
Interim Financial Information
(Un-audited)

For the Six Months Ended
December 31, 2013













S. 
No Name of Block MPCL’s Working 

Interest
Name of 
Operator

1 Ziarat Exploration License 60% MPCL

2 Karak Exploration License 60% MPCL

3 Sukkur Exploration License 58.8% MPCL

4 Hanna Exploration License 100% MPCL

5 Harnai Exploration License 40% MPCL

6 Sujawal Exploration License 100% MPCL

7 Ghauri Exploration License 35% MPCL

8 Khetwaro Exploration License 51% MPCL

9 Peshawar East Exploration License 100% MPCL

10 Hala Exploration License 35% PPL

11 Zindan Exploration License 35% PPL

12 Kohlu Exploration License 30% OGDCL

13 Kalchas Exploration License 20% OGDCL

14 Kohat Exploration License 20% OGDCL

15 Bannu West Exploration License 10% Tullow Pakistan

















MARI PETROLEUM COMPANY LIMITED
CONDENSED INTERIM BALANCE SHEET  (UN-AUDITED)

AS AT DECEMBER 31, 2013

Restated Restated
Note 31.12.2013 30.06.2013 01.07.2012

(Rupees in thousand)
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES 
Authorized capital
250,000,000 ordinary shares of Rs 10 each  2,500,000  2,500,000  2,500,000 

Issued, subscribed and paid up capital  918,750  918,750  918,750 
Undistributed percentage return reserve 5  186,127  578,994  420,048 
Exploration and evaluation reserve  4,931,483  4,186,644  4,150,409 
Reserve for Mari Seismic Unit 6  1,121,074  920,000  - 

ro t and loss account 7  8,060,504  6,952,345  5,986,939 
 15,217,938  13,556,733  11,476,146 

NON CURRENT LIABILITIES
ong term nancing - secured 8  1,022,093  1,543,207  946,667 

Deferred liabilities 9  4,244,343  3,816,104  4,416,048 
 5,266,436  5,359,311  5,362,715 

CURRENT LIABILITIES
Trade and other payables 10  24,885,052  13,993,723  16,170,566 

urrent maturity of long term nancing 8  1,379,172  961,603  442,222 
Interest accrued on long term nancing  48,558  42,039  56,273 
Provision for income tax  410,983  403,360  - 

 26,723,765  15,400,725  16,669,061 
CONTINGENCIES AND COMMITMENTS 11

 47,208,139  34,316,769  33,507,922 

The annexed notes 1 to 28 form an integral part of this condensed interim nancial information.



Restated Restated
Note 31.12.2013 30.06.2013 01.07.2012

(Rupees in thousand)
ASSETS

NON CURRENT ASSETS

Property, plant and equipment 12  7,378,808  5,858,512  4,472,186 
Development and production assets 13  2,322,226  2,072,821  3,424,616 
Exploration and evaluation assets 14  4,931,483  4,186,644  4,150,409 

 14,632,517  12,117,977  12,047,211 

Long term loans, advances, deposits 
and prepayments  24,098  21,383  16,641 
Deferred income tax asset  1,749,560  1,705,124  567,644 

 16,406,175  13,844,484  12,631,496 

CURRENT ASSETS
Stores and spares  793,139  820,648  806,905 
Trade debts 15  20,794,790  11,878,669  15,606,293 
Loans,  advances,  prepayments and  
other receivables 16  1,627,641  1,264,409  1,318,196 
Income tax paid in advance  -  -  194,216 
Cash and bank balances 17  7,586,394  6,508,559  2,950,816 

 30,801,964  20,472,285  20,876,426 
 

 47,208,139  34,316,769  33,507,922 



Three months ended Six months ended
Note 31.12.2013 31.12.2012 31.12.2013 31.12.2012

(Rupees in thousand) (Rupees in thousand)
Gross sales to customers 18 16,495,268 15,631,463 33,311,636 30,917,986 

Gas development surcharge 4,904,982 5,584,280 10,265,725 11,020,952 
General sales tax 2,322,139 2,085,580 4,694,591 4,124,770 
Excise duty 401,744 379,251 805,467 745,501 
Gas infrastructure development cess 4,895,516 4,605,438 9,678,484 9,158,740 
Wind fall levy 141,391 145,166 278,321 297,817 
Provisional adjustment as per the Agreement 808,959 194,411 745,212 822,190 

13,474,731 12,994,126 26,467,800 26,169,970 
Sales - net 3,020,537 2,637,337 6,843,836 4,748,016 
Royalty 394,508 346,257 889,537 627,496 

2,626,029 2,291,080 5,954,299 4,120,520 
Operating expenses 19 1,095,852 916,231 1,968,868 1,780,317 
Exploration and prospecting expenditure 20 990,378 653,107 1,500,319 797,898 
Other charges 30,761 54,233 184,766 125,542 

2,116,991 1,623,571 3,653,953 2,703,757 
509,038 667,509 2,300,346 1,416,763 

Other income 21 200,782 47,239 368,912 64,550 
Operating pro t 709,820 714,748 2,669,258 1,481,313 
Finance income 22 160,444 118,686 329,675 225,250 
Finance cost 23 547,095 333,266 583,494 382,343 
Pro t before taxation 323,169 500,168 2,415,439 1,324,220 
Provision for taxation 24 239,565 97,036 754,234 541,569 
Pro t for the period 83,604 403,132 1,661,205 782,651 

Pro t for the period represents the follo ing
Distributable pro ts 148,052  127,487 297,002  251,560 
Exploration and evaluation reserve (56,283)  143,728 744,839  159,296 
Reserve for Mari Seismic Unit (111,656)  - (139,968)  - 
Pro t and loss account - undistributable balance 103,491  131,917 759,332  371,795 

83,604 403,132 1,661,205 782,651 
Earnings per share - basic and diluted
Earnings per share on the basis of distributable 
pro ts Rupees  1.61  1.39  3.23  2.74 
Earnings per share on the basis of pro t and loss 
account Rupees  0.91  4.39  18.08  8.52 

  The annexed notes 1 to 28 form an integral part of this condensed interim nancial information.



Three months ended Six months ended

31.12.2013 31.12.2012 31.12.2013 31.12.2012
(Rupees in thousand) (Rupees in thousand)

Pro t for the period 83,604 403,132 1,661,205 782,651 

Other comprehensive income  -  -  -  - 

Total comprehensive income for the period 83,604 403,132 1,661,205 782,651 

The annexed notes 1 to 28 form an integral part of this condensed interim nancial information.



MARI PETROLEUM COMPANY LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE SIX MONTHS ENDED DECEMBER 31, 2013

Six months ended
31.12.2013 31.12.2012

(Rupees in thousand)

Cash o s rom operating acti ities

Cash receipts from customers  24,476,032  27,973,946 
Cash paid to the Government for government levies and surplus 
payable as per the Agreement  (16,365,231)  21,646,662
Cash paid to suppliers, employees and others  (2,826,555)  2,509,282

Income tax paid  (791,047)  705,964

Cash o  from operating activities  4,493,199  3,112,038 

Cash o s rom in esting acti ities       

Capital expenditure  (3,351,568)  686,406
Proceeds from disposal of property, plant and equipment  -  7 
Interest received  249,315  225,540 

Cash o  from investing activities  (3,102,253)  460,859

Cash o s rom nancing acti ities

Long term nancing received  210,590  300,000 
Long term nancing repaid  (314,135)  221,111
Finance cost paid  (117,979)  98,294
Dividends paid  (91,587)  91,470

Cash o  from nancing activities  (313,111)  110,875

Increase in cash and bank balances  1,077,835  2,540,304 

Cash and bank balances at beginning of the period  6,508,559  2,950,816 

Cash and bank balances at end of the period  7,586,394  5,491,120 

The annexed notes 1 to 28 form an integral part of this condensed interim nancial information.



MARI PETROLEUM COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE SIX MONTHS ENDED DECEMBER 31, 2013
Issued, 

subscribed 
and paid 
up capital

 Undistrib-
uted 

 percentage 
 return 
reser e 

 Explora-
tion and 

 e aluation 
 reser e 

 Reser e 
or Mari 

Seismic 
Unit 

 Pro t and 
loss 

 account  Total 

 (Rupees in thousand) 
Balance as at une 30, 2012, as pre iousl  reported  918,750  420,048  4,150,409  -  5,986,939  11,476,146 
Remeasurement loss on employees retirement bene t 

plans - net of tax note 3  -  -  -  -  143,216  143,216
Receivable from the Government under Mari Gas Well 

Head Price Agreement  -  -  -  -  143,216  143,216 
Balance as at June 30, 2012, as restated  918,750  420,048  4,150,409  -  5,986,939  11,476,146 

Total comprehensive income for the period
   Pro t for the period  -  -  -  -  782,651  782,651 
   Other comprehensive income  -  -  -  -  -  - 

 -  -  -  -  782,651  782,651 
Transfer from pro t and loss account to exploration and 

evaluation reserve  -  -  159,296  -  159,296  - 

Balance as at December 31, 2012  918,750  420,048  4,309,705  -  6,610,294  12,258,797 
Total comprehensive income for the period
   Pro t for the period  -  -  -  -  1,638,425  1,638,425 
   Other comprehensive income  loss

    Remeasurement loss on employees
    retirement bene t plans - net of tax  -  -  -  -  87,686  87,686

    Receivable from the Government under Mari 
   Gas Well Head Price Agreement  -  -  -  -  87,686  87,686 

 -  -  -  -  1,638,425  1,638,425 
Dividends  -  -  -  -  340,489  340,489
Transfer from pro t and loss account to undistributed 

percentage return reserve  -  158,946  -  -  158,946  - 
Transfer from exploration and evaluation reserve to 

pro t and loss account  -  -  123,061  -  123,061  - 
Transfer from pro t and loss account to reserve for 

Mari Seismic Unit  -  -  -  920,000  920,000  - 

Balance as at June 30, 2013  918,750  578,994  4,186,644  920,000  6,952,345  13,556,733 
Total comprehensive income for the period
   Pro t for the period  -  -  -  -  1,661,205  1,661,205 
   Other comprehensive income  -  -  -  -  -  - 

 -  -  -  -  1,661,205  1,661,205 
Transfer from pro t and loss account to exploration and 

evaluation reserve  -  -  744,839  -  744,839  - 
Transfer from undistributed percentage return reserve 

to reserve for Mari Seismic Unit  -  392,867  -  392,867  -  - 
Prior period loss transferred from pro t and loss 

account to reserve for Mari Seismic Unit  -  -  -  51,825  51,825  - 
et loss for the period transferred from pro t and loss 
account to reserve for Mari Seismic Unit  -  -  -  139,968  139,968  - 

Balance as at December 31, 2013  918,750  186,127  4,931,483 1,121,074  8,060,504  15,217,938 

The annexed notes 1 to 28 form an integral part of this condensed interim nancial information.



MARI PETROLEUM COMPANY LIMITED
SELECTED EXPLANATORY NOTES TO THE CONDENSED INTERIM 

FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2013

 
1.  LEGAL STATUS AND OPERATIONS
 Mari Petroleum Company Limited “the Company” is a public limited company 

incorporated in Pakistan on December 4, 1984 under the Companies Ordinance, 
1984. The shares of the Company are listed on the Karachi, Lahore and Islamabad 
stock exchanges in Pakistan. The Company is principally engaged in exploration, 
production and sale of hydrocarbons. The gas price mechanism is governed by 
Mari Gas Well Head Price Agreement (“the Agreement”) dated December 22, 
1985 between the President of Islamic Republic of Pakistan and the Company. The 
registered of ce of the Company is situated at 21 Mauve Area, 3rd Road, G 10 4, 
Islamabad.

2.  STATEMENT OF COMPLIANCE
 This condensed interim nancial information of the Company for the six months 

period ended December 31, 2013 has been prepared in accordance with the 
requirements of the International Accounting Standard 34 “Interim Financial 
Reporting” and provisions of and directives issued under the Companies Ordinance, 
1984. In case requirements differ, the provisions or directives issued under the 
Companies Ordinance, 1984 shall prevail.

3.  ACCOUNTING POLICIES
 The accounting policies and the methods of computation adopted in the 

preparation of this condensed interim nancial information are the same as those 
applied in the preparation of the nancial statements for the year ended une 30, 
2013 except for the change as follows:

 Consequent to the revision of IAS 19 “Employee Bene ts” which is effective for 
annual periods beginning on or after anuary 1, 2013, the Company has changed 
its accounting policy wherein, the remeasurement gains losses on employees  
retirement bene t plans are recogni ed immediately in other comprehensive 
income. Previously, these gains losses in excess of the corridor limit were 
recogni ed in the pro t and loss account over the expected remaining working  
lives of the employees. The change in accounting policy has been accounted 
for retrospectively and the comparative gures have been restated. The effect of 
restatement is summari ed below:

Pro t an  loss acco nt
The restatement does not affect the current period or prior periods  pro t and the 
guaranteed return to the shareholders under the Agreement due to the gas price 
mechanism. 

Statement of comprehensive income
There is no impact on statement of comprehensive income for the six months  
ended December 31, 2013 since actuarial valuation is carried out on annual basis.



E ect or the 
ear ended 

June 30, 2013

Cumulati e 
e ect upto 

June 30, 2013
Statement o  changes in e uit (Rupees in thousand)
Remeasurement loss on employees retirement bene t plans - net of tax 87,686 230,902
Receivable from the Government under Mari Gas Well Head Price 
Agreement 87,686 230,902 
Net e ect  -  - 

Balance sheet
Increase in trade and other payables - Gratuity funds 137,417 357,309

Decrease in deferred liabilities - Provision for employee bene ts unfunded 2,516 2,076 
Increase in deferred income tax asset 47,215 124,331 
Decrease in payable under Mari Gas Well Head Price Agreement 87,686 230,902 
Net e ect  -  - 

Cash o  statement
There is no impact on cash o  statement.

4. GAS PRICE MECHANISM 
 In terms of the Mari Gas Well Head Price Agreement, well head gas price for each 

ensuing year is determined in accordance with the principles of gas price formula 
set out in Article II of the Agreement. The Agreement states that the gas price will 
be at the minimum level to ensure that total revenues generated from sale of gas 
and other income are suf cient to provide a minimum return of 30%, net of all taxes, 
on Shareholders  Funds (as de ned in the Agreement) after maintaining speci ed 
ratios and deductibles. The return to shareholders is to be escalated in the event 
of increase in the Company s gas  or equivalent oil production beyond the level 
of 425 MMSCFD at the rate of 1%, net of all taxes, on Shareholders  Funds for each 
additional 20 MMSCFD of gas or equivalent oil produced, prorated for part thereof 
on annual basis, subject to a maximum of 45%.

 Effective uly 1, 2001, the Government of Pakistan (GoP) authori ed the Company 
to incur expenditure not exceeding Rupee equivalent of US$ 20,000,000 per 
annum or 30% of the Company s annual gross sales revenue as disclosed in the 
last audited nancial statements, whichever is less, in connection with exploration 
and development in any concession area other than Mari Field, provided that 
if such exploration and development results in additional gas or equivalent oil 
production, the revenues generated from such additional gas or equivalent oil 
production shall be credited to and treated as revenue under the Agreement. The 
revenues from sale of gas and crude  condensate from elds other than Mari Field 
are determined as per the applicable Petroleum Policy  Petroleum Concession 
Agreement. Effective anuary 1, 2012, the Economic Coordination Committee of 
the cabinet gave its approval for enhancing the limit of US$ 20,000,000 per annum 
by US$ 5,000,000 each year upto US$ 40,000,000 per annum over a period of four 
years.

5.  UNDISTRIBUTED PERCENTAGE RETURN RESERVE
 The amount held in this reserve represents the balance of the percentage return 

reserve on Shareholders  Funds as de ned in the Agreement.



Note

Six months 
ended

31.12.2013
Year ended
30.06.2013

(Rupees in thousand)

Opening balance  578,994 420,048
Transferred to reserve for Mari Seismic Unit 5.1 (392,867) -
Transferred from pro t and loss account - 158,946
Closing balance  186,127 578,994

5.1 This represents the amount that has been utilized from this reserve for Mari Seismic Unit as per the approval 
of the Board of Directors and shareholders.

31.12.2013 30.06.2013
(Rupees in thousand)

6. RESERVE FOR MARI SEISMIC UNIT
Government’s investment in Mari Seismic Unit  920,000  920,000 
Shareholders’ investment in Mari Seismic Unit transferred from 
undistributed percentage return reserve  392,867  - 
Unappropriated loss on Mari Seismic Unit

Prior period loss transferrd from pro t and loss account  (51,825)  - 
et loss for the period transferred from pro t and loss account  (139,968)  - 

Balance carried for ard  (191,793)  - 
 1,121,074  920,000 

7. PROFIT AND LOSS ACCOUNT
 The amount of Rs 8,060.504 million une 30, 2013  Rs 6,952.345 million  represents the follo ing

7.1  Undistributable balance
The  amount of  Rs 7,691.473 million une 30, 2013  Rs 6,932.141 million ,  hich  is  not  distributable, 
has  been  provided  through  the operation of Article II of the Agreement to meet the obligations and to the 
extent indicated for the follo ing

 Generated 
upto

 30.06.2013 

Generated during
 six months ended 
December 31,2013 

Generated upto
December 31, 

2013

(Rupees in thousand)
a Rupee element of capital expenditure 

net of depreciation amortization  and 
repayment of borro ings  6,667,370  759,332  7,426,702 

b Maintenance of debt service ratio  90,234  -  90,234 
c Maintenance of current ratio - note 7.1.1  174,537  -  174,537 

Total  6,932,141  759,332  7,691,473 
Year ended une 30, 2013  5,922,076  1,010,065  6,932,141 

7.1.1 Gas Infrastructure Development Cess GIDC  ill be paid to the Government as and hen related amounts 
are received from customers. Accordingly, Rs 14,423 million receivable from the customers and the amount 
of Rs 14,423 million payable to the Government on account of GIDC as at December 31, 2013 have not 
been taken into account for the purpose of maintenance of current ratio.



31.12.2013 30.06.2013
(Rupees in thousand)

7.2 Mari Seismic Unit
Pre-operating expenses charged to pro t and loss account  - 51,825

This loss has been transferred to Reserve for Mari Seismic Unit during 
the period.

7.3 Distributable balance
Undistributed guaranteed return 369,031 72,029 

 This  represents guaranteed return of Rs 297.002 million @ 39.66% per annum on Shareholders' Funds for 
six months ended December 31, 2013.  It also includes the additional return of Rs 72.029 million @ 7.84% 
per annum guaranteed to shareholders on account of increase in hydrocarbons production for the year 
ended une 30, 2013.

Six months 
ended Year ended

Note 31.12.2013 30.06.2013
(Rupees in thousand)

8. LONG TERM FINANCING - SECURED
Loan or Mari eld de elopment 8.1
Opening balance  760,000  1,140,000 
Amount repaid during the period / year  (190,000)  380,000

 570,000  760,000 
Amount repayable ithin next t elve months sho n as 
current maturity of long term nancing  (380,000)  380,000

 190,000  380,000 
Loan or arghun South eld de elopment 8.2
Opening balance  744,810  248,889 
Amount received during the period / year  210,590  601,000 
Amount repaid during the period / year  (124,135)  105,079

 831,265  744,810 
Amount repayable ithin next t elve months sho n as 
current maturity of long term nancing  (332,506)  248,270

 498,759  496,540 
Loan or Mari Seismic Unit 8.3
Opening balance  1,000,000  - 
Amount received during the period / year  -  1,000,000 

 1,000,000  1,000,000 
Amount repayable ithin next t elve months sho n as 
current maturity of long term nancing  (666,666)  333,333

 333,334  666,667 

Long term nancing - secured  1,022,093  1,543,207 
Amount repayable ithin next t elve months sho n as 
current maturity of long term nancing  1,379,172  961,603 



8.1 The Company arranged a Syndicated Term Finance Loan amounting to Rs 1,900 million from a consortium 
of banks led by Bank Alfalah Limited for nancing of drilling of three ells in Mari Deep, Goru B reservoirs. 
The mark-up is payable semi-annually in arrears on the outstanding facility amount at six months KIBOR + 
1.35% per annum. The mark-up rate is revised do n ard to six months KIBOR + 0.75% per annum from 
December 1, 2013. The effective mark-up rate for the period ended December 31, 2013 as 10.54% per 
annum une 30, 2013  12.00% per annum . The loan is repayable in ten equal semi-annual installments 
after a grace period of 24 months from the date of rst disbursement. Seven installments amounting to       
Rs 1,330 million have been paid upto December 31, 2013 une 30, 2013  Rs 1,140 million . Loan is 
secured by a rst pari passu charge by ay of hypothecation over all present and future xed and current 
assets and businesses, and rst pari passu equitable mortgage over Company's all existing and future 
immovable properties of an amount of Rs 4.67 billion.

8.2 In order to nance arghun South Field, the Company arranged another Term Finance Loan of Rs 1,112 
million from Habib Bank Limited. Entire amount of the facility has been dra n upto December 31, 2013 

une 30, 2013  Rs 901 million . The mark-up is payable semi-annually in arrears on the outstanding facility 
amount at the average of the six months KIBOR + 1.35% per annum. The effective mark-up rate for the 
period ended December 31, 2013 as 10.65% per annum une 30, 2013  11.62% per annum . The loan 
is repayable in ten equal semi-annual installments after a grace period of 24 months from the date of rst 
disbursement. Five installments amounting to Rs 280 million have been paid upto December 31, 2013 

une 30, 2013  Rs 156 million . Loan is secured by a rst pari passu charge over present and future 
assets of the Company by ay of hypothecation, equitable mortgage and oating charge of an amount of 
Rs 2.12 billion.        
 

8.3 A long term nance facility amounting to Rs 1,000 million has been availed from Allied Bank Limited for 
nancing of Seismic Data Acquisition Equipment. The entire amount of the facility as dra n on une 28, 

2013. Mark-up for the said loan is to be paid quarterly in arrears on the outstanding facility amount at the 
six months KIBOR + 0.25% per annum. The effective mark-up rate for the period ended December 31, 
2013 as 9.36% per annum une 30, 2013  9.34% per annum . The loan is repayable in three equal semi-
annual installments after 12 months from the date of rst disbursement. The loan is secured by an exclusive 
charge of Rs 1,333.33 million over Seismic Data Acquisition Equipment and exclusive hypothecation 
charge by ay of assignment of receivables of Rs 200 million under the services rendered by the Seismic 
Data Acquisition Equipment. The loan as disbursed against a ranking hypothecation charge, hich has 
no  been converted to an exclusive charge after obtaining OCs from existing charge holders.

31.12.2013 30.06.2013
(Rupees in thousand)

9. DEFERRED LIABILITIES
Provision for decommissioning cost  4,053,945  3,597,174 
Provision for employee bene ts - unfunded  128,342  125,467 
Provision for compensated leave absences  61,061  84,529 
Deferred income  995  8,934 

 4,244,343  3,816,104 



31.12.2013 30.06.2013
Note (Rupees in thousand)

10. TRADE AND OTHER PAYABLES 
Creditors  556,956  758,963 
Accrued liabilities  1,473,079  924,456 
Retention and earnest money deposits  60,485  42,070 
Gratuity funds  425,781  536,018 
Unclaimed dividend  8,290  7,091 
Unpaid dividend  1,230  94,016 
Gas development surcharge  5,236,672  3,096,471 
General sales tax  704,093  742,894 
Excise duty  136,700  131,704 
Gas infrastructure development cess 10.1  14,422,548  4,744,065 
Workers’ Welfare Fund  652,332  597,576 
Workers’ Pro t Participation Fund  130,010  190,965 
oint venture partners  562,566  623,936 

Payable to the President of Pakistan as per the Agreement 10.2  514,310  1,503,498 
 24,885,052  13,993,723 

10.1  Islamabad High Court passed an order hereby the levy and collection of Gas Infrastructure Development 
Cess GIDC  as declared void and unla ful. Subsequently, as a result of an appeal against the above 
judgement, the order as suspended by the Islamabad High Court. On the basis of above, the amount 
of GIDC as being ithheld by the customers from April to December 2013 resulting in a payable to the 
Government of Rs 14,423 million une 30, 2013  Rs 4,464 million  on account of GIDC. The Supreme Court 
of Pakistan vide its order dated December 26, 2013 suspended the operation of prior judgement regarding 
GIDC. Accordingly, GIDC amounts ithheld by customers stand payable to Government immediately after 
recovery from customers.

 (Rupees in thousand)
10.2 Pa able to the President o  Pakistan as per the Agreement  

Payable as at une 30, 2013, as previously reported  1,734,400 
Receivable on account of remeasurement loss on employees’ retirement 
bene t plans - note 3 230,902
Payable as at une 30, 2013, as restated 1,503,498 
Amount paid during the period 1,734,400
Surplus for the current period as per pro t and loss account 745,212 
Payable as at December 31, 2013 514,310 



11. CONTINGENCIES AND COMMITMENTS

11.1 Contingencies
(i) The Company has not recognized interest income of Rs 6,089.04 million une 30, 2013  Rs 5,695.09 million  

on amounts due from Pakistan Electric Po er Company PEPCO  and has also not made any provision in 
this condensed interim nancial information for related  interest expense of Rs 3,220.61 million une 30, 
2013  Rs 3,154.62 million  payable to the Government of Pakistan GoP  on account of late payment of Gas 
Development Surcharge. Ho ever, such non-recognition does not affect the current period or future years’ 
pro t after taxation hich includes the guaranteed return to shareholders under the Agreement due to the 
gas price mechanism.

(ii) Indemnity bonds given to Collector of Customs against duty concessions on import of vehicles amounted to 
Rs 5.23 million une 30, 2013  Rs 5.23 million .

(iii) Contractor’s claim not ackno ledged as debt of Rs 33.92 million une 30, 2013  Rs 33.92 million .

31.12.2013 30.06.2013
 (Rupees in thousand)

11.2 Commitments
(i) Capital expenditure

- Share in joint ventures  4,604,240  5,857,811 
- Mari eld  2,556,644  434,197 
- Mari Seismic Unit  22,705  1,738,336 

 7,183,589  8,030,344 
(ii) Operating lease rentals due

- Less than one year  25,880  20,724 
- More than one year but less than ve years  56,046  41,871 

 81,926  62,595 



Six months ended
31.12.2013

Year ended
30.06.2013

(Rupees in thousand)
12. PROPERTY, PLANT AND EQUIPMENT

Opening book value  5,858,512  4,472,186 
Movement during the period / year

Additions  1,793,401  2,041,556 
Revision due to change in estimates of decommissioning costs  -  100,374
Written do n value of disposals  (9,080)  58,572
Depreciation charge  (264,025)  496,284

 1,520,296  1,386,326 
Closing book value  7,378,808  5,858,512 

13. DEVELOPMENT AND PRODUCTION ASSETS

Opening book value  2,072,821  3,424,616 

Movement during the period / year

Additions  293,951  263,457 
Revision due to change in estimates of decommissioning costs  -  1,456,304
Amortization charge  (44,546)  158,948

 249,405  1,351,795
Closing book value  2,322,226  2,072,821 

14. EXPLORATION AND EVALUATION ASSETS
Opening book value  4,186,644  4,150,409 
Movement during the period / year
Additions  1,521,048  855,971 
Cost of dry and abandoned ells ritten off  (717,485)  13,727
Impairment of ell cost  (12,831)  732,401
Depreciation charge  (45,893)  73,608

 744,839  36,235 

Closing book value  4,931,483  4,186,644 



31.12.2013 30.06.2013

(Rupees in thousand)
15. TRADE DEBTS 

Due rom related parties - considered good

Pakistan Electric Po er Company  433,288  2,559,640 
Foundation Po er Company Daharki Limited  4,475,045  2,796,177 
Fauji Fertilizer Company Limited  9,262,272  3,576,763 
Sui Southern Gas Company Limited  283,489  399,481 

Sui Northern Gas Pipelines Limited  100,035  100,231 
Foundation Gas  8,039  - 

 14,562,168  9,432,292 
Due rom others - considered good

Engro Fertilizer Limited  4,884,150  1,322,643 

Fatima Fertilizer Company Limited  400,555  227,264 

Byco Petroleum Pakistan Limited  614,192  614,192 

National Re nery Limited  128,624  97,949 

Attock Re nery Limited  152,113  139,855 
Pak Arab Re nery Limited  15,317  44,474 

Pakistan Re nery Limited  35,647  - 

Western Po er Company Limited  2,024  - 

 20,794,790  11,878,669 

15.1  Trade debts include Rs 14,423 million une 30, 2013  Rs 4,464 million  on account of GIDC ithheld by customers 
as explained in note 10.1.

15.2  Trade debts excluding  receivable on account of GIDC  of Rs 3,008 million une 30, 2013  Rs 4,280 million  ere 
past due but not impaired. 

15.3  Trade debts due from related parties are net of provision for doubtful debts amounting to Rs 333 million une 30, 
2013  Rs 309 million .



31.12.2013 30.06.2013
(Rupees in thousand)

16. LOANS, ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES

Due rom related parties
Rig rentals - Hanna joint venture  129,054  59,280 
Rig rentals - arghun South joint venture  -  62,584 
Due rom others
Loans and advances  767,414  509,128 
Advances to joint venture partners  306,919  204,660 
Short term prepayments  174,791  66,871 
Interest accrued  23,502  28,750 
Royalty paid in advance  223,989  142,083 
Unclaimed exploration and evaluation expenditure  -  188,320 
Other receivables  1,972  2,733 

 1,627,641  1,264,409 

17. Cash and bank balances include Rs 4,000 million une 30, 2013  Rs 2,935 million  held ith Askari Bank Limited, 
a related party.

Three months ended Six months ended
Note 31.12.2013 31.12.2012 31.12.2013 31.12.2012

(Rupees in thousand) (Rupees in thousand)
18. GROSS SALES TO CUSTOMERS

Sale o
Gas 18.1  15,954,655  15,099,984  32,271,654  29,859,550 
Crude Oil 18.2  317,726  408,454  653,765  816,362 
Less  Transportation charges  6,349  12,021  19,277  23,572 

 311,377  396,433  634,488  792,790 

Condensate 18.3  216,644  110,895  386,430  225,708 
Less  Transportation charges  2,923 2,561  6,230  7,029 

 213,721  113,456  380,200  218,679 
LPG 18.4  8,039  16,553  8,039  35,115 
O n consumption  7,476  5,037  17,255  11,852 

 16,495,268  15,631,463  33,311,636  30,917,986 



Three months ended Six months ended
31.12.2013 31.12.2012 31.12.2013 31.12.2012

(Rupees in thousand) (Rupees in thousand)
18.1 This represents sale o  gas as per 

detail belo

  Mari Field  15,488,463  15,039,885  31,415,652  29,735,509 
  Suja al block  327,409  -  618,359  - 
  Hala block  100,604  20,796  163,048  46,603 
  Sukkur block  35,296  36,891  71,712  72,747 
  Karak block  2,883  -  2,883  - 
  Kohat block  -  2,412  -  4,691 

 15,954,655  15,099,984 32,271,654  29,859,550 

18.2 This represents sale o  crude oil as per 
detail belo
  Karak block  315,044  408,454  644,608  816,362 
  iarat block  2,682  -  9,157  - 

 317,726  408,454  653,765  816,362 

18.3 This represents sale o  condensate as 
per detail belo
  Mari Field  82,180  78,184  154,826  150,257 
  Suja al block  78,308  -  145,077  - 
  Hala block  56,156  32,711  86,527  75,215 
  Kohat block  -  -  -  236 

 216,644  110,895  386,430  225,708 

18.4 This represents sale of LPG from Hala block.

18.5 Sale of gas includes sale from Suja al, Sukkur, Hala, Karak and Kohat blocks invoiced on provisional prices. 
There may be adjustment in gross sales upon issuance of nal ellhead prices noti cation by Oil and Gas 
Regulatory Authority OGRA , impact of hich cannot be determined at this stage. 



Three months ended Six months ended

31.12.2013 31.12.2012 31.12.2013 31.12.2012

(Rupees in thousand) (Rupees in thousand)
19. OPERATING EXPENSES 31.12.2013 31.12.2012

Salaries, ages and bene ts  316,461  310,850  635,559 612,736 
Employee bene ts  37,054  38,808  76,514  77,465 
Rent, rates and taxes  625  1,369  5,102  3,773 
Legal and professional services  1,056  418  1,794  1,843 
Fuel, light, po er and ater  29,065  23,196  55,063  43,639 
Maintenance and repairs  29,325  61,899  64,901  99,386 
Insurance  18,990  11,231  34,846  22,528 
Depreciation  169,830  139,158  309,918  277,413 
Amortization  22,163  38,764  44,546  75,208 
Employees medical and elfare  46,897  30,880  86,779  71,256 
Field and other services  112,778  114,604  252,439  202,271 
Travelling  13,685  9,179  20,598  13,783 
Communications  3,398  2,988  4,013  5,618 
Printing and stationery  3,245 4,478  3,791  5,577 
Of ce supplies  1,598 1,423  2,971  2,819 
Technical soft are  6,651 9,370  7,421  10,783 
Auditor’s remuneration  360 1,946  797  1,946 
Mobile dispensary and social elfare  22,048 17,592  49,507  36,206 
Training  4,914 9,811  8,805  14,716 
Seismic re-processing  -  25,446  -  25,446 
Advertisement  1,133 357  1,293  852 
Books and periodicals  94 195  178  299 
Public relations and social activities  341 1,426  1,088  1,822 
Directors’ fee and expenses  1,803 1,466  3,868  3,071 
Freight and transportation  1,740  1,042  2,270  2,029 
Subscription  200  535  1,500  1,771 
Rig  54,450  63,583  123,578  110,344 
Research and development  1,453  33,812  2,845  36,924 
Mari Seismic Unit  242,276  -  287,037  - 
Sukkur block  9,421  13,483  15,349  25,010 
Hala block  32,698 21,809  44,585  68,319 
Kohat block  3,910  1,056  3,910  5,613 
Karak block  43,666  95,867  65,607  161,036 

iarat block  25,888  -  48,829  - 
Suja al block  35,568  -  53,991  - 
Provision for doubtful debts - related parties  23,994  -  23,994  - 
Miscellaneous  778  1,577  1,515  3,632 

 1,319,556  1,089,618  2,346,801  2,025,134 

Less  Recoveries from joint ventures  223,704  173,387  377,933  244,817 

 1,095,852  916,231  1,968,868  1,780,317 



Three months ended Six months ended
31.12.2013 31.12.2012 31.12.2013 31.12.2012

(Rupees in thousand) (Rupees in thousand)
20. EXPLORATION AND PROSPECTING EXPENDITURE 

Mari Field
3D Seismic data acquisition  196,771  -  197,895  - 

Joint Ventures
Cost of dry and abandoned ells ritten off  717,485  -  717,485  - 
Impairment of ell cost  12,831  122,485  12,831  122,485 
Prospecting expenditure  63,291  530,622  572,108  675,413 

 793,607  653,107  1,302,424  797,898 
 990,378  653,107  1,500,319  797,898 

21. OTHER INCOME

Mari Seismic Unit Income 190,138  -  190,138  - 
Rig rental income (8,006)  25,767  149,444  25,767 
Line heaters rental income 9,627  8,667  18,903  17,190 
Miscellaneous 9,023  12,805  10,427  21,593 

 200,782  47,239  368,912  64,550 
22. FINANCE INCOME

Income on bank deposits  134,510  118,686  244,067  225,250 
Interest income on delayed payments from 
Foundation  Po er Company Daharki Limited 25,934  - 85,608  - 

160,444  118,686 329,675 225,250

23. FINANCE COST
Mark-up on long term nancing - secured 62,168 35,619 81,897 79,658 
Interest expense on delayed payments to the 
Government of Pakistan 59,534  - 59,534  - 
Un inding of discount on provision for 
decommissioning cost 197,845 289,754 197,845 289,754 
Exchange loss 227,428 7,829 236,113 7,829 
Interest on Workers’ Pro t Participation Fund  -  - 7,870 4,973 
Bank charges 120 64 235 129 

547,095 333,266 583,494 382,343 

24. PROVISION FOR TAXATION
Current  74,047 476,439  798,670  986,077 
Deferred  165,518  379,403  (44,436)  444,508

 239,565 97,036 754,234  541,569 



Six months ended
25. TRANSACTIONS WITH RELATED PARTIES 31.12.2013 31.12.2012

(Rupees in thousand)
Gross sale o  gas and LPG to related parties is as ollo s

Pakistan Electric Po er Company  567,648  5,288,912 
Foundation Po er Company Daharki Limited FPCDL  3,473,066  3,496,053 
Fauji Fertilizer Company Limited  14,243,234  13,771,722 
Sui Southern Gas Company Limited  792,971  55,553 
Sui Northern Gas Pipelines Limited  392,686  376,981 
Foundation Gas  8,039  35,115 

Line heaters rental income - FPCDL  18,903  17,190 
Interest income on dela ed pa ments- FPCDL  85,608  - 
De erred interest income on dela ed pa ments- FPCDL  -  364,958 
Interest income on bank accounts - Askari bank limited  121,874  105,745 
Remuneration o  chie  executi e and ke  management personnel  696,329  633,117 
Contribution to emplo ee bene t unds  85,207  79,087 

26. OPERATING SEGMENTS

This condensed interim nancial information has been prepared on the basis of a single reportable segment. 
Revenue from external customers for products of the Company is disclosed in note 18.

Revenue from ve major customers of the Company constitutes 94% of the total revenue during the period ended 
December 31, 2013 December 31, 2012  95% .

27. CORRESPONDING FIGURES

27.1 Comparative gures have been restated as a result of restatement of prior year nancial statements as 
referred in note 3.

27.2 Comparative gures of nance income and nance cost have been changed due to reclassi cation of 
exchange loss of Rs 7.829 million.

27.3 Cash o  statement presentation has been changed from indirect method to direct method.

28. DATE OF AUTHORI ATION FOR ISSUE
This condensed interim nancial information as authorized for issue by the Board of Directors of the Company 
on February 17, 2014. 

aiser ave
Director

Lt Gen (R) Ra a M hamma  han
Managing Director CEO




