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~ AUDITORS' REPORT TO THE MEMBERS

ON REVIEW OF INTERIM FINANCIAL INFORMATION
Introduction
We have reviewed the accompanying condensed interim balance sheet of KOHINOOR
INDUSTRIES LIMITED (“the Company™) as at December 31, 2017, and the related
condensed interim profit and loss account, condensed interim statement of comprehcnsive§
income, condensed interim cash flow statement and condensed interim statement of changes
in equity together with the notes forming part thereof, for the six- months period then ended
(here-in-after referred to as “the condensed interim financial information”). Management is
responsible for the preparation and presentation of this interim financial information in
accordance with approved accounting standards as applicable in Pakistan for interim

financial reporting. Our responsibility is to express a conclusion on this interim financial
information based on our review. The figures of the condensed interim profit and loss account
condensed interim statement of comprehensive income for the quarters ended December 31,

2016 and December 31, 2017 have not been reviewed, as we are required to review only {he
cumulative figures for the six months ended December 31,2017. |
Scope of Review |
We conducted our review in accordance with the International Standard on Revxew
Engagements 2410, “Review of Interim Financial Information Performed by the lndependen@
Auditor of the Entity”. A review of condensed interim financial information consists of
making inquiries, primarily of the persons responsible for the financial and accouming
matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
»significant matters that might be identified in an audit. Accordingly, we do not express an
auditopinion. |
Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information as of and for the six months pcriocf
ended December 31, 2017 is not prepared in all material respects, in accordance with the

'1ppmv<,d accounting standards as applicable in Pakistan for interim financial reporting.
|
Significant matter: g

‘We draw attention to the matter that during the period ended 31 December2017, the Company
has incurred loss before tax of Rs. 3.435 million and its current liabilities exceeded its current
assets by Rs. 390.634 million, and its accumulated losses stood at Rs. 755.356 million. These
conditions, along with other matters as set forth in note 1.2 to the financial statements,
indicate the existence of a material uncertainty that may cast significant doubt about the
Company's ability to continue as a going concern. These financial statements have however%
been prepared on a going concern basis for the reasons more fully explained in note 1.2 to the
flnanual statements. Our conclusion is not qualified in respect of this matterg

Mudassar Ehtisham & Co.
Chartered Accountants

Engagement Partner: Mudassar Raza
Lahore: February 28,2018

.......




DIRECTORS' REPORT

The Directors' of the Company presented before the Shareholders their
report alongwith Interim Financial Statements of the Company for the
period ended December 31, 2017.

During the period under review, the Company continued renting its
épremises and earned a gross revenue of Rs. 18.33 million as compared to
Rs. 16.14 million in the corresponding period last year. The Company
ésuffered Loss of Rs. 8.55 million as a result of provision of shortfall in the

value of its investment in the associated company.

The management is continuously evaluating different business proposals
to improve the financials result of the Company. We are hopeful that more
|

viahle business opportunities will emerge in the coming periods.

These accounts are prepared on going concern basis as all the Company's

obligations are being met from its own resources. The Company is almost
?debt free except Sponsor's loan which does not have any financial burden
on the Company Resources. The Company's assets are sufficient to meet

allits liabilities, therefore no doubt aboutitsgoing concern.

We wish to thank to the shareholders for their support. We are pleased to
record our appreciation of the services rendered by the employees of the

Company and hope that same spirit of devotion will continue in future.

For and on behalf of the Board

Lahore é‘ij‘Exec o

February 28, 2018




| 'n..’/J)’J}(fllj
r/lJJ)gi/v/deJ/oV J}JJUKufd-L’Z:JJ/JJ’/dJ//_-U’/(/’ Lu*r
_SU2017 4531

s d el e L@:L18.335Lé,.,/gjga_fﬁulgua‘_&fuﬁgm@
U(U{Jiu”—‘g JLEJK:,L/U: Lf“{%djd..udjé.i_lfé,uué'l 6.14 u:,:ﬁfjﬂé
U TLTI8 55 22

bl s PSS b 5 i Bl S AN
_.ZUﬂdjlaéf)"djl:uKJ}L)-'GJ.&/"}Q:U}JL’JLU%&”'J?

M)!’udld..d"f:f)fu* sy, 4 (on going basis) /’quluﬁ(l
Ho AL e sig it e P Se dui 1o
J/ oo it BE L L DU s s Lu:u“/:_u“mdtd&
_‘_f...uf?f_@

$pz 2 S, g 2ol PRI sy AL e o U
1 T SIS e Uty Lz A WFE S S

2

8l

20181728




KOHINOOR INDUSTRIES LIMITED™

éBALANCE SHEET AS AT DECEMBER 31, 2017

|

ASSETS

‘

|

Non current assets

Property, plant and equipment
éGuvcmmcnl taken over concemns
ihwcstmcnt property

Leng term deposits

Long term investments

i

E'Currcm assets

iLo:ms and advances

;dec deposits and short term prepayments
Other receivibles

Tax refunds due from Governments

Cash and bank balances
TOTALASSETS

EQUITY AND LIABILITIES

Share capital and reserves
;‘\uthorizcd capital
40,000,000 ordinary shares of Rs. 10 each

Issued, subscribed and paid-up capital
Reserves

Unappropriated (loss) / profit

Surplus on revaluation of fixed asscts

Current liabilities
Trade and other payables
Short term loan from directors - unsecured

Provision for taxation

Contingencies & Commitments
a
TOTAL EQUITY AND LIABILITIES

(CHIEF EXECUTIVE OFFICER)

Note

o =1 S U B

10
1
12
13

14
15

16

17
18
19

20

The annexed notes from 1 to 31 form an integral part of these condensed interim financial statements.

Dec 31, 2017 June 30,2017
Rupees Rupees
3,518,504 3,514,453
764,656,286 764,656,286
368,876 368,876
8,618,400 20,128,500
776,962,066 788,668,115
241,036 123,536
594,100 .
198,200 20,000
10,585,769 12,115,626
2,363,636 1,746,555
13,982,741 14,005,717
790,944,807 802,673,832
400,000,000 400,000,000
303,025,430 303,025,430
187,394,755 187,394,755
{755,356,393) (750,217,844)
(264,936,208) (259,797,659)
651,264,077 651,264,077
33,867,600 32,781,856
353,682,503 359,479,701
17,066,835 19,539.957
404,616,938 411,801,514
790,944,807 803,267,932
L}

ity

{CHIET FINANCIAL OFFICER)

(DIRECTOR]




KOHMINOORTNDUSTRIES LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Revenue
Other operating income

Other operating charges

Operating expenses ;

Administrative expenses

Finanee cost

E;Sharc of profit / (loss) [rom Associate
‘Prr)ﬁt / (loss) before taxation

Ll"axmion

Profit/ (loss) after tax
Un-Appmprimcd loss brought Forward

Un-Appropriated loss carried (o financial position
|

EEARNINC PER SHARE-BASICAND DILUTED

The annexed notes from 1 to 31 form an integral part of these condensed interim financial statements,

(C HEF EXECUTIVE OFFICER)

QUARTER ENDED "HALF YEAR ENDED
Oct-Dec-2017 Oct-Dec-2016 Jul-Dec-2017 Jul-Dec-2016
Note Rupees Rupees Rupees Rupees
21 9,651,087 8,111,649 18,326,569 16,137,949
22 - 4,734,376 - 4,314,490
(8,225,937 - (8,545,231) -
1,425,150 12,846,025 9,781,338 20,452,439
24 {4,987,182) (3933,819) _ (10,234,595) (7,935,354)
(3,562,032) 8,912,206 (453.257) 12,517,085
25 (8,427) (4,283) (17,367 (10.262)
3 (1,554,813) §22.224 (2,964,869} 958,610
(5,125,272) 9,730,147 (3,435,493) 13,465,433
(1,415,794) (1,654,126} (1,703,086) (2,289,124)
(6,541,066) %,076,021 (5,138,549) 11,176,309
(748,815,327) (759,066.684) (750,217,844) (762,166,972)
(755.356,393) (750,990,663) (755,356.393) (750.,990,663)
26 022y 0.27 0.17) 0.37 |

(CHIEF FINANCIAL OFFICER):

9 )

(DIRECTGH)




KOHINOORINDUSTRIES LIMITED ™
STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DEC 31, 2017

Net Profit / {Loss) for the half year

Other Comprehensive Income

CHIEF EXECUTIVE OFFICER)

QUARTER ENDED

_ HALE YEAR ENDED
DEC 31, 2017 DEC 31,2016
Rupees Rupees
(5,138,549 11,176:309 |
(5,138,549) 11,176,309

Total Comprehensive (Loss) / Income

The annexed notes from 1 to 31 form an integral part of these condensed interim financial statements. 0

(CHIEF FINANCIAL OFFICER)

— &—

(DIRECTOR)




KOHINOORINDUSTRIES LIMITED
CASH FLOW STATEMENT

|
|

'CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for:

Depreciation

Share of profit / (loss) from Associate
Reversal)/Provision for short fall in value of investment

Finance cost

Profit before working capital changes

Effect on cash flow due to working capital changes
(Inerease)/ decrease in:

Loans and advances

Other receivables

Trade and other payables

Cash generated from operations

Finance cost paid

IIncome tax paid

Net cash from operaling activities

CASH FLOWS FROM INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES

Short term loan from directors - unsecured

Net cash used in financing activities
Net increase / {decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of year
‘Cash and cash equivalents at the end of year

CHIEF EXECUTIVE OFFICER)

FOR THE HALF YEAR ENDED DECEMBER 31, 2017

DEC 31,2017 DEC 31,2016
Note Rupees Rupees
(3,435,493) 13,465,433
195,949 223,340
2,964,869 (958,610)
8,545,231 (4,314,490)
17,367 10,262
11,723,416 (5.039,498)
8,287,923 8,425,935
(117,500) 22,000
(178,200 162,000
1,085,744 1,165218
790,044 1,349.218
9,077,967 9,775,153
(17,367) (10,262)
(2,646,321) (2,495,367)
(2,663,688) (2,505,629)
6,414,279 7.269,524
(5,797,198) (5,764,428)
(5,797,198) (5,764,428)
617,081 1,505,096
1,746,555 7,268,714
(13) 2,363,636 3,773,810

The annexed notes from 1 to 31 form an integral part of these condensed interim financial statements.

) &

(CHIEF FINANCIAL OFFICER)

(DIRECTOR)




KOHINOORINDUSTRIES TIMITED
STATEMENT OF CHANGES IN EQUITY
FORTHE HALKF YEAR ENDED DECEMBER 31,2017

i

Balance as at June 30,2006

iTuliH comprehensive profit / (loss) for the half year
iBnIanr.e as at December 31, 2016

[Total comprehensive profit/ (loss) for the half year
Balance as ot June 30, 2017

Total comprehensive profit/ {loss) for the half year

Balance as at December 31, 2016

|
|
Capital Revenue
Share capital - Total
Unappropriated
h P i
Share Premium profiti(ioss)
Rupecs
ol v
303,025,430 187,394,755 (762,166,972) {(271,746,787)
B 11,176,309 11,176,309
303,025.430 187,394,755 (750,990,663) (260,570,478)
- - 772,819 772,819
303,025,430 187,394,755 (750,217,844) (259,797.659)
= (5,138,549) (5.138.549) |
. . 1
303,025.430 187,394,755 (755.356393) (264,936 208)

The annexed notes from | to 31 form an integral part of these condensed interim firancial statements.

(CHIEF EXECUTIVE OFFICER)

18

(CHIEF FINANCIAL OFFICER)

N &5

(DIRECTOR)




KOHINOOR INDUSTRIES LIMITED
NOTES TO THE FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

4. PROPLRTY, PLANT AND EQUIPMENT KOHINOOR INDUSTRIES LIMITED

STATUS AND NATURE OF BUSINESS i
Kohinoor Industries Limited is a public limited, quoted company incorporated in Pakistan under the Companic_s!
Ordinance, 1984, lts shares are quoted on Pakistan Stock Exchange. The principal activity of the company was to

I
manulacture and sell yarn, :

Board of Dircctors in its meeting held on April 30, 2008 decided to close down the business as:due to increase in prices
of raw material and other inputs without increase in Yarn sales prices in the local and international market, the
operation of the textile unit had become uncconomical and huge losses were expected to arise if the business was
carried on.

Factory building has been leased out to other industrial units whereas school building is also rented. Subsequently the
company has amended its memorandum of association lo include leasing out of its building as and when considered fi
vide Sub-Clause 11 of Memorandum of Association is authorized to lease and let out on hire it's business premises as
when it is considered fil.

1.2 Significant matter

The company incurred loss before tax of Rs. 3.435 million during the half year ended 31 December 2017 and a

of date the Company's current liabilities exceeds current assets by Rs. 390.634 million. The company is rcntj:;
out its land and building. The management of the company is confident that the above actions shall ensure the
company atlract sufficient revenue to improve liquidity. Further, the directors of the company have offered full
support to the company o meet its working capital needs. However, there is a material uncettainity relating to
the events which may cause significant doubls on the company's ability to continue as a going concern and
therefore the company may be unable realise its assets and discharge its liabilities in normal course of business.

STATEMENT OF COMPLIANCE

A new Companies Act 2017 was promulgated on May 30, 2017 through which the companies were required to prepare,
their financial statements under the new Act. Later on, Sccurities and Exchange Commission of Pakistan (SECP) vide
its circular no. 23 of 2017 dated October 4, 2017 clarified that companies whose financial year closes on or before
December 31, 2017 shall prepare their financial stalements in accordance with the provisions of the repealed
Companies Ordinance, 1984, On a clarification sought by Institute of Chartered Accountants ‘of Pakistan régarding
preparation of interim financial statements of companies for the periods ending on or before December 31, 2017, SECP
has also advised Lo prepare interim financial statements for the periods ending on or before December 31, 2017 in
accordance with the provisions of the repealed Companies Ordinance, 1984. Accordingly, these condensed interim
financial stateiments have been prepared in accordance with the requirements of International Aceounting Standard 34)
"Interim Financial Reporting"and provisions of and directives issued undet the repealed Companies Ordinance, 1984
and are being submitted to the sharcholders as required by Section 237 of the Companies Act 2017. In case wherd
requirements differ, the provisions of or directives issued under the repealed Companies Ordinance, 1984 have been
followed. These condensed interim financial statements are unaundited and do not inclnde full disclosures and;
information required in annual financial statements and should be read in conjunction with the preceding annual
published financial statements of the company for the year ended June 30, 2017.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and methads of computation adopted for the preparation of these condensed interim
unconsolidated financial statements arc the same as those applied in the preparation of the unconsolidated financial

statements for the year ended June 30, 2017, except for the adoption of new accounting standards and interpretations.as
disclosed in note 28 to these financial statements,

FARTICULARS AsOn

017
COST ACCUMULATED DEPRECIATION

Book Value

Ason July 01, | Additiens [ ) Hevaluation | Ason Dec 3L, || Avon July 01, ' For ‘As on Dec 31, RATE %.
1 pigosate | T | pghustmenss | 2007 iy | M [ TR T g e

|
(Chvims

;l—‘um'ﬂm}um‘ fiunines 1,357,000 - - 1,357,000 464,672 - A4516 S1L.188 K512 10
!-Oﬂ'm: RS 3,383,000 . - 300 165414 . £10.979 1,274,193 106607 1

Iypga
|Vehicles

Rujees

0,547,115 . . 9647115 9,240,576 40454 7281 130 164065 2
14.357,115 Z - 14387115 2 = 185,949 11.868,611 I3RS
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KOHINOOR INDUSTRIES LIMITED |

Dec 31,2017 June 30,2017
Note: Rupees Rupees
GOVERNMENT TAKEN OVER CONCERNS (CONSIDERED DOUBTFUL)
Balance as on July 01, 27329339 27,229,319
Less:  Provision made (27.229,339) (27,229.339)
5.1 The company had filed a writ against Tughad Pesticides Limited, Kala Shah Kaku and Federal Government of Pakistan with regard o the |

amount due. As per legal advisor letter dated 10-09-2013 the elaim of Company stands rejected by Civil Judge vide judgment dated 19-06-
2013. Amount recoverable stands fully provided for.

52 Mo interest his been aceounted far in the current period on the above amounts due from/fo government taken over concems, as the debt IS
doubtful of recovery.

INVESTMENT PROPERTY

Balance at the beginning of the year 3

Transfer from fixed assets - land 665,403,123 665403123 |

Transfer from fixed assets - building 199,253,163 99,253,163
764,656,286 764,636,286

Fair value gain i -

Additions during the year < 5

Transiers from property, plant and equipment " 2
764656286 764,636,186

This represents company land and huilding transferred from fixed assets at fair value. Whereas the fair value of land and building is valued by an

independent valuer as at June 30, 2017 at PKR 764,656,286 (2016: PKR 764,656,2R6)

"Dec 31,2017 June 30,2017

Rupees: Rupees
LONG TERM DEPOSITS
Long term deposils 368,876 368,876
7.1 It mostly comprises of securities given against connectiohs of electricity, water supply and sanitation, gas and margin held by leasing

comparnies.

Dee 31,2017 June:30, 2017

Rupees Rupges.
LONG TERM INVETMENTS - LISTED
2,835,000.(2016:2,835,000) ordinary shares of Rs.10 ench 90,000,000 90,600,000
Share of post acquisition profits
Previous years (5,610,599) (4.325,565)
Current period _[{2.964.869) (1,285,034}
(8,575.468) (5.610,599)
Dividend {10,800.000) (10,800.000)
70,624,532 73.589 401
Prevision for short fall in value of investment {62,006,132) (53,460,901
R618.400 20,128, 500
8.1 The company is holding 22.5 % of equity of Kohinoor Power Company Limited,
8.2 Marlet value of shares is Rs. 3.04 share {2017:Ra. 7.10 per share)

12
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Advances to:

Employees:
Un-secured, considered gond 241.036 123,536
Un-gecurcd, considered doubilul - =
241,036 123,536
Less: Provision for doubtful advances = =
241,036 123,536
Others associnted undertaking 9.1 15,114,624 15,114,624
Less: provision for doubtful advance (15,114,624 {15,114,624)
241.036 123,536
N Advanees - Others
Considered doubitlul;
Kohinoor Textile Mills Limited 9.281.210 9.281.210
Kohincor Colton Mills Limited 5.833 414 5,833,414
15,114,624 15,114,624
TRADE DEPOSITS
Margin deposit 594,100 594,100
594,100 594,100
OTHER RECEIVABLES
Rebate/claims and ecnteal exeise duty receivables 10,647,437 10,647,437
Less: Provision of rebate/claims and central excise duty receivables (_10,6_747;437) (10,647,437}
Rent and other receivables 198,200 20,000
198,200 20,000
TAX REFUND
Sales tax deposits (1 2.‘]__) 4,236,904 4,236,934
Income tax deducted at source (12:2) 19,834,062 21,363,919
24,070,996 25,600,853
Less: provision for deubtfd necovery (13.485.227) (13,485,227
10,585,769 12,115,626
12.1 It relates to year 2005 to 2007 that was paid on utilities. The management is hopeful that it would be in 4 position.to recover the same in the

COming years.




12,2 These are made up as fallows

r
| ) I
| Opening balance of advance tax 21,363,919 23,648,581 |
| Adjusiment for turn over tax - (572.911)
I Paid / deducted during the period 2,645,321 5,054,654
: Adjustment of Income Tax return (1,611,423) -
Adjusted last year provision (2.564.755) (6.766.405)
19,534,062 21,363,919
}13. CASH AND BANK BALANCES
Cash in hund 321914 21,608
Halance with banks:
i eurrent accounts 2,041,722 1,724,947
Cash and eash equivalents 2,363,636 1,746,555
14, SHARE CAPITAL
Aunthorized
40,000,000 ordinary shares of Rs. 10 each 400,000,000 400,000,000 |
Issucd, subseribed and paid-up capital
12,095 482 ordinary shares of Rs. 10 each 120,954,820 llﬂ_.Q‘Sd?-SfO
18,207,061 issued as fully paid bonus shores out of reserves 182,070,610 182,070,610
303.025.430 03,025,430
14.1 Al June 30, 2015 none of the associated companies of the company had any sharcholding in the company.
i15. RESERVES.
Capital- Premium on issue of shares 187,394,755 187,304,755
187.394,755 187,304,755
Dec31,.2017 June 30,2017
Rupees Rupees
16. SURPLUS ON REVALUATION OF FIXED ASSETS
Revaluation surplus of kind
Opening balance 629,277,383 629,277,383
Add: Adjustment as a resull of fresh revaliation - -
629277383 620277383
Deficit on other assels (3.197.355) (3.097,355)
626,180,028 626,180,028
Revaluation siuplus of building 25,084.04% 25,084,049
§51.264.077 651,264,077

S, - - S S
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18.1

20,

a1,

TRADE AND OTHER PAVABLES h ’ o T i it T

Trade creditars:

For poods = -
For expenses 5,683,733 4,605,626
Tax dedieted at source 55,042 47,405
Sale mx payable - ONO 20,642,050 20,642,050
Advanee for rent 5,215,503 5.215,503
Warkers' profit participation fund 371,704 371,704
Unelaimed dividend 1,034,826 1,034,826
Other Liabilities B64.742 864,742
33,867,600 32,781,856
SHORT TERM LOAN FROM DIRECTORS - UNSECURED
These are comprise of:
|
Interest free Short term loan from directors {18.1) 353,682,503 339,479,701 |
==

This represents interest free loan provided by the directors of the Company. There is na agreement however these are repayable on demand,

PROVISION FOR TAXATION

Opening provision 19,519,057 23,741,607

For the year 91,633 2,564,755

Adjusted last year provision {2,564,755) (6,766,405)
17,066,835 19,539,957

CONTINGENCIES AND COMMITMENTS

There have been no changes in the contingencies and commitments as disclosed in the annual financial staterents of the company for the vear ended
30th June 2017.

REVENUE

The company had censed the commereial operation w.e.f 121h October, 2007 and all of the stocks weré disposed off. Réfer to Note No. 1.

1 e Company has earned income from renting out its premises.

B B i
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24,

21.2  Hental Income

OTHER OPERATING INCOME

Income from financial assets

Mark up on bank deposits

Income from ether than financial assets
Inerease in fair value of investment property
Heversal of provision for short fall in the value of investment

OTHER QPERATING CHARGES

Reversal of provision for shost fall in the value of investiment

ADMINISTRATIVE EXPENSES

Stalf salaries, wages and henefits
Troveling and conveyance
Printing and stationery
Telecommumication
Postage & telegrim

Legul and professional
Paper & Periodical
Eleetricity and Gas
Adventisement

Insurance

Vihicke & running & mwe
Entertainment

Rent, rate and laxes

Senfl Wellare

Mise Expenses

Repairs and maintenance

Depreciation

.

e 31,2017 DEe3T, 2016
Rupees Rupees
18326,569 16,137.949
18,326,569 6,137,949

- & 3
: 4314490
o 4314490 |
8545231 -
8,545,231 -
6,839,921 6,716,868
19,020 48910 |
120,205 108,930
129,850 90,090
18,736 11,484
801,462 466,842
4,770 4,690
84,132 7,293
163,500 30,000
2 65,868
29,826 10,930
126,568 103485
1,512,352 -
14,870 12,340
24,530 8,904
58,004 35,180
195,949 223340
10,234,595 7,935.354 |
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26,

27.2.3

28,

ended on 30 June, 2017, 1]

FINANCE COST
Bank charges and commission 17,367 10,262

17.367 10.262

EARNING PER SHARE-BASIC AND DILUTED

Met profit after txation {5,138,549) 11,176,309

Weighted average number of ordinary shares ssued and subseribed

during the period 30,302,543 30,302,543

Farting per share-basic and diluted (0.17) 0.37
Note Rupees

TRANSACTIONS WITH RELATED PARTIES
Transactions with related partics

Key management personel
Interest free short term loan repaid 5,797,198 5,764,428

Associate

Koliinoor Power Company Limited
Share af {(loss) from Associale (2,964,869) 958,610

Other related purifes

Red Communieation Art (Private) Limited 163,500 30,000
Baldnces with related parties

Kep management persemiel

Sharl term loan payable o direciors 333.-682_,503 359,479,701

Associnte

Kohinoor Power Company Limited
Lang term imvesiments 8,618,400 20,128,500

Other reluted pariies
Red Communication Art (Private) Limited 5'83.'*.150. 353,450

171 All related party transactions are approved by the audit commitice and the Board of directors of the Company:
NEW AMENDED AND REVISED STANDARDS AND INTRPREATATIONS OF IFRSs

The secounting policics adopted in the prepacation of these condensed interim financial statements are consistentwith those of the previous financial
year except as follows:

fie Company las adopted the following amendment to IFRSs whicli became effective for the evrrent period:
IFRS 9 — Financial instruments,
IFRS 15 - Revenue.from Contraets with Customers,

The Company has adopted the following amendment to IFRSs which became eflective for the current period:

IFRS 2 — Share-based Paymient (Amendient)

TAS 28 ~ Investiments in Associates und Joint Ventures {Amendment)

[FRS [ First-time adoption of international financial reporting standards (Amendmenits)
LAS 40- Investment property (Amendment)

IFRIC 22- Foreign Currency Transactions and Advance Consideration

The adoptien of the above amendment 1o aceounting standards did not have any effect on the condensed interin financial siatements.

In addition to the abave standards and smendments, improvements to varions accounting standards have also-been issued by the IASH. The Company
expects that sueh improvements to the standards do not have any material impact on the Company's financial statements for the period.

FINANCIAL RISK MANAGEMENT

The company's finanvial risk management abjectives and policies are consistent with the disclosed in the financial statements for the financial year




L

FAIR VALUE MEASRMENT OF FINANCIAL INSTRUMENTS

Fairvilie is the price that would be received to sell an nsget or paid to transfer a liability in an orderly transaction betweed nrarket participants at-the 1 date.

Underlying the difinition of fuir value is the presumption that the company is & going eoncerm and thre is ne iuténtion or réquirenient to curtail materially the $cifé of
its operations o to undertikie a tamsaction o adverse lerms.

A financial instrument is regarded ns queted in an active market if quoted price is readily and regularly available from an exchionge dealer, broker, industry: groug,
pricing service, or fegulatory speticy. nnd that price represents actial anid regularty oceurring market transactions on an arm's lengrh basis,

IFRS 13 'Fair Value Measurement' requires the company 1o elnssify fair value mensurements and fair value hicrarchy that reflects the significance of ihe inputs used in
muking the measuremients of fair value hierarchy has the following levels:

= Chusted prices (unsdinsted) in active markets for identical assers ar Habilifies (Level 1)
- inpats ather than queted prices included within level | that are observable Tor the asset or lability, either directly (i.e, a5 prices) or indirectly (ie. derived from
prices) (level 2)

- nputs for the nsset or liabilitg that ore nét based an ohservable mirket data (i.e. unobservable) inputs {Lavel 3)

Transfer between levels of the fair value hierarchy are recognised at the end of 1he reporting perfod during which the changes have oceurred.

The following table shows the earrying amounts and fair values of financial assets and financial liabi

ities, including their levels in the fair value hierarchy. It does not
mclude frivvalue information for financial assets and financial Habilities not measured at fair va

if the earrying amount is a rensonable approximation of fair value.

Carrying amount Fair value
Other financial
oSy st Totul Levill  Levdl Teveld Total
receivahles llithilitics
J MIT 0000 sasapasassespanass P Rupug--...-...-_-_-_-----m.---...-
{Un-sudited)
Financial asyets « measwred of fiir vilue
Long term investments R,618,400 == 8,618,400 8,61 MUEI - < 8,618,400
Finaneiad avsers - nor measured at foie yoline
Long term deposits J6N.ET6 - 368,876 - - o a
Lawms and advances 241,036 - 241,034 - - - -
Tax refnds 10,585,769 - 10,585,769 - - - -
Cash e bank balances 2,361,636 - 2,363,636 - - - -
0.1 13,559.317 - 13,559,317 - - - -
Finaneial Habilities - not measured af fuir
vialte
Trade nndd other payshles " 33,567,600 A3 H6T,600
Short term lean rom dircctors = 353,682,503 J53.082,503 * - =2 =
301 - 387550.103 387,550,103 z = = :
As 10 June 201 7=
{Audited)
Fhnaneial assets - measured ar fair value
Latg term investments 20,128,500 - 20,128,500 20128500 - - 20,128,500
Financial asvets - not meastred ai fiir value
Lang terrm deposits - 08,870 - = = 4
Loans and advimees - 123,536 % = - -
Tax relunds - 12,115,626 - < - e
Cash and bank balances - 1,746,555 2 5 - 70
3.1 14,354,393 = 14,354,593 4] = = -
Financial labilities - not measured ar falr
virltee
Trrdie and other payables - 32,781,856 32,781,856 - - - -
Shart terim loan from directors - 359479701 350,479,701 = = 2 =
k[N - 392,261,557 392.26 IESST ; - - - -

301 The Company has not disclosed the fair values of these [inancial assets and linbilities a5 these are for short tenn or reprice over short term: Therefore: their camying

amounts are reasonable approsimarion of fir valve.

GENERAL

JLE The

¢ fimangial statencifls were authorized for issue on February 27. 2018 by the board of dirsétars of ihe‘tompany.: | ‘

18 (DIRECTOR})
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