




































































































We have audited the annexed statement of �nancial position of Jauharabad Sugar Mills Limited (�the 
Company�) as at September 30, 2016 and the related statement of comprehensive income, statement of cash 
�ows and statement of changes in equity together with the notes forming part thereof, for the year then ended 
and we state that we have obtained all the information and explanations which, to the best of our knowledge 
and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control, 
and prepare and present the above said statements in conformity with the approved accounting standards and 
the requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on these 
statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the above said 
statements are free of any material misstatement. An audit includes examining on a test basis, evidence 
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the 
accounting policies and signi�cant estimates made by management, as well as, evaluating the overall 
presentation of the above said statements. We believe that our audit provides a reasonable basis for our 
opinion and, after due veri�cation, we report that :-

(a) in our opinion, proper books of accounts have been kept by the Company as required by the 
Companies Ordinance, 1984;

(b) in our opinion,

i ) the statement of �nancial position and statement of comprehensive income together with the i
notes thereon have been drawn up in conformity with the Companies Ordinance, 1984, and are 
in agreement with the books of accounts and are further in accordance with accounting policies 
consistently applied;

ii) the expenditure incurred during the year was for the purpose of the Company's business; and

iii) the business conducted, investments made and the expenditure incurred during the year were 
in accordance with the objects of the Company;

( c )  in our opinion, and to the best of our information and according to the explanations given to us, the 
statement of �nancial position, condensed statement of comprehensive income, statement of cash 
�ows and statement of changes in equity together with the notes forming part thereof conform with 
approved accounting standards as applicable in Pakistan and give the information required by the 
Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view of 
the state of the Company's affairs as at September 30, 2016, its cash �ows and changes in equity for 
the year then ended; and

(d) in our opinion, no Zakat was deductible at source under the Zakat and Usher Ordinance, 1980 (XVIII 
of 1980).

Auditors� Report to the Members  

Jauaharabad Sugar Mills Limited
Annual Report 2015-16

 

UHY Hassan Naeem & Co.
Chartered Accountants

(Ibne Hassan - FCA)Lahore: December 28, 2016 
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Statement of Financial Position 
As at September 30, 2016

The annexed notes 1 to 44 form an integral part of these financial statements.

Non-current assets
Fixed assets
Long-term deposits

Current assets

Stores, spare parts and loose tools
Stock-in-trade
Loans and advances
Trade Debts- Unsecured Considered good

Trade deposits and short term prepayments
Other receivables
Tax refunds due from the Government
Short term investments
Cash and bank balances
Non current assets held for sale

Current liabilities

Trade and other payables
Accrued mark-up
Short term borrowings
Current portion of long term liabilities

Working capital employed

Contingencies and commitments

Non-current liabilities

Long term finances
Loan from sponsors
Long term advances
Long term provision
Deferred taxation

Net capital employed

Represented by:
Share capital and reserves
Share capital
Capital reserve - premium on right shares
Loan from sponsors
Share deposit money
Revenue reserves :
- General reserve
- Accumulated losses

Revaluation surplus on property, 
plant and equipment - net of tax

Note

5
6

7
8
9

10
11
12
13
14
15

16
17
18
20

19

20
21

22
23

24

25

26

2016

Rupees

395,951

64,936,211
30,432,460
44,492,986

-
8,114,957

206,739,717
67,412,584

-
19,538,233

-
441,667,148

209,348,024
475,333

-
4,541,040

214,364,397

227,302,751

-

32,644,519
-

115,000,000
1,309,000

216,394,437
365,347,956

2,786,100,910

2,786,496,861

3,013,799,612

2,648,451,656

109,097,970
26,879,210

-

62,000,000
(39,696,504)
22,303,496

1,366,235,596

2,648,451,656

1,123,935,384

2015

Rupees
Restated

453,811

78,047,441
59,087,929
44,268,336

116,517,826
7,263,210

22,872,372
51,020,762
15,000,000
34,262,761

123,636,222

551,976,859

261,870,602
12,916,959

197,407,861
13,086,937

485,282,359

66,694,500

-

13,086,935
-

115,000,000
1,309,000

157,077,799
286,473,734

2,197,804,524

2,198,258,335

2,264,952,835

1,978,479,101

109,097,970
26,879,210

325,106,255
577,710,218

62,000,000

(110,050,649)

1,049,736,097

1,978,479,101

(172,050,649)

2014

Rupees
Restated

               

                

264,347,831
2,522,374

               

20,000,000

      

13,086,937
299,957,142

5,065,104

-

26,173,872
-

158,500,000
1,309,000

155,047,091
341,029,963

428,811

106,868,208
40,673,666
11,033,197

               

63,949,980
8,132,805

25,557,376
41,461,394

-
7,345,620

-
305,022,246

2,291,389,026

2,291,817,837

2,296,882,941

1,955,852,978

                

109,097,970
26,879,210

885,311,004
-

62,000,000
(194,861,557)

(132,861,557)

1,067,426,351

1,955,852,978
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Profit & Loss Account 
For the year ended September 30, 2016

Note

Sales 27

Cost of sales 28

Gross profit

Operating expenses:

Distribution cost 29

Administrative expenses 30

Operating profit

Finance cost 31

Other income 32

Taxation 33

The annexed notes 1 to 44 form an integral part of these financial statements.

Profit before taxation

2015

Rupees

105,329,838

(51,010,475)

28,640,201

7,151,362

(2,030,708)

Profit after taxation 5,120,654

1,455,104,935

1,349,775,097

Earning per share - basic and diluted 34

2016

Rupees

208,144,984

9,003,387

82,440,649

(91,444,036)

116,700,948

(53,626,365)

18,961,537

82,036,120

23,961,226

105,997,346

2,096,363,202

1,888,218,218

9.72 0.47

7,549,153

68,259,049

(75,808,202)

29,521,636
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Statement of Comprehensive Income
For the year ended September 30, 2016

Other comprehensive income for the year

Items that will never be reclassified 
to comprehensive income

The annexed notes 1 to 44 form an integral part of these financial statements.

Incremental depreciation for the year

Profit after taxation

17,690,254

5,120,654

2015

Rupees

2016

Rupees

26,356,799

105,997,346

Total comprehensive income for the year 22,810,908132,354,145
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Statement of Changes in Equity
For the year ended September 30, 2016

                                                                   

                 

                 

                 

                 

    

Balance as on October 01, 2014 
as previously reported

Effect of restatement as 
explained in note 21.2

Balance as on 
October 01, 2014 (Restated)

Mark up written off

Incremental depreciation for the year

Share deposit money

Total comprehensive income for the year

Balance as on 
September 30, 2015 (Restated)

Repayments made during the year

                 

Loan provided during the year

(17,690,254)

1,067,426,351

-

1,067,426,351

-

-

-

-

-

1,049,736,097

1,070,541,974

885,311,004

1,955,852,978

42,246,846-

-

(24,741,377)-

(17,690,254)-

-

22,810,908

1,978,479,101

109,097,970

-

109,097,970

-

-

-

-

-

-

109,097,970

                

                

                

                

62,000,000

-

62,000,000

-

-

-

-

-

-

62,000,000

 

 

 

 

-

-

-

-

-

                

-

                

-

                

577,710,218

-

                

577,710,218

-

885,311,004

885,311,004

42,246,846

-

(24,741,377)

-

(577,710,218)-

-

325,106,255

Revaluation 

surplus

Total
(In Rupees)

Share 

Capital

Share 

premium

General 

reserve

Share 
deposit 
money

Loan from 

sponsors

Accumulated 

losses

(194,861,557)

(194,861,557)

-

-

-

-

-

22,810,908

    

    

                 

                 

                 

                 

                 

26,879,210

-

26,879,210

-

-

-

-

-

-

26,879,210

-

-

-

-

-

-

26,879,210

26,879,210

-

(172,050,649)

                 

                 

Balance as on October 01, 2015

Incremental depreciation for the year

Share deposit money

Addition/(Deletion)

Total comprehensive income for the year

Repayments made during the year

Loan provided during the year

The annexed notes 1 to 44 form an integral part of these financial statements.

(26,356,799)

1,049,736,097

-

-

-

342,856,298

-

1,978,479,101

442,059,800-

(220,940,889)-

(26,356,799)

-

342,856,298

132,354,145

109,097,970

-

-

-

-

-

-

     

                

62,000,000

-

-

-

-

-

-

 

   

                

577,710,218

-

-

-

(577,710,218)

-

-

325,106,255

442,059,800

(220,940,889)

-

577,710,218

-

-

(172,050,649)

-

-

-

-

-

132,354,145

Balance as on 
September 30, 2016 1,366,235,596 2,648,451,656109,097,970 62,000,000 - 1,123,935,384 (39,696,504)
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Cash ow from operating activities

Profit before taxation

Adjustments for:

Depreciation

Balances written off

Commission written off

Gain on foreign currency transaction 

Long term markup from sponsors written off

Provision for WPPF

Long term advances

Finance cost

Operating profit before working capital changes

Working capital changes

Stores, spare parts and loose tools

Stock-in-trade

Loans and advances

Trade debts
Trade deposits and short term prepayments

Other receivables

Trade and other payables

Cash generated from/used in operations

Tax paid

WPPF Paid

Finance cost paid

Net cash generated from/used in operating activities

Cash ow from investing activities

Addition in property, plant and equipment

Long term deposits

Net cash used in investing activities

Cash ow from financing activities

Long term finances

Short term investments

Short term borrowings

Loan from sponsors

Net cash generated from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note

5.1.1

32

31

14

The annexed notes 1 to 44 form an integral part of these financial statements.
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(183,867,345)

(197,407,861)

2016
Rupees

82,036,120

88,551,096

(20,220,939)

(20,000)

(299,278)

-
4,317,691

-
53,626,365

207,991,055

13,111,230

28,655,469

(224,650)

116,517,826

(851,747)

(56,551,517)

(83,210,734)

124,780,321

(16,391,822)

(329,093)

(66,067,991)

(82,788,906)

41,991,415

(106,496,540)

57,860

(106,438,680)

11,011,687

15,000,000

221,118,911

49,722,737

(14,724,528)
34,262,761

19,538,233

2015
Rupees

7,151,362

62,068,743

-
(24,741,377)

-
(43,500,000)

51,010,475

51,989,203

-
-

28,820,767

(18,414,263)

(33,235,139)

(52,567,846)

869,595

2,685,004

(2,477,229)

(74,319,111)

(22,329,908)

(9,559,368)

-
(40,615,890)

(50,175,258)

(72,505,166)

(92,120,463)

(25,000)

(92,145,463)

(13,086,937)

(15,000,000)

177,407,861

42,246,846

191,567,770

26,917,141
7,345,620

34,262,761

Statement of Cash Flows
For the year ended September 30, 2016
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Notes to the Financial Statements
For the year ended September 30, 2016

1 Reporting entity

Jauharabad Sugar Mills Limited "the Company" (formerly known as Kohinoor Sugar Mills Limited) was incorporated in 
Pakistan in 1968 under the repealed Companies Act 1913 (now Companies Ordinance, 1984). The shares of the Company 
are listed on the Pakistan Stock Exchanges. The registered office of the Company is situated at 109-A, Street No.3, Cavalry 
Ground, Lahore Cantt., and the mill is located at Jauharabad, District Khushab, Pakistan. The principal activity of the 
Company is manufacturing and sale of sugar and its by-products.

.
2 Basis of preparation

2.1  Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in 
Pakistan and the requirements of the Companies Ordinance, 1984. Approved Accounting Standards comprise of 
such International Accounting Standards as notified under the provisions of the Companies Ordinance, 1984. 
Wherever, the requirements of the Companies Ordinance, 1984 or the directives issued by the Securities and 
Exchange Commission of Pakistan differ with the requirements of these standards, the requirements of the 
Companies Ordinance, 1984 or the requirements of the said directives take precedence.

2.2 Change in accounting policy 

Pursuant to the early adoption of Technical Release 32 "Accounting Directors' Loan" (TR-32) issued by Institute of 
Chartered Accountants of Pakistan (ICAP) dated 25 January 2016 the company has changed it's accounting policy 
relating to the interest free loan received from directors, shareholders and owners. As per clause 3.3.1 of TR-32 " A 
Loan to an entity by the director which is agreed to be paid at the discretion of the entity dose not pass the test of 
liability and is to be  recorded as equity at face value. This is not subsequently remeasured. The decision by the entity 
at any time in future to deliver cash or any other financial asset to settle the director's loan would be a direct debit to 
equity." The effect of change in accounting policy has been applied retrospectively as described in note 21. 

2.3 Basis of measurement

These financial statements have  been  prepared under historical cost convention except for freehold land, building 
and plant & machinery which is stated at revalued amount.

The Company's significant accounting policies are stated in note 5. Not all of these significant policies require the 
management to make difficult, subjective or complex judgments or estimates. The following is intended to provide an 
understanding of the policies the management considers critical because of their complexity, judgment of estimation 
involved in their application and their impact on these financial statements. Estimates and judgments are continually 
evaluated and are based on historical experience, including expectations of future events that are believed to be 
reasonable under the circumstances. These judgments involve assumptions or estimates in respect of future events 
and the actual results may differ from these estimates. The areas involving higher degree of judgments or complexity 
or areas where assumptions and estimates are significant to the financial statements are as follows:

 Property, plant and equipment

The Company reviews the useful lives and residual values of property, plant and equipment  on  a  regular  basis.  Any 
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Notes to the Financial Statements
For the year ended September 30, 2016

change in the estimates in future years might affect the carrying amounts of the respective items of property, plant 
and equipment with a corresponding effect on the depreciation charge and the impairment.

Taxation

The Company takes into account the current income tax law and decisions taken by the taxation authorities. 
Instances where the Company's view differs from the views taken by the Income Tax Department at the assessment 
stage and where the Company considers that its view on items of material nature is in accordance with law, the 
amounts are shown as contingent liabilities.

Provision for inventory obsolescence and doubtful receivables

The Company reviews the carrying amount of stores and spares on a regular basis and provision is made for 
obsolescence if there is any change in usage pattern and physical form of related stores and spares. Further the 
carrying amounts of trade and other receivables are assessed on a regular basis and if there is any doubt about the 
reliability of these receivables, appropriate amount of provision is made. 

Other areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are 
significant to the financial statements are as follows.

• Estimation of net realizable value
• Computation of deferred taxation
• Disclosure of contingencies

3 New standards, amendments to approved accounting standards and new interpretations

3.1 Standards and amendments to approved accounting standards which became effective during the year ended 
September 30, 2016:

  There were certain amendments to the approved accounting standards which became effective during the period but 
are considered not to be relevant or having significant effect on the Company’s operations and are, therefore, not 
disclosed in these financial statements.

 
3.2 Amendments to approved accounting standards that are effective for the company's accounting periods 

beginning after October 1, 2016:

   There are certain new standards and amendments to the approved accounting standards that are mandatory for the 
company’s accounting period beginning after October 01,2016 but are considered not to be relevant or are not 
expected to have any significant effect on the Company’s operations and are, therefore, not disclosed in these 
financial statements.

4 Significant accounting policies

The significant accounting policies adopted in the preparation of these financial statements are set out below. These 
policies have been consistently applied to all the years presented unless otherwise stated:
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4.1 Staff retirement benefits

Defined contribution plan

The Company operates a defined contribution provident fund scheme (the Fund) for its permanent employees. Equal 
monthly contributions are made to the fund both by the Company and employees at the rate of 10% of basic salary. 

The Company's contribution is charged to the statement of comprehensive income.

4.2 Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the profit and loss 
account, except to the extent that it relates to items recognized directly in equity or below equity, in which case it is 
recognized in equity or below equity respectively.

Current

Provision for current taxation is based on taxable income, as adjusted for tax purposes, at the current rate of tax after 
taking into account all tax credits, rebates and available tax losses determined in accordance with prevailing tax laws. 
The charge for current tax also includes adjustments, where considered necessary, to provision for tax made in 
previous years arising from assessments made during the year for such years. 

Deferred

Deferred tax is provided, using the balance sheet liability method, on all temporary differences at the balance sheet 
date between the tax base of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets are recognized for 
all deductible temporary differences and carry forward of unused tax losses and tax credits to the extent that it is 
probable that future taxable profits will be available against which deferred tax asset can be utilized, except where the 
deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or 
liability that, at the time of transaction, affects neither the accounting nor taxable profits.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is 
no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax asset to be 
utilized.

Deferred tax asset and liability is measured at the tax rates that are expected to apply to the period when the asset is 
realized or the liability is settled, based on the rates (and tax laws) that have been enacted or substantively enacted at 
the balance sheet date.

4.3 Property, plant and equipment - owned

Recognition

Property, plant and equipment except for freehold land, buildings, plant and machinery are stated at cost less 
accumulated depreciation and any identified impairment loss.  Freehold  land,  buildings,  plant  and  machinery  are 
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stated at revalued amount. Cost of tangible assets consists of historical cost per taining to erection / construction 
period and other directly attributable cost of bringing the asset to working condition.

Subsequent cost are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only 
when it is probable that future economic benefits associated with the item will ow to the Company and the cost of 
the item can be measured reliably. All other repair and maintenance costs are charged to income during the period in 
which they are incurred.

Depreciation

Depreciation on all items of property, plant and equipment except for freehold land is charged to income applying the 
reducing balance method so as to write off the historical cost/revalued amounts of an asset over its estimated useful 
life at the rates as disclosed in note 6 Depreciation on addition is charged from the date the asset is available for use 
and on disposal up to date when the asset is derecognized.

Derecognition

An item of property, plant and equipment is derecognized on disposal or when no future economic benefits are 
expected from its use or disposal. Any gain or loss arising on Derecognition of the asset (calculated as the difference 
between the net disposal proceeds and carrying amount of the asset) is included in the statement of comprehensive 
income for the year the asset is derecognized.

4.4 Accounting for leases and assets subject to finance lease

4.4.1 Finance lease

Recognition

Leases where the Company has substantially all the risks and rewards of ownership are classified as 
finance lease. Assets subject to finance lease are initially recognized at the commencement of the lease term 
at the lower of present value of minimum lease payments under the lease agreements and the fair value of  
the leased assets, each determined at the inception of the lease. Subsequently these assets are stated at 
cost less accumulated depreciation and any identified impairment loss. The related rental obligations, net off 
finance cost, are included in liabilities against assets subject to finance lease. The liabilities are classified as 
current and non current depending upon the timing of payments. 

Financial charges

Lease payments are allocated between the liability and finance cost so as to achieve a constant rate on the 
balance outstanding. The finance cost is charged to income over the lease term.

Depreciation

Assets acquired under a finance lease are depreciated in the same manner and at the same rates used for 
similar owned assets, so as to depreciate these assets over their estimated useful lives in view of certainty of 
ownership of these assets at the end of lease term. Depreciation of the leased assets is charged to income.
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 Deferred income

Income arising from sale and lease back transaction, if any, which results in finance lease, is deferred and 
amortized equally over the lease period.

4.4.2 Operating lease

Leases where significant portion of the risk and rewards of ownership are retained by the lessor are 
classified as operating leases. Payments made under operating leases are charged to the income on a 
straight-line basis over the period of lease.

4.5 Non current assets held for sale

Non-current assets, or disposal groups comprising assets and liabilities, are classified as held for sale if it is highly 
probable that they will be recovered primarily through sale rather than through continuing use. Such assets, or 
disposal groups, are generally measured at lower of their carrying amount and fair value less costs to sell. Any 
impairment loss on a disposal group is allocated first to goodwill, and then to remaining assets and liabilities on a pro 
rata basis, except that no loss is allocated to inventories, financial assets, deferred tax assets, employee benefit 
assets, investment property or biological assets, which continue to be measured in accordance with the Company’s 
other accounting policies. Impairment losses on initial classification as held-for-sale or held-for-distribution and 
subsequent gains and losses on remeasurement are recognized in profit or loss.

Once classified as held for sale, intangible assets and property, plant and equipment are no longer amortized or 
depreciated, and any equity-accounted investee is no longer equity accounted.

4.6 Capital work-in-progress

Capital work in progress is stated at cost less any identified impairment losses. Transfers are made to relevant fixed 
assets category as and when assets are available for use.

4.7 Impairment
   
   At each balance sheet date, the Company reviews the carrying amounts of its  assets to determine whether there is 

any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable 
amount of the asset is estimated in order to determine the extent of the impairment loss, if any. Recoverable amount 
is the greater of fair value less cost to sell and value in use.

 
4.8 Stores, spare parts and loose tools
   
   These are valued at lower of cost and net realizable value. Cost is determined at average running cost. Items 

considered obsolete are carried at nil value. Items in transit are valued at cost comprising invoice value plus other 
charges incurred thereon. Cost is determined at average running cost.

4.9 Stock in trade
   
   These are valued at  lower  of  cost  and  net  realizable  value (NRV) except molasses and bagasse which is valued 

at NRV. Cost in relation to raw material, work in process  and  finished  goods  represents  average  cost  comprising 
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direct material, labor and appropriate manufacturing overheads. NRV represents the estimated selling price less cost 
necessarily to be incurred for such sale. Cost is determined as follows;

Work-in-process :   At estimated cost.

Finished goods - sugar :   Lower of weighted average cost and net realizable value

4.10 Revenue recognition

Sales are recorded on dispatch of goods to customers. Profit on deposits and advances is accounted for on a time 
proportion basis using the applicable rate of return.

4.11 Borrowings and borrowing costs

Borrowings are recorded at the proceeds received. Finance costs are accounted for on an accrual basis and are 
included in current liabilities to the extent of the amount remaining unpaid.

Borrowing costs are recognized as an expense in the period in which these are incurred except to the extent of the 
borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset. 
Such borrowing costs are capitalized as part of the cost of that asset up to the date of its commissioning.

4.12 Provisions

A provision is recognized in the statement of financial position when the Company has a legal or constructive 
obligation as a result of past event, and it is probable that an out ow of resource embodying economic benefits will 
be required to settle the obligation and a reliable estimate can be made of the amount of obligation.

4.13 Trade debts and other receivables

Trade debts originated by the Company are recognized and carried at original invoice value less any allowance for 
uncollectible amounts. An estimated provision for doubtful debts is made when there is objective evidence that 
collection of the full amount is no longer probable. The amount of provision is charged to income. Bad debts are 
written off as incurred. Other receivables are stated at amortized cost. Known impaired receivables are written off, 
while receivables considered doubtful are provided for.

4.14 Trade and other payables

Liabilities of trade and other amounts payable are carried at cost, which is the fair value of the consideration to be 
paid in future for goods and services received, whether or not billed to the Company.

4.15 Dividend

The dividend distribution to the shareholders is recognized as a liability in the period in which it is approved by the 
shareholders. 
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 4.16 Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual 
provisions of the instrument and derecognized when the Company loses control of contractual rights that comprise 
the financial assets and in case of financial liabilities when the obligation specified in the contract is discharged, 
cancelled or expired. Any gain or loss on derecognition of financial assets and financial liabilities is included in the 
statement of comprehensive income for the year.

All financial assets and financial liabilities are initially measured at cost, which is the fair value of the consideration 
given and received respectively. These financial assets and liabilities are subsequently measured at fair value, 
amortized cost or cost, as the case may be. The particular recognition methods adopted are disclosed in the 
individual policy statements associated with each item.

4.17 Offsetting of financial assets and liabilities

A financial asset and financial liability is offset and the net amount is reported in the statement of financial position if 
the Company has a legal enforceable right to set off the recognized amounts and intends either to settle on net basis 
or to realize the assets and the liabilities simultaneously.

4.18 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of statement of 
cash ows, cash and cash equivalents comprise of cash in hand and bank balances.

4.19 Foreign currencies

Monetary assets and liabilities in foreign currencies are translated into Pak Rupee at the rate of exchange prevailing at 
the balance sheet date, except those covered by forward contracts, which are stated at contracted rates. Foreign 
currency transactions are translated into Pak Rupees at the rates prevailing at the date of transaction except for those 
covered by forward contracts, which are translated at contracted rates. Non monetary items are translated into Pak 
Rupee on the date of transaction or on the date when fair values are determined. Exchange differences are included in 
income currently.

4.20 Investments 

Investment in subsidiary company is measured at cost in the Company's separate financial statements, as per the 
requirements of IAS-27 “Separate Financial Statements”. However, at subsequent reporting dates, the Company 
reviews the carrying amount of the investment and its recoverability to determine whether there is an indication that 
such investment has suffered an impairment loss. If any such indication exists the carrying amount of the investment 
is adjusted to the extent of impairment loss. Impairment losses are recognized as an expense.

4.21 Related party transactions

All transactions with related parties are carried out as arms' length transactions by the Company using the methods 
prescribed under the Companies Ordinance, 1984.
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4.22 Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Company's functional and presentation 
currency. 

2015

Rupees

2016

Rupees

Fixed assets

Property, plant and equipment

Capital work-in-progress

5

Note

5.1
5.2

2,731,855,625

54,245,285

2,786,100,910    

2,053,261,350

144,543,174

2,197,804,524
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28Cost of sales

Administrative expenses 29

86,780,074

1,771,022

88,551,096

60,827,368

1,241,375

62,068,743

5.1.1    Depreciation for the year has been allocated as under:
2015

Rupees

2016

RupeesNote

5.1.2 The value of labor colony land at Jauharabad acquired from Housing and Physical Planning Depar tment, 
Jauharabad has not yet been settled. The estimated liability on this account amounting to Rs.1,309,000 is 
duly accounted for in books of accounts of the Company (see Note 24).

5.1.3 If the freehold land, building and plant and machinery were measured using the  cost model, the carrying 
amount would be as follows:

Particulars

2016

Freehold land

Building on freehold land

Plant and machinery

2015

Freehold land

Building on freehold land

Plant and machinery

Net book

value 

1,648,310

96,267,799

822,950,495

920,866,604
 

1,648,310

81,835,306

555,540,876

639,024,492

Accumulated 

depreciation

-

83,913,248

591,791,998

675,705,246
    

-

79,404,568

498,266,487

577,671,055

Cost

1,648,310

180,181,047

1,648,310

161,239,874

1,414,742,493

1,596,571,850

1,053,807,363

1,216,695,547

(In Rupees)

5.2 Capital work-in-progress

This cost incurred at BMR & E programme of the Company in previous year and transferred to fixed assets as 
follows: 

54,245,285 144,543,174

Advances for capital expenditure 8,315,261 52,381,424 8,315,261

Plant and machinery 1,863,861   136,227,913136,227,913

144,543,174

Opening 

balance

TransferredDescription Additions

   54,245,285

52,381,424

1,863,861   

Closing 

balance

(In Rupees)

65



Jauaharabad Sugar Mills Limited
Annual Report 2015-16

Notes to the Financial Statements
For the year ended September 30, 2016

      5.2.1    Advances for capital expenditure relates to the purchase of plant & machinery. 

6 Long-term Deposits 

This represents interest free deposit for provision of utilities at plant and security to landlord of head office and are 
refundable on this connection of services.

 This represents interest free advances to sugarcane growers, which are adjustable against sugarcane supply by 9.1
them.

9.2 This comprised  deposit against L.C for fixed assets  of Rs. 8.99 million and consumables of Rs. 4.38 million. 

43,633,701

34,209,644

204,096

78,047,441

2,565,381

56,522,548

59,087,929

29,722,863

3,645,881

7,074,323

-
3,825,269

44,268,336

2015

Rupees

Stores, spare parts and loose tools7

Stores

Spare parts

Loose tools

Work in process

Finished goods

Advances to suppliers

Advances to employees

Agricultural loan

Other 
L.C deposit

8 Stock-in-trade

8.1 Finished goods are unencumbered and free of charge.

9 Loans and advances

8.1

9.1

9.2

     

28,697,812

34,541,647

1,696,752

64,936,211

1,999,238

28,433,222

30,432,460

17,522,395

4,985,373

7,966,145

643,705

13,375,368

44,492,986

2016

RupeesNote
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11.1

11.2

11.3

11.4

11.5

2015

Rupees

10 Trade deposits and short term prepayments

Prepaid expenses

TCP deposit

2016

RupeesNote

  

11 Other receivables - unsecured considered good

Excise duty recoverable

Export fund refund

Special excise duty refundable

Rebate Receivable on Export of Sugar

Others

1,620,557

6,494,400

8,114,957

10,500,922

2,746,250

505,200

183,722,500

9,264,845

206,739,717

768,810

6,494,400

7,263,210

10,500,922

2,746,250

505,200

-

9,120,000

22,872,372

 This represents refund allowed by the Central Excise Appellate Tribunal, Lahore, in the light of criteria set up by the 11.1
Supreme Court of Pakistan, against Central Excise Duty paid during the season 1988-89.

11.2 This represents relief granted by the Lahore High Court against previous years' demand.

11.3 This represents an amount paid under protest as 1% Special Excise Duty on the goods manufactured prior to Finance 
Bill 2007, whereas it was leviable on goods manufactured/ imported from July 01,2007, vide Circular No. 1(3) Fed 
2007 dated 28th August, 2007.

11.4 This represents rebate receivable from Government against export of sugar.

11.5 This represents FED/Sales tax amount recoverable from customers against sale of goods.

12 Tax refunds due from the Government

Opening balance

Add: Tax deducted during the year

2015

Rupees

2016

Rupees

41,461,394

9,559,368

51,020,762

51,020,762

16,391,822

67,412,584
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12.1 The assessments of the Company have been completed for and up to financial year ended on September              
30, 2015.

13.    Short term investments

Surplus funds are invested by the Company on short term profitable saving scheme, offered by the financial institution, 
which are redeemable on 10 days notice period. All short term investments have been redeemed during the year. 

Non current assets held for sale15

Assets held for sale comprise of such assets, which consists of 60 ton boiler, steam generator set, reduction gear and 
electric motor, against earlier decision the management has decided to re-utilise such plant and machinery for power 
generation capacity of the project of the Radiant Power Private Limited, so accordingly such assets have been transferred to 
fix assets and has been revalued as per detail stated in note 26 of revaluation surplus.

14.1 The balances in saving accounts carry markup at 2.75% per annum (2015: Rs.4.50%).

2015

Rupees

2016

Rupees

Cash in hand

Cash at banks - saving accounts

Cash at banks - current accounts

14 Cash and bank balances

14.1

217,567

25,163

19,295,503

19,538,233

523,534

86,470

33,652,757

34,262,761

2015

Rupees

2016

Rupees

16.1

33

16.2

16.3

16.4

158,505,946

4,058,607

3,801,157

65,389,965

1,185,098

3,001,109

-

23,666,068

1,278,795

607,470

376,387

-

261,870,602

26,595,434

11,968,159

4,200,375

     

115,051,239

 

323,204

        

7,483,672

     

3,001,109
     

5,910,582     
1,176,795     

607,470
        4,364,985

28,665,000

209,348,024

16 Trade and other pyables

Creditors

Salaries and wages payable

Accrued liabilities

Advances from customers 

Income tax deducted at source

Provision for taxation

Sugarcane cess payable

FED/ Sales tax payable

Security deposit

Unclaimed dividend

Workers' Profit Participation Fund (WPPF)

Other loans from associates

Note
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 This represents advances received from customers for molasses/sugar sales.16.1

16.2 This represents sugarcane cess demanded by Cane Commissioner, Lahore against sugarcane
 purchased from KPK.

16.3 This represents Federal Excise Duty and Sales Tax payable for the month of September, 2016.

16.4 This represents short term loan from associates.

17 Accrued mark-up

- Long term finances

- Short term borrowings

Accrued mark-up on:

475,333

-

475,333

2016

Rupees

2015

Rupees        

370,546

               

12,546,413        

12,916,959

300

Sanction 

limit 'Million'

18 Short term borrowings - secured

MCB Bank Limited -

-

        

               197,407,861

197,407,861

 This represents short term loan obtained from Muslim Commercial Bank Limited in the year 2015 and carries 18.1
mark-up at the rate of matching KIBOR plus 2%. The said loan is secured against :

 i)  Prime security is pledge of shares of listed company in the name of sponsor of the company.

 ii)  Ranking charge of Rs. 400 million overall present and future plant and machinery of the company. 

 iii) Personal guarantee of COO and sponsor of the company. 

 iv) Corporate guarantee of M/s Cane Processing (Pvt) Ltd. "Holding Company". 
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19.1 Contingencies

 The followings are known contingencies as on September 30, 2016

19.1.1  Since Federal Excise Duty (FED) is leviable on goods produced or manufactured, therefore FED is not 
leviable on sale of sugar produced prior to the Finance Bill 2011. Hence FED amounting to Rs. 58.881 
million has not been accounted for in these financial statements. The Company has filed a writ petition in the 
Honourable Lahore High Court against FBR show cause notice dated 19-09-2012 against the demand of 
Rs. 58.881 million.

19.1.2  The Income Tax Department raised a demand of Rs. 197.075 million on account of non deduction of tax 
while making payment to sugar cane suppliers. The demand was abolished by the Commissioner of 
income tax like in some other similar cases. However, the department has filed an appeal against the 
Commissioner's order. The company is hopeful that the tribunal decision would be in its favour.

19.1.3  The company has filed a writ petition against the amendments of finance act 2014 on "Alternate Corporate 
taxes", implication on tax year 2013 of company against which  a demand of Rs.50.262 million has been 
established, the said amendments would not be implemented as the income realized was before the said 
amendments, amendments become applicable after July 1, 2014.

19.1.4 The Company has filed an appeal before ATIR against the rectification order passed by Deputy 
Commissioner Inland Revenue creating the demand of Rs.6.59 million by raising the rate of minimum tax 
from 0.5% to 1% for the tax/assessment year 2011. Stay has been granted by ATIR against recovery of 
such demand.

19.1.5 The Company has filed an appeal before ATIR against the assessment order passed by Deputy 
Commissioner Inland Revenue creating FED/Sales Tax liability for Rs.11.72 million for the tax periods July 
2012 to June 2013. Stay has been granted by ATIR against recovery of such demand.

19.2 Commitments

19.2.1 Commitments in respect of capital expenditure at the year end is Rs.67.296 million (2015: Rs. 14.36 
million).

2016

Rupees

4,541,040

32,644,519

4,541,040

32,644,519

2015

Rupees        

20.1

20.2

20 Long term finances - Secured 

Faysal Bank Limited

Albaraka Bank Pakistan Limited

Less: Current portion

26,173,872

-

13,086,937

13,086,935

Note

19   Contingencies and commitments
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 This represents long term loan obtained from Faysal Bank Limited and carries mark-up at the rate of 3 months KIBOR 20.1
plus 150 basis points and mark-up is payable on quarterly basis. The said loan is secured against:

 i) First pari passu charge on fixed assets to the extent of Rs. 75 million and subordination of     
loan from associates.

 ii) First charge to the tune of Rs. 70 million on all present and future current assets of the company.

 iii)  Personal guarantee of sponsoring directors.

  The loan was to be repaid in 16 equal quarterly principal installments of which 2 quarterly installments are payable.

 20.2 This represents long term loan obtained from Albaraka Bank Pakistan Limited and carries mark-up at the rate of 3 
months KIBOR plus 3% and mark-up is payable on quarterly basis. The said loan is secured against :

 i)  ABPL's exclusive charge over DM assets amounting to Rs.150M (including power plant and allied parts, 
accessories, errections, civil construction etc to be registered with SECP).

 
 ii) Lien over import documents.

 iii)  Pledge of 800,000 shares of Kohat Cement Company Limited in CDC account.

 The loan was to be repaid on quarterly basis within 3 years after commissioning of power plant.

21 Loan from sponsors

Opening balance

Transactions

Mark up accrued

Reclassified in equity

Note

21.1

21.2

               
-

               

-
-
-
-

2014

Rupees

Restated

 

649,368,796

 

211,200,831

24,741,377

(885,311,004)

-

2016

Rupees

-
-
-
-
-

2015

Rupees

Restated
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 This loan has been provided by the sponsors of the Company, which is interest free to fulfill the financial 21.1
commitments of the Company, repayments will be made at the discretion of the Company.

21.2 This represents interest free loans provided to the Company by its sponsors. These loans are agreed to be 
repayable at the Company's discretion which is intended to be exercised by the Company after 30th September 
2017. Institute of Chartered Accountants of Pakistan (ICAP) issued Technical Release 32 "Accounting Directors' 
Loans" (TR-32) on 25th January 2016 which provides specific guidance on Directors' loans that are interest free 
and repayable at the discretion of the entity. The Company has early adopted (TR-32) and has accounted for these 
loans accordingly. 

 The company has recognized Loan from sponsors amounting to Rs. 902.82 million and 885.31 million as at 30th 
September 2015 and 30th September 2014 respectively at face value and presented under share capital and 
reserves. This adjustment has no impact on profit after tax, basic earnings per share and diluted earnings per share 
of the Company for the year ended 30th September 2015 and 30th September 2014.  

22 Long term advances - unsecured

 This represents interest free unsecured advances received from customers which are adjustable against sales after 
September 30, 2017.

23 Long term provision

 This represents labor colony land at Jauharabad against which a case is pending with Physical and Planning Department, 
Jauharabad. On account of legal proceedings the management expects that the payment against this liability shall arise 
after September 30, 2017.

2016

Rupees

2015

Rupees         

24 Deferred taxation

Accelerated tax depreciation

Tax Credits / losses

Surplus on revaluation of related assets

139,502,781

(195,666,347)

  272,558,003

216,394,437 

166,207,115 

(202,767,243)

193,637,927 

157,077,799 
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 25.1 Authorized share capital

25.2 Issued, subscribed and paid-up capital

25 Share capital

2016 2015

Number Number 

2015

Rupees

2015

Rupees

2016

Rupees

2016

Rupees

8,731,800

1,250,080

20,059,590

79,056,500

109,097,970

700,000,000

8,731,800

1,250,080

20,059,590

79,056,500

109,097,970

700,000,000Ordinary shares of Rs. 10/- each70,000,000 70,000,000

873,180

125,008

2,005,959

7,905,650

10,909,797

Shares allotted on reorganization of 

Kohinoor Industries Limited of 

Rs.10/- each

Shares issued for cash of Rs. 10 each

Shares issued as fully paid bonus shares

 of Rs. 10/- each

Right shares of Rs. 10/- each

873,180

125,008

2,005,959

7,905,650

10,909,797

26   Revaluation surplus on property, plant and equipment - net of tax

Land

Buildings

Plant and machinery

Less : Accumulated incremental depreciation

Less: Deferred tax liability

Opening balance

Addition during the year

Tax on Incremental depreciation for the year

675,381,006

78,355,288

584,500,964

(94,863,234)

201,962,753

-

1,338,237,258

1,243,374,024

(8,324,826)

193,637,927

1,049,736,097

816,219,690

100,592,998

855,042,404

193,637,927

1,771,855,092
(133,061,493)

1,638,793,599

90,761,536

11,841,460

272,558,003

1,366,235,596

2015

Rupees

2015

Rupees

2016

Rupees
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27 Sales 

Sugar - Local

Sugar - Export

Molasses

Mud

Bagasse

Less:

Federal excise duty

Sales tax

28.1

5.1.1

28 Cost of sales

Cost of sugarcane purchased and consumed

Salaries, wages and benefits

Chemicals and stores consumed

Packing material

Fuel 

Power

Repairs and maintenance

Workers' welfare

Insurance

Depreciation

Other factory expenses

Note
2016

Rupees

2015

Rupees        

28.1 This includes a sum of Rs. 763,840 (2015: Rs. 624,506) relating to retirement benefits.

-

98,815,906

-
50,400,000

113,942,681

105,172,698

8,769,983

1,419,831,710

1,419,831,710

1,569,047,616

1,455,104,935

1,368,189,360

66,103,804

13,826,839

11,632,325

6,843,639

5,920,825

27,689,591

4,602,780

1,198,535

60,827,368

7,736,325

1,161,807,329

1,349,775,097

2,723,666

(2,565,381)

158,285

37,950,000

(56,522,548)

(18,572,548)

1,368,347,645
 

Opening work-in-process

Closing work-in-process

Cost of goods manufactured

Opening stock of finished goods

Closing stock of finished goods

955,132,061

109,529,497

480,097

61,670,010

82,170,553

9,546,664

91,717,217

1,061,268,754

2,016,400,815

2,188,080,419

2,096,363,202

75,325,299

21,683,807

13,080,586

843,727

8,712,015

32,719,655

3,112,427

1,738,178

86,780,074

11,351,159

1,604,215,822

1,859,562,749

2,565,381

(1,999,238)

566,143

56,522,548

(28,433,222)

28,089,326

1,860,128,892

1,888,218,218
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 Current tax expense represents the income tax liability on export of sugar which fall under final tax regime. Whereas 33.1
the tax calculated as per section 113 has been adjusted against tax credits allowed under section 65-B.

33.2 The numerical reconciliation between the average tax rate and the applicable tax rate has not been presented in these 
financial statements, as the total income of the Company falls under section 113 of the Income Tax Ordinance, 2001.

33 Taxation

Current taxation

Current year

Deferred tax

30.2 Auditors' remuneration

Annual audit fee

Half yearly review

Tax consultancy fee

30.3 The Company's directors or their spouses have no interest 
in any donation.

31 Finance cost

Mark-up on long term finances

Mark-up on short term borrowings

Bank Commission on Exports

Bank charges 

32 Other income 

Balances written off

Mark-up written off

Miscellaneous

Gain on Foreign Currency Transaction

Provision for workers' profit participation fund

7,483,672

(31,444,898)

(23,961,226)

400,000

63,000

1,006,250

1,469,250

1,382,830

45,749,231

3,177,092

3,317,212

53,626,365

20,220,939

-

2,759,011

299,278

(4,317,691)

18,961,537

400,000

50,000

315,000

765,000

3,181,910

47,519,084

-

309,481

51,010,475

-

24,741,377

4,275,211

-

(376,387)

28,640,201

-

2,030,708

2,030,708

33.1

Note
2016

Rupees

2015

Rupees        
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30.1 This includes a sum of Rs. 540,366 (2015: 429,460) relating to retirement benefits.

29.1

30.1

30.2

30.3

5.1.1

This includes a sum of Rs. 46,988 (2015: Rs. 29,600)
relating to retirement benefits.

29.1

29 Distribution cost

Salaries, wages and benefits

Commission

Communication

Vehicles running and maintenance

General charges

30 Administrative expenses

Salaries, wages and other benefits

Staff welfare

Legal and professional charges

Rent, rate and taxes 

Fuel and power

Vehicles running and maintenance

Travelling and conveyance

Printing and stationery

Telecommunication

Repair and maintenance

Postage and telegrams

Advertisement

Auditors' remuneration 

Charity and donations  

Depreciation

Insurance

Miscellaneous 

5,164,915

1,711,720

142,398

167,290

1,817,064

9,003,387

59,072,803

2,426,117

4,412,168

2,972,283

890,774

1,985,550

1,071,462

792,107

441,979

94,785

154,003

107,550

1,469,250

444,500

1,771,022

2,464,208

1,870,088
82,440,649

4,513,130

2,062,460

108,556

321,200

543,807

7,549,153

47,120,571

1,954,607

4,844,787

3,967,648

993,825

2,109,005

713,636

580,303

413,496

70,917

146,259

112,780

765,000

170,000

1,241,375

1,129,769

1,925,071
68,259,049

Note
2016

Rupees

2015

Rupees        
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34.2 Earning per share - diluted

There is no dilution effect on the basic earning per share as the Company has no such commitments. 

                                                            
35 Remuneration of Chief Executive, Director and Executives 

The aggregate amount charged in the financial statements for the year for remuneration, including certain benefits, to the 
Chief Executive, full time working directors and executives of the Company is as follows:

Chairman Chief Executive Executive Directors Non Executive Directors Executives

2016 2015

8,941,584

2016 2015              2016 2015              2016 2015                                           20152016

19,025,940

1 1 * 1 * 1 3 3 2 13 62

--

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

- 8,941,58419,025,940

Managerial 
remuneration

Number of 
key executives /

 non executives

Utilities

* The Chief executive holds 5,000 shares of the Company.

 Executives are employees whose basic salaries exceed Rs. 500,000 in a financial year.35.1

35.2 The Chief Executive and Directors have voluntarily forgone their remuneration and allowances since last year

2016

Rupees

2015

Rupees
34 Earning per share

34.1 Earning per share - basic

Profit after taxation

Weighted average number of ordinary shares

Earning per share - basic Rupees

Rupees

Number

5,120,654

10,909,797

0.47

105,997,346

10,909,797

9.72
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36 Operating segments

  These financial statements have been prepared on the basis of single reportable segment.36.1

 36.2 Revenue from sale of sugar represents 92.27 % (2015 : 90.49 %) of the total revenue of the Company.

 36.3 54.44% (2015: 100 %) sales of the Company relates to customers in Pakistan.

 36.4 All non-current assets of the Company as at September 30, 2016 are located in Pakistan.

37. Financial assets and liabilities

Financial assets

             

395,951

        

-

- -

               

- -

- -

395,951 -  

395,951

-

206,739,717

19,538,233

226,673,901
               

453,811

116,517,826

22,872,372

34,262,761

174,106,770

Non-interest bearing

Long term deposits

Trade debts

Cash and bank balances

Prepayments and 

other receivables

-

-

19,538,233

226,277,950

206,739,717

Maturity up 

to one year

Maturity after 

one year up 

to  five years

Maturity 

after five 

years

2016

Rupees

2015

Rupees        
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Maturity 

after five 

years

Maturity after 

one year up 

to  five years

Maturity up 

to one year

Effective 

yield / 

mark up 

rate
Interest bearing

Balance sheet items

Long term finances

Short term borrowings 

Loan from sponsors

Non - interest bearing

Long term advances

Other liabilities

Trade and other payables

Accrued mark-up

Off balance sheets items

Performance Bonds

Federal Excise Duty

Income Tax

Capital expenditure

Alternate corporate Tax

Minimum Tax

Federal Excise Duty/Sales Tax

26,173,872

197,407,861

-

115,000,000

1,309,000

261,870,602

12,916,959

614,678,294

3,855,000

58,880,664

197,075,000

14,360,000

-

-

-

274,170,664

888,848,958

 

37,185,559

 

-

 

-

115,000,000

1,309,000

209,348,024

475,333

363,317,916

-

58,880,664

197,075,000

67,295,967

50,262,000

6,590,000

11,720,000

391,823,631

755,141,547

   

32,644,519

            

-

            

-

115,000,000

1,309,000

-

-

148,953,519

-

-

-

-

-

-

-

-

148,953,519

4,541,040

-

-

-

-

475,333

-

58,880,664

67,295,967

50,262,000

6,590,000

11,720,000

197,075,000

391,823,631

606,188,028

209,348,024

214,364,397

   

-

               

-

               

-

-
-

-
-
-

-
-
-
-

-
-

-
-

-

 

 

7.48% to 

9.01% 

2016

Rupees

2015

Rupees        

Financial liabilities

The Company has exposures to the following risks from its use of financial instruments:

- Credit risk
- Liquidity risk
- Market risk

The Board of Directors has overall responsibility for the establishment and oversight of Company’s risk management 
framework. The Board is also responsible for developing and monitoring the Company's risk management policies.

Credit risk and concentration of credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties fail completely to 
perform as contracted.
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Credit risk from cash and cash equivalents, derivative financial instruments and deposits with banks and financial institution, 
as well as credit exposures to customers, including trade receivables and committed transactions. Out of total financial assets 
of Rs. 226.673 million (2015: Rs. 174.106  million), the financial assets that are subject to credit risk amounted to                      
Rs. 207.135 million (2015: Rs.139.390 million).

For trade receivables, internal risk assessment process determines the credit quality of the customer, taking into account its 
financial position, past experience and other factors. Individual risk limits are set based on internal and external ratings in 
accordance with the limits set by the management. The utilization of credit limit is regularly monitored. Accordingly, the credit 
risk is minimal and the company also believes that it is not exposed to major concentration of credit risk.

Concentration of the credit risk arises when the number of counter parties engaged in similar business activities or have 
similar economic features that would cause their abilities to meet contractual obligation to be similarly effected by the changes 
in economic, political or other conditions. The company believes that it is not exposed to major concentration risk.

The carrying amount of the financial assets represents the maximum credit exposure before any credit enhancements. The 
maximum exposure to credit risk at the reporting date is:
.

Long term deposits

Other receivables

Cash and bank balances

2016

Rupees

2015

Rupees        

395,951

206,739,717

19,538,233

226,673,901

       

453,811

22,872,372

34,262,761

57,588,944

No provision for doubtful debt has been made during the year for local and foreign customers. 

Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company's 
approach to managing liquidity is to ensure as far as possible to always have sufficient liquidity to meet its liabilities when 
due. The Company is not materially exposed to liquidity risk as substantially all obligations / commitments of the Company 
are short term in nature and are restricted to the extent of available liquidity. In addition, the Company has obtained running 
finance facilities from various commercial banks to meet any deficit, if required to meet the short term liquidity commitments.

Significant balances of financial assets and liabilities shall mature within twelve months as evident from the information 
presented above.
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Cash ow sensitivity analysis for variable rate instruments
A change of 100 basis points in interest rates at the reporting date would have decreased / (increased) loss for the year by the 
amounts shown below. This analysis assumes that all other variables, in particular foreign currency rates, remain constant. The 
analysis is performed on the same basis for 2015.

2016

Percentage Percentage 

2015 2016

Rupees

2015

Rupees        

Financial liabilities

Variable rate instruments

Long term finance

Loan from sponsors

Short term borrowings 197,407,861

26,173,872

325,106,255

Effective interest rate Carrying amount

37,185,559

-

-

8.51% to 11.71% 

Nil

10.73% to 12.93% 

7.48% to 9.01% 

Nil

8.55% to 9.81% 

Market risk
Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and equity prices will effect the 
Company's income or the value of its holdings of financial instruments.

Sensitivity analysis
At reporting date, if the PKR had strengthened by 10% against the US Dollar with all other variables held constant, post-tax profit 
for the year would have been lower by the amount shown below, mainly as a result of net foreign exchange gain on translation of 
foreign currency bank account and foreign creditors.

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and assets / liabilities of the 
Company.

Interest rate risk
At the reporting date the interest rate profile of the Company's significant interest bearing financial instruments was as follows:

81



Jauaharabad Sugar Mills Limited
Annual Report 2015-16

Notes to the Financial Statements
For the year ended September 30, 2016

The sensitivity analysis prepared is not necessarily indicative of the effects on loss for the year and assets / liabilities of the 
Company.

Fair value of financial instruments
The carrying values of the financial assets and financial liabilities approximate their fair values. Fair value is the amount for which 
an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length transaction.

Capital risk management
The Company's objectives when managing capital are to safeguard the entity's ability to continue as a going concern, so that it 
can continue to provide adequate returns for shareholders and benefits for other stakeholders; and to maintain a strong capital 
base to support the sustained development of its businesses.  The Company manages its capital structure which comprises 
capital and reserves by monitoring return on net assets and makes adjustments to it in the light of changes in economic 
conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend paid to 
shareholders, appropriation of amounts to capital reserves or/and issue new shares.

Consistent with others in the industry, the Company manages its capital risk by monitoring its debt levels and liquid assets and 
keeping in view future investment requirements and expectations of the shareholders. Debt is calculated as total borrowings 
("long term loan" and "short term borrowings" as shown in the statement of financial position). Total capital comprises 
shareholders' equity as shown in the balance sheet under "share capital and reserves".

The salient information relation to capital risk management of the Company as of Sep 30, 2016 and Sep 30, 2015 were as 
follows:

2016

Rupees

37,185,559
(19,538,233)

17,647,326

0.66%

2,648,451,656
2,666,098,982

Total borrowings
Less: Cash and cash equivalents
Net debt
Total equity
Total capital  

Gearing ratio

2015

Rupees        

223,581,733
(34,262,761)

189,318,972

8.73%

1,978,479,101

2,167,798,073

Increase Decrease

As at 30 September 2016

Cash ow sensitivity-Variable rate financial liabilities

As at 30 September 2015

Cash ow sensitivity-Variable rate financial liabilities

471,321(471,321)

(507,010) 507,010

Profit and loss 100 bp
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2016

Number 

2015

Number        

38 Number of employees

Average number of employees for the year

Total number of employees at year end

232

221

220

219

252,995

2,720

24,492

263

93

340,519

3,584

33,205

350

95

39 Plant capacity and production

Cane crushing

Per day

Production

Per day

Days

2016 2015

40 Related party transactions / balances

The related parties comprise directors of the Company, key employees and provident fund trust. Details of transactions with 
related parties, other than those which have been specially disclosed elsewhere in these financial statements are as follows:

The maximum installed cane crushing capacity is 8,000 M.Tons per day.39.1

Related party balance

Provident Fund Trust

Loan from sponsors

Short term loans from associates 

Related party 

Associated undertakings 

Sponsors

Associates

2016

Rupees

2015

Rupees        

     1,351,194 

28,665,000

1,123,935,384

     1,083,566 

 902,816,473 

                 -   

Unit

M. Tons
M. Tons 
M. Tons 
M. Tons 

No.  
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The investments of the Provident Fund Trust are in compliance with the provision of section 227 of the Companies 
Ordinance, 1984 and the rules formulated for this purpose.

42 Events after the statement of financial position date

 There are no subsequent events occurring after the statement of financial position date which required disclosure in these 
financial statements.

43 Date of authorization for issue

 These financial statements were authorized for issue on December 28, 2016 by the Board of Directors of the Company.

44 General

44.1 Figures have been rounded off to the nearest rupee.

.

2016

Rupees Percentage Percentage 

2016

Rupees

20152015

        

20,535,000

20,535,000   
41.94%

41.94%

17,640,000

17,640,000

45.35%

45.35%

The breakup of fair value of investments is as follows:

Defense Saving Certificate 

Rupees

Rupees

Percentage

Size of fund - total assets

Cost of investments made

Percentage of investments made

2016

Rupees

2015

Rupees        Unit

The following information is based on un-audited 
financial statements of Provident Fund Trust.

20,396,811

9,250,000

45.35%

17,640,000RupeesFair value of investment

22,054,530

9,250,000

41.94%

20,535,000

41 Disclosure relating to Provident Fund Trust
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as my/our proxy to attend, speak and vote for and on my/our behalf at the Annual General Meeting of the Company to 
be held at its Registered Office, 109-A, Street No. 3, Cavalry Ground, Lahore - Cantt., on Tuesday, January 31, 2017 
at 11:30 AM and any adjournment thereof :

 1. Proxies, in order to be effective, must be received at the Company's Registered Office, not less than 48 
hours before the time for holding the meeting and must be duly stamped, signed and witnessed.

 2. CDC Shareholders, entitled to attend, speak and vote at this meeting, must bring with them their 
Computerized National Identity Cards (CNIC) /Passports in original to prove his/her identity, and in case 
of Proxy, must enclose an attested copy of his/her CNIC or Passport. 

 3 In case of corporate entity, the Board of Directors' resolution / power of attorney with specimen signature 
of the nominee should be attached with the proxy form.

JAUHARABAD SUGAR MILLS LIMITED  

As witnessed given under my/our hand(s) _______ day of January, 2017.

Name (Folio/CDC A/C No. if Member)

Name (Folio/CDC A/C No. if Member)

JAUHARABAD SUGAR MILLS LIMITED 

109-A, Street No. 3, Cavalry Ground, Lahore - Cantt.
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