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International Knitwear Limited

DIRECTORS’ REPORT

The Board of Directors of International Knitwear Limited (IKL) is pleased to present the un-audited
financial statements of the Company for the half year ended December 31, 2017.

This financial information is submitted in accordance with section 245 of the Companies
Ordinance, 1984.

FINANCIAL PERFORMANCE

July-December July-December
2017 2016
Rupees Rupees

Sales 123,545,085 69,167,027
Gross profit/{loss) 11,236,556 (8,939,567)
Operating profit/{loss) 3,292,906 {16,159,862)
Provision of taxation (1,234,060) (691,670)
(Loss)/profit after taxation (23,957,679) 813,121
(Loss)/earningsper share-basic and diluted {2.48) 013

PROFIT AND LOSS ANALYSIS

By this grace of almighty Allah during the current period under review inspite of various challenges
of the country the operations of our company were quite satisfactory.The performance is
improving as our sales have increased from Rs.69,17 Million to Rs.123.54 Million as compared to
the corresponding period.Showing an increase 78.62%. The gross profit for the period were
Rs5.11.24 Million as compared to loss of Rs.{8.93) Million for the same period last year.

However in other income the company realized & unrealized loss of Rs.(24.24) Million in
investments against gain of Rs.16.60 Million compared with last year. This was mainly due to
continued deteriorating market behavior of the Pakistan Stock Exchange (PSX).

During the period under review after incorporating administrative and selling expenses, financial
charges and other charges, loss after taxation for the period under review have amounted to
Rs.23.96 Million against gain of Rs.0.81 Million

EXPORT SALES

The continuing focus on Export sales and providing quality products. The company has achieved
sales of Rs.69.44 Million against Rs.47.16 Million when compared with last year, We succeeded in
increasing our export sales by Rs.22.28 Million showing an increase 47.24% when compared with
the last year.

LOCAL SALES

The Company has Local Sales of Rs. 54.10 Million against Rs. 22.01 Million when compared with
last year, Showing an increase of Rs,322.09 Million.

Despite challenges faced by our country and Industry the Company has been successful in
maintaining increase in turnover when compared with corresponding period of last year.

The management remains committed to increase the Sales & performance of the Company by
utilizing its resources efficiently and investment in value addition of existing facilities to cope with
growing demands of our products.

However, persistent challenges faced by our country and industry is acantinuous threat for textile
business of Pakistan.

ACKNOWLEDGEMENT

We wish to thank our customers for their cooperation and continued faith in our products. We
would also like to acknowledge our shareholders and financial institutions for their support and
assistance.

On behalf of the Board

Karachi: February 27, 2018 /Q

NAEEM SHAFI
Chief Executive




International Knitwear Limited

INDEPENDENT REPORT ON REVIEW OF CONDENSED
INTERIM FINANCIAL INFORMATION TO THE
MEMBERS OF INTERNATIONAL KNITWEAR LIMITED

Introduction

We have reviewed the accompanying condensed interim balance sheet of Intemational Knitwear Limited(the
Company) as at 31 December 2017, the related condensed interim profit and loss account,condensed interim
statement of comprehensive income, condensed interim statement of cash flows, condensed interim statement of
changes in equity and notes to the accounts for the six month period then ended (here-in-after referred to as the
“condensed interim financial information”).Management is respansible for the preparation and presentation of this
interim financial information in accordance with approved accounting standards as applicable in Pakistan for intetim
financial reporting. Our responsibility is to express a conclusion on this interim financial information based on our
review.

Scope of Review

We conducted our review in accordance with the Intemational Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the independent Auditor of the Entity". A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Intemational Standards on Auditing and consequently does not enable us to obtain assurance that
wewould become aware of all significant matters that might be identified in an audit, Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the condensed interim financial
information of the Company is not prepared, in all matetial respects, in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting.

Other Matter

The figures for the quarters ended December 31, 2017 and December 31, 2016 in the condensed interim profit and
loss account and condensed interim statement of comprehensive income have not been reviewed and we do not
express a conclusion on them.

Chartered Accountants
Karachi
Date: February 27,2018

Engagement Partner; Adnan Zaman



International Knitwear Limited

CONDENSED INTERIM BALANCE SHEET

AS AT DECEMBER 31, 2017
Restated
(Un-Audited) {Audited)
December June
2017 2017
ASSETS Note Rupees Rupees
Non-Current Assets
Property, plant and equipment 5 25,261,602 23,704,245
Long term deposits 1,500,000 1,500,000
Long term investments 6 21,314,715 35,182,729
48,076,317 60,386,575
Current Assets
Stock-in-trade 52,644,760 20,563,258
Short term investment 7 28,074,039 74,847 955
Trade debts - considered good 8 36,062,542 58,302,099
Loans and advances 9 4,397,327 2,106,145
Other receivables 10 2,435,513 5,698,375
Taxation - net 14,881,201 13,237,537
Cash and bank balances 1 1,085,155 336,491
145,594,537 175,091,864
TOTAL ASSETS 193,670,854 235,478,839
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital 12 96,750,000 96,750,000
Reserves (19,598,257) 4,353,421
77,151,743 101,109,421
Unrealized gain on revaluation of investrments- available for sale 18,227,551 25,701,369
95,379,294 126,810,750
Current Liabilities
Short term finance under mark-up arrangement 38,487,216 34,568,172
Payable against purchase of investment - 33,094,570
Creditors, accrued and other payables 59,804,344 41,005,307
98,291,560 108,668,049
CONTINGENCIES AND COMMITMENTS 13
TOTAL EQUITY AND LIABILITIES 193,670,854 235,478,839

The annexed notes form an integral part of these condensed interim financial information.

Gz

-
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NAEEM SHAFI
Chief Executive

JAVED KHAN
Director




International Knitwear Limited

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FORTHE HALF YEAR ENDED DECEMBER 31, 2017

Note
Sales - net
st of goods sold
Grass prafit/ {loss)
Administrative and selling expanses
Operating profit /floss}

Other income 14
Unrealized {loss| fgain on revaluation of investments held for trading

Financial charges

Other charaes

{Loss}/profit before taxation fram continuing operation
Taxation

{Loss}/profit after taxation from continuing operation
Discontinuad Operations

Profit from discontinued operations

{Lass} Profit for the periad

(Loss) / Earnings per share-basic and diluted

From continuing operatians

From discontinued operation

HALF YEAR ENDED QUARTER ENDED
December December December December
W17 2016 w17 16

—eee-{RUpees)-—- T
133,545,085 69167007 100,151,270 35874205
(112,308,529} {78,106,594| (86,601,380 (35,431,217)
11,136,558 [8.939,567) 13,590,490 442,988
{7,543 650) 17,220,295 (35755791 [3610,811)
3,292,906 (16,153,862} 9,614,311 (3,167,823)
{14,370 561} 16,396,971 {9,194 038 10558174
(8492,726) 131832 1,231,081 2315327
122,863,287} 18,716,297 17,962 445) 12878501
19,570,381 1,556,435 1,652,467 §,7110,677
{3,054 502} 13,609,3%5] {1,438 448 {2,162,877)
(38,836 (55,334) {80,153] {28,700)
{3,153, 38) 13,664,730| {1,538, 601 (2191577
|12,73,619) 1,108,204} 113,866 7,519,101
{1,234 060} (691,670| 11,000,528) {358,742)
123,957,679} 11,793,954} (885,662) 7,160,359
15613085 2400825
{23,957,679) §13,12 (386,662) 9,561,184
{2.48) {0.28] 10.08] 111
0.00 0.41 0.00 0.37

The annexed netes form an integral part of these condensed interim financial information

Q b
NAEEM SHAFI
Chief Executive

Lo

S

JAVED KHAN

Director



International Knitwear Limited

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME STATEMENT (UN-AUDITED)
FORTHE HALF YEAR ENDED DECEMBER 31, 2017

HALF YEAR ENDED QUARTER ENDED
o o o 5 T n o o
17 2015 2017 2016
Rupees
{Loss)fprofit for the perind 123,957,678) 813,122 (B56,561] 1,241,857
Unrealized gain/{loss) on revaluation of investment {7.473.818) 13,614,874 (7,473,818 10,314,024
Total comprehensive income for the period {31.‘31.#92! 14,427,936 NJS‘D.MQI 17,555,881

The annexed notes form an integral part of these condensed interim financial information.
-

U <

NAEEM SHAFI JAVED KHAN
Chief Executive Director




International Knitwear Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FORTHE HALF YEAR ENDED DECEMBER 31, 2017

Balance as at June 35, 2016 (Audited)

Total comprehensive income for the period

Prafit for the half year ended December 31, 2016

Gain on revaluation of investment

Transaction with owners:

108 Cash dividend paid for the year ended lune 30, 2016

Balance as at December 31, 2016 {Un-Audited)

Total comprehensive income for the period

(Loss} for the year ended June 30, 2017 - restated

Loss) on reval uation of investment

Transaction with owners:

Share issue cost

Issued right shares

108 Cash dividend paid for the year ended June 30, 2017

Balance a5 at June 30, 2017 {Audited ) - restated

Total comprehensive income for the period
{Loss} for the half year ended December 31, 2017
{Loss) on reval uation of investment

Transaction with owners:

0% Cash dividend paid for the year ended June 30, 2017

Balance as at December 31, 2017 {Un-Audited|

The annexed notes form an integral part of these condensed interim financial information,

-

1%

NAEEM SHAFI
Chief Executive

Issued, subscrived  Unrealized gain on v
_ Unappropriated
and paid-up share revaluation of ot loss] Tatal
capital Investment P
Rupees
64,500,000 B3 17,864,065 120,407,794
. min 8131n
13,614 B74 13,614,874
6,450,000) {6,450,000)
13514874 (5,635,878 7877955
64,500,000 51,658,603 12227187 128,385,789
. (6,978,455 16,978,455
125,357,234 125,357.234)
{280,311) (883211
2,250,000 32,250,000
31,250,000 {25,957,134) (7,867,766} {1,575,000)
96,750,000 25,701,369 435841 126,810,790
- (23,857,679) 123,957,679)
{T473.818) . {1473,518)
(7473818 (23,857,679) 31431490
96,750,000 18,227,551 (18,598,258) 95,379,293

LeBprn

s

JAVED KHAN
Director



International Knitwear Limited

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FORTHE HALF YEAR ENDED DECEMBER 31, 2017

CASH FLOW FROM OPERATING ACTIVITIES
(Loss)/profit before taxation

Adjustment for non cash items:

Depreciation

(Gain) on sale of property, plant and equipment
Financial charges

Loss/{gain) on disposal of investment

{Loss) / profit before changes in working capital

Decrease / {increase) in current assets
Stock in trade

Trade debts

Loans and advances

Other receivables

{Decrease) / increase in current llabilities
Short term financing under markup arrangements
Creditors, accrued and other payables

Financial charges paid

Taxes pald

Dividend paid

Net cash (used in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Fixed capital expenditure

Proceeds from sale of property, plant and equipment
(Purchase) / sale of investments - net

Net cash {used in) [ generated from investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Payable against purchase of investment

Net cash generated from financing activities

Net (decrease) in cash and cash equivalents

Cash and cash equivalent at the beginning of the periad

Cash and cash equivalent at the end of the period

Cash and bank balances
Running finance facility

Note

15

December December
2017 2016
—e=eme-(RUpEES)---mm
{30,187,436) 1,504,792
1,478,970 1,668,451
(211,900} {2,273,660)
3,054,402 3,609,396
- (14,277,759)
4,321,472 (12,273,572)
(25,875,964) (10,768,780)
{32,081,502) 8,400,966
22,239,557 {4,635,796)
(2,291,182) {1,396,508)
(2,741,138) 426,209
(14,874,265) 2,784,871
{1,3oz,nco)| | 7,218,000
(14,295,532) (8,181,552)
(15,597,532) {963,552)
(2,054,403) (2,609,396)
(2,877,727) {1,617,504)
- (5,185,134}
(62,279,891) 80,478,234
(3,062,424) {1,373,239)
238,000 8,240,000
60,073,761 (88,083,231)
57,249,337 (81,216,470)
- 99,827,728
- 99,827,728
(5,030,554) {738,236)
336,491 {2,966,701)
(4,694,063) (3.704,937)
1,095,155 681,305
(5,789,216) (4,386,242)
(4,694,061) {3,704,937)

The annexed notes form an integral part of these condensed interim financial informatian.

il

-

8

NAEEM SHAFI
Chief Executive

JAVED KHAN
Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Status and nature of the business

International Knitwszar Limited (hereinafter referred as the Company or [KL) is a public limited company. Its shares are quoted on the Pakistan Stock
Exchange, The Registered office of the Company is located st Blot 8 F-2A/L, SITE, Karachi. we are leaders in creating, developing and manufacturing of
knitted and woven apparel products right from basic to highly fashicned garments.

we are engaged in the export of quality Garments. 'We have established a name of credentials cwing to the projected commitments, working speed
and gquality practices. Our operating philosophy is to provide buyers with product that meets their specification, refiably delivered at a reasonable
price in Domeste and International Markets,

Basls of and signi ing policies

This condensed interim financial information has heen prepared in accordance with the raquirements of the International A-counting Standard Mo. 34
‘Intenim Financlal Reporting and are being submitted to the shareholders as required under Section 245 of the Companies Ordinance, 1984 and the
listing regulztions of the Pakistan Stock Frxchange.

These condensed interim financial information comprise of the balance sheet as & December 31, 2017 and the profit and loss account, statement of
comprehensive income, staterment of changes in eguity and the cash low statement for the half year ended December 31, 2006

The accounnng policies adopted In the preparation of these condensed Interim financial Infarmation are the same as those applied |n the preparanon
of the financial information of the Company for the year endsd Juns 30, 2017,

There are ne |FRSs or IFRIC interpretabons becoming effectve during the pericd that would be expected to have a material impact on the company’s
condensed interim finandal information,

Accounting palicies

The accounting policies adopted in the preparation of this condensed interim financial information are consistent with those followed in the
preparation of the company’s annual financial statements for the year ended June 30, 2007,

Prier periad error

During the year ended June 30, 207, the company has erraneously not recored an expenses of Rs. 8.3 million | as a result the profit was overstated
by the same amount. During the period ended December 31, 2017, the above mentioned transaction was identified as a result the management has
recorded the said transaction in its relevant periad.

The errar has been corrected by restating each of the affected financial statements line items for prior periods as per the requirements of 1AS 8
"Aecounting poficies, changes in estimates and error” and 183 1"Presentation of financial statements”. The impact on prlor year financlal statements is
as follows:

30-lun-17
Impact on balance sheet Rupees
Increass in payable against purchase of imvestment 17364
Impact on profit and Loss
Increase in expenses 3,317,364
{Un-audited] (Audited]
Note December 31, 2017 June 30, 2017
s T ]
Property, plant & equipment
Property and equi - at cost bess ace lated depreciation 24,707,008 23,704, 246
Capital work in prograss 554,554 .
35,261 602 13,704,246
5.1 Additions / adjustments at cost
Factory building - 5,814,007
Flant and machinery 213,000 271,000
Computers 65,000 214,200
Furniture Fitting 152,830 536,300
Office equipment &7.000 245,500
Motor vehicles 1,390,000 350,000

1,507,830 7 432,907
5.2 Deletions [ write-off / adjusiments at cost

Pizant and machinery 36,000 10,648,582
Iiotor vehicles 350,000 700,000
385,000 11,348,582

53 Movement in Capital Work in Progress
Qpening balances = 4,598,940
Add; Additions during the periad 554,594 3,215,967

Less: Transfer to operating assets 15,814,907)

554,594 -




International Knitwear Limited

NOTES FOR THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Note

6 Long term investments
Available for sale
Quated securities 5.1
Other investment 5.2

6.1 Available for sales - Quoted Securities

Name of the Company
- The Searle Company Limited
- Shell Pakistan Limited
- Fauji Fertilizer Cormpany Limited
- Attock Petroleum Limited
- Engro Corporation Limited
- Pakistan Oilfields Limited
- Pakistan Petroleum Limited
- Engro fertilizer Limited

6.2 Available for sales - Other investments

Name of the Fund
- AKD Opportunity Funds

7 Short term investments

Held for trading
CQuoted securities 6.1

7.1 Held for trading - Other investments
Name of the Company
- Fergzsons Laboratories Limited
- National Refinery Limited
- The Searle Company Limited,
- Sakrand Suger Mills Limited
- Sui Northren Gas Company
- Pakistan State il Co. Limited
- Golden Arrow Steel Stock Fund

8 Trade debts
Export - secured, considered good

Local - unsecured
- Considered good
- Considered doubtful

Less: Provision for doubtful debts

{Un-audited) {Audited)
December 31, 2017 June 30, 2017

—-e-e-(RUpees)-------

48,787,891 109,323,899

600,863 706,789

49,388,754 110,030,688

20,380,258 27,848,640

30,719 575,370

82,640

261,540 3,445,365

137,375 325,910

298,913 2,108,864

205,510 740,700

55,240

21,314,715

35,182,729

600,862 706,739
600,863 706,789
27,473,176
101,905 386,509
725,990
27,079,221 72,567,021
57,920 -
94,610 =
139,520 =
461,650

27,473,176

74,141,170

23,478,516 52,616,473
12,584,026 5,685,626

2,255,364 2,255,364
14,839,330 7,940,990
(2,255,364) {2,255,364)
36,062,542 58,302,099




International Knitwear Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

Loans and advances

Loans - unsecured, considered good
- Loan to emplovees

Advances - unsecured, considered good
Advanes to contractors, employees and suppliers

Prepayments

10 Other receivable

Export rebate recelvables

Research and development recelvable
Receivable against purchase of investrment

Other receivable

11 Cash and bank balances

Cash in hand
Bank Balances

- incurrent account

- In saving account
12 share capital
Authorized share capital
Number of Shares
December 31, Juna 30,
2017 017
0,000,000 20,000,000 Ordinary Shares af R, 10/- 2ach
20,000,000 20,000,000
Isswed, subscribed and paid-up share capital
Number of Shares.
December 31, June 30,
2017 2017
2,000,000 3000000 Ordinary shares of Rs. 10/- each fully paid in cash.
225,000 5000 Ordinary shares of Rs. 10/- each issued as bonus shares
6,450,000 6450000 Right shares of Rs. 10/~ each fully paid in cash

9,675,000 3, GEDOG

13 Contingencias and commitments

Contingencies

FOR THE HALF YEAR ENDED DECEMBER 31, 2017

{Un-audited) {Audited)
December 31, 2017 June 30, 2017
——{Rupees}-—

1,240,000 1,131,000
3,075,352 E93,770
81375 81,375
3,157,337 475,145
ﬁ?,ﬂ? 2,106,145
TA0210 1,295,734
£,290,860 3,860,533

1151487 -
266,956 543,108
8,439,513 5,698,375
603,000 17,103
775,766 101,413
259,380 FUER: Y
1,095,155 336,491
200,000,000 200,000,000
200,000 200,000,000
30,000,000 30,000,000
2,250,000 2,250,000
£4, 500,000 54,500,000

96,750,000 96,750,000

Bank Ai-Habib Umited has issued bank guarantee of Bs, 3 million [June 2008 3 million} on behali of the Company,

14 Other income

Ihcome From Financial Assets

Profit on bank accounts

Dividend Income
Qther income

ILossh/gain on disposal of investiment
Beversal of provision agalnst daubtful debts

Income From Non-Financial Assets

Gain on disposal of property, plant and equipment

{Un-audited) (Un-audited}
Half year ended Quarter ended
December December December December
2017 2016 2017 2016
N [y — eeeeee | RUPEES e
65,213 49,853 31925 26,083
1,087,568 1,188,793 1,087,565 1,186,043
- 270,743 . 137,543
15,745,253 14,277,759 110,323,525} 5,209,495
- 500,000 - 2
211,900 109,783 - -
!14-370.561! &39&972 !9.194.036! 10,555,174
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FORTHE HALF YEAR ENDED DECEMBER 31, 2017

{Un-audited) (Audited)
Degember 31, 2017 June 30, 2017
e {RupREs |

Cash and cash equivalents
Cash at bank 1,095,155 136,451
Running finance 15,789,216 1568,172)

(4,694,062 {231,681
TRANSACTIONS WITH RELATED PARTIES

All transactions invohing related parties arising in the normal course of business are conducted at commercial terms and conditions. The relatad
parties comprise staff refirement funds, directors and key management personnel. Transactions with related parties | other than those disclosad
elsewhere In these financial statements, are follows:

(Un-audited) (Audited)
December 31,2017 June 30, 2017
oo RupRES e
Balances:
Provident Fund - outstanding balance 538,599 38536
Transactions:
Contribution to staff retirement benefit plans 538,809 346,683
Key management personnel s remuneration and other benefits 1807216 5256524
Corresponding fgures

Corrasponding figures' have been reclassified | rearranged, wherever nacessary.

Date of authorization

Thils financial information was authorized on 27 Februzry 2008 by the Board of Directors of the Company,
General

Figures have been rounded off to nearest rupees,

-

U e

NAEEM SHAFI JAVED KHAN
Chief Executive Director
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