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DIRECTORS' REPORT

Dear Shareholders,

Your Directors present before you the Auditors' Reviewed Financial
Statements ofyour Company forthe Half Yearended December 31,2015,

The period under report was difficult for the entire Spinning Industry in the
country and your Company also suffered due to same. The overall glot.!,
demand for yarn slackened depressing its market prices while there was
increase.in prices of raw material, salaries & wages. The short fall in local
crop of cotton further enhanced the crises. The prices of yarn decreased
substantially resulting in Net After -Tax Loss of (Rs.44,907 Million) for the
SixMonths period.

The total sales amounted to Rs.1,950.351 Million as compared to
Rs.2,036.4986 Million last year: The gross profit was Rs.70.433 Million as
compared to Rs.170.626 Million last year and the net Loss after providing
for Tax amounted to Rs. 44.907 Million for the Half Year ended December
31,2015 ascomparedto Netprofitof Rs. 26.872 Million lastyear.

Your Directors hope for overall improvement in the market conditions
enabling your Company to perform better in the remaining period of the

currentfinancialyeartoendonJune 30,2016.

OnbehalfoftheBoard "

Sd/-
Mian TanvirAhmad Sheikh
Chairman
Place; Multan r
Dated: 26.02.2016
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AUDITORS' REPORT TO THE MEMBERS ON REVIEW
OF INTERIM FINANCIAL INFORMATION

INTRODUCTION

We have reviewed the accompanying condensed interim balance sheet of
MAQBOOL TEXTILE MILLS LIMITED (the Company) as at December 31, 2015,
andtherelated condensedinterim profitandloss account, condensed interim cash
fl=y statement, condensed interim statement of changes in equity and notes to the
. <ounts for the six-month period then ended (here-in-after referred to as the
"interim financial information"). Management is responsible for the preparation
and presentation of this interim financial information in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on this interim financial information based
on our review. The figures of the condensed interim profit and loss account for the
quarters ended December 31, 2015 and December 31, 2014 have not been

reviewed, as we are required to review only the cumulative figures for the six
monthsended December31,2015.

SCOPEOFREVIEW

We conducted ourreview in accordance with the International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
independentAuditor ofthe Entity". Areview of interim financialinformation consists
of making inquiries, primarily .of the person responsible for the financial and
accounting matters, and applying analytical and otherreview procedures. Areview
is 'substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware fo all significant matters that might be
identifiedin anaudit. Accordingly, we do notexpress an audit opinion.

“NCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the accompanying interim financial information as of and for the six months
period ended December 31, 2015 is not prepared ‘in all material respects, in

_acco'rda'nce with the approved accounting standards as applicable in Pakistan for
interimfinancialreporting.

Deloitte YousufAdil
CharteredAccountants

EngagementPartner:
Nadeem YousufAdil

Dated:26.02.2016
Karachi
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CONDENSED INTERIM BALANCE SHEET

AS AT DECEMBER 31, 2015 (Unaudited) (Audin,
December 31, June 3d)

2015 20150.

ASSETS Note Rupees Rupoes

Non-current assets

Property, plant and equipment 4 1,834,031,919 W

Long term deposits 5,668,939 5.668'3%

Current assets

1,839,700,858

Stores and spares 44,445,882
Stock-in-trade 5 751,843,907
Trade debts 364,798,037
Loans and advances 59,468,271
Trade deposits and

short term prepayments 441,409
Sales tax refundable 60,342,452
Advance Tax 37,870,935
Cash and bank balances 15,866,070

Total assets

35,418,

1 I779'366'206

573,037,479
338,284,383
27,233,968

441,409
75,430,442
46,322,650
48,435,832

1,335,076,963

—

1,144,603,808

3,174,777,821

2,923,970,014

EQUITY AND LIABILITIES
Share capital and reserves

Authorised capital 200,000,000 200,000,000
Issued, subscribed & paid-up capital 168,000,000 168,000,000
General Reserves 168,000,000 168.000,000
Unappropriated profits 125,952,994 157,539,979
461,952,994 493,539,979
Surplus on revaluation of property, plant
and equipment- net of deferred tax 736,865‘34_3 750,185,937
Non-current liabilities
Long term financing 192,728,312 134,401, D-
Long term loans from related parties 53,801,654 51,239.670
Deferred liabilities 226,885,214 225,675,949
473,415,180 411,316,971
Current liabilities 4_—31—2-
Trade and other payables 359,944,159 236.005.768
Accrued mark up 16,662,694 19,405.442
Short-term borrowings ' ‘ 6 1,046,914,668 913.363-266 _
Current portion of long-term financing - 59,519,266 59.518v639
Provision for taxation 19.503,517 40,628,

1,502,544,304

1.266,927.127

Contingencies and commitments ‘ 7 0,014

Total equity & liabilities 3.174,777,821 2,923,97°%
_ Y tion.

The annexed selected notes from 1 to 13 form an integral part of this condensed interim financial informa

Sd/- Sd/- Sd- =
Mian Anis Ahmad Sheikh Mian Atta Shafi Tanvir Sheikh M. Ehsanull'ah Kf'fli?: .
Chief Executive Officer Director Chief Financial 0
4
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CONDENSED INTERIM PROFlT AND LOSS ACCOUNT

(UNAUDITED)
FOR THE SIX MONTHS PERIOD. ENDED DECEMBER 31, 2015

e Sixmonths ended ... Three months ended ......
December 31, December 31, December 31, December 31,
2015 2014 2015 2014
‘Nofe = eeseececesecaes Rupees --««+====ve----
Sales - net 8 1050,351,663 2,036,496,297 1,195,626,200 1,285,330,239
"Cost of goods sold 9 (1,879,919,071) (1,865,870,445)(1 176,671,161)(1,175,837,996)

Gross profit
Other income

Distribution expenses
Administrative expenses
Other operating expenses

Finance cost
(Loss) I Profit before taxation

Provision for taxation
I:,Ll.\oss) I Profit after tax |

(Loss) / eamings per share
- basic and diluted

70432,592 170,625,854 18,955,039 109,492,243
2,665,900 . 2521859  (1,531,174)
73008492 170625854 21,476,898 107,961,089
(19.970.475) |[ (37.702736) || (9.321.,843) || (27,611.,037)
(50.320,828) || (43,901,713) || (28,406.270) || (27.152.461)
|| (5.666.691) || (4.047.007)
(70.291,303) (87.271,140) (37,728,113) (58,810,505)
(38,674,843)  (40,115,901)  (20,343,820) (27,765,762)
(35,867,654) 43238813 (36,595,135) 21,384,802
(0.030,025) (16,366,736)  (1,492670)  (8,619,864)
(44,007,579) 26,872,077, (38,087,805) 12,764,938

{
1 (2.27) 0.76

1.60

The annexed selected notes from 1 to 14 form an integral part of this condensed interim
financial information. - '

Sd/- Sd/- Sd/-
Mian Anis Ahmad Sheikh Mian Atta Shafi Tanvir Sheikh M. Ehsanullah Khan
Chief Executive Officer Director ChiefFinancial Officer
5
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
(UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED
DECEMBER 31, 2015

Six months period ended Quarter ended
December 31,  December 31,  December31,  December 3],
2015 2014 2015 2014
........................ 1)1 ]-L S S‘
(Loss) / profit for the period (44,907,579) 26,872,077  (38,087,805)  12,764938

Other comprehensive income ] - -

Total comprehensive (loss) / income

forthe period (44907579) 26872077 (38,087,805 12,764,938

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

%
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2015

...... Six Month Ended

......

December 31,

December 31,

2015 2014
Rupees Rupees
A.CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / Profit before taxation (35,867,654) 43,238,813
Adjustments for:
Depreciation on property, plant and equipment 43,255,655 80,989,329
Provision for staff retirement benefits - gratuity 8,640,505 8,172,246
(A Finance cost 38,674,843 40,115,901
- 90,571,003 129,277 476
Operating cash flows before working capital changes 54,703,349 172,516,289
(Increase)/decrease in current assets
Stores and spares (9,027,751) (5,357,601)
Stock in trade (178,806,714) | |(674,139,664)

Trade debts

Loans and advances
Sales tax refundable
Other receivables

(26,513,654)
(32,234,303)
15,087,990

(157,023,246)
(34,698,127)
(22,290,548)

20,000,000

(231,494,432)
Increase / (decrease) in current liabilities

Trade and other payables (excluding unclaimed dividend) 127,445,379

(873,509,186)

71,176,449

Cash used in operations (49,345,704)

(629,816,448)

Income tax paid

(26,635,971)
Gratuity paid (2,508,601)
Finance cost paid (38,855,933)

(21,534,174)
(4,827,488)
(32,841,386)

(68,000,505)

(59,203,048)

Net cash used in operating activities

B.CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant and equipment

(117,346,209)

(103,590,307)

(689,019,496)

(21,174,656)

‘wat cash used in investing activities
C ASH FLOWS FROM FINANCING ACTIVITIES

_ (103,590,307)

(21,174,656)

Receipt / (repayment) of long term financing - net " 58,326,960 (30,833,383)
Short term borrowings - net 133,546,226 723,505,351
Dividend paid , (3,506,232) -
Net cash generated from financing activities 188,366,954 692,671,968
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (32,569,562) (17,522,184)
Cash and cash equivalents at beginning of the period 48,435,632 21,089,480
Cash and cash equivalents at end of the period 15,866,070 3,567,296

The annexed

selected notes from 1 to 14 form an integral part of this condensed interim financial

information.
) Sd/- Sd/- Sdl-
Mian Anis Ahmad Sheikh Mian Atta Shafi Tanvir Sheikh M. Ehsanullah Khan
Chief Executive Officer Director ChiefFinancial Officer
e ——
7
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(UNAUDITED)

\
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUlTY

FOR THE HALF YEAR ENDED DECEMBER 31, 2015

Balance as at
July 01, 2014 - (audited)

Profit for the period
Other comprehensive income for the period

- Total comprehensive income for the

Period ended December 31,2014

Surplus transferred to unappropriated

Profit on account of incremental depreciation

- net of tax

Balance as at
December 31, 2014

Balance as at July 01, 2015 (audited)

(Loss) for the period
Other comprehensive income

£

Total comprehensive'income for the
Period ended December 31, 2015

Surplus transferred to unappropriated

Profit on account of incremental depreciation

- net of tax

Balance as at
December 31, 2015

Share General |Unappropriated
Capital Reserves profit

............................ R U P E E § e
168,000,000 168,000,000 187,943,654 523,943,654
- - 26,872,077 26,872,077
- - 26,872,077 26,872,077
- - 20,464,741 29,464,741
168,000,000 168,000,000 244,280,472 580,280,472
168,000,000 168,000,000 157,539,979 493,539,979
- - (44,907,579) (44,907,579
- - (44,907,579) (44,907,579)
- - 13,320,504 13,320,594
168,000,000 168,000,000 125,952,994 _4@_525_2_9%

The annexed selected notes from 1 to 14 form an integral part of this condensed

-

Sd/- Sdi- Sd/- -
Mian Anis Ahmad Sheikh Mian Atta Shafi Tanvir Sheikh M. Ehs..anull_ahofﬁcer
Chief Executive Officer Director ChiefFinancial
8
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NOTES TO THE CONDENSED INTERIM FINANCIAL

INFORMATION (UNAUDITED)

For the six months period ended December 31, 2015
1. STATUS AND ACTIVITIES

1.1 Magbool Textile Mills Limited ("the Company") was incorporated in Pakistan on December
03, 1989 as a public limited company under the Companies Ordinance, 1984 and its shares
are quoted on Pakistan stock exchange Limited ("PSX"). The registered office of the
Company is situated in Multan, Pakistan. The Company is principally engaged in
manufacturing and sale of yarn, cotton seed and cotton lint. The Company's manufacturing
facilities are located at District Muzaffar Garh and District Toba Tek Singh, Pakistan.

1.2 This condensed interim financial information is presented in Pak Rupees, which is the
Company's functional and presentation currency.

2. BASIS OF PREPARATION

2.1 This condensed interim financial information of the Company for the six months period ended
December 31, 2015 has been prepared in accordance with the requirements of the
International Accounting Standard 34 - "Interim Financial Reporting” and provisions of and
directives issued under the Companies Ordinance, 1984. In case where requirements differ,
provisions of or directives issued under the Companies Ordinance, 1984 have been followed.

2.2 This condensed interim financial information does not include all information required for
full annual financial statements and should be read in conjunction with annual audited
financial statements for the year ended June 30, 2015. Comparative balance sheet is
extracted from annual audited financial statements for the year ended June 30, 2015
whereas comparative profit and loss account, comparative statement of comprehensive
income, comparative statement of changes in equity and comparative cash flow statement
are stated from un audited condensed interim financial information for the six months
ended on December 31,2014.

2.3 This condensed interim financial information is un-audited. However, a limited scope review
has been performed by the statutory auditors of the Company in accordance with the
requirements of 5.19.13 (b) of Rule Book of Pakistan Stock Exchange Limited and they have

# issued their review report thereon. This condensed interim financial information is being

submitted to the shareholders as required by section 245 of Companies Ordinance, 1984.

3. ACCOUNTING POLICIES AND ESTIMATES

The accounting policies and the methods of computation adopted in the preparation of this
condensed interim financial information and the significant judgments made by the
management in applying the accounting policies and the key sources of estimation
uncertainty are the same as those applied in the preparation of the financial statements as at
and for the year ended June 30, 2015. Certain new IFRSs and amendments to existing IFRSs
are effective for periods beginning on or after July 01, 2015, which do nothave any impact on
this condensed interim financial information except for IFRS 13 “Fair Value Measurement'.

IFRS 13 establishes a single source of guidance for fair value measurements and
disclosures about fair value measurements. However, it does not change the requirements
regarding which items should be measured or disclosed at fair value. The scope of'IFRS 13
is broad; it applies to both financial instrument items and non-financial instrument items fqr
which other IFRSs require or permit fair value measurements and disclosures about fair
value measurements, except in specified circumstances. The application of this standard

9
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does not have an impact on this condensed interim financial information except certajn

additional disclosures as givenin note 11.

The different levels by valuation methods have been defined below:

Level 1- Quoted prices (unadjusted) in active markets foridentical assets orliabilities.

Level 2- Inputs other than quoted prices included within level 1 thatare observable forthe asset
or liability, either directly (that s, as prices) or indirectly (thatis, derived from prices).

Level 3 - Inputs for the asset or liability that are not based on observable market data (that is,

unobservable inputs).

4. PROPERTY,PLANTAND EQUIPMENT Note
Operating assets 41
Capital work-in-progress

4.1 Operating assets
Opening carrying value

Additions during the period / year
Building on freehold land
Plantand machinery
Generator

Electricfittings and installations
Tools and equipments

Office equipments

Telephone installations
Furniture and fixtures

Arms and ammunitions
Weighing scales

Tube well

Fire extinguishing equipments
Vehicles '

Net book value of assets disposed off during the period / year

Depreciation charge for the period/ year
Closing carrying value *

5. STOCKINTRADE
Raw materials

Work in process

Finished goods
- Yarn
- Waste

(Unaudited) (Audited)
December 31, June 30,
2015 2015
Rupees Rupem

1,743,941,603
90,090,316

1,773,392,960
304,307

1,834,031,919

1,773,697,267

1,773,392,960

1,790,826,163

- 9,781,960

10,524,147 55,409,515

1,047,305 161,590

1,911,238 15,302,836

. 7.500 287,590

238,208 563,359

- 228,440

7,200 8,150

. 483,100

- 17,500

- 59,000

- 157,550

68,700 793,475

13,804,298 83,254,065
- (10,891,4:))

(43,255,655)  (89,795,784)

1,743,941,603

1,773,392,960

372,331,508 333,329,334
40,457,000 39,556,000
328,978,365|| 193,606,273
10,077,034 6,545,586
339,055,399 200,151,859
751,843 907 _ 573,037,193

5.1 Netrealizable value of stock in trade was lower than its cost, which resulted in write down of

Rs.2.57 million (June 30, 2015: Rs. 51.33 million).

10
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6. SHORT TERM BORROWINGS
Secured_undermarkuparrangemenb
Runningﬁnance 655,861,910 564,247,169
Cashfinance 391,052,758 349,121,273
1,046,914,668 913,368,442
Short term facilities are available from various commercial banks under markup

arrangements aggregating to Rs. 3,135 million (June 30, 2015: Rs 2,845 million). These
facilities are subjectto markup ranging from 2.75 %to 8.81 % (June 30,2015:2.25%to 11.74

% ) per annum.

These facilities are secured against pledge of raw materials and finished

goods, hypothecation charge over present and future current assets of the Company, lien on
documents of title to goods and personal guarantees of certain directors of the Company.

7.

CONTINGENCIES AND COMMITMENTS

7.1 There is no significant change in the status of contingent liabilities since the annual
published audited financial statements as at June 30, 2015.
72 Commitments outstanding at the end of the period in respect of irrevocable letters of credit

is Rs. 415.32 million (June 30, 2015: Rs. 161.84 million)

million (June 30, 2015:1.37 million).

..................... (Unaudited)

Six months period ended

December 31,

and letters of guaranteeis Rs. 6.06

Three months period ended

December 31,

2015 2014 2015 2014
........... Rupees........ reeemeeRUpPEES.......
8. Sales - net
Local 1,335,834,589 933,877,671 702,163,037 401,112,455
Export 614,517,074 1,102,618,626 " 493,463,163 884,217,784
1,950,351,663 2,036,496,297 1,195,626,200 1,285,330,239
9. COSTOF GOODS SOLD
Raw materials consumed 1,411,400,817 1,340,042,632 877,408,588 838,557,135
Salaries, wages and benefits 156,788,185 119,742,893 86,658,321 72,623,804
Stores consumed 23,707,979 31,362,527 14,164,272 © 20,880,611
Packing materials consumed 38,990,375 40,428,919 23,216,325 25,695,239
Power and fuel 320,618,790 311,711,013 173,142,090 179,625,754
,',.erair and maintenance 4,188,363 4,445,362 3,035,953 2,843,311
surance . 4,192,669 3,816,596 1,856,419 1,191,596
Depreciation 41,230,933 78,623,385 20,710,933 49,623,385

2,001,118,111°

Work-in-process

1,930,173,327

1,200,192,901

1,191,040,835

Opening stock 39,556,000 [ 34,616,000 39,099,060 45,612,250
Closing stock (40,457,000) || (50,207,836) (40,457,000)|| (50,207,836)

(901,000) _ (15,591,836) (1,357,940)  (4.595,586)
Cost of goods manufactured  2,000,217,111 1,914,581,491 1,198,834,961

Finished goods

1,186,445,249

Opening stock 200.151,858] 43,550,000 316,891,599 121 331,536
Purchases 18.605.500| 140,450,015 Al 100,772,274
Closing stock (339,055,399)|| 232,711,063 (339,055,399)|(232.711.063)

(120,298,040

(48,711,048)

(22,163,800)

(10,607,253)

1,879,919,071

1,865,870,443

1.176,671,161 1,175,837,996

11
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10. RELATED PARTY TRANSACTIONS '
The related parties comprise associated undertakings and key management Personnel.

The company in the normal course of business carries out transactions with various related
parties. Significant transactions with related parties are as follows:

..................... (Unaudited).....................
Six months period ended Three months period ended
December 31, December 31,
2015 2014 2015 - 2014
........... Rupees........ e RUpEES......
Nature of transactions
Associated undertakings »‘ r
Purchase of goods - 52,545,516 - 52,545, 77
Key management personnel
Remuneration to:
Directors 3,476,696 1,353,726 1,738,348 676,863
Executives - 1,519,625 1,365,000 682,500 759,778

10.1 Alltransactions with related parties have been carried out on agreed terms and conditions,

12
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12. FINANCIAL RISK MANAGEMENT

The Company's risk management objectives and policies are consistent with those
objectives and policies which were disclosed in the financial statements of the Company as

atand forthe yearended June 30, 2015.
13. DATEOFAUTHORIZATION OF INTERIM FINANCIAL INFORMATION

The condensed interim financial infoﬁﬂation was authorized for issue on February 26,
2016 by the Board of Directors of the Company.

9

. 14.1 Corresponding figures have been re-arranged and re-classified wherever necessary, for
the purpose of comparison.

14. FIGURES

14.2 Figures have been rounded-off to the nearest rupee except stated otherwise.

Sd/- Sd/- Sd/-
Mian Anis Ahmad Sheikh Mian Atta Shafi Tanvir Sheikh - M. Ehsanullah Khan
Chief Executive Officer Director ChiefFinancial Officer
14
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Tel : +92 61 653 9551-52 653 71565
Fax: +92 61 653 9042
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Scanned by CamScanner



