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FINANCE COST

Bank charges and commission - 10,262 7.086
. g 10,262 7,066

EARNING PER SHARE-BASIC AND DILUTED

Net profit after taxation 11,176,309 5,855,913

Weighted average number of ordinary shares issued and o
subscribed during the period i 30,302,543 30,302,643
Earning per share-basic and diluted gl 0.37 0.20

TRANSACTIONS WITH RELATED PARTIES

Lease rent > 825,000
Interest free short term loan repaid 5,764,428 7,969,915
Short term lcan payable to direclors 5 365,804,970 382,261,651

27.4 All related party transactions are approved by the audit committea and the Board of directors of the Company.
27.2 Maximum aggregate amount due from associate undertakings at'any month end during the year was Nil (2015: Nil)

NEW AMENDED AND REVISED.STANDARDS AND INTRPREATATIONS OF IFRSs

The accounting policies adopted in the preparation of these condensed interim financial statements are consistent with those of the
previous financial year except as follows:

The Company has adopted the following amendment to IFRSs which became effective for the current period:

1AS 1 — Preséntation of Financlal Statements: Disclosure Initiative (Amendment)
1AS 16 — Property; Plant and Equipment and IAS 38 Intangible Assets: Clarification of Acceptable Method of Depreciation and

Amartization (Amendment)
IAS 16 — Property, Plant and Equipment and JAS 41 Agricullure: 'Agricullure - Bearer Flants (Amendment)
I1AS 27 - Separale Financial Statements: Equily Method in Separate 'Financial Statements (Amendment)

The adoption of the above amendment to accounting standards did not have any effect on the condensed interim financial statements

In addition to the above standards and amendrients, impravements to various accounting standards have also been issued by the I_ASB
The Company expects that such impraovements to the standards do not have any material impact on the Company's financial statements
for the period. A

FINANCIAL RISK MANAGEMENT '

The: company's inancialrisk management cbjectives and policies are conpsistent with the disclosed in the financial statements for the
financial year ended on 30 June, 2016

CAPACITY AND PRODUCTION

Production was closed with effect from 12th October, 2007 and production machinery was disposed off: Alsa refer o note no. 1.

GENERAL

311 These financial statements were authorzed for issue on 28 February, 2017. by the board of directors of the company.
31.2 Figures have been rounded off to nearest rupee.

y
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AUDITORS' REPORT TO THE MEMBERS
ON REVIEW OF INTERIM FINANCIAL INFORMATION

Introduction .

We have reviewed the accompanying condensed interim balance sheet of KOHINOOR INDUSTRIES LIMITED
(“the Company”) as at December 31, 2016, and the related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim cash flow statement and
condensed interim statement of changes in equity together with-the notes forming part thereof, for the six-
months period then ended (here-in-after referred to as “the condensed interim financial information”).
Management is responsible for the preparation and presentation of this interim financial information in
accordance with approved accounting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on this interim financial infermation based on ourreview. Thefigures
of the condensed interim profit and loss account for the quarters ended December 31, 2015 and December
31,2016 have not been reviewed, as we are required to review only the cumulative figures forthe sixmonths
ended December31, 2016.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
condensed intetim financial information tonsists of making inquiries, primarily of the persons responsible
for the financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion 2 y :

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information as of and for the six months period ended December31, 2016 s not
prepared in all material respects, in accordance with the approved accounting standards as applicable in
Pakistan for interim financial reporting. : i

Emphasis of matter :

We draw attantion to the matter that during the period ended 31 December 2016, the Company has
incurred profit before tax of Rs. 13.465 milion and its current liabilities exceeded its current assets by Rs.
403.72 million, and its accumulated losses stood at Rs. 750.990 million. These conditions, along with other
matters as set forth in note 1.2 to the financial statements, indicate the existence of a material uncertainty
that may cast significant doubt about the Company’s ability to continue as a going concern. These financial
statements have however been prepared on a going concern basis for the reasons more fully explained in
note 1.2 to the financial statements.

Our conclusion is not qualified in respect of this matter

Mudassar Ehtisham & Co.

Chartered Accountants

Engagement Partner: Mudassar Raza
Lahore: February 28,2017
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17.  TRADE AND OTHER PAYAELES
Trade creditors:
For goods = -
For expenses . 5,006,047 3,605,599
Tax deducted at source 81135 16,365
Sale tax payable - ONO " 20,642,050 20,642,050
Advance for rent 5,215,503 5215503
Workers' profit participation fund 371,704 371,704
Unclaimed dividend 1,034,826 1,034,826
3 32,351,265 31,186,047
18. *SHORT TERM LOAN FROM DIRECTORS - UNSECURED
These are comprise of:
Interest free Shortterm loan from directors (18.1) 365,804,970 371,569,398
184 This represents interest free loan provided by the directors of the Company. There is nc agreement however lhese are repayable on
demand
19.  LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

The amounts of future payments and periods during which they fall due are:-

Present value of minimum lease payments 864,742 . 864,742
Léss: Current maturity (864,742) (864,742)
Long-term portion * = =

The minimum lease payments have been discounted using implicit interest rate ranging from 10.00% to 14.50% per annum. Rentals are
payable in monthly equal Instaliments and in case of default of any payment additional Isase rental on overdue payments is payable at
Rs. 100/- per day. The lease liabiiity was partly secured by deposits of Rs. 1.730 million and personal guarantees of two directors of the
company. The lesges has the option to purchase the assels after expiry of the lease term.

Taxes, repairs and insurance costs are to be bamne by the company. The lease agreement may be terminated by the compapy at the
end of any completed year of the agreement after the first year after payment of he termination cost at the rate of principal cuistanding
plus 6.5%.

- The amount of future payments of lease and the period in which these payments will becorrie due are as follows:

Minimum  Future finance Present value of lease liabilities

lease cost . 2018 2015
T payments T RUPEES..... oo ]
Not later than one year 864,742 - 864,742 864,742
Later than one year but not later than five years i 2 ‘ 5 -
; 864,742 o 864,742 - B4, 742

=
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20, - PROVISION FOR TAXATION
Opening provision 23,741,607 16,975,202
For the year E 2,289,124 8,766,405
Prior years: ; -
Additional tax on [ate payments 2 =
26,030,731 23,741,607
21. CONTINGENCIES AND COMMITMENTS
There have been no changes in the contigencies and commitments as disclosed in the annual financial statements of the company for
the year ended 30th June 2016,
22.  REVENUE
The company had ceased the commercial operation w.e.f 12th October, 2007 and all of the stocks were disposed off. Refer to
221 Note No. 1. The Company has earned income from renting out its premises.
Dec 31, 2016 Dec 31,2015
Rupees Rupees
22.2 Rental Income 16,137,949 14,872,805
16,137,949 14,872,805
23.  OTHER OPERATING INCOME
Income from financlal assets
Mark up on bank deposits ! =
Income from other than financial assets
Increase in fair value of investment proparty o -
Reversal of provision for short fall in the value of investment 4,314,490 1,388,437
4,314 490 1,388,437
24, ADMINISTRATIVE EXPENSES
Staff salaries, wages and benefits 6,716,868 1,630,452
Traveling and conveyance 48,910 4,140
Printing and stationery 108,830 57,620
Telecommunication 90,030 71,151
Postage & telegram 11,484 =
Legal and professional 466,842 630,221
Paper & Periodical 4,690 -
Electncity and Gas 7,298 35,064
Advertisement 30,000 102,150
Insurance Iy 65,868
Vehicle & running & mtc 10,930
Entertainment z 103,485 13,700
Staff Welfare 12,540 2,185
Misc Expenses 8,904 13,150
Repairs and maintenance 25,180 L
Depreciation {4.1) 223,340 5,015,550
3 7,935,354 7,576,283
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a9 LOANS AND ADVANCES

Advances to:
Employees: 3
e Un-secured, considered good > 42,036 64,036
‘:‘J{)) (D] 3 Un-secured, considered doubtiul i ¥ & i
: 42,036 64,036
. Less:  Provisionfor doubtful advances . = 2
L Gt a3 S 2016531 Mb::d.l/:/fdtdn’alﬂufhgf el dn ;“u*r L t5e 64,06
Others associated undertaking ! {9:1) 15,114,624 15,114,624
,_,":,;tw,,wgwg_f e‘.:..Lfd_.ou' 14, 87;}1‘.;11»‘Cdlmfdhﬁ£.u” :_Lfgyu“l' 16. 14Ll3 /a_uc.l/ p" Less: provision for doubtful advance as szl (15.114,.624)
.c..l.-r dw,.:la!ﬁ.»cfj’ 4, 3u’::JLJ6;K,L/'U( Jc%iuf 42,038 64,036
9.1 Advances - Others
('_'}!r‘d.vl.y b’g}j Uy /f LwJ.bd.Uq.MU"’ ﬁb{f(@i //;)‘d LJ(U{( b':.(ﬁ;fdb‘/élvdlnifdllufﬁy j PR S
Z—UﬂJlb \ Kohinoor Textile Mills Limited ) 9,281;210 9,281,210
. Kohinaor Cotton Milis Limited 5833414 5,833,414
el Fe PRt d)g;.d-l;j:«.luw,»srmzu‘_u%‘:f[ L&/ 4(on going baslsyt T 5! 15114624 15114524
- ol e e ) & " X 10.  TRADE DEPOSITS
e B b K LU AL G AL Pt ‘
* + Ay a . & B Margin deposit 594,100 594,100
Jo bt n e\ AR I IS P T ln L e Ft g e PRI AL b P B . e o
L e T
: u'?J " ,(&/UM)%. qu} JJ oy 1. OTHER RECEIVABLES
A SIS
% Rebate/claims and central excise duty receivables 10,647,437 10,647,437
Jf‘r‘kﬁ -MU Less: Provision of rebate/claims and central excise duty receivables: (10.647.43‘.’) (10,647 ,437)
30 3
YFZ["&; 201 7‘5"’} 28 Rent and other receivables 20,000 182,000
s 20,000 182,000
12, TAX REFUND
Sales tax deposits (12.1) 4,236,934 4,236,934
Income tax deducted at source i - (12.2) 26,143,948 23,648,681
30,380,882 27,885,516
" Less: provision for doubtful recovery (13,485:227) (13,485,227)
2 16,895,655 14,400,288

12.1 It relates to year 2005 to 2007 thaf was paid on utilities. The management is hopeful that it would be ina lposiu'nn to recover the
i same in the coming years.

3|
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14,

15.

12.2 These are made up as fallows
Opening balance of advanca tax
Adjustment of provision for assessment completed
Paid / deducted during the period

CASH AND BANK BALANCES

Cash in hand

Balance with banks:

in current accounts

In saving accounts

Cash and cqsh edquivalents

SHARE CAPITAL
Authorized
40,000,000 ordinary shares of Rs. 10 each

Issued, subscribed and paid-up capital
12,095,482 ordinary shares of Rs. 10 each
18,207,081 issued as fully paid bonus shares out of reserves

HALF YEAR REPORT 2016

144 At June 30, 2015 nane of the asscciated companies of the company had any shareholding in the company.

RESERVES

Capital- Premium orrissue of shares

SURPLUS ON REVALUATION OF FIXED ASSETS

Revalualion surplus of land

Opening balanca

Add: Adjustment as a resuit of fresh revaluation

Deflcit on other assets

Revaluation surplus of building
Open%ﬁg balance
Add: Adjustment as a result of fresh revaluation
Incremental depreciation

Reversal of incremental deperciation

19,150,006 15,143,842
4,498,576 4,006,163
23,648,581 19,160,006
1,648,313 82,783
2,017,022 2,077,456
108,475 108475
3,773,810 2,268,714
400,000,000 400,000,000
120,954,820 120,954,820
182,070,610 182,070,610
303,026,430 303,025,430
187,394,755 ~ 187.394,756
187,394,765 187,394,755
Dec 31,2016  June 30, 2016
Rupees Rupees
(Restated}
628,277,383 629,277,383
629,277,383 629,277,383
(3,097,355) (3,097,355)
626,160,028 626,180,028
25,084,043 25,084,049
- (2,508,407)
(16.1) - 2,508,407
25,084,049 25,084,049
651,264,077 651,264,077

This represent reversal of incremental depreciation which is rectification of prior period error.

161

DIRECTORS! REPORT

The Directors’ of theCompany presenited before the Shareholders their report alongwith

Interim Financial Statements of the Company for the period endedDecember 31,2016.

During the period under review, the Conipany continued renting its premises and earned a
gross revenue of Rs. 16.14 million as compared to Rs. 14.87 million in the corresponding
period last year. The Company also earned other income of Rs. 4.3 million as a result of

appreciation in the value ot its investment in the associated company.

The management is continuously evaluating different business proposals for further
strengthening the financials of the Company. We are hopeful that more viable business

opportunities will emerge in the coming periods.

These accounts are prepared on going concern basis as all the Company's obligations are
being met from its own resources. The Company is almost debt free except Sponsor's loan
which does not have any financial burden on thé Company Resources. The Company's

assets are sufficient to meet all its liabilities, therefore no doubt about its going concern.

We wish to thank to the shareholders for their support. We are pleased to record our
appreciation of the services rendered by the employees of the Company and hope that same

spirit of devotion will continue in future.

For and gn behalf of the Board

Lahore:
February 28, 2017

Chief Executive

(B
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4.

41

4.2

KOHINOOR INDUSTRIES LIMITED

PROPERTY, PLANT AND EQUIPMENT

2016
CosT ACCUMULATED DEPRECIATION
Book Value
FARTICULARS AsonJuly | Additions/ Transfers Revaluation | AsonDec | AsonJuly Adjustments For Transfers As on Dec u”mn_%__ RATE %
01, 2016 Disposals Adjustments | 21, 2016 01,2016 Half Year 31, 2016 2016 *
Rupees
Own:
Fumiture and fixtures 1,357,000 - - 1,357,000 367,747 = 49,462 417,209 939.791 10
Office equipments 3,383,000 E - 3,383,000 916,793 - 123,310 1,040,103 2,342,897 10
Vehicles 9,647,115 . - - 9,647,115 9,141,441 50,568 9,192,009 455,106 20
14,387,115 - s 14,387,115 10,425,981 - 223,340 10,649,321 3,737,794
: 2016 2015
Depreciation charge for the year has been allocated as under: Nota Rupees Rupees
Cost of sales S -
Administrative expenses . {24) 50,568 11,163,223

50,568 11,163,223

The factory land of the company was revalued on September 30, 1986 and surplus determined was Rs. 255.015 Million. Further revaluation of land was caried on August 31, 1989 and surplus raised was Rs, 89.80
Million. ©n September 30, 1996 revaluation was carried out of land, building and plant & machinery, surplus then raised was Rs. 368 917 M On September 30, 1999 revaluation of land once again was carried out,

revaluation then ascertained was Rs. 1,604.116 Million. Last ime as on June 30, 2008 revaluation of all fixed assets was carried out. overall revaluation loss was ascertained Rs. 230.644 million. Total appreciationin .

the value of fixed assets due to revaluation was Rs: 2,087.204 Milicn. Surplus of Rs. 1,358.384 Milion was adjusted due to disposal of land and Rs. 86.827 Million against incremental depreciation on building, Total
remaining balance of revaluation surplus was Rs. 638'813 Milien in 2011. Incremental depreciation charged on b ilding was Rs. 1.508 Million, Rs. 1.355 Million, Rs. 1.220 Million, Rs. 3.097 Million and Rs 2.787 Million
in 2011, 2012, 2013,2014 and 2015 réspectively. Total remaining balance of revaluation surplus is Rs. 651,264 Million.

The company got revalued its Land, building, plant & machinery and all other fixed assets as at June 30, 2008, The revaluation exercise was carried o by the Independent Valuer was incorporated in the books of
accounts. In 2013 the fixed assets are revalued by approved Independent Valuer fixing market value of Fixed assets (excluding vehicles) at Rs. 752.230 Millicn. Surplus on revaluation works out to Rs. 20.909 Million
which was added to surplus revaluation already appearing in books. i
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5,

6.1

KOHINOOR INDUSTRIES LIMITED

Dec 31, 2016 June 30, 2016
Note Rupees Rupees
GOVERNMENT TAKEN OVER CONCERNS (CONSIDERED DOUBTFUL)
Balance as on July 01, 27,228,339 27,229,339
Less: Provision made (27,229.339) _ (27,229,339)

51 The company had filed a writ against litehad Pesticides Limited, Kala Shah Kaku and Federal Government.of Pakistan with
regard fo the amount due. As per legal advisor letter dated 10-09-2013 the claim of Company stands rejected by Civil Judge
vide judgment dated 19-06-2013. Amount recoverable stands fully provided for. g

52 No interest has been accounted for in the current period on the above amounts due from/to government taken over concerns,
as the debt is doubtfut of recovery.

INVESTMENT PROPERTY

Transfer from fixed assets -land 665,403,128 665,403,123

Trarisfer from fixed assets - bﬁildiﬂg 99,253,163 09,263,163
¥ 764,656,286 764,656,286

This represents company land and buliding transferred from fixed assets al falr value. Whereas the falr value of land and building Is
valued by an independent valuer as at June 30, 2016. 5

Dec 31, 2016 June 30, 2016
Rupees Rupees
LONG TERM DEPOSITS ~ -' 368,876 £ 368,876
74 It mostly comprises of securilies given against connections of electricity, water supply and sanitation, gas and margin held by
{easing companies.
Dec 31,2016 June 30, 2016
Rupees Rupees
LONG TERM INVETMENTS - LISTED L
2,835,000 (2016:2,835,000) ordinary shares of Rs 10 gach 90,000,000 90,000,000
Share of post acquisition profits
Previous years ; y (4,274.423) (2,001,140)
Current period 7 958,610 (2,273,283)
(3,315.813) {4,274,423)
Dividend * (10,800,000) (10,800,000)
765,884,187 74,925,577
Provision for short fall in value of investment (50,227 437} (54.541.927)
3 26,656,750 20,283 650

84 The company is holding 22:5'% of equity of Kehinoor Power Company Limited.
8.2 Market value of shares is Rs, 9.05 share (2016:Rs. 7.19 per share)

ST
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KOHINOOR INDUSTRIES LIMITED
BALANCE SHEET AS AT DECEMBER 31, 2016
4 Dec 31, 2016 June 30, 2016
Note Rupees Rupeés
ASSETS (Restated)
Non current assets
Property, plant and equipment 4 3,737,794 3,961,134
Government taken over concerns 5 i - =
Investment property i 6 764,656,286 764,656,286
Long term deposits T 368,876 368,876
Long term investments 8 25,656,750 20,383,650
Current assets
Loans and advances 9 42,036 64,036
Trade deposits and short term prepayments 10 594,100 594,100
Other receivables 1 20,000 182,000
Tax refunds due from Governments 12 16,895,655 14,400,288
Cash and bank batances 13 3,773,810 2,268,714
21,325,601 17,509,138
TOTAL ASSETS 815,745,307 806,879,084
EQUITY AND LIABILITIES
Share capital and reserves
Authorized capital : £
40,000,000 ordinary shares of Rs. 10 each 400,000,000. 400,000,000
lssued, subscribed and paid-up capital 14 303,025,430 303,025,430
Reserves 15 187,394,755 187,394,755
Unapproprialed (loss) / profit (750,890,663) (762,166,972)
(260,570,478) (271,746,787)
Surplus on revaluation of fixed assets 16 851,264,077 ‘651,264,077
Current liabilities
Trade and other payables 17 32,351,265 31,186,047
Short term loan from directors - unsecured 18 365,804,970 371,569,308
Current portion of lease ligbilities ; 19 864,742 864,742
Provislon for taxation & 20 26,030,731 23,741,607
425,051,708 427,361,794
Contingencies & Commitments 21
TOTAL EQUITY AND LIABILITIES 815,745,307 806,879,084

The annexed notes fromgf to 31 form an integral part of these financial statements.

(CHIEF EXECUTIVE OFFICER)

=5
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KOHINOOR INDUSTRIES LIMITED 7 KOHINOOR INDUSTRIES LIMITED
CASH FLOW STATEMENT : STATEMENT OF CHANGES:IN EQUITY

: FOR THE HALF YEAR ENDED DECEMBER 31, 2016
FOR THE HALF YEAR ENDED DECEMBER 31, 2016 g

DEC 31, 2016 DEC 31, 2{)1 5 Capital Revenue

Note Rupees Rupees ; Share capital Total
I Unappropriated
profit/{loss)

Share Premium

CASH FLOWS FROM OPERATING ACTIVITIES b

Rup
Profit befare taxation 13,465,433 7,006,956 - \
Adjustments for: Balaiice as at June 30, 2015 303,025,430 187,394,755 (834,701,835)  (344.281,650)
Depreciation . 223340 5,015,550 %!
Share of profit / (loss) from Associate : (958,610) 1,671,937 Total comprehensive profit/ (loss) for the half year - - 5,955,913 5,955,913
{Reversal)/Provision for short fall in value of investment (4,314,490} (1,388,437)
Finance cost 10.262 7.066 Transferred from surplus on revaluation of fixed assets on
. - account of :
(5,039,498) 5,306,116
. Incremental depreciation - current period - - 1,254,203 1,254,203
Profit before working capital changes 8,425,935 12,313,072 Balance as at December 31, 2015 303,025,430 187,304,755  (827.491,719)  (337,071,534)
.Effect on cash flow due to working capital changes
(Increase)/ decrease in: Total comprehensive profit / ioss) for the half year - - 86,578,950 66,578,950
Loans and advances 22,000 11,600
Other receivables 162,000 b ;‘;ir‘;zﬁrgcf from surpius on revaluation of fixed assets on
Trade and other payables 1,165,218 (473,450) ' ;
. ! Incremental depreciation - current periad - - 1,264,204 1,254,204
Short term loan from directors - unsecured (5,764,428) (7,969,915)
(4,415,210) (8,431,865) Balance as at June 30, 2016 303,025,430 187,394,755  (750,658,565)  (260,238,380)
Cash generated from operations 4,010,725 3,881,207
) Incremental depreciation- Reversal - - {2,508,407) (2,508,407)
Finance costpaid -~ . (10,262) {7,066)
Income tax paid (2'495'357) {2,251.180) | Balance as at June 30, 2016 (Restated) 303,025,430 187,394,755 {762,166,972) ' (271,746,787)
5 (2,505,629) (2,258,246)
it i £ i 5
Nalcashfiom opera!ing sofivibes 1,505,096 1,622,951 Total comprehensive profit/ (loss) for the half year i 11,176,309 11,176,309
Balance as at Dacember 31, 2016 303,025,430 187,384,755 (750,990,663) (260,570,478)
CASH FLOWS FROM INVESTING ACTIVITIES - -
' The annexed notes from 1 to 31 form an integral part of these financial statements.
CASH FLOWS FROM FINANCING ACTIVITIES - -
Net increase / (decrease) in cash and cash equivalents 1,605,096 © 1,622,961 \ ‘?2"
Cash and cash equi\{a!ents at the beginning of year 2,268,714 2,666,454 (crieREXEQUTVE OFFiCER) (birecToR)
Cash and cash equivalents at the end of year (13) 3,773,810 4,289,415 ;
The annexed notes from 1 to 31 form an integral part of these financial statements. —%

(CHI UTIVE OFFICER) (DIRECTOR)
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KOHINOOR INDUSTRIES LIMITED
NOTES TO THE FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED DECEMBER 31, 2016

1.

STATUS AND NATURE OF BUSINESS

Kobinoor Industries Limited is a public limited, quoted company incorporated in Pakistan under the Companies Ordinance,
1984, Its shares are quoted on Pakistan Stock Exchange. The principal activity of the company was to manufacture and sell
yarn.

Board of Directors in its meeting held on April 30, 2008 decided to close down the business as due to increase in prices of
raw matenal and other inputs without increase in Yarn sales prices in the local and international market, the operation of the
textile unit had become uneconomical and huge losses were expected to arise if the business was carried on.

Factory building has been leased out to other industrial units whereas school building is also rented. Subseqguently the
company has amended its memorandum of assoclation to include leasing out of its building as and when considered fit vide
Sub-Clause Il of Memorandum of Association is authorized fo lease and let out on hire it's business premises as when it is
considered fit. ; ! :

1.2  Significant matter

The company incurred profit before tax of Rs. 13,465 milion during the half year ended 31 december 2016 and as of
date the Company's current liabilities exceeds cuirent assels by Rs. 403.72 million. The company s renting out its
fand and building. The management of the company is canfident that the above actions' shall ensure the company
attract sufficient revenue to improve liquidity. Further, the directors of the company have offered full support to the
company to meet ifs working capital needs. However, there is a material uncertainity relating to the events which may

. cause significant doubts on the company's ability to continue as a geing concern and therefore the company may ba
unable realise its assets and discharge its liabilities in normal course of business.

STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with International Accounting Standard - 34
‘Interim Financizl Reporting' and provisions of and directives issued under the Companies Ordinance, 1984. In case where
requirement differ, the provision of or directives issued under the Companies Ordinance, 1984 have been followed. These
condensed interim financial statements do not include all the information and disclosures required in the annual financial
statements, and should be read in conjunction.with Company's annual financial statements for the year ended June 30, 20186.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted for the preparation of these condensed interim unconsolidaled
financial statements are the same as those applied in the preparation of the unconsolidated financial statements for the year
ended June 30, 2016, except for the adoption of new accounting standards and interpretations as disclosed in note 28 to
these financial statements.

—
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KOHINOOR !NDUSThlES LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE HALF YEAR ENDED DEC 31, 2016
QUARTER ENDED ' HALF YEAR ENDED

DEC 31, 2016 DEC 31,2016 DEC 31, 2016 DEC 31, 2015
Rupees Rupees Rupees Rupees
Net Profit/ (Loss) for the half year 8,076,021 (888,050) 11,176,309 5,955,913
Other Comprihensive Income - - - -
¥
Total Comprehensive (Loss) / Income 8,076,021 (888,050) 11,176,309 5,955,913

The annexed notes from 1 to 31 form an integral part of these financial statements.
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(CHIEF E Ti CER) (DIRECTOR)




