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DIRECTORS' REPORT TO THE SHAREHOLDERS

DEAR SHAREHOLDERS,

On behalf of the Board of Directors of Kohat Textile Mills Limited (the “Company”), it is my pleasure to present
the un-audited financial information of the Company for the first quarter ended September 30,2017.

OPERATING RESULTS

During the first quarter, your Company has earned gross profit of Rs. 38.65 million as compared to Rs. 60.01
million in the corresponding period last year. The Company posted a profit before tax of Rs.2.80 million,
compared to a profit of Rs.21.49 million in the same period of last year. The profitability has declined due to the
bearish trend in the local yarn market which started in the 4th quarter of financial year ended June 30, 2017. The
ever increasing cost of doing business and lack of competitiveness in the region continues to pose challenges to the
domestic textile industry, as evident from the export slide and increased imports of cheaper textile products.
Company's Management is continuously rationalizing its operating costs and has been able to reduce
administrative and financial expenses by 6.9 1 % as compared to similar period last year.

FUTURE OUTLOOK

The capital expenditure for the current year is in progress which will not only help the Company to further reduce
the operational expenses but will also enable the Company to enter into new markets by increasing the yarn
product range, thus, ultimately adding to the revenues/profitability, Insha Allah.

ACKNOWLEDGEMENT

The Board records its appreciation of the performance of the Company's workers, staff and executives. Also, the

Board appreciates for the support of our bankers and our valued customers. We look forward to the same
dedication and cooperation in the days ahead.

For and on Behalf of the Board

Place: Islamabad ASSAD SAIFULLAH KHAN
Dated: October 30, 2017 Chief Executive Officer



Kohat Textile Mills Limited First Quarterly Report 2017-18

. 7 " I o b
S L gl e s

J;ﬂn/’-ﬁi"}g

) A S STos A 6B e
z:u,;&{é%_rzm7‘30,-?’wdcvnJm./é;.;cqleuf(c‘-wf"&{
ol Il QYlesb e T
0L S fT

Codd it e o200 5 E L e et
F U C e Ko 2% 38,655l S 1e60.0187
SISt araet S de (FEFI 2T
U2l e r$6 S 2 Ci byt 2808 Cirds =
2 £20170230 0 QS 7 e e S L& SSUse
s o I el 3l e e D b dne s e S
=Ty a;?gf‘a/.lg»c'_ aWJu%MJJ%dL&;g: d/ufdﬁ
@J’y{wﬁw Ju'%f_c‘-.?ului‘;,uﬁ; Sebr= S Sl 7 d
ST E s 6 Pl G b e 5 SV HYT
e B 6.91% Ut b A A It e
Y

A FLGE S e P S KA Uk
St PN FL T3 s S Ser S LSS

L4



Kohat Textile Mills Limited First Quarterly Report 2017-18

1B 3 Fap L A Bl GuTe IS
Py
;ﬁ/.cgt/&f@lﬁ/diﬁ(&}?@?muu:ubCKzi&ru;m
LT T et e P b Sl e e
_@L/giufu;@/ﬂfmuﬁui)Lb
s
oabliza] ATt

ATEL 2017.,5130: 8t




Kohat Textile Mills Limited

First Quarterly Report 2017-18

CONDENSED INTERIM BALANCE SHEET

AS AT 30 SEPTEMBER, 2017

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised Capital
22,000,000 ordinary shares of Rs. |0 each

Issued, subscribed and paid-up
UNAPPROPRIATED PROFIT

SURPLUS ON REVALUATION OF
PROPERTY, PLANT AND EQUIPMENT

NON-CURRENT LIABILITIES
Loan from the Holding Company
Long term financing
Liabilities against assets subject to finance lease
Long term deposits
Deferred liability - Staff retirement benefits
Deferred taxation - net

CURRENT LIABILITIES
Trade and other payables
Accrued mark-up / profit
Short term borrowings
Current portion of non-current liabilities

CONTINGENCIES AND COMMITMENTS

ASSETS

NON - CURRENT ASSETS
Property, plant and equipment
Intangible assets
Long term loans
Long term deposits

CURRENT ASSETS
Stores, spares and loose tools
Stock-in-trade
Trade debts
Loans and advances
Deposits, other receivables and prepayments
Taxation - net
Sales tax refundable
Cash and bank balances

(Un-audited)

30 Sep.,
2017

(Audited)
30 June,
2017

(Rupees in thousand)

The annexed notes form an integral part of this condensed interim financial information.

ASSAD SAIFULLAH KHAN
Chief Executive Officer

©

220,000 220,000
208,000 208,000
189,479 182,992
397,479 390,992
445,342 449,723
100,000 100,000
51,515 65,529
1,865 1,968
2,477 2,320
97,122 95,125
108,676 113,768
361,655 378,710
90,053 350,771
15,113 13,065
587,577 471,767
79,020 81,417
771,763 917,020
1,976,239 2,136,445
1,245,068 1,270,674
2,591 2,767
1,609 1,770
1,137 1,137
1,250,405 1,276,348
33,621 34,150
312,687 414,162
243,702 254,242
8,916 18,677
12,494 16,088
76,646 77,590
32,420 40,349
5,348 4,839
725,834 860,097
1,976,239 2,136,445
RANA MUHAMMAD SHAFI

Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE QUARTER ENDED 30 SEPTEMBER, 2017 (UN-AUDITED)

SALES
COST OF SALES
GROSS PROFIT

DISTRIBUTION COST
ADMINISTRATIVE EXPENSES
OTHER OPERATING EXPENSE
OTHER OPERATING INCOME

OPERATING PROFIT
FINANCE COST
PROFIT BEFORE TAXATION
TAXATION

Current

Deferred

PROFIT AFTER TAXATION

OTHER COMPREHENSIVE INCOME
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

EARNING PER SHARE

Jul-Sep., Jul-Sep.,

2017

2016

(Rupees in thousand)

463,384 473,490
424,730 413,484
38,654 60,006
4,499 3,265
15,962 16,980
900 900
0 (218)
21,361 20,927
17,293 39,079
14,488 17,585
2,805 21,494
5,792 5,073
(5,092) (761)
700 4,312
2,105 17,182
0 0
2,105 17,182
Rupees
0.10 0.83

The annexed notes form an integral part of this condensed interim financial information.

ASSAD SAIFULLAH KHAN
Chief Executive Officer

RANA MUHAMMAD SHAFI

Director
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CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE QUARTER ENDED 30 SEPTEMBER, 2017 (UN-AUDITED)

Jul-Sep., Jul-Sep.,
2017 2016
(Rupees in thousand)
CASH FLOW FROM OPERATING ACTIVITIES

Profit for the period - before taxation 2,805 21,494
Adjustments for non cash and other charges:

Depreciation 20,831 20,837

Amortisation 176 203

Staff retirement benefits gratuity - (net) 1,997 1,838

Gain on sale of operating fixed assets 0 (218)

Finance cost 14,488 17,585

PROFIT BEFORE WORKING CAPITAL CHANGES 40,297 61,739

EFFECT ON CASH FLOWS DUE TO WORKING CAPITAL CHANGES

(Increase) / decrease in current assets:

Stores, spare parts and loose tools 529 (5,696)
Stock-in-trade 101,475 (59,218)
Trade debts 10,540 (16,006)
Loans and advances 9,761 (19,735)
Deposits and short term prepayments 3,594 (2,404)
Other receivables 0 (654)
Sales tax refundable 7,929 3,548
Decrease in trade and other payables (260,718) (3,676)
(126,890) (103,841)
CASH USED IN OPERATIONS (86,593) (42,102)
Income Tax paid (4,848) (4,441)
Long term loans - net 161 178
NET CASH USED IN OPERATING ACTIVITIES (91,280) (46,365)
CASH FLOW FROM INVESTING ACTIVITIES
Additions to property, plant and equipment 4,776 (26,787)
Sale proceeds of vehicles 0 450
NET CASH GENERATED FORM / (USED IN) INVESTING ACTIVITIES 4,776 (26,337)
CASH FLOW FROM FINANCING ACTIVITIES
Long term financing -net (16,411) (11,514)
Liability against asset subject to finance lease (103) 0
Long term deposits 157 145
Short term borrowings - net 115,810 93,824
Finance cost paid (12,440) (12,672)
NET CASH GENERATED FROM FINANCING ACTIVITIES 87,013 69,783
NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS 509 (2,919)
CASH AND CASH EQUIVALENTS - At the beginning of the period 4,839 12,880
CASH AND CASH EQUIVALENTS - At the end of the period 5,348 9,961

The annexed notes form an integral part of this condensed interim financial information.

ASSAD SAIFULLAH KHAN RANA MUHAMMAD SHAFI
Chief Executive Officer Director

1
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED 30 SEPTEMBER, 2017 (UN-AUDITED)

Balance as at 30 June, 2016

Profit after taxation for the period
from O July, 2016 to 30 September, 2017

Surplus on revaluation of property, plant

and equipment realised during the

period (net of deferred taxation):

- on account of incremental depreciation
for the period

Balance as at 30 September, 2016
Profit after taxation for the period

Surplus on revaluation of property, plant

and equipment realised during the

period (net of deferred taxation):

- on account of incremental depreciation
for the period

- upon sale of revalued assets

Balance as at 30 June, 2017

Profit after taxation for the period from
01 July, 2017 to 30 September, 2017

Surplus on revaluation of property, plant
and equipment realised during the

period (net of deferred taxation):

Balance as at 30 September, 2017

The annexed notes form an integral part of this condensed interim financial information.

ASSAD SAIFULLAH KHAN
Chief Executive Officer

Share Un-Appropriated Total
capital Profit Equity
—————————————— (Rupees in thousand) -------------
208,000 133,318 341,318

0 17,182 17,182

0 4,658 4,658
208,000 155,158 363,158
0 12,421 12,421

0 14,185 14,185

1,228 1,228

208,000 182,992 390,992
0 2,105 2,105

0 4,382 4,382
208,000 189,479 397,479

RANA MUHAMMAD SHAFI

Director
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NOTES TO AND FORMING PART OF THE CONDENSED
INTERIM FINANCIAL INFORMATION
FOR THE QUARTER ENDED 30 SEPTEMBER, 2017 (UN-AUDITED)

I. LEGAL STATUS AND NATURE OF BUSINESS

Kohat Textile Mills Limited (the Company) is a public limited Company incorporated in Pakistan during the
year 1967 and its shares are quoted on Pakistan Stock Exchange. The Company is principally engaged in
manufacture and sale of yarn. The Company's Mills are located in Saifabad, Kohat and the Registered Office
of the Company is located at APTMA House, Tehkal Payan, Jamrud Road, Peshawar.

2. BASIS OF PREPARATION

This condensed interim financial information of the Company for the period ended September 30, 2017 is
un-audited and has been prepared in accordance with the requirements of the International Accounting
Standard 34 - 'Interim Financial Reporting' and section 245 of the Companies Ordinance, 1984. Securities
and Exchange Commission of Pakistan (SECP) vide its circular no.23 of 2017 dated October 04, 2017
communicated Commission's decision that the companies which have financial year closing on or before
December 31, 2017 shall prepare the financial statements in accordance with the provisions of the
repealed Companies Ordinance 1984 (the Ordinance). In case where requirements differ, the provisions
of or directives issued under the Ordinance, have been followed. This condensed interim financial
information does not include all the information required for annual financial statements and therefore
should be read in conjunction with the audited annual financial statements of the Company for the year
ended June 30,2017.

3. ACCOUNTINGPOLICIES

The accounting policies and the methods of computation adopted in the preparation of this condensed
interim financial information are consistent with those applied in the preparation of audited annual financial
statements for the year ended June 30,2017.

4. ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial information requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets and liabilities, income and expenses. Actual results may differ from these estimates. In preparing this
condensed interim financial information, the significant judgements made by management in applying the
Company’s accounting policies and the key sources of estimation and uncertainty were the same as those
applied to the audited annual financial statements for the year ended June 30,2017.

5. LONG TERM FINANCING - Secured

Un-audited Audited
30 Sep., 30 June,
2017 2017

(Rupees in thousand)
The Bank of Punjab

Term finance 22,500 22,500
United Bank Limited

Demand finance 32,573 39,087
Askari Bank Limited

Diminishing Musharkah 75,000 85,000

130,073 146,587

Less : current portion grouped under current liabilities 78,558 81.058

51,515 65,529

\ 4
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CONTINGENCIES AND COMMITMENTS

There has been no significant change in the status of contingencies and commitments as reported in the
preceding published annual financial statements of the Company for the year ended 30 June, 2017.

PROPERTY, PLANT AND EQUIPMENT Note Un-audited Audited
30 Sep., 30 June,

2017 2017

(Rupees in thousand)
Operating fixed assets - Tangible 7.1 1,218,221 1,232,881
Capital work-in-progress 21,223 20,000
Store held for capital expenditure 5,623 17,793

1,245,068 1,270,674
71 Operating fixed assets - tangible

Book Value at beginning of the period / year 1,232,881 1,296,447
Additions during the period / year:

- Factory Building 331 315

- Non Factory Building 0 946

- Plant and machinery 5,820 17,500

- Electric installation 0 551

- Equipment & appliances 20 1,840

- Furniture & fixtures 0 326

- Vehicles 0 2,633

6,171 24,111

Book value of operating fixed assets

disposed-off during the period / year 0 (2,172)

Depreciation charge for the period / year (20,831) (85,505)

Book Value at end of the period / year 1,218,221 1.232.881
STOCK-IN-TRADE

Raw materials

- at mills 172,956 237,821

- in-transit 0 136,660

172,956 374,481

Work-in-process 29,297 39,545

Finished goods 110,434 136

312,687 414,162
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9. TRANSACTIONS WITH RELATED PARTIES

9.1  Aggregate significant transactions made during the period with the Holding Company and
Associated undertaking were as follows:
Un-audited

Jul-Sep.
Relationship Nature of transactions 2017 2016
(Rupees in thousand)
Holding
Company Mark-up accrued on loan 1,619 1,923
Associated
Companies Sale of goods and services 6,266 0

No other transactions, other than remuneration and benefits to key management personnel under the
terms of their employment, were executed with other related parties during the period.

10. DATE OF AUTHORISATION FORISSUE

This condensed interim financial information was authorised for issue in the Board of Directors' meeting
held on October 30, 2017.

1l. GENERAL

Figures in the condensed interim financial information have been rounded-off to the nearest thousand
Rupees except stated otherwise.

ASSAD SAIFULLAH KHAN RANA MUHAMMAD SHAFI

Chief Executive Officer Director
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