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MISSION STATEMENT

1o provide quality products to customers and explore
new markets to promote / expand sale of the company
through good governance and foster a sound and
dynamic team, so as to achieve optimum price of
products of the Company for sustainable and equitable
growth and prosperity of the company.

VISION STATEMENT

1o transform the Company into a modern and dynamic
yarn & cloth manufacturing Company with highly
professional and fully equipped to play meaningful role
on sustainable basis in the economy of Pakistan.
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STATEMENT OF COMPLIANCE WITH THE
CODE OF CORPORATE GOVERNANCE

This statement is being presented to comply with the Code of Corporate Governance (the “CCG”) contained in listing regulations of
Pakistan Stock Exchange for the purpose of establishing a framework of good governance, whereby a listed company is managed in
compliance with the best practices of corporate governance.

The Company has applied the principles contained in the CCG in the following manner :

The Company encourages the representation of independent non-executive directors and directors representing minority interests on its
board of directors. At present the board includes:

Category Name
Independent Directors To be appointed yet.

Executive Directors: Mian Muhammad Jehangir

Mian Waheed Ahmad

Mian Muhammad Nawaz
Mian Waqar Ahmad
Mrs. Nargis Jehangir

Ms. Iram Salik

Ms. Ayesha Jehangir

Non-Executive Directors:

However, since the manufacturing operations of the mills are closed due to some irrepressible factors and company is facing financial
crunch, so the appointment of independent director is being delayed. However, the management intends to appoint an independent
director as soon as possible in future and is looking for a suitable person as per the requirement of PSX Regulations relating to the CCG.

The directors have confirmed that none of them is serving as a director on more than seven listed companies, including this Company
(excluding the listed subsidiaries of listed holding company where applicable).

All the resident directors of the Company are registered as taxpayers and none of them has defaulted in payment of any loan to a banking
company, a DFl oran NBFI, or being a member of a stock exchange, has been declared as defaulter by that stock exchange.

Acasual vacancy occurring on the board on January 09, 2017 was filled up by the directors within one day.

The Company has prepared a “Code of Conduct” and has ensured that appropriate steps have been taken to disseminate it throughout the
Company along with its supporting policies and procedures.

The board has developed a vision/mission statement, overall corporate strategy and significant policies of the Company. A complete
record of particulars of significant policies along with the dates on which they were approved or amended has been maintained.

All the powers of the board have been duly exercised and decisions on material transactions, including appointment and determination of
remuneration and terms and conditions of employment of the CEO and other executive directors have been taken by the
board/shareholders.

The meetings of the board were presided over by the Chairperson and, in her absence, by a director elected by the board for this purpose.
The board met atleast once in every quarter. Written notices of the board meetings, along with agenda and working papers were circulated
atleast seven days before the meetings. The minutes of the meetings were appropriately recorded and circulated.

Having minimum 14 years of education by all of directors and minimum 15 years of experience by 5 out of 7 directors on the board make
them exempt from any director's training program.

Since the company is facing financial crunch these days due to closure of its manufacturing operation because of some irrepressible
factors, so the training program for remaining directors is being deferred. However, the company intends to arrange for orientation course
for the remaining directors in future.
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The board has approved appointment of CFO, Company Secretary and Head of Internal Audit, including their remuneration and terms and
conditions of employment.

The director's report for this year has been prepared in compliance with the requirements of the CCG and fully describes the salient
matters required to be disclosed.

The financial statements of the Company were duly endorsed by CEO and CFO before approval of the board.

The directors, CEO and executives do not hold any interest in the shares of the Company other than that disclosed in the pattern of
shareholding.

The Company has complied with all the corporate and financial reporting requirements of the CCG.

The board has formed an audit committee. It comprises (3) Members, of whom all (3) are non-executive directors, however, once an
independent director is appointed, the re-arrangement of audit committee regarding appointment of Independent Director as
Chairman/Member of the committee shall be fulfilled as per the requirement of the Code.

The meetings of the audit committee were held at least once every quarter prior to approval of interim and final results of the Company as
required by the CCG. The terms of reference of the committee have been formed and advised to the committee for compliance.

The board has formed an HR and Remuneration Committee. It comprises (3) members of whom all (3) are non-executive directors and the
chairperson of the committee is a non-executive director.

The board has set up an effective internal audit function, which has been effectively implemented.

The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the quality control review
program of the ICAP, that they or any of the partners of the firm, their spouses and minor children do not hold shares of the Company and
that the firm and all its partners are in compliance with International Federation of Accountants (IFAC) guidelines on code of ethics as
adopted by ICAP.

The statutory auditors or the persons associated with them have not been appointed to provide other services except in accordance with
the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this regard.

The 'closed period' prior to the announcement of interim/final results, and business decisions, which may materially affect the market price
of company's securities, was determined and intimated to directors, employees and stock exchange(s).

Material/price sensitive information has been disseminated among all market participants at once through stock exchange(s).

The company has complied with the requirements relating to maintenance of register of persons having access to inside information by
designated senior management officer in a timely manner and maintained proper record including basis for inclusion or exclusion of
names of persons from the said list.

We confirm that all other material principles enshrined in the CCG have been complied with except the appointment of Independent

director as mentioned above, toward which reasonable progress is being made by the company to seek compliance by the end of next
accounting year.

For and on behalf of the Board

Lahore: Mian Muhammad Jehangir
October 05, 2017 Chief Executive Officer
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MANZOOR HUSSAIN MIR & CO TELEPHONES: OFF. 37 3248 39

CHARTERED ACCOUNTANTS 37323617
FAX 37 353865
RES 3586 82 87
3586 80 83
E-mail: mhmandco@gmail.com
AL-NOOR BUILDING, 43-BANK
SQUARE, LAHORE.

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH BEST PRACTICES OF
CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of Corporate Governance
(the Code) prepared by the Board of Directors of MIAN TEXTILE INDUSTRIES LIMITED, (the Company) for the year ended
June 30, 2017 to comply with the Code contained in Regulation Clause No. 5.19 of the Listing Regulations of the Pakistan Stock
Exchange Limited where the Company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of the Company. Our
responsibility is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance
reflects the status of the Company's compliance with the provisions of the Code of Corporate Governance and report if it does not
and to highlight any non-compliance with the requirements of the Code. A review is limited primarily to inquiries of the Company's
personnel and review of various documents prepared by the Company to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting and internal control
systems sufficient to plan the audit and develop an effective audit approach. We are not required to consider whether the Board of
Directors' statement on internal control covers all risks and controls, or to form an opinion on the effectiveness of such internal
controls, the Company's corporate governance procedures and risks.

The Code requires the Company to place before the Audit Committee, and upon recommendation of the Audit Committee, place
before the Board of Directors for their review and approval its related party transactions distinguishing between transactions
carried out on terms equivalent to those that prevail in arm's length transactions and transactions which are not executed at arm's
length price recording proper justification for using such alternate pricing mechanism. We are only required and have ensured
compliance of this requirement to the extent of approval of related party transactions by the Board of Directors upon
recommendation of the Audit Committee. We have not carried out any procedures to determine whether the related party
transactions were under taken atarm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not
appropriately reflect the Company's compliance, in all material respects, with the best practices contained in the Code as applicable
to the Company for the year ended June 30,2017.

Further, we highlight below an instance of non-compliance with the requirements of the Code as reflected in the paragraph
reference where this is stated in the Statement of Compliance:

Paragraph Reference Description
1 Non-appointment of independent Director

(MANZOOR HUSSAIN MIR & CO.)
CHARTERED ACCOUNTANTS
LAHORE. Audit Engagement Partner: Manzoor Hussain Mir
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NOTICE OF ANNUAL GENERAL MEETING

NOTICE is hereby given that the 31" Annual General Meeting of the Shareholders of Mian Textile
Industries Limited will be held on Tuesday October 31,2017 at 10:30 AM at the Registered Office of the
Company at29-B/7, Model Town, Lahore to transact the following business:-

Ordinary Business:
1. To confirm the minutes of the last Extra Ordinary General Meeting of the Shareholders of the

Company held on April 29,2017.

2. To receive, consider and adopt the audited financial statements of the company together with the
Director'sand Auditor's reports thereon for the year ended June 30,2017.

3. Toappoint Auditorsand fix their remuneration for the year ending on June 30", 2018.

4. Totransactany other business with the permission of the Chairman.

By order of the Board
Lahore: Muhammad Masud Mufti
Dated: October 05, 2017 Company Secretary
Notes:
a) The share transfer books of the Company will remain closed from October 23, 2017 to October 31,

2017 (both days inclusive). Transfers received in order at the Registered Office of the Company up
to the close of business on October 22,2017 will be in time to affect the voting rights at the meeting,.

b) Any individual Beneficial Owner of the Central Depository Company, entitled to vote at this meeting
must bring his/her CNIC with him/her to prove his/her identity, and in case of proxy must enclose
an attested copy of his/her CNIC. Representatives of corporate members should bring the usual
documentsrequired for such purpose.

c) The Shareholders are requested to notify the Company, the change in their address, if any,
immediately to the Company's Registrar Hameed Majeed Associates (Pvt.) Ltd. - H. M. House
7,Bank Square, Lahore.

d) Members are requested to provide by mail or fax, photocopy of their CNIC and email address
to enable the Company to comply with the relevant laws.

(6]
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DIRECTOR’S REPORT TO THE SHAREHOLDERS

On behalf of the Board of Directors of Mian Textile Industries Limited, | am pleased to welcome you to the 31" Annual General Meeting of the
Company and submit their report together with audited financial statements of the Company and Auditor's Report thereon for the year ended June

30,2017.

During the period, the company earned rental income from lease agreement of its weaving factory building; however, the party terminated the lease

agreementon 31-01-2017. On the other hand the spinning unit remained closed.

The Financial results of the Company are summarized below:

2017 2016
Restated
(Rs. in ‘000") (Rs. in ‘000’)
Rental income from investment property 17,179 27,399
Operating Loss (30,518) (12,160)
Finance cost 1,428 8,775
Profit before taxation 58,233 81,555
Taxation — earlier years 2,171 -
Profit after taxation 60,403 81,555
Comprehensive Income for the year 65,314 86,450
E.P.S 2.73 3.69

Future outlook
Despite adverse market condition, the Company has strived hard to survive in the inauspicious time through continued support by the lenders and
sponsoring directors by providing funds/loans. Due to long outstanding litigations with the banks and in order to fulfil the commitments made

through out of court settlement agreements with the banks, the Directors/family associates have also provided funds/loans to the company.

During the year, the management has succeeded in arriving at out of court settlements with the Bank of Punjab and National Bank of Pakistan

amicably in August-2016 & March-2017 respectively.

In this connection, the company has managed to pay Rs. 38.827 million and Rs. 57.213 million against the total outstanding liability of The Bank of
Punjab and National Bank of Pakistan respectively from the funds/loan provided by the Directors/family members. The Banks have issued Clearance

certificates and waived off the balance outstanding amounts and the withdrawal of recovery suits against the company are under process.

Furthermore, the company has also managed to pay the full & final balance settlement amount of HBL in August-2017. Similarly, the bank has issued
Clearance certificate in September-2017 and waived off the balance outstanding amounts and shall also withdraw the recovery suit against the

company.

The overall condition of Textile Industry is getting more aggravated day by day and now the sponsoring directors & their family associates are finding it

difficult to provide further funds to support the Company.

Soin order to pay the loans to the remaining banks/Directors & Family Associates, the Shareholders of the Company have passed a resolution in the
Extra ordinary meeting held on 29" April 2017 to dispose off the Land, Building and remaining plant & machinery/assets of the Company.

The Company intends to do trading business mainly in textile products. The Directors/family associates can also provide funds in the future (if
needed)to do the trading business.

MIAN TEXTILE INDUSTRIES LTD.

Dividend
In view of the brought forward losses and operational loss sustained, the directors have not recommended any dividend for the period ended as at
June 30, 2017.

Notes
Furthermore, we give hereunder our comments on the observations recorded by the company's auditorsin their report.

A.  Sincethe Companyisnot winding up and itintends to do trading business in future, so the office equipments, furniture & fixtures and
vehicles with the book value of Rs. 5.035 million were not revalued and are not classified as held for sale.

B. The management of the Company has diligently cooperated with the auditors to deliver the confirmation letters and subsequent
reminders to the banks/parties as and when required by them, hence, the Company is not responsible if some of the banks/parties
have not responded to their request letters, however, proper supporting documents were provided to the auditors for verification of
outstanding balances of all the banks/parties.

C. Sincethe Companyis not being liquidated and it intends to do trading business in future, so the Non-Current assets and Non-Current
liabilities are stated at Fair Market Value.

D. Asaresult of settlement with HBL of outstanding balances of all the finance facilities, there are no foreign currency loans outstanding
againstthe company, so thereis no question for translation of any foreign currency loan into Pak Rupees.

Furthermore, the company has also managed to pay the full & final balance settlement amount of HBL in August-2017. After that, the
bank has issued Clearance certificate in September-2017 and has also issued NOCs to SECP, Sub Registrar and IDBP to release the
Charge/Mortgage/Security documents held with them and also the bank has waived off the balance outstanding amounts and the
withdrawal of the recovery suit against the company is under process.

We have provided all the above documents to the auditors but they are still arguing to provide the liability in the books, which is
totally unjustified because now the Company is not liable to pay anything to the bank.

(J) Other matter paragraph:

The management is of the view that since the loan amount was not charged to the Profit & loss account at the time when it was
availed, so its waiver should also not be booked through the Profit & loss account. However, the amount of Mark-up written off was
classified as part of Profit & loss account.

CORPORATE AND FINANCIAL REPORTING FRAME WORK
The directors also confirm compliance with Corporate and Financial Reporting Framework of the SECP's Code of Corporate Governance for the
following:

a) Thefinancial statements prepared by the management, present fairly its state of affairs, the result of its operations, cash flows and changes
inequity;

b)  Properbooks of accounts have been maintained by the Company;

c) Appropriate accounting policies have been consistently applied in preparation of financial statements and accounting estimates are based
onreasonable and prudentjudgment;

d) International Accounting Standards, as applicable in Pakistan, have been followed in preparation of financial statements and any
departure there from (if any) has been adequately disclosed;

e) Thesystem ofinternal controlis sound in design and has been effectively implemented and monitored;

f)  There company has closed down its manufacturing operations and intends to do trading business in future mainly in textile products. The
company being a non-going concern, the financial statements have been prepared under fair market value method against historical cost
conventionin earlieryears.

g) There has been no material departure from the best practices of corporate governance as detailed in the listing regulations of the stock
exchange except, if any, as mentioned in the Statement of Compliance.

h)  Operatingandfinancial data and key ratios of six years are annexed.

| A statement showing pattern of shareholding is annexed.

j)  During the year, following shares of the Company were acquired by CEO. However, no trading was carried out by the other Directors, CFO,
Company Secretary, their spouses & minor children:

Name of Transferee No. of Shares

Mian Muhammad Jehangir 603,734

Annual Report 2017
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BOARD MEETING :JU?’éijfbg/I’fJﬁJ A

During the financial year under consideration, four meetings were held and the attendance by the respective directors was as follows: .
e S P S AL e £ L S LIS FomL Jo

S.No. Name of Directors No. of meetings attended
1 Mian Muhammad Jehangir 4 4 [.rlg?fu&‘ub
2 Mian Waheed Ahmad 4
3 Mian Muhammad Nawaz - 4 £l
4 Mian Waqgar Ahmad - Ny .
5 Mian Khurram Jehangir 2 B Witz
6 Mrs. Nargis Jehangir -
- | ¥
7 Mrs. Iram Salik - j/G’u‘Vb’JL&
8 Ms. Ayesha Jehangir . 2 2 /-‘-q{?riu.((‘vb
9 Mr. Muhammad Arshad (Nominee-NIT) 4 ; 0
- 474 /)’L‘;f
Leave of absence was granted to Directors who could not attend the Board meetings. '
- Lo
During the year, Mian Khurram Jehangir resigned from the directorship on January 09, 2017 and Ms. Iram Salik appointed as Director on January q .~ -
10, 2017. 2 feSewn
4 NE_ >
AUDIT COMMITTEE . b
The Board constituted an Audit Committee comprising the following Directors: ~J6®JM}JJU'é£/Ug&'7U£5/’f/"{//’5ﬁ
1. Mian Wagar Ahmad Chairman . _
. . , . . > 2o q . .
2. Mrs. Iram Salik Member LU 15420178521 0t s $EIE 7201755209 L liss
3. Ms. Ayesha Jehangir Member )
~
. NI TR Fio d L 27 s 27 "ff/b "'
HUMAN RESOURCES & REMUNERATION COMMITTEE ‘%m"éu”/{"’i’?/‘w"“"Jﬂ’d{" LT =)
The Board constituted an HR&R Committee comprising the following Directors: . o
. /
1. Mrs. Nargis Jehangir Chairperson UZ/‘“% //U}UL{‘ 1
2. Mian Waqar Ahmad Member .
U f
3. Ms. Ayesha Jehangir Member u’j Jvr/’/ 2
AUDITORS Jj /:?l{z:jlp."_,(;" 3
The present auditors M/s Manzoor Hussain Mir & Co. Chartered Accountants will retire at the conclusion of the Annual General Meeting. The auditors X L. R . )
of the Company shall be appointed in the forthcoming AGM for the next year ending on 30" June 2018 and their remuneration shall be fixed. -u}'df/l/’d:u”J/J’:/’UJ“}gJﬂ/}l{_Jfﬁ'(j:rH R A33T54.Q HR
PATTERN OF SHAREHOLDINGS U4 JZ [ V4 ‘f// 1
A statement-showing pattern of shareholding as on June 30, 2017 is annexed.
d’j KB 2
ACKNOWLEDGEMENT J/ /f o
We like to place on record our gratitude to the valued clients, regulatory authorities, banks and financial institutions and also the shareholders for . - L?P"’ b 3

their continued support. We also appreciate the efforts and dedication shown by the staff for managing the company's affairs during this tough time.

T - . S % n . . .o ~

STt e SR T L L3P AL bt ML o A S0 561800 01 2877 0 5
PRVCT{ TN A W ({1 Gl 4D L 201718 v

Lahore: Mian Muhammad Jehangir - %JMJUM"‘?’KZM7u£30°;~£u:5f¢’~/¥/(’"1 984 ﬁ"/nj{: MJU’J’)”‘?

October 05, 2017 Chief Executive Officer é:u”b’éytu’iflu;u‘{{‘ um,u«fﬁ;,‘jgi_,ﬂ%‘.fz_e/?gz_/rgcﬂyygbu%@ng;‘/Jl}ﬂ
-ufﬂ}oéé)(?lmy,ku:u:lﬁ

ON BEHALF OF THE BOARD
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PERFORMANCE OF LAST SIX YEARS AT GLANCE

(RUPEES IN '000’)

FINANCIAL DATA

PROFIT & LOSS ACCOUNT

Sales

Cost of sales

Gross profit/(loss)

Rental income from investment property
Operating profit/(loss)

Profit/(loss) before taxation

Profit/(loss) after taxation

Comprehensive income/(loss) for the year

BALANCE SHEET
Paid up capital
Fixed assets
Current assets
Current liabilities

KEY RATIOS

Gross profit/(loss) ratio
Operating profit/(loss) ratio
Net profit/(loss) ratio

Current ratio

Earning/(loss) per share (Rs.)

Annual Report 2017

[ 2017 | 2016 | 2015 | 2014 | 2013 | 2012 |
Restated
- - - 151,926 233,662 92,965
- - - 155,423 240,669 113,636
- - - (3,497)  (7,007) (20,670)
17,179 27,399 30,753 - - -
(30,518)  (12,160)  (4,816) (21,732) (22,899) (35,677)
58,233 81,555  (30,631) (50,143) (46,423) (52,438)
60,403 81,555 (30,631) (51,663) (47,617) (26,325)
65314 86,450 (26,397) (22,752) (36,997) (15,041)
221,052 221,052 221,052 221,052 221,052 221,052
328,213 392,531 415,083 427,961 575,115 603,276
27,707 24,176 30,913 22,696 68,366 81,573
419,000 450,769 226,555 112,809 108,383 128,335
- - - -2.30%  -3.00% -22.23%
-177.65%  -44.38% -15.66% -14.30%  -9.80% -38.38%
351.61% 297.66% -99.60% -34.01% -20.38% -28.32%
1:0.07 1:0.05 1:0.14 1:020 1:0.63 1:0.64
2.73 3.69 (1.39) (2.34)  (2.15) (1.19)
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PATTERN OF SHAREHOLDING (As on:- 30-Jun-2017)

No. of Shareholdings To Total Number Percentage of
Share From of Share Held Total Capital
Holders
308 1- 100 23,716 0.11
769 101 - 500 332,465 1.50
233 501 - 1000 225,998 1.02
306 1001 - 5000 974,515 4.41
72 5001 - 10000 562,024 2.54
22 10001 - 15000 283,400 1.28
16 15001 - 20000 396,700 1.79
8 20001 - 25000 190,200 0.86
1 25001 - 30000 261,100 1.18
4 30001 - 35000 96,800 0.44
5 35001 - 40000 109,000 0.49
3 40001 - 45000 130,100 0.59
4 45001 - 50000 145,500 0.66
3 50001 - 55000 106,400 0.48
1 55001 - 60000 60,000 0.27
1 60001 - 65000 65,000 0.29
1 65001 - 70000 137,295 0.62
1 70001 - 75000 73,500 0.33
1 135001 - 140000 139,000 0.63
1 145001 - 150000 300,000 1.36
2 150001 - 155000 305,500 1.38
1 165001 - 170000 168,000 0.76
1 170001 - 175000 175,000 0.79
1 175001 - 180000 354,000 1.60
1 200001 - 205000 202,868 0.92
1 205001 - 210000 210,000 0.95
1 215001 - 220000 215,734 0.98
2 305001 - 310000 308,800 1.40
1 420001 - 425000 420,900 1.90
1 645001 - 650000 645,578 292
1 1425001 - 1430000 1,425,809 6.45
1 1950001 - 1955000 1,952,800 8.83
1 2180001 - 2185000 2,185,000 9.88
1 3565001 - 3570000 3,566,198 16.13
1 5355001 - 5360000 5,356,300 24.23
| 1,787 22,105,200 100.00
FORM 34

Patten of Holding of Shares

Held by the Share Holders as at 30/06/2017

Categories of Share Holders Numbers Shares Held %
Individuals 1751 5,426,271 24.55
Investment Companies 3 33,800 0.15
Insurance Companies 1 420,900 1.90
Financial Institution 3 54,715 0.25
Joint Stock Companies 11 15,049 0.07
Modaraba Companies 4 27,500 0.12
Funds 2 69,656 0.32
CEO, Directors, Spouses & Relatives 10 16,053,709 72.62
Others 2 3,600 0.02
TOTAL: 1,787 22,105,200 100.00
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CATEGORIES OF SHAREHOLDERS
AS ON JUNE 30, 2017

ASSOCIATED COMPANY

NIT AND ICP

i) National Bank Of Pakistan, Trustee Department
ii) Investment Corporation of Pakistan

DIRECTORS

i) Mian Muhammad Jehangir
i) Mian Muhammad Nawaz
iii) Mian Waheed Ahmad

iv) Mian Waqar Ahmad

v) Mrs. Nargis Jehangir

vi) Ms. Irum Salik

vii) Ms. Ayesha jehangir

DIRECTORS' SPOUSES & MINOR CHILDRENS/RELATIVES
PUBLIC SECTOR COMPANIES AND CORPORATIONS

BANKS DEVELOPMENT FINANCIAL INSTITUTIONS
NON BANKING FINANCIAL INSTITUTIONS, INSURANCE
COMPANIES, MODARABAS AND MUTUAL FUNDS

GENERAL PUBLIC

SHAREHOLDERS HOLDING FIVE PERCENT OR MORE:

Mian Muhammad Jehangir
Mrs. Nargis Jehangir

Mian Waheed Ahmad
Mian Khurram Jehangir
Ms. Ayesha Jehangir
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No. of
Shares %
NIL -
728,549
12,900
741,449 3.35
5,960,034 26.96
202,868 0.92
2,185,000 9.88
154,000 0.70
3,566,198 16.13
168,000 0.76
1,575,809 7.13
13,811,909 62.48
2,241,800 10.14
741,884 3.36
495,450 2.24
4,072,708 18.42
22,105,200 100.00
5,960,034 26.96
3,566,198 16.13
2,185,000 9.88
1,952,800" 8.83
1,575,809 7.13

DURING THE FINANCIAL YEAR THE TRADING IN SHARES OF THE COMPANY BY THE CEO, DIRECTORS,
CFO, COMPANY SECRETARY AND THEIR SPOUSES AND MINOR CHILDERN IS AS FOLLOW:

Mian Muhammad Jehangir acquired 603,734 shares

MIAN TEXTILE INDUSTRIES LTD.

MANZOOR HUSSAIN MIR & CO TELEPHONES: OFF. 37 3248 39

CHARTERED ACCOUNTANTS 37323617
FAX 37353865
RES 35868287
3586 8083
E-mail: mhmandco@gmail.com
AL-NOOR BUILDING, 43-BANK
SQUARE, LAHORE.

.AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of MIAN TEXTILE INDUSTRIES LIMITED as at June 30,
2017, and the related profit and loss account, statement of comprehensive income, cash flow statement and
statement of changes in equity together with the notes forming part thereof, for the year then ended and we
state that we have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control,
and prepare and present the above said statements in conformity with the approved accounting standards
and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on
these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the above said
statements are free of any material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the
accounting policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable basis for our
opinion and, after due verification, we report that:

(A)  All fixed assets held for sale at note (26) are presented at Fair value while Office equipments,
Furniture & fixtures and Vehicles not revalued are appearing in Financial Statements at historical
cost at note (17.1) amounting Rs. 5.034 million and Company has not followed its procedure for
provision of impairment loss laid down atnote (4.10) on assets not revalued.

(B)  Included in Advances from customers at note (12) are Rs. 5 million from Messer Sheikh Noor-ud-
Din & Sons (Pvt) Ltd to whom letter for confirmation of balance followed by reminders was
dropped but the matter was not responded by them. This amount remains unconfirmed.

(C)  Non-Current assets and Non-Current liabilities are stated at Fair Market Value but are not presented
in their Liquidity order.

(D)  Noprovision is made in these financial statements for exchange rate difference Rs. 79.559 million
and markup Rs 64.700 million aggregating to Rs. 144.259 million on foreign currency loan,
provided by Habib Bank Limited. These amounts have not so for written off by the bank from its
books up to June 30,2017. Since the waiver is subject to approval as per settlement agreement dated
22-11-2013 by State Bank of Pakistan. This liability of Rs 144.259 million should have been
provided and not shown in accounts as contingent liability at note (16.9) and be written off in the
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(E)

(F)

G)

(H)

@

)

MIAN TEXTILE INDUSTRIES LTD.

year when the matter is finally approved by the State Bank of Pakistan. Profits for the year
are overstated by Rs. 144.259 million and accumulated losses are understated by that extent.

in our opinion, proper books of account have been kept by the Company as required by the
Companies Ordinance, 1984;

in our opinion—

(1) the balance sheet and profit and loss account together with the notes thereon have been
drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with the
books of account and are further in accordance with accounting policies consistently
applied;

(i1) the expenditure incurred during the year was for the purpose of the Company's business; and

(1i1) the business conducted, investments made and the expenditure incurred during the year
were in accordance with the objects of the Company;

in our opinion, except for the matters referred in paragraphs (A) to (D) above and to best of our
information and according to the explanations given to us, the balance sheet, profit and loss account,
statement of comprehensive income, cash flow statement and statement of changes in equity
together with the notes forming part thereof conform with approved accounting standards as
applicable in Pakistan, and, give the information required by the Companies Ordinance, 1984, in the
manner so required and respectively give a true and fair view of the state of the Company's affairs as
atJune 30,2017 and of the profit, its comprehensive income, its cash flows and changes in equity for
the year then ended; and

in our opinion, no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980.

Emphasis of Matter

Attention is invited to note (3). In the Extra Ordinary meeting of shareholders held on 29" April
2017, it was resolved that operation of industrial unit is not viable and unit be closed down due to
depressed market, uneconomical conditions, political upheavals and continuous losses sustained.
Chief Executive has been authorized to sell out the fixed assets of the Company.
The accounts for the year June 30, 2017 are prepared by the management as a Non-going Concern
for the reason recorded at note (3). Fixed assets comprising of Land, Building, machinery spinning
as well as left over weaving machinery were revalued by an independent valuer as at June 30, 2017
vide report dated August 3,2017. Basis of preparation of financial statements are appropriate except
that indicated otherwise at note (A to D). Our report is not qualified in respect of this matter.

Other matter paragraph

The Financial statement for the year 2016 were audited by another auditor
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(Sarwars chartered accountants) and they issued adverse report dated October 5, 2016 and observed
that short terms loans and liabilities were wrongly classified as long term and financial liabilities
written off were credited to statement of Other-comprehensive income instead of profit and loss
account as required by IFRS-9 etc. All such Errors have been rectified and figures of the year 2016
have been rectified and restated for comparison purposes. Other matters are also stands resolved as a
result of settlement with banks with exception of Habib Bank Limited (Refer to Para'D").

(MANZOOR HUSSAIN MIR & CO.)
CHARTERED ACCOUNTANTS
LAHORE. Audit Engagement Partner: Manzoor Hussain Mir
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Equity and Liabilities

Share capital and reserves
Share capital
Accumulated loss

Surplus on revaluation of
Property, plant & equipment
held for sale

Non-current liabilities

Director's bridge finance & loan

Long term financing

Liabilities against assets subject
to finance lease

Deferred liabilities

Long term deposits

Current liabilities

Trade and other payables

Accrued mark-up

Short term borrowings from banks
and others

Current and overdue portion
of non-current securities

Contingencies and commitments

MIAN TEXTILE INDUSTRIES LTD.
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BALANCE SHEET

The annexed notes form an integral part of these financial statements.

MIAN MUHAMMAD JEHANGIR

Chief Executive

2017 2016
Note Rupees Rupees
Restated
5 221,052,000 221,052,000
(533,106,929) (598,420,827)
(312,054,929) (377,368,827)
6 208,561,891 225,890,806
7 38,563,713 96,563,713
8 - -
9 - 20,949,639
10 3,333,548 3,507,770
11 - 1,111,111
12 20,047,520 37,007,583
13 44,245,366 133,942,711
14 354,707,299 270,929,669
15 - 8,888,889
419,000,185 450,768,852
16 - -
357,404,408 421,423,064
MIAN WAHEED AHMED
Director

MIAN TEXTILE INDUSTRIES LTD.

AS AT JUNE 30, 2017

Properties and assets

Non-current assets
Property, plant and equipment
Investment property

Long term deposits

Current assets

Stores and spares
Trade debts
Loans and advances
Trade deposits and
short term prepayments
Tax refunds due from Government

Cash and bank balances

Assets held for sale

Note

17
18

19

20
21
22

23

24
25

26

Annual Report 2017

The annexed notes form an integral part of these financial statements.

MIAN MUHAMMAD JEHANGIR
Chief Executive

2017 2016
Rupees Rupees
5,034,746 293,509,327

- 99,021,428

781,577 3,648,244

- 504,878

345,600 3,646,794

425,915 597,120

6,555,099 6,167,980

11,047,478 6,217,595

9,332,629 7,041,286

27,706,721 24,175,653

323,881,364 1,068,412

357,404,408 421,423,064
MIAN WAHEED AHMED

Director
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FOR THE YEAR ENDED JUNE 30, 2017
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PROFIT AND LOSS ACCOUNT

Rental income from investment property

Operating Profit

Fair value loss of investment property

Operating expenses

Rental expense of investment property

Distribution cost

Administrative expenses

Operating loss

Other operating charges

Other operating income

Finance cost

Profit before taxation

Taxation - earlier years

Total profit for the year after taxation

Earning per share - basic & diluted

The annexed notes form an integral part of these financial statements.

MIAN MUHAMMAD JEHANGIR
Chief Executive

Note

27

18

28

29
30

31
32
33

34

35

2017 2016
Rupees Rupees
Restated
17,178,932 27,399,187
17,178,932 27,399,187
(14,904,428) -
1,901,200 4,507,459
1,083,205 1,044,542
29,808,102 34,006,709
32,792,507 39,558,710
(30,518,003) (12,159,523)
12,492,842 15,972,769
102,671,690 118,461,659
1,428,101 8,774,647
58,232,744 81,554,720
2,170,670 -
60,403,414 81,554,720
2.73 3.69
MIAN WAHEED AHMED

Director

MIAN TEXTILE INDUSTRIES LTD.
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

Profit for the year after taxation

Other comprehensive income

Transferred from surplus on Revaluation of Fixed assets on account of:

Incremental depreciation charged during the year
Disposal of Plant and Machinery

Total comprehensive income for the year

The annexed notes form an integral part of these financial statements.

MIAN MUHAMMAD JEHANGIR
Chief Executive

2017 2016
Rupees Rupees
Restated
60,403,414 81,554,720
2,678,716 3,870,305
2,231,768 1,024,668
65,313,898 86,449,693
MIAN WAHEED AHMED
Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
Note Rupees Rupees
Restated Share Accumulated | Shareholders'
CASH FLOW FROM OPERATING ACTIVITIES . . .
Profit before taxation 58,232,738 81,554,720 Particulars Capital Loss Equity
Adjustments for non-cash and other items: R
Depreciation 10,618,162 4118439 - mmmmm— upees-----------—---
Gratuity net of provision related to school 548,435 442,184
Loss/(Gain) on disposal of property, plant and equipment 5,090,265 926,660
Un-claimed balances written back (101,249,536)| | (118,054,803) Balance as at June 30, 2015 221,052,000 (684,870,520) (463,818,520)
Profit on security deposit (SNGPL) (1,422,154) (384,250)
Provision raised for Doubtful debts 2,779,802 15,046,109
o Chanos b e dimont Sronarty riotar : Total comprehensive income for the year - Restated - 86,449,693 86,449,693
Excess provision written off - (22,606)
Finance cost 1,428,101 8,774,647
(62,679,722) (79,153,620) Balance as at June 30, 2016 221,052,000 (598,420,827) (377,368,827)
Operating profit before working capital changes (4,446,984) 2,401,100
Adjustments for Working Capital Changes
(Increase) / decrease in current assets: a i _
Stores and Sparcs 554,299 A Total comprehensive income for the year 65,313,898 65,313,898
Trade debts 2212?5(25 15,391,346
Loans and advances 57, (4,414)
Trade deposits, prepayments and other receivables 1,035,035 113,433 Balance as at June 30, 2017 221,052,000 (533,1 06,929) (312,054,929)
Tax refunds due from Government (163,877) 416,099
(Decrease) / increase in current liabilities:
Trade and other payables (1,352,046) (11,441,017) : . :
Net working capital changes 952169 4607 604 The annexed notes form an integral part of these financial statements.
Finance cost paid (5,399,828) (963,657)
Gratuity paid (722,657) (127,043)
Income tax paid (2,495,336) (4,162,127)
(8,617,821) (5,252,827)
Net cash generated from/ (used in) operating activities (12,112,636) 1,756,167
CASH FLOWS FROM INVESTING ACTIVITIES
Property, plant and equipment purchased (322,680) (822,872)
Long term deposits 2,866,667 -
Proceeds from disposal of property, plant and equipment 17,032,001 12,522,127
Net cash (used in) / generated from investing activities 19,575,988 11,699,255
CASH FLOWS FROM FINANCING ACTIVITIES
Director's bridge finance loan (58,000,000) 58,000,000
Long term financing - -
Deferred liabilities - (12,807,000)
Short term bank borrowings (111,372,571) (66,158,686)
Short term related party loans 195,150,201 20,993,189
Liabilities against assets subject to finance lease (20,949,639) -
Long term deposits (10,000,000) (3,333,333)
Liabilities associated with Non-Current assets held for sale - (5,000,000)
Net cash (used in)/ generated from financing activities (5,172,009) (8,305,830)
NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS 2,291,343 5,149,592
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 7,041,286 1,891,694
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 25 9,332,629 7,041,286
The annexed notes form an integral part of these financial statements.
MIAN MUHAMMAD JEHANGIR MIAN WAHEED AHMED MIAN MUHAMMAD JEHANGIR MIAN WAHEED AHMED
Chief Executive Director Chief Executive Director
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NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2017

LEGAL STATUS AND NATURE OF BUSINESS

Mian Textile Industries Limited, "the Company", was incorporated in Pakistan on December 01, 1986 as a Public Limited Company under
the Companies Ordinance, 1984. Its shares are quoted on Karachi and Lahore Stock Exchanges. The registered office of the Company is
situated at 29-B/7, Model Town, Lahore and its manufacturing facilities are located at 48.5 K.M. Multan Road, Bhai Pheru, Tehsil Chunian,
District Kasur. The Company was principally engaged in the business of manufacturing, sale and export of textile products. It is resolved by
share-holders in their extra-ordinary meeting held on 29th April,2017 that operation of manufacturing unit is not viable and unit be closed
down. The Chief Executive has been authorised to sell all the fixed assets comprising of Land, Building and other remaining spinning Plant
and Machinery so as to pay out the outstanding loans of banks and directors and their family members. During the year 2017 the
company has earned rental income of Rs. 16.682 million from leasing out of weaving building for seven months from July 16 to 31st
January 2017 as compared to Rs. 24.736 million for full year (2016). Leasing agreement was suspended by the tenant i.e Style Textile
(Pvt) Limited where after the property remained vacant till the date of audit report.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the requirements of the Companies Ordinance, 1984 (the Ordinance)
and directives issued by the Securities and Exchange Commission of Pakistan, and approved accounting standards as applicable in Pakistan.
Approved accounting standards comprise of such International Accounting Standards (IASs) / International Financial Reporting Standards
(IFRSs) as notified under the provisions of the Ordinance. In case the requirements of the Ordinance or directives issued by the Securities
and Exchange Commission of Pakistan differs with the requirements of these standards, the requirements of the Ordinance or the
requirements of the said directives shall prevail.

2.1 Standards, amendments or interpretations that became effective during the year
During the year certain amendments to Standards or new interpretations became effective, however, the amendments or

interpretation were either not relevant to the Company’s operations or were not expected to have any significant impact on the
Company’s financial statements.

2.2 New / revised accounting standards, amendments to published accounting standards, and interpretations that are
not yet effective

The following standards, amendments and interpretations to existing standards that are not yet effective and have not been early
adopted by the Company

Standard or Interpretation Effective Date
Periods Beginning on or After

-IFRS 2 Share Based payments January 1, 2018
- IAS 12 Clarification of Deductible Temporary Differences and

Tax Base of Assets January 1, 2017
- IFRIC 22 Clarifies which date should be used for translation

when a foreign currency transactions involves payment

or receipt in advance of the item it relates to January 1, 2018
- IFRIC 23 Accounting treatment when there is uncertainty over

income tax treatment under IAS 12 January 1, 2019
-IAS 7 Amendments about the changes in liabilities arising January 1, 2017

from financing activities
- 1AS 40 Clarification that an entity shall transfer property to or

from investment property when there is a change in January 1, 2018

use

The management anticipates that adoption of above new standards and amendments of the standards will have no material impact
on the Company’s financial statements in the period of initial application.

The following new standards have been issued by the International Accounting Standards Board (IASB), which have not been notified up to
June 30, 2017 by the Securities and Exchange Commission of Pakistan (SECP), for the purpose of their applicability in Pakistan:

Standard IASB Effective Date
Periods Beginning on or After

-IFRS 12 Clarify the requirements of apply to an entity's interest

that are classified as held for sale or discontinued

Operations in accordance with IFRS 5 January 1, 2017
-IFRS 16 Leases January 1, 2019
-IFRS 17 Insurance contracts January 1, 2021
- IAS 28 A venture capital organization and other similar entities

may elect to measure investments in associates and
joint ventures at fair value through profit or loss, for
each associate or joint venture separately at the time of
initial recognition of investment January 1, 2018
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3.1

3.2

4.1

4.2

3 BASIS OF PREPARATION OF FINANCIAL STATEMENTS ON NON-GOING CONCERN ASSUMPTION

The company being a Non-going concern, the financial statements have been prepared under fair market value method against
historical cost convention in earlier years. Assets and liabilitiesare stated at fair value except for furniture and fixture, office
equipment and vehicles are stated on historical cost convention. Refer to Note No. 4.8 & 17.1.

In the Extra Ordinary meeting of shareholders held on 29th April 2017, it was resolved that operation of industrial unit is not viable
and unit be closed down due to depressed market, uneconomical conditions, political upheavals and continuous losses sustained.
Chief Executive has been authorized to sell out the fixed assets of the Company. Fixed assets comprising of land, building, plant
and machinery re-valued by the approved consultants are shown at the fair market value and adjustment wherever necessary
have been made in the current assets and current liabilities and shown at their fair value.

The company has taken the following steps to facilitate this scheme.

3.2.1 During the year 2017 the company has made settlement almost with all the banks and has made payments amounting
to Rs. 111.372 million, including Rs. 18 million of Habib Bank Limited. However, the suit filed by HBL before court is yet
not withdrawn and waiver being subject to approval by State Bank of Pakistan.

3.2.2 The company in 2017 earned Rs. 60.403 million against profit of Rs. 81.554 million in 2016. The profit in 2017
is mainly on account of un-claimed balances written of at Rs. 15.524 million and deferred mark up waived by the banks
Rs. 85.725 million aggregating to Rs. 101.249 million. Accumulated losses in last year were Rs. 598.421 million as compared
to Rs. 533.107 million in 2017. Reduction in losses is on account of write back of the expenses stated below.

The following is the detail of mark-up waived by the banks:
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2017 2016
Note Rupees Rupees

Long term financial liabilities written back - Restated 81,725,407
Deferred mark-up written back:
The Bank of Punjab 42,036,358 -
National Bank of Pakistan DF-I 2,371,340 -
National Bank of Pakistan DF-II 26,607,309 -
National Bank of Pakistan DF-III 614,167 -
First National Bank Modaraba 14,096,444 -
National Investment Bank (NIB) - 24,925,710
Industrial Development Bank of Pakistan - 10,651,000

32 85,725,618 117,302,117

3.2.3 Adverse balance of equity as at 30th June 2017 is amounting to Rs. 312.054 million against Rs. 377.369 million in 2016.

3.2.4 Inthe year 2017 current liabilities of Rs. 419.000 million have exceeded current assets of Rs. 27.707 million by Rs. 391.293
million against Rs. 426.593 million on 30th June, 2016 when the current assets amounted to Rs. 24.175 million and current
liabilities were Rs. 450.768 million.

3.1.5 The management after close of manufacturing unit has decided to do trading business of all kinds of textile products. The
company vide object clauses No. 6 and 27 of Memorandum of Association is authorised to conduct trading business of all
kinds of cloth or carry on any other trade or business whether manufacturer or other-wise.

4 SIGNIFICANT ACCOUNTING POLICIES

Functional and presentation currency
The financial statements are presented in Pak Rupees, which is the Company's functional and presentation currency.
Significant estimates and judgments

The preparation of financial statements in conformity with approved International Financial Reporting Standards (IFRS)
requires management to make judgments, estimates and assumptions that affect the application of policies and reported amounts
of assets, liabilities, income and expenses. These estimates and associated assumptions and judgments are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the result of which form the basis
of making the judgment about carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

The accounting estimates and underlying assumptions are reviewed on an ongoing basis except for change in assumption stated
above at Note No. 3.1. Revision to accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period, or in the period of revision and future periods if revision affects both current and future periods. The areas
where various assumptions and estimates are significant to the Company’s financial statements or where judgments were exercised
in application of accounting policies are as follows:

- Useful life of depreciable assets (note. 4.8)
- Investment property (note. 4.9)
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4.5

4.6

4.7

4.8
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- Provisions for doubtful receivables (note. 4.13)
- Slow moving inventory (note. 4.11, 4.12)

- Taxation (note. 4.7)

- Impairment (note. 4.10)

- Fair value measurement (note. 4.21)

However, the management believes that the change in outcome of the estimates has been disclosed with effect on the amount
disclosed in the financial statements as stated above in Note 3.1.

Provisions

Provisions are recognized when the Company has a legal and constructive obligation as a result of past events and it is probable
that an outflow of resources will be required to settle these obligations and a reliable estimate of the amounts can be made.

Staff retirement benefits

The Company operates an un-funded gratuity scheme for all its employees according to the terms of their employment. Under this
scheme, gratuity is paid to the retiring employees on the basis of their last drawn basic salary for each completed year of service.

Trade and other payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be paid or given
in the future for goods and services received or to be delivered or for any other amount, whether or not billed to the Company.

Contingencies

The Company has disclosed significant contingent liabilities for the pending litigations and claims against the Company based on its
judgment and the advice of the legal advisors for the estimated financial outcome. The actual outcome of these litigations and
claims can have an effect on the carrying amounts of the liabilities recognized at the balance sheet date. However, based on the
best judgment of the Company and its legal advisors, the likely outcome of these litigations and claims is remote and there is no
need to recognize any liability at the balance sheet date.

Taxation
Current

Provision for current taxation is based on taxable income at the current rates of taxation after taking into account tax credits and
tax rebates available, if any, or minimum tax at the rate of 1% of the turnover under section 113 of the Income Tax Ordinance,
2001, whichever is higher.

Deferred

Deferred tax liability is accounted for in respect of all taxable temporary differences at the balance sheet date arising from difference
between the carrying amount of the assets and liabilities in the financial statements and corresponding tax bases used in the
computation of taxable income. Deferred tax assets are generally recognized for all deductible temporary differences, unused tax
losses and tax credits to the extent it is probable that taxable profit will be available in future against which the deductible temporary
differences, unused tax losses and tax credits can be utilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the asset is to be realized or liability is to be
settled. Refer to Note No. 34.

Property, plant and equipment

4.8.1 Operating fixed assets
Owned assets

Property, plant and equipment are stated at cost/revalued amounts less accumulated depreciation and identified impairment
losses, if any. Cost of property, plant and equipment consists of historical cost, borrowing cost pertaining to the construction
and erection period and directly attributable cost of bringing the assets to working condition.

Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets does not differ materially
from their fair value. Revalued amount has been determined by an independent professional valuer on the basis of open
market value of the asset based on estimated gross replacement cost, depreciated to reflect the residual service potential
of the asset having paid due regard to age, condition and obsolescence. Any accumulated depreciation at the date of
revaluation is eliminated against the gross carrying amount of the asset, and the net amount is restated to the revalued
amount of the asset. Cost in relation to self constructed assets includes direct cost of material, labor and other allocable
expenses.

Increases in the carrying amount arising on revaluation of plant and equipment are credited to surplus on revaluation of
fixed assets. Decreases that offset available surplus are charged against this surplus, all other decreases are charged to
profit or loss. Each year the difference between depreciation based on revalued carrying amount of the asset (the
depreciation charged to the profit or loss) and depreciation based on the asset's original cost - incremental / decremental
depreciation on revalued assets is transferred to/from surplus on revaluation of fixed assets from/to retained earnings
(accumulated loss). All transfers to/from surplus on revaluation are net of applicable deferred taxation.
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Depreciation is charged to income by applying reducing balance method without taking into account any residual value at the
rates specified in Note 17.1. The remaining useful life of the depreciable assets and depreciation method are reviewed
periodically to ensure that the depreciation method and periods of depreciation are consistent with the expected pattern of
economic benefits from property, plant and equipment. Full month's depreciation is charged on additions to fixed assets
during the month, where as no depreciation is charged on the assets disposed off during the month. The Company reviews
the value of the assets for possible impairment on annual basis. Where an impairment loss is recognized, the depreciation
charge is adjusted in the future periods to allocate the assets revised carrying amount over its estimated useful life.

Gains or losses on disposal of prope lant and equipment are included in current year's income.
p property, p quip Y/

Normal repairs and maintenance are charged to income as and when incurred. Major renewals and replacements are
capitalized and the assets so replaced, if any, other than those kept as stand by, are retired.

During the year under audit all the fixed assets have been offered for sale in pursuance of extra-ordinary meeting
of the share-holders held on 29th April 2017 and these assets are accordingly classified as "Assets held for sale"
as on 30-06-2017. Also refer to Note.26.

4.8.2 Leased assets
Finance lease

These are stated at the lower of present value of minimum lease payments under the lease agreements and the fair value
of the assets. The related obligations of lease are accounted for as liabilities. Financial charges are allocated to accounting
periods in @ manner so as to provide a constant periodic rate of financial cost on the remaining balance of principal liability
for each period.

Depreciation is charged on the basis similar to operating fixed assets applying reducing balance method at the rates specified in
Note 17.1 to write off the cost of the asset over its estimated remaining useful life in view of certainty of ownership of assets at the
end of the lease periods.

Insurance and other maintenance costs are borne by the Company.

Finance cost and depreciation on leased assets are charged to current year's income.

Operating leases

Lease rentals payable under the operating leases are charged to profit and loss account on a straight line basis over the
term of the relevant leases.

4.8.3 Non-Current assets held for sale

Assets that meet the criteria to be classified as held for sale to be measured at the lower of carrying amount and fair value
less cost to sell, if their carrying value is to be recovered principally through a sale transaction with in one year of the date of
balance sheet rather then through continuing use and depreciation on such assets cease. Refer to Note No. 26.

Investment property

Properties which are held to earn rentals or for capital appreciation or for both are classified as investment properties. Investment
properties are initially recognized at cost, being the fair value of the consideration given. Subsequently these are stated at fair value.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date in the principal, or in its absence, the most advantageous market to which the Company has
access at that date. Also refer to Note No. 4.21.

Any gain or loss arising from a change in fair value is charged to profit or loss. Rental income from investment properties is
accounted for as described in note 4.19.

Subsequent expenditure is capitalized to the asset’s carrying amount only when it is probable that future economic benefits
associated with the expenditure will flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are expensed when incurred. When part of an investment property is replaced, the carrying amount of the
replaced part is derecognized.

Latest fair market valuation was carried out by the independent valuer on 30th June 2017 vide report dated 3rd August 2017 and
there is no material change in the recorded valuation.
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For the purpose of subsequent measurement, the Company determines with sufficient regularity the fair value of the items of
investment property based on available active market prices, adjusted, if necessary, for any difference in the nature, location or
condition of the specific asset. Valuations wherever needed are performed as of the reporting date by professional valuers who hold
recognized and relevant professional qualifications and have recent experience in the location and category of the investment
property being valued. These valuations form the basis for the carrying amounts in the financial statements. The fair value of
investment property does not reflect future capital expenditure that will improve or enhance the property and does not reflect the
related future benefits from this future expenditure other than those a rational market participant would take into account when
determining the value of the property.

When an item of property, plant and equipment is transferred to investment property following a change in its use, any difference
arising at the date of transfer between the carrying amount of the item immediately prior to transfer and its fair value is recognized in
surplus on revaluation of fixed assets. Upon disposal of the item, the related surplus on revaluation is transferred to retained earnings
(accumulated loss). Any loss arising in this manner is immediately charged to profit or loss.

If an investment property becomes owner - occupied, it is reclassified as property, plant and equipment and its fair value at the date
of reclassification becomes its cost for accounting purposes for subsequent recording.

An item of Investment property is derecognized either when disposed of or permanently withdrawn from use and no future
economic benefits is expected from its disposal.

Allthe fixed assets as stated above are being offered for sale therefore, the investment property is transferred to "Assets held for
sale" as on 30-06-2017.

4,10 Impairment

The management assesses at each balance sheet date whether there is any indication that an asset is impaired. If any such indication
exists, the management estimates the recoverable amount of the asset. If the recoverable amount of the asset is less than its carrying
amount, the carrying amount of the asset is reduced to its recoverable amount by charging the impairment loss against income for the
year.

Since the fixed assets have been revalued by the approved consultant therefore there is no impairment loss raised on revalued assets.
Impairment loss is charged to other assets including generator accessories held for sale which were not revalued having zero fair value.
Refer to Note No. 26.1.

4.11 Stores and spares

These are valued at lower of moving average cost and net realizable value except for items in transit that are valued at cost comprising
the invoice value plus incidental charges paid thereon till the balance sheet date. Provision is made against obsolete and slow moving
items.

4.12 Stock in trade

Basis of valuation are as follows:

Particulars Mode of valuation

Store & spares At moving average cost.

There was no raw material, stocks of finished goods and stocks-in-process either in earlier year or the year under report.
4.13 Trade debts and other receivables

Receivables are carried at originalinvoice amount less an estimate made for doubtful receivable balances based on review of
outstanding amounts at year end. Bad debts are written off when identified.

4.14 Cash and cash equivalents
Cash and cash equivalents comprise of cash in hand and at banks.

4,15 Borrowings
Loans and borrowings are recorded at the proceeds received. Financial charges are accounted for on the accrual basis. Borrowing
costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the

assets are substantially ready for their intended use or sale. All other borrowing costs are charged to income in the period in which
these are incurred.
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Foreign currency translations

Transactions in foreign currencies are accounted for in Pak rupees at the rates of exchange prevailing at the date of transaction.
Monetary assets and liabilities in foreign currencies are translated at rates of exchange prevailing at the balance sheet date and in
case of forward exchange contracts at the committed rates. Gains or losses on exchange are charged to income.

Financial instruments

All the financial assets and financial liabilities are recognized at the time when the company becomes a party to the contractual provisions
of the instruments and are remeasured at fair value. Any gain/loss on de-recognition and on remeasurement of such financial instruments
other than investments available for sale, is charged to income for the period in which it arises.

Related party transactions

All transactions with related parties are measured at arm'’s length prices determined in accordance with the Comparable Un-controlled
Price Method except in circumstances where it is not in the interest of the Company to do so.

Revenue recognition

(i Local sales are recorded when goods are delivered to customers and invoices raised.

(i) Export sales are booked on shipment basis on receipt of bill of lading.

(iii) Processing charges are recorded when goods are delivered to customers and invoices raised.

(iv) Gain on 'sale and lease-back' transactions that result in finance lease, is deferred and amortized over the lease term.
V) Dividend income is recognized when the right to receive payment is established.

(vi) Profits on short term deposits is accounted for on time apportioned basis on the principal outstanding and at the rate
(vii) Rental income from investment properties is credited to profit or loss on accrual basis.

Off setting of financial assets and liabilities

Financial assets and financial liabilities are set off and the net amount is reported in the financial statements when there is a legally
enforceable right to set off the recognized amounts and the company intends to either settle on a net basis or to realize the assets
and to settle the liabilities simultaneously.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date in the principal, or in its absence, the most advantageous market to which the Company has access
at that date. The fair value of a liability reflects its non-performance risk. When applicable, the Company measures the fair value of an
instrument and non-financial assets carried at fair value, using the quoted price in an active market for that instrument and non-financial
assets carried at fair value. A market is regarded as active if transactions for the asset or liability take place with sufficient frequency and
volume to provide pricing information on an ongoing basis.

When there is no quoted price in an active market, the Company uses valuation techniques that maximize the use of relevant observable
inputs and minimize the use of unobservable inputs. The chosen valuation technique incorporates all the factors that market participants
would take into account in pricing a transaction. The best evidence of the fair value of a financial instrument at initial recognition is
normally the transaction price i.e. the fair value of the consideration given or received. If the Company determines that the fair value at
initial recognition differs from the transaction price and the fair value is evidenced neither by a quoted price in an active market for an
identical asset or liability nor based on a valuation technique that uses only data from observable markets, the financial instrument is
initially measured at fair value, adjusted to defer the difference between the fair value at initial recognition and the transaction price.
Subsequently, that difference is credited or charged to profit or loss on an appropriate basis over the life of the instrument but no later than
when the valuation is supported wholly by observable market data or the transaction is closed out.

The Company’s policy is to recognize transfers into and transfers out of fair value hierarchy levels as of the date of the event or change in
circumstances that caused the transfer.

SHARE CAPITAL 2017 2016
Authorized capital Rupees Rupees
22,500,000 (2016: 22,500,000) ordinary

shares of Rupees 10 each 225,000,000 225,000,000
Issued, subscribed and paid up share capital

22,105,200 (2016: 22,105,200) ordinary

shares of Rupees 10 each fully paid up in cash 221,052,000 221,052,000
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6 SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

Opening balance

Revaluation adjustment
as at 1-11-2016

Revaluation 30-06-2017

Total fresh revaluation adjustments
during the year

- Incremental depreciation
charged during the year
- Disposal during the year

Annual Report 2017
Land Buildin Plant & Generator & Investment Total 2016
g Machinery | Other assets property °
Rupees

74,876,611 44,455,645 29,765,165 233,152 76,560,233 225,890,806 230,785,779
32,000,000 12,916,025 (31,695,924) 13,220,101 -
- (2,873,360) (16,727,286) (6,037,886) (25,638,532) -
32,000,000 10,042,665 (48,423,210) (6,037,886) (12,418,431) -
106,876,611 54,498,310 (18,658,045) (5,804,734) 76,560,233 213,472,375 230,785,779
- (2,056,819) (621,897 (2,678,716) (3,870,305)
(2,231,768) (2,231,768) (1,024,668)

106,876,611 52,441,491 (21,511,710) (5,804,734) 76,560,233 208,561,891 225,890,806

6.1  As a result of revaluations of property, plant and equipment carried out in May 2008, April 2004 and September 1995,
surplus of Rs. 762.469 million was raised that was credited to 'surplus on revaluation of property, plant and equipment' in terms
of Section 235 of the Companies Ordinance, 1984.

In 2014 the Land, Building and Plant & Machinery were revalued by approved Independent Valuer- Hamid Mukhtar & Co. (Pvt) Ltd.,

In November, 2016 and on 30 June 2017, the fixed assets comprising of Land, Building, Plant and machinery and Gas generators
were revalued by the approved consultant M/s Hamid Mukhtar & Co. (Pvt) Ltd. and revaluation loss of Rs. 27.683 million was
determined. Refer to Note No. 4.9, 17.1, 18.1 & 26.

6.2  Revaluation loss related to Investment property for changes in fair value under IAS-40 of Rs. 12.418 million is charged to profit and
loss account and revaluation loss related to Property, plant and equipment under IAS-16 of Rs. 14.904 million is charged against

surplus on revaluation. Remaining fair value loss of Rs. 0.361 million is charged to impairment loss under IFRS-5.

7 DIRECTORS' BRIDGE FINANCE & LOAN

Interest bearing loan
Non-interest bearing loan

Note

7.1

2017 2016
Rupees Rupees
- 58,000,000
38,563,713 38,563,713
38,563,713 96,563,713

7.1 This represents interest-free and unsecured long term loans obtained from the directors of the Company. The repayment terms of
the loan have yet not been finalized.

8 LONG TERM FINANCING - Restated

Short term loans from banks amounting to Rs. 146.385 million in 2016 were wrongly classified as Long term loans. These loans are
reclassified as Short term loans by restating the figures of 2016. Short term loans amounted to Rs. 35.013 million as at 30-06-2017
and details are given at Note.14.

9 LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

9.1 Movement in finance lease liability is as follows:

Opening balance

Paid/adjustment during the year

20,949,639
(20,949,639)

20,949,639

20,949,639

10

11

12

13
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9.2  The future minimum lease payments and their present value, to which the company is committed under lease agreements are as

follows:

Due over one year

Minimum lease payments
Security deposits adjustable on expiry of
lease term

Gross minimum lease payments
Financial charges allocated to future periods

Present value of minimum lease payments
Paid/adjustment during the year

Due not later than andup to IE)ue over 2017 2016
i} five years
five years
Rupees
- 28,888,277 28,888,277
- 2,866,667 2,866,667
- 31,754,944 31,754,944
- (10,805,305) (10,805,305)
- 20,949,639 20,949,639
- (20,949,639) -
- - 20,949,639

9.2.1 First National Bank Modaraba vide letter No. FNBM/LHR/08-17/369 dated 18-08-2017 has informed that Mian Textile
Industries Limited has submitted us total settlement of Rs. 19.387 million vide cheque No. 18089927 dated 30-06-2017 on

Albaraka Bank (Pakistan) Limited.

The account of Mian Textile Industries Limited now stands fully adjusted in our books and all the litigations pending between
FNBM and MTIL will be withdrawn from the relevant courts shortly.

DEFERRED LIABILITIES

Staff retirement benefits - unfunded gratuity scheme

10.1 Staff retirement benefits - unfunded gratuity scheme

Reconciliation of payable to defined benefit plan:
The amounts recognized in balance sheet are as follows:

Present value of defined benefit obligation

Movement in net liability recognized is as follows:

Opening balance at July 01,

Service cost recognized during the year
Benefits paid during the year

Closing balance as at June 30,

LONG TERM DEPOSITS

Security deposits of lease:
Style Textile (Pvt) Limited
Less: current portion shown under current liabilities

TRADE AND OTHER PAYABLES

Creditors for:

Goods

Expenses
Accrued expenses
Advances from customers
Income tax deducted at source
Unclaimed dividend
Others (School)

ACCRUED MARK UP

Mark up accrued on:
The Bank of Punjab
Habib Bank Limited
National Bank of Pakistan
First National Bank Modaraba

Note

10.1

13.1

2017 2016
Rupees Rupees
Restated

3,333,548 3,507,770
3,333,548 3,507,770
3,333,548 3,507,770
3,333,548 3,507,770
3,507,770 3,065,586
548,435 569,227

(722,657) (127,043)
3,333,548 3,507,770
- 10,000,000

- (8,888,889)
- 1,111,111
2,652,260 5,816,646
1,319,534 2,659,792
9,190,852 14,635,366
6,453,294 6,218,609
16,247 105,667
415,333 415,333
- 7,156,170
20,047,520 37,007,583

Restated

- 42,036,355
44,245,366 44,245,366
- 32,260,475
- 15,400,515
44,245,366 133,942,711

13.1  Total unprovided mark up as at 30-06-2017 is amounting to Rs. 64.700 million(2016: 95.151 million). Refer to Note. 14.5.1.

N
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14 SHORT TERM BORROWINGS
2017 2016
Financing from banking companies: Rupees Fﬁ;_us?aefesd
The Bank of Punjab 14.1 - 38,827,229
National Bank of Pakistan - DF-I 14.2 - 45,000,000
National Bank of Pakistan - DF-II 14.3 - 8,000,000
National Bank of Pakistan - DF-III 14.3 - 1,545,342
Habib Bank Limited 14.4 35,012,633 53,012,633
35,012,633 146,385,204
From related parties - unsecured 35,012,633 146,385,204
Loan from family associates 14.6 99,694,666 104,544,465
Other related parties 14.7 220,000,000 20,000,000
354,707,299 270,929,669
14.1 The Bank of Punjab

14.2

14.3

This represents Demand Finance obtained from The Bank of Punjab. It is repayable in 17 equal quarterly instalments commencing
from July 2010 and carries mark-up at 3 Months KIBOR + 100 bps with no floor to be paid quarterly. It is secured against collaterals
and equitable mortgage on industrial land in the name of directors of the Company, personal guarantees of the owners of the
property and directors of the Company and ranking charge of Rs. 53.773 million over all the present and future current and fixed
assets of the Company. Sanctioned limit originally is Rs. 38.827 million valid up to 31-07-2014.

This loan stands paid in last year, however we dropped letters to the bank for confirmation of Nil balance but the matter was not
responded by the bank.

As confirmed by the legal advisors named "Lawyers & Lawyers" vide their letter dated September 14, 2017 a settlement has been
effected amongst the parties, in terms whereof, withdrawal application has been filed and this suit is going to be withdrawn within
few days.

National Bank of Pakistan DF-1

This represents Demand Finance sanctioned by the National Bank of Pakistan. It is repayable in 16 equal quarterly instalments
commencing from February 2011 and carries mark-up at 3 Months KIBOR + 3.5% p.a. with no floor / cap to be paid quarterly. It
is secured against ranking charge of Rs. 45 million on fixed assets of the Company including 40% margin and personal guarantees
of all sponsoring directors.

According to the letter # NBP/SAMW/ARD-N/17/1984 of the said bank dated 07-07-2017, referred to above, this demand finance
also stands fully settled and there is no amounts outstanding against the company.

(a) National Bank of Pakistan DF-II

This represents Demand Finance sanctioned by the National Bank of Pakistan. It is repayable in 4 equal quarterly instalments of
Rs. 2 million each commencing from February 2015 and carries no mark-up. It is secured against ranking charge of Rs. 13.333
million on fixed assets of the Company and personal guarantees of all sponsoring directors.

(b) National Bank of Pakistan DF-III

Cash Finance facility of Rs. 75 million (reduced from Rs. 150 million) sanctioned by the bank for meeting the working capital
requirements of the Company. This facility carries mark-up at 3 Months KIBOR plus 2% per annum without floor/cap
payable quarterly. It is secured against pledge of raw materials and personal guarantees of all the sponsoring directors of
the Company. This facility has expired on September 30, 2009.

The National Bank of Pakistan has filed a suit against company for recovery of Rs. 77.252 million as confirmed by the legal
advisor named as "Lawyers & Lawyers" vide their letter dated 08, August 2016. This suit is also presently pending
adjudication before Lahore High Court Lahore and is being vigorously and diligently contested by the company.

Legal advisors named "Lawyers & Lawyers" vide their letter dated September 14, 2017 has confirmed that a petition under
section 284 & 285 of the companies ordinance 1984 for enforcing compromise amongst the company and all of its creditor
banks has filed by the company before the Lahore High Court Lahore vide CO No. 24/2013 that this suit has been
withdrawn by the bank on October 04,2016.

14.4

@

(b)

(c)

(d)

14.5
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It is confirmed by the bank vide letter # NBP/SAMW/ARD-N/17/1984 dated 07-07-2017 referred to above that there is no
amount outstanding either against principle or any mark up.

Habib Bank Limited

This represents certain utilized portion of finance against packing credit FAPC (Pledge) of Rs. 62.874 million (utilized) from Habib
Bank Limited as of 15-10-2009 to meet the working capital requirements of the company that carries mark-up at 3 Months
KIBOR plus 2% subject to a floor rate of 12% per annum & (LIBOR plus 2.5% per annum with floor of 5.50% per annum in case
of foreign finance). All the facilities expired on 31-12-2009.

This represents short term facility (FAPC-Hypo) of Rs. 56.442 million (utilized) & Running finance of Rs. 2.98 million (utilized), obtained
from the bank that carries mark up at 3 Months KIBOR plus 2% with floor of 12% per annum (LIBOR plus 2.5% per annum with floor
5.5% per annum in case of foreign finance). The loan is secured against ranking hypothecation and 1st pari passu/ranking charges on
current and fixed assets of the company. All the facilities expired on 31-12-2009.

This represents certain utilized portion of finance against packing credit FAPC (Pledge) of Rs. 62.874 million (utilized), cash finance of Rs.
15.445 million (utilized), running finance of Rs. 5.000 million (utilized), and FAPC of Rs. 8.920 million (utilized) to meet the working
capital requirements of the company obtained from the bank that carries mark up at 3 Months KIBOR plus 2% with floor of 12% per
annum (LIBOR plus 2.5% per annum with floor 5.5% per annum in case of foreign finance). The loan is secured against ranking
hypothecation and 1st pari passu/ranking charges on current and fixed assets of the company. All the facilities were expired on 31-12-
2009.

The Company as per Settlement agreement dated 22 November 2013 agreed to pay entire liability of Habib Bank Limited by a total
payment of Rs. 114.700 Million (Settlement Amount) through sale of assets/machinery to prospective buyer. A sum of Rs. 40 million was
paid against a sum of 68.820 Million within eight months from the date of agreement and the balance payment of Rs. 45.880 Million
within twelve months from the date of the agreement. In case of delay/refusal from prospective buyer in making payment as per
schedule then the Company will pay the Settled Amount from their own pocket through sale of assets/machinery. Any waiver of the
amounts mentioned in the suit i.e. Rs. 210.650 Million shall only be granted once the Company pay the entire Settlement Amount as
mentioned above.

The Company could not make payment of Rs. 68.820 million by due date 22-07-2014 and accordingly vide a Supplement
agreement dated 10 September 2014 agreed that balance amount of first settlement of Rs. 68.820 million would be paid in the
manner of an amount of Rs. 8.820 Million by 22-10-2014 and balance amount of first installment of Rs. 20.0 Million by®2-11-2014.

The second installment of Rs. 45.880 Million shall be paid as per terms of the compromise agreement by or before 22-11-2014
i.e. 12 months from the date of main compromise agreement dated 23-11-2013 and decree dated 2-12-2013. That subject to this
agreement all the terms and conditions of the Settlement agreement dated 23-11-2013 as well as decree dated 02-12-2013 shall be
valid and are in field and shall be enforceable at the option of Bank in accordance with law.

However the company has paid 18 million in 2017 towards the outstanding balance agreed with HBL as per settlement.

It is confirmed by the bank vide its letter # HA/RA/107-17 dated 26-09-2017 that up to 30-06-2017 the company has made
payments amounting to Rs. 103.00 million as per the settlement dated 2013.

Against the outstanding amount appearing in the books Rs. 35.012 million, the company has made payments in August 2017
amounting to Rs. 11.200 million in full and final. Balance of loan liability amounting to Rs. 23.812 million and the mark-up recorded in
the books amounting to Rs. 44.245 million are to be adjusted in the books of the company. The approved waiver of mark-up and
principal as per bank confirmations dated 22-09-2017 and 25-09-2017 are subject to approval by the State Bank of Pakistan. The
waiver of amounting to Rs. 68.057 million is not given effect in the books of the company, the matter being pending with State Bank
of Pakistan.

Also refer to Note No. 41 & 16.9.

Followings are dues loans, overdues mark-up, mark-up accrued & unprovided mark-up.

Overdues Unprovided Overdues
Note loans markup markup
no. 2017
14.5.1 Financing from banking companies: | | = ==eeeeee--- Rupees in million------------
Habib Bank Limited 14.4 35.012 64.700 44.245
35.012 64.700 44.245
35.012 64.700 44.245

Annual Report 2017



MIAN TEXTILE INDUSTRIES LTD. Annual Report 2017 MIAN TEXTILE INDUSTRIES LTD. Annual Report 2017

. Overdues
Overdues loans | Unprovided marku NRBE = =] 5] < ]
P P markup e HEEE S EEEE 5 .
2016 Zs SEEIE I Bl sE
14.5.2 Financing from banking companies: | e Rupees in million------------ g S|2|E(F = =H[=|E e
. SRS NERIE RIRIE s 2 HEEREEERRE BISIE
The Bank of Punjab 38.827 20.039 42.036 2%8 Bl 5 358 =l b T e I
National Bank of Pakistan 54.545 6.684 32.260 £s83 pERE - £33 slglslET1=S] = NINIE
X L E S = =8 2 | ~ ||
Habib Bank Limited 53.013 64.700 44.245 == 3 =~ 3 - - -
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17.2  Depreciation for the year has been allocated as under:- 2017 2016
Note Rupees Rupees
Administrative expenses 30 849,276 985,812
Administrative expenses - Non operational 30.3 9,768,886 13,132,627
10,618,162 14,118,439

17.3 Revaluations of land, buildings, plant and machinery was carried out in May 2008, April 2004 and September 1995 by an
independent valuers. In 2014 the Land, Building and Plant & Machinery are revalued by approved Independent Valuer- Hamid
Mukhtar & Co. (Pvt) Ltd., Lahore. In November, 2016 and on June 30, 2017, the fixed assets comprising Land, Building, Plant and
Machinery and Gas generator were revalued by the approved consultant M/s Hamid Mukhtar & Co. (Pvt) Ltd. Had there been no
revaluations, the cost, accumulated depreciation and book values of the revalued assets as on June 30, 2017 would have been as

follows:

Cost of assets Accumulated Book value

as at June 30, depreciation as at

2017 as at June 30, 2017 June 30, 2017
Rupees

Assets held for sale:
Land - freehold 10,165,625 - 10,165,625
Buildings on freehold land 107,308,963 61,597,707 45,711,256
Plant and machinery 349,659,837 313,266,869 36,392,968

17.4 Detail of property, plant and equipment disposed off during the year:

) R:\ZISI:J/ ed Accumlflai_:ed Book Sale Gain / )
Particulars Amount Depreciation Value Proceeds (loss) Sold to Mode of Disposal
Rupees
Plant and Machinery
Comber & Uni Lap 4,000,000 (75,000) 3,925,000 2,842,000 (1,083,000) Idrees Textile Mills Ltd. Negotiation
Ring frame Wfth 2,000,000 (37,500) 1,962,500 1,914,545 (47,955) Yousaf Weaving Mills Ltd. Negotiation
Efggfme with 2,000,000 (37,500) 1,962,500 1,832,728  (129,772) Ideal Trading Company Negotiation
Crosrol Cards 7,650,000 (191,250) 7,458,750 5,400,000 (2,058,750) MEO Engineering Co. Negotiation
Crosrol Cards 2,550,000 (63,750) 2,486,250 1,800,000 (686,250) Pakistan Spinning Mills Negotiation
Air compressor 400,000 (10,000) 390,000 200,000 (190,000) Pakistan Spinning Mills Negotiation
Drawing frames 2,000,000 (62,500) 1,937,500 1,000,000 (937,500) Green House Limited Negotiation
mg rtf;fme with 2,000,000 (75,000) 1,925,000 1,832,728 (92,272) Ideal Trading Company Negotiation
Stores and spares
Store consumed - - 45,373 - (45,373)
Vehicles
Mehran LRE-388 309,900 (280,507) 29,393 210,000 180,607 Zafar Igbal - LHR Negotiation
2017 22,909,900 (833,007) 22,122,266 17,032,001  (5,090,265)
2017 2016
Note Rupees Rupees
18 INVESTMENT PROPERTY
Opening balance 99,021,428 99,021,428
Loss on fair value changes charged to profit and loss account:
Freehold land 8,000,000 -
Factory building on freehold (22,904,428) -
(14,904,428) -
Carrying value 84,117,000 99,021,428
Transfer to assets held for sale 26 (84,117,000) -
Fair value - Closing balance - 99,021,428

As of reporting date, investment properties comprise of land and building. Latest fair value of investment properties is determined
by an independent professional valuer. Latest valuation of these properties was carried out on 30th June 2017 by an approved
Independent Valuer- Hamid Mukhtar & Co. (Pvt) Ltd., Lahore. The table below analyses the non- financial assets carried at fair
value, by valuation method. The different levels have been defined as follows:
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- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

The following table presents the investment properties that are measured at fair value as at June 30, 2017.

2017 2016
Recurring fair value measurements Rupees Rupees
Investment properties 84,117,000 99,021,428

There are no level 1 and level 3 assets during 2017.

Valuation techniques used to derive level 2 fair values

Level 2 fair values of investment property have been derived using the sales comparison approach. Sales prices of comparable land and
buildings in close proximity are adjusted for differences in key attributes such as location, size, nature and condition of the property. The
most significant input into this valuation approach is price per square foot.

18.1 Latest fair market valuation was carried out by the independent valuer on 30th June 2017.

Refer to note. 4.9, 4.21 & 6.

Leasing agreement was suspended by the tenant after 31st January 2017 i.e Style Textile (Pvt) Limited where after the vacant
property was transferred to assets held for sale as on 30-06-2017. See Note. 26.

2017 2016
LONG TERM DEPOSITS Note Rupees Rupees
Deposits against leased assets - 2,866,667
Deposits with Utility Companies 658,317 658,317
Others 123,260 123,260
781,577 3,648,244
STORES AND SPARES
Stores 973,207 1,022,015
Disposed during the year - (48,808)
Less: Provision for obsolete stores (921,097) (921,098)
52,110 52,109
Spares 764,359 914,037
Less: Provision for obsolete spares (311,591) (311,590)
452,768 602,447
Less: Transferred to held for sale 26.1 (504,878) (149,678)
- 504,878
TRADE DEBTS
Local
Considered good - unsecured 21.1 345,600 2,134,687
Considered doubtful 995,475 995,475
1,341,075 3,130,162
Less: Provision for doubtful debts (995,475) (995,475)
345,600 2,134,687
Rent recoverable
Considered good - unsecured - 1,512,107
Considered doubtful 21.1 17,295,398 14,519,196
17,295,398 16,031,303
Less: Provision for doubtful debts (17,295,398) (14,519,196)
- 1,512,107
345,600 3,646,794

21.1 Also refer to Note. 16.7 & 16.8.
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22 LOANS AND ADVANCES 2017 2016 Note 2017 2016
Note Rupees Rupees Rupees Rupees
Advances to suppliers and contractors:
- Considered good 6,645 61,460 26 ASSETS HELD FOR SALE AND DISCONTNUED OPERATION
- Considered doubtful 3,600 189,761 26.1 Non current asset held for sale
10,245 251,221
Less: Provision for doubtful advances (3,600) (189,761) Opening balance 361,000 4,142,983
6,645 61,460 Transfer during the year:
Advances to employees 419,270 535,660 Investment property held for sale 18 84,117,000 -
425,915 597,120 Property, plant and equipment 17.1 243,322,775 -
327,439,775 -
23 TRADE DEPOSITS AND SHORT TERM PREPAYMENTS 327 800,775 4 142 983
. . Disposed off during the year - (3,781,983)
Security deposit (SNGPL) 23.1 6,458,093 6,053,697 327.800.775 361.000
Guarantee margin 48,756 48,756 ) o b !
Prepayments 48,250 65,527 Disposal group impairment loss (4,622,775) -
6,555,099 6,167,980 323,178,000 361,000
Weaving store & spares held for sale
23.1 These accounts are subject to return @ 3.50% (2016: 5.0%) per annum.
Opening balance 707,412 557,734
24 TAX REFUNDS DUE FROM GOVERNMENT Transfer during the year 20 504,878 149,678
1,212,290 707,412
Income tax refundable 24.1 10,794,183 6,128,177 Disposed off / written off during the year (508,926) -
Sales tax refundable 741,057 577,180 703,364 707,412
Less: Provision for doubtful of recovery (487,762) (487,762) 323,881,364 1,068,412
253,295 89,418
11,047,478 6,217,595 In view of the un-healthy and un-economical conditions of the country the management anticipate that they will be hardly able to realize
the fair market value of Rs. 323.881 million disclosed by financial statements resulting in no profit or loss. Selling expenses will also be
24.1 INCOME TAX REFUNDABLE comprises of: very nominal. It is expected that sales transactions will be completed within next 12 months from the date of announcement. Also refer to
Note No. 4.10 & 6.2
Balance as at Ist July, 6,128,177 1,966,050
Add/(Less) : (Deducted)/Collected during the Year 2,495,336 4,162,127 27 RENTAL INCOME FROM INVESTMENT PROPERTY
Add/(Less) : Earlier year refund 24.1.1 2,170,670 - Style Textile (Pvt) Limited 27.1 16,682,832 24,736,836
10,794,183 6,128,177 Miscellaneous Colony rent 496,100 2,662,348
17,178,932 27,399,184

24.1.1 The company has moved the Deputy Commissioner Inland Revenue, Enforcement-II, Zone-II vide letter dated 14-07-2017 for appeal
effect of court's judgement vide PTR No. 228/07 of tax years 2000/2001 and 2001/2002. The Honourable Lahore High Court vide its
judgment cited above has held that in loss cases the tax liability cannot be more than minimum tax payable on turnover from all the
sources. In tax years 2000/2001 and 2001/2002 the tax refundable works out Rs. 1,157,795/- and Rs. 1,012,875/- aggregating to Rs.
2,170,670/-.The appeal effect however is yet pending . Refund claimed being as per court's judgment is recorded in books. Even this
matter stands resolved the Honourable Supreme Court of Pakistan in a case reported as ((2016) 113 Taxation 369) CIT Legal Division 28
Lahore Vs Khurshid Ahmed etc. Also refer to Note No. 34.3.

27.1 During the year 2017 the company has earned rental income of Rs. 16.682 million from leasing out of weaving building for seven
months from July 16 to 31st January 2017 as compared to Rs. 24.736 million for full year (2016). Leasing agreement was
suspended by the tenant i.e Style Textile (Pvt) Limited where after the property remained vacant till the date of report.

RENTAL EXPENSES OF INVESTMENT PROPERTY

2017 201 Salaries, wages and benefits 28.1 1,441,960 3,702,682
25 CASH AND BANK BALANCES Ru(:Jees Ru(;eis Rent,. rate and _taxes 11,420 123,750
Repair and maintenance 214,028 169,451
Cash in hand 57,695 144,021 Insurance 70,335 79,761
Cash with banks: Telecommunication 33,752 43,339
In current accounts 3,786,309 4,185,614 Others expenses 129,705 388,476
In saving accounts 5,488,625 2,711,651 1,901,200 4,507,459
9,274,934 6,897,265
9,332,629 7,041,286

28.1 These include Rupees 0.193 million (2016: Rupees 0.195 million) in respect of staff retirement benefits.

29 DISTRIBUTION COST

Staff salaries and benefits 1,080,705 1,020,467
Miscellaneous 2,500 24,075
1,083,205 1,044,542
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30 ADMINISTRATIVE EXPENSES
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Staff salaries and benefits
Travelling and conveyance
Rent, rate and taxes

Repair and maintenance
Insurance

Utilities

Printing and stationery

Fee and subscription

Vehicles running and maintenance
Entertainment

Newspapers and journals
Postage and telegram
Telecommunication

Press advertisements

Legal and professional charges
Auditor's remuneration
Depreciation

Non-operational expenses

Annual Report 2017

30.1 These include Rupees 0.355 million (2016: Rupees 0.373 million) in respect of staff retirement benefits.

30.2 Auditors' remuneration:
- Statutory audit fee
- Review, corporate advisory and certification fee
- Tax consultancy fee
- Out of pocket expenses

30.3 Non-operational expenses
Rent, rate and taxes
Repair and maintenance
Stores and spares consumed
Fuel and power
Insurance
Fee and subscription
Telecommunication
Other expenses
Depreciation

OTHER OPERATING CHARGES

Loss on disposal of fixed assets
Provision raised for Doubtful debts
Impairment loss on property held for sale

OTHER OPERATING INCOME

Profit on security deposit (SNGPL)

Profit on bank deposit

Excess provision written off

Un-claimed balances written back

Long term Financial Liabilities written off
Deferred mark up written back

2017 2016

Note Rupees Rupees
30.1 8,374,431 7,601,948
47,760 27,395
1,178,430 1,053,160
114,403 280,844
182,041 218,594
699,985 918,093
139,944 164,632
243,181 219,217
1,219,364 1,305,677
274,925 223,619
18,818 18,005
37,145 28,693
255,297 256,550
63,740 26,180
2,235,626 2,786,000
30.2 611,900 383,800
18.1 849,276 985,812
30.3 13,261,836 17,508,490
29,808,102 34,006,709
175,000 175,000
28,300 55,800
398,600 143,000
10,000 10,000
611,900 383,800
- 23,000
42,996 587,294
- 169,348
3,157,701 2,837,837
- 315,157
- 55,368
2,617 5,149
289,636 382,710
9,768,886 13,132,627
13,261,836 17,508,490
5,090,265 926,660
2,779,802 15,046,109
4,622,775 -
12,492,842 15,972,769

Restated
225,890 384,250
32.1 1,196,264 -
- 22,606
15,523,918 752,686
- 81,725,407
85,725,618 35,576,710
102,671,690 118,461,659

32.1 Profit is paid during the year @ 4.06% (2016: Nil) per annum on Al-baraka bank term deposits.
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FINANCE COST
Mark up on:
Long term financing

Lease
Bank charges

TAXATION

34.1 Current year

Annual Report 2017
2017 2016
Rupees Rupees
1,416,986 7,317,884
- 1,446,638
11,115 10,125
1,428,101 8,774,647

The Company in tax year 2017 has earned a profit of Rs. 60.403 million while it has brought forward assessed losses amounting
to Rs. 351.238 million. The Company during the year enjoyed income from lease/rental, from industrial building and spinning
machinery which in view of the specific provision in section 39 of the Income Tax Ordinance, 2001, falls taxable as income from

other sources.

In view of losses, no tax is payable by the Company on income basis while the income from other sources is not hit by the mischief
of provision of section 113. Accordingly, no provision is raised for taxation.

Income tax return for tax year 2016 was filed within prescribed time limit. Income tax assessments have been completed up to
income year ended June 30, 2016 (tax year 2016) as deemed assessment. Losses available for carry forward to tax year 2017 are
amounting to Rs. 113.543 million (2016: Rs. 238.816 million).

34.2 Deferred tax asset amounting Rs. 118.410 million (2016: Rs. 101.461 million) is not recognized in these financial statements
as the Company is sustaining heavy losses and is assessed under the deeming section 113 of the Income Tax Ordinance. Major
timing differences are not expected to reverse for a foreseeable future and there is no assurance that future taxable profits would

be sufficient to realize the benefit of brought forward losses.

34.3 ltis the tax refundable as per court judgement. Also refer to Note No. 24.1.1.

EARNING PER SHARE - basic & diluted
Profit / (Loss) for the year
Weighted average number of ordinary shares

Earning per share

Rupees

Number

Rupees

60,403,414

22,105,200

2.73

81,554,720
22,105,200

3.69

35.1 There is no dilutive effect on the basic earnings per share of the Company as the Company has no such commitments that would

result in dilution of earnings of the Company.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVE OFFICERS
2017 2016
. Directors Directors-Restated
Particulars Chief Executive Chief Executive
Executive Non-Executive Executive Non-Executive
Rupees Rupees Rupees Rupees Rupees Rupees

Managerial remuneration 896,000 1,120,000 - 816,000 1,400,000 -
House rent allowance 358,400 448,000 - 326,400 560,000
Medical 89,600 112,000 - 81,600 140,000

1,344,000 1,680,000 - 1,224,000 2,100,000
Number of persons 1 1 - 1 2

36.1 In additionto above, meeting fee of Rs. 10 thousand (2016:Rs. 10 thousand) was paid to one (2016: one) nominee director during

the year.

36.2 The Chief Executive Officer and Executive directors are provided with free use of the Company maintained vehicles. During the
year, one Non-Executive director appointed in January, 2017 after resignation of an Executive director.
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37 RELATED PARTY TRANSACTIONS
The related parties and associated undertakings comprise of related group companies, associated companies, staff retirement funds, directors
and key management personnel. Transactions with related parties and associated undertakings, other than remuneration and benefits to key
management personnel under the terms of their employment are as follows:

2017 2016
Rupees Rupees
Transactions with related parties undertaken during the year are as follows: Restated
- Lease rent (808,500) (835,450)
- Directors' bridge finance (58,000,000) 58,000,000
- Loan from family associates and others 195,150,201 78,993,189

38 FINANCIAL INSTRUMENTS

38.1 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT POLICIES

The Company has devised policies for risk areas where it could be subjected to a financial loss or where it expects to make market
gains. The Company takes exposure to expand trading business of all kinds, obtain sufficient funds to fulfill the demands, meet working
capital requirements and to gain benefit of mark-up rate spread available in the money market. Due to the nature of business of the
Company, it is inherent that the Company liabilities will remain sensitive to external factors beyond the control of management.
Therefore, the management secures the financial liabilities of the Company through collateralization of its property, plant and equipment.
Such collateralization are disclosed in relevant notes to these financial statements.

The management provides principles for overall risk management, as well as policies covering specific areas such as currency risk, other
price risk interest rate risk, credit risk and liquidity risk.

(@) Market Risk

Market risk is the risk where parties to the financial instruments are subjected to risk of changes in fair values of their financial assets
and liabilities due to circumstances reasonably beyond their control. The carrying value of all the financial instruments reflected in these
financial statements approximates to their fair values.
(i) Currency Risk:
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates.
The Company is subjected to currency risk on export sales and purchases that are entered in a currency other than Pak
Rupees that is a functional and presentation currency. The Company is exposed to currency risk arising from United States
Dollars- USD only. Currently the Company's foreign exchange exposure is restricted short term borrowings. The Company's
exposure to currency risk is as follows:

2017 2016
uUsbD usbD
Short term financing 1,948,604.88 1,948,604.88
The following significant exchange rates were applied during the year:
Rupee per US Dollar
Average rate 104.65 103.10
Reporting date rate 104.80 104.50

Sensitivity Analysis

If the functional currency, at reporting date, has weakened/ strengthened by 5% against the USD with all other variables held
constant, the impact on loss after taxation for the year would have been Rs. 10.196 million (2016: 10.045 million) higher/lower,
mainly as a result of exchange gains/ losses on translation of foreign exchange denominated financial instruments.

(i) Other Price Risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market. The Company is not exposed to commaodity price risk since it has no portfolio of commodity suppliers. No
equity instrument held by the Company which are traded on a regular basis on the stock exchange and historically, it does not
have a direct correlation with the equity index of the Karachi Stock Exchange (KSE). Therefore, it has not any possible impact of
increase / decrease in the KSE Index on the Company's profit after taxation for the year and on equity (fair value reserve).
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(iii) Interest Rate Risk

Interest rate risk represents the risk that the fair value or the future cash flows of a financial instrument will fluctuate because
of changes in market interest rates.

The Company has no Long Term interest bearing assets except for Saving and Deposit accounts, on which rate of return
is minimal. The Company's interest rate risk arises from short term borrowings. Borrowings obtained at variable rates expose
the Company to cash flow interest rate risk. Borrowings obtained at fixed rates expose the Company to fair value interest rate
risk.

At the balance sheet date the interest rate profile of the Company's interest bearing financial instruments is as follows:

2017 2016
Rupees Rupees
Restated

Fixed Rate Instruments - -
Floating Rate Instruments
Financial Liabilities
Liabilities against assets subject to finance lease - 20,949,639
Financial Assets 5,488,625 2,711,651

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. Therefore, a
change in interest rate at the balance sheet date would not affect the profit and loss of the Company.

Credit Risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a

financial loss that would be recognized at the reporting date. The carrying amount of financial assets represents the maximum credit
exposure. The maximum exposure to credit risk at the reporting date is as follows:

Long term deposits 781,577 3,648,244
Trade debts 345,600 3,646,794
Loans and advances 419,270 535,660
Trade deposits 6,506,849 6,102,453
Bank Balances 9,274,934 6,897,265

17,328,230 20,830,416

The Company's exposure to credit risk and impairment losses related to trade debts is disclosed in Note 21.

Due to the Company's long standing business relationships with these counter-parties and after giving due consideration to their strong
financial standing, management does not expect non-performance by these counterparties on their obligations to the Company.
Accordingly, the credit risk is minimal.

Liquidity Risk
Liquidity Risk is a risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities.

Since many years, the Company is facing liquidity problems. For this, purpose, the Company is continuously negotiating with its financial
institutions in order to re-schedule its loans. Currently, the Company manages its liquidity risk by maintaining cash and the availability of
funding through an adequate amount of committed credit facilities. At 30th June, 2017, the Company had Rs. nil million (2016: Rs. nil)
available borrowing limits from financial institutions and Rs. 9.332 million (2016: 7.041 million) cash and bank balances. In spite the fact
that the Company is in a negative working capital position at the year end, management believes the liquidity risk to be low.
Following are the contractual maturities of financial liabilities, including interest payments. The amounts disclosed in the table
are undisclosed cash flows:
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Current maturities of financial liabilities as at 30th June, 2017
Carrying Contractual Less than One to More than
Amount Values One Year Five Years Five Years
Rupees
Trade and other payables 20,047,520 20,047,520 20,047,520 - -
Accrued mark-up 44,245,366 44,245,366 44,245,366 - -
Short term borrowings from banks 354,707,299 354,707,299 354,707,299 - -
Directors' bridge finance & loan 38,563,713 38,563,713 - 38,563,713 -
Deferred Liabilities 3,333,548 3,333,548 - - -
460,897,446 460,897,446 419,000,185 38,563,713 -
Current maturities of financial liabilities as at 30th June, 2016- Restated
Carrying Contractual Less than One to More than
Amount Values One Year Five Years Five Years
Rupees
:I'rade and other payables 37,007,580 37,007,580 37,007,580 - -
‘Accrued mark-up 133,942,711 133,942,711 133,942,711 - -
Short term borrowings from banks 270,929,669 270,929,669 270,929,669 - -
Directors' bridge finance & loan 96,563,713 96,563,713 - 96,563,713 96,563,713
Assets subject to finance lease 20,949,639 20,949,639 18,082,946 20,949,639 -
Deferred Liabilities 3,507,770 3,507,770 3,507,770 - -
562,901,082 562,901,082 463,470,676 117,513,352 96,563,713

The contractual cash flows relating to the above financial liabilities have been determined on the basis of interest rates/ mark up
rates effective as at 30th June. The rates of interest/ mark up have been disclosed in the relevant notes to the financial

statements.

FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES

The carrying value of all the Financial Assets & Liabilities reported in financial statements approximate to their fair value. Fair value is
determined on the basis of objective evidence at each reporting date.

FINANCIAL INSTRUMENTS BY CATEGORIES

Loans and Advances

Long term deposits
Trade debts

Loans and advances
Trade deposits

Bank Balances

2017 2016

Rupees Rupees
781,577 3,648,244
345,600 3,646,794
419,270 535,660
6,555,099 6,167,980
9,332,629 7,041,286
17,434,175 21,039,964
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Financial Liabilities as at Amortized Cost

Liabilities against assets subject to finance lease
Deferred liabilities

Trade and other payables

Short term borrowings from banks

Accrued mark up
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2017 2016
Rupees Rupees
Restated
- 20,949,639
3,333,548 3,507,770
20,047,520 37,007,580
354,707,299 270,929,669
44,245,366 133,942,711
378,088,367 466,337,369

While managing capital, the Company prepared its accounts as a Non-Going Concern basis and resolved to close its industrial unit
which is not viable, enhances shareholders' wealth and meets shareholders' expectations. The Company ensures its sustainable
growth viz. maintaining optimal capital structure, keeping its finance cost low, exercising the option of issuing right shares or

repurchase shares, if possible, selling property, plant and equipment.

This ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings from the banks and financial
institutions (including current and non-current) less cash and cash equivalents. Total capital is calculated as equity as shown

in the balance sheet plus net debt. As on the reporting date , the gearing ratio of the Company was as under:

Total borrowings

Cash and bank balances
Net Debt

Equity

Total Capital

Gearing Ratio

SEGMENT INFORMATION

2017 2016
Rupees Rupees
354,707,299 270,929,669
(9,332,629) (7,041,286)
345,374,670 263,888,383
(312,054,929) (377,368,827)
33,319,741 (113,480,444)
1036.55% -232.54%

During the year 2017 the company has earned rental income of Rs. 16.682 million from leasing out of weaving building for seven months
from July 16 to 31st January 2017 as compared to Rs. 24.736 million for full year (2016). Leasing agreement was suspended by the
tenant i.e Style Textile (Pvt) Limited where after the property remained vacant till the date of report. The company has no operational

segments, therefore no segmentation has been made.

NUMBER OF EMPLOYEES

Average No. of workers per month
As at 30th June

NON- ADJUSTING EVENTS AFTER BALANCE SHEET DATE

Habib Bank Limited

2017

31
23

2016

35
35

Waiver is subject to approval by State Bank of Pakistan whichare yet not recorded by bank in its books. Loan liability appearing in accounts

books are not adjusted and written off in 2017.

N
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DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been approved and authorized for issue by the Board of Directors of the company in its meeting
held on October 05, 2017.

CORRESPONDING FIGURES
- Figures have been rounded off to the nearest Rupee,

- Corresponding figures have been re-arranged / reclassified, wherever necessary, to facilitate comparison.
FROM Rupees TO Rupees Reason

Short term borrowings

Long term financing 146,385,204 from banks and others 146,385,204 Proper presentation and comparison

Profit and loss account -
other operating income 81,725,407 Proper presentation and comparison

Financial liabilities written off
- comprehensive income 81,725,407

Deferred liabilities 133,942,711 Accrued mark-up 133,942,711 Proper presentation and comparison

The company is of the view that as per circular no. 14 2016 dated April 21, 2016 issued by the Securities and Exchange Commission of
Pakistan relating to "All Shares Islamic Index" needs not to be separately disclosed, as there are no any component fall on All shares
Islamic Index as at the reporting date.

MIAN MUHAMMAD JEHANGIR MIAN WAHEED AHMED
Chief Executive Director
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PROXY FORM
(31°' ANNUAL GENERAL MEETING)

I/We son/daughter/wife

of of
MIAN TEXTILE INDUSTRIES LTD, holder of
the Company, under Folio No./Participant's ID/CDC sub account No.

being member (s) of

ordinary shares of

hereby appoint
of failing him/her of
who is/are member(s) of MIAN TEXTILE INDUSTRIES LTD. under
Folio No./Participant’s ID/CDC sub accountNo.

to attend and vote for me/us and on my/our behalf at the 31%' Annual General Meeting of the Company to

respectively, as my/our proxy in my/our absence

be held on October 31, 2017 and/or any adjournment thereof.

As witness my/our hand this day of October, 2017.

Signed in the presence of;

Witness
Name Signature of
o " Shareholder (s) on
ccupation revenue stamp
Address worth Rupees 5/-
The signature should agree with the
specimen registered with the Company.
IMPORTANT:

1. This Proxy Form, duty completed and signed, must be received at the Registered Office of the
Company, 29-B/7 Model Town, Lahore. Not less than 48 hours before the time of holding the
meeting.

2. No person shall act as Proxy unless he/she is a member of the Company, except that a
Corporation/Company may appoint a person who is not a member.

3. If a member appoints more than one Proxy and more than one instruments of Proxy are deposited by
a member with the Company, all such instruments of proxy shall be rendered invalid.

4. In case of Proxy for an individual beneficial Owner of CDC, attested copies of beneficial Owner’s NIC
or passport, Account and Participant’s |.D. Nos. must be deposited along with the Form of Proxy. In
case proxy for corporate member, he/she should bring the usual documents required of such
purpose.

5. Shareholders are requested to notify change in their address, if any.




