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DIRECTORS' REPORT TO THE MEMBERS

The Directors are pleased to present the un-audited condensed interim financial information of the company for the half 
year ended on December 31, 2017 duly reviewed by the auditors. The comparative figures for the corresponding half 
year ended on December 31, 2016 are included for comparison, except in balance sheet where figures are for the year 
ended on June 30, 2017.

Company Performance

Alhamdulillah, despite difficult business conditions, your company has managed to post net after tax profit of 
Rs. 21,441,486 compared to Rs. 41,326,836. Earning per share (EPS) for the half year is Rs.1.15 compared to Rs.2.21 
for the corresponding period of previous year.

During the period under review, better yarn prices resulted in sales revenue increase by 3.94% over the same period of 
previous year. The sales value stood at Rs.2,781,814,001. Cost of sales has risen from 93.18% of sales to 93.23% of 
sales during period under review resulting in decrease in Gross Profit (GP) from 6.82% of sales to 6.77% of sales. Cost 
of sales escalation is mainly because of increased cotton and energy costs. 
 
Overall operating expense arose by 9.77% over the corresponding period of previous year. Finance cost increased by 
57.53% over the same period of previous year. Increase in finance cost is due to more rupee based borrowings for raw 
material procurement. Contrary to the past, company did not resort to dollar based borrowings due to fear of 
devaluation. 

According to the figures issued by the Pakistan Cotton Ginners Association, for the crop year 2017-18, Kapas, (seed 
cotton) arrivals up to January 31, 2018, at the Ginneries totaled 11.433 million bales compared to 10.635 million bales 
for similar period of the year 2016-17 showing increase in arrival of 7.51%. 

Future Outlook

The export rebate scheme announced by the government has been a stimulus for our export sales. The export scheme 
has helped in restoring the international competitiveness of the textile industry. We hope that export rebates would be 
released in a timely manner to the textile industry. International markets for yarn are still facing severe competition. 
Inspite of slightly better yarn prices it is difficult to achieve profitability. Local cotton crop size has improved in 
comparison to last year. We hope that next crop size would be even higher. A good crop size in the country would help in 
maintaining competitiveness of the industry and to increase export volumes. Management is focusing on product 
diversification, seeking new export markets with application of effective cost controls in order to improve margins. 
Recently rupee has devalued by 5% against the USD which has helped margins. However, rise in domestic interest 
rates can lead to heavy financial costs and hurt profitability. We hope that the Government would resolve issues such as 
release of delayed tax refunds, long awaited technology up-gradation fund (TUF) and insure supply of cost effective un-
interrupted energy.

Acknowledgement

Continued diligence and devotion of the staff and workers of the Company and good human relations at all levels 
deserve acknowledgement. The Directors also wish to place on record their gratitude to the bankers for their continued 
support to the Company.

                                                                                               On behalf of the Board

 Shahzada Ellahi Shaikh Shaukat Ellahi Shaikh
February 22, 2018                        Chairman              Mg. Director (Chief Executive) 
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Shahzada Ellahi Shaikh Tariq  Zafar Bajwa               

Chairman                                             Chief Financial Officer

         

       

 
 

 

 

(Un-Audited) (Audited)

December 31, June 30,
2017 2017

Note

500,000,000

        

500,000,000

       

187,000,000

        

187,000,000

       

198,483,536

        

238,059,984

       

1,296,490,226

     

1,331,148,740

     

1,681,973,762

     

1,756,208,724

     

738,267,180

        

792,275,827

       

87,809,278

          

84,752,937

         

826,076,458 877,028,764

820,874,680

        

592,194,669

       

16,796,043

          

8,241,442

           

6 1,401,183,668

     

310,457,231

        

126,667,049

        

113,063,284

       

2,365,521,440 1,023,956,626

3,191,597,898

     

1,900,985,390

     

7

4,873,571,660 3,657,194,114

--------------Rupees--------------
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital
50,000,000 (June 30, 2017: 50,000,000)

ordinary shares of Rs. 10/- each

Issued, subscribed and paid-up capital

Capital reserves
Unappropriated Profit

TOTAL EQUITY

LIABILITIES

NON-CURRENT LIABILITIES

Long-term finances

Deferred liabilities

CURRENT LIABILITIES

Trade and other payables

Accrued interest / mark-up
Short-term borrowings
Current portion of long-term finances

TOTAL LIABILITIES

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

The annexed explanatory notes from 1 to 14 form an integral part of this condensed interim financial information.

CONDENSED INTERIM BALANCE SHEET 
AS AT DECEMBER 31, 2017

8

February 22, 2018



ASSETS

NON-CURRENT ASSETS

Property, plant and equipment

Investment properties
Intangible assets
Long-term deposits

CURRENT ASSETS

Stores and spares

Stock-in-trade
Trade debts
Loans and advances
Prepayments
Other receivables
Sales tax refundable
Other financial assets
Cash and bank balances

TOTAL ASSETS

The annexed explanatory notes from 1 to 14 form an integral part of this condensed interim financial information.
         

(Un-Audited) (Audited)

December 31, June 30,

2017 2017

Note

8 1,489,328,332     1,550,833,381    
14,377,185          14,513,729         

2,836,766            3,251,903           
1,069,258            1,069,258           

1,507,611,541
     

1,569,668,271
    

--------------Rupees--------------

39,801,333

          
31,359,837

         1,919,347,494

     

715,961,623

       582,870,818

        

454,983,103

       169,545,458

        

165,242,357

       
9,251,170

            

5,122,393

           
75,864,744

          

55,802,297

         
63,891,525

          

102,484,321

       
9 465,229,921

        

534,699,288

       
40,157,656

          

21,870,624

         3,365,960,119 2,087,525,843

         
4,873,571,660 3,657,194,114

9

Shaukat  Ellahi Shaikh

Mg.  Director (Chief Executive) 

  
 

 
           



CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017
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December 31, December 31, December 31, December 31,

2017 2016 2017 2016

Note

Sales 2,781,814,001

       

2,676,346,245

     

1,548,194,658

       

1,401,328,755

     

Cost of goods sold 10 (2,593,356,954)

     

(2,493,816,229)

   

(1,443,366,650)

      

(1,308,911,370)

    

Gross profit 188,457,047

          

182,530,016

        

104,828,008

          

92,417,385

         

Distribution cost (52,683,434)

          

(49,150,934)

        

(27,917,023)

           

(25,569,427)

        

Administrative expenses (60,728,514)

          

(53,404,289)

        

(29,436,008)

           

(24,370,119)

        

Other expenses (3,859,574)

            

(4,278,541)

          

(2,776,888)

             

(1,842,403)

          

(117,271,522)

        

(106,833,764)

      

(60,129,919)

           

(51,781,949)

        

71,185,525

            

75,696,252

          

44,698,089

            

40,635,436

         

Other income 24,372,021

            

21,945,949

          

18,283,646

            

11,300,233

         

Operating profit 95,557,546

            

97,642,201

          

62,981,735

            

51,935,669

         

Finance cost (43,481,261)

          

(27,601,176)

        

(25,513,870)

           

(14,764,851)

        

Profit before taxation 52,076,285

            

70,041,025

          

37,467,865

            

37,170,818

         

Provision for taxation - current (30,634,799)

          

(28,714,189)

        

(16,590,137)

           

(14,372,097)

        

Profit after taxation 21,441,486

            

41,326,836

          

20,877,728

            

22,798,721

         

Other comprehensive income

(39,576,448)

          
26,631,094

          
(8,308,154)

             
27,354,860

         

(18,134,962)
          

67,957,930 12,569,574 50,153,581

Earning per share - basic and diluted 1.15 2.21 1.12 1.22

The annexed explanatory notes from 1 to 14 form an integral part of this condensed interim financial information.

Items that may be reclassified 

subsequently to profit and loss account

Unrealized (loss) / gain on remeasurement 
of available for sale investments - net

Total comprehensive (loss) / income 

for the period

…………...……Rupees…………………. …………...……Rupees………………….

Half Year Ended Quarter Ended

Shahzada Ellahi Shaikh Tariq  Zafar Bajwa               

February 22, 2018 Chairman                                             Chief Financial Officer

         

       

Shaukat  Ellahi Shaikh

Mg.  Director (Chief Executive) 

  
 

 
           



CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017
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Shahzada Ellahi Shaikh Tariq  Zafar Bajwa               

February 22, 2018 Chairman                                             Chief Financial Officer

         

       

Shaukat  Ellahi Shaikh

Mg.  Director (Chief Executive) 

  
 

 
           

           

               
            
                        
           
            

            

         

            

     

          

            

               

                

          

         

        

December 31, December 31,

2017 2016
A. CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 52,076,285 70,041,025

Adjustments for

Depreciation on operating fixed assets 77,458,496 71,390,540

Depreciation on investment property 136,544 143,733

Amortization 415,137 415,137

Provision for employees retirement benefits 11,741,379

           

10,549,032

Loss / (gain) on disposal of property, plant and equipment 1,747,602

             

(253,556)

Gain on sale of other financial asset (3,155,887)

            

(5,279,327)

Unrealized gain on revaluation of FCY Short Term Loan (408,927)

               

-

Finance cost 43,481,261

           

27,601,176
Rental income (10,900,320)

          

(9,230,840)

Dividend income (10,949,840)

          

(6,522,250)

161,641,730

         

158,854,670
Changes in working capital 

(Increase) / decrease in current assets

   Stores and spares (8,441,496)

            

(3,613,481)

   Stock-in-trade (1,203,385,871)

     

(1,046,306,169)

   Trade debts (127,887,715)

        

(39,048,819)

   Loans and advances (5,899,417)

            
(5,563,200)

   Prepayments (4,128,777)
            

(520,798)

   Other receivables (20,062,447)          460,955

   Sales tax refundable 38,592,796

           
(16,559,033)

Increase in current liabilities

Trade and other payables 228,363,143

         

165,885,488

(1,102,849,784)

     

(945,265,057)

Cash used in operations (941,208,054) (786,410,387)

(Payments made) / receipts of

Employees retirement benefits (8,685,038) (4,257,800)
Finance cost (34,926,660) (27,931,042)

Income taxes (29,038,483) (30,065,797)

Long term deposits - 41,000

Net cash used in operating activities A (1,013,858,235) (848,624,026)

Half Year Ended

……………...…Rupees…………………

B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Purchase of other financial asset
Proceeds from sale of other financial asset

Rental income received

Dividend received

Net cash generated from / (used) in investing activities B

C. CASH FLOWS FROM FINANCING ACTIVITIES

Long term finances obtained

Repayment of long term finances

Net (decrease) / increase in short term borrowings 

 excluding running finances

Dividend paid

Net cash (used) in / generated from financing activities C

Net decrease in cash and cash equivalents (A+B+C)

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Cash and cash equivalents

Cash and bank balances

Short term running finances

The annexed explanatory notes from 1 to 14 form an integral part of this condensed interim financial information.

 

(23,768,049) (111,436,130)

6,067,000 1,360,000

(52,624,423) (636,216,656)
85,673,229 604,279,330

10,900,320 9,230,840

10,949,840 4,366,469

37,197,917 (128,416,147)

15,099,000

           

154,545,765

(55,503,882) (38,705,230)

(61,385,187)

          

544,772,626

(55,783,132)

          

(18,700,000)

(157,573,201)

        

641,913,161

(1,134,233,519)

     

(335,127,012)

(24,278,252)

          

121,101,649

(1,158,511,771)

     

(214,025,363)

40,157,656 13,381,440

(1,198,669,427) (227,406,803)

(1,158,511,771) (214,025,363)



CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017
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 Revenue 

reserve 

Balance at June 30, 2016 (Audited) 187,000,000   12,104,417         241,860,000     480,946                    1,276,289,208     1,717,734,571

Comprehensive income

Profit after taxation -                  -                       -                    -                            41,326,836          41,326,836

Other comprehensive income 

Gain on revaluation of available for sale investment -                  -                       -                    26,631,094               -                         26,631,094

Total comprehensive income for the period -                  -                       -                    26,631,094               41,326,836          67,957,930

Transactions with owners:

Final dividend for the year ended June 30, 2016

 @ 10% i.e. Re. 1 per ordinary share -                  -                       -                    -                            (18,700,000)         (18,700,000)

Balance at December 31, 2016 (Un-audited) 187,000,000   12,104,417         241,860,000     27,112,040               1,298,916,044     1,766,992,501

Comprehensive income

Profit after taxation -                  -                       -                    -                            37,101,380          37,101,380

Other comprehensive loss

Remeasurement of defined benefit liability -
                 

-                       -  -
 
(4,868,684)

           
(4,868,684)

Loss on revaluation of available for sale investment -                  -                       - -                    (43,016,473)             (43,016,473)

Total comprehensive (loss) / income for the period -                  -                       -                    (43,016,473)             32,232,696          (10,783,777)

Balance at June 30, 2017 (Audited) 187,000,000   12,104,417         241,860,000     (15,904,433)             1,331,148,740     1,756,208,724

Comprehensive income

Profit after taxation -                  -                       -                    -                            21,441,486          21,441,486

Other comprehensive loss

Loss on revaluation of available for sale investment - net -                  -                       -                    (39,576,448)
             

-                         (39,576,448)

Total comprehensive (loss) / income for the period -                  -                       -                    (39,576,448)             21,441,486          (18,134,962)

Transactions with owners

Final dividend for the year ended June 30, 2017

 @ 30% i.e. Rs. 3 per ordinary share -                  -                       -                    -                            (56,100,000)         (56,100,000)

Balance at December 31, 2017 (Un-Audited) 187,000,000   12,104,417         241,860,000     (55,480,881)             1,296,490,226     1,681,973,762

The annexed explanatory notes from 1 to 14 form an integral part of this condensed interim financial information.

-----------------------------------------------------------------Rupees----------------------------------------------------------------------

Issued, 

subscribed 

and paid up 

capital

Capital reserves

Total
Amalgamation 

reserve

Redemption 

reserve

Surplus / (Deficit) 

on revaluation of 

available for sale 

investment

Unappropriated 

Profit

Shahzada Ellahi Shaikh Tariq  Zafar Bajwa               

February 22, 2018 Chairman                                             Chief Financial Officer

         

       

Shaukat  Ellahi Shaikh

Mg.  Director (Chief Executive) 

  
 

 
           



NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017
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1. LEGAL STATUS AND OPERATIONS

2. STATEMENT OF COMPLIANCE

2.1

2.2

2.3

2.4

2.5

3. SIGNIFICANT ACCOUNTING POLICIES

3.1

3.2

Certain new IFRSs and amendments to existing IFRSs are effective for periods beginning on or after July 1, 2017,
which do not have any impact on this condensed interim financial information.

The accounting policies, applied in the preparation of this condensed interim financial information are the same as
those applied in the preparation of the annual audited financial statements of the Company for the year ended June 
30, 2017.

Nagina Cotton Mills Limited (the Company) was incorporated in Pakistan on May 16, 1967 as a public limited
company under the Companies Ordinance,1984 repealed by the Companies Act, 2017 and listed on Pakistan
Stock Exchange Limited (PSX). The registered office is situated at 2nd floor, Sheikh Sultan Trust Building No.2, 26-
Civil Lines, Beaumont Road, Karachi in the province of Sindh. The principal business of the Company is
manufacture and sale of yarn. The company's manufacturing facilities are located in Kotri Industrial Trading Estate
in the Province of Sindh. 

This condensed interim financial information of the Company for the half year ended December 31, 2017 has been
prepared in accordance with the requirements of the International Accounting Standard 34 - Interim Financial
Reporting and provisions of and directives issued under the repealed Companies Ordinance, 1984. In case where

requirements differ, the provisions of or directives issued under the repealed Companies Ordinance, 1984 have
been followed. This condensed interim financial information do not include all of the information required for the full
financial statements and, therefore, this should be read in conjunction with the annual financial statements of the
Company for the year ended June 30, 2017.

This condensed interim financial information has been prepared under 'historical cost convention' except employee
benefit obligation and financial instruments at fair value.

This condensed interim financial information is presented in Pakistani Rupees which is also the Company's
functional and presentation currency and figures presented in the condensed interim financial information have
been rounded off to the nearest rupee.

This condensed interim financial information is unaudited. However, a limited scope review of this condensed

interim financial information has been performed by the external auditors of the Company in accordance with the
requirements of section 5.19.13 of the PSX Rule Book and they have issued their review report thereon.

The comparative balance sheet presented has been extracted from annual financial statements for the year ended
June 30, 2017, whereas comparative condensed profit and loss account, condensed cash flow statement and
condensed statement of changes in equity are stated from the unaudited condensed interim financial information
for the half year ended December 31, 2016.

During the year, the Companies Act, 2017 was enacted on May 30, 2017 and came into force at once.
Subsequently, Securities and Exchange Commission of Pakistan has notified through Circular No. 23 dated
October 04, 2017 that companies whose financial year closes on or before December 31, 2017 shall prepare their
financial statements in accordance with the provisions of the repealed Companies Ordinance, 1984. The Institute
of Chartered Accountants of Pakistan has published a circular No. 17 / 2017 dated October 06, 2017 stating that
the said order of the Commission is also applicable for preparation of interim financial statements of the companies
for the periods ending on or before December 31, 2017. Therefore, these financial statements have been prepared
under the repealed Companies Ordinance 1984.



4. ACCOUNTING ESTIMATES AND JUDGMENTS

5. FINANCIAL RISK MANAGEMENT

(Un-Audited) (Audited)

December 31, June 30,

2017 2017

Note

6. SHORT-TERM BORROWINGS

  - Banking companies - secured

Running finance 1,198,669,427

   

46,148,876

       

Foreign currency finance 2,514,241

          

264,308,355

     

Term finance 200,000,000

      

-

                   

6.1 1,401,183,668

   

310,457,231

     

6.1

7. CONTINGENCIES AND COMMITMENTS

7.1 Contingencies

The aggregate unavailed short-term borrowing facilities available amounted to Rs. 1,479 million (2017: Rs. 2,450
million).

There is no change in contingencies as disclosed in note 12.1 to the financial statements for the year ended June 30, 
2017, except for bills discounted which is Rs.586,816,114/- (June 2017: Rs. 269,136,348).

The preparation of the condensed interim financial information in conformity with approved accounting standards as
applicable in Pakistan for interim financial reporting requires management to make estimates, assumptions and use
judgments that affect the application of policies and reported amounts of assets and liabilities and income and
expenses. Estimates, assumptions and judgments are continuously evaluated and are based on historical experience
and other factors including reasonable expectations of future events. Revision to accounting estimates are recognized
prospectively commencing from the period of revision.

In preparing this condensed interim financial information, the significant judgments made by the management in
applying the Company's accounting policies and the key source of estimation and uncertainty were the same as those
that applied to the annual financial statements of the Company for the year ended June 30, 2017.

The Company's financial risk management objectives and policies are consistent with those disclosed in the annual
financial statements of the Company for the year ended June 30, 2017.

--------------Rupees--------------

The Company can avail foreign currency, cash running and term finance facilities from various banks aggregating to
Rs. 2,880 million (2017: Rs. 2,760 million). These borrowings are secured against hypothecation of stocks and book
debts / receivables of the Company and pari passu charge on present and future current assets, demand promissory
notes and lien on export orders / contracts. Cash and running finance facilities are subject to variable markup ranging
from 1 to 3 month KIBOR plus 0.10% to 0.75% (2017: 1 to 3 month KIBOR plus 0.2% to 0.75%) per annum payable on
quarterly basis where as foreign currency finance markup rate ranging from 1.9% to 2% (2017 :0.9% to 2%) per
annum. During the period, the company has obtained term financing facility which is subject to variable markup of 3
month KIBOR plus 0.03%.
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(Un-Audited) (Audited)

December 31, June 30,

2017 2017

Note

7.2 Commitments

Civil work 966,922

             

1,666,922

         

Letters of credit

 - Machinery -

                     

17,605,000

       

 - Raw material 70,933,300 3,477,197

         

- Stores and spares 5,879,634 8,915,988

         

Commitments for rentals of assets under 

-  Not later than one year 949,288

             

1,930,087

         

8. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 8.1 1,484,236,419 1,528,622,577

Capital work in progress 8.2 5,091,913 22,210,804

1,489,328,332

   

1,550,833,381

  

8.1 Operating fixed assets - owned

Opening written down value 1,528,622,577

   

1,409,029,696

  

Additions during the period / year

477,228

             

36,932,794

       

27,693,746

        

227,425,495

     

2,535,661

          

2,719,873

         

316,900

             

1,339,825

         

666,950

             

1,070,154

         

Other buildings on leasehold land

Machinery and equipment

Electric installations and equipment

Furniture and fixtures

Office equipment

Vehicles 9,196,455

          

4,215,600

         

40,886,940

        

273,703,741

     

Written down value of property, plant 

and equipment disposed off (7,814,602)

 

(3,567,515)

        

Depreciation charged during the period / year (77,458,496) (150,543,345)

    

Written down value at end of the period / year 1,484,236,419 1,528,622,577

  

--------------Rupees--------------

operating lease agreements



December 31, December 31, December 31, December 31,

2017 2016 2017 2016

10. COST OF GOODS SOLD

Raw material 1,933,660,924

   

1,909,381,876

   

1,040,694,708

   

987,762,884

     

Packing material 41,798,403

        

40,100,796

        

21,883,660

        

20,793,991

       

Stores and spares 57,215,044

        

47,476,967

        

26,524,694

        

24,623,940

       

Salaries, wages and benefits 184,574,415

      

181,775,819

      

93,668,691

        

90,645,466

       

Fuel and power 248,799,875

      

226,279,392

      

125,966,658

      

115,094,011

     

Rent, rates and taxes 274,857

             

266,458

             

137,428

             

133,229

            

Insurance 4,584,618

          

4,563,284

          

2,368,029

          

2,366,789

         

Repairs and maintenance 15,928,755

        

2,998,223

          

11,334,684

        

1,771,414

         

Depreciation 73,384,605

        

67,196,327

        

37,920,765

        

33,626,703

       

Other manufacturing overheads 4,890,267

          

2,853,483

          

2,987,322

          

1,206,109

         

2,565,111,763

   

2,482,892,625

   

1,363,486,639

   

1,278,024,536

  

Work-in-process

At beginning of period 45,082,213

        

51,742,678

        

57,785,993

        

64,591,781

       

At end of period (50,756,399)

       

(53,076,540)

       

(50,756,399)

       

(53,076,540)

      

(5,674,186)

         

(1,333,862)

         

7,029,594

          

11,515,241

       

 

2,559,437,577

   

2,481,558,763

   

1,370,516,233

   

1,289,539,777

  

Finished goods

At beginning of period 54,282,407

        

50,793,087

        

98,627,441

        

70,932,132

       

At end of period (92,040,212)

       

(55,038,971)

       

(92,040,212)

       

(55,038,971)

      

(37,757,805)

       

(4,245,884)

         

6,587,229

          

15,893,161

       

Cost of sales of raw material 71,677,182

        

16,503,350

        

66,263,188

        

3,478,432

         

2,593,356,954

   

2,493,816,229

   

1,443,366,650

   

1,308,911,370

  

Half year ended (Un-Audited) Quarter ended (Un-Audited)

…………………………...……. Rupees  ………...………………………….

(Un-Audited) (Audited)

December 31, June 30,

2017 2017

8.2 Capital work in progress

Opening balance 22,210,804
        

26,650,470
       

Additions during the period / year 22,680,744

        

266,078,332

     

Transfers during the period / year (39,799,635)

       

(270,517,998)

    

Closing balance 5,091,913

          

22,210,804

       

9. OTHER FINANCIAL ASSETS - Available for sale

Investment in listed equity securities 420,060,236
      

507,055,203
     

Investment in Mutual funds 45,169,685
        

27,644,085
       

465,229,921
      

534,699,288
     

9.1 Reconciliation between fair value and cost of investments classified as 
'available for sale'

Fair value of investments

-in listed equity securities 420,060,236      507,055,203     

-in mutual funds 45,169,685        27,644,085       
465,229,921      534,699,288     

Unrealized loss on remeasurement of investments 55,480,881        15,904,433       
Cost of investment 520,710,802 550,603,721

Loss on revaluation of available for sale investments

Opening balance (15,904,433)
       

480,946
            

Charge for the period (43,033,942)
       

(16,385,379)
      Transfer of unrealized loss on sale of investments 3,457,494

          
-

                   (39,576,448) (16,385,379)

Closing balance (55,480,881) (15,904,433)

--------------Rupees--------------
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12. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

Non-cash flows
Obtained Repaid Foreign (Un-Audited)

exchange December 31,

loss 20172017

Long-term finances 15,099,000

        

(55,503,882)

       

-

                    

864,934,229

Foreign currency finance 242,210,000

      

(503,595,187)

     

(408,927)

            

2,514,241

         

Term finance        200,000,000                         -                          -   200,000,000

     

       457,309,000      (559,099,069)             (408,927)    1,067,448,470 

13. FAIR VALUE OF FINANCIAL INSTRUMENTS

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities 

Level 2 -  Inputs other than quoted prices included within level 1 that are observable for the asset or liability, 

either directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3 - Inputs for the asset or liability that are not based on observable market data (that is, unobservable

input).

The table below analysis financial instruments carried at fair value, by valuation method. The different levels have been
defined as follows:

             905,339,111 
             264,308,355 
                             -   

          1,169,647,466 

Cash flows 

--------------------------------------------------- Rupees ---------------------------------------------------
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11. TRANSACTIONS WITH RELATED PARTIES

December 31, December 31,
2017 2016

Nature of relationship Nature of transaction

Associated companies Purchase of goods and services 62,224
               

6,490,257
         

Sale of goods and services 825,800
             

18,008,950
       

Dividend paid 9,181,626
          

3,060,542
         

Key management personnel Remuneration and other benefits 5,712,486
          

5,526,419
         

Dividend paid to Directors and their 

close family members 41,808,711 13,936,237
       

The related parties comprise of associated companies, directors and key management personnel of the Company. The
Company enters into transactions with various related parties at agreed terms. The transactions with related parties
during the period generally consist of sales and purchases. Nature and description of related party transactions during
the period along with monetary values are as follows:

Half year ended (Un-Audited)

……………Rupees……………

 There is no balance outstanding with or from related parties as at the reporting date.

(Audited)

June 30,



The following table presents the Company's financial assets which are carried at fair value:

Level 1 Level 2 Level 3 Total

Financial assets - at fair value

Available for sale

 - Listed equity securities 420,060,236      -
-

                     
 

-
-

 
 
      420,060,236 

 - Mutual funds 45,169,685                45,169,685 

465,229,921      -                     -  465,229,921     

Level 1 Level 2 Level 3 Total

Financial assets - at fair value

Available for sale

 - Listed equity securities 507,055,203      -
-

-

                     

 

 

 

-
-

-

507,055,203     
 - Mutual funds 27,644,085        27,644,085       

534,699,288                           534,699,288     

14. DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information has been approved by the Board of Directors of the Company and
authorized for issue on February 22, 2018.

December 31, 2017

---------------------------------- Rupees -------------------------------------

June 30, 2017

---------------------------------- Rupees -------------------------------------

18

Shahzada Ellahi Shaikh Tariq  Zafar Bajwa               

February 22, 2018 Chairman                                             Chief Financial Officer

         

       

Shaukat  Ellahi Shaikh

Mg.  Director (Chief Executive) 
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