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Directors’ Review

Directors of your Company are pleased to present the condensed interim un-audited
financial statements of the Company together with auditors' review report for the half year
ended December 31, 2017.

FINANCIAL AND OPERATIONAL PERFORMANCE

The comparison of the un-audited financial results for the first half and quarter ended
December 31, 2017 is as follows:

Half year ended Quarter ended
December 31, December 31, December 31, December 31,

2017 2016 2017 2016

(Rupees in thousand) (Rupees in thousand)
Net sales 1,075,941 901,290 534,513 496,828
Gross profit 107,903 83,773 56,257 46,370
Operating profit 66,147 44,331 35,095 23,696
Profit before tax 873 2,980 385 2,331

During the period under review, the net sales amounted to Rs. 1,076 million as compared
to Rs. 901 million for corresponding period of last year, showing an increase of Rs. 175
million or 19%. Pre-tax profit for the period under review is Rs 0.873 million as compared
to Rs 2.98 million recorded for the same period last year.

Company's performance was affected due to continuous increase in price of inputs and
initial stage of Lahore manufacturing unit impacting profit margin. However the Company
is making full efforts to pass impact of cost to customers despite severe competition in the
printing industry. Despite the increase in sales and operating profit the Company witnessed
a decline in profit before tax due to increased financial cost pursuant to elevated borrowings,
which was envisaged by the management. As a counter measure right issue was made
with the primary objective of debt reduction and generating corresponding saving in financial
costs. The positive effects of right issue are not reflected in these financial statements. This
positive effect will be witnessed in the upcoming quarters.

Significant efforts are being made for improving business performance with improved
infrastructure and addition of relevant capital expenditure. It is expected that full capacity
operations in Lahore manufacturing unit and Gravure production will help in generating
additional revenue and consolidate overall financial position of the Company in the near
future.

Accordingly, the directors are confident that more optimum capacity utilization coupled with
operational efficiencies will help us to improve sales and in releasing pressure on the
bottom line in next quarters.

o2

IQBAL ALI LAKHANI SHAHID AHMED KHAN
Chairman Chief Executive

Karachi: February 21, 2018

On behalf of the Board of Directors

A Lakson Group Company .
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Independent Auditors’ Report on review of Condensed
Interim Financial Infromation to the Members

Introduction

We have reviewed the accompanying condensed interim balance sheet of MERIT PACKAGING
LIMITED (the "Company") as at December 31, 2017 and the related condensed interim profit
and loss account, condensed interim statement of comprehensive income, condensed interim
statement of cash flows, condensed interim statement of changes in equity and notes to the
accounts for the six-month period then ended (here-in-after referred as the "interim financial
information"). Management is responsible for the preparation and presentation of this interim
financial information in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this
interim financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity." A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information as at and for the six months period
ended December 31, 2017 is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

The figures for the quarter ended December 31, 2017 and December 31, 2016 in the

condensed interim profit and loss account and condensed interim statement of comprehensive
income have not been reviewed and we do not express a conclusion on them.

BDO EBRAHIM & CO.,

Karachi: Chartered Accountants
Dated : February 21, 2018 Engagement Partner: Zulfikar Ali Causer
A Lakson Group Company .

4




MERIT
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Condensed Interim Balance Sheet

As at December 31, 2017 (Un-audited)

HALF YEARLY REPORT
DECEMBER 2017

December 31, June 30,
2017 2017
(Un-audited) (Audited)
Note Rs.in 000’s Rs. in 000’s
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 6 1,547,938 1,386,982
Capital work in progress 7 566,615 513,570
2,114,553 1,900,552
Intangible assets 1,228 48
Long-term loans and advances 1,578 1,200
Long-term deposits 13,864 13,110
Deferred taxation 37,379 31,362
2,168,602 1,946,272
CURRENT ASSETS
Stores and spares 100,580 93,845
Stock-in-trade 490,234 326,353
Trade debts (unsecured - considered good) 8 447,837 383,986
Loans and advances 13,991 9,447
Trade deposits and short-term prepayments 13,680 5,020
Other receivables 9 1,706 123
Tax refund due from Government 10 309,463 250,716
Taxation-net 27,633 27,960
Cash and bank balances 359,654 2,051
1,764,778 1,099,501
TOTAL ASSETS 3,933,380 3,045,773
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
100,000,000 (June 30, 2017: 100,000,000)
ordinary shares of Rs.10/- each 1,000,000 1,000,000
Issued, subscribed and paid-up capital
40,314,199 (June 30, 2017: 40,314,199)
ordinary shares of Rs. 10/- each 403,142 403,142
Subscription against right issue 1" 355,856 -
Accumulated losses (3,272) (4,327)
755,726 398,815
SURPLUS ON REVALUATION OF FIXED ASSETS 213,890 214,347
NON CURRENT LIABILITIES
Sub-ordinated loan 12 100,000 100,000
Long-term financing 13 1,138,240 1,193,324
Long-term deposits 595 645
1,238,835 1,293,969
CURRENT LIABILITIES
Trade and other payables 453,517 229,600
Interest and markup accrued 45,215 18,770
Short-term borrowings 14 959,891 738,390
Current portion of long-term financing 266,306 151,882
1,724,929 1,138,642
CONTINGENCIES AND COMMITMENTS 15
TOTAL EQUITY AND LIABILITIES 3,933,380 3,045,773

The annexed not

from 1 to 26 form an integral part of this condensed interim fin

U L
IQBAL/ ALI LXKHANI SHAHID D KHAN
Chairman Chief Executive

06
N

A Lakson Group Company
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Chief Financial Officer
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PACKAGING LTD.
Condensed Interim Profit and Loss Account
For the period ended December 31, 2017 (Un-audited)
Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
Note Rs. in 000’s Rs. in 000’s Rs. in 000’s Rs. in 000’s
Sales - net 16 1,075,941 901,290 534,513 496,828
Cost of sales 17 (968,038) (817,517) (478,256)  (450,458)
Gross profit 107,903 83,773 56,257 46,370
General and administrative expenses (25,169) (20,269) (13,165) (10,821)
Selling expenses (17,967) (17,942) (8,920) (10,777)
Other operating income 2,612 1,447 1,355 778
Other operating expenses (1,232) (2,678) (432) (1,854)
(41,756) (39,442) (21,162) (22,674)
Operating profit 66,147 44,331 35,095 23,696
Financial charges (65,274) (41,351) (34,710) (21,365)
Profit before taxation 873 2,980 385 2,331
Taxation 18 6,017 - 6,017 -
Profit after taxation 6,890 2,980 6,402 2,331
Earnings per share
- basic and diluted (Rupees) 19 0.17 0.07 0.16 0.06

The annexed notes from 1 to 26 form an integral part of this condensed interim financial information.

@l

IQBAL ALI LAKHANI SHAHID AHMED KHAN MUHAMMAB/AAQIL JAH
Chairman Chief Executive Chief Financial Officer
A Lakson Group Company .
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Condensed Interim Statement of Comprehensive Income

For the period ended December 31, 2017 (Un-audited)

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2017 2016 2017 2016

Rs. in 000’s Rs. in 000’s

Rs. in 000’s Rs. in 000’s

Profit for the period 6,890 2,980 6,402 2,331
Other comprehensive income - - - -
Total comprehensive income for the period 6,890 2,980 6,402 2,331

Surplus arising on revaluation of assets has been reported in accordance with the requirements of the

repealed Companies Ordinance, 1984 in a separate account below equity.

The annexed notes from 1 to 26 form an integral part of this condensed interim financial information.

a2

IQBAL ALI LAKHANI SHAHID AHMED KHAN
Chairman Chief Executive
‘ A Lakson Group Company
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MUHAMMADB-AAQIL JAH

Chief Financial Officer
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MERIT
PACKAGING LTD.
Condensed Interim Statement of Cash Flows
For the period ended December 31, 2017 (Un-audited)
Half year ended
December 31, December 31,
2017 2016
Note Rs. in 000’s Rs. in 000’s
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 20 39,004 110,854
Income tax paid (14,386) (7,659)
Financial charges paid (38,829) (27,188)
Long-term loans and advances (378) 104
Long-term deposits (803) (1,594)
Net cash (used in) / generated from operating activities (15,392) 74,517
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure (256,270) (267,914)
Purchase of intangible assets (1,243) -
Proceeds from sale of operating fixed assets 105 -
Net cash used in investing activities (257,408) (267,914)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long term financing 105,769 479,001
Repayment of short term borrowings (excluding running finance) - (300,000)
Subscription against right issue, net of share issue cost 349,564 -
Repayment of long-term financing (46,429) (11,250)
Net cash generated from financing activities 408,904 167,751
Net increase / (decrease) in cash and cash equivalents 136,104 (25,646)
Cash and cash equivalents at beginning of the period (486,340) (521,023)
Cash and cash equivalents at end of the period (350,236) (546,669)
CASH AND CASH EQUIVALENTS COMPRISE:
Cash and bank balances 359,654 4,967
Short-term running finances (709,890) (551,636)

(350,236)  (546,669)

The annexed notes from 1 to 26 form an integral part of this condensed interim financial information.

2l

IQBAL ALI LAKHANI SHAHID AHMED KHAN MUHAMMAB/AAQIL JAH
Chairman Chief Executive Chief Financial Officer
A Lakson Group Company '
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Condensed Interim Statement of Changes in Equity
For the period ended December 31, 2017 (Un-audited)

Issued, Subscription Reserves
subscribedand  against General ~ Accumulated
paid-up capital _ rightissue _reserve loss Total Total
Rs. in 000's Rs.in 000's Rs.in000's Rs.in000's Rs.in000's Rs.in 000's
Balance as at July 1, 2016 403,142 - 106,800  (143,798) (36,998) 366,144
Total comprehensive income for the half year
Profit for the half year ended
December 31, 2016 - - 2,980 2,980 2,980
Other comprehensive income for the
half year ended December 31, 2016 - - - - - -
Incremental depreciation net of deferred
tax effect charged during the period
transferred from surplus on revaluation of
property, plant, equipment - - - 449 449 449
Balance as at December 31, 2016 403,142 - 106,800  (140,369) (33,569) 369,573
Balance as at July 1, 2017 403,142 - 106,800  (111,127) (4,327) 398,815
Total comprehensive income for the half year
Profit for the half year ended
December 31, 2017 - - 6,890 6,890 6,890
Other comprehensive income for the
half year ended December 31, 2017 - - - - - -
Incremental depreciation net of deferred
tax effect charged during the period
transferred from surplus on revaluation of
property, plant, equipment - - - 457 457 457
Share issue costs - - - (6,292) (6,292) (6,292)
Transactions with owners
Subscription against right issue - 355,856 - - - 355,856
Balance as at December 31, 2017 403,142 355,856 106,800 (110,072) (3,272) 755,726

The annexed notes from 1 to 26 form an integral part of this condensed interim financial information.

@l

IQBAL ALI LAKHANI

SHAHID AHMED KHAN

MUHAMMAB/AAQIL JAH

Chief Executive Chief Financial Officer

Chairman
N

A Lakson Group Company
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MERIT
PACKAGING LTD.

Notes to the Condensed Interim Financial Information
For the period ended December 31, 2017 (Un-audited)

1.

2.2

2.3

3.
3.1

NATURE AND STATUS OF THE COMPANY

Merit Packaging Limited ("the Company") was incorporated on January 28, 1980 in Pakistan as
a public limited company under the repealed Companies Ordinance, 1984 and is listed on the
Pakistan Stock Exchange. The registered office of the Company is situated at Lakson Square
Building No. 2, Sarwar Shaheed Road, Karachi. The Company is mainly engaged in the manufacture
and sale of printing and packaging materials.

BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information is unaudited but subject to the limited scope review
by the auditors and is being submitted to the shareholders as required under section 237 of the
Companies Act, 2017 and the listing regulations of the Pakistan Stock Exchange.

This condensed interim financial information of the Company for the half year ended December
31, 2017 has been prepared in accordance with the requirements of the International Accounting
Standard 34 - Interim Financial Reporting and provisions of and directives issued under the
repealed Companies Ordinance, 1984. In case where requirements differ, the provisions of or
directives issued under the repealed Companies Ordinance, 1984 have been followed.

This condensed interim financial information of the Company has been prepared in accordance
with the provisions of the repealed Companies Ordinance, 1984 as per the directive of Securities
and Exchange Commission of Pakistan (SECP) issued vide Circular No. 23 dated October 04,
2017 and subsequently clarified by Institute of Chartered Accountants of Pakistan through their
Circular No. 17 dated October 6, 2017.

This condensed interim financial information does not include all the information and disclosures
required for full annual financial statements and should be read in conjunction with the annual
financial statements of the Company as at and for the year ended June 30, 2017 which have been
prepared in accordance with approved accounting standards as applicable in Pakistan. However,
selected explanatory notes are included to explain events and transactions that are significant to
an understanding of the changes in the Company’s financial position and performance since the
last annual financial statements.

The comparative balance sheet presented in this condensed interim financial information has
been extracted from the annual audited financial statements of the Company for the year ended
June 30, 2017, whereas the comparative condensed interim profit and loss accounts, condensed
interim statement of comprehensive income, condensed interim statement of cash flows and
condensed interim statement of changes in equity are extracted from the unaudited condensed
interim financial information for the half year ended December 31, 2016.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention,
except for revaluation of certain property, plant and equipment and recognition of certain employees
retirement benefits at present value.

This condensed interim financial information has been prepared following accrual basis of accounting
except for cash flow information.

Functional and presentation currency

This condensed interim financial information has been presented in Pak Rupees, which is the
functional and presentation currency of the Company.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies adopted and methods of computation followed in the preparation of this

A Lakson Group Company ‘
| 4
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MERIT
PACKAGING LTD.

Notes to the Condensed Interim Financial Information
For the period ended December 31, 2017 (Un-audited)

3.2

condensed interim financial information are same as those for the preceding annual financial
statements for the year ended June 30, 2017.

The Company has adopted all the new standards and amendments to standards, including any
consequential amendments to other standards which are applicable for the financial year beginning
on July 1, 2017. The adoption of these new and amended standards did not have material impact
on the Company's condensed interim financial information.

4. TAXATION
Income tax expense is recognized based on management's best estimate of the weighted average
annual income tax rate expected for the full financial year.
5. ESTIMATES
The preparation of condensed interim financial information requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses. Actual results may differ from these
estimates. The significant judgments made by management in applying the Company's accounting
policies and key sources of estimation of uncertainty are the same as those that were applied to
the financial statements for the year ended June 30, 2017.
December 31, June 30,
2017 2017
Un-audited Audited
Note Rs.in 000’'s Rs. in 000’s
6. PROPERTY, PLANT AND EQUIPMENT
Opening net book value (NBV) 1,386,982 928,705
Addition (at cost) during the period / year 6.1 203,225 521,071
1,590,207 1,449,776
Disposals (NBV) during the period / year 6.2 - (495)
Depreciation charged during the period / year (42,269) (62,299)
(42,269) (62,794)
1,547,938 1,386,982
6.1 Detail of additions (at cost) during the period / year are as follows:
Building / improvements on leasehold land - 21,959
Plant and machinery 194,789 457,707
Furniture and fixtures 168 5,874
Vehicles 650 3,448
Office equipment 825 2,482
Computer equipment 6,793 1,412
Electrical installation - 28,189
203,225 521,071
6.2 Detail of disposals (net book value) during the period / year are as follows:
Vehicles - 495
- 495
‘ A Lakson Group Company
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PACKAGING LTD.

Notes to the Condensed Interim Financial Information
For the period ended December 31, 2017 (Un-audited)

6.3 Fair value measurement

6.3.1 Fair value of property, plant and equipment is based on the valuations carried out by an independent
valuer M/s Akbani & Javed Associates Engineering & Valuation Consultants on the basis of market
value on May 27, 2016.

6.3.2 Fair value of land and building is based on assumptions considered to be level 2 in the fair value
hierarchy due to significant observable inputs used in the valuation, while fair value of plant and
machinery are considered to be level 3 in the fair value hierarchy due to significant unobservable
inputs used in the valuation.

Valuation techniques used to derive level 2 fair values - Land and Building

Fair value of land and building has been derived using a sales comparison approach. Sale prices
of comparable land and buildings in close proximity are adjusted for differences in key attributes
such as location and size of the property. Moreover value of building also depends upon the type
of construction, age and quality. The most significant input in this valuation approach is price / rate
per square foot in particular locality. This valuation is considered to be level 2 in fair value hierarchy
due to significant observable inputs used in the valuation.

Valuation techniques used to derive level 3 fair values - Plant and Machinery

In the absence of current prices in an active market, the fair value is determined by taking into
account the following factors:

- Make, model, country of origin and etc.;
Operational capacity;

- Present physical condition;

- Resale prospects; and

Obsolescence.

The valuation is considered to be level 3 in the fair value hierarchy due to the above unobservable
inputs used in the valuation. Most significant input in this valuation is the current replacement cost
which is adjusted for factors above.

6.3.3 A reconciliation from opening balances to closing balances of fair value measurements categorised
in level 3 is provided below:
December 31, June 30,
2017 2017
Un-audited Audited
Rs.in 000’'s Rs. in 000’s

Opening balance (level 3 recurring fair values) 976,775 569,926
Additions - cost 194,789 457,707
Depreciation charge (35,212) (50,858)
Closing balance (level 3 recurring fair values) 1,136,352 976,775

6.3.4 There were no transfers between levels 2 and 3 for recurring fair value measurements during the
period.

A Lakson Group Company ‘
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Notes to the Condensed Interim Financial Information

For the period ended December 31, 2017 (Un-audited)

December 31, June 30,
2017 2017
Un-audited Audited
Note Rs.in 000’s Rs. in 000’s
7. CAPITAL WORK-IN-PROGRESS
This comprises of:
Civil works 69,282 66,354
Plant and machinery 497,333 447,216
7.1 566,615 513,570
7.1 Movement of carrying amount is as follows:
Opening balance 513,570 539,288
Additions (at cost) during the period / year 7.2 256,270 495,353
769,840 1,034,641
Transfer to operating fixed assets during the period / year (203,225) (521,071)
Closing balance 566,615 513,570

7.2 This includes borrowing cost capitalised amounting to Rs. 20.335 million (June 30, 2017: Rs.
36.232 million) as per IAS 23. The rate of capitalization is 7.03% (June 30, 2017: 6.96%) per

annum.
8. TRADE DEBTS

(Unsecured - considered good)

Due from associated companies 30,964 25,101
Others 416,873 358,885
447,837 383,986
(Unsecured - considered doubtful)
Others 2,317 2,317
Provision for doubtful debts (2,317) (2,317)
447,837 383,986
9. OTHER RECEIVABLES
(Unsecured - considered good)
Due from associated company 9.1 1,562 123
Others 144 -
1,706 123

9.1 This represents insurance agency commission and employee's medical claim receivable from

Century Insurance Company Limited, an associated company.

10. TAX REFUND DUE FROM GOVERNMENT

Sales tax and special excise duty receivable 222,563 178,536
Income tax refundable 86,900 72,180
309,463 250,716

‘ A Lakson Group Company
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Notes to the Condensed Interim Financial Information
For the period ended December 31, 2017 (Un-audited)

December 31, June 30,

2017 2017
Un-audited Audited
Note Rs. in 000’s Rs. in 000’s
1. SUBSCRIPTION AGAINST RIGHT ISSUE
Subscription against right issue 111 355,856 -

11.1 This represents amount received from the shareholders as subscription money against right issue
upto December 31, 2017. During the period, the Company announced issue of 100% right shares
at par value of Rs.10 per share in proportion to 1 share for every 1 share held. Subsequent to
balance sheet date 40,314,199 ordinary shares of Rs. 10 each amounting to Rs. 403,141,990
have been allotted by the Allotment Committee on January 17, 2018 (as constituted by Board of
Directors in their meeting held on January 15, 2018).

12. SUBORDINATED LOAN - UNSECURED

From associated undertaking 12.1 100,000 100,000

12.

-

This subordinated loan has been obtained from an associated undertaking. The rate of markup
is 0.5% over last business day of three months KIBOR of preceding quarter. During the period,
the effective mark-up rate was 6.65% per annum (2017: 6.58% per annum). This loan shall remain
sub-ordinated to the financing facilities extended by the banks to the Company. The loan shall
not be repaid until the entire amount of financing facilities and any payments due in respect of
financing facilities or any other finance extended / provided by the banks to the Company, have
been paid in full by the Company to the banks and the banks have notified to the sponsors of
such payments; and / or the banks otherwise give any permission in writing to the Company to
make full or part of the payments due under the long term financing to the associated undertakings.

13. LONG TERM FINANCING

Secured
From banking companies 13.1 964,546 905,206
Less: Current portion shown under current liabilities (222,306) (151,882)
742,240 753,324
Unsecured
From associated undertaking 13.2 440,000 440,000
Less: Current portion shown under current liabilities (44,000) -

396,000 440,000
1,138,240 1,193,324

13.1 This Diminishing Musharaka facility has been obtained from financial institutions for the purpose
of financing capital expenditure and secured against first pari passu charge on specific property,
plant and equipments of the Company. The effective rate of mark-up ranging from 6.64% to 7.90%
payable quarterly (June 30, 2017: 6.59% to 7.73%). The tenure of this financing facility is five to
six years including one year grace period.

13.2 This loan has been obtained from an associated undertaking. An aggregate amount of Rs. 540
million was received out of which Rs. 100 million has been converted into subordinated loan. It
is to be repaid in twenty equal quarterly installments commencing from July 2018. The rate of
markup is 0.50% over last business day of three months KIBOR of preceding quarter. During the
period, the effective mark-up rate was 6.65% per annum (June 30, 2017: 6.58% per annum).
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December 31, June 30,

2017 2017
Un-audited Audited
Note Rs.in 000’s Rs. in 000’s
14. SHORT TERM BORROWINGS
Secured
From banking companies
Running finance 141 709,891 488,390
Unsecured
From associated undertaking 14.2 250,000 250,000

959,891 738,390

14.1 These carry mark up ranging from 7.04% to 7.66% (June 30, 2017: 6.91% to 7.58%) per annum.

14.2 This short term borrowing facility has been obtained from an associated company. The rate of
markup was 0.50% over last business day of three months KIBOR of preceding quarter.

15. CONTINGENCIES AND COMMITMENTS
15.1 Contingencies

There was no contingent liability as of the balance sheet date.
15.2 Commitments

The Company was committed as at the balance sheet date as follows:

Capital expenditure under letter of credit - 10,279
Stores, spares and raw materials under letter of credit 6,078 -
Stores, spares and raw materials under contractual obligation 5,999 3,538
Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
Un-audited Un-audited Un-audited Un-audited
Rs. in 000’s Rs. in 000’s Rs. in 000’s Rs. in 000’s

16. SALES - NET

Gross sales 1,257,391 1,055,192 624,500 581,404
Less: Sales tax (181,450)  (153,902) (89,987)  (84,576)
1,075,941 901,290 534,513 496,828
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Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
Un-audited Un-audited Un-audited Un-audited
Rs. in 000’s Rs. in 000’s Rs. in 000’s Rs. in 000’s
17. COST OF SALES
Materials consumed 749,974 609,162 368,765 329,615
Salaries, wages and other benefits 77,490 64,259 39,476 34,782
Packing material consumed 25,588 21,753 13,761 11,987
Outsourced services 11,473 21,676 5,780 15,411
Stores and spares consumed 28,309 22,195 15,209 12,816
Power and fuel 29,295 21,449 14,736 12,783
Depreciation 41,089 23,469 21,042 13,500
Amortization 23 7 8 4
Rent, rates and taxes 10,945 4,768 6,467 2,711
Repairs and maintenance 5,328 2,597 2,945 1,141
Vehicle running expenses 614 676 385 356
Insurance 5,119 3,478 2,697 1,705
ljara lease rentals 95 - a7 -
Printing and stationery 585 500 292 269
Communication charges 528 512 334 167
Travelling and conveyance 789 326 515 280
Fee and subscription 205 361 205 321
Software license fee 849 230 410 115
Other expenses 1,987 1,197 1,109 780
990,285 798,615 494,183 438,743
Opening work-in-process 42,882 63,106 46,063 61,115
Closing work-in-process (61,213) (41,777) (61,213) (41,777)
(18,331) 21,329 (15,150) 19,338
Cost of goods manufactured 971,954 819,944 479,033 458,081
Opening stock of finished goods 52,056 37,207 55,194 32,011
Closing stock of finished goods (55,972) (39,634) (55,971) (39,634)
(3,916) (2,427) (777) (7,623)
968,038 817,517 478,256 450,458
18. TAXATION
18.1 The current period's total tax liability of the Company amounting to Rs. 13.449 million is covered

under Section 113 "Minimum tax" of the Income Tax Ordinance, 2001. This has been fully adjusted
against tax credit under section 65B at the rate 10% on the cost of plant and machinery capitalised
during the period. Unadjusted tax credit of Rs. 37.379 million is available for adjustment against
two subsequent years' tax charge.

18.2 The applicable income tax rate for Tax Year 2018 was reduced to 30% on account of changes made
to Income Tax Ordinance 2001 through Finance Act 2015. Therefore, deferred tax is computed at
the rate of 30% applicable to the period when temporary differences are expected to be reversed
/ utilised.
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18.3 Deferred tax asset arising due to timing difference, carry forward tax losses, turnover taxes and
unutilized tax credits calculated at applicable tax rates as at balance sheet date amounted to Rs.
73.772 million debit. Deferred tax asset has not been recognized in this condensed interim financial
information in accordance with the stated accounting policy of the Company. The computation for
deferred taxation incorporates assumptions regarding utilization of tax losses carried forward,
turnover taxes and tax credits.

19. EARNINGS PER SHARE - BASIC AND DILUTED

There is no dilutive effect on the basic earnings per share of the Company, which is based on:

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
Un-audited Un-audited Un-audited Un-audited
Rs. in 000’s Rs. in 000’s Rs. in 000’s Rs. in 000’s
Profit for the period 6,890 2,980 6,402 2,331
Weighted average number of ordinary
shares (in thousands) 40,314 40,314 40,314 40,314
Earnings per share (Rupees) 0.17 0.07 0.16 0.06
Half year ended
December 31, December 31,
2017 2016

Un-audited Un-audited
Rs.in 000’'s Rs. in 000’s

20. CASH GENERATED FROM OPERATIONS

Profit before taxation 873 2,980
Adjustment for non-cash items and other items:
Gain on disposal of operating fixed assets (105) -
Provision for doubtful debts - 1,150
Financial charges 65,274 41,351
Depreciation 42,269 24,641
Amortization 63 19
107,501 67,161
Profit before working capital changes 108,374 70,141
Working capital changes 201 (69,370) 40,713
39,004 110,854

20.1 Working capital changes

(Increase) / decrease in current assets:

Stores and spares (6,735) (11,236)
Stock-in-trade (163,880) 21,916

Trade debts (63,851) (77,080)
Loans and advances (4,544) (3,018)
Trade deposits and short term prepayments (8,660) (2,173)
Other receivables (1,583) 20,577

Tax refund due from Government (44,034) (28,741)

(293,287) (79,755)
Increase in current liabilities:
Trade and other payables (excluding unclaimed dividend) 223,917 120,468

(69,370) 40,713
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21 TRANSACTIONS WITH RELATED PARTIES

21.1 The related parties comprise of related group companies, local associated companies, staff
retirement funds, directors and key management personnel. Transactions with related parties and
remuneration and benefits to key management personnel under the terms of their employment
are as follows:

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
Relation with the 2017 2016 2017 2016
Company Nature of transaction Un-audited Un-audited Un-audited  Un-audited
Rs. in 000’s Rs. in 000’s Rs.in000’s  Rs.in 000’s
Associated companies  Sales of goods and services 127,394 79,190 61,731 39,506
Purchases of goods and services 703,177 486,597 417,302 244292
Rent and allied charges 13 108 76 44
Insurance agency commission income 1,489 600 822 300
Insurance claim 685 16 354 -
Mark-up on long-term financing 18,089 17,817 9,051 8,425
Mark-up on short-term financing 8,375 8,356 4,191 3,139
Repayment of short-term financing - 300,000 - 300,000
Retirement benefit plans ~ Contribution towards employees
retirement benefit plans 4,076 3,248 2,020 1,651
Key management personnell Compensation in respect of:
Short term employee benefits 9,920 10,458 4,913 5,573
Retirement benefits 582 537 287 296

December 31, June 30,
2017 2017
Un-audited Audited
Rs.in 000’s Rs. in 000’s

21.2 Period / year end balances

Receivable from related parties 32,527 25,224
Payable to related parties 200,353 67,134
Long-term financing payable to associated undertaking 440,000 440,000
Sub-ordinated loan 100,000 100,000
Short-term financing payable to associated undertaking 250,000 250,000
Mark-up payable to associated undertaking 26,463 -

21.3 The above transactions with related parties are at arm's length based on normal commercial rates.
22. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objective and policies are consistent with that disclosed
in the financial statements for the year ended June 30, 2017.

23. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.
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24,

25.

26.

Underlying the definition of fair value is the presumption that the Company is a going concern and
there is no intention or requirement to curtail materially the scale of its operations or to undertake
a transaction on adverse terms.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange dealer, broker, industry group, pricing service or regulatory
agency, and those prices represent actual and regularly occurring market transactions on an arm's
length basis.

IFRS 13 'Fair Value Measurement' requires the Company to classify fair value measurements and
fair value hierarchy that reflects the significance of the inputs used in making the measurements
of fair value hierarchy has the following levels:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset
either directly that is, derived from prices.

Level 3: Inputs for the asset or liability that are not based on observable market data ( that is
unadjusted) inputs.

Transfer between levels of the fair value hierarchy are recognised at the end of the reporting
period during which the changes have occurred.

During the half year ended December 31, 2017, there were no transfers between level 1 and level
2 fair value measurements and no transfers into or out of level 3 fair value measurements.

The carrying values of all financial assets and liabilities reflected in this condensed interim financial
information approximate their fair values.

CORRESPONDING FIGURES

Corresponding figures have been re-arranged and re-classified, wherever necessary, for the
purpose of comparison, the effect of which is not material.

DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue by the Board of Directors
of the Company on February 21, 2018.

GENERAL

Amounts have been rounded off to the nearest thousands of rupees unless otherwise stated.
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