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VISION STATEMENT

We aim to be a leading manufacturer of quality sugar, and other allied products and its
supplier in local and international markets. We aspire to be known for the quality of our
products and intend to play a pivotal role in the economic and social development of
Pakistan.

MISSION STATEMENT

As a prominent producer of sugar, and other allied products, we shall continue to strive
to achieve excellence in performance and aim to exceed the expectations of all
stakeholders. We target to achieve technological advancements to inculcate the most
efficient, ethical and time tested business practices in our management.
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DIRECTOR'S REPORT
Dear Shareholders,

Assalam-o-Alaikum,

On behalf of the Board of Directors, I feel pleasure in presenting the un-audited accounts of the
Company for the First quarter ended December 31, 2017.

Financial Results

During the period under review the operation of your company resulted in pre-tax loss of Rs.
171.265 million. The financial results are as under:

(Rupees in Thousands)
Loss before Taxation (171,265)
Taxation 49,521
Loss after Taxation (121,744)

Performance Review

The crushing season 2017-18 started on November 29, 2017 and upto the end of this quarter
132,833.158 M.T. Sugarcane has been crushed by producing 12,263.50 M.T. Sugar with average
recovery of 9.258% in 33 days, as compared to crushing of 305,493.240 M.T. Sugarcane &
producing 26,110 M.T. sugar with average recovery of 8.758% in 51 days in corresponding period
of last year/season (2016-17).

Government of Sindh on December 05, 2017 issued notification fixing the minimum support price
per 40 kg sugar cane at Rs. 182/ for crushing season 2017-18, same was fixed for the crushing
season 2016-17. It was not justified in relation to the prevailing sugar price both in domestic and
international markets. Your company alongwith other sugar mills filed a petition before the
Hon’ble High Court of Sindh praying that the minimum support price fixed by the Government of
Sindh was totally arbitrary and unjustified as it would resulted in economic disaster to the sugar
industry. Now Hon. High Court of Sindh directed ordered on January 30, 2018 that sugar mills in
the province of Sindh will purchase sugar cane from growers at Rs. 160/- per 40 kg for crushing
season 2017-18.

Considering surplus sugar stock in the country, the Economic Coordination Committee of the
Cabinet (ECC) has allowed export of 1,500,000 M.Tons of sugar with inland freight subsidy of
Rs. 10.70 kg on sliding scale basis.

In the end, I would like to place on record the sincere efforts and hard work put up by workers,
staff and officers of the company. } s

Karachi: dated V.

Belmiary26, 2015 (QAMAR MUBEEN JUMANI)

CHAIRPERSON
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KHAIRPUR SUGAR MILLS LIMITED

BALANCE SHEET (UNAUDITED)
AS AT DECEMBER 31, 2017

ASSETS
Non-Current Assets

Property, plant and equipments
Long term deposits
Deferred taxation

Current Assets

Stores , spares and loose tools

Stock in trade

Loans and advances

Deposits, prepayments and other receivables
Income tax refundable

Cash and bank balances

Total Assets

EQUITY AND LIABILITIES

Share capital

Authorised capital

20,000,000 ordinary shares of Rs. 10/- each

Issued, subscribed and paid up Capital
Accumulated (Loss)
Shareholdet's Equity

Surplus on revaluation of fixed assets
Non-Current Liabilities

Long term financing

Deferred liability

Current Liabilities

Shott Term borrowings

Trade and other payables

Accrued Markup

Provision for taxation
Contingencies

Total Equity and Liabilities

The annexed notes form an integral part of these financial statements

=

31-12-2017
UNAUDITED

30-09-2017
AUDITED

Rupees in Thousand

1,607,444 1,570,595
1,557 262
80,439 34,381
1,689,440 1,605,238
115,306 108,099
738,432 1,618,663
231,949 276,283
21,118 14,144
2,046 -

22,868 37,048
1,131,719 2,055,137
2,821,159 3,660,375
200,000 200,000
160,175 160,175
(343,127) (224,767)
(182,952) (64,592)
261,199 264,583
960,503 945,091
105,291 84,946
1,065,794 1,030,037
431,507 1,306,048
1,245,469 1,072,169
142 26,349

- 25,781
1,677,118 2,430,347
2,821,159 3,660,375

MUHAMMAD MUBEEN JUMANI SHOAIBUL HAQUE
Chief Executive Officer CHIEF FINANCIAL OFFICER
Karachi, dated

February 26, 2018

FARAZ MUBEEN JUMANI

Managing Director
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KHATIRPUR SUGAR MILLS LIMITED
PROFIT & L.OSS ACCOUNT (un audited)
FOR THE QUARTER ENDED DECEMBER 31, 2017
31-12-2017 31-12-2016
Rupees in Thousand
Sales net 1,419,069 678,258
Cost of Sales (1,514,181) (656,370)
Gross (Loss)/Profit (95,112) 21,888
Administrative expenses (39,190) (32,338)
Distribution expenses (2,665) (4,172)
(41,855) (36,510)
Operating (Loss) (136,967) (14,622)
Other Income 33 32
(136,934) (14,590)
Financial cost (32,753) (20,491)
Other operating charges (1,578) -
(34,331) (20,491)
(Loss) before taxation (171,265) (35,081)
Taxation 49,521 1,553
(Loss) after taxation (121,744) (33,528)
(Loss) per share - basic & diluted (7.60) (2.09)

The annexed notes form an integral part of these financial statements

(T R
; =
MUHAMMAD MUBEEN JUMANI SHOAIBUL HAQUE FARAZ MUBEEN JUMANI
Chief Executive Officer Chief Financial Officer Managing Director

Karachi, dated
February 26, 2018
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KHAIRPUR SUGAR MILLS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
(Un-Audited)
FOR THE QUARTER ENDED DECEMBER 31, 2017

Loss for the period

Other comprehensive income
Incremental depreciation transferred

from surplus on revaluation of fixed
assets-net of deffered tax

Total comprehensive (Loss) for the quarter

MUHAMMAD MUBEEN JUMANI
Chief Executive Officer

Karachi, dated
February 26, 2018

Quarter ended

December 31
2017

December 31
2016

Rupees in Thousand

(121,744) (33,528)
3,384 3,435
118,360 (30,093
)

r ay p" " — ‘.\5.’ -
/ o e

SHOAIBUL HAQUE FARAZ MUBEEN JUMANI
Chief Financial Officer =~ Managing Director




? KHAIRPUR 08

[\ SUGAR MILLS LIMITED

KHAIRPUR SUGAR MILLS LIMITED

CASH FLOW STATEMENT
UN-AUDITED
FOR THE QUARTER ENDED DECEMBER 31, 2017
DECEMBER 31, DECEMBER 31,
2017 2016

Rupees in Thousand
CASH GENERATED FROM OPERATING ACTIVITIES

Cash generated from operations 982,444 (468,751)
Finance cost paid (15,597) 77
Taxes paid (25,827) (13,352)
Net cash generated from operating activities 941,019 (482,280)

CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure (54,451 (19,790)]

Net cash used in investing activities (54,451) (19,790)

CASH FLOW FROM FINANCING ACTIVITIES

Receipts/Repayments of long term loans - net - -

Short term cash finance (874,541) 549,568
Accrued Markup (26,207) -

Net cash used in financing activities (900,748) 549,568
Net increase in cash and cash equivalents (14,180) 47,498
cash and cash equivalents at the beginning of the year 37,048 25,102
cash and cash equivalents at the end of the period 22,868 72,600

The annexed notes form an integral part of these financial statements

MUHAMMAD MUBEEN JUMANI SHOAIBUL HAQUE FARAZ MUBEEN JUMANI
Chief Executive Officer Chief Financial Officer Managing Ditector
Karachi, dated

February 26, 2018
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KHAIRPUR SUGAR MILLS LIMITED
STATEMENT OF CHANGES IN EQUITY
(Un-Audited)

FOR THE QUARTER ENDED DECEMBER 31, 2017

Tssued,
subscribed
& paid up Accumulated
Capital (Loss) Total
Rupees in Thousand
Balance as on September 30, 2016 160,175 (257,707) (97,532)
(Loss) after taxation for the yeat - (93,492) (93,492)
Other comprehensive income - 126,432 126,432
Balance as on September 30, 2017 160,175 (224,767) (64,592)
(Loss) after taxation for the quarter - (121,744) (121,744)
Other comprehensive income - 3,384 3,384
Balance as on December 31, 2017 160,175 (343,127) (182,952)

The annexed notes form an integral part of these financial statements

G —

1% —_——;_"'__—
MUHAMMAD MUBEEN JUMANI SHOAIBUL HAQUE FARAZ MUBEEN JUMANI
Chief Executive Officer Chief Financial Officer Managing Ditrector
Karachi, dated

February 26, 2018
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KHAIRPUR SUGAR MILLS LIMITED
SELECTED EXPLAINATORY NOTES TO THE FINANCIAL STATEMENTS
UN-AUDITED
FOR THE QUARTER ENDED DECEMBER 31, 2017

1. NATURE AND STATUS OF BUSINESS

The Company was incorporated in Pakistan on August 23, 1989 as a public limited company under the Companies
Ordinance, 1984 (The Ordinance). The company is listed on Pakistan Stock Exchange (formerly Karachi Stock
Exchange). The registered office of the Company is situated at 3rd Floor, Plot No. 15-C, 9th Commercial Lane, DHA,
Phase V, Karachi.

The company is principally engaged in the manufacture and sale of sugar and by products.
2. BASIS OF PREPARATION

These condensed interim financial statements are unaudited, except for the figures of the condensed interim Balance
Sheet for the year ended September 30, 2017. These are prepared in accordance with the requirements of the
International Accounting Standard (IAS)-34, "Inerim Financial Reporting” and provisions of and directives issued under
the Companies Act 2017. In case where requirement differ, the provisions of or directives issued under the Companies
Act 2017 have been followed. These condensed interim financial statements do not includes all the information and
disclosures required in the annual financial statements and should be used in conjunction with the Company's annual

financial statements for the year ended September 30, 2017.
3. ACCOUNTING POLICIES

The accounting policies and methods of computation followed while finalizing this quarterly financial statements are the
same as those of the published annual audited financial statements for the year ended September 30, 2017

4. ACQUISITION AND DISPOSAL OF FIXED ASSETS

December 31, September 30,
2017 2017
Rupees in Thousand

Additions -

Building 500 -
Plant and machinery 53,760 83,259
Furniture and fixture 146 30
Office Equipment - 2,487
Factory equipment 46 1,395

Vehicles - -

Total 54,451 87,171
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5. CONTINGENCIES AND COMMITMENTS

There has been no significant changes in the contingencies and commitments since the last audited financial statements.
(i.e. as of 30th September 2017)

6. SEASONALLY

The Sugar Industry are operating on seasonal basis normally from November to April. Therefore all major production
cost other than fixed cost, (for example cost of goods manufactured, stock and short term finances) being reflected to
be high duting this period.

7. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issuance on February 26, 2017 by the Board of Directors of the
Company.

8. GENERAL

Figures have been rounded off to the nearest thousand rupees.

\’%«% o
/

—_—
MUHAMMAD MUBEEN JUMANI SHOAIBUL HAQUE FARAZ MUBEEN JUMANI
Chief Executive Officer Chief Financial Officer Managing Director
Karachi, dated

February 26, 2018
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