702 544312 544 312 51,790
PICIC Isiamic Income Fund - Cpen end 531,013 2,152 548 861 30,750 30,250 5,584
PICIC Stock Fund - Open end 405,990 11,782 394,208 114,112 114,112 342

Number of Shares /
Certificates held

648,290

Total carrying value

2014

11.11  Particulars of investment in unconsolidated subsidiary

Financial and Management Sarvices (Private) Limited "88.850

2013

‘88,850

2014 2013
(Rupees '000')
724 724
724 724

Unless otherwise stated, holdings in ordinary shares, oreterence shares and units of mutual tunds are of Rs.

10 each.

" Shares of Face Value of Rs. 100 each

Shares of Face Value of Euro 2,680 cach

Units of Face Value of Rs 100 each

All Term Finance Certificates are of Original Face Value of Rs. 5000 each

11.12  Particulars of provision for diminution in value of investments

Dopering balance

Charge far the year
Heversal for the year
- Term Finance Certif cates

Reversal due to sale / write off / transfer to other assel:

Clasing balance

Annual Heport 2014 [ NIBE Bank Lirnited

215

2014

2013

(Rupees '000')

87

137,975

. |4
@ |t

v |

50

(18,411

117,399 |

{
{

1

11,561)
11,761)
92,265

117.399
(39, 787)

215,587




NIB Bank Limited
Notes to the Consolidated Financial Statements

For the year ended December 31, 2014

11.13

11.14

Particulars of Provision in respect of Type and Segment

Available-for-sale securities
Listed shares [ units
- Unlisted sharas
- Term Finance Certificates

Subsidiary

Quality of Available-For-Sale
Securities - at Market Value

Federal Government Securities

Markel Treasury Bills
Pakistan Investment Bonds
Defense Savings Certificates

Sukuk Bonds
Cumulative Preference shares

Pax Elektron Limited
Galaxy Textile Mills Limited

Ordinary shares of Listed Companies

Agritech Limited
Gl Insurance Limite
Tarigq Glass Limited

Ordinary shares of Unlisted Companies

Cantral Depasitory Company of Pakistan Limited
Crescent Capital Management (Private) Limiled
MNational Investimert Trust Limited

Pakistan Export Firance Guaraniee Agency Limiled
Pakistan Texlile City (Privale) Limited

Sunbiz (Private) Limited

SWIFT

Islamabad Stock Exchange Limited

2014

(Rupees *000’)

14,093 269
31758973
2.730

433,433

2014
(Rupees ‘0007)

Bank

2013

Rating

Unrated
Irrated
Urrated

A+t

Al

AMZ-

20937 30,325
35,445 30,968
135,159 _1:;:3.11?3_
191,541 214,863
724 724
2013
(Rupees '000’) Rating
23 374 805 Unrated
27,137,317 Unrated
2730 Unrated
461,976 Unrated
25,000
30,178
7.667 D
127 AA
65,600 '
5,000
100 AM2-
27,242
2870
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

11.15

12.

121

Bank

2014 2013

(Rupees ‘000') Rating (Rupees ‘000') Rating

Term Finance Certificates

Askari Bank Limited 148,817 PLVAN 151,992 AV
Avari Hote's Limited 56,540 A-
Azgard Nine Limited - . - (B
Banx Alfalah Limitedd 248 658 AA- 294 395 AA-
Engra Fertilizer Limited 111.807 At 1,037,571 A
Escorts Investment Bank Limited - 743 BE
Pakistan Mobile Communication Limited 470,588 AA- 705 883 AA-
Summit Bark Limited 47,172 A (S0) 47,193 A-(S0)
Telecard Limitea - : : - g

AT 438,814 53,435,079

* Rating not Avallable

The Bark has received nterest from a lew parties in potentially scquirinrg the Bank's interast in its wholly owned
subsidiary company The management of the Bank s currently evalualing the feasibility of pursuing a transaction for
posskle divestment of ils equity stake in the PICIC AMC. zubject ta the relevant aporovals including the regulatory
approvals from the State Bank of Pakistan and the Securities and Exchange Commission of Pakistan. The sale will only
be effected if it makes economic sense to the Bank. Following is the break-up of the net assets of the subsidiary

2014
(Rupees '000')
Assets 2,972 668
Liabilities 113,502
Nel Income for the year ended December 31, 2014 336,830
Note 2014 2013
ADVANCES (Rupeas "000))
Loans, cash credits running finance, etc. - in Pakistan 121 107.411.316 a7 043,697
Met investment in finance lease - in Pakistan 12.3 1,806,746 1,777,383
Bills discounted and purchased (excluding Treasury Bills)
Payable n Pakistan 2.985,989 2,600.925
Payable outside Pakistan 5.450,574 3,161.906
Advances - Gross 117.653,625  104,583911
Provision aganst non-performing advances - Speuilic 12 4 [ (23.885,813)| | (22.488 805)
- General {34,318) (69,139)
12.5 (23.880,131) (22,557.944)
Advances - Net of provisions 93,673,404 82,025,967

This includes a sum of Rs. 72.337 milion (2013 As 72.337 million) represanting unrcalized exchange gain. which
has not been recognized as income and deferred in these

consoldated financial stalemenls, in accordance win the
policy of the Bank as stated in note 6 16,
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

12.2

12,21

12.2.2

12.3

1231

Particulars of advances

In local curtency
In forengn currencies

Shart term (for up o ane year)
Leng lerrm (tor cver one yedr)

Net Investment in Finance Lease

Lease rentals receivable

Residual value

Minimum lease payments

Financial charges for future periods
(including income suspendad)

Present value of minimum lease payme

Lease renlals receivable

Residual value

Mrumum lease paymenis

Financial charges for future pericas
(including incarme suspended)

Fresent value of minimum lease payments

|
C

eases includes non-pertorming loans of s, 1,548.373
of Rs.1,068.190 million (2013 Rs, 1,177.073 milliion) has been held

2014

111,090,972

6,562,653

Bank

2013
(Rupees ‘000")

100,775,369
3,808,542

million (2C13: Rs.1,

721 768 million)

117,653,625 104,583,211
96,644 764 93,350,797
21008887 11,233,114
117.653,625 104,583,911
2014
Not later Later than Over
than one one and less five Total
year  thanfive years years
(Rupees ‘000°) o
1,556,776 161 8495 138 1,718,809
419234 48,192 700 468,126
76,010 210,087 838 2,186,935
(352,332) (28850)  (7) (381,189)
nts 162367 181,237 831 1,805,746
2013
1,645 136 61,730 - 1,706,886
427,782 17480 - 445,242
20728858 79,230 2,152,128
(365.024) (9.721) - (374,745)
|.707.674  69.509 - {777,383

against which provision
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Bank

12.4 Advances include Rs, 20.017.184 million (2013: Rs. 22,904.747 millon), which have been placed under non
performing status as detailed below:

2014
Classified Advances - Provision Required i Provision Held
Note Domestic Overseas  Total Domestic Overseas Total Domestic Overseas Total
Category of Classification
OAEM 40,397 _ 0,397 3590 3,580 - 3590
Subslandarg 2470814 = B4 1058262 1058262 N 1 058,282
Deubtiul 827 949 - 849 4UB.635 406,658 — 406,558
Loss 1241 25678024 - 25678.024 22417,303 22417,303 22.417,303
29.017.184 - a4 23885613 23885813 27,885 813
2013
Classified Advances . Provision Required Provision Held
Domestic Overseas  Total Domeslic Overseas Total Domestic Overseas Total
I S— Ru -m' *
Category of Classification (R )
OAEM 42,832 . 42,632 6,648 = 6,648 66458 _ 6 648
Substandard 2,450,356 2,450,356 611308 _ 611,308 611,308 _ 611.308
Coubtful 571,213 - 571,212 86,508 - 86.598 56,598 86,598
Loss 26840.546 - 26,840,546 21,784.251 - 21784251 21784251 - 21784251
29904, 747 - 29904 747 22488 805 - 22488805 22488806 - 22,488,805

12.4.1 Included in the Provision reauired and heid is an amounl of Bs 343 944 million {2013- Bs 293.082 mi lion) which represerts
provision in excess of the requrements ol the State Bank of Fahistan

12.4.2 In accardance with BSD Cireular No. 1 dated October 21, 20711 ssued by the State Bank of Pakistan the Bank has availed
the benelil of Forced Sale Value (FSY) against the ron performing advances. During the year ended December 31, 2014, tota
ESV benehil ergsion resulten in decreass in profit before tax of Ns 2,022.24€ million. Had the benetit under the sad c rcular
not been taken by the Back. the specific provision aganst non arming advances watld have been higher by Hs. 2 383.231
million (December 31, 2013; Rs 4 405.527 million) The FSY beneft racogmiced will not be avallable for the distribution of
cash and stock dividend to sharcholders

12.5 Particulars of provision against non-performing advances

. 2014 | 2013
Note Specific General Total Specific General Total
(Rupees '000)
Opaning balance 22428805 69,139 22057944 23214841 7EB923 23,293 864
Charge o the year 3707350 | 732528 | 2.724,727 - |[ 2724727
Heversals {2 138.028) L] ‘ (34E5.970) = TEL!.'I (3

!

(741.243)  (9.784) (751

1511,322

Amaunts written off « Net {includes
racovery of earlier written-off

Retal loans) 126. (124,058) : (124 0BC) 125809 - 125,608
Amount transfarred 1o Other Assers |
Otnar Ligbilities _ame - 702 (110802) (110.502)
Closing balance 23865813 D4,3'8 20 BBU13Y 22 ABR BOS 69,139 22.657.944
12.5.1 Particulars of provision against
non-performing advances - currency wise
In local curraney 24./82.152 84,418 23 ATEATO 22,393 468 B9 13y 22462607
In foreign currercies 103 681 03881 893 - 05,337
23 94318 23380131 22483805 63130 22557944
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

12.6

12.6.1

12.6.2

12.7

12.8

13.

13.1

Bank

Note 2014 2013
(Rupees '000")
Particulars of write offs / (write backs):
Against previsions (includes recovery of
earlier written-off Retail loans) 124,086 (125,609)
Qireclly charged to profit and
loss account 2421 4,451
126507 _ (121.158)
Write offs of Hs. 500,000 and above 12.7 497,774 210,840
Write offs of below Rs. 500,000 (includes
recovery of earlier written-off Retail loans) 12.7 (371.267)  (331,998)
126,507 (121,158)

Details of loan write offs of Rs. 500,000 and above
In terms of sub-section (3) of section 33A of the Banking Comparies Ordinance, 1962, lhe statement in respec!
of written off Inans or any financial reliel of five hundred thausand rupees or above allowed to person(s) during
the year enaed December 31, 2014 is given in Annexure 1. However, this write off does not aftect the Bank's
right to recover these debis frem any of its customers.

Particulars of loans and advances to directors, associated companies etc.

Debts due by directors, executives or officers of the Group or any of them either severally or jointly with any other
parsons
Note 2014 2013

{Rupees '000")

Falance at the beginning of the vear 1,485,462 1,415,450
Additions during the year 920,232 752,182
Repayments during Ihe year (713,427) (682,170)
Balance at the enag of the year 1,692,267 1,485,462

Debts due by conlrolle firms, managed modarabas and olther related parties.

Balance at the beginning of the year 24,876 21,951
| pans granted during the year 5,178,968 5326
Repayments during the year (5,179,148) (2,401)
Balance at the end of the year 24,6896 24,876

OPERATING FIXED ASSETS

Capital work in progress 13.1 204 855 248,527
Property ana equipment 13.2 2828202 2,630,754
3,033,057 2,879 281

Capital work in progress

Civil works t4 414 64,359
Electrical. office and compuler equipmant 55,207 58,770
Advances to suppliers and contractors 27 750 51,048
Advance for computer software 37 484 74,350

204 ,8b4 248 527
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NIB Bank Limited '

Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Bank

14.2  Annual test for impairment
Intangibles

In the current year, the Greup assessed the recoverable amount of core deposit relationships and determined

that no impairment 1055 exis’s.
Note 2014 2013

15.  DEFERRED TAX ASSETS (Rupees '000')

Deferred debits arising due to:

Provisian against loans and advances ‘ 7,418 342 7,527 506
Provision against olher receivables 261,184 291,184
Frovision aganst balances with other banks 2,251 2,359
Provision against Off Balance sheet items 13,101 13.101
Unused tax losses 4,991,269 4,637,085
Deficit on revaluation of securities - 261,487
Provision against workers welfara fund 272,035 -
Excess of accounting base provision for banus 9,304 -
Excess of tax base of investments over accounting base 62,329 152,880
Minimum turnover tax® _ 432,812 242811

13,240.627 13,128 413
Deferred credits arising due to:
Excess of accounting base of leased asset over lax base (174 :338)i o {157 902}\
Accelerated tax depreciation on owned assets (769 507) (815.226)
Fair valuation of subsidiaries and associates (471,460) {461,757)
Accelerated lax amortization on Intangibie assets (11,060) (1.081)
Unrealized exchange gains 15.2 (2,377) (2.377)
Unrealized exchange losses 153 (33.604) (33.,604)
(Surplus) on revaluation of securilies | (B&1,709)

(2.114.055) (1.471,947)
Deferred tax Assets 11,126,572 11,656,466
Unrecognized deferred tax agsets” 15.1 (1,134,408} (566.822)
Recognized deferred tax assets 9,992,164 11,089.644

" Included in the unrecognized delerred tax assets

15.1  The deferred tax asset recognised in the books has been restricted 10 Rs. 9,992.164 million due to uncertainty
of availability of future tax profits for utiization of Ihe un-recognised deferred tax assets. The deductible differences
available to the Bank are Rs. 11,126.572 million. Had these been taken completely, the profit after tax for the
year would be higher by Rs. 1,134,408 million (2013 Rs. 566.822 million). Therefore, the accumulated amount
of deferred 1ax assel not recognised as of December 31, 2014 amountad 1o Rs. 1,134.408 million

The management has recorded deterred tax asset bascd on financial projections indicating realisibility of deferred
tax asset over a number of future years through reversals as a resull of recoveries from borrowers ana realisiollity
of remaining celerred tax asset against future taxable profits, The financial projections involve certain key
assumptions such as deposits composition, interest rates, growth of deposits and advances, investment returns
and potential provision / reversals against assets. Any sigrificant change in the key assumplions may have an
eftect an the realisibility of the deferraed tax asset.

15.2 In 1987 and 1989, the Bank (formerly PICIC) exercisad its aption to avail the exchange risk coverage offered
by the Government of Pakistan, Ministry of Finance and Economic Affairs (Economic Affairs Division), through
Office Memao 1(16)/50/DM/86 dated July 8, 1987 and 1(12)/50/DM/82 dated June 1. 1988 respectively and, in
turn the Bank (formerly PICIC) offered the risk coverage to its Borrowers.

15.3 The unrealized exchange losses of the Bark (formerly PICIC) as on April 21. 1987, he effective date of exercise
of both the options arising on related borrowings as reduced by gains ansing on related advances was claimed
as loss for tax purposes.
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Bank

15.4 Movement in temporary differences during the year
2014

Recognized in

Balance as at Balance as at

January profit and loss Recognized December
01, 2014 account in equity 31,2014
(Rupees '0007) .. s
Deferred debits arising due to:
Provision agains! loans and advances 7,527 506 (111.164) - 7.416,342
Provision aganst other recgivable 291 184 - 291,184
Provision agains: halances with other banks 2358 (108) 2,251
Pravision agzinst Off Balance sheet ltems 13,101 - 13,101
Unused tax losses 4,637,085 354,184 4,991,269
Frovision agains! workers welfare fund 22,035 22,035
Excess of accounling base provision for bonus 9.304 - g.304
Excess of fax base of invesimenis over accounting base 152,880 (90,551) - 62 322
Minirmum lumaver tax® 242 a1 190.001 432812
Deferred credits arising due to:
Excess ol accounting base of leased assel over tax base (1587,907) (16,436) (174,338)
Acceleraled tax depreciation on owned assets (815.226) 45,719 (769,507)
Far valuation of subsidiares ana associates (461.757) (9.703) (471.460)
Accelerated tax amartization on intangble assels {1.081) (9 979) ~ (11.060)
Unrealized exehange gains 12377) - (2,377)
Unrealized exchange losses (33.604) - (33,604)
{Surplus)/Deficit on ravaluation of securiies 261,487 ) (162) _ (913.034) (651,709)
Delerred tax assets 11,6856 466 383,140 (913,034) 11,126,572
Unrecognised deferred tax assels” (566,822) (5G7,586) = (1,134,408)
Recognised deferred tax assets 11.089.644 (184.446)  (913,034) 9.992.164
2013

Deferred debits arising due to:

Provision against loans and advances
Provision against cther recevables
Provision against balances with other banks
Provision against oft balance shee! ilems
Urnused tax losses
Surplus [ (Deliet) on revaluation of securities
Excess of lax base of investments over
accounting base
Mirimum turnover tax®
Deferred credits arising due to:
Excess of accaunting base of leased
asset gver lax base
Acceleraled tax depreciation
on owned assets
Accelerated tax amortizalion
on intangible assels
fair valuation of subsidiaries and assccizles
Unrealized exchange gans
Unrealized exchange losses

Deferred 1ax assets
Unrecognized deferred tax assets"

Recognized deferred tax assets

i

Balance as at

January
01, 2013

8,132,590
255,121

4,488,530
(178.403)

378,894

(159,787)
(798.215)

8,843
(643.298)
(2.377)
(33.804)
11,748,294
(982,015)
10,766,279

Included in the unrecognized aeferred tax assels.

_Recognized in Balance as at

profit and loss Recognized December
account in equity 31, 2013
(Rupees *000") R
(905,084) 7 627 506
36.063 291 184
2359 - 2,359
(3,101 - 13,101
148,555 = 4,637,085
(3.712) 443,602 261,487
(226.014) - 152,880
242 811 242811
1,885 - (157,902)

(17,011)

(9924)

81,641

(535,430)
415,193
_(120.237)

Annual Report 2014 / NIB Bank Limited
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Bank

Note 2014 2013
16. OTHER ASSETS (Rupees '000')
Income ! mark-up accrued
Local currency 16.1& 166 4,357,621 3.515.211
Fareign currencies 96,597 72276
Advances, deposits, advance rent and olher prepayments 16.2 545,745 A85 947
Advance laxation - net 1,161,311 1,231,846
Non-banking assets acquired in satisfaction of claims 16.3 994 488 888,525
Non-banking assets acguired in salisfaction of claims
with buy back option with customer 16.3 1,458,854 1,102,755
Unrealized gain on forward foreign exchange contracts - net 335,001 499 578
Slationery and stamps on hand 3,217 630
Advance for purcnase of term finance cerlificates
shares and Sukux Bonds 18.7 1,215,800 1,185,000
Assels in respect ot Bangladesn 16.4 125,409 425,409
Insurance claim 186,828 4,873
Dividend receivable - 593
Management fee receivable 42,351 37,300
Others 262 952 169 263
11,076,174 9,619,206
Liabilities in respect of Bangladesh 16.4 (342.416) (342.416)
Rupee Borrowings from Government! of Pakistan in
respect of Bangladesh (82,993) (82,993)
Provisions held against ather assets 16.5 (1,300,684) (1.177,612)
Other assels - net of provisions Q.E[],Om* 8016185
16.1 This includes Rs. 5,671 million (2013: Rs 0.705 million) in respect of related parties
16.2 Advances, deposits, advance rent and other prepayments
Advances 44 776 39,989
Deposits 38.872 40,593
Advance rent 284,323 266,873
Prepayments 7TT74 1385822

16.3

16.4

545,745 485947

Represents cost of land and building acquired by the Bank against advances and neld for resale. The market value
of the subject assets as of December 31, 2014 was Re. 7 545390 million (2013; Rs. 2.037.041 million). Provision
of Rs. 151.272 million (2013 Rs. 132 272 million) has been made against cifference between cost and fair value.
The above mentioned values include propertiss having market value of Rs. 1.618.947 million (2013: Rs 1,219.752
million) acquired through settlement agreements, where e settiement agreement signed with borrowers entails
a buy back option

Al the assets and liabilities as of November 30, 1971 clearly identifiable as being in or in respect of the areas now
under Bangladesh and referred to above were segregaled as of that date and in such segregalion, for purposes
of canversion of foreign currency amounts, generally speaking, the parity rates ruling prior to August 15, 1971 were
used. and all ncome accrued or due in 1971 but not received in that year and interest acerued but not due on
borrowings in 1971 was eliminated, Subseguenlly, conscquent o the assuming by Bangladesh of certain foreign
currency lean obligations as of July 1, 1974, including emounts previously identified by the Bank (formerly PICIC)
as its foreign currency liabilities in respect of Bangladesh, such amounts were gliminated from the binoks of the
Bank (formerly PICIC) by reducing an eguivalent sum from its relaled foreign assets in that area.

ﬁ Annual Report 2014 / NIB Bank Limited




NIB Bank Limited
Notes to the Consolidated Financial Statements Bank
For the year ended December 31, 2014

16.5

16.6

16.7

17.

18.

Arising from advices rcceived from the lenders and as a result of diversion of shipments and of the meeting of
cartain contingent liabilities, there have been certain madificalions to the foreign currency advances relaling to
Bangladesh. Furthermore, Ihe difference between the actual amount of rupees required to remit maturities of foreign
currency borrowings in respect of Banglacesh and the figures at which they appeared in the bocks and the interest
paid to fareign lenders has been treated as increasing the rupee assets in that area.

The Government of Pakistan, while initially agreeing to provide the rupee finance required for discharging current
malurities of foreign currency borrowings and inlerest related to Bangladesh, did not accepl any responsibility for
PICIC's assets in that area. However, following an agreement reached between PICIC and the Government of
Pakistan during 1976, the Government has agreed thal it would conlinue to pravide the funds for servicing PICIC's
foreign currency liabilities relating lo Bangladesh and has further agreed that an amount aquivalent to the rupes
assels in Bangladesh financed from PICIC’s own funds not exceeding Rs. 82 million would be deemed 1o have
been allocated eut of the rupee loans by the Government and thal such allocated amount together with the rupee
finance oeing provided by the Government including any interest thereon would rot be recovered from PICIC until
such time as PICIC recovers the related assals from Bangladesh and only to the extent of such recovery.

Accordingly, such allocated amounts, together with the rupee finance being provided by the Government for
discharging the current malturities of foreign currency borrowings (Including the inlerest and charges thereon and
any exchange difference between the final rupee payment and the amount at which the 1ability, commitment or
contingent liability as appearing in the books relating lo Bangladesh) have been treated ag liabilities in respect of
Bangladesh. Further, in view of the aforesaid agreement no interest is being accrued on the allocated amount of
rupee loans or in respect of the rupee finance provided by the Government related to PICIC's assets in Bangladesh
ner is it considered necessary to provide for any loss that may arise in respect of PICIC's assets in Bangladesh,

2014 2013
Particulars of provisions held against other assets (Rupees "000)
Opening balance 1,177 612 1,012,176
Charge for the year 149 376 62,400
Reversals (9.000) -
Write offs (7.532) -
Transfer from Investments / Advances (8,772) 103,036
Closing balance 1,300,684 1,177,612

This includes a sum of Rs. 30.466 million (2013 Rs. 30.466 milion) representing unrealised exchange gain, which has
rot been recognized as income and deterrea in the financial statements, in accordance with the policy of the Bank,
as stated in note 6.16,

Ihis includes Rs. 900 milion in respect of advance paid by the Bank for purchase of Sukuk Bonds of Sui Southern Gas
Cempany (SSGC) As per agreed repayment schedule mark-up has been received from SSGC which have been
recorded as mark-up income of the Bank. These carry mark-up rate of 3 months KIBOR + 70 bps and have original
maturily of § years. The Suxuk are in the process of issuance and is expected to complete in first half of 2015, upon
issuance of the Bonds this advance will be reclassitied as Investmerls.

2014 2013

BILLS PAYABLE (Rupees ‘000)
In Pakistan 72 845,240 2,771.816
Outside Pakistan 95,288 Q0,847

2,740,528 2,862,663
BORROWINGS
In Pakistar 61,469,196 51,4489 032
Cutside Fakistan 1,281,698 57.641

B2, 750,894 51,506,673
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NIB Bank Limited

18.1

Notes to the Consolidated Financial Statements Bank
For the year ended December 31, 2014
Note 2014 2013
Particulars of borrowings with respect 1o currencies {Bvpens UOV)
In local currency 61,418 .854 51,449,032
In foreign currencies 1,331,840 57 641

18.2

18.3

18.4

18.5

18.6

18.7

18.8

189

19.

tv‘ /b)b94 51.506.673

Details of borrowings - secured / unsecured
Secured
Borrowings from SBP under
Export Refinance Scheme 18.3 11,534,564 11,536,922
Long Term Financing Facility 18.4 2,450,527 831,725
Long Term Finance for Export Oriented Projecls 185 133,636 451,991
Repurchase Agreamenl Borrowings 18.6 35,908,593 28,658,485
Unsecured
Call Borrowings 18.7 11,231,348 9,807,623
Overdrawn Nostro Accounts 415 836 57,641
Foreign Borrowings Payable in Local Currency 184 162,286 162 286
Other borrowings 18.9 916,104 -

62,750,894 51 bUb hfd

Borrowings from SBP under Exporl Refinance Scherne dre subject to mark-up rates ranging from 5.5% 10 6.5% (2013
B 4%) per annum maturing within six months.

Borrowings from SBP under Long Term Financing Facility (LTFF) are subject to mark-up rales ranging from 6 0% to
8.6% (2013: €.50% to 8,60%) per annum with remaining maturily uplo len years.

Borrowings from SBP under Long Term Finance for Export Criented Projects are subject to mark-up rate of 5.00%
(2013: 5.00%) per annum with remaming matunty uplo two years

These barrowings are subject to mark-up rales ranging from 9.50% to 9.90% (2013: 9.40% to 10%) per annum with
ramaining maturity upto one month. Government securities have been given as colateral against these borrowings

These borrowings are subject to mark-up at rates ranging trom 9.50% to 10.25% (2013: 9.00% to 10.50%) per annum
with remaining maturity upto six month

The Government of Pakistan (GoP) has claimod an amount of Rs. 162 288 million in respeact of habilities against
German credil representing principal amaount of loan and Rs 45 444 million as interest thereon till June 30, 2006. The
principal amount has been accounted for and shown as payable to the GoP whereas interest has been accounted
far in Other Liabilities (nole 20). However, the Bank s contending that any amount of principal and interest is payable
to the GoP only when receovered from the related sub-borrowers, who have availed the German credit. This also
includes unrealized exchange loss of Rs. 96.011 million (2013 Rs 96 011 million) whicnh has been netted off against
unrealized exchange gain (note 15) as it is payable when recovered from sub-borrowers, who have availed the related
German credit.

These represent unsccured borrowings in foreign currency and are subjec! 1o mark-up rates ranging from 2% to
2.65% per annum with remaining maturity upto three monlhs

2014 2013
DEPOSITS AND OTHER ACCOUNTS (Rupees ‘000')
Customers
Fixed deposits 26,197,708 28949611
Savings deposits 38,948,679 40).747 B4
Current accounts - Non remunerative 33.605,381 28,537,129
Margin accounts 633,456 534,933
Financial Institutions
Remunerative deposits 5,334,912 5,798,457
Mon-remunerative deposils 382,6@ 319_._933

105,102,800 104,887,731
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Bank

2014 2013
(Rupees ‘000')

19.1 Particulars of deposits

20.

In Local currency

97,673,179 97,887,347

In Foreign currencies 7.479.621 7,000,384

105.102,800 104,887,731

SUB-ORDINATED LOANS
Term Finance Certificates - Listed, Unsecured 4,197 195 -
Mark-up Floating (no floor. no cap) rate of return at Base Rate + 1.15% (The Base Rale is detfined as

Security

Issue Date
Issue Amount
Rating

Tenar

Redemption

Maturity
Call Option

Lock-in-Clause

Loss Absorbency
Clause

the average "Ask Side” rate of the six months Karachi Interbank Offered Rate ("KIBOR"™))

The TFCs are unsecured and subordinateda to all other indebtedness of the Bank including
deposits

June 19, 2014

Hs. 4,198.035 miliion

A+ (A plus)

8 years from the Issue Date

Fifteen equal semi-annual instaliments of 0,02% of the Issue Amount for the first ninety months
followed by remaining 99 70% on maturity at the end of the ninety sixth month,

June 19, 2022

The Bank may call the TFCs, in part or tull, on any profit payment date from the 60th month
from the last day of public subscription and on &ll subseguent profit payrment dates, subject
to the SBP approval and not less than forly five days prior notice being given ta the Truslee
and the Investors.

Neither profit nor principal can be paid (even at malurity) if such payments will result in a
shortfall in the Banks' Minimumn Capital Requirements (MCR) or Capital Adequacy Ratio (CAR)
or increase any existing shorttall in MCR and CAR. In case the lock-in clause goes into effect,
the Bank will be required to comply with the SBP instructions prevalent or issued at the time

The TFCs will be subject to loss absorbency clause as stipulated under the “Instructions for
Basel |l Implementation in Pakistan’

Annual Report 2014 / NIB Bank Limited R
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Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Bank

Note 2014 2013
(Rupees ‘000’)
21. OTHER LIABILITIES
Mark-up / Return / Interest payable in:
Loecal currency 734,453 795,598
Foreign currencies 9037 4,784
Unearned income on inland bills 66,064 42,681
Accrued expenses 382,497 553,615
Insurance premium payable 57,978 4731
Advances from lessces 400,952 310614
Unclaimed dividend 43,129 43,151
Borrewing from Government of Pakistan 2,095 2,085
Branch adjustment account 48,371 186,682
Unrealized exchange loss - net 268,509 620,863
Security ana other deposits 577 5771
Payable to IBRD - Managed Fund 68,220 68,220
Payable to Warkers Welfare Fund 95,993 54 426
Withhalding tax / duties payable 147,680 115,666
Payable to defined benefit plan 355 60,718 56,150
Security deposits against lease 462 364 455,042
Provision agains! off balance sheel ltems 37,430 37,430
Revaluation on forward purchase and sale of
Government Securities — 18,072
Payable to minority interests of
PICIC Islamic Stock Fund / PICIC Stock Fund 42,860 146,869
Others 347 544 263,097
3,271,665 3,836,937
22. SHARE CAPITAL
22.1 Authorized
2014 2013 2014 2013
Number of shares (Rupees '000°)

12,000.000,000  12,000.000.000  Ordinary shares of s 10each 120000000 120,000,000

22.2 Issued, subscribed and paid up
Fully paid up ordinary shares of Rg. 10 each

3,278,902 659 3,278,902,659 Fully paid in cash 32789027 32,789,027

Issued for consideration
other than cash (under

764,824,417 764,824 417 schemes of amalgamation) 7,648,244 7648244
~ 6,2069,124,088 6,252,124 088  |sguance of shares on discount 625691.241 62,691,241
10.302,851,164 10,302.851,164 103,028,512 103,028,512

22.2.1 The holding Company Bugis Investmerils (Mauritius) Pte Lirmited holds 9,105,728,598 (2013; 0,105,728 598) ordinary
shares.
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23.

24,
241

242

24.3

24.4

24.5

24.6

247
24.8

SURPLUS / (DEFICIT) ON REVALUATION OF ASSETS - NET

Surplus / (Deficit) on revaluation of available-for-sale securities

Marke! Treasury Bills

Pakistan Investment Bonds

Term Finance Cerlificates

Investment in Shares of Listed Companies

Share of surplus on revaluation of securitiss of associates
Relaled deferred tax assel / (liability)

CONTINGENCIES AND COMMITMENTS

Direct credit substitutes

Contingent liability in respect of guarantees given favouring:
Governmeant

Financial Institutions

Others

Transaction-related contingent liabilities / commitments

Guarantees given in favour of:
Government

Financial Institutions

Others

Trade-related contingent liabilities

Letters of Credit
Acceptances

Other Contingencies

Claims against the Bank not acknowledged as debts
Commitments in respect of forward lending
Commitmeants to extend credil

Bank

2014 2013
(Rupees '000’)
12,537 (33,302)
1,818,147 (774.664)
1,188 28,973
29,122 44,102
1,860,994 (734.891)
415,348 149,393
2 976,342 (585.498)
| (644,795) 268,237
1,631,547 (317.261)
[ 22 749
T 22749 -
17.748.721| | 19,100,740

1,426,507 L 793,108

19,175,228 19,893,848

34,543,032 | | 23,287,063

8,265,894 5,237,186 |
42,808,926 28,524,249
266,133 266,133
2,302,643 708,000

The Bank make commitments to extend credit in the normal course of its business but none of these commitments
are irrevocable and do not attract any significant penalty or expense if the facility is ultimately withdrawn except

commitments mentioned above,
Commitments in respect of forward exchange contracts

Furchase
Sale

Commitments for the acquisition of operating fixed assets

Commitments with respect to Government Securities
Purchase
Sale

22.105,204 26,499,067
22,123,668 25,424 367
44,228 872 51,923 434
153,206 171,863

- 12,699,823

= 2.894,757
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Other Contingencies

A penalty of Rs. 700 millon was imposed by the Competition Commission of Pakistan ("the Commission”) an all the
member banks utilizng the 1 link Switch on account of uncompetitive behavior and imposing of uniform charges on
cash withdrawal for off network ATM transactions. The Bark's share in this penalty is Rs. 50 million. The concernad
banks filed a constitutional petition before the High Court of Sindn, which has suspended the orcer of the Cammission
Consequently an appeal was filed with the Competilion Appellate Tribunal (“Tribunal™) which has set aside the order
of the Commission The Commission has preferred an appeal before the Supreme Courl, which has been agmitied
for bearing ana will be fixed by the concerned office of the Supreme Court.

The management in consultalion with external legal counsel representing the Bank. i1s confident thal they have strong
grounds to contesl this penalty and are optimistic that the cutcome will be decided in favowr of the Bank.

24.10 Tax Contingencies

25.

The income tax returns of NIB Bank Limited have been filad up lo and including tax year 2014 relevant to the
financial year ended December 31, 2013. The tax authorities have made certain disallowances including additions
on account of proration of expenses against dvidends anc capital gains, disallowances of inlerest and administrative
expenses and renovation expenses incurred on rented premises (allowed histarically) pertaining to lax years 2003
through 2008 for Fx-Pakistan Industrial Credil and Investment Corporation Limited (Ex-PICIC). from tax years 2004
through 2068 for Ex-PICIC Cemmercial Bank Limited (Ex-PCEL), 1ax years 2003 and 2004 for Ex-National Development
Leasing Corporaticn Limited (Ex-NDLC) and from tax years 2004 through 2008 for NIB Bank Limited Last year, a
combined Appellate Order for Ex-PICIC pertaining to tax years 2003 through 2007 was issued by Commissioner
Intand Revenue (Appeals) - CIR(A) in which the aforementioned expenses were allowed However, the tax authoritics
nave filed appeal with Income Tax Appellate Tribunal (ITAT) against above combined Appellate Order. These
disallowances may result in addilional tax aggregating to 8s 1,370 million (2013 As 1.370 million), which the
management of the Bank in discussion with their 1ax consultants believes lo be unjustified and not in agcordance
with the true interpratation of the law.

Appeals filed against orders are pendmr_:f at various appellate forums, Management is confident that the eventual
outcome of the cases will be in favour of the Bank

— The income tax returns of PICIC AMC have been filed up to and including the tax year 2014 relevant 1o the financial
year ended June 30, 2014 While finalizing the assessments for tax years 2008, 20086, 2007, 2008 and 2009, the tax
authorities have made certain disallowances which resulted n additional tax aggregating to Rs. 71.136 million. As a
miatter of prudence the management has made provision in these linancial staternents in respect of above disallowances
axcept for matter relating to dividend Income claimea as exempt under clause 103 ot Second Schedule of Income
Tax Ordinance. 2001 amounting to Rs. 36 005 million. PICIC AMC appeals in respect of atiove tax years are pending
before Commissioner Inland Revenue (Appeals) - CIR(A) and Appellate Tribunal inland Revenue (ATIR)

The managemen! based on the advice from lax advisor is confident thal the eventual outcome of the above appeals
will be in favour of PICIC AMC

- Pumab Revenue Authority Issued Show Cause Neolice Mo, PRAJAM. 70/14 daled June 20, 2014 to PICIC AMC
requiring it to pay Sales Tax under Punjab Sales Tax on Servicc Act, 2012 with eftect from May 22 2013 on managemen!
fee earned in Punjab. In respect of this the PICIC AMC has (ilad a petition on July 08, 2014 in the High Court of Sindh
challenging the above notice. The Court has ordered suspension of the show cause notice till the next hearing of
appeal in their order dated July 10 2014 The managemen! of PICIC AMC is expecting a favourable cutcome of the
petition,

- The Sindh Revenue Board (SRB) has disallowed certain inputs clamed by the PICIC AMC dunnq‘thc period ended
June 30, 2014 aggregating lo Bs. 1 627 million including penalties thereof. The management has filed a review
application with the Commussioner SR8 and expecting & favourable outcome.

2014 2013

MARK-UP / RETURN / INTEREST EARNED (Rupees ‘000")
On loans and advances to customers 9,218,399 7,337.137
On investments in:

Held-for-trading securities 24,794 31,227

Available-for-sale securities 4,719,368 4,640,031

Held-to-maturity securities 136,078 338,736
On depasits with financial institutions 1.026 1,984
On securities purchased under resale agreements 919,769 753,025
On call money lendings 54,653 68.921

15,074,087 13,171,071
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Note 2014 2013

(Rupees ‘000")
26. MARK-UP/RETURN/INTEREST EXPENSED

Deposils and ather accounts 5,196,221 4,863,937
Securifies sold under repurchase agreements 2,693,618 3.006,232
Other short term borrowinags 1,896,083 1.639,826
LLong term borrowings 462,949 368,146

11,248,871 9,878,141

27. GAIN ON SALE OF SECURITIES

Market Treasury Bills 39,665 64,618
Pakistan Investmen! Bonds 372,043 321,058
Term Finance Certificates 5,861 6,331
Ordinary shares of Listed Companies 133.080 118,161
Units / Shares of Mutual Funds / Compary 132.309
Sukuk 45771 27426
729629 537 594
28. OTHER INCOME
(Gain on disposal of property and equipment 37,907 43,183
Rent 10,252 5,976
Gain en trading liahilities 5,099 5,899
Recovery against written off assets 14,641 34,643
Recovery from insurance company against loss ol assets 162 8,176
Gain on sale of non-banking asset acquired in satisfaction of claims 22,674 -
(Loss) on revaluation of forward purchase and sale
of Government Securities - (18,072)
Element of income / (loss) and capital gains / (losses) included in
prices of units issued less those in units redeemed - nel 4877 34110
95612 113415
29. ADMINISTRATIVE EXPENSES -
Salaries, allowances, etc 3,045,679 2,733,251
Charge for defined benefit plan 354 13,205 14,843
Contribution lo defined contribution plan 112,849 101,509
Non-executive directors' fees, allowances
and other expenses 14,673 13,954
Brokerage and commission 42,949 48,767
Rent. laxes, Insurance, electricily . etc, 959,791 B43,570
Lagal and professional charges 202,166 162,760
Communication 168.357 162,837
Repairs ana maintenance 489.050 333.278
Stationery and printing 97,473 73,045
Advertisement and publicity 58,016 19,165
Fees and subscriptions 150,350 68,603
Auditor's remuneration 291 10,697 10,201
Depreciation 132 309,133 291,221
Amortization 14 341,516 337,944
Travelling. conveyance and vehicles running 70,576 61,303
Security services 148,819 120,085
Fixed assets written off - 11,737
Donation 292 2100 435
Others 80.652 86,167

6317951 5,484,765
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29.1 Auditor’'s remuneration
Audil fee including fee for branch audit
Audit fee of consalidated financial staterments
Review fee
Special certifications and sundry advisory services
Out-of-pocket expenses

Note 2014

Bank

2013

(Rupees ‘'0007)

5,534 4876
8,25 750
1,345 1,513
2,067 2,168
926 984
10,291

10,697

29.2 No denation was paid during the year in which any of the Directors or their spouses have any interest. Details of

donatians are below!

Mohatta Palace Museum

The Citizen Foundation

The Society for Rehabilitation
Jan Mohammad Dawood Trust
Rotary Club

30. OTHER CHARGES
Penalties of the State Bank of Pakistan
Operational Loss
Worker's welfare fund

31. TAXATION
For the year
Current
Prior years
Deferred

31.1 This includes charge for minimum tax payable under the Income Tax Ordinance, 2001, and for this reason,

1,000 =
400 400

500 -

200 -
- 35
2100 435
18,081 266
15,489 43,718
43,984 34,587
77,554 78571
317503 263,682
31.2 10,851 148 339
184,446 120,237
512,800 532,258

reconciliation of tax charge to the accounting profit has not been presentad

31.2 This represent charge of Rs. 10.851 million in respect of AJK branches.

32. BASIC/DILUTED (LOSS)/ EARNINGS PER SHARE
(Loss) / Profit after taxation (Rs. in '000")
Weighted average number of
ordinary shares outstanaing during the year (in '000°)
(Loss) /! Profit per share - basic [ diluted (Rupees)

33. CASH AND CASH EQUIVALENTS
Cash and balances with treasury banks
Balances with other banks

34. STAFF STRENGTH
Permanent
Temporary / on contractual basis
Group's own staff strength al the end of the year
Oulsourced
Iotal staff strength

ﬁ Annual Report 2014 / NIB Bank Limited

(710.858) 1,536,641
10,302 851 10,302,851
(0.07) 015
8 8,063,675 8,006,108
9 _ 586418 690,098
8,650,093 8,69¢,206
(Numbers)
2,499 2,446
% 24
2525 2470
571 640
3,096 3,110
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35.
35.1

35.2

35.3

35.4

35.5

35.6

DEFINED BENEFIT PLAN

Bank

The Bank operales an unfunded gratuity scherms covering all eligible employees who have attained the minimum qualifying
period of five years. Eligible employees are those employeas whao have joined the service of the Bank on or before March
31, 2006 The benelits under the gratuity scheme are payable in 'ump sum on retirement at the age of B0 years or earlier
cessatian of services. The benelit is equal lo one month s last drawn basic salary for each year of confirmed service,

subject 1 a2 minimum of five years of service

Principal actuarial assumptions

The actuarial valualion is carried out periodically The acluarial valuation was carried oul for the year ended December
31, 2014 using the "Projected Unit Cradit Method'. The main assumptions used for actuarial valuation are as follows:

Gratuity

- Valuation discount rate
- Qalary increase rate
- Maortality rate

- Withdrawal rate

Reconciliation of (receivable from) /
payable to defined benefit plan

Present value of defined benefit abligations
Net actuarial (gain) / loss not recagnized
Net liability

Charge for defined benefit plan

Currenl service cost

Interest cost

Cost recognized in the Prafit and Loss Account

Actuarial gain an remeasurement of obligation
(recognized in QCNH

Total defined benefit cost for the year

Movement in balance payable
Opening balance

Expense recognized

Benefits paid to outgoing members

2014

2013

10.50%

9.50%
Based on State Life Insurance
Corporation of Pakistan SLIC
(2001-2005) Ultimate Martality
table
Moderate Age - Wise
withdrawal rates

Note

Actuarial gain recognized on remeasurement of obligation

Closing balance

Reconciliation of present value of defined
benefit obligations

Opening balance

Current service cost

Interest cost

Benefits paid

Actuarial gain recognized on remeasurement of obligation (recognized in OCI)

Closing balance

12.75%

11.75%
Based on State Life Insurance
Corporation of Pakistan SLIC
(2001-2005) Ultimate Morality
taole
Heavy Age - Wise withdrawal

rates

2014 2013

(Rupees '000")
" 6{}.718'[_ 55.914—‘
60718 55914
|_ 6,027 f msﬂ
| 7178 | | 7,752 |
13,205 14,843
(3,806) (3.153)
9399 11,690
55.914 63.588
13,205 14,843
(4,595) (19,364)
@88 @153
60.718 55914
55,914 63588
6,007 7,001
7178 7.752
(4,595) (19,364)
 (3B0B)  (3.153)

60,718 55,914
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35.7

35.8

36.

37.

Summary of valuation resuits for the current
and previous periods

Present value of defined benetit obligations

Fair value of plan assets

Deficit

Experienca gain on obligation

Expected contribution for the next one year

2014

(3,806)

Bank

2013 2012 2011 2010
55,914 63,588 71,008 79,459
685914 63588 71,098 79.459
(3153)  (B.647)  (8.139) (4.427)

The Group provides lor gratuity as per the actuary's expecied charge for the next one year. Based on actuarial advice,
management estimates that the charge in respect ol the defined benefil plan for the year ending December 31, 2015

would be Rs 12 818 million

DEFINED CONTRIBUTION PLAN

The Group has established a provident fund scheme adminisiered by the Board of Trustees tor all permanent employees
Equal monthly contributions are made to the fund by both the Group and the employees at the rate of 10% of basic salary.

COMPENSATION OF DIRECTORS AND EXECUTIVES

President /Chief Executive

2013

44 672
61,560

3,486
15,163
2,806

_ 56,995

2014
Fees =
Managerial remuneration 48,7496
Share based paymenl transaction =*
Charge far defined benefit plan =
Contribution to defined
conlribution plan 3,554
Rent and house maintenance 15,163
Utilites 2,806
Others H4.645
152 464
Mumber of persons 2

184,682

&

Directars Executives
2014 2013 2014 2013
(Rupees '000')
14,6573 13,454 - -
- 828,737 691,705
- 5,755 7.367
- 68 575 57 448
- - 269,873 225,937
{EAQT G4 554
= - 639,209 525,172
14 573 13,454 1,889,206 1,572,183

7 Z 759 706

The Presidents / Chief Executives are provided with travel, medical insurance and securily arrangements, as per terms

at their employment

Directors fees represents fees paid to certain non exccutive directors of the Group and no further benefils are paid to

non-executive direclors,

" The Parent. Bugis Investments (Mauritius) Pte. Limited entered inlo A share incentive award arrangsment for the
President / Chief Executive, whereby a performance based incentive award was granted 1o the President / Chief Executive
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38.

38.1

38.2

Bank

FAIR VALUE OF FINANCIAL INSTRUMENTS

On-balance sheet financial instruments
2014
Book value Fair value

2013
Book value Fair value

Assels

Cash and balances with treasury banks HUB3675 8,063675 8006108 8006108
Balances with othar banxs 586,414 586.418 690,098 690,098
| endings to financial institutions 7099646 7696386 2127516 2,126,128
Investments 53670681 50801814 80,791885 60,496,776
Advances 93673494 93,673,494 82025967 82,025,967
Other assets 5249725 5249725 4177811 4177811

167,522 888

174,943,649 175,071,512 157,819,385

Liabilities

Bills payable 2,740,528 2,740528 2862663 2,862,663
Berrowings B2, 750,894 62766797 51506673 51,499 784
Jeposils and cther accounts 105,102,800 105,102,800 104.857.731 104,887,731

a4 137,730
1,874 489

Sup orginated loans
Other liabilities

4,197,195
1,874 489

2,424,200 2,424,205

176665906 176,622,339 161,681,272 161,674,383
Ofi-balance sheet financial instruments - o
Forward purchase of foreign exchange 22105204 21.836,880 26499.067 25058 444
Forward sale of foregn exchange 22123668 21,774.441 25424367 25063958
Forward purchase of Government Securities B B - ) _1,?.1399,8?:'1 FG%.JD"

Forward sale of Government Secur lies 2,804,757

2,906,407

Fair value is the amount for which an asset could be exchanged. or a liability seftled, between knowledgeable
willing parlies in an arm's length transaction

Fair values of held-to-maturity securities, sub-ordinated Inans and investment in quoted associates have been
stated at markel values.

Fair value of unquoted equity securities have been stated al tha lower of cost and Net Assets Value as per the lalesl
available audited finarcial statements

Except for investment in unguoted subsidiaries, fixed term advances of over one year, slaff loans and fixed term
deposits of over one year, the fair value of other on balance sheet financial assels and liabilities are not significantly
ditterent from Iheir book value as these assets and liabilities are either snort term in nature ar are frequently re
priced.

The fair value of unquoted subsidiarias, fixed term advances. sizlf loans, fixed term deposils, other assets and
nther liabilities cannot be calculaled with sufficient relability due to non-avallability of relevant active markets for
similar assets anra liablities.
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39. SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

The Group comprises the Barnk, Asset Management Compariy and PICIC Islamic Stock Fund, The Bank is organized into
reportable segments as disclosed in note €.20,1 of the annusl consolidated fnancial slatements. These segments are
managed by respective segmenl neads and the results of thess :«'.l'—’.-.':II’T‘I"ﬂT,“ are reqularly reviewed by the Group's Presidenl
/ Chief Executive. Executive Commillee and tre Board of Directors. Segment perfarmance is reviewed on the basis of
various factors including profit before taxation

Iransactions belween reporiable segments are carriad oul on an 2rm's length basis.
The segment analysis with respect o business activity is as follows:

For the Year ended December 31, 2014

Wholesale Commercial Consumer Head Office/  ‘Adjustments

Banking Other
_ (Rupees’000) - - S
Net Intzrest Income 1,000 554 112678 l 288832 63,623 -
Non Mark-Lp income ncluding share of
income of associales | 16971, | B 730 943 l | #B5E02 | | - |
Mar Interest and non mark-up Incorma 3,387 264 1,398 225 ~
Taial axpanses including provisions — T p e e
(excluging Imparment) 1.624.492 2.127.742 4089237 | | 233332
rga rment anainst Invesiment (11581 | = - '
Tolel expenses including provisians 1612 931 2124742 4,089,237 233,332 -
Segment Nel incomedinss) before tax 1,079 (638 973 1,105,589
Segment Return on net assets (ROA) (%) 0.65% =
Segment Cast of lunds (%) 4.91%
For the Year ended December 31, 2013
Nef Interss: Income 799,131 | .' 55,659 2.361,152 76,588
Non Mark-up Incomea includ ng shars ol
income of associates | 1571253« 38,496 ‘ 480.419 1445418 | =
Nel Inrarest and nor mark-Lp income 231,668 439,554 2841577 1,522,407
Tola: expensas including prov sions |
{excluding Impairment) 1.848,14% ‘ 230, 830{ -
Impairnent against Investmert | -
Total experseys (ncluding provisions 2%530 -
Segment Mel mcome/ilnes) hefore tax 2 1,.’4-”... 1251 577
Segment Aeturn un net assets [ROA) (%) ' -
Segrrent Cost of funds (%)
As at December 31, 2014
e 15 i‘l-‘l&- 478247 37202944 .-"'.-19(_}.3-13] 12,122,764 | | (47 315,266)
Segment Non Perfurming Logrs 14,564,273 11,889,745 £,325,386 229,780 -
Segment Provision againsl advances
(ncluding genera! provisions) 12,700,280 1.656. 730 202,953 -
Sagment Assets (Nel) 83 803,613 1913.211 |(47.315.2686)
Sagment Liabiities | BB4132817 *.’23 B86| 147.315266)
a = . As al Decamber 31, 2013
segmien! Assats (Gross of advances ——— —— - -
LIoyVIsions) [126 260 716 32,803 560 7£,320,050 | 12,042,239 | | (46 082 156)
Segmant Mon Perfarming | cans 14,649,539 12.349.392 2E8rB677 228139 -
Segment Frovision against advances
{including general provisons) 12,307 058 8,585,544 ’OJ 18 1 -
Segment Assels (Net) 113.953.6508 24.277.972 (46,042 158)
Ssoment Liabiites 107 280,099 34 wu,n,ESr_. 5 504,281 | 146,082 156)

he respective scgment assels and liabilities incorporate nitersegment lending and borrowing with approprizte
transfer pricng. The adjustments column eliminales ntersegment lending and borrawing
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41.2 Common Equity Tier 1 capital (CET1): Instruments and reserves

QNP s N =

10
1

12

NIB Bank Limited

Notes to the Consolidated Financial Statements

For the year ended December 31, 2014

Bank

Barkirg operatons are categorized as either Trading book or Banking boak, ang Risk-We ghted Assets are determined
according to SBP requirements thal seek ta reflect the varying levels of risk altached to Bank's On and Off-balance shee!

CXPOSUres,

Collateral, if any. is used as an outfiow adjustmenrt and applicabe risk weights are applied to Net Adjusted Exposure

Cash and near Cash collateral includes Government of Pakistan Securities, Shares Iisted on the stock exchanges, Cash

and Cash equivalents {deposits / marging, lien on depesits),

The Group has complied with all regulatory capilal requirements as at the reporting date

.1.2 Capital Structure

The Group's regulatory capital base comptise ¢f

(a) Tier 1 capital which includes fully issued. subcribed and paid up capital balance in share premium account, resarves

and accurmulated profits/losses

{b) Tier 2 capital consists of general provision for loan losses (subject 1o 1.25% of Risk Weighted Asset), sub-erdinated

oans and surolus on revaluation of securties

The issued, subscribed and paid up capital of Ihe Bank is Rs, 103,028,512 thousands as at December 31, 2014, comprising

of 10,302.851,164 shares of Rs. 10 sach

Quoted, unsecured and eligible for Tier 2 Term Finance Certificates (TFCs) of Rs. 4,198 035 thousands were issued on
June 19, 2014 having the tenure of 8 years. The said TFCs have been issued as per Base-lll guidelines.

Fully Paid up Capital / Capital deposited with SRP
Balarce in Share Premium Account

Reserve for issue of Bonus Shares

Discount an Issuc of shares

General/Stalutory Reserves

Gain/{Loss) on derivatives held as Cash Flow Hedge
WUnaporopriated/unremitied profits/{losses)

Minority Interests arising from CET1 capital instruments issued

to third parties by consolidaled bank suosidiarics (amount
allowed in CET1 capital of the consalidation group)

CET 1 before Regulatory Adjustments
Total regulatary adjustments applied ¢ CET ! (Note 41.2 1)
Common Equity Tier 1

Additional Tier 1 (AT1) Capital

Qualifying Additional Tier 1 capital instruments plus any
rclated share premium

of which: Classified as equity

ol which: Classified as liabilities
Additional Tier 1 capital msiruments ssued to third parlies
by consolidated subsidiaries (amcunt allowed in group AT1)

of which: instrument issued by subsidiaries subject to phase out

AT1 before regulatory adjustments

Total regulatory adjustment appled 1o AT capital (Note 41.2.2)

2014 2013
(Rupees ‘000")

103,028,512 F&oza.sm

(45 769 623) (45,760,623) |
474,123 ‘ 474 123

(42,432.340) | | (41,716,290)

15,300,672 16,016,722
(4,928,909) (3.688,442)
10,371,763 12,328,280
I B —
| =
| = _
i =% |
- |
(72.974) (130,050)
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Bank

Note 2014 2013
(Rupees ‘000')
19 Additienal Tier 1 capital after regulatary adjusiments -
20 Additional Tier 1 capital recognized for capital adequacy - -
21 Tier 1 Capital (CET1 + admissible AT1) (11+20) 10,371,763 12,328,280
Tier 2 Capital
22 Quallying Tier 2 capital instrumenls under Basel || |
Dlus any related share premum 4197195
23 Tier 2 capital instruments subject to phaseoul arrangemen
issued under pre-Basal | ruies -
24 Tier 2 capilal instruments issued to third parties by consolidated
subsidiaries (ameount allowed in group tier ?) -
25 of which: instruments issued by subsidiaries subject to phase out -
26 General provisions or general reserves for loan losses-up 10
maximum of 1.25% of Credit Risk Weightad Assels 94,318 6Y,139
27 Revaluation Reserves (net of taxes) 913 666
28 ol which: Revaluation reserves on fixed assels -
29 of which: Unrealized gains/losses on AFS 913 666 -
30 Foreign Exchange Translation Reserves = -
31 Undisclosed/Cther Reserves (it any) = | _ —
32 T2 before regulatory adjustments 5,205,179 69,139
33 Total regulatory adjustmen: applied to T2 capital (Note 47 2 3) (003,858) (34,788)
34 Tier 2 capial (T2) after regulalory adjustments 4.301,321 34,351
35 Tier 2 capital recognized for capital adeguacy
36 Portion of Additioral Tier 1 capilal recognized in Tier 2 capial - -
37 Total Tier 2 capital admissible for capital adequacy 4,301,321 34,351
38 TOTAL CAPITAL (T1 + admissible T2) (21+37) 14,673,084 12,362,631
39 Total Risk Weighted Assets (RWA) {for details refer Note 41.5} 122,473,536 103,527,747
Capital Ratios and buffers (in percentage of risk weighted assets) b =
40 CET1 to total RWA 8.47% 11.91%
41 Tier 1 capital to total RWA 8.47% 11.91%
42 Total capital to total RWA 11.98% 11.94%
43  Bank specific buffer reqguirement {minimum CET 1 requirement plus
capital conservation buffer plus any other buffer requiramenl) =
44 ol which: capital conservation buffer requirement = =
45 of which: countercyclical buffer requirement
46 of which: D-SIB or G-3I8 buffer requirement
47 CET1 available lc meet buffers (as a percentage of risk weighted assets) - —
National minimum capital requirements prescribed by SBP
48 CET1 minimum ratio 5.50% 5.00%
49 Tier 1 minimum ratio 7.00% 6.50%
50 Total capital minimum ratio 10.00% 10.00%
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NIB Bank Limited

Notes to the Consolidated Financial Statements

For the year ended December 31, 2014

Regulatory Adjustments and Additional Information

4121 Common Equity Tier 1 capital: Regulatory adjustments

1

$u G G

lop Mo s

Goodwill (net of related deferred tax liability)

All cther intangibles (net of any associated deferred tax lianility)

Shortfall in provisions agans! cass/fied assets

Ceferred tax assels that rely on future profitability excluding thase
arising from temporary differences (net of relatadd tax liability)

Lefired-benefit pension fund net assets

Reciprocal cross holdings in CET1 capital instruments of panking,
financizl and insurance entitics

Cash flow hedge reserve

Investment in own shares / CET1 instruments

Securitization gain on sale

[ Capilal shartfall of regulated subsidiaries

Defict on account of revaluation from bank's holdings of
fixed assets / AFS
Investments in the capital instruments of barking, financial and
insurance entities that are autsids the scope of requlatory
consclidation, where the bank doss nol own more thar 10%
of the issued share capital (amount above 10% threshold)
Significant nvestments in the commaen stocks of banking, financial
and insurance entities that are outside \he scope of regulatory
corsolidation {amaunl above 10% threshold)
Ceferred Tax Assels arising from temporary differences
tamount anove 10% threshold, net of related tax liability)
Amount exceeding 15% threshold
of which: sigrificant investments in the common stocks
of financial enlities
af which deferred tax assets arising from temporary differences
National specific regulatary adjusiments applied to CET 1 capital
Investments in TFCs of other banks excoeding the prescribed limit
Any other deduction specified by SBP (mention delails)
Acjustment to CET due to insufficient AT1 and Tier 2 1©
cover deductions

- Total regulatory adjustments applied to CET1 (sum of 1 to 21)

41.2.2 Additional Tier 1 & Tier 1 Capital: regulatory adjustments

23

%]
|

Investment in mutual funds cxceeding the prescribed limil
[SBF specific adjustment]

Invesiment in own AT1 caoital instruments

Reciprocal cross noldings in Acditional Tier 1 capital
nstruments of banking. financial and insurance entities

Investments in the capital instrurnerts of banking, financial
andd insurance entities that are outside the scope of regulatary
consolidation, where the bank does nat cwn more than 10%
of the issued share capilal (amount above 10% threshold)

Significant investmants in te capial instruments of banking,
firancial and insurance entities that are outside the scone
al regutatory consal dation

2014

Amount

{(Rupees '000)
Amounts
subject to

Pre-Basel 1l
treatment*

(2.964,623)

(1.054.816)

(775,377)
(31.119)
(31,119)

(72.974)

(4,928,909)

(4,339,265)

) | | (3,101.509)

Bank

2013

(3,241,131)

(317.261)

(130.050)

(3,688.442)

(95,262)
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

28

41.2.3
31

32

(o}

34

35

40.2.4

37

38

40

2014

(Rupees '000")

Amount

Portion of deduction apolied 50:50 ta Tier 1 ana Tier 2 capita
based on pre-Basel Il treatment which, during transitional

Adjustments ta Additional lier 1 due lo insufficient

lier 2 to cover deductions |
Total regulatory adjustment applied to

AT1 capital (sum of 23 to 29)

period, remain subect (o deduction from additicnal ter 7 caplal - }

(72,974)

Tier 2 Capital: regulatory adjustments

Amounts
subject to
Pre-Basel Il
treatment”

Bank

2013

(34, 788)

(130,050)

Portion of deductien applied 50:30 to Tier-1 and Tier-2 capital
based on pre-Basel lIl reatment which, during transitionz
period, remain subject to deduction from tier-2 capita

Recipracal cross holdings in Tier 2 instruments of banking,
financizal and insurance entities

Investment in own Tier 2 capital instrument

Investments in the capital instrumants of banking, financ al and
insurance enlilies that are cutside the scope of regulaiony
consolidation, where the bank coes not own more than 10%
the issued share capital (amount abave 10% threshold) -

(903,858)

Significant investments in the capital instruments issued by
banking, financial and insurance entities that are culside tha

scope of regulatory cansclidation L |
Tolal requlatory agjustment applied to T2 capital (sum of 31 10 35) (903,858)

Additional Information
Risk Weighted Assels subject to pre-Basel lll treatment

Risk weighted assets in respect of deduction items
(which during the transitional period will be risk weighted
subject lo Pre-Base!l || Treatment)

(1) of which deferrad lax assels

(ii) of which: Defined-benefit pension fund net asseis

(i) af which, Recognized portion of invesiment in capital of
hanking, financial and insurance enlitiss where
holding is lass than 10% of the issued cormmun
share capital of the entity

(iv) of which: Recognized parlion of irvestmant in capital

of banking, financial and insurance entities where
holding is more than 10% of the issued comimon
share capital of the entity

Amounts below the thresholds for deduction (before risk weighting)

Mon-significant investments in the capital o7 othar financial entities
Signiticant investments in the commorn stock of financial entities
Deferred tax assets arizing from temporary differences

(net of related tax liability)

Annual Heport 2014 / NIB Bank Limited

(34,788)

2014

(34,788)

2013

{Rupees '000')

7,440 ??J
7.44D0.774

691.19]

|

11,089,644
11,089,644
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NIB Bank Limited

Notes to the Consolidated Financial Statements

For the year ended December 31, 2014

Applicable caps on the inclusion of provisions in Tier 2

41 Provisions eliginle for irclusion in Tier 2 in respect of
exposures subject to slanddardized approach
(prier la application of cap)

42 Caponinclusion of provisiors in Tier 2 undar
standardized approach

43 Provisions eligible for inclusion in Tier 2 in respect of
exposures subject to internal ralings-based approach
(prior to application of cap)

44 Cap for nclusion of provisions in Tier 2 under |
ratings—based approach

ternal

41.3 Capital Structure Reconciliation
4131

Assets

Cash and balances with treasury banks
Balances with other banks
Lending to financial institutions
investments

Advances

Operating fixed assets
Intangible assets

Delerred 14x assels

Olher assels

Total assets

Liabilities & Equity

Bills payable

Borrowings

Deposits and other accounts
Sub-ordinated loans
Liabilities against assets
Leferred tax liabilities

subject 1o hinance lease

Other liabilities
Total liabilities
Share capital | Head office capital accounl

Hesarves

Unappropriated/Urremitted profit/(losses)
Minorily Interest

surplus on revaluation of assels

Total equity

Total liabilities & equity

2014

2013
(Rupees '000")

94,318 69,139
94,318 62,139
L _
As per published Under regulatory
financial statements  scope of consolidation
2014 2014
(Rupees '000’)
8,063,675 8,063,675 |
586,418 586,418
7,699 646 7,699,646

53,670 691
093,673,494
3,033.067
2,926,075
9,992, 164

[ 9.350.081

59,670,691

| 93,673,494
3,033,057

[ 2926,075
9992 164
9.350,081

194,995,301

194,995,301

2

2,750,894

105,102,800 |
4.1

2,740,528
62,750,894
105,102,800

4,197,195 |

3.271.665 3.271.665
178,063,082 178,063,082
57,258,889 | 57,258 889

474,123 474 123

(42,432,340)

|

| 1,631,547
16,932,219

194,995,301

Anrnudl Report 2014 / NIB Bank Limited

(42,432.340)

[ 1.631547
16,932,219
194,995,301
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Bank

4132 As per published Under regulatory
financial statements  scope of consolidation Reference
2014 2014
(Rupees '000")

Assets

Cash and balances witn treasury banks 8 063,675 8,083,675

Balances with cther banks 586,418 586418

Lending to financ:al institutions 7,699,646 7,699 646

Investments

59,670,691

28,670,691

of which. Non-significant capital investments in capital of other
tinancial institutions exceeding 10% threshold = A
of which: significant capital investments in financial sector
entities exceeding regulatory threshold D
of which: Mutual Funds exceeding regulatory thresheld - C
of which: reciprocal crossholding of capital instrument - d
of which: others {(mention details) = = @
Advances 93,673,494 93,673,494
Snhortfall in previsions / excess of total EL amount over |
eligible provisians under IRB
Gereral provisions rellected in Tier 2 capital 94 318 94 318 a
Fixed Assels 3,033,057 3,033 057
ol which: Intangibies 38,548 38 548
Intangible assets 2,926,075 2.926.075
of which: Intangibles 2.926.075 2.928,075
Deferred Tax Assels 9,992,164 9,092,164
of which: DTAs excluding those arising fron
temporary differences 5,424 081 5 424,081 h
of which: DTAs arising from temporary differences excesding
regulalory threshold 4,568 083 l 4 568,083 i
Other assets 9,350 081 9.350,081
of which' Goodwill - j
of which Intangibles = k
cf which: Cefined - benetit pension tund net assets - \ - |
Total assets 194,995.301 194,995,301
Liabilities & Equity
Bills payable 2.740,528 2,740,528
Baorrowings 62,750,894 62,750.824
Depaosits and other accourts 105,102,800 105,102,800
Sub-ordinated loans _ 4,197.195 4,197,195
of which eligible for inclusion ir AT1 ' ' - m
of whicti” eligible for inclusion in Tier 2 4,197,195 4,197,195 n

Liabilities against assets subject to tinance lease

W Annual Report 2014 / NIB Bank Limited
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Bank

As per published Under regulatory
financial statements  scope of consolidation Reference
2014 2014

(Rupees ‘000")
Deferred tax liabilities . _

of which: DTLs related to goodwill - ‘ - 0
of which: DTLs relatec to intangible assats - — B

of which: DTLs related to defined pension fund net assets - - q
of which: other delerred tax liabilities = - | f
Other liabilities 3,271,665 3,271,665
Total liabilities 178,063,082 178,063,082
Share capital 57.258,869 57,258,889
of which amaount eligible for CET1 57.258,889 [ 57258889 5
af which' amaunt eligible for AT 1 _ | - t
Heserves 474,123 474,123
of which: portion eligible fer inclusion in CET1 (provide breakup) 474 123 474123 u
of which: portion eligible fer inclusion in Tier 2 \ - v

Unzappropnated profil/{losses) (42,432,340) (42.432,340) W

Minority Interest - -
of which: portion gligitile for inclusion in CET - - X

of wnich: portion eligible for inclusion in AT1 - ¥
of which: portion eligitle for inclusion in Tier 2 - - z
Surplus on revaluation of assets 1,631,647 1,631,547
of whicn' Revaluation raserves on Property - aa
of whieh' Unrealized Gains/Losses on AF8 913,666 | 913,666
In case of Deficit on revaluation (ceduction from CET1) o - = ab
Total Liabilities & Equity 194,995,301 194,995,301
Component of Source based on
regulatory capital reference number
reported bank from step 2
(Rupees ‘000')
Common Equity Tier 1 capital (CET1): Instruments and reserves
Fully Paid up Capital [ Capital deposited with SBP 103,028,512 | —
Balance in Share Premium Account (45,769.623) > (s)
Hesarve lor issue of Bonus Shares
General/Statutory Rescrves 474,123 (u)
Gain/{l 0ss) on derivatives held as Casn Flow Hedge
Unappropriated/unremitted profits/(losses) (42,432,340) (w)
Minarity Interests arising from CET1 capital inslrumenis
issued to third party by consclidated bank subsidiaries
(amournl allowad in CET1 capital of the consolidation group) (%)

CET 1 belore Regulatory Adjustments 15,300,672

Annual Report 2014 / MIB Bank Limited ﬁ



NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Bank

Component of Source based on
regulatory capital reference number
reported bank from step 2

Common Equity Tier 1 capital: Regulatory adjustments

9 Goodwill (et of related deferred tax lability)

10 All other intangibles (net of any associated ceferred tax liability)

11 Shortlall of provisions against classified assets

12 Deferred tax assels (hal rely on future protitability excluding
those arising trem temporary differences
(nel of related tax labllity)

13 Defined-benefil pension fund ret assets

14 Reciprocal cross holdings in CET1 capital instrumenis

15 Cash flow hadge reserve
16 Investmen! in awn shares / CET | instruments
17 Securitization gain on sale
18 Capital shortfall of regulated subsidiaries
19 Deficit on account of revaluation from bank's holaings of property ¢ AFS
0 Investments in the capital instruments of banking, financia and
Insurance entities that are oulside the scope of regulasory
consolidation, wnere the bank does not own more than *0°
of the issued share capital (amount above 10% threshaold)
21 Significant investments in the capital instrumarts issued by
banking, financial ara insurance entites that are outside the
scope cf regulatory consolidation (amount above 10% threstold)

<

22 Delerred Tax Assets arising from temporary differences

(amount anove 10% threshold, net of related 1ax liability)
22 Amount exceeding 15% threshold
24 of whieh: significant investments in the comman slocks

of finarcial entines

25 of which: deferred lax assels arising from temporary diffcrences
26 Natonal specific regulatory adjustments applied to CET1 capital
27 Investment in TFCs of other banks exceeding the prescr bed limit
28 Any other deduction specified by SBF (mention details)

29  Regulatory adjustmen! appliec to CET1 due to insufficient AT1 and
ler 2 to cover deductions

30 Total regulatory adjustments applied to CET1 (sum of 9 to 25)
Common Equity Tier 1

Additional Tier 1 (AT1) Capital

31 Qualitying Additional Tier 1 instruments plus any
related share premium
32 of which: Classified as equity
a3 of which: Classified as liabilities
34 Adaitional Tier 1 capital mstruments issued by consoligatec
subsidiaries and held by third partics
(amount allowed in group ATT)
35 of which: instrument issuad by subsidiaries subject 10 phase out
36 AT1 before regulatory adjustments

WA Anrual Report 2014/ NIR Bank Limited

(Rupees '000")

- (1) - (0)
(2 H{f"":l‘sz-‘jjg (k) - (p}
' (f)
(1.084.816) [KRh) - (1)} * x%
(1) - (@)} * x%
(d)
(ab)

(a) - {ac) - (ae)

(b) - (ad) - (af)

(775.377) 0
(31.119)
(31 119)
(72 9?4;.\
(4,928,909)
10,371,763
(t)
- (m)
(y)



NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Component of Source based on
regulatory capital reference number
reported bank from step 2

(Rupees '000")
Additional Tier 1 Capital: regulatory adjustments

37 Invesiment in mulual funds exceeding the prescribed hmil
(5BF specific adjustment) (72.974)
38  Investment ir own AT1 capital instrumentis =
39 Reciprocal cross holdings in Additional Tier 1 capital instruments =
40 Investments in the capital instruments of banking, financial and
nsurance entities that @re oulside the scope of regulatory ,
consolidation, where the bank does nat own more than 10% |
of the issued share capital (amount above 10% threshold) (ac)
41 Significant investments in the capital nstruments issued by
barking, financial and insurance entities that are ocutsde the |
scope of regu'atory consolidation (ad)
42 Portion of decucton appliec 50,50 to core capital and supplementary
capital based on pre Bassi Il reatment which, during transitional
period, remain subject to deduction from tier 1 capital
43 Regulatory adjustiments applied to Additional Tier 1 due o
nsufficient Tier 2 to cover deductions -
44 Total of Regulatory Adjustment applied to AT1 gapital (72,974)
45 Additonal Tier 1 capita -
46 Additional Tier 1 capital recognized for capital adequacy

Tier 1 Capital (CET1 + admissible AT1) 10,371,763

Tier 2 Capital
47  Qualifying Tier 2 capital instruments under Basel Il glus

any related share prem um 4,197 195 (r)
48 Capital inslruments subject to phase out arrangemen: from

lier 2 (Pre-Basel Il instruments) 4,197 195
49  Tier 2 capital instruments issued to third parly by consolidated

subsidiaries (amount allowed in group tier 2) - (z)

50 of whicn: instruments issued by subsidiaries subject 10 phase out -
51 General Provisions or general reserves for loan losses-up 10

maximurn of 1.25% of Credit Risk Weighted Asseats 94,318 (0)
22 Revaluation Reserves eligible for Tier 2 913,666
53 of which portian pertainng to Property paortion of (aa)
54 ol which: portion pertaining to AFS securities 913,666
55 Foreign Exchange Transiation Heserves = (v)
56  Undisclased/Other Reserves (it any) =
57 T2 before regulatory adjustments 5,205,179
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NIB Bank Limited

Notes to the Consolidated Financial Statements Bank
For the year ended December 31, 2014
Component of Source based on
regulatory capital reference number
reported bank from step 2
(Rupees '000’)
Tier 2 Capital: regulatory adjustments
58 Portion of deduction gpplied 50:50 o core capital and '
supplementary capifal basad on pre-Basel lll treatmen! whicn,
during transitional peried. remam subject to deduction from
lier 2 capital =
89 Reciprocal cross haldings in Tier 2 instruments (903 854)
60 Investment in own Tier 2 capital instrument -
61 Investments in the capital nstruments of banking, financial and
insurance entities that are outside the scope of regulatory
consolidation. where the bank does not own more than 10%
of the issued share capiial (amount above 10% threshold) - (ae)
62  Significant investmeants in the capital instruments 1ssued by banking,
financial and Insurance entities that are oulside the scope of
regulatory consolidation = (af)
63 Amount of Regulatory Adjustment applied to T2 capital (903.858)
64 Tier 2 capital (T?) 4,301 321
65 Tier 2 capital recognized for caplital adequacy 4,301 321
66 Excess Additional Tier 1 capital recognized in Tier 2 capita -
67 Total Tier 2 capital admissible for capital adeguacy 4 301,321
TOTAL CAPITAL (T1 + admissible T2) 14,673,084
41.4 Main Features Template of Regulatory Capital Instruments
Sr. No Main Fealures - Common Shares Instrument - 2
1 Issuer - NI= Bank | imted NIB Bank Limiea -
2 Unigue identfier (KSE Symbol) NS - NIBTFC2
3 Governing law(s) of the instrumeani Capital Market Laws Capital Market Laws
Regulatory treatment o _
4 Transitional Base! |l rules Commen equity Tier 1 Tiar ?
5 Post-rransitona! Basel Il rules Comman equily Tier 1 ler 2
6  Eligible at solo/ group/ group & sclo Group & standalone Group & standalone
7 _TSI-FUI‘HF:FH lype Ordirary Shares ~ Subordinated Debt )
8 Amaount recognized in regulatory capital
___ (Currency in PKR thousands) PKR 105,028.512 PKR 4,198,035
9 Par value of instrumen PKR 10 PKR 5,000
10 Accounting classification Sharshalder equily Liability - Subordinated Loans
11 Onginal date of issuance 2003  19-June-2014
12 _Fe."pefl‘m or dated Perpetual ~ Daled -
13 Crignal maturity cate Mot applicable 18-Jung-2022
14 Issucr call subject to prior supervisory zpproval - No o Yes (SBP's)
15  Optional call date, contingent call dates o
___and redemption amount Not applicable Not applicable

16 Subseguent czll dates, I applicabla Mot applicaole Nol applicable
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Bank

Sr. No. Main Features

Common _Shares

Coupons / dividends

Instrument - 2

17

Fixed or floating dividend/ coupon

Nol applicable

Floating

18

Counon rate and any related indexiberchmark

Mot applicable

Six manths KIBOR
(Ask side) +1.15

19

Existence of & dividend stopper

20

Fully discretionary, partially
discretionary ar mandalary

Not applicable

Mot applicable

Fully discretionary

Existence of step up or olher
incentive to redcem

Nat applicanle

Mandatory

Mot applicable

Nencumulative or cumulative

Convertible or non-convertible

Not applicane

MNon-cumulative

If convertible. conversion trigger (s)

Not applicable

Upen the occurrence of g Point
of Non-Viability PONV event
as defined below, SBP may at
its option, fully and permarnently
converl the TFCs into common
shares of the Bank and / or
have them immediately written
off (either partiaily or in full)

25
26

If convertible, fully or partially

It convertible. canversion rate

Mol applicable
Not applicable

As the case may be
At a minimum conversian rale
of Rs 2 36 per share.

I convertinle. mandatory or optional conversion

Not applicable

Mandatcry

f convertiole. sgeafy instrument lype converlible into

Not applicable

Shares

If convertible, specify issuer of instrument
It converls intc

Write-down feature

Not applicane

NIB Bank Limited

vl B Rl
RSN 51 I S R

Il write-down, write-down trigger(s)

It write-down, full or partial

Not appleable

Explained at 24 above

Not applicable

Net applicable

If write-down, parmanent or temporary

If termporary write-down, description
of write-up mechanism

(%]
(4]

Position in subordination hierarchy in
liquidation (specify instrument type
immediately senior to Instrument

Not applicable

Naol applcable

Not applicable

Mot applicable

Not applicable

36

MNon-compliant transitionad features

No

Nol applicabla
Mo

37

It ves. specify non-complian! lealures

Nat applicable

Mot apolicable
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4.5

Capital Adequacy
Objectives of Managing Capital

Bank

Capital Management aims to ensure that thare is sufficlent capital to meet the capital requirements of the Bank
as determined by the underlying business slrategy anc tne minimum reguatory requirements of the SBP,

Bank's capital managemen| seexs,

- lo comply with the capital requirements sal by [he regulatars,

to maintain a strong capital base so as to maintain investor, depositor and markel confidence and to sustain

future development of the busiress.

- o saleguard the Bank's ability to continue as a going concern so that it can continue to provice adeqguale

return to shareholders;

availability of adequale capilal at a reascnable cost <o as to enable the Bank 10 expand. and

- 1o pratecl the Bank against unexpected events

Externally Imposed Capital Requirements

In order to strengthen the solvency of Barks, SBF vide BSD Circular No. 07 of 2009 dated April 15, 2009 has
asked Ihe Banks to raisc their minimum paic up capita 1o Bs. 10 billior free of losses by the end of financial year

2013,

SBP througn its BSD Circular No. 09 dated April 15, 2009 has asked Barks to achieve the minimum Capital
Adeqguacy Ratio (CAR) of 10% con standalone as well as on consolidated basis latest by December 31, 2010

The paid up capital and CAR of the Group stands at Rs
cxposure as at December 31, 2014,

The Group has complied with all externally impaesed capital requirements as at year ena.

108 pbillicn and 11.98% respectively of its risk weighted

The capital requirements tar the banking group as per the major risk categories should be indicated in the manner

given beiow:

Capital Requirements Risk Weighted Assets
2014 2013 2014 2013
...... tnumes lnoo')
Credit Risk
Partfolios subject to Simple Approach
On-Balance Sheet = :
Corporate 4875496 | | 3,500,122| | 48,754,956, | 35,001,217
Sovereign 84574 12,703 95,741 127.025
Felal) 589 958 551,058 5099578 | 58105601
Ranks 209,652 | 187,245| | 2,096523| | 1872450
Punlic Seclor Entities ¢8,718 39.884 687 177 399,833
Fast Due Loans 492 161 743,088 44921610 7430857
Claims against Resident al Mortgage ©1,450 61,044 614 588 610,442
nvestmanis In premises, plant and equipment and
all other fixed assels 299,451 | 280493 | 2.994509| 28043931
Other assets | 1177183| 1437.062| | 11,771.829| | 14,370 873
7793 682 6842795 T7.036,511 0B427 944
Off-Balance Sheet = = _
Market refated rs 15| | 44633|| 380178 ’ 446331
Nor-market relates 23466 ‘ 1,536,645( | 23 466,2C8] | 15,366 445
2384830 1581278 023846,384 15812776
Equity Exposure Risk in the Banking Book
Listed 48 861 [ 7339 | 288,814 73,393
Unlisted ‘ 12819 13,57 128,188 135,735
61700 20913 _ 617006 209,128
Total Credit Risk 10,239,991 8,444,986 102,399,898 84,449,848

Annual Report 2014 / NIB Bank Limitea




NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

42.

Bank

Capital Requirements Risk Weighted Assets

2014 2013 2014 2013
Market Risk
Capital Requirement for portfolios subject to Standardized Approach e . ;
Interest rate nisk 95,9."3‘ 231,459 | 059533 | 2,314 588
Equity position risk etc. 844 552 788,728( | B.445516]| 7.887.275
Foreign exchange risk ctc 2,736 3,429 27,354 34,288
Total Market Risk 943,241 1,023,616 9,432,404 10,236,151
Operational Risk
Capital Requirement for operational risks 1,064,123 884,175 10647234 8841748
Total 12,247,355 10,352,777 122,473,536 103,527,747

2014 2013

Capital Adequacy Ratio Required Actual Required Actual
CET1 10 loal RWA 5.50% 847% 5.00% 1191%
Tier 1 capital to total AWA 7.00% 8.47% 6.50% 11.81%
Total capilzl to total RWA 10.00% 11.98% 10.00% 11.94%

The Czpital Adequacy Ratio of prior year is based on BASEL Il Framewark as applicable on that date
RISK MANAGEMENT

The risk management framework af NIB is approved by the Board of Directors ('‘BOD") and implemented by the
senior management. The Bank's risk management policies are established to identify and analyze the risks faced
by the Bank, to set standard and appropriate risk mits and contrals to ensure quality of portfolio and credil
process. Risk management policies are reviewed annually to reflect changes in economic environmenlt, market
conditions and products offerings. The BOD sets forth the vision and strategy of NIB and has entrusted the
monitoring to the Board's Risk Management Committee ("BRMC"), which is an oversight committee and meets
al least quarterly. Findings of the BRMC are escalated to the BOD. Terms and references of BRMC are documented
and duly approved by the BOD and broadly includes aversight responsibility at the highest level under the Risk
Managemenl Governance Framework,

The BAMC relies on three management committees namely the Asset Liability Committee (*"ALCO"), the Credil
Risk Commuttee (“CRC") and the Operational Risk Committee (*ORC"), to identify, manage and manitor risks

Asset Liability Committee (“ALCO")

The ALCO functions as the lop operational unit for managing the statement of linancial position within the
performance/risk parameters laid down by the BOD. Its objective is o derive the most appropriale strategy for
NIB in terms of mix of assets & liabilities given future expectations and potential cansequence of interest rate
movements, liability constraints, and foreign currency exchange exposure and capital adequacy.

Credit Risk Committee (“CRC")

In our normal business activities there is a need to manage effectively potential credit risk. To address this risk,
Credit Risk Committee (CRC) is established under the leadership of the Chief Risk Officer (CRO) of the Bank and
membership comprises the President and Senior Management of the Bank The main objective of the CRC is to
ensure effective and proactive management of Credit Risk throughout the Bank in accordance with the Risk
Management Framework and related Risk Policies and Procedures. Terms and references of the CRC, which
meets six times a calender year, broadly include the following:

To ensure that all relevant risk policies of the Bank are developed, implemented and are not in conflict with any
of the applicable laws and regulations

To oversee implermentation of credit risk related policies and procedures relevant to all business units through
review of standard MIS decks.
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Bank

To ensure that all activities are in compliance with the Prudertial Regulations and also with the policies and controls
establishea by the relevant units of the Bank through peradic review of business ssues highlighted in internal/
external audit reports and SBP Inspection Report.

To review stress lesting on portlalio considering the major faclors like interest rate sensitivity, inflation, Rupee
devaluation, fluctuation in ail grices and/or giobal meltdown etc

Ta review the credit portfolio, primarily through Key Risk Indicators, and to assess:
g ¥

quality of the profolio;
- recovery of remedial accounts;

vanance analysis of aclual with plan and forecasts: and
- portfelio exceplions

To advise business where activities are not aligned with cantrol requirements ar risk appetite and to recommend
Risk Policies

Operational Risk Committee (“ORC”)

In our normal business activities there is & need ta eflfectively manage potential risk arising out of banking operation
of the Bank. To address this risk, Operational Risk Committee (ORC) is established under the leadership of the
President of the Bank and membpershio comprises the CRO and Senior Managemen!t of the Bank. The main
objective of the ORC is to ensure effective and proactive management of Operational Risk throughout the Bank
in accordance with the Risk Management Framework and related Risk Policies and Procedures. Terms and
references of the ORC, which meels on a manthly basis. broadly include the following:

To ensure operational risk identificalion and measurement covers all activities/products/processes
of the Bank, and compliant with the Bank's standards and applicable reqgulations, and that risk contral and risk
origination decisions are properly informed

To develop, maintain and review a consclidated MIS of key operational risks in the Bank in the form of Risk &
Control Assessment Matrix

To monitor all material Operational Risk exposures =@nd key external Irends, through KRIs and appropriate
management action as per defined thresholds, in accordance with Operational Risk policies and pracedures.

Toreview Ops Loss Data (OLD) and take proactive measures to reduce Operational Losses,

To direct appropriate action in response to material events, risk issues or themes that come Lo the Committea's
attenition.

To ensure any areas of potential averlap with another enlity or Risk Control Area, Business or Function are notified
to the affected entity Risk Control Owner, Business or Function Head.

Risk Management Organization at the Group

The Chief Risk Officer ("CRO") is responsible for enterprise wide sk management and implementation of the
overall risk managerment framewaork of NIB. In this respect, the CRO nas to ensure that the risk organization
structure of NIB is egquipped with the besl people, policies and processes. which enable it to perform efficiently
and effectively

The CRO is supported by a Chief Operating Officer - Risk responsible for Risk Folicies & Procedures, Partfolio
Risk and Country Risk Assessment, and five Risk Heads. responsible for Corporate, Trade Finance. Commercial/SME
and Consumer Finance businesses and Markel, Liqudity and Operational Risks respectively and they are
responsible for ensuring the implementation of NIB's risk framework. Bank's policies and Central Bank regulations
in their respective domains.

Credit Risk

Credit risk is the risk that & counterparty or customer will be unable to pay amounts in full when due. NIB's main
credit exposure arses from the risk of failure by a client or counterparty to meet its contractual obligations, The
risks are inherent in loans and bills recewvable from non-biank customers, commitments to lend, repurchase
agreements, securilies borrowing and lending transactions, and conlingent liabilities. Settlement risk is the risk
of loss due to the failure of an enlity to honor its obligations to delver cash, securilies or other assels as contractually
agreed. Clean risk at liquidation or setilement risk cccurs when items of agreed upon original equal value are not
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smultaneously exchanged between counterparties and/or whan items are released without knowledge that counter-
value items have been received by the Bank. Typically the duration is intra-day, overnight/over weekend, or in
some situations even longer, The risk |s that we deliver but do not receive delivery. In this situation 100% of the
principal amount (s &t nisk. The risk may be larger than 100% if in addition there was an adverse price fluctuation
belween the contract price and the market price, Cross-border risk s the rigk that we will be unable 1o obtain
payment from our customers or third parties on their conlractual abligations as a result of certain actions taken
by foreign governments, chiefly relating te convertibility and transferability of toreign currency. Cross-border assets
comprise loans and advances, interest-bearing deposits with other banks, trade and other bills, acceptances,
amounts receivable under finance leases, certificates of deposit and other negotiable paper, and formal commitments
where the counterparty is resident in a country other than where the assets are recorded. Cross-border assets
also include expasures to local residents denominated in currencies other than the local currency. NIB has
astablished limits for cross-border exposure and manages exposures within these lmils

NIB has established an appropriate credit risk enviranment which is operating under a sound credit-granting
process; mainlaining an appropriate credit administration, measurement and monilaring process and ensuring
adequate controls. Far risk management reporting purposes the Bank considers and consolidates all elements
of credil risk exposures.

There is a proper credit delegation matrix for review and approving credit applications, Businesses have no credit
approving authority, All credit approvals are accorded by the Credit Officers / Senior Credit Officers in the Risk
Management Group. Corporate Credit Risk Management also approves exposure 1o Financial Institutions.

The concept of “three initial system” is very much in existence in NIB. Based upon regional considerations and
avallability of Credit Talent, any initiating unit has to have formal recammendation by the Relationship Manager,
hisfher Team Leader and Regonal Head | Carperate Banking Head / Group Head. The essence here is thal the
credil proposal must not be left to the sole judgment of one person - rather, the application of minds must be
diverse and independent nf each other

Further, in order to measure credit risk, an indigenously developed rating system is followed. This rating system
is being continuously fine tuned to address regulatory and global benchmarks.

The Bank manages credit risk through:

Accurate and deiled informalion about the barrower, cash flows, production, service and operation of the
comopany;

- Insights into the major factors influancing customer attrition and product cancellation:;
- Credit and collections treated as a highly people-intensive business; and
~ Establishment of acceplable risk levels,

NIB manages credit risk through:

Posl-disbursement maintenance of accounts through Credit Administration Department (“CAD") reporting inta a
CAD Head. The CAD Head has direct reporting line to the CRO

Subrmission of requlatary returns pertaining to reperting of NIB's porttolia
Impaired financial assets

Impaired financial assets including loans and debt instruments are those which NIB determines that it is probable
that it will nat be able to collect all principal and interest due according 1o the contractual terms of the agreement(s)
underlying the financial assets. Financial assets carried at fair value through profit or losses are nol assessed for
impairment since the measure of fair value reflects their credit qualities. For the monitoring ef the credit quality
of the financial assets not carried at farr value through profit or loss, NIB follows the guidelines issued by the State
Bank of Pakistan. Credil quality is determined based on three pillars namely’ business prospect, financial
performance and repayment capacity.

Write offs

NIB's Write off Palicy is laid out in line with the SBP rules. All cregit write offs are approved under the approved
delegalion matrix. Writing off a loan in no way implies that the Bark has given up its claim on a barrower and does
not impact the Bank's ability to legally collect writlen ofl credits from the customer(s),
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42.1.1  Segmental Information

42.1.1.1 Segments by class of business 2014
Contingencies and
Advances (Gross) Deposits commitments
(Rupees Percent (Rupees Percent (Rupees  Percent
'000) "000) "000)

Agriculture, Forestry, Hunting and Fishing 42433 .03 2,780 441 2.65 120,595 011
Automotile and Transporteborn Equipment 1,254 280 110 1,053,325 1.00 124 506 o1
Cement, Glass and Ceramics 2123339 .81 700 845 0.67 3,816,597 .60
Chemicals and Pharmaceuticals 4,402.095 1,74 2189 482 206 4,040,813 an
Construction 1,626.338 |.55 8,252 446 785 429 411 134
Electronics and Electrical Appliances 73 050 .07 7236915 213 48,444 0.04
Engineering 10,465 809 f.90 806,402 0486 8,556,526 7.885
Exports / Imports #2534 n.70 772,498 073 145,805 013
Financial 2371666 202 5.3906,578 6.09 486 550,065 4273
Food ara Baverages POGT4.T4 1783 3421 98 326 6,022,652 553
Footwear and Leather Garments 585 436 151 315975 030 50,705 008
Individuals 5 609,467 LT 34 205971 32 54 266,133 024

Insurance - - 280,466 027 - -
Mining and Guarrying 67,314 06 2 635,67 251 278,193 025
Nen Profit Grganizations / Trusts B04,908 068 4,531,746 431 18,400 Qo2
Oil and Gas ? £50,295 ? 25 1,627 665 155 6,823 029 B.26
Paper and Prirting 584,220 (.84 718,810 0648 364 673 033
Powar, Gas, Water, Sanitary Q772442 A3 1.071.216 1.02 11,934 803 10:96
Services 1784, 587 1562 9,350,742 890 390,881 0.38
Sugar 2398,794 204 111,563 011 833549 o
Textle 36 206,558 3077 2,219,389 21 7.685.457 7.05
Transcon, Storage and Communication 4 409,497 3,662,672 3.48 1,678.346 154
Whaolesale and Retail Trade 2,652,407 B.492 920 6.18 4,080 425 373
Others 5308452 9,187.007 8,74 4,714 349 4.34
117653625 10 105,102,800 Wwo.00 108957 757 100.00

2013

Agriculture, Forastry, Hunting and Fishing 4,638 (1,00 3,406 582 325 5.000 0.00
Automaobile and Transporntation Fouipment R24,370 079 329 552 (] 208,081 018
Cemant, Glass and Ceramics 2,305,076 720 577.51 055 573844 050
Chemicals and Pharmaceuticals 5,236,208 01 1,258 474 120 13 102,590 16.42
Canstruction 1,525,604 146 5355661 sn 113.779 0.10
Electronics and Electrical Appliarces 42 644 1.04 1,774,087 1.69 5,081 0.00
Engirearing 5,127,175 190 588.515 (1] 8,321,263 7.96
Expans [ Imports 64,463 06 926.026 Da8 1,000 0.00
Financial 1.719.79 I 64 6,250 820 B.00 58,310,941 48.10
Faood and Beverages 27,445 633 2625 2,550,239 €43 5,487,007 4.69
Footwear and Leathar Garments 30,261 Do3 270,429 Lee 18 0.00
Individuals 4,845 411 163 34 040 056 37 45 266,133 .23
Insurance D0 311,160 0,80 = 0.00
Mining and Quarrying 10,000 01 3,924,853 374 3,500 0.00
Non Profit Organizations / Trusts 1.058 oo 4,151,444 396 17,900 0.02
Oil and Gas 4,925 930 471 1,985,013 1849 5826794 4.81
Paper and Printing 1,302,454 125 730,003 070 222,279 0.19
Power, Gas, Water and Sanitary 6,290,679 501 940, 164 0.90 6.345,992 5.42
Services 973,256 1583 6,268,517 558 4567 425 0.40
Sugar 2,873,804 8.7 58,980 00 1,617 0.00
Taxtile 32,867,949 4144 1,931,435 1 B4 8,182,568 6.99
Transport, Storage ang Communication 063,152 oa2 B,189,532 7 B1 1,838,853 1.57
Wholesale and Retall Trade 1,017 814 93 /346,540 700 161,666 0.14
Others 4,187 651 11,173,142 1085 2812976 2.34
104 583,911 1 104,887 731 10000 117.082.107 100.00
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42.1.1.2 Segment by sector

2014 o
Contingencies and
Advances (Gross) Deposits commitments
(Rupees Percent {Rupees Percent  (Rupees Percent
‘000%) ‘000°) ‘000°)
Public / Gevernment 15,418,605 1311 11,521.012 1096 A,473 452 778
Private 102,234,022 8689 93581788 B5.04 100,484,305 92 22
117,653,625 100 00 105102800 100,00 108,957,757 100.00
o 2013
Public ! Government 23,184,744 2217 12,648 127 12.06 9,610,997 8.21
Prvaie 81,399,167 7783 92,238,604 8794 107471110 9179
104583911 10000 104887731 10000 117,082,107 10000
2014 2013
Classified Specific Classified Specific
Advances Provisions Advances Provisions

Held Held
42.1.1.3 Details of non-performing advances and specific
provisions by class of business segment

Agriculture, Forestry, Hunting and Fishing - -
Automobile and Transporiation Equipment 717 826 616,516 662,202 600,559

Cement, Glass and Cerarmics 634,764 504 320 507,404 507 858
Chemicals and Pharmaceuticals 846,908 704973 887,615 595 H46
Construction 505,200 406,443 543878 265974
Clectronics and Eleclrival Appliances 26,638 26,378 30,504 18,6805
Engineering 2,393,457 1,849,851 2.302 985 1.677.639
Financia! 213,321 176,841 286 376 249 896
Food and Beverages 2,634,118 2154203 3,264,991 2455 027
Footwear and Leather Garments 101,139 43,969 22,785 12,013
Individua's 762 168 585020 563,600 491,228
Miring and Quarrying - 3,632 1,374
Ciland Gas 182,542 119 855 166,414 108,662
Paper and Printing 734432 581818 617,658 417,956
Power, Gas, Water, Sanitary 3E6 Y62 A66 663 375,054 374,754
Senvices 965327 643618 643 672 375,590
Sugar 643,179 635,405 419,283 419,283
Taxtile 13,763,867 11,941,976 14,337 362 11,570,558
Transport, Storage and Communication 535,921 415,665 670514 446,762
Wholeszle and Hetail Trade 761,373 534.092 663,900 334,452
Cthers 2,234,042 1,529 409 2524 918 1,563,449
29.017.184 23,885.813 29.904,747 22,488,805
42.1.1.4 Details ot non-performing advances and
specific provisions by sector
Public ! Grvernment - - - -
Private 29,017,184 23,885,813 20,904 747 22 488 805
29017 184 _ 23,885,813 29 904 747 22 488 805
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42.1.1.5 Geographical Segment Analysis Contingencies
(Loss)/Profit  Total assets Net assets and
before taxation employed employed commitments
(Rupees "000') -
Pakistan (107,897) 194,895,301 16932219 108,957,757
- 2013
Pakistan 2112,336 178,793,465 15,699,461 117,082,107
42.2 Market Risk
Market risk refers to the potential less thal an entity ray be exposed to due 1o market volatility. It is important for
the Bank to put in place an effective markel risk management framework tc manage its market risk exposures
Markel risk anses from all positions in financial instrumants held by the Bank (either in Trading or Banking book)
which exposes the Bank 1o market risk factors namely interest rates, toreign exchange ("FX") rates and equily prices
The Bank has adopted a market risk management structure that commensurate with its size and the nature of its
business activities and facillales eflfective management oversight and execution of market risk management and
control processes.
Currently Bank's nisk appetite for market risk is a combination of notional and sensitivity based Iimits. Following are
the regulatary and internal guidelines monitored by Market & Liquidity Risk Unit (MLRU)
- Foreign Exchange Exposure Limit
- Eguity Exposure Lirmit
Statutory Liquigity & Cash Reserve Requirement
— FX Tenor mismatch
- DV
NIB also applies a Value-at-Risk (VaR) methodology 1o assess the markel risk positions held. Currently
NIB is using hislorical simulation model for calculating Val numbers for FX and ALM book.
Interest rate risk
The principal risk lo which NIB's portfolios are exposed is the risk of losses from fluctuations in the future cash flows
or fair values of financial instruments because of a chanoe in market interest rates. Interest rate risk is measured
through DVO 1, VaR and interest rate sensitivity analysis
42.2.1 Foreign Exchange Risk
NIB has set the following objectives for managing the inherent risk on foreign currency exposures:
Maximize profitability with minimurm risk by keeping the exposure at desirable levels in view of strict compliance
of requiatory / international standards and the Bank's internal guidelines, which are being adepted from reqgulator
and fallowed vigorously,
Manage appropriate forward mismatch gaps
Usage of different tools to manage the inherent risk of product and market, such as compliance of credit Iimit,
monitoring of fareign exchange exposure limil, review of marked to market portfolio etc.
NIB takes steps to ensure that forgign currency exposures adhere to regulalory or inlernational standards and NIB's
internal guidelines. NIB uses wols such as Fureign Excnange bxposure Limit (FEEL), VaR and FX lenor gaps o
maonitor FX risk,
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Pakistan Rupee
United States Dollar
Great Britain Pound
Euro

Japanese Yen
Swiss Franc

QCthers

Fakistan Rupee
United States Dollar
Great Britain Pound
turo

Japanese Yen
Swiss Franc

Olhers

2014
Net foreign
Off balance currency
Assets Liabilities sheet items expasure
(Rupees '000') -
186,325,761 169,146 882 (146,511) 17,032 368
8,184,669 6,458,330 (1.813,318) (86.979)
140,513 1,007,568 867, 7h2 697
331,258 1,420,387 1,092,077 2,948
1,358 15,462 - (14,104)
2,850 836 1,814
9,092 13,617 (4,525)
194,995 301 178,063.082 - 16,932,219
2013
Net foreign
Off balance currency
Asseis Liabilities sheet items exposure
(Rupees '000") -
172,455,230 155,803 720 (956,169) 15,695,341
5771426 5,337,581 (455,613) (21,768)
174,080 1,069,569 901 995 6.516
318,878 826,644 510,019 2,253
2,950 80 8,071 10,931
1,847 975 (2,368) (1,696)
69,244 55,425 (5.935) 7,884
178,793,465 163,094,004 15,699 461

42.2.2 Equity price risk and Fixed Income rate risk

Equity price nisk is the risk to earnings or capital that results from adverse changes in the value of equity related

partfolios of the NIB.

NIB conducts stress lesting analysis over the equity portfolio, by anticipating changes/shocks of -30%, -40% and
50% cn the current price of shares within a portfolio, thereby monitoring the effects of the predicted changes in
the siructure of shares poartfolio on the Capital Adequacy Ratio ("CAR”). Further, NIB reviews new products to ensure
that market risk aspects are properly quantified and mitigated.
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NIB Bank Limited
Notes to the Consolidated Financial Statements
For the year ended December 31, 2014

Bank

42.4 Operational Risk Management

The Bank deflines ooerational risk as the risk of loss resulting from inadequate or failed internal processes, people
and systems or from external events. The Bank seeks to ensure that key operational risks are managed in a timely
and effective manner

NIB approach operational risk management from two perspectives to best manage operalional risk within the
structure of the Bank

- at the enterprise level to provide independent, integrated management of operational risk across the Bank. and

- atthe business and enferprise control function levels to address operational risk in revenue generating and
non-revenue generating units,

A sound internal governance structure enhances the effectivencss of NIB's Operational Risk Management and is
accomplished al the enterprise level thraugh formal oversight by the Board. the CRO and risk management
cormmiltees aligned to the Bank's overall risk governance framework and practices. The Operational Risk Committee
(ORC) oversees the processes for sound operational risk management and also serves as an escalation point for
critical operational risk matters within the Bank. The ORC reports operational risk activities to the Board Risk
Management Committee

Within the Integrated Risk Management Group. the Operational Risk team develops the strateges, policies, controls
and monitoring tools for assessing and managing cperational risks acress the Bank and report results to Operational
Risk Commitiee (ORC) and the Board. The business and support functions are respansible for all the risks within
the business line, including operational risks. Operational Risk Management tools, such as Loss Collection &
Reporting, Risk and Control Sell Assessment and Key Risk Indicators are developed and used to identify measure,
mitigate and monitar risks,

43. DATE OF AUTHORIZATION FOR ISSUE
These consolidated financial statements were authorized for issue on February 25, 2015 by the Board of Directors
of the Bank
Atif R. Bokhari Teo Cheng San, Roland Tejpal Singh Hora Muhammad Abdullah Yusuf
President / Chief Executive Chairman [ Director Director Diractor
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FINANCIAL AND MANAGEMENT
SERVICES (PRIVATE) LIMITED

The Bank has not consolidated the financial statements of Financial &
Management Services (Private) Limited (‘FMSL") - Subsidiary, as the investment
is fully provided for. The Bank has also received relaxation from Securities
and Exchange Commission of Pakistan (SECP) of the requirements of Section
237 of the Companies Ordinance, 1984 through SECP letter EMD/233/654/2002-
630-631 dated December 01, 2014,

As per the requirements of the SECP, enclesad herein are the linancial
nighlights of FMSL for the year ended December 31, 2013 and the Auditors'
opinion

Annual financial statements of FMSL would be avallable for inspection at
Registered Office of the Bank and woulo also be available to the members
on request, without any cost.
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Bank
Auditors’ Report to the Members

We have audited the annexed balance sheel of Financial and Management Services (Private) Limited (‘the
Company") as at 31 December 2013 and the related profit and lass account, statement of comprehensive
income, cash flow statement and statement of changes in equity together with the notes forming part
thereof, for the year then ended and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of our audi.

Itis the responsibility of the Company's management 10 eslablish and maintain a system of internal control,
and prepare and present the above said statements in conformity with the approved accounting standards
and the requirements of the Companies Ordinance, 1984 (XLVII of 1984). Qur responsibility is to express
an opinion on these statements based on our audit,

We conducted cur audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
above said statements are free of any material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the above said statements An audit also includes
assessing the accounting policies and significant estimates made by management, as well as, evaluating
the overall presentation of the above said statements. We believe that our audit provides a reasonable
basis for our opinion and, afler due verification, we report that:

a) in our opinion, proper books of account have been kept by the Company as required by the
Companies Ordinance, 1984 (XLVII of 1984):

o) In our opinion:

) the balance sheet and profit and loss account together with the notes thereon have been drawn
up in conformity with the Companies Ordinance, 1984 (XLVII of 1984), and are in agreement
with the books of account and are further in accardance with accounting policies consistently
applied;

i) the expenditure incurred during the year was for the purpose of the Company's business; and

i) the business conducted, investments made and the expenditure incurred during the year were
in accordance with the objects of the Company;

c) In our opinion and to the best of our information and according to the explanations given to us, the
alance sheet, profit and loss account, statement of comprehensive income, cash flow statement
and statement of changes in equity together with the notes forming part thereof conform with
approved accounting standards as applicable in Pakistan, and, give the information required by
the Companies Ordinance, 1984, in the manner so required and respectively give a true and fair
view of the slale of the Company's affairs as at 31 December 2013 and of the loss, its cash flows
and changes in equity for the year then ended: and
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Bank

Auditors’ Report to the Members

d) in our opinion, no zakal was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII
of 1980).

We draw attention to note 1 2 to the financial statements which states that the Board of directors of the
Company in their meeting dated 25 March 2009 had decided lo place the Company on a dormant status
and future regulatory expenses of the Company will be borne by the Holding Company. Our opinion is not
qualified in respect of this malter

Date: 02 April 2014 KPMG Taseer Hadi & Co.
Karachi Chartered Accountants
Amyn Pirani
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Financial and Management Services (Private) Limited
Balance Sheet Bank
As at December 31, 2013

2013 2012
(Rupees ‘0007)

CURRENT ASSET

Advance tax &7

TOTAL ASSET = 57

SHARE CAPITAL

Authorized share capital

300,000 ordinary shares of Re. 100 each 30,000 30,000

lssued subscribed and paid-up capital 9,265 D.265

Accumdlated loss (9,265) (9,208)
T -  s7

TOTAL EQUITY - o 57

Contingencies and commitments

Hakim Ali Laghari Yameen Kerai

Chief Executive Director

Annual Report 2014 / NIB Bank Limited ﬁ



Financial and Management Services (Private) Limited
Profit and Loss Account
For the year ended December 31, 2013

Bank

2013 2012
(Rupees ‘000')

Expenses (57)

Loss for the year (57)

Hakim Ali Laghari Yameen Kerai

Chief Executive Jirecior
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Bank
Pattern of Shareholding as at December 31, 2014
—— —[ Shareholdings -

ShArahGlters Erom . ares held Percentage
1,456 100 55,329 0.0005
3.001 101 500 1.070.897 0.0104
3.232 501 1,000 2,780 688 0.0271
9013 1.001 5,000 26,249 829 0.2548
2512 5.0M 10,000 19,713,046 01913
3,461 10,001 50,000 85,000,550 0.8250

806 50,001 100,000 61,170,207 0.5937
483 100,0G1 200,000 68,811,332 0.6679
165 200.001 300 000 41,440,612 0.4022
o8 300,001 400.000 35.007,383 0.3398
71 400,001 500,000 33,529 688 0.3254
31 500,001 600,000 17,051,359 D.1655
26 500.001 700,000 16,911,811 0.1641
19 700,001 800,000 14,498,559 0.1407
15 800,001 900,000 12,817,427 0.1244
27 800,001 1,000,000 | 26,413,583 0.2664

| |
58 1,000,001 2,000,000 81,907,159 0.7950
25 2,000,001 3.000.0D0 60.385,847 0.5861
10 3,000,001 4,000,000 35.824 298 0.3477
2 4 000,001 5,000,000 9,151.532 0.0888
1t 5.000,001 10,000,000 117,552,920 1.1410
3 10.000,001 15,000,000 38,862,190 0.3772
1 16,000,001 20,000,000 16,083,935 0.1561
1 20,000,001 25,000,000 24 578,800 0.2386
3 25,000,001 30,000,000 85,420,050 0.8291
2 30,000,001 50,000,000 64,187,351 0.6230
1 50,000,001 1,000.0D0,000 200,63C, 154 1.9474
1,000,000,001 10.000.600,000 } 9.105,728.598 88.3807
J 10,302,851,164 100.0000
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Pattern of Shareholding as at December 31, 2014

Categories of Shareholders

Bank

Number of '
Category Shareholders Shares held Percentage ‘
Directors, Chief Executive Officer, .
and their spouses and minor children I 27.000,0C0 0.2621
Associated Companies Undertakings and
Relaled Parlies | 9,105,728 598 BB.3807
NIT, ICP & IDBP/ICP 3 4,165,048 0.04D4
Banks, Development Financial Instilutions, i
Nen Banking Finangial Institutions 26 31,320,881 03040
Insurance Companies 14 807,983 0.0078
Modarabas and Mutual Funds 15 8,176,504 0.0789
Public Sector Companies & Corporations 6 237,547,935 2.3057
Executives/Fmployees 18 2,430,238 0.0236
Foreign Companies 63 60,833,242 0.5905
Shareholders holding 5% or more [excluding
Bugis Investments (Mauritius) Pte Limited) . - -
General Public {including local &
foreign individuals) 4, 282 580,034 251 6.6004
Cthers 201 144,856 484 1.4060
Total 24,630 10,302,851,164 100.0000 ‘
Details of Pattern of Shareholding
) Number of Number of
S. No. Categories of Shareholders Shareholders Shares held Percentage
1 Assccialed Companies,
Linderiakings anc related parties
Bugis Invesiments (Mauritius) Pte Lid | 9,105,728 5958 88.3807
2 NIT & ICP
CDC-Trustee National Investment (Unit) Trust 1 4,151,532 00403
Investment Corparation of Pakistan b 13,516 oooor
3 Directors, CEQ and their spouses
and minor children
Badar Kazmi® 1 27,000,000 0262
4 Executives/Employees 18 2,430,234 0.0256
5 Fublic Sector Companies and Corporations B 237,547,935 2.3057
6 Fareign Comparnies 63 60,833,242 0.5905
7 Banks, Development Financial Instritutions,
Nan-Banking Financial Instiutions
Insurance Companies, Modarabas
and Mutual Funds 55 10,255,368 0.3807
g General Public (including local &
foreign individuals) | 24,282 680,034 251 6.6004
2! Others 20 144,856 484 1 4080
Total 24,630 10,302,851,164 160.0000

* Mr Baaar Kasmi smce resigned with effect from 7 January 2015
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Pattern of Shareholding as at December 31, 2014 '
Details of Modaraba / Mutual Funds
|S.No. Name of Modaraba / Mutual Funds SNI-:;Te?I::Ifd
1 | SAFEWAY MUTUAL FUND LTD 651
2 | GOLDEN ARROW SELECTED STOCKS FUND LTD : 2127
3 | FIRST TRI STAR MODARABA B
4 | PRUDENTIAL STOCKS FUNDS 1__1MI [ED 3,367
5 | UNICAP MODARABA 2,152
6 | SAFEWAY FUND (PVT )LTD _ B 1.965
T _ FIRST INTERFUND MODARABA _ 289
8 | INDUSTRIAL CAPITAL MODARABA - B 575
9 | SAFEWAY MUTUAL FUND LIMITED 1812
10 | ASIAN STOCK FUND LTD _ 575
11 NATIONWIDE MODARBA (PVT) LI LZ-_ _ - 50,000
12 | PRUDENTIAL STOCK FUND LTD. - 4223
13 | GOLDEN ARROW ;:‘.ELI:C TED STOCKS FUND LIM 'I-F_? 5,872,955
14 | CDC - IRUSTEF AKD INDEX TRACKER FUND : 362,336
15 | CDC - TRUSTEE AKLD CQPPORTUNITY FUND 1.823,471
_ 8,126,504
Trade in the shares by Executives (G-5 & above):
S.No. Name of Executives Purchase Sale
1 Tufail Jawed Ahmad 806,500
? —_Ahmed Fawad Hashmi . 125,000
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NIB Bank Limited
Branch Network

ABBOTTABAD

Al-Pine Hatel Branch

Khasra hNo. X047 2049, Near Al-Pire Botel
Dpoose Sul Gas (N oo, Mansehra Soad
Anbottebad, Khyber Paktoon Kiiwi

Tl 0092-344077, 342078 344076 3441070
3444080, 9310515

ATTOCK

Attocs City Branch

Shop # B-1ILA7 € 1582, Or Ghulam G an Dure Roac
Attmek Ciy, Punjaty

Tel 057-2700802 2701908, #/U0804

BAHAWALPUR

Bahawalpw Branch
83 BY. Neaw Fawtirn Chiows, Circutar Noad

CHAKWAL

Chakwal Branch

B11634/1 B-1-1635 Talagang Road
Chakwitl, Punmib

Tal: US43-800040, 632050

B02051, GI20L2, 512

CHAMAN

Chamar Branch

Plol # 1332, 1333

Creenber of Commerse Road,
Craman Balochstan

Tal BHMH-H1SN17 9

DASKA

Daska Brarch

Propasy + BY 111083

Gugrar-wila Acad, hear Carial Rest House
Dhstrct Sizkot, Punjab

el D&R2- 908085

FAISALABAD

Liaguat Rcag Branch

Flot No. 3, Lisgua: Road, Faisatacac, Pur
le 1 2504040, 2504935, 2604931 20(
200954, 0563, 2541217

Gulistan Colany Branch

Cormarciz! Cenlos # 2, Millat Road,
Faisalasac, Pumaty

Tel G41-884631C 831993
8820035, 8827251

Regency Arswle Branch

Tre Mall, Ragency Shopping Arcade
Faisalabad. Farah

Teal: 047- 2004875, 2604877,
SBO4E76 2612860

K.nldmna ﬂazar Branch

Lnan

GAWADAR

Gawada Branch
Hiot Klwayat & Khatoor: # 35, T
Main Aurpunl R,
Tel CBe-A4212507

ana Wasd
Balgchistan

GHAKAR MANDI

Ghiskar Mang Branch

Khewisl #2414 Khatooe # 3600,
Khasra # A358 Mauza Ghakar
Wazirabed Ponab
'det‘.-:n H-Blh

GUJAR KHAN

Gujar Khan Branch

Cormimereal Propery # Q01 379 & 2111 377
G Hoed Mooy MCRS, C.uar Khan, Punjat
Tel 001-395141 16, 3511804 38513734
3513735, 3511890

GUJRANWALA

Anwar Induslies Branch

Khawat No 1627 Khatagn Na, 1804
Khasra No L0020 Riwor e Estate
EFali Shahpur, Te ¥

60, 4272163, 455011 42270 44

Al-Hameed Centre Branch
HX 11-75-149, G T Aoad
Gujrar el P
Tél 0S5-94U124

GUJRAT

Gurat Branch

Shutgui Pluze, Opp, Wahid Indubkyiss
Go . Homel, i) Py
Tel CEa-Goaidt /s SR5DPRG. 38590170 2530290

F RPELSE0

HYDERABAD

Risala Road Brarch

F-T1s2. Tanla Road

Hygerabi Singr

Tol: JR2-2731000, 2729437, 2785901 2700838

Cantt Branch

Piot # 53 & 21, Canit Saciso
Hyderabad. Sirdh
Tel 022.2707462, 2784580, 27 WA
2784647 274648

Mkl Aren Branch

L0 127EN, Sheat No 2, Wara

viy Muwho: Area, Hyderabsd Singh
<2002, 2635071, 2R354

Latifabad Drarch
Piot # 17 Bleck D7 Urta 7 Lardaboar
Fycizrabad, Sirdh

Tel C22.3818437 3821641

Casimabad Branch

Fic: No. B-01, GEOH 8o
Near Al CHNG Gasimatiao, Hy
Tel: 022-2670527. 2654801, 2651

ISLAMABAD

Post Mall Brinch
Pat 84 F 7 Markig, Post Offce
NEait Builes o il

v, Sirgh

Tel US1-265348) R
2626210, 2653531-33

1 8 Branch

MH ity Sl Plot Mo. 34 1-8 Marb
slamabyl

Tel (it -A8E2275 A9BDP2TE, 486279085

F-10 Branch
BIoL‘lQ R Unites 485

1 Dow "|I|> Road. F- 10 Markar
I It :
|<vI 6 ’,"'-'\ﬂf\? 2215858 22158

G-% Marsaz Branch
-lclte | 4 -1'1%-: m Em aing

A THS

Centauras Mall Branch
‘-"u“.J Mo 313 Fecd Flisa
Tant

taurus Sheoprg Mall slanenun
Tel 051-111-333-111, 7122 2711741

Biue Arun Branch

Plot No. 88 Blug Mea, F-7/ G607
Bital Fiaza, s waid

Tal UH1-227 1087 PRIDGRE, 22774
22774 TALD. 2271440 2

2277407

2277408, 22

Slock Exchange Brarch
amabedg Sock Exe

flamiabad
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F-11 Markaz Branch
Fint ¥ 18, Trade Centre. NMair Double Raag
= Narsae, Islamabag

Te Oht ZOTERS, 2107863, 2107062

F-8 Markaz Branch

Shop # 12 & 13 Al-Habiw Conlor

F-8 Markzz. slamabad, Puryan

Tl 061-2B18246 2818245 2852655

1 10 Markaz Branch
Hict # 34,1 10 Markaz, isiematad
Teal 3574444520, 4247187, 4444620 444481

i

PWD Empicyee
Coop Heusing Society Branch

)8 Block-B, Commarcial Area [Extension)
Fl) Binaboyess Housing Society. Lok Bhair
Islarabat = glway. istamebad

Tal UhY AT105 5854401, 5857660, 595756

JHANG

Jhanq Brarch

5598, Knalcon | # 204, Usal Shal Road
-T'Ccurh- Jrang! District Jang, Pueaty
90 TE2WEIL2, THZBsIL, 7u29HI

JHELUM

Cill Lines Branch
ﬁ\-' 112 Resham Para, Coul Lows, Jhelum, &
Ted J"‘L— H27200, GAHE/ 7, BIT198 EICD

KAMOKI

Kirmoki Branch

Klasra ¥ 93973/ 277 1 2 Khews) # 2008
oy #2157, G [ Road Kamokl Tehsi! Kamasl

Guaranwala, Pungit:

"ol 0556016723, GE 16, BF 'FI7R, AR16T2S

KAMRA

Kamra Brarch
ara i 4 19 l'v’ rsha-Allah Builo ng Kutba More

Ruad Kama Cann

KARACHI

il Tower Branch

Gl Towew, |1 Caundrigar Read, Karachi, S dh

[E= Ii‘.’! ERTTTAN0. ZDA25140 J24 19166, 111-333-111,
352 'II 35247271 Exl B261, 6112 €220, 6231

DHA 2Gth Straet Branch

47 O 281h Sweet

laulhwed Cormercial 43

Faczae ¥, DHA, Karachi, Sicdh

Tol U21-453041R3 35304180, 35304180

Jedia Bazar Branch
MR 52, Matka =
araci, Sindn

e O21-32432849, 32443758, 324 10095

za, Virjan Sitedl

North K wachi Industrial Area Branch

I te 128, ausdrial Ares
Sindh

Tal 021-36962727, 3696217 BRUBZT24

Korang Irdustrial Area Branch

Py # BC-5 5T-17, Sector 15

Kevieon i lnddpstrigl Araa, Karack | Sinch
Tel: 0¢°-3451141581 35114153, 351 14146
32174748, 3571145850 351141584

Guishan-e-lgbal Dranch
I-‘ W& FL-23, Block &
' nunl Echeme No 24
o Igbigl Karachi Singe
OAT5AT, 34981326

LJIH.‘.
Tal (R 1-HAURR 1 HE 3
FLHATLA T, HAUNHEART

Cleth Market Branch
2101, Bunder Quarars

it Marrkant, Raracni, Singh
1 U21-32477° 4R, 32472149, 32471726
JZATITZ? 32471728 48471720



NIB Bank Limited
Branch Network

Steet Markel Branch

Sreo G2 Grouned Floern, Plat & BC- 10101
Ranchore Cuaners, Matue Mawae B
Oppos e Moin Stae Marsat, Missio
Karachl, S adh

Tel 021-3276103 1, 32751086, A2751006
R2TRI0A3, 32751101

Regal Chowk Sacdar Branch

Shep ko G-14 and G 1

Artillery Nadan, 293-11! B-192 Regal Chime
Sacdar, Karachi. S vdh

Te: C21-32730007, I2TL020H, 32VH0P64, IR

Orangy Town Branch
IS 28 Secwr 1.0 O
Tal (221 S3nENSTEY u".:o"’"b

T M. Earach Singh
AEERTAS

Allama igbal Road Hranch

Pict Mo, B83-C Ground Flooe & Mezitiro Fluge
Block-2. PECHS, Allama igbal Road, Karach) Sich
Tal: 021.3230 10 12, 18301818 Fa301814
J4301815, 34301817 24201818

P8 Colonyg Braneh
H Na. 1hi PIE Colany Karact) Sing
Tel B27-34800037, 3ABGUGIE, $4B6LIEE HaHR0BAT

DHA Phase 1l Branch

TOEL Fhage- |1, Natanal Highway
DHA Kinache, Siodh

Tl GF1-45414081 35314162, 38314161
JUAOES, 81416

Liaguatabagd Branch
Enea Nes. €3 1966 "D Road Liaguatabsd Ma &
Near Most Office Mourdabout. Karach. Suica

Tol 021.2486062% 20630, 140E0C21

E00G29

Gizn Markel Binch

Flot No, G-1HS-A, |« wi (3en Baew Area Cliton
Cantonment, Karachs, S ~h

Te O21.35837050, 35 AH4 ARHASIO0 ISEITOEL

FOBI House Brancn

EQB! boxuse r,m. wer Molrkaie)
Flot Na. 3T-1 KA o L
Shop Now G-011B, Srarrase
Warach. Singh

Tel 02 1-3483€731.32

Khalid Bin Waleed Road Branch
188 [0, Blewck 1, Rabi Square
Fhalivt B Weioed Rood FECHS
Karachi, Sirdh

Tal: J21-
34323150,

138 AAHHHAHY 34308481
M3z

Khayaoan-g Shahbaz Branch

Flit # *8-C Pnase-Vl Shahbaz Lane-li

Survey Mo, 26, IMHA Karachn Smdh

Tel O27-353487 7% AhhAX4E7, 35348970, 35348771

University Road Branch
SE, Block 13-B, Urversay Neao. Kassch, Sindh
el (171 34080828 34080430, 343804335

Kulscam Lm.rl Hrarm:h

Kulsoom Court Shep # 23 5A % 6, P Mo BC-2
?\DA Sceme # 5 Block 8 ruft

3 1=358: l;’{lT1 J583i AERETE

Zarrzarna Bta.rch

, G52D5210, I5295( 15
Hyder Branch

0= 14, Block-H; North Mar mak: ;ul Iy

Karachl, Suldl‘l

Tl 021 36724412, 36643300, 36724410, 0043390,
ditidad 1

Business Arcace Branch

Pl o 27-A, E\ut @58 Acace. Biogs-t HEOCME
SEF, Kaiadhi, & ]

Tot: 021-345] '-se.aa JA526E6T 12026670
HAMRATY, 34326872

New Challl Brarch

Plot # GR-6. Hussain Trade Uanter

Altaf “lussain Moad, New Challi. Karach, Sinch

Tul B21-3221 673, 32275837 32211674, 32217675
3716866, 2275634

Defence Phase-| Branch

13 & 21/C, 27¢ Eas: Stree’

Phase-1, Takista~ Deferize Officers Housir 3 Authiary
Karechi, Sindh

Tal: 02°-38388581, 35386802, 35306003

Johar Mﬂrr Branch

b el Shap ¥ 34 58 &, Javed Arcsc
Block § 17, KA Siduane # 38
ar, Karachs Sodh
FG V32739 34646

SITE Branch

Saco Me 2, Plol B/ SITE Area

Kacacty Sindh

el 021 32582804 32855051, 32362858, 3255805

Saba Avanue Branr,h
Saba Avarnae
Slre l'I ﬁb
Te:

Shanead-e-Millal Road Branch
shap &6 & 0 Groord Bl
Adamr Arcm.— Ahaheec-mMillat Hood

SAE666, 3154368k, F1Ndahhh, JagarTr?

Sandar Brarch
State Life Builoing # £

Tonnniss: Sreet, S
Tel U21-35212102 AF;

M_A Jinnah Road Brarch
TOMI Lines Godrej Randawala Buiding
M A, Jinrah Road, “arachi, SincH

Tel: 021-32294730, 32230967, 3229

Morth Mapus Romd Branch
Manium Manzil Pot # 161 Survey Shieet & MH 1
Marke: Cuarters Napier Foag Kar. Siner

Tt D2'-32430488 32440563, 32473320, Je;

Stock Fachanga Branch

Hoom Mos 10040 112, 2nd Flooe
P\Firin hiStoes Exchonge Building

=i hanige Heaed, Kairiichi, Sirdh
Tak U')'l SHATPHAN HPAERTA

Timber Marke: Branch

Sround Floar, Plot # 102, 7 Lea Duarters

Tirkizr Mar doig Warab Mood. [Karach). Singh
el 02132751110, 32752108, 32752192 2275118

Gargen East Brarch
shop # 2, 36 A, Grouna Floor, G
Ananiments. Garcar Eas' Ka

s | vy

Jamshkad Quarters Branch

¢ Flacr. Show Hoom B2 Ashitan Plagn

7145, Jamshec Quaners. MNew M & Jvoah Hoag
Karachi, Srdh

Tal D21-349 14840 3412

Slacum Road Branch

Shop € 2 &3, Ground Floor Fot » SC.45 Chandni
Chows, KLA Sz v, Sihean Soad Baracty Sindh
T2l D27.3193 FNHAHH, 12HSRKHC, 24541751

M.T. Khan Road Branch

G-2ia), Ground Fogr, &M areed Jean
1A (O Survey # FOM0 6] Cwvil Lings

fOM e Reed Nedr PICC House, K arachs, Siodn

SRUHHEAY HSEORARR . ARAOSERE. S5698640

Pakistan Chowk Brarch

Flot Survey # 98, Shea: ¥ 5.0 9 (0lc Survey # B-21,90),
Sl Quae stan Chowk Warach Singr

el 121 5 10, 32212366, 32212 222763

| Bank

FB Arga Branon

Plut # C-15, Block-13, F.B Area

R LA SEheme |18, Slihied o Pakissdan
Harachl. andb

Tel CZ1-2GED4934, 36804933, 36800564

Tarig foad Branch

Stopa 1 Ground Fooe. Zuljilal Centar Plot @ 1
722, Aiaea 2, PEUHS, Karachs, Sindn

Tal 21-323P3761, 34322762

34390469 Ja314022

Malir Branch

Pic: # 247423 Cwaknshan Scciety. Malit Hah
\grenh, Sirdh

Tal 327-341 15030, 34116236 341 15081

Boulton Market Branch

Paot g 5H 8 Mow Cloth Morket Baleng, S
Bciton Markat MA Jinnah Hoad, Karactn S
Tel O21-324 17555, 32420042, 32426943, 42414017

Bitawal Chowk Dranch

Sangs Aparment, Tlor No. T

Srop Mo 8 Cliton, Block-2 KDA Scheme-5
KHaystian ook Ruad, Robkpshan, Karpohi, Sindh
el 0213011 EHETEONY, 35378EM

3GITEON, AGITIC12

DHA Pnase-I\ Branch

Pl # 99-F Survey # 26, %th Commerclal Strest
Phase-IY, DHA, Karachi, Sicdh

Tel G21-38857 14, 35600325

INE“ Wrar Road Branch

Ground F oo, [bramm Builniong
1 Wrart Road, Karach, 3ncn
533, 32205486,

Nishiar Road Branch

Shopai BE La 19, Grownd Floor, Ana Crown Palace
¥ Sindh

2231348, 32731330

Sherskah Branch
Pz # MILE-606. S
fek: 21 T25R7T5R)

wshah, Karachi, Sinch
A2HATETR 32587583

Nagarl Chowrangl Branch

Plot # 5C 20, Sectr 11-H

Marth Karachi Township, Karack:, Sindh

Tel: 027-36900531, 36904856, JGBOTH4E. JEV00EHA

MNazimabad Mo | Branch

Prperty ko 1, Row No. 11,

Bk Bhick F Rlock o 1

Mazimabad, Karachl Sodh

Tel 021-3601047 1 3661092, 3661080, BE1NH93

Rashid Minhas Road Branch

Fipt ‘J~ Fl 20, Project No. 2. Pakistar Nallway
~atierative Housing Socety Limitec

o armal, Hastid Miotves Head, Ko Singh
Tel: 021-3408603 1. 32068624, JMOBEE TS 34648620

Nunh Nazimbad Branch

-12, Biock- A

Zimabad, Karachi, Singn
I0ETEMES. 36R35618, 36673597

Landhi Branch

Pict 40 1-482. Area 400, Landh 4 08 Loncihi
Karach, Siridh

Tel C21-35C20601-4

Bahria Town Icor Branch

Fire # & Blouk-4, Shahrah-e-Fridousi
Ehitton, Saach, S

Tab 0321-20u8400

KaSUR

Kasur Branch
Bl OR-53 4 Bailway Rasd Kasur, Punjan
Tet QA% 2070298, 27771 27T0217
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NIB Bank Limited
Branch Network

KHANEWAL

Khanewal Branch

Flog M B0, Blosk Mo bM10690 /8141731

K haintaa! Funjah

Tol DES- PahH0ME, 2LEE0 7. 2558087, 2553060

KHARIAN

Kharlan Branch

Bllgl Plags, G T Roncg, Khanan, Punjab
Til D83 7R3Z215, fH41864, 7534853

KOHAT

Kbt Brancn

Shop # 2 & 3. Derram Maze, Hargu Road dobat
Kryvber Makhtcon Khwa

Tel 0822510272, 520010, 520012 5200

LAHORE

Burl Roaxd Branch

Pl # 8 B-5-59S Choharl Park

Bank Stop, Surd foad Lahore, Punjak

Tal 042-37147239, 7147206 37147231, 37147232
AT147237, 27147234, 37147235 78

OHA Z Block Branch
738, Phase 11, 13 H A Lahore Gantt,. Lahare, Punjab
Tal BAd-dhau2819, IZ6928 2, 3569280 |, A5E92802
J5682615 35692813

Ichra Branch

Shop # 158 Mohalls Rescol Puri Iohia
Main Ferozepute Road, Labore, Fue ab
Te Q4237837003 ATRATHA0, $/0H8177

Jahar Town R-Block Branch

70 R Main Boutevard,

Johar Tovn Lahore, Punjab

Tel: 042.35231605. Ext 1C7, 35291600 55791607
35291603, 35201604

Gulbirrg Hiall Road Branch

70, Block 1 Gulberg-Ill, Lahora, Punjab
al B42-45/62631 35734929, 15755944
AGTHT218, ISFSTE9

Bilal Gunj Branch

SRS 1404 O Sancia Hoacd

Mowzin Bhesh Mabal

lehialand District Lahere Punjals

Tel D42-37 220007, 3TER0OST, 37220008 37220008

Azam Clath Market Branch

Fi1oas, FA065-A71 ano F-1083, F 1113 ano F-1114

Chows Old Kotwall, Kot Hajl, Shaikh Elat Buksh,
sieder b Gate, Liaharg Purjab

Tl DARRTREIA /P 37640832 37ETATZ2

FRAHTAL, (EAUE

Urgu Ba:a' Branch
SIH-13-5-20 4 5
Behine Urdu Bs
Lahore Pur
Tl C42 3736

2-5-26/RH Mirjatiot Stread
e Finsa Aknbhar

b
1272 37361227, 37361220 IVI6122]

Model Town C-Block Branch

Shop No !t a|r1|| 1 Cormmmrcinl Markat C-Blot=
Mocal Town, Lirern, Pungb

Tol 047 3 ”n‘.“li' 2 1131_}»‘-3& 35815408
35915401, 35915410

Purjab Cooperative Society Branch

Plot Mo, 68T, Commarnie Area Punijal Coaperative
Heusing Sec ety Defense Road, Lihore. Hunjab
Tel: 042-35923017 25923810, 35
35923602, 350723803

£01

MNIB House Branoh

144 (Groard Floar), Shanrak-e-Alvan-e-Tidrut
Old Race Course Read, Lahore, Punj:b

Tal, 042-39203 194, 3628250, 3HEPADL4G
ARATETAE, BEATHT M, BREHEHED

Ravi Link Read Branch

Mutask #aza. Plot Mo, 3, Rav Link Road
Badamr: Bagh, Lakore, Funjab

Tal: D42-37 708086, 37723230,
37723238, ITTTO6366

Thokar Naz Heg Branch
5.5 Centre, Kinlya Towr Maln Fawind Road
Laharz, Furat

Tel: D42 36063002 IRHELMT [

Shiah Alam Markat Branch
1-A Shah Alam Marke! Ffload, |alioe, Punian
Tal 042-37601971, 37631973 8L
37672210 JFEJ19T2

Bhara Town Branch
Sector B, Exscubve Lodge, Barnn
Tel Caz2- ABILESE, RN

Gulberg Mair Boulevard Branch
33-E+1 Main Boulgvard, Gulber

C B3H7D, 35763571 =
6853, I5TLHH85:

Maodel Town Lins Hoad Branch
Bt #3534 B, Prasa 1, Govt Emy
Heasing Soc ety

syees Conperative

Madel Town Lirs Road, Lahore anjab
Tal U4 BREANT 25942206, 35088202

J5R0ORI0Y, 56682204

&-Bartk Square Bl .m-.h
A Lanore, Punjaby
127353624

]

i

|FUFEBR2 37672063

'«'a'_-u"-’\—i 1‘,! -l’uu

Badami Bagh Branch
a3-Gadami Dagh, Lahore, Punien
Tek D423-7722829. 7705235 R e B P =

Allama lgbal Town Branch
24 Gushan Hock, Allama labal Town Lahore, Punjat
Tl 042 A7812421 37812320 5767105

Packages Branch

Pack. AGes Lirnten, Shahrah-e- Rt

r"J Amier Sidhug |t Purial
! ! LE20574 JS920545,

Guishan-e-Rav| Branch
Slat # 16, Biock-A Guishar Ruv |

it Foarah
ANYATF A7AE73

Tel Q42-37401874, 37401870 17

Gavairy Ground Hranch
wrcral Plor d ot Baza Area Officers Housing

Savalry Groung, Lakore, Furab

7401, EEETA0 1 IBEATIED

u e

Il III'-' AhkE A2 306

Timber Market Branch

“imbar Market. Plot & MW Il & 24
Rav Boao, Lalwe, Furah

Tel: Q42-37709¢ i
AarrE 3

232 3790832

Mew Garden Town Branch

10-2 Aak Blogk

Mew (30 Tewn, Lanore, Pun a

Tol 42 35843884, 3G941502. X 592 23083, 35843882

Mughalpura Brarch

138 Snalimar Link Road, Mut TR
Lahora, Furab

Tal D42.368440 11, 36846812 “HA44012
36844013, 26824014

WAPDA Towrni Branch

758 B2 Wapoa Employvess Loog
ol Lahore, Punjan

Tal 042-351089621, 38 'BOE2D G5 1HR4AT

yarptve Housng

Shahdary Branch
364-366, Hud
Latwra. Hunpat
e L42-37940868, A7AIDEF
37919160, 37219162

| Mauza Fatroun Shadra
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OHA Phase 1L Amneh

Ulgmmarcial Plot 812, Bligok CCA

D H.A Phase || Lahors, Punjuk

Te: G42-3574048 1, 36R06776 36707043

Ghazi Aoad Branch

Fior #2010 Hiook #, Guldasnl Scherme Lanore
Gantonrmert, Ghazl Roaag, Lahora, Purad

Tel UA2-30G39775 30GISTT 1. IEGIDT72

Jonar Town E-Blogk Branch
Pios# 1 Blech E | Johar Town
Lahore. Punjab

Tel Q42-35200837 35220635, IRMIARNN

Wahcat Road Branch
194, Wahcat Road Lahore, Punjat
Tal D42-37507656, 375020857, 37502836

WMultar: Road Branch

a-A. Bloes Indusinal, Mirra lgba own Schame
Rultzn Heaed, 1alie Furan

Tl D47 47HIA470. 47803408

ATRORU, A7AUBUEY

Dawis Roac Brancn

Atiab Centre. 30 Davis Rood
Lahrun =
Tesl 53
Jg2ayoar |

3H2AE44

LARKANA

Larkana Branch

Mgt Coiy Survey # A-TOD

Sark Sooare Bundor R, 1 arkana, Sindb
To (74 4053041, 40bL/7HT, 4005781
it a2, AbLIE3

MANDI BAHAUDDIN
Mandi Bahauddin Blarch

Tior #7621
Mardi -
Tel O54F SOO551 509554 H08-!
H0HGHE. Huldhg

MARDAN
Marden Branch
CBpa3€ 2021
Marlan By
Tal (93863

11 Mes . Maroan Gant
af Pakhtoon Khwa
4, BT0172, BTI6R2 873684

MINGORA

Mingora Branch

Hajt Muharmmad (smail Mange

Btk S, Mioe Haewr, Mingara Swa:
Kb Fakhioon Khwn

Tul NO4E-7R4UY1 J24084. 710440 T12006

MIRPUR AK.

Mirpur A K. Brarich

Bank Square Allama igbal Sosd

Mirour A K Agad Joenenis & Kastm

Tol CH8FS -l-‘» 118, 442840, 447663 442840

MIRPURKHAS

Mirpurkhas Branch
Plol £ 7115, 5 Syrud Road
warkhas, SinEn
& (233374148, 675344, BTS327 675344

MULTAN

Angdali Rpad 2ranch

Fiot # 689, Atwda Auac, Multsn, Fun@ah

Tel OR1-4RE007T A7H163G, ATH1225 4517126
LTRARAT ATRIZLT AVHAINE

Vihari Road Branch

SHerry Commercial Aren

Opp. Grain Markat Voo Road Mullan, Punab
Tel O81-423C700, 4230701

4230702 APANTOG



NIB Bank Limited
Branch Network

MUZAFFARABAD

NAWABSHAH
Nawabshah Branch.

£ -muil
5, 372049

NOWSHERA
MNowenera Branch

mn khya

Chink # 1-A/4-C
L Ukata; Pungalb
ST, B AR & 5102

PESHAWAR

Alwn Road Branch
|ru|u1»- 1Rl Fakher-z-Alam i
1

'1 1 P
h!\.,t‘.n—_‘ i’,
Tal C91-4

, Peshawar

73, 53252300

Unlvers.n,' Roagd Branch
! 3, Upposie wabl

Shonek ‘hdrr..r v'-‘-'anLh
o Greund & Firs

argon ik Yadgar

Pesh avedr

‘Hr'r' &6 =J, ok M A Jinnah

a6, PRdARE

RAHIMYAR KHAN
(0 x:e! me Brancn

RAWALPINDI

Murree Raad Sadcar Branch
Aidyg & 1110, Byrve
Mz h Reard, Mesr
Wy o pial Boiding
Tel O 2L

Y e

swa ning . Punjaty
MHLLE

|"al"'IIF!UI'I Road Branch

,w.ul; wh, Punjen

Mall Road Branch
WATA T Mall
rich, Funjab
C Db, ST103
3 SEUTAE, MTNFIR

Sateliite Town Eranch
MNeeth Star Plzza 20-8 Muoree Roa
Satalliter Towr Rowalpino P
Tal, tih 1242 RTH, S426975

AQIETZ, 442673

ucnege Road Branch
?6 Sollege Road, Rawalpimia Puigst
ETTR2T, GTTR29T

Skirdar Plaza, Munawir Colony
walpind, Punjab
24 RMAR4G

Bzhria Town Rawalpindi Branch

Spiing Morth Plot # 78, Service Road,
Phase I Fa f
Tal, 051-L400382

SAHIWAL

Sanhiwal Branch
2ET/B-1, Jinrtah FRoag (Hah 3
Sariwal Pur

el 040 9200,

i}

}, QZ0CAB0, 9200477 9200478

SANGHAR
Sargr.ar Brancn

SARAI ALANGIR

Saral Alamgir Branch
Faza l-"lem NanG 1 Haad

332 CHSaest

SARGODHA

Miar Khar Head Branch
1 -C Niar Kf}nll Hikil Blogk 5

44801, §A4302

SHEIKHUPURA

Main Hranch Shaikhupura
Stap Ne 1 tid Flaor, Al-Hamd
a Hatt Chows. | ahee Road
J Punjaty
059, 381244

SIALKOT

Skatabpura Branch
r'l ol N H 1 18 ‘i 2046, Shahabpura

Kaeﬂn:r ﬂuad B a'K:h
A BlI-12

h =l rnnr
fal Dhi 24

SUKKUR

Tel B S5AZA195 ER23194 5525196, 5521152

D

:, Mabysar Road |alika Kunn
0. Kund, Sincn
558013, 558014

TALUKA KUNRI
Mnrl aranch

TANDO ADAM

Tando Adam Branch

Plot City .J'.J-u[",' # 535 Muhammach Choek
Sanghar, Sindh
£74087, 574081

TANDO ALLAHYAR

Tanda Ailal'qml Beanch
H. Audjocent Mae Elu:. '~'|lc~p

1 at R, Ta E
1.) 2763715, ibél

WAH

Wah Carnit Branch
Snop ® 137, Commerc al
flarae Wa

Te|, 001-1802204:

vie Centre, Aslam

SOF2A4, 4002237

WAZIRABAD

Wazirabad Branch
el # 200, Kt

ik 203 Khata &1
ity '."u' t.'lr.'-.ibur.il
., Punjab
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NIB Bank Limited

Proxy Form

Me . Sio D/oWo

of

(full address) being a memoer of NIB Bank Limited anc holder of shares as per Registered
Folio Mo and / ar CDC Participant | 0 No

and Account Ne do hereby appoint

of

{full agdress) or failing him/her

of

(full adgress) as myfour proxy to attend, speak and vote far me/us and on my/our behalf
al lhe 12th Annual General Meeling of NIB Bank Limited schaduled Lo be held on Friday,
27 March 2015 at Islamahaa Serena Hotel, Khayaban-e-Suhrawardy, |slamabad and at

any adjournment thereof,

As wilness my / our hand his day of o 2015,

Witnesses

1
Hame Signalure of Member(s)
; or As. 5/- Revanue Stamp
Nama
CMNIC Mo
Aodrass :
NOTE: A member ontitlec o allend & General Meating ie antitlied 1 apponl & proxy 1o attend ana vote

nthas) urless he ! she

= in ardar to be vaho, must be complatea in all respect ard be received al the Head
3t PHSC Bulging M.T Knzn Road, Karacri-Pakislar, not later than
1)

For CDC Avcounl Holders / Corporate Entitecs
In addition to the apove the foliowing regquiraments have o be mct

iy The Progy torm srall be witnessed by iwo persons wnosa names, addresses and CNIC
nuinbers shall be statad £ thie form

CNIZ or the Massoort of the shareholder and the prosy shall be providad

tiny The proxy

hall produce his arigingl CNIC or Passport at tha time of the meeting
I Case o srnorate ertity, the Bogrd of Directers resolution O

speciriern signature shall be subritted o lhe Compary {Lnless il has been provided earer)
along wirth oroxy lorm
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