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_AUDITORS' REPORT TO THE MEMBERS
ON REVIEW OF INTERIM FINANCIAL INFORMATION

Introduction
We have reviewed the accompanying condensed interim balance sheet of KOHINOOR
POWER COMPANY LIMITED (“the Company™) as at December 31, 2017, and the relatedi
condensed mterim profit and loss account, condensed interim statement of comprehensive
income, condensed interim cash flow statement and condensed interim statement of change

in equity together with the notes forming part thereof, for the six- months period then ende

(here-in-after referred to as “the condensed interim financial information”). Management je{

accordance with approved accounting standards as applicable in Pakistan for interi
financial reporting. Our responsibility is to express a conclusion on this interim financial
nformation based on our review. The figures of the condensed interim profit and los
condensed interim statement of comprehensive income for the quarters ended December 31 ‘
2016 and December 31, 2017 have not been reviewed, as we are required to review only the
cumulative figures for the six months ended December 31,2017, |
Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of condensed interim financial information consists of
making inquiries, primarily of the persons responsible for the financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our atfention that causes us to believe that the
accompanying condensed interim financial information as of and for the six months period
ended December 31, 2017 is not prepared in all material respects, in accordance with the
approved accounting standards as applicable in Pakistan for interim financial reporting.
Significant matter:

We draw attention to the matter that during the period ended 31 December 2017, the Company
has incurred Loss before tax of Rs. 13.081 million and its current assets exceeded its current
liabilities by Rs. 52.443 million, and its accumulated losses stood at Rs, 228.898 million.
These conditions, along with other matters as set forth in note 1.2 tothe financial statements,
indicate the existence of a material uncertainty that may cast significant doubt about the
Company's ability to continue as a going concern. These financial statements have however
been prepared ona going concern basis for the reasons more fully explained in note 1,2 to the
financial statements, Our conclusion is not qualified in respect of this matter.

Mudassar Ehtisham& Co.
Chartered Accountants

Engagement Partner: Mudassar Raza
Lahore: February 28,2018




DIRECTORS' REPORT

gThe Directors' of the Company presented before the Shareholders their
report alongwith Interim Financial Statements for the period ended

December 51,2017

hopeful that the loss in investment in equity stocks will be recovered as

During the period under review, the Company earned revenue of Rs. 7.86
million as against Rs. 7.26 million in the corresponding period last year. The
Company suffered loss of Rs. 8.20 million as compared to profit of Rs. 9.98
;miflion inthe corresponding period last year. The main reason of this result

is due to loss in the value of investment in the equity market. We are

stock market indeximprove in future.

i

é\Ne are hopeful that Company will be able to generate sufficient funds

?from its operations to meet its obligations and will continue to Opérate as

going concern,
{

We wish to thank to the shareholders for their support. We are pleased to

record our appreciation of the services rendered by the employees of the

Lahore
February 28, 2018

%compa ny and hope thatthe same spirit of devotion will continue in future.

For an;i;ehaif of the Board

Chief Executive
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KOHINOORPOWER COMPANY LIMITED
BALANCE SHEET AS AT DECEMBER 31, 2017

EQUITY AND LIABILITIES

;SHARE CAPITAL AND RESERVES
%Au!horized capital
20,000,000 (June 2017: 20,000,000)

ordinary shares of Rs. 10/- cach

Issued, subscribed and paid-up capital
Reserves

Ef\ccumu]alcd (loss) / profit

NON-CURRENT LIABILITIES
Deferred liabilitics

'C'URRENT LIABILITIES
_;'I‘radc and other payables

Provision for taxation

CONTINGENCIES AND COMMITMENTS

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
INVESTMENT PROPERTY

CURRENT ASSETS

[Trade Debts

EShort' term investments

fOther receivables

Stores and spare parts

Loans and advances

Tax refunds due from Government

Cash and bank balances

|
i

The annexed notes from 1 to 30 form an integral part of these condensed interim financial statements,.

i (CHIEF E.\{I{CUTI_‘V’a S)FFICER)

(CHIEF FINANCIAL OFFICER)

Note

10

1
12

13
14
15
16

DEC 31, JUN 30,
2017 2017
Rupees Rupees
200,000,000 200,000,000
126,000,000 126,000,000
269,500,000 269,500,000
(228,898,036) (215,720,842)
166,601,964 179,779,158
1,065,625 1,004,833
3,154,385 3,222,473
38,057 219,669
3,192,442 3,442,142
170,860,031 184,226,133
109,976,518 112,977,887
5,247,142 5,523,308
472,929 1,877,812
‘18,038,294 28,475,272
9,295,807 9,408,282
1,743,889 1,771,304
1,601,000 152,000
22,905,896 23,138,443
1,578,556 901,825
55,636,371 65,724,938
170,860,031 184,226,133

w1 &

(DIRECTOR




KOHINOOR POWER CONMPANY LIMITED
PROFIT AN D LOSS ACCOUNT
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Quarter Ended Half Year Ended
DEC 31, DEC:31, DEC 31, DEC 31,
2017 2016 2017 2016

‘ Note Rupees Rupees Rupees Rupees.
Revenue 17 4,027,604 3,453,750 7,855,305 7,264,658
Cost of sales 18 (4,257,935) (2,534,424) (6,509,399) (4,995,039
Other Operating lncome/(Loss) 19 (4.071.653) 5,941,338 (9.549 453) 7,708,171
c ross profit / {Loss) (4,301,984) 6,860,664 {8,203,547) 9,977,790
i()pcrn:ing expenses:
;Mlminislmli\ee expenses 20 2,512,500 2,084,019 4,875,826 4,594,652
Operating Profit / (loss} (6,814,484) 4,776,645 (13.079,373) 5,383,138 |
Finance cosl 21 (560) (2.008) {2,586} . (2430
Profit/ (Loss) before taxation (6,815,044). 4,774,547 (13,081,959) 5,380,708
brication % (95.235) (1,120.219) (95235) (1.120:219)
Ei‘ro!‘ll { (Loss) after taxation 6,910,279) 3,654,328 (13,177,194 4,260,489
Un-Appropriated loss brought forward (221,982,757 (209,176.121) (215,720,842) (209,782,282)
Un-Appropriated loss carried forward to balance sheet (228,898,036) (205,521,793 (228,59%,036). (205,521,793)
iEarﬂings per share - basic and diluted 23 (0.5%) 0.29 (1.05) 0.34 |

The annexed notes from 1 to 30 form an integral part of thése condensed interim financial statements.

3

(CHIEF FINANCIAL OFFICER)

(CHIEF EXECUTIVE OFFICER)

i
i
|
|

M%“]

(DIRECTOR)




KOHINOOR POWERCOMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE MALF YEAR ENDED DECEMBER 31,2017

Quarter Ended Half Year Ended
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
Rupees Rupees

Profit / (Loss) for the period (6,910,279 1,654,328 (13,177,194) 4,260,489

ther comprehensive income - - - -
Total comprehensive (loss) / income for the quarter (6,910,279) 3,654,328 (13,177,194). 4,260,489
The annexed notes from | 1o 30 form an integral pat of these condensed interim financial statements.
‘(CHIEF EXECUTIVE OFFICER) (CHIEF FINANCIAL OFFICER) (DIRECTOR




KOHINOOR POWER COMPANY LIMITED
CASH FLOW STATEMENT

FOR THE HALF YEAR ENDED DECEMBER 31,2017 DEC 31, DEC 31,
1 2017 2016
| Note Rupees Rupees

CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) before taxation (13,081,959) 5,380,708

fAdjusrmcms for:

Depreciation ' 3,277,535 3,205,290

j{"iratuity provision 60,792 30,000

Unrealised loss / (gain) on listed companies 9,549,453 (7,708,171)
lFinmwial charges 2,586 2,430

f (191,593) 910,257

Operating loss before working capital changes

{Increase) / decrease in stores and sparcs 27415 587,209

j(hmn:asc) { decrease in trade debts 1,404,883 807,829

f(lncrcasc).j decrease in loans and advances (1,449,000) 106,000

;Increase /(decrease ) in trade and other payables (68,088) 33.276

: (84,790) 1,534,314
Cash (used in) / from operations f276,383) 2,444,571

Financial charges paid (2,586) (2,430)
élncomc tax paid (44,300) 1,261,050

(46,886) 1,258,620

‘w‘\ci cash (used in )/ from operating activities (323,269) 3,703,191

CASH FLOW FROM INVESTING ACTIVITIES
Cash proceed from sale of securities 1,000,000 -

ia\'ct cash (used in ) / from investing activities 1,000,000 -

EC‘,--‘n‘r}!"] FLOW FROM FINANCING ACTIVITIES = &

Net decrease in cash and cash equivalents 676,731 3,703,191
:Cash and cash equivalents - At the beginning of the quarter ) 901,825 418,806
Cash and cash equivalents - At the end of the quarter 1,578,556 4,121,997

I'he annexed notes from 1 to 30 form an integral part of these condensed interim financial statements,

S

(CHIEF EXECUTIVE OFFICER) (CHIEY FINANCIAL OFFICER) (DIRECTOR)




KOHINOOR POWER COMPANY LINITED
STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Reserves
Share Capital Revenue Total
Capital Share premium General Accumulated (Rupees)
profit/(loss)

Bulance as nt 30 June, 2016 126,000,000 34,000,000 235,500,000 (209,782,282) 185,717,718
Net foss for the half year % s = 4.260,489 4,260,489
Balance as at 31 December 2016 126,000,000 34,000,000 235,500,000 (205,521,793) 189,978,207
Total Comprehensive (loss) profit for the half vear - = = (10,199,049) (10,199,049)
Balance as at 30 June, 2017 126,000,000 34,000,000 235,500,000 (215,720,842) 179,779,158
Total Comprehensive profit / (loss) for the half year - - - (13,177,194) (13,177,194)
Balance as at 31st December, 2017 126,000,000 34,000,000 735,500,000 (228,898,036 166,601,964

0

The annexed notes from 1 to 30 form an integral part of these condensed interim financial statements.
gral |

: (CHIEF FINANCIAL OFFICER) %‘J
(CHIEF EXECUTIVE OFFICER)

(DIRECTOR




KOHINOOR POWER COMPANY TITVMITED

i

il\'OTES TO THE FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31,2017

2.

STATUS AND NATURE OF BUSINESS

Kohinoor. Power Company Limited was incorporated in Pakistan on December 8, 1991 as a Private Limited Company and subsequently|
converted into Public Limited Company on May 10, 1992. Tis shares are quoted on Pakistan Stock Exchange. The registered office of the
company is situated at 17-Aziz Avenue, Canal Bank, Gulberg-V, Lahore, Pakistan, The principal activity of the company is to generate;
and sell electric power, The Company has inducted new objeets of the company along with existing vide special resolution dated March 01,
2016. These objects include primarily leasing of building, plant & machinery, investment in cquity stocks and running & ‘management.af
educational institutions.

1.2 Signifieant matier

The company incurred loss before tax of Rs. 13:081 million during the half year ended 31 ‘decemnber 2017 and as of date the
‘Company's current assets exceeds current liabilitiss by Rs: 52.443 million. The company has started fiew business line of renting
of its land, building and certain plant and machinery. The management of the company is confident that the above actions shall
ensure the company attract sufficient vevenue to improve liquidity. Further, the directors of the company have offered full support
to the company to meet its working capilal needs. However, there is a material uncertainity relating to the events which may-cause
significant doubls on the company's ability lo continue as a going concern ‘and therefore the company may be unable realise its
assets and discharge its liabilitics in normal course of business.

STATEMENT OF COMPLIANCE

A new Companies At 2017 was promulgated on May 30, 2017 through ‘which tlie companies were required to prepare their,
financial statements under the new Act. Later on, Securities and Exchange Conimission of Pakistan (SECP) vide its ‘eircular no,
23 0l 2017 dated October 4, 2017 clarified that companies whose Tinancial year closes on or before December 31, 2017 shall
prepare their financial statements in accordance with the provisions of the repealed Companies Ordinance, 1984, On a
clarification sought by Institute of Chartered Accountants of Pakistan regarding preparation of ‘interim financial statements of]
companies for the periods ending on or before December 31,2017, SECP has also advised {o prepare iiiterim financial statements;
for the periods ending on or before December 31, 2017 in a¢cordance with the provisions of the repealed Companies Ordinance,
1984. Actordingly, these condensed interim financial stitements have been prepared in dccordance witlithe requirements of]
International Accounting Standard 34 "Interim Financial Reporting"and provisions of and directives issued under the repealed
Companics Ordinance, 1984 and are being submitted to the shareholders as required by Section 237 of the Companies Act 2017,
In case where requirements differ, the provisions of or directives issued vnder the. repealed Com[_}anics Ordinance; 1984 have
been followed. These condensed interim financial statements are unaudited and do not include full disclosures and information
required in annual financial statements and should be read in. conjunction with the preceding ‘annual published financial
statements of the company forthe year ended June 30, 2017.
SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted for the preparation of these condénsed. interim. financial statements are the
same as those applied in the preparation of the financial statements for the yearended June 30,2017, except for the adoption of new
accounting standards and interpretations as diselosed in note 25 1o these financial statements.
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KOHINOOR POWER COMPANY LIMITED
|

NOTES TO THE FINANCIAL STATEMENTS
ORTHE HALFYEAR ENDED 31 DECEMBER, 2017

4

DEC 31, JUN 30,
2017 2017
Note Rupees ‘Rupees
ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
31-Dee-17 30-Jun-17
8,000,000 8,000,000 ordinary shares of Rs.10 each issued for cash 80,000,000 80,000,000
4,600,000 4,600,000 bonus shares of Rs.10 each 46,000,000 46,000,000
12,600,000 12,600,000 126,000,000 126,000,000
4.1 Ordinary shares of the company held by associated undertakings at year end are as: follows:
Number-of shares
Pak Elcktron Limited 2,910,600 2,910,600
Kolinoor Industries Limited 2,835.000 2.835.000
5,745,600 5,745,600
RESERVES
‘Retained Profits 235,500,000 235,500,000
Premium on issue of shares 34,000,000 34,000,000
269,500,000 269,500,000
DEFERRED LIABILITIES
Stall gratuity 1,065,625 1,004,833
1,063,625 1,004,833
TRADE AND OTHER PAYABLES
Creditors for expenses 1,319,343 1,121,846
Accrued expenses 62,066 343,325
Advances [rom customers 1,138,824 1,138,824
Income Tax Payable 104,231 88,557
Un-claimed dividend 329.921 520921
3,154,385 3222473

CONTINGENCIES AND COMMITMENTS

There have heen no changes in the contingencies and commitments as disclosed-in the annual financial statements of the company for the yéar eided 30th
June 2017 except the matter discussed bélow

SECP viu letter No, CSI/ARN/7/2015-990 approaches the company stating. that principle line of business: of the company is not profitable and further
directed the company to submit business plan to support company point view Lo generate enough revenue in liture, howew ‘munagement of the campany
is canfident that the new line of busincss shall ensure the company o attract stifficient revenie to improve liquidity as disclosed ini note 1.2 of the condensed
interim financinl statements . Furtherinore, PSX. (Pukistan Stock [Exchange) via letter Ref, No. PSX/ Gen-8204U intimate the company that in case of show
cause notice issued by commission regarding the-ahove, unresolved matter the company will be placed-in defaulter Segment and its trading will be suspended
after providing an opportunity of hetrd to management of the company. The managerment of the company is confiderit that the above matter will be resolved,

FIXED ASSETS

Property, plant and equipment (%.1) 109,976,518 112,977,887
109,976,518 112,977,887

9.2 Depreciation has been allacated to administrative expenses.

13




INVESTMENT PROPERTY

Transfer from fixed assets - building

Omening balance {WDV)

Addition / Deletion

Less : Depreciation

KOINNOOR POWER COMPANY LIMITED

This represents company building transferred from fixed assets al ook value. Whereas the fair value of th

June 30, 2017 amounts to Rs. 15,163,625,

TRADE DEBTS

Trade debts -unseeured considered good

SHORT TERM INVESTMENT

COMPANY NAME

THE BANK OF PUNJAB

BYCO PETROLIEUM

GLAXO SMITH

HABIB BANK LTD

HASEEB WAQAS SUGER MILLS
K-ELECTRIC LTD

MCB BANK LTD

NISHAT CHUNIAN POWER
POWER CEMENT LTD
SUINORTHERN GAS PIPELINE
THE BANK OF PUNJAB

AISHA STEEL MILLS LIMITED
GLAXO SMITH

HABIB BANK LTD

HASEEDB WAQAS SUGER MILLS
K-ELECTRIC LTD-

MCB BANK LTD

NISHAT CHUNIAN POWER

POWER CEMENT LTD

SUIL NORTHERN GAS PIRELINE
MAPLE LEAF CEMENT FACTORY
MAFPLE LEAF CEMENT FACTORY®

STORE AND SPARES PARTS
Stores
Spare parts

Impairment loss

LOANS AND ADVANCES
Advances - considered good
- Employees

- Suppliers

NO.OF SHARES

150,000
167,500
9,500
19,000
76,500
300,000
39,400
66,500
5,000
15,000
150,000
200
9,500
19,000
76,500
200,000
29.400
66,500
11,531
15,000
5,625
625

14

RATE

19
197
269

12

210
45
13
149

18
168
167

212

33

95
68

DEC 31, JUN 30,
2017 2017
Rupees Rupees
5,523,308 6,137,000
5,523,308 6,137,009
(276.166) (613,701)
5,247,142 5,523,308

¢ building valued by.an independent valour as at

3712.929 1,877,812

472,929 1.877.812

) 1,767,000

J 3,199,250

. 1,870,740

) 5,113,660

. 900,405

" 2,070,000

. ‘8,290,942

e 2,962,575

N 66,900

. 21233.800

1,236,000 E

3,548 2

1,594,850 :

3,174,710 .

427,635 -

" .

6,242,208 c

2,188,515 -

100,781 =

1,419,150 =

384,975 =
3913

18,038.294 28475272
367,480
2,622,306.
(1.245.897)

1,743,889 1;771,304

151,000 152,000

1,450,000 5

1,601,000 152,000




IEN| Maximum aggregate amoiit due From the employess al any month-¢ad during the hall year was Rs, T5T;000 (20T7: RS, T52,0007: i

i
15. TAXREFUNDS DUE FROM GOVERNMENT

16. CASH AND BANK BALANCES
Cash in hand 136,247 108,344 .
Cash at banks !
- Current-accounts 211,920 212,170
- Saving ascounts 1230.389 s8I |
Cash and cash equivalents 1,578,556 501,825

DEC 131, DEC 31,
2017 2016
Note Rupcees Rupees:
17. REVENUE

Building rent 207,500
Interest income 5,751
| Miscellaneous Income 61,512 =
| Dividend Income 243,850 346,400
I Generator incame 4.676 5.007
I Generator rent 6,000,000 6,000,000
7,855,305 7.264.658

Sales lax refundable 17.675.873 17.675.873
Advance income tax 5,506,870 5,462,570
Less: Opening provision adjusted {276,847) =
5,230,023 5,462,570
22,905,896 23,138,443

15.1 The matter of recovery of sales tax refundable was taken up by the Company with Honarable Federal Tax Ombudsman who vide his judgment

dated 3rd June 2011 directed the tax department to decide the pending refund claims. The filed complaing was disposed of with the direction to
fnalize the claim after due verification of dacuments. The Assistant Commission (IR} partially accepled and 'pﬁn';i'altg_r deferted some portion of
refund, The learned authority issued the order in this respect, The Company has lodged an appeal at the office of Commi
(Appeals). The Commissioner appeal (IR} up held the Order. The legal advisor filed appeal against that order of Col
Honorable Appellate Tribunal Lahore. During the year As per the order issued on 17-11-2016, The Commissioner appeal (IR) has passed order

in favour of the company thereafter the company has filed a subsequent application request for recovery of the said amount,

15

joner inland Revenue
{oner appeal IRy at

KOHINOOR POWER COMPANY LIMITED




18. COSTOFSATES

Salaries and wages 4,269,483 4,407,829
Repair & Maintenance 2,239,916 587210
6,509,399 4,995,039

19, OTHER OPERATING INCOME/( LOSS)

From non-financial assets:

Unrealised gain / (loss) on listed seenritics 7,708,171
(9,349:453) 7,708,171
20, ADMINISTRATIVE EXPENSES
Salaries & bencfits (20.1) 387,560 539.655
Fees and subscription <437 416 332753
Travelling & conveyance 7,420 13,205
Printing and stationery 87,090 84,773
i Postage and telegram 12750 11,100
Professional and legal charges 139.250 210,000
Telecomnninication 116,000 47.005
Entertainment 46,655 35.56%
Depreciation 9.2) 3,271,535 3,205,290
Advertisement 163,500 109,300
Miscellancous expenses 650 4,000 |
4.875.826 4,594,652
20.1 Salaries, wages and benefits include provision for gratity for the period Rs. 0.006 million (2017: Rs. 0.63 million).
21, FINANCE COST
Mark-up on:
- Short term loans
Bank charges 2,586 2430
2586 2430
b2, TAXATION
- Prior Year Tax Expense 57,178 =
- Current Year Tax Expense 38057 1,120,219
i 05,235 1,120219
23. EARNING PER SHARE - basic and diluted
Profit/ (Loss) alter taxation (13,177.194) 4.260.489
S
Weighted average number of ordinary shares issued and subscribed at the end of the year 12,600,000 12,600,000
Earning / {l.oss) per share (1.05) 0.34
g A diluted earning per share has not been presented as the company does not have any convertible instruments in issue as at December31, 2017 and 2016
i which would have any effeet on the eaning per share if the oplion to convert i éxercised.
24, TRANSACTIONS WITH RELATED PARTIES
Related parties comprise of Associated Undertakings, directors anid executive: The Company in the nonmal course of business carries-out
transactions: with various related parties. Amounts due from and to related parties are shown. under receivables ‘and payables. Aggregate
transactions with Associated Undertakings are as follows:
KOHINOOR POWER COMPANY LIMITED
DEC 31, DEC 31,
2017 2016
Note Rupees Rupees

S : A8




26.

DEC 31, DEC31,]
2017 2016
Note: Rupees Rupees

24.1 Transactions with related parties
24.1.1 Orher refated purtics

Saritow Spinning Mills Limited

Rental Income {Generator Rent) 6,000,000 6,000,000

Red Communiention Art (Private) Limited

Advertising expenses 163,500 109,300
24.1.2 Associnte

Pak Electron Limited

Rental Income (Building rent) 1'51'3;(}5_0- 907,500

Kohinoor Industries Limited

Sharc of profit/ {lass) to Associate 1(2,964,869) 958,610

DEC 31, JUNE 30,
2017 2017
Note Rupees Rupees

242 Balances with related parties
24.2,1 Qrher reluted parties

Saritow Spinning Mills Limited 472,928

Red Communication Art (Private) Limited (578.750) @13,250
2422 Associate

Kaohinoor Industries Limited 8,618,400 (20,128,500)

Pak Electron Limited = (215,924)
243 All related party transactions are approved by the audit committee and the Board of directors of the Company.

NEW AMENDED AND REVISED STANDARDS AND INTRPREATATIONS OF IFRSs

The accounting policics adopted in-the preparation of these condensed interim financial statcments-are consistent with those of the previous financial year
excepl as follows:

The Company has adopted the following IFRSs which became effective for the current period:

IFRS & -~ Financial instrumenits.

IFRS 15 - Revenue from Contracts with Customers,

The Company has adopted the following amendment to 1IFRSs which became effective for the eurrent period;

IFRS 2 — Share-based Payment (Amendment)

IAS 28 — Investments in Associetes and Joint Ventures (Amendment)

IFRS 1t First-time adaption of internatioial financial réporting standards (Amendments)
TAS 40- Investment property {Amendment):

IFRIC22- Foreign Currency Transactions and Advance Consideration

The adoption of the above amendment ta accounting standards did nat have any effect on the condensed iftefim financial st e

In addition to the sbove stzndards and amendments, improverents to various accounting standards have also been issued by the TASB. The Company expects
that such improvements to the standards do not have any materin! impact on the Company's financial statements for the period.

FINANCIAL RISK MANAGEMENT

The company’s financial risk management objectives and policies are consistent with the disclosed in the financial statements for the financial year ended on
30 June, 2017,
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