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COMPANY PROFILE

[GT Investment Bank Limited was established in 1990 and is licensed by the SECP (Securities and Exchange Commission
of Pakistan) to carry out and undertake Investment Finance and Leasing & Lending services as per NBFC Rules and
Regulations,

The Investment Bank is listed on the Karachi, Lahore and Islamabad Stock Exchanges of Pakistan and is operating in
Karachi, Lahore and Islamabad,

KEY MANAGEMENT

Syed Raza Hussain Rizvi Faraz Ahmed

Chief Executive Officer Head - Corporate Marketing (South)
Muhammad Junaid Qamar Fauzia Ahmad

Acting Chief Financial Officer Head — Human Resources & Administration
Sved Zafarullah Magdi Muhammad Faisal Younus Bawani
Company Secretary & Head of Compliance and Head  Information Technology

Internal Audit

Sardar M. Omer
Head - Corporate Marketing (North)
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NOTICE OF THE TWENTY FOURTH ANNUAL GENERAL MEETING

Notice is hereby given that the Twenty Fourth Annual General Meeting of 1GI Investment Bank Limited will be held at
Ground Floor, § — F.C.C. Sved Maratib Ali Road, Gulberg, Lahore, on October 31, 2014 at 10:30 a.m. to transact the
following businesses;

ORDINARY BUSINESS:
. To confirm the minutes of Twenty Third Annual General Meeting of the Company held on February 14, 2014,

2. To receive and adopt the audited accounts for the yvear ended June 30. 2014 together with the directors’ report to
the shareholders and auditors’ report thereon,

3. To appoint company’s auditors for the year ending June 30, 2015 and to fix their remuneration. M/s. A.F. Ferguson
& Co. Chartered Accountants have offered their services to act as auditors of the company.

SPECIAL BUSINESS:

4, To approve the shifting of registered office of the Company from Province of Punjab to Province of Sindh and
amendment in Clause [T of Memorandum of Association of the Company and, if approved, to pass, inter alia, the
following special resolutions:

*RESOLVED that:

(a)  The registered office of the Company be and is hereby shifted from Province of Punjab to Province of Sindh, subject
to regulatory approvals and compliance.

(b)  The existing Clause I of the Memorandum of Association of the Company be and is hereby substituted by the
tollowing new Clause [1:

“The registered office of the Company will be situated in the Province of Sindh.”

RESOLVED FURTHER that Chiel Executive Officer and any Director of the Company. (the Authorised Persons), be
and are hereby. authorised, jointly, to take such other steps and execute such other documents, deeds, statutory forms,
affidavits and authority letter (including but not limited to petitions, applications, documents and statutory forms to the
Securities and Exchange Commission of Pakistan and any other regulatory) as may be necessary or expedient for the
purpose of shifting the registered office of the Company from Prevince of Punjab to Province of Sindh and giving effect
to the spirit and intent of the above special resolution passed by the sharcholders of the Company in this Annual General
Meeting.

RESOLVED FURTHER that all actions heretofore taken by the Authorised Persons on behalf of the Company in respect
of the above matters are hereby confirmed, ratified and adopted by the Company in full.

OTHER BUSINESS

5. To transact any other business with the permission of the Chair.
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NOTICE OF THE TWENTY FOURTH ANNUAL GENERAL MEETING

NOTES:

2

The shate transfer hooks of the company will remain ¢losed from October 25, 2014 1o October 31, 2014 (both days
nelusive).

A member entitled to attend and vote at the meeting may appoint a proxy. A proxy need not be a member of the
company.

Duly completed form of proxy must be received at the R egistered Office of the company not later than forty-cight
haurs before the time appointed for the Meeting,

Account holders and sub-account holders holding book entry securities of the Company in the Central Depository
Company of Pakistan Limited. who wish to attend the Annual General Meeting. are requested to bring original
Computerized National identity Cards with copies thereof duly attested by their hankers for identification purpuses,

Members who have not submitted copy of valid CNIC and NTN are once again advised to submit the same without
further delay to ensure compliance with the Securities & Exchange Commission of Pakistan Notification SRC)

19(1)2014 dated 10th January, 2014 read with Natificution SRO 83 (1) 2012 dated 5th July 2012.

Pursuant (o the provisions of the Finance Act 2014 cffective July 1,2014 the rates of deduction of income tax from
dividend payments under the Income Tax Ordinance have been revised as follows:

a) Rate of tax deduction for filers of income tax returns - 10%
b) Rate of tax deduction for non-filers of income tax retums - 13%

All individuals‘companies/association of persons who hold shares in physical from and/or in scrip-less from on
Central Depository System of Central Depository Company of Pakistan are requested to send a valid copy of their
CNIC and NTN Certificate to the Company’'s Shares Registrar to allow the company to ascertain the status of the
shareholders.

Where the required documents are not submitted, the company will be constrained fo treat the non-complying
sharcholders as a nan-filers thereby attracting a higher rate of withholding tax,

The share holders are advised to notify to the company’s share registrar of any change in their addresses.
Form of proxy is attached to this notice.

Statement under Section 160(1)(b) of the Companies Ordinance, 1984 pertaining to special business is being sent
o the members with this Notice of the Mecting.

By order of the board

Sved Zafarullah Maqdi
Company Secretary

Karachi:
October 09, 2014
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SUMMARY OF KEY OPERATING AND FINANCIAL DATA

(Rupees in Thousands)

June 30 - June 30 June 30 June 30 June 30 June 30
2014 2013 2012 2011 2010 2009
Share Capital and reserves
Paid-up Capital 2,121,025 2021025 2121025 2121025 2,121,025 2,121,025
Reserves 1:2,089.246} (1,953,528) {R70,655) (647.800) (478.803) (251,796)
31.779 167497 1,250,370 l.‘473.325 1,642,22 1,869,229
(Detecit) / Surplus un revaluation
of imvestments - net - 1.267 (37.394) (55.544) (37,30%) (1,767)
Finance provided
Term finance 9.711 41,074 199,797 314,859 405,868 764,041
l.ease finance 262 489 374,954 553,328 665.087 1,095,712 1,829,096
272,200 416,028 785,125 979.846 1,501,580 2,593,137
Investments (including repos
and excluding reverse repos)
Government securities - 153,514 399,512 .3‘6] 8,732 1,155,965 457,692
Listed term finunce centificates = - 359528 640,534 1,275,520 289,346
Unlisted term finance certificates 4 690 14,049 741.579 923.445 691,385 363154
Listed shares, units, certificates
and modarba cerlificates 13,923 15,668 436,731 518,292 918,018 569,749
Unlisted shares, units, certificates .
and modarba certificates 16,115 26,179 26.179 22,932 22,932 g8,932
nvestment in Subsidiaries 204 083 204,083 791,435 855,643 860,324 895,011
239,041 413,493 2,754 964 6,579,578 4,924 144 2,673,889

Balanves and placements with
banks / financial institutions
(excluding balances with the

State Bank of Pakistan and

Reverse repos) - - - - 129,000 513,000
Certificates of deposit issued 184,749 1,020,251 2,600,940 3.029.750 3,881,951 2,656,875
Term finance certificates issued & - - 62475 187,083 311.280
(Loss) / profit before taxation (35,014)  (796071)  (09045)  (SKES8)  (386417)  (450,654)
(Loss) / protit after taxation (135718)  (1082.873)  (222.855)  (168.995)  (199370)  (375.086)
Cash dividend . . - = T2 5

Bonus Shares issue _ 5 - - - = =
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DIRECTORS' REPORT TO THE SHAREHOLDERS

The Buard of Directors of IGI Investment Bank Limited is pleased to present the annual report and audited financial
statements for the vear ended June 30, 2014 to the Twenty Fourth Annual General Meeting of the sharcholders.

General Overview
The Year 2013-2014 has been another challenging period for the NBFC sector that has continued to face impediments in
its business activities due to factors such as overall reluctance of the financial institutions/banks to provide long term

borrowing lines and continuous increase in costs of doing business for the ndustry.

Financial Summary
mmeemmmemmnmn RS, (1) MO - mmmemmmee

2014 | 2013
| Gross Revenue = 33220 | 177.609
Loss for the year before taxation (135.114) (796.071)
Taxation — net (0.604) (286.802)
Loss for the year after taxation (135.718) (1.082.873)
Total Assets 789.186 | 1,510.253
Loss per Share (In Rupee) (0.64) (5.11)

The annual audited financial statements for the year ended June 30, 2013 (‘last year financial statements’) disclosed in
detail:

- The financial difficulties being faced by the Investment Bank which indicate the existence of a material uncertainty
about the Investment Bank's ability to continue as a going concemn; and

- The mitigating factors based on which the management believes that the Investment Bank will be able to continue
as a going coneern,

In line with the mitigating factors as disclosed in the last year financial statements, following measures have been taken
by the Investment Bank during the current ycar.

- the Investment Bank has received Rs.199.753 million from the sale of its wholly owned subsidiary, IGI Funds
Limited which amount has been utilized by the Investment Bank to support its operations and repay its deposits;

- as detailed in note 22 to the financial statements, the Chairman and Sponsor of the Investment Bank has disbursed
a long term interest free loan amounting to Rs. 285 million to the Investment Bank which has been utilized by the
Investment Bank to support its operations and repay its third party deposits;

= assets acquired in satisfaction of claims amounting to Rs. 66,210 million have been sold during the current year and
the proceeds have also been utilized by the Investment Bank to support its operations and repay its deposits;

- the management has exerted maximum focus and efforts on recoveries out of its classified loans, leases and investment
portfolios. In this regard. the Investment Bank has made recoveries of Rs, 79.21 million out of these portfolios and
the amount has also been utilized by the Investment Bank 1o support its operations and repay its deposits;

0y
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DIRECTORS' REPORT TO THE SHAREHOLDERS

- the Investment Bank has not raised any fresh deposits or rolled over existing deposits of any third party and the
management is in the process of repaying all its deposits, in compliance with the directives earlier issued by the
SECP. During the current year, the Investment Bank has repaid Rs. 63550 million to third party depositors and Rs.
200 million to its related party depositors. As at June 30, 2014, deposits payable to third parties amounted to Rs.9.75
million (2013: Rs. 645.27 million) and to related parties amounted to Rs. 175 million (2013; Rs. 375 million);

Currently, the [nvestment Bank continues to face certain financial difficulties as detailed below which continue to indicate
the existence of a material uncertainty about the Investment Bank’s ability to continue as a going concern.

These include the tact that during the current year ended June 30, 2014, the Investment Bank incurred an after tax loss of
Rs.135.718 million (2013: Rs. 1,082 873 million) and its accumulated losses at the end of the year amounted to Rs. 2,226.077
million (2013: Rs. 2,090.359 million). Further, no new loans and leases were disbursed by the Investment Bank in the
current year,

In addition to the above, the Investment Bank is not in compliance with the minimum equity requirement as specified under
the NBFC Regulations for NBFCs undertaking leasing and investment finance activities. As per the said Regulations, the
minimum equity required is Rs.1,700 million as at June 30, 2014, however. the equity of the Investment Bank at the year-
end amounted to Rs. 31,779 million. Further, licenses of the Investment Bank in respect of undertaking leasing and
investment finance services, which expired last year, are pending renewal by the SECP,

Despite the above indicators, the management belicves that the Investment Bank will be able to continue as a going concern
in view of the following miligating factors;

- the management of the Investment Bank believes that the SECP is working to introduce a new business model for
NBFCs engaged in leasing and investment finance services wherein various options like introduction of lesser
minimum equity requirements are under consideration by the regulator;

- the Investment Bank has prepared cash flow foreeast for a period of twelve months from the balance sheet date
indicating that the Investment Bank will be solvent and will be able to meet its obligations as and when they become
due;

- the management of the Investment Bank continues to exert maximum focus and efforts on recoveries out of its
classified loans, lease and investment portfolios. As at June 30, 2014, the outstanding loans and leases aggregate
to Rs. 658.82 million. The management expects to make considerable recoveries out of the aforesaid amounts in
the ensuing vear;

= the sponsor of the Investment Bank is committed to provide continuing financial support to the Investment Bank
enabling it to conduct its affairs in such a way that it will be able to meet its financial obligations as and when they
become duc; and

Material Information

The Board of Directors of the Investment Bank has approved the proposed merger of 1GI Finex Securities Limited, a
corporate brokerage house and its 100% owned subsidiary with and into the Investment Bank. It is envisioned that the
merged entity will benefit from cost reduction, revenue and human resource synergies. Said merged entity will be able to
offer a full suite of investment products o its clients from a single platform including stocks, commaodities, mutual funds,
fixed income instruments, government sccurities as well as the value added services of investment advisory, portfolio
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DIRECTORS' REPORT TO THE SHAREHOLDERS

management and corporate advisory services. Consummation of the proposed merger is subject to the receipt of all relevant
regulatory and corporate approvals, the finalization of relevant documentation and the sanction of the scheme of amalgamation
by the High Court of relevant jurisdiction.

Review of Strategic Investment

1G] Funds Limited

Following the execution of Amended and Restated Share Purchase Agreement (SPA) between the Investment Bank and
Alfalah GHP Investment Management Limited dated May 22, 2013, the shareholders of the Investment Bank in their extra
ordinary general meeting held on May 27, 2013 reselved, subject to all regulatory approvals. the sale and transfer (through
simultaneous acquisition and merger) to Alfalah GHP Investment Management [imited, the entire shareholding of the
Investment Bank in IGI Funds Limited (IGIFL) for a sale price of Rs.175 million, subject to such adjustments as made in
accordance with the terms of the SPA. During the current year. the SECP on October 04, 2013 issued the sanction order
vide its letters no. SCD/NBFC-ITTIGIFL & AFGHP/742/2012 for sanction of the scheme in terms of section 282L of the
Companies Ordinance, 1984, to be effective from October 15, 2013, Based on the audited financial statements of 1GIFL
as at October 14, 2013, the impact of above adjustments amounted to Rs.24.753 million. Accordingly, shareholding of the
Investment Bank in IGIFL has been disposed off against sale consideration of Rs. 199.753 million received in cash,

IGI Finex Securities Limited

The Company, IGI Finex Securities Limited (IGIFSL) has turned around and has shown profitability during the previous
financial year 2013 as well as the current financial year 2014, contrary to considerable losses that were being incurred
previously. The financial highlights for the year 2013 and 2014 are as follows:

Year Ended Year Ended Increase /
2013-14 2013-14 (Decrease)
Rupees in thousand Y

Brokerage 75,212 65,856 14%
Commission SR80 233 148%
Advisory & Consulting fee 4,479 418 971%
Other income 21,172 22,432 (6%)
Total Revenue T 101,443 88,939 15%
Administrative & operating exp (92,222) (75,978) 21%
Financial charges (426) (4606) (9%) 3
Operating profit 8,795 12,495 (30%)
Profit after taxation FTAE 17,834 (57%)

As at June 30, As at June 30, Increase /

2014 2014 (Decrease)
Rupees in thousand %o
Total Assets 771,074 975,995 (21%)

16
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DIRECTORS' REPORT TO THE SHAREHOLDERS

During the current year ended June 30, 2014, total revenue of IGIFSL increased by 15% crossing the Rs. 100 million mark.
Brokerage and commission income amounted to Rs, 75.2 million as against Rs.65.8 million in the previous vear showing
an increase of 14%.

Commuission income as well as advisory / consulting revenue showed a substantial increase of 148% and 97 1% respectively
as compared to previous year, consequent to increased focus of the management to develop and grow in other lines of
business besides stock matket brokerage,

Other income showed a decline of 6% as compared to last vear mainly due to one off incomes carned last vear amounting
to Rs. 8.3 million. Excluding the impact of these one-off incomes from the previous year, other income showed an increase

from Rs. 14.1 million last yvear to Rs. 21.1 million in the current year 1.¢. a growth of 49%.

Administrative and operating expenses witnessed an increase from Rs.75.9 million last year to Rs.92.2 million in the current
year.

At the bottom line, IGIFSL has registered a profit after taxation of Rs. 7.7 million.

During the year assets of the company have decreased by 21% which is largely attributable to decrease in receivable of
clearing balance from National Clearing Company of Pakistan (NCCPL).

Summary of the key operating and financial data
A summary of the key operating and financial data for the last six years appears at the beginning of this annual report.
Credit Rating

The Pakistan Credit Rating Agency (PACRA) has assigned the Investment Bank a rating of ‘BBB-" (long-term rating) and
at *A3" (short term rating) on February 28, 2014,

Directors

During the year under review, the Board met 4 times. The attendance of each Director at the Board meetings is given below.

Dircetors Number of hoard

[ meetings attended
Syed Babar Ali - Chairman 4
__ Mr Khalid Yacob 4
Mr. Farid Khan 3
Mr. Arif Farugue 2
Mr. Towfig H. Chinoy 1

M. Jalees A. Siddigi 4 S—

I Tarig H. Quraishi - Managing Director & Chief Executive 3

Auditors

The present auditors are M/s Ernst & Young Ford Rhodes Sidat Hyder & Co, Chartered Accountants,

11
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DIRECTORS' REPORT TO THE SHAREHOLDERS

Staff Retirement Benefits

IGI Investment Bank operates a contributory provident fund for all its permanent employees. Equal monthly contributions
are made, both by IGI Investment Bank and the employee, to the fund at 10% of basic salary. Based on latest unaudited
financial statements of the provident fund for the vear ended June 30, 2014, the investments of the fund amount to Rs,
21.747 million.

Code of Corporate Governance

The Board of Directors has adopted the Code of Corporate Goyvernance, as per the listing regulations of the stock exchanges.
As required by the Code, it is stated that:

a. The financial statements, prepared by the management of the company, present its state of affairs fairly, the result
of its operations, cash flows, and changes in equity.

b. Proper books of account of the company have been maintained.

B Appropriate accounting policies have been consistently applied in preparation of financial statements and accounting
estimates are bascd on reasonable and prudent judgment.

d. The system of internal control is sound in design and has been effectively implemented and monitored.

c. International Accounting Standards, as applicable in Pakistan, have been followed in preparation of financial
statements and these have been effectively implemented and monitored. Timely corrective action is taken to address
any exceptions that are identified.

i Matters relating to the company’s ability to continue as a going concern are covered in the Directors Report and
enclosed financial statements,

Future

The management belicves that the Investment Bank will be able to continue as a going concern and meet its obligations
towards its creditors in view of the mitigating factors stated herein.

12
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Pattern of shareholding

The pattern of shareholding, disclosing the aggregate number of shares held by various categories of shareholders, appears
at the end of this annual report. Trading in the shares of 1GI Investment Bank during the year, carried out by the Chief
Executive, Dircetors, Chief Financial Officer, Company Scerctary and their spouses and minor children are as follows:

- Holding Trading
Syed Babar Ali  (Chairman) ~ 9.796,627 Nil
Tarig H. Quraishi (Munaging Director & C.E.0) Nil Nil
Directors:
Khalid Yacob 500 | Nil
Towfig H. Chinoy 500 Nil
Farid Khan 500 Nil
Anf Faruque 500 Nil
Jalees A, Siddigi 500 Nil
| Chicf Financial Officer Nil Nil
Company Secretary R Nil Nil
Spouses I 85,?26 Nil
Acknowledgment

The Board of Directors acknowledges and deeply appreciates the contribution of all the employees towards the achievement
of the Investment Bank’s goals,

For & on behalf of the Board

Chief Executive Officer Director
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REVIEW REPORT TO THE SHAREHOLDERS ON THE STATEMENT
OF COMPLIANCE WITH THE BEST PRACTICES OF THE
CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices (the Statement) contained in the Code
of Corporate Governance (the Code) prepared by the Board of Dircetors (the Board) o f 1G] Investment Bank Limited (the
Investment Bank) for the year ended 30 June 2014 to comply with Listing Regulation No. 35 (Chapter X1 of the Karachi
Stock Exchange Limited, Lahore Stock Exchange Limited and Islamabad Stock Exchange Limited. where the Investment
Bank 1s listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Investment Bank. Our responsibility
is to review, to the extent where such compliance can be objectively verified, whether the Statement reflects the status of
the Tnvestment Bank’s compliance with the provisions of the Code and report if it does not and to highlight any non-
compliance with the requirements of the Code. A review is limited primarily to inquiries of the Investment Bank's personnel
and review of various documents prepared by the Investment Bank to comply with the Code.

As part of our audit of financial statements, we are required to obtain an understanding of the accounting and internal
control systems sufficient to plan the audit and develop an effective audit approach. We are not required to consider whether
the Board’s statement on internal control covers all risks and controls, or to form an opinion on the effectiveness of such
internal controls, the Investment Bank's corporate governance procedures and risks.

The Code requires the Investment Bank to place before the Audit Committee, and upon recommendation of the Audit
Committee, place before the Board for their review and approval the Investment Bank’s related party lransactions
distinguishing between transactions carried out on terms equivalent to those that prevail in arm's length transactions and
transactions which are not executed at arm's length price and recording proper justification for using such alternate pricing
mechanism. We are only required and have ensured compliance of this requirement to the extent of the approval of the
related party transactions by the Board upon recommendation of the Audit Committee. We have not carried out any
procedures to determine whether the related party transactions were undertaken at arm's length price or not.

Based on our review. nothing has come to our atiention which causes us to believe that the Statement does not appropriately
reflect the Investment Bank's compliance, in all material respects, with the best practices contained in the Code as applicable
to the Investment Bank for the year ended 30 June 2014.

Further, we highlight below instances of non-compliance with the requirements of the Code as reflected in the paragraph
references where these are stated in the Statement:

Paragraph Reference  Deseription

4 The Chief Executive Officer resigned during the vear and casual vacancy was not filled within
30 days,

10 The Chief Financial Officer resigned last year and casual vacancy has not been filled to-date,

158 The qualification and experience requirements of the Head of Internal Audit are not in compliance

with the Code.
No mechanism in place for annual evaluation of the Board on performance as required by the

Code.

ra
e

Ernst & Young Ford Rhodes Sidat Hyder & Co.
Chartered Accountants

Audit Engagement Partner: Shabbir Yunus
Date: September 30, 2014

Karachi
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STATEMENT OF COMPLIANCE WITH THE CODE OF
CORPORATE GOVERANCE

This statement is being presented to comply with the Code of Corporate Governance (The Code) as contained in Regulation
No. 35 (Chapter XT) of listing regulations of Karachi, I.ahore & Islamabad Stock Exchanges for the purpose of establishing
a framework of good governance, whercby a listed company is managed in compliance with the best practices of corporate
gavernance.

IGI Investment Bank Limited (“the Investment Bank™) has applied the principles contained in the Code in the following
manner:

1. The Investment Bank encourages representation of independent non-executive directors and directors representing
minority interests on its board of directors. At present (June 30, 2014) the board includes:

CategoryName o
Independent Directors Mr. Ant Faruque, Mr. Farid Khan, Mr. Towfig H. Chinoy
Non-Executive Directors Syed Babar Ali, Mr. Khalid Yacob, Mr. Jalees A. Siddiqi*

e Subsequent to the year end, Mr. Jalees A. Siddigi has resigned and casual vanacy was duly filled through appointment
of a Non-Exccutive Director Mr. Khurram Raza Bakhtayari.

The independent directors meet the criteria of independence under clause i (b) of the Code.

2 directors have confirmed that none of them is serving as a director on more than seven listed companies including
the Investment Bank.

3 All the resident directors of the Investment Bank are registered as taxpayers and none of them has defaulted in
payment of any loan to a banking company, a DFI and NBFI or, being a member of a stock exchange, has been
declared as a defaulter by that stock exchange.

4, During the year, the Chief Exccutive Officer of the Investment Bank resigned. Subsequent to the year end, on
September 26, 2014, the casual vacancy was filled through appointment of new Chief Exccutive Officer.

S. The Investment Bank has prepared a “Code of Conduct” and has ensured that appropriate steps have been taken to
disseminate it throughout the Investment Bank along with its supporting policies and procedures.

6. The board has developed a vision / mission statement, overall corporale strategy and significant policies of the
Investment Bank. A complete record of particulars of significant policies along with the dates on which they were
appraved or amended has been maintained.

7. All the powers of the Board have been duly exercised and decision on material transactions, including appointment
and determination of remuneration and terms and conditions of employment of the CEO, other executive and non-
executive directors, have been taken by the Board / shareholders.

8. The meetings of the board were presided over by the Chairman and. in his absence. by a director elected by the
board for this purpose and the board met at least once in every quarter. Written notices of the board meetings, along
with agenda and working papers, were circulated at least seven days before the meetings. The minutes of the mectings
were appropriately recorded and circulated,

9, Three of the Directors on the Board have more than 15 years of experience, theretore, are exempt from the Directors’

certification as prescribed by the Code. The Board arranged one training program for one of its director during the
year. The remaining directors are required to obtain certification under the directors’ training program which shall
be obtained by June 30, 2016 as required under the Code.

10.  The Chief Financial Officer of the Investment Bank resigned on April 11, 2013, resulting in a casual vacancy which
is not yet filled. Currently, the Chief Financial Officer of an associated company is working in the capacity of Acting
Chief Financial Officer of the Investment Bank.
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19.

21.

22,

STATEMENT OF COMPLIANCE WITH THE CODE OF
CORPORATE GOVERANCE

The Directors’ Report for the year ended June 30, 2014 has been prepared in compliance with the requirements of
the Code and fully describes the salient matters required to be disclosed,

The financial statements of the Investment Bank were duly endorsed by the Chief Executive Officer and Acting
Chief Financial Officer before their approval by the Board.

The Directors. Chief Executive Officer and Lixecutives do not hold any interest in the shares of the Investment Bank
other than that disclosed in the pattern of shareholding.

The Investment Bank has complied with all the corporate and financial reporting requirements of the Code.

The Board has formed an Audit Committee. It comprises of three members, of whom two are non-executive directors
and the chairman of the committce is a non-executive and independent director.

The meetings of the Audit Committee were held at least once in every quarter prior to the approval of interim and
final results of the Investment Bank and as required by the C'ode. The terms of reference of the committee have been
formed and advised to the committee for compliance.

The Board has formed Human Resource & Remuneration Committee. It comprises of three members of whom two
are non-executive directors and the Chairman of the Committee is a non-executive and independent director.

The board had outsourced its internal audit function to an independent firm of Chartered Accountants who were
considered suitably qualified and experienced for the purpose and were conversant with the policies and procedures
of the Investment Bank. The tenure of the internal auditors ended on 31 March 2013. Currently, the Head of Internal
Audit is overseeing the internal audit function of the Investment Bank whose appointment was made last year,
however, the requirements of the Code as to qualification and experience were not met, These requirements are still
not met at the end of the current year.

The statutory auditors of the Investment Bank have confirmed that they have been given a satisfactory rating under
the Quality Control Review Program of the Institute of Chartered Accountants of Pakistan, that they or any of the
partners of the firm, their spouses and minor children do not hold shares of the Investment Bank and that the firm
and all its partners are in compliance with International cderation of Accountants (IFAC) guidelines on Code of
Ethics as adopted by the Institute of Chartered Accountants of Pakistan.

The statutory auditors or the persons associated with thens have not been appointed to provide other services except
in accordance with the listing regulations and the auditors have confirmed that they have observed IFAC guidelines
in this regard.

The “Closed Period” prior to the announcement of interim ¢ final results, and business decisions, which may materially
affect the market price of the Investment Bank’s securities, was determined and intimated to Directors, Employees
and Stock Exchanges.

Material / price sensitive information has been disseminated among all market participants at once through Stock
Exchanges.

We confirm that all other material principles enshrined in the Code have been complied with, except for preparation
of mechanism for annual evaluation of the Board’s own performance which was adopted by the Board subsequent
to the year end as per the requirements of the Code of Corporate Governance.

Chief Executive Officer Director

Dated: September 30, 2014
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AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed consolidated [inancial statements comprising consolidated balance sheet of 1GI Investment Bank Limited
(the Investment Bank or the Holding Company) and its subsidiary company (together referred to as “the Group™) as at 30 June 2014
and the related consolidated profit and loss account. consahidated statement of cash flows and consolidated statement of changes n equity
together with the nates forming part thercof, for the year then ended We have also expressed a separate opinion on the financial statements
of the Investment Bank. The financial statements of the subsidiary 1G] Finex Securities Limited (IGIFSL), were audited by another firm
of auditors. whose report dated 29 September 2014, included qualificd opinion in respect of the matter stated in paragraph (a) below,
which has been farnished 1o us and our opinion in so far as it relates 16 the amount included for such subsidiary, is based solely on the
report of such wuditors.

These financial statements are the responsibitity of the Investment Bank’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

Our audit was conducted in accordance with the Internutional Standards on Auditing and accordingly meluded such tests of aceounting,
records and such other auditing procedures as we considered necessary in the circumstances.

a) As reparted in the audit report of IGIFSL to its financial staternents of the current year, IGIFSL has recognised net deferred tax
asset of Rs.303.994 million on deductible emporary differences and unused tax losses, As stated in note 12.2 o the consolidated
financial statements, in the opinivn ol the management, based oo the projections of future taxable profits there would be sufficient
profits to absorb the deductible temporary differences and unused tax losses, however. in the absence of vertainty of future taxable
profits, the auditors of IGIFSL were unable to determine if any adjustments were required to the carrying amount of net deferred
tax asset.

In our opinion.except for the matter stated in paragraph (a) above, the consolidated financial statements present fairly the financial
position of the Investment Bank and its subsidiary company as at 30 June 2014 and the results of their operations for the year then ended.
We draw your aliention to the following matters:

(1) note 1.1.3 to the consolidated financial statements which states that the Investiment Bank incurred an after tax loss of Rs.135.718
milliun during the year ended 30 June 2014 and its accumulated losses at the end of the year amounted to Rs 2.226.077 million.
Further, the Investment Bank has not met the minimum equity requirement as specified under the NBFC Regulations, 2008.
These conditions, along with other matters as set forth innote 11,3, indicate the existence ol @ material uncertainty which may
cast significant doubt about the Invesrment Bank's ubility to continue as a gaing concern.

(11) notes 8.4, 94,116, 1611 and 22.3 to the consolidated fipancial statements which stule the non-compliances with NBFC

Regulations, 2008,

Our opinion is not qualified in respect of the above matters,

Chartered Accountants
Audit Engagement Partner:ShabbirYunus
Date: September 30, 2014

Karach

18



CONSOLIDATED BALANCE SHEET

ASSETS

Non-current assets

Fixed assets

[nvestment property

Long-term investments

Long-term loans and advances - net
Investment in associates

Net investment in {inance lcase
Long-term deposits

Deferred tax asset - net

Current assets

Assets acquired in settlement of claims
Current maturity of non-current assets
Short-term loans and advances

Short-term investments

Trade debts - net

Deposil, prepayvments and other receivables
Interest, mark-up and profit accrued
Taxation - net

Cash and bank balances

Assets classified as held for sale

TOTAL ASSETS
EQUITY AND LIABILITIES
Capital and reserves

Share capital

Reserves

Accumulated losses

Equity attributable to sharcholders
Advance against issue of preference shares

Non-controlling interest

TOTAL EQUITY

AS AT JUNE 30, 2014

Surplus on revaluation of investments - net of tax

Non-current liabilities

Long term loan

Long-term certificates of deposit
Long-term deposits under lease contracts

Current liabilities

Current maturity of non-current liabilities
Short-term certificates of deposit

Interest and mark-up accrued

Trade and other payubles

Liabilities directly associated with the assets classified as 'held-for-sale’

TOTAL LIABILITIES
Contingencies and commitments
TOTAL EQUITY AND LIABILITIES

Note

—ooxao

13
14
15
16
17
18
19

20

21

Lad
[

2014

2013

=mmeemmmee (Rupees in "000) ——eeeeee

The annexed notes from | to 53 form an integral part of these consolidated financial statements.

Chief Executive Officer

38,745 S2.RI8
| 13,165 13.565
78,038 89847
' £ 7.632
I 2,403
9204 10,454
303,994 309,266
443,146 485,985
s 69.843 |
272.200 405,513
356 1.027
4,920 167.563
121.423 299 295
201,769 205,986
1,926 4,142
269,870 266,148
75,663 147,472
950,329 1,566,989
- 211,224
950,329 1.778.213
1,393,475 2,264,198
2,121,025 2,121,025
115,190 115,190
(2,505,290) _ (2,386,168)
(269,075) (149,953)
650,000 ____ 650,000
380,925 500,047
30,925 500,047
E 1.367
380,923 501,414
283,000 e
- 197,274
= _iss 1,048
285,000 198,322
234,867 454,689
175,000 540,016
12,987 34574
! 304,696 514,837
727.550 1.544,116
: 20,346
1,012,550 1,762,784
1.393.475 2,264,198
Director
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2014

Continuing operations

Income from investments

Income from loans and advances

Income from lease finance

Income from lendings - secured

Income from: fees, commission and brokerage

Finance costs
Administrative and general expenses

Other operating income
Gamn on sale of assets classified as held for sale

Oiher operating expenses
Operating loss before provisions and
share of profit in associates

Provision for bad and doubtful loans and
advances / lease losses - specific - net
Reversal for doubttul debis:
Trade debrs - net
Lendings - secured
Gain on settlement of tenm finance certificates
Gain on settlement of other receivables
Impairment in the value of assets acquired in settiement of claims
I oss on termination of lease contracts
Loss on sale of assets acquired in settlement of claims
Reversal / (impainnent) of impainnent agains! investments:
term finance certificates - net
equity securities held as at yvear end

Share of profit i associates - net

L.oss before taxation

Taxation - net
Loss for the year

Other comprehensive loss - net of tax
Total comprehensive loss - net of tax

Loss attributable to non-controlling interest
Loss attributable to shareholders

Loss per share

(119,122)

(119,122)
(119.122)

wmmmmmmmmmmmne (RUpee)

42 {(.56)

The annexed notes from 1 o 53 form an integral part of these consolidated financial statements.

Chief Executive Officer

Director

2014 2013
Note ————— (Rupees in "000) -——-—
33 15,420 140,083
34 103K 6,148
35 8,183 8,631
. 4,026
36 RO.564 ®0,197
114,205 239,085
37 62462 234,161
51,743 4,925
3K 137,738 198,310
(85,995) {193 386)
39 28.205 38.233
21 8875 U
(48,913) (135,153)
40 2,951 6,652
(51,866) (161,805)
93, 114 & 15.2 (44.921) (187.223)
17.1 2.910 9,994 |
4.056 9924
i 46,906 |
8,403
- (7.795)
(8.17() (6,279)
(3.633) -
16.4 3.051 (60,029)
82 (11.809) {31,687)
(58.516) (217,786)
(110,382) (379.591)
- 7.261
(110,382) (372.330)
41 (8,740) (301,381)
(119,122) (673.711)

(658.132)
(658,132)
{658.132)

W0



CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2014

2014 2013

Note e [T e T 11—
CASH FLOWS FROM OPERATING ACTIVITIES
Net cash generated from eperations 45 119789 1,436,262 |
Net recavery from long-term loans and advances - net | 22,201 | 29,878
Gain on assets classified as held for sule 21 (8,875} -
Net recovery from finance lease 76,750 117,624
Long-term deposils | - ‘ | 138 |
Repayments of long-term and short-term certificates of deposit - net (765,502) | (1.650.689)
Payments of deposits under lease contracts (17,658) (31.,694)
Interest. mark-up and profit received 18,511 190,762
Dividend received 103 | ‘ 16,324
Finance cost paid | (84,803} (312,491)
Income tax paid ' (6,878) (15,841)
Net cash used in operating activities (643,362) (219,730)
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure {2.369)_ = (763)
Proceeds from disposal of fixed asscts 83417 15,542
Long-term investments made 2,786 (15.66K)
Investment disposed off in associates - net 189,753 | | 236208 |
Net cash generated from investing activities 285,587 235,319
CASH FLOWS FROM FINANCING ACTIVITIES
[ong-term f{inance - net __ 285,0(}0___I (so_imn)_
Net cash generated / (used in) from financing activities 285.000 (30,000
Net decrease in cash and cash equivalents = '1'?'2.?'?5_] - _(EZH Iy
Cash and cash equivalents at the beginning of the year 148,440 182,851
Cash and cash equivalents at the end of the year 45.2 75,665 ) 28._440-"

I'he annexed notes from | to 53 form an integral part of these consolidated financial statements,

Chiefl Executive Officer Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2014

Balance as at July 01, 2012
Loss aficr taxation [or the year
ended June 30, 2013
Acquisition of controlling
interest

Other comprehensive income
Total comprehensive loss

Balance as at June 30, 2013

Balance as at Julv 01, 2013

Loss after taxation for the year

ended June 30, 2014
Other comprehensive income
Total comprehensive loss

Balance as at June 30, 2014

_ Reserves
. Capital Revenue
Reserve '
Issued, arising on Advance
subscribed | nequisition against
and _ of non- issue of Non- |
paid-up Ccontrolling | Statutory  General  Accumulated Total preference | controlling
capital interest reserve reserve losses reserves shares interest Total
(Rupees in "(00)
2,121,025 (21,686) Q7.09% 39,733 (1.728,036) (1.612,891) 650000 45 LI3E.179
_ i
: (658,132} | (658.132) S - || (858,132)]
il |
g 45 43 -~ | s :
I
= 45 (63X, 132) (658.087) i45) (658,132)
2121005 Q1681 97098 39733 (2.386,168) (2270978)  650.000 500,047
2,121,025 (21,64]) 97,098 39,713 (23R6,168) (2.270.978) 650,000 - SO0L047
S — = —
| - (119,122) (II\?_I‘?,?I: = | {119,122)
- - (119:122) (119,122 - (119,122)
I021025  (1641) 97098 19733 (2,505,290) (2390,100) 650,000 - 380925
Thic anncxed notes from | ta 53 form an integral part of these consolidated financial stutements
Director

Equity attributable to shareholders

Chief Executive Officer
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NOTES TO AND FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

1.1

2

FOR THE YEAR ENDED JUNE 30, 2014

LEGAL STATUS AND NATURE OF BUSINESS

The Group consists of:

Holding company

IGI Investment Bank Limired

Subsidiary company Percentage holding

1G] Finex Securities Limited 100%

1G1 Investment Bank Limited (Investment Bank)

IGI Investment Bank is a public limited company incorporated in Pakistan on February 07, 1990 under the Companies Ordinance,
1984, 1G] Investment Bank is licensed to carry out investment finance activities and leasing operations as a Non-Investment
Banking Finance Company under Section 282C of the Companies Ordinance, 1984, Non-Investment Banking Finance Companies
(Establishment and Regulation) Rules. 2003 (the NBFC Rules) and Non-Investment Banking Finance Companics and Notified
Entities Regulations 2008 (the NBFC Regulations). 1G] Investment Bank's shares are quoted on the Karachi. Islamabad and
Lahere Stock Exchanges. The registered office of IGI Investment Bank is situated at 5 F.C.C.. Syed Maratab Ali Road. Gulberg,
Lahere. The principal place of business is situated at 7th Floor, the Forum, Suite No. 701 to 713, G-20, Block-9. Khayaban-¢-
Jami, Clifion, Karachi.

The Pakistan Credit Rating Agency (PACRA) has assigned the Investment Bank a rating of 'BBB- long-term credit rating) and
at 'A3' (short-term credit rating) on February 28, 2014,

The annual audited consolidated financial statements for the year ended June 30, 2013 [“last year financial statements’) disclosed
in detail:

- The financial difficultics being faced by the Investment Bank which indicate the existence of a material uncertamnty abhout
the Investment Bank's ability to continue as a going concern; and

- The mitigating factors based on which the management believes that the Investment Bank will be able to continue as a going
concemn.

In fine with the mitigating factors as disclosed in the last year financial statements, following measures have been taken by
the Investment Bank during the current year;

- The Investment Bank has received Rs. 199,753 million from the sale of its wholly owned subsidiary, IGI Funds Limited
which amount has been utilized by the Investment Bank to support its operations and repay its deposits;

= Asdetaled in note 23 to these financial statements, the Chairman and Sponsor of the Investment Bank has disbursed a long
term interest free loun amounting to Rs 285 million to the Investment Bank which has been utilized by the Investment Bank
th support its operations and repay its third party deposits;

- Assets acquired in satisfaction of claims amounting to Rs.66.210 million have been sold during the current vear and the
proceads have also been utilized by the Investment Bank to support its operations and repay its deposits;

- The management has exerted maximum focus and efforts on recoveries out of its classified loans, leases and investment
portfolios. In this regard, the Investment Bank has made recoveries of Rs.79.21 million out of these portfolios and the amount
has also been ulilized by the Investment Bank to support its operations and repay its deposits;
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L

FOR THE YEAR ENDED JUNE 30, 2014

- The Investment Bank has not raised any fresh deposits or rolled over existing deposits of any third party and the management
is in the process of repaying all its deposits. in comphance wiih the directives carlier issued by the SECP. During the current
year, the Investment Bank has repaid Rs.635.50 million to third party depositors and Rs, 200 mullion to its related party
depositors, As at June 30, 2014, deposits payable to third partics amounted to Rs.9.75 million (2013 Rs.645.27 million) and
to related parties amounted to Rs.175 million (2015: Rs.375 milliony;

Currently, the Investment Bank continues to face certain financial di fficulties as detailed below which continue to mdicate
the existence of a material uncertainty about the Investment Bank’s ability to continue as a going concern.

These include the fact that during the year ended June 30. 2014, the Investment Bank incurred an afier tax loss of Rs.135.718
million (2013: Rs.1,082.873% million) and its accumulated losses at the end of the year amounted to Rs.2.226 677 million
(2013 Rs.2.090.359 million), Further, no new loans and leases were dishursed by the Investment Bank n the current year.
Also see note 29 3 and 43.1.3.

In addition to the above. the Investment Bank is not in comphance with the mmimum equity requirement as specified under
the NBFC Regulations for NBFCs undertaking leasing and investment finance activities, As per the said Regulations, the
minimum equity required is Rs. 1,700 million as at June 30, 2014, however, the equity of the Investment Bank at the vear-
end amounted to Rs.31.779 million. Further, licenses of the Investment Bank in respeet of undertaking leasing and investment
finance services, which expired last year, are pending renewal by the SECP,

Despite the above indicators, the management believes that the Investment Bank will be able to continue as a going concermn
in view of the following mingating factors:

- The management of the Investment Bank believes that the SECP 1s working to introduce a new business model for NBFCs
engaged in leasing and investment finance services wherein various options fike introduction of lesser minimum equity
requirements are under consideration by the regulator;

- The Investment Bank has prepared cash flow forecast for a period of twelve months from the balance sheet date indicating
that the Investment Bank will be solvent and will be able to meet its obligations as and when they become due:

- The management of the Investment Bank continues to exert maximum focus and efforts on recoveries out of its classified

loans, lease and investment portfelios. As at June 30, 2014, the outstanding loans and leases aggregate to Rs. 658.82 million.
The management expects Lo make considerable recoveries out of the aforesaid amounts in the ensuing year; and

The sponsor of the Investment Bank is committed to provide continuing financial support ta the Investment Bank enabling
it to conduct its affairs in such a way that it will be able to meet its financial oblipations as and when they become duc.

In addition to the above, the Board of Directors of the Investment Bank has approved the proposed merger of IGl Finex Securities
Limited, a corporate brokerage house and its 100% owned subsidiary with and into the Investment Bank, It is envisioned that
the merged entity will benetit from cost reduction, revenue and human resource synergies. Said merged entity will be able 1o
offer a full suite of investment products to its clients from a sinple platform including stocks, commodities, mutual funds, fixed
income instruments, government securities as well as the value added services of investment advisory, portfolio management
and corporate advisory services. Consummation of the proposed merger is subject to the receipt of all relevant regulatory and
corporate approvals, the finalization of relevant documentation and the sanction of the scheme of amalgamation by the High
Court of relevant jurisdiction.

IGI Finex Securities Limited (1GI Finex)
IGI Finex was incorporated in Pakistan on June 28, 1994 as a public limited company under the Companies Ordinance, 1984,
The registered office of the IGI Finex is situated at Suite No. 701-713, 7th Floor, The Forum, G-20, Khayaban-¢-Jami, Block-
. Clifton, Karachi. 161 Finex is a Trading Rights Entitlement Centificate {TREC) holder of the Karachi Stock Exchange Limited
and the Lahore Stock Exchange Limited and a corporate member of Pakistan Mercantile Exchange Limited. 1GI Finex is a wholly
owned subsidiary of 1G] Investment Bank.

The principal activities of 1G] Finex include shares and commaodities brokerage, money market and foreign exchange brokerage
and advisory and consulting services.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

2. BASIS OF PREPARATION
These financial statements have been prepared under the historical cost convention ¢xcept for certain investments and derivative financial
nstruments which are accounted for as stated in notes 3.2 and 3.4 below

The consolidated financial statements include the financial statements of 1GI Investment Bank Limited and its subsidiary company.

Subsidiary is an entity over which the Group has the power to govern the financial and operating policies accompanying a
shareholding of more than one half of the voting rights, The existence and effect of potential voting rights that arc currently
exercisable are considered when assessing whether the Group controls anather entity. Subsiciary is fully consolidated from the
date on which contral is transferred to the Group. They are de-consolidated from the date when control ceases. The assets and
liabilities of subsidiary company have been consalidated on a line by line basis based on the audited financial statements for
the year ended June 30. 2014 and the carrying value of investments held by 1G1 Investment Bank is eliminated against the
subsidiary’s shareholders' equity in these consolidated financial statements. Intra-Group balances and transactions have been
eliminated.

2.1 Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan,
Approved accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued by the International
Accounting Standards Board as are notitied under the Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations
and the dircetives issued by the Securities and Exchange Commission of Pakistan (SECP). Wherever the reguirements of the
Companies Ordinance 1984, the NBFC Rules, the NBEC Regulations or the direetives issued by SECP differ with the requirements
of [FRS, the requirements of the Companies Ordinance 1984, the NBFC Rules. the NBFC Regulations or the directives issued
by the SECP prevail,

The SECP has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial Instruments: Recognition and
Measurement' and International Accounting Standard (TAS) 40, Tnvestment Property’ through Circular No. 19 dated August 13,
2003 for Non-Banking Finance Companies (NBFCs) providing investment finance services, discounting services and housing
finance services. In addition, the SECP has also deferred the appheation of International Financial Reporting Standard (IFRS)
7, Financial Instruments: Disclosures’ through SRO 411(1) / 2008 on such Non-Banking Finance Companics as arc engaged in
mvestment finance services, discounting services and housing finance services.

22 Accounting standards and interpretations that became effective during the year
The accounting policies adopted in the preparation of these financial statements are consistent with those of the previous financial

year exuept as deseribed below:

221 The Group has adopted the following new and amended IFRS and IFRIC interpretations which became effective during the year:

IAS 19 —~  Employee Benefits — (Revised)
IFRS 7 - Financial Instruments: Disclosures — (Amendments)
~ Amendments enhancing disclosures ahout offsetting of financial assets and financial liabilities
IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine
IFAS 3 —  Profit and Loss Sharing on Depaosits

Improvements to Accounting Standards Issued by the IASB

IAS ] = Presentation of Financial Statements - Clarification of the requirements for comparative information

IAS 16 —  Property, Plant and Equipment — Clarification of Servicing Equipment

IAS 32 - Financial [nstruments: Presentation — Tax Effects of Distribution to Holders of Equity Instruments

IAS 34 - Interim Financial Reporting - Interim Financial Reporting and Segment Information for Total Assets and Liabilities

The adoption of the above standards, amendments interpretations and improvements did not have any effect on the financial statements
of the Group.
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FOR THE YEAR ENDED JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Fixed assets

Property and equipment

(a)

(b)

(€

Owned assets
These are stated at cost less accumulated depreciation and accumulated impairment losses, if any.

Subsequent costs are included in the assel's carrying amount or recognised us & separate asset, as appropriate, only where
it is probable that future cconomic benefits associated with the asset will flow to the Group and the cost of the item can
be measured reliably, All other maintenance and normal repairs are charged to the profit and loss account as and when
meurred.

Depreciation on property and equipment is charged to profit and loss account using the straight line method in accordanee
with the rates specified in note 6.1 to these financial statements after taking mto aceount residual value, if significant, The
residual values and useful lives are reviewed and adjusted prospectively, if appropriate, at each balance sheet dale,

Depreciation on all additions to property and equipment is charged from the month in which the asset is available for use.
while in case of assets disposed of. no depreciation is charged in the month of disposal.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the
asset {caleulated as the difference between the net disposal proceeds and the carrying amaunt of the asset) is included in
the profit and loss account when the asset is derecognised

Maintenance and normal repairs are charged to profit and loss account as and when incurred,

Capital werk-in-progress
Capital work-in-progress is stated at cost less impairment in value, if any. It consists of expendrture incurred and advances
made in respect of operating fixed assets in the course of (hewr erection, installation and acquisition.

Investment property
Property held for long-term rental yields which are not occupied by the company are classified as investment property.

Investment property transferred from owner-occupied properties are recoguised ul their carrying amount on the date of
transfer and subsequently carried at cost less accumulated depreciation and accumulated impairment losses, if any.
Depreciation is charged to profit and loss account applying the straight-line method in accordance with the rate specified
in note 7 to these financial statements. The assers’ residual values, useful lives and depreciation method are reviewed and
adjusted, if appropriate, at each balance sheer date,

Gains or losses on disposals of investment property are taken to the profit and loss account in the period in which they arise.

Repairs and maintenance are charged to the profit and loss account in the period in which they are menrred,
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FOR THE YEAR ENDED JUNE 30, 2014

Intangibles

[ntangible assets having a finite useful life are stated at cost less aceumulated amortisation and accumulated impairment losses,
if any. Subsequent costs are included in the asset's carrying amount ot recognised as a separate asset, as appropriate, only where
it is probable that the future economic benefits associated with the assetr will flow to the Giroup and the cost of the item can be
measured reliably, Amortisation on intangible assets is charged to profit and loss account using the straight line method in
accordance with the rates specified in note 6.2 to these financial statements after taking into account residual amount, if any.
The residual values and uscful lives are reviewed and adjusted prospectively, if appropriate at each balance sheet date.

Amortisation on all additions to intangible assets having a finite useful life is charged from the month in which the asset is
available for use, while in case of assets disposed of. no amortisation is charged in the month of disposal.

Intangible assets having an indefinite usetul hife are carried at cost less any impairment in value and are not amortised. Intangible
assets having an indefinite useful life are reviewed for impairment annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired,

Gains or losses arising from derecognition of an intangible asset ate measured as (he difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in the profit and loss account when the asset is derecognised.

Investments

The management of the Group classifies its investments in the following categories: held-for-trading, available-for-sale and held
to maturity. The classification depends on the purpose for which the investments were acguired. M anagement determines the
classification of its investments at initial recognition and re-evaluates this classification on a regular basis.

(a) Held-for-trading
These investments which are either acquired principally for the purpose of generating profits from short-term fluctuations
in matket prices, interest rate movements, dealer's margin or are investments included in a portfolio in which a pattern of
short-term profit taking exists.

(b) Available-for-sale
These are investments other than those in subsidiaries and associates, that do not fall under the categories of held-for-trading
and held to maturity,

(¢} Held to maturity
These are investments with fixed or determinable payments and fixed maturity that the Group has the positive intent and
ahility to hold to maturity.

In accordance with the requirements of SECP. investments in quoted securitics (other than those classified as held to maturity
and investments in associates) are marked 1o market, in accordance with the guidelines contained in the State Bank of Pakistan's
(SBP) BSD Circular No. 20 dated August 04, 2000 using rates quoted on Reuters, stock exchange quotes and brokers’ quotations.
Any difference between the carrying amount (representing cost adjusied for amortisation of premium or discount, if any) and
market value is taken to the 'surplus / (deficit) on revaluation of investments' account and shown separately in the balance sheet
below shareholders’ equity. At the ime of disposal the respective surplus or deficit is transferred to the profit and loss account.

Unquoted investments, except where an active market exists, are carried at cost less accumulated im pairment fosses, if any, in
accordance with the requirements of the above mentioned eircular,

Premiums and discounts on held to maturity and available-for-sale investments are amortised usin ¢ the effecnive interest rate
method and taken to income from investments,
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[Impairment loss in respect of investments is recognised when there is any objective evidence as a result of one or more events
that may have an impact on the estimated future cash flows of the investment. A significant or prolonged decline in the fair value
of an investment in equity security below its cost is also an objective evidence of impairment. Provision for impairment in the
value of investment, if any. is taken to the profit and loss account. In case of impairment of equity securities (both classified as
held-for-trading and available-for-sale), the cumulative loss that has been recognised directly in 'surplus / (deficit) on revaluation
of investments' on the balance sheet below equity is removed therefrom and recognised in the profit and loss account. Any
subsequent increase in the value of these investments is taken directly to 'surplus / (deficit) on revaluation of investments' account
which is shown on the balance sheet below equity. For investments clussified as held to maturity, the impairment loss is recognised
n the profit and loss account.

Investments are derccognised when the right o receive the cash flows from the investments has expired, realised or transferred
and the Group has transferred substantially all risks and rewards of ownership.

(d) Associates
Investment in associates where the CGiroup has significant influence are accounted for using the eguity method of accounting.
Under the equity method of accounting, the investment is increased or decreased to recognise the investor's share of post
acquisition profits or losses in the profit and loss account and its share of post acquisition movement in reserves is recognised
ini the reserves, Increase / decrease in share of profit and losses of associates is accounted for in the consolidated profit and
loss account.

Trade date accounting
All purchases and sales of investments that require delivery within the time frame established by the regulations or market
conventions are recognised on the trade date. Trade date is the date on which the Group commits to purchase or sell the investment.

Derivative instruments

Derivative instruments beld by the Group generally comprise of future und forward contracls in the capital and money markets,
I'hese are stated at fair value at the balance sheet date. The fair value of the derivative is equivalent to the unrealised gain or
loss from mark to market the derivative using prevailing market rates. Derivatives with positive market valucs {(unrecaliscd gams}
are included in deposit, prepayments and other receivables and derivatives with negative market values {unrealised losses) are
included in accrucd expenses and other ligbilities in the balance sheer. The resultant gains and losses are included in the surplus
{ (deficit) on revaluation of securities’ in accordance with BSD Circular No, 20 dated August 04, 2000 issued by the SBP until
the derivatives are settled.

Securitics under repurchase / reverse repurchase agreements
Transactions of repurchase / reverse repurchase of investment securities are entered into at contracted rates for specified periods
of time and are accounted for as follows:

(a) Repurchase agreement
Investments sold with 2 simultaneous commitment o repurchase at a specified future date (Repo) continue to be recognised
in the balance sheet and are measured in accordance with the accounting policies for investments. Amounts received under
these agreements are recorded as repurchase agreement borrowings. I'he difference between sale and repurchase price is
accrued as mark-up / interest expense on borrowings over the life of the repo agreement

(b) Reverse repurchase agreement '
Reverse repurchase investments purchased with a corresponding commitment to resell at a specified future date (Reverse
repo) are not recognised in the balance sheet. Amounts paud under these obligations are included in lendings. The difference
between purchase and resale price is acerued as retumn from lendings over the life of the reverse repo agreement.

Finances

Finances in the form of long-term loans and advances and short-term loans and advances include demand finance, instaliment
finance, inter swifl loan and term finance. These are stated a1 cost less provision for doubtful finanee, if any, determined as per
the basis of NBFC Regulations.

P2



161

Investment Bank

NOTES TO AND FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

37

3.8

3.19

3.1

FOR THE YEAR ENDED JUNE 30, 2014

Net investment in finance lease

Leases in which the Group transfers substantially all the risk and rewards incidental to the awnership of the asset to the lessee
are classified as finance lease. A receivable is recognised at an amount equal to the present value of the minimum lease payments,
including any guaranteed residual value which are included in the financial statements as 'net investment in finance leases’.

Provision for non-performing leases is made in accordance with the requirements of NBFC Regulations and is charged to the
profit and loss account.

Proavision for bad and doubtful loans and advances / lease losses and write offs
The provision for bad and doubtful loans and advances / lease losses, if any. is made in accordance with the requirements of the
NBFC Regulations issued by the SECP,

Loans and advances and outstanding balances in net investment i finance lease are written off when there is no realistic prospect
of recovery.

Taxation
Current

Current tax is the expected tax payable on the taxable income for the year using tax rates prescribed by the tax law and after
considering tax credits or adjustments available, if any.

Deferred

Deferred tax is provided using the liability method, providing for temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of the deferred tax is
provided at the tax rates enacted at the balance sheet date.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised for all deductible
temporary differences, carry forward unused tax credits and unused tax losses to the extent that it is probable that the deductible
temporary difTerences will reverse in the future and sufficient taxable income will be available against which the deductible
temporary differences and unused tax losses can be utilised.

Deferred income tax relating to item recognised directly in equity is recognised in equity and not in profit and loss account.

Assets acquired in satisfaction of claims

The Group acquires certain vehicles and assets in settlement of non-performing loans / leases, These are stated at lower of the
original cost of the related asset, exposure to the Group and the net realisuble value. The net gains or losses on disposal of these
assets are taken to the profit and loss account,

Cash and cash equivalents
Cush and cash equivalents are carried in the balance sheet at cost. Cash and cash equivalents include cash in hand and balances
with banks in current accounts, saving accounts and shart-term running finunces.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its assets for indications of impairment loss. If the
recoverable amount of un asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount
of the agset (or cash-generating unit) 1s reduced (o its recoverable amount, The resulting impairment loss is taken to the profit
and loss account except for impairment loss on revalued assets, which is adjusted against related revaluation surplus to the extent
that the impairment loss does not exceed the surplus on revaluation of that asset,

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a resull of past events and it is probable
that an outflow of resources embodying cconamic benelits will be required to settle the obligation and a reliable estimate of the
obligation can be made.
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Staff retirement benefits

Defined contribution plan
The Group operates an approved Provident Fund for its permanent employees. Equal monthly contributions at the rate of 10%
of the basic salary are made o the Fund hath by the Group and the employees.

Employees' compensated absences

Employees’ entitlement to annual leave is recognised when they accrue to emplovees. A provision is made for estimated lability
for annual leaves as a result of services rendered by the employee against unavailed leaves, as per term of service contract, up
1o balance sheet date.

Proposed dividend and transfer between reserves

Dividends declared and transfer between reserves, except appropriations which are required by law, made subsequent o the
balance sheet date are considered as non-adjusting events. These ace recognised in the financial statements in the period in which
such dividends are declared / transfers are made.

Revenue recognition

Income from finance lease

Einance method is used in accounting for recognition of income from lease financing. Under this method. the unearned lease
income (the excess of aggregate lease rentals and the residual value over the cost of leased asset} is deferred and then taken to
profit and loss account over the term of lease period. a pplving the annuity method so as to produce a constant rale of return on
the outstanding balance in net investment in lease, Front-end fess. documentation charges, pains / (losses) on termination of lease
contracts and other lease related income arc taken to profit and loss account when they are realised.

Unrealised finance income in respect of non-performing lease finance is held in suspense account, where necessary, in accordance
with the requirements of the NBIC! Regulations issued by the SECP.

Income from loans and advances, investments and other sources

Mark-up income / interest on advances and returns on investments are recognised on a time propertion basis using the cffective
interest method, except that mark-up income / interest / return on non-perforning advances and investments 1s recognised on a
receipt basis in accordunce with the requirements of the NBFC Regulations issued by the SECP. Interest / return / mark-up on
rescheduled / restructured advances and investments is recognised as permutted by the aforementioned regulations, except where,
in the opinion of the management, it would not be prudent 1o do sy

Guins / {losses) arising on sale of investments are included in the profit and loss account in the period in which they arise.
Dividend from equity securities is recognised when the Group's right to receive the dividend is established.

Commission income and fees are taken to the profit and loss account when the services are provided and when right to receive
the fees is established.

Returi on bank deposits are recognised on time propottionate busis,
Remuneration for investment advisory and asset management services are recognised on an acerual basis,

Brokerage, consultancy and advisory fee, commission on foreign exchange dealings and govermnent securities ete, are recognised
as and when such services are provided.

Other income is recognised as and when earned.

Forcign currency transactions

Transactions in foreign currencies are accounted for in Pak rupees at the rate of exchange ruling on the date of transactions.
Monetary assets and liabilities in foreign currencies are translated into Pak rupees at the rate of exchange prevailing on the
balance sheet date. Exchange gain / (loss) is charged to current yvear's income, Non-manetary items that are measured in terms
of historical cost in a foreign currency are translated using the exchange rate as at the date of initial transaction. Non-monetary
items measured ar fair value in a foreign currency are translated using the exchange rate at the date when the fair value was
determned.
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Operating segment

The Group has structured its key business areas in four segments in a manner that each segment becomes a distinguishable
component of the Group that is engaged either in providing products or services (business segment), or in providing products
or services within a particular economic environment {geographical segment), which is subjeot w risks and rewards that are
different from those of other segments, The business segments within the Group have been categorised into the following
classifications of business segments,

(n) Business segments
The Group's activities are broadly categorised into four primary business segments namely financing activities, investment
activities, brokerage activities and assel management services.

Management monitors the operating results of its business units separately for the purpose of making decisions about
resource allocation and performance assessment. Segment performance is evaluated based on operating profit or lass and
ts measured consistently with operating profit or loss in the financial statements.

Financing activities
Financing activities include providing long-tenn and short-term financing facilities to corporate and individual customers
including lease financing.

Investment activities
Investiment activities include money market activitics, investment in government securities, advisory services, capital
market activities and the management of the Group's liquidity.

Brokerage activities
Brokerage activities include brokerage services offered to retail and institutional clients.

(h)  Geographical segments
The operations of the Group are currently based only in Pakistan.

Financial instruments

All the financial assets and tinancial liabilities are recognised at the ume when the Group becomes a party to the contractual
provisions of the instrument. Financiul assets are derecognised when the Group looses control of the contractual rights that
comprise the financial assets. Financial liabilities are derecognised when they are extinguished, that is, when the obligation
specified in the contrac is discharged, cancelled, or expired. Any gain or loss on derecognition of the financial assets and financial
habilites is taken to profit and loss account,

Offsetting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported 1n the balance sheet if the Group has a legally
cnforcenble right to set-off the recognised amounts and alse intends either o settle on a net basis, or to realise the asset and settle
the liability simuitancously.

Assels classified as "held-for-sale’

The Group classifies non-current assets as held for sale if their carrying amounts will be recovered principally through a sale
rather than through continuing use. Such non-current assets classified as held for sale are measured at the lower of their carrying
amount and fair value less costs to sell.

The critenia for held for sale classification 1s regarded as met only when the sale is highly probable and the asset 15 available
for immediate sale in its present condition. Actions required to complete the sale should indicate that it is unlikely that significant
changes 1o the sale will be made or that the sale will be withdrawn. Manageiment must be committed to the sale expected within
one year from the date of the classification.

Discontinued operations are excluded frem the results of continuing operations and are presented as a single amount as profit
or loss after tax from discontinued operations in the profit and loss account,

Assets and liabilities classified as held for sale are presenied separately as current items in the balance sheet.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of financial statements requires the use of cerfain eritical accounting judgments and estimates, that effect the
reported amount of revenue, expenses, assets and liabilities. Estimates and judgments are continually evaluated and are based
on histori¢ experience and other fuctors, including expectations of future events that are believed fo be reasonable under the
circumstances. However, estimated results may differ from actual. Revisions to accounting estimales are recognised in the period
in which the estimate is revised and in any future periads affected.

In the process of applying the Group's accounting policies. management has made the following estimates and judgments which
are significant to the financial statements:

1} Determination and measurement of useful life and residual value of property and equipment and investment property (noles
It 6landT)

i) Amortisation of intungible asgsets (notes 3.1.2 and 6.2)

iif}  Classification and valuation of investruents (notes 3.2, § and 16)

iv) Impairment of investments (notes 8.1, 8.2, 8. 3 and 16.4)

v)  Classification and provision of loans and advances, net investment in finance lease, trade debts and other receivables (notes
38,93, 114, 152 and 17.1)

vi) Provision for taxation and deferred tax {notes 3.9, 12 and 40)

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO APPROVED ACCOUNTING STANDARDS THAT
ARE NOT YET EFFECTIVE

The following revised standards, amendments and interpretations with respect to the approved accounting standards as applicable
in Pakistan would be effective from the dates mentioned below against the respective standard or interpretation and amendments;

Effective date (annual periods

Standard, interprefation or amendment beginning on or after)
IFRS 10 - Consolidated Financial Statements January 1, 2015
IFRS 11 - Joint Arrangements January 1, 2015
IFRS 12 - Disclosure of Interests in Other Entities January 1, 2015
IFRS 13 — Fair Value Measurement January 1, 2015
TAS 16 & 3§ - Clarification of Acceptable Method of Depreciation and Amortization January 1, 2016
IAS 16 & 41 — Agriculture: Bearer Planty January 1, 2016
IAS 19 - Employee Contributions July 1, 2014
1AS 32 - Offsetiing Financial Assets and Financial labilitics - (Amendment) Junary 1, 2014
1AS 36 — Recoverable Amount for Non-Financial Assets — ( Amendment) January 1, 2014
IAS 39 Novation of Derivatives and Continuation of Hedpe Accounting ~ (Amendment) January 1, 2014
IFRIC 21 - Levies January 1, 2014

I he Group expects that the adoption of the above revisions, amendments and interpretations of the standards will not affect the
Group's financial statements in the period of initial application,

In addition to the above amendments, improvements to various aceounting standards have also been issued by the IASB. Such
improvements are generally effective for accounting periods beginning on or after Januury 01, 2013, The Investment Bank expects
that such improvements to the standards will not have anv impact on the Investment Bank's financial statements in the period
of initial application.

Further, following new standards have been issued by 1ASB which are yet to be notified by the SECP for the purpose of
applicability in Pakistan.
IASB effective date (annual periods

Standards beginning on or after)
IFRS 9 — Financial Instruments: Classification and Measurement January 01, 2018
IFRS 14 - Regulatory Deferral Accounts Jonuwary 01, 2016
IFRS 15 - Revenue from Contracts with Customers January 01, 2017
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6. FIXED ASSETS
Property and equipment - owned
Intangible assets
6.1  Property and equipment - owned
_Cost
As at As at
July 81, Additions / June 36,
Particulars 2013 (deletions) 2014
Tangible
1 easehold improvements iR070 100 24,691
(13,479
Fumiture and fittings 18,645 - 4,250
(14,395)
Mator vehicles 19,577 1.875 15276
(6,176)
Office equipment 16,572 13 6.548
(10,037)
Computer equipment 26,407 - 26,526
383
SR . .
119271 2,371 77.291
nacold
- Cost
As at Additions / As ai
July 01, {deletions) June 30,
Particula 2012 { transfers® 2013
Tangible
Leasehold improvements 38.0670 38,070
Office premises 23,000 2 -
(23.000)7
Fumiture and fttings 20118 - 18,645
(7)
(1,466)+
Motor vehicles 37472 - 19,377
(14,869)
(2,726)~
Office equipment 1¥,683 1121 16,572
(143)
(2,080)
Computer equipment 36.456 451 26,407
(4.855)
IS 1. - L.
173,499 563 119.271
(19,874)
N>

2014 2013
Note - {Rupees in "000) —
6.1 19,109 32.628
62 19636 20,190
P "_S;E 52,818
2014 . SR _—
Accumulated Net book
Depreciation value Rate
As at Charge for As at Asat
July 01, the year June 30, June 36, Per
2013 [ (on deletions) 2014 2014 annum
(Rupees in *000) o
b 2.099 17,607 7.084 10
(12.017)
10,003 1,341 2,056 2,194 10
[9,288)
9.25% 1,441 7,696 7.580 0
(3.003)
14,423 521 4,933 1,613 20
(10,011)
25434 - 25,890 636 20
626
I . _(170) N —
86,643 6,028 58,182 19.10%
: (4d89) )
013 s
Accumulated Net baok
~ Depreciation _ value Rate
Charge for
As at the vear As at As at
July 01, / (on deletions)  June 30, June 39, Per
2012 / transfers* 2013 2013 annum
(Rupees in ‘0060) w,
23,133 2,292 27,525 10,545 10
671 - 5
©71)"
9,154 1,919 10,003 R 642 10
(5)
(1.065) =
14,810 3,260 U258 10319 20
(6.430)
{2,382y
13,872 1,819 14,423 2,149 20
(68)
(1.200) «
33,148 1,529 25,434 273 20
{4,787)
C __(3456)* —
96,788 10,918 86,643 32628
(11,290)
(8,774) *
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6.1.1 Cost and accumulated depreciation at the end of the year incluces Rs.10.832 million (2013: Rs.17.596 million) in respect of fully
depreciated assets still in use.

6.2 Intangible assets

R — R | | SN
Net book
Cost - ~ Amartisation / impairment  ~ value Rate
As at As at As at Charge for As at As at
July 01, Additiens/  June 30, July 01, the year June 30, June 30, Per
Particulars 2013 (deletions) 014 2013 / (on deletions) 2014 014 annum
' - . ' (Rupees in *000) : i Y
Goodwill 26,407 - 26,407 26407 - 26,407 - -
Club Membership 2,000 - 2,000 2.000 - 2,000 - 51
Stock Exchange Membership 25,000 - 25,000 24,750 - 24,750 250 =
card (note 6.2.2)
Non-competition agreement 30,000 - 30,000 30,000 - 10,000 - 3333
Computer softwares 23,678 - 23678 22,738 554 23292 386 20 -
3333
Trading Rights Entitlement
Certificates (TREC) (note 6.2.3) 45.000 - 45 000 26,006 - 26,000 19,000 =
152085 ; 152085 131,895 554 132449 19,636
- 3 . .
Net book
_ Cost Amortisation / impairment value  Rate
Charge for
As at Additions / As at As at the year As at As at
July 01, {deletions)/ June 30, July 81, / {on deletions) / June 30, June 30, Per
Particulars 2012 transfers 2013 2 transfers 2013 2013 annum
= P a— (Rupees in “000) — S -~ %
Goodwill 26,407 - 26,407 26,407 - 26,407 - -
Club Membership 2,004 - 2,000 2,000 - 2,000 - 50
Stock Exchange Membership
cards (see note 6.2.2) | 26,000 “ 25,000 50,750 - 24,750 250 -
(101,000) (26,000
Non-competiuon agreement 30.000 - 30,000 30,000 < 30,0400 - 3333
Computer softwares 28,730 200 23.678 26,854 979 22,738 940  20-33.33
Trading Righis Entitlement (5,252) (5.095)
Cenificares (TREC) (note 6.2.3) - - 45,000 - . 26,000 19,000
= 45000 I 600 0
213,137 200 107,085 136,011 979 105,895 20,190
(61,282 ) (5.095) _——

6.2.1 Cost and accumulated amortisation as at the end of the year include Rs.10.978 million (2013: Rs.10.163 million) in respect of
fully amortised assets still in use.
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2014 2013
{Rupees in '000)
6.2.2 Membership cards and room comprises of:
Membership card of National Commedity Exchange Limited 20 250
6.2.3 Trading Rights Entitlement Certificates (TREC) comprises of:
TREC of Karachi Stock Exchange Linuted 15,000 15,000
TREC of Lahore Stock Exchange Limited o 4,000 4000
19,000 19,000

6.2.3.1 These represent TRECs received in financial year ended June 30, 2013 pursuant to the promulgation of Stock Exchanges
(Corporatisation. Demutualization and Integration) Act, 2012 (the Act).

6.3  Particulars of disposal of fixed assets
Particulars of fixed assets disposed of, having net book value exceeding Rs.50,000 or to related parties of the Group during the
vear are as follows:

Gain /
Net (luss)
Accumulated book Sale on Mode of Particulars
Particulars Cost  depreciation / value  proceeds disposal disposal of buyers
e R U PRS0 “OHHD)
Motor vehicles , 2‘|m‘s'| scﬂ ‘ 1602 || 1842 240 MNegotiation 1G1 Insurance Limited , Karachi®®
| 1,072 | | 58 214 222 'l 8 | Group Policy Sairn Sheikh (Ex-Employee), Lahore*
1.963 1,518 | 445 i 432 | f (13) Group Policy Tariy Qureshi (Ex-Employee), Karachi®
ws|| | 908 | 1eo0 || 92 Throughbid Akber Mirza, Karachi
6,138 2.969 3169 3,49 327
Office equipment | om ozl - [ 2 2,779 | l
Lease hold improvements i 13,479 i 11,791 1,68R 5,000 ] 3,312 | Negotiation 1G] Insurance Limited, Kasachi**
Furniture and fittings 14,296 | 9201 || 5095 || 7710 | ‘ 2615
Compulter equipment | 264 154 | | 1o || to || - )
17811 30918 6803 15,599 8.706
2014 43549 33887 10062 19095 9033
2013 19390 10858 850 15260 6730

*  Transfer to employees as per the Group's policy

** Represents related party
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7.

7.1

7.2

INVESTMENT PROPERTY
o _Cost
As at As at
July 01, Additions /| June 30,
Particulars 2013 {deletions) 2014
Leasehold premises 16,9349 - 16,934
16939 - 16939
S _Cost
Additions /
As at (deletions) / As at
July 01, {transfers June 30,
Particulars 2012 note 7.2) 2013
Leasehold premises £.939 - 16,939
e (RPOOL
8939 16,928
W = 8,000

e _ S—— "
Aceumulated Net ook
_ Depreciation _value  Rate
As at As at As at
July 01,  Charge for the year June 30, June 30, Per
2013 { (on deletions) 2014 2004 annum
(Rupees in *000) Ya
3,374 4040 3,774 13,165 3
3374 400 37 13,165
2013 . g —
Accumulated Net book
B ﬂfplec_i_atlon . value Rate
Charge for the year
As ul { (on deletions) As at As at
July 01, / {transfers June 30, June 30, Per
2012 note 7.2) 2013 2013 annum
_{-Rupeeﬁl ‘000 P S .- % -
3.022 352 3374 12,565 5
3022 352 T 33 13,565

Investment properties include property located at 7th Floor, Nacon House, MDM Wafai Road, Karachi which is held for long-
term capital appreciation purpose. The fair value of the property determined based on valuation performed by an independent
professional valuer M/s. Rizvi Associates (Private) Limited is Re.10.118 million. The independent valuer is included on the list
of Pakistan Banks Association. No rental income was eamed from this property during the year.

Investment propertics include Lahore Stock Exchange Lunited room 302 located at the Third Floor, Lahore Stock Exchange,
Egarton Road, Lahore, which was transferred from intangible assets to investment property last year due to rental income carned
on the property. The fair value of the property determined based on valuation performed by an independent professional valuer
M/S Hamid Mukhtar & Co. (Private) Limited is Rs.8.50 million. The independent valuer is included on the list of Pakistan Banks
Association. The rental income for the year ended June 30, 2014 from this property amounted to Rs.0.500 million.

LONG-TERM INVESTMENTS

Available-for-sale - at cost
[nvestment in unquoted companies
Investment in quoted companies
Investment in ungquoted preference shares

2014 2013
Note —— (Rupees in '000) -~——-
8.1  eams | [ 74179 |
82 13,923 15.668
8.3 l — . A I_ e
78,038 89,847
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2014 2013
Note ~———=== (Rupees in '000) —-———
8.1 Investment in unquoted companies
Number of Ordinary shares
2014 2013 Particulars

7.600,000 7,600,000 DHA Cogen Limited ! 76000 | 76,000 |
1912344 956,172 Systems Limited ' 10,150 | | 10,150 |

1,123,318 1123318 Techlogix International Limited ! 12,782 | | 12,782
36,891 36,891 Visionet Systems Inc, | 3247 | | 3247 |
4007383 4,007,383 Karachi Stock Exchange Limited (KSE} 8.1.1 40,000 | i 40,000 |
43,975 843,975 Lahore Stock Exchange Limited (LSE)  8.1.2 ! __Boo0 | 8000 |

84 150,179 150,179

Less: Provision for impairment §.1.3 (86,064) (76,000}
645 74079

8.1.1  Ordinary shares of Rs.10 each. Fquity held 0.5% (2013: 0.5%). Break up value of ¢ach ordinary share is Rs.10.07 based on the
audited financial statements for the vear ended June 30, 2013,

8.1.2  Ordinary shares of Rs.10 each, Equity held 0.66% (2013: 0.66%). Break up value of each ordinary share is Rs.11.42 based on
the unaudited financial statements for the half-year ended December 31, 2013,

8.1.3  Durning the year, impairment on Techlogix International Limited was charged amounting to Rs.10.064 million to write down the
investment 1o 1ts break-up value based on the most recent financial information available with the management.

2014 2013
Note e (Rupees in '000) ———
8.2 Investment in quoted companies
Number of Ordinary shares
. ofRs.10each
2014 2013 Particulars
1,352,992 1,352,992 Apritech Limiled (see note 8.2.1) 8.2.1&84 47,355 47,355
Less: Provision for impairment _ (33432) (31687)
13923 15,668

8.2.1 This represents ordinary shares of Agritech Limited are subject to sale lock-in-period of 5 vears in terms of the Share Purchasc
Agreement (SPA) between the ANL and various fenders including the Bank. However, as per the Share Purchase Agreement
(SPA], the sale restriction is not applicable to transactions between the lenders of ANL.
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014 2013
Note = (Rupees in "000) ——
8.3  Investment in unguoted preference shares
Number of Ordinary shares
~ ofRs. Weach
2014 2013 Particulars
2,000,000 2,000,000 First Dawood Investment Bank Limited 20,000 20,000
Rate of preference dividend: 4% - cumulative
Terms of conversion: 5 years convertible,
cumulative, non voting, non-participatory,
callable preference shares
Issue date: June (19, 2010
Less: Provision for impairment {20,000) (20,000)

84  Asat June 30, 2014, the Investment Bank's exposure in certain equity investments and scrips exceeded ten percent of the equity
of the Investment Bank which is not in accordance with Regulation 28(e) and 30(1) of the NBFC Regulations, 2008 which
requires that a leasing company and an investment finance company, respectively, shall not own shares, equities or scrips of
any one company in excess of ten per cent of its own equity or of the issued capital of the investee company. whichever is lower.

Further, (he Investment Bank's fund based exposure in Agritech Limited and Systems Limited cxceeded twenty percent of the
equity of the Investment Bank which is not in accordance with Regulation 17(1) of the NBFC Regulations, 2008 which requires
that the maximum outstanding fund based exposure to any single person does not exceed twenty percent of equity of the NBFC.

Maoreover. the Investment Bank was not in compliance with Regulation 28(d) of the NBFC Regulations. 2008 which require that

the total investment by a leasing company in shares, cquities or scrips shall not exceed fifty percent of its equity.

2014 2013
9, LONG-TERM LOANS AND ADVANCES - NET Note (Rupees in '000)
Unsecured and considered good - due from:
Related parties
Executives 9.1 - 624

Secured and considered good - due from:

)

|
|

Others TR I e —
Employces ' = [ 29
Companies, erganisations and individuals 9.2 L 9gu § o _ 19573

9,711 19,602
Considered doubtful

Others . . IONSRRR N S
Companies, organisations and individuals - secured 9.2&94 [ 209,521 | | 220,743
Individuals - unsecured [ 18e71 | | 19,091

228,192 239,834
Less: Provision thereagainst 93 o (228192) (219,466}
- ' 20,368
9,711 40,594
Less: Current maturity of long-term loans and advances - net 14 gy (32962)
7.632
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9.1

9.1.1
9.2

9.3

9.3.1

9.4

10.

10.1

FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
(Rupees in '000) ~—-
Reconciliation of carrying amounts of leans and advances to Execufives:
Opening balance 624 990
Disbursements during the year - 200
Repayments during the year (824 (566)
- 624

Maximum aggregate amount cutstanding at the any time during the year was Rs.0,624 million (2013: Rs.1.043 million).

These loans carry mark-up at rates ranging from 11.34% (2013: 11.34%) per annum and are repayable over periods ranging from
1 to 9 vears (2013: 1 1o 9 years) from the date of disbursement. Repayment terms vary from monthly basis to repayments at
maturity. These loans are secured against mortgage of properties and hypothecation of vehicles.

Long-term loans and advances include Rs.228.192 million (2013: Rs.239.834 million) relating to [oans due from companies,
organisations and individuals which have been classified as non-performing as per the requirements of the NBFC Regulations
issued by the SECP The provision held against these loans is as follows:

2014 2013
Specific General Total Specific  General Total
(Rupees in "000)
Opening balance __2_[__'?_,_46f_|_|_ - _2__1_9,466__'_ L2 S - 93,013
Charge for the year | 14,232 | - ' 14,232 I 141,272 || - || 141,272 |
Reversal during the year (5506) - | (5506) || (4819 - |[(4819)
C8M6 - 76 126453 - 126453
Closing balance 228,192 . 228,192 219466 - 219.466

The provision held against loans of Rs.228.192 million (2013: Rs.219.466 million) has been made after deducting the value of
collateral (i.e, forced sale value) amounting to Rs,Nil (2013: Rs. 18.503 million) as allowed under the NBFC Regulations, 2008,

As at June 30, 2014, the Investment Bank’s fund based exposure in one party of loans and advances exceeded twenty percent
of the equity of the Investunent Bank which is not in accordance with Regulation 17(1) of the NBFC Regulations, 2008 which
requires that the maximum outstanding fund based exposure to any single person should not exceed twenty percent of equity
of the NBFC.

INVESTMENT IN ASSOCIATES

As mentioned in note 3.2 to these financial statements, the Group applies equity method of accounting for its investment in units
of mutual funds where significant influence exists,

2014 2013
(Rupees in '000) —~—-

Maovement of investment in associates

Opening balance [~ 3 | ] 331418 |
Net deletions made during the year I__ ) - | (236,132) |
Total acquisition at cost = - 95,286
Post acquisition share of associates' profit - 28,716
Transfer to assets classified as 'held-for-sale’ (see note 21) - ~ (124,002)
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.

1.1

11.3

11.4

FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
Note (Rupees in '000) ——
NET INVESTMENT IN FINANCE LEASE
Lease rental receivables 260,128 321,684
Add: Residual value N 226,897 244556
487,025 566,240
Less: Uneamned finance income e _ {(2465)
1.1 487,025 563,775
Less: Provision for lease losses 114 (224,536) (188.821)
Less: Current maturity of net investment in finance lease 115 & 14 (262,489) . BAT2E5D.
- 2,403
Particulars of net investment in finance lease
B 2014 o N N g 29]3_ L
Later Later
than one than one
year but year but
Not later not later Not later not later
than one ihan five than one than five
vear vears Total vear years Total
(Rupees in “000)
Lease rental reccivables 260,128 - 260,128 320,266 1,418 321.684
Add: Residual value 226,897 k; 226,897 243,509 1,047 244,556
487,025 . 487.025 £63,775 2,465 566240
1 ess: Uneamed finance income - - - (2,403) (62) (2,465)
Met investment in finance lease tE_S_T,Oﬁ: = = 4871325_ - %? ;’-"2 _ 5303_ _56?,_'??5_

The Group has entered into various lease agreements for period of 1 to 7 years (2013: 1 to 7 years). The rate of return implicit
in the leases ranges from 14.00% to 17.00% (2013 14.00% 10 ] 7.00%) per annum, Generally, leased assets are held as seeurities.
In certain instances, the Group has also obtained additional collateral in the form of personal guarantees.

The direct expenses incurred in relation to lease such as documentation charges, stamp duty etc. are reimbursed to the Group
by the respective lessees and net balance representing excess / short reimbursement, if any, is taken to profit and loss account,
However, there are no material initial direct costs associated with lease receivables.

Provision for lease losses
2014 2013

Specific General Total Specific  General Total
(Rupees in "000)

Opening balance 188,821 - 188,821 126,071 - 126,071

i} ) ————c = et _r — . =

Charge for the year I 54,303 i - (| 54,303 || ¥1.479 \ - 81.479—‘

Reversal during the year | (18,588) || - jl asssy) || as729) || - || (18,729)
35,715 - 35715 62,750 - 62,750

Closing balance 224,536 S mase _ issgal - 18882

40



1G1

Investment Bank

NOTES TO AND FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2014

11.4.1 Based on the NBFC Regulations, the aggregate net exposure in finance leases which have been placed under non-performing

11.6

12.

121

12.2

13.

status amounted to Rs. 260.128 million (2013: Rs. 309,307 million) against which a provision of Rs.224,536 million (2013
Rs 188.821 million) has been made after deducting the value of collateral (i.¢. forced sale value) ameounting to Rs. 38,052 million
(2013: Rs.105.431 million). The total income suspended against the non-performing partics amounted to Rs.77.388 million (2013;
Rs.69.373 million).

This includes Rs.226.897 million (2013 Rs.243.509 million) representing overdue lease receivables at the year end against which
no provision has been made by the Group as the Group holds equivalent amount of security deposits from the respective lessees.

As at June 30, 2014, the Investment Bank's fund based exposure in one lease exceeded twenty percent of the equity of the
Investment Bank which is not in accordance with Regulation 17(1) of the NBFC Regulations, 2008 which requires that the
maximum outstanding fund based exposure to any single person should not exceed twenty percent of equity of the NBFC.

2014 2013

Note (Rupees in '000) ——

DEFERRED TAX ASSET - NET

Deferred tax assets on all deductible temporary differences 12,1 & 12.2 343,357 387,442
Deferred tax liahilities arising in respect of:
Accelerated tax depreciation

Surplus on revaluation of investments

(19363) | | (7141)) |
[ (704)

(78.176)
309266

(79363)
4

I'he G Investment Bank has an aggregate amount of Rs.775.779 million (2013; Rs.658.954 million) in respect of unabsorbed
tux losses and tax credits. Due to a history of tax losses and uncertainty in respect of future taxable profits, the IGI Investment
Bank has only recognised deferred fax asset arising from unused tax losses and tax credits to the extent of sufficient taxable
temporary differences available in the future.

1GI Finex has an aggregate amount of Rs.174.293 million (2013: R<.182.168 million) in respect of unabsorbed tax losses as at
June 30, 2014 an which it has recognised deferred tax asset amounting to Rs.60.507 million (2013: Rs.63.563 million) which
represents the management's best estimate of the probable tax benefit which is expected o be reahised 1n future years,

Management has prepared financial projections which have been approved by the Board of Directors of the Company. The said
projections involve certain key assumptions underlying the estimation of future taxable profits projected and consideration for
tax planning apportunitics with respect to provision write offs. The determination of the future taxable profits takes into account
various assumptions regarding the future business, economic and market conditions. A significant change in the assumptions
used may impact the realisability of the deferred tax asset, Management believes that 1t is probable that the Company will be
able to achieve the taxuble profits projected in the financial projections and consequently the deferred tax asset will be fully
realised in the future.

2014 2013

Nute {Rupees in '060) ——--

ASSETS ACQUIRED IN SETTLEMENT OF CLAIMS

Office building “

Office building and shops
Commereial shops
13.1

of Rs.66.210 million received in cash resulting in loss of Rs.3.633 million.

16,721
- 46,906
= : 6,216

- 69843

During the current vear, all the assets acquired under satisfaction of claims disposed off to a related party against consideration
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14.

153

16.

FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
Note e (Rupees in "000) ==
CURRENT MATURITY OF NON-CURRENT ASSETS
Current maturity of Jong-term loans and advances - net B 2,711 32,962
Current maturity of net investment in finance lease 1 ] 262489 393351
272200 405,513
SHORT-TERM LOANS AND ADVANCES - NET
Unsecured and considered good - due from:
Related parties
Employees 15.3 168 115
Secured and considered good
Others
Short-term loans and advances 388 432
Considered doubtful — e | —
Due from companics and organisations , 170,500 | 170,500
Less: Provision thereagainst 15,1 & 152 [ (700200 | | (170,020) |
- AR
556 1,027

The balance has been provided as per the requirements of NBFC Regulations and the policies of the Group.

Movement in provision

Opening balance 170,020 172,000
Charge / (reversal) ) 480 __(1,980)
Closing balance 170,500 170,020

The advances to employees are given ta meet personal and travelling expenses. These are granted 1o employees of the Group
in accordance with their terms of employment and are recovered through deductions from salaries.

SHORT-TERM INVESTMENTS

— 2014 - R = -
Held by Heid by
the Given as the (iven as
Group collateral Total Group collateral Total
Note R 5 in “000
Held-for-trading (Rupectin B
(iovernment securities 16.1 - - - 153,514 - 153,514
Available-for-sale TR . . e -
Listed ferm finance certificates 162 SB075 | : 58075 | | 74071 - | wApmE |
Unlisted term finance certificates  16.2 108,264 | = | 108264 || 120444 - | 120444 |
166419 - 166,419 194,515 - 194515
Impairment loss on term finance
certificates 164 (161,419) . (161,419)  (180,466) . (180,466)
4920 - 4920 167563 - 167563
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16.1  Particulars relating to government securities are as follows:
up 004 200 ... RS
Face Amartised Market Face Amortised  Market
value cost value value cosl value
Particulars Note (Rupees in *000)
Market T'reasury Bills - - - 105,200 104,033 104,043
Pakistan Investinent Bonds o o - 50,000 47410 49471
By - . My (151443 153,514
16.1.1 In accordance with the requirements of NBFC Regulations, the Investment Bank should invest atleast 15 percent of the outstanding
funds raised through issue of certificates of deposit by the Investment Bank excluding certificates of deposit held by financial
institutions in Pakistan Investment Bonds and Market Treasury Bills. [owever, the Group has divested during the period and,
at the year end, there is Rs.Nil (2013: Rs.153.514 million) investment in Pakistan Investment Bonds and Market Treasury Bills.
16.2  Available-for-sale investments - term finance certificates
e wm
Amortised Market Amortised Market
Nomber of Certifieates  Purtioulars = Dowodate o8 value cost  valwe
2014 w2 - (Rupees in *H00)
LISTED TERM FINANCE CERTIFICATES
Textile
5,000 5,000 Azgard Kine Limited T1* (see note 16.4) September 20, 2005 8135 8135 R135 =135
Miscellaneous
10,000 10,000 Pace (Pakistan) Limited™ (sce note 16.4) February 15, 200% 49,940 49 940 4994 49,940
B.715  Telecard Limuted May 27, 2005 o= 1539 1599
58075 SR075 74071 74,071
04 23
Amortised Market Amortised Market
Number of Certificates  Particulary = - et ot velie  omf  velee
014 2013 {Rupess in “000) —————-
UNLISTED FERM FINANCE CERTIFICATES
4,000 4000 Agritech Lumited* November 30, 2007 19,980 19,980 19,980 19,980
861 861  Agnrech Limited [V July 01, 20011 4,308 4,305 4,305 4,305
13,000 13,000 Azgard Nine Limted IV* (see note 16.4) December 04, 2007 28,178 28,178 28178 28,178
Azgard Nine Limited V*
5,348 5,348 (see note 16.2.1 & 16:4) March 31, 2012 - - - -
10,000 10000 Fden Housing Limited* December 31, 2007 h, 560 6,560 18,740 18.740
New Allied Electronies Industries (Private)
10,000 10,000 Limited - Sukuk* (see note 16.4) December 03,2007 49241 49241 49241 49241
103261 108264 120444 120444
% These represent non-performing Term Finance Certificates and provision is made thereagainst as per the NBFC Regulations,
2008 (sce note 16.4),
16.2.1 This represents zero caupon Term Finance Certiticates (TECs) having a face value of Rs.26.740 million, issued in lieu of

outstanding mark-up on non-performing TFCs of Azgard Nine Limited, These have been recorded at Rs.Nil in accordance with
the NBEC Regulations, 2008,
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16.3

Certificates
Particulars denomination
'I.hl:Te; H;c_r Crrﬂﬁ_nl; = a
Azgard Nine Limited 11 5,000
Pace (Pakastan) [imited 3.0

Unlisted Term Finance Certificates | Suhuk

Agritech Laumited | 5000

Agritech Lumuted T 3.000
Azgard Nme Limited 1V 5,000
Azgard Nine Limited V 3,000
Eden Housing Limated S0
New Allied Elecuonivs Industries 5000

(Private) Limited - Sukuk

FOR THE YEAR ENDED JUNE 30, 2014

Profit rate
per annuwm

2010-MI11 & month KIBOR plus 1%, J012-
2015 6 month KIBOR plus 1.25%, 20162017
fi mmilis KIBOR phis 1.75%

Average sk rale of six merths KIBOR plas
2% [with oo four and cap)

Average ask rate of socmonths KIBOR plus
1.7%%

Zero Coupon

2010:2011 6 month KIBOR phis §%, 2012-
2015 6 month KIHOR plus 1,25%, 20162017
& mumths KIBOR plus 1 75%

£era Coupon

" Average ash rate of three monthes KIBOR plis
2.5% per annum fron December 31, 2007
Junie 29, 2013 (feor 7% and cap 20%)
Average ask rate of three months KIHOR plus
3% per annuin feors June 30, 2613 s June 29,
2014 (Aoor 7% and cap 200%)"

Averuge ask rate of tree monihs KIBOR plis
2.2% (flonr 7% and cap 20%:)

164 Movement in provision against investment

Opening balance

Charge for the year
Reversals during the year
Written-off during the year

‘Transferred during the year
Closing balance

Prafit
payment

Semi-anmnatly

Sermi -anmually

Semi-annually

Semi-anmmily

Chaariorly

Serr-anoaally

Significant terms and conditions relating to Term finance certificates are as follows:

Maturity
thwte

Sepremiber 20,
2017

Febnury 15,
T

Brcember 30,
017

Janary 01,
2005
Drecernber 04,
rall o
March 31,
2017

hune 2%,
FAIES

Drecember 03,
A2

12 semni-anmatly inskullments with stepped up repayment
plan 2012-2015 47% (Rs.69% mallion), 2016-2017 53%,
(Rs 799 mallion).

Principal to be repand & egual semi-annually
imstatiments in errears after s grace period of 24 months
from e |ast date of public subsonipbon,

12 seu-unowally insialiments with stepped up repryment
phin, 2012-2014 55% (Rs 524.580,000) 2015-2017
5% [Ra 974,220,000}

Pringipal 1o be repaid in 6 ser-gunuz installinents 1s
per schedule, commencing from July OF, 2012,

12 seoni-anmually installments with strpped up repayment
plan, 2012-2015 47% (Ra.1, 166 mullvom), 2016-2017
3% (Rs. 1,332 million}

Pnincipal 2o be repaid m 7 semi-annual insiallments as
persehedule, commencing om March 31, 2014,

Principal to be redecmed m unequal quattedly
mstallments as per scheduls,

Principal redemption will 12ke place 1w six equal semi
annual inshall “This will ¢ fronn the 30th
imotith of the date of pubix subscription afler a grace
peniod of 24 mwonths

2014 2013
= (Rupees in "000) —

180,466 186,607
[ = T 107.386 |

(3.051) ' (47,357)
| (189%6) | | -

(19.047) 60,029
= _ (66,170)
_6l419 180466
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2014 2013
Note (Rupees in '000) -
17. TRADE DEBTS - NET
Considered good
Receivable from clients against purchase of marketable securitics
and comrmodity contracts 17.2 53,047 29,526
Commission receivable 320 218
Clearing balance with National Clearing Company of Pakistan Limited 45903 237,192
99,270 266936
Considered doubtful
Receivable from clienis against purchase of markctable securities P =y WP
and commeodity contracts 611,277 || 624,393 |
Provision for doubtful debts 171&173 | Gsea24) | | (592,034) |
_ ;s 32359
12143 299295
17.1 Movement in provision
Opening provision 592034 602,028
Charge for the year . 596 i 1,146 |
Revariil | @soe) | | qui40) |
T S X o)
Closing provision 589,124 592,034
17.2  This includes amounts due from related parties as under:
Key management personnel 25 21
Group companies - -
Other - related parties and associated undertaking's _4s2m7 0 L136
45,302 1,157

17.3  This includes provision in respect of a related party and an associate undertaking amounting to Rs.0.023 million (2013: Rs.0.023
million) and Rs.4.380 millien (2013: Rs.4.380 million) respectively.

45



161

Invesiment Bank

NOTES TO AND FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

18.

18.1

18.2

8.3

FOR THE YEAR ENDED JUNE 30, 2014

Note
DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Deposits

Pakistan Mercantile Exchange Limited - margin deposit
Exposure deposits with Karachi Stock Exchange Limited (KSE) 18.1
Others

Prepaid expenses
Other receivables - net
Secured - considered good

Assels repossessed in respect of terminated lease contracts
Excise duty paid on behalf of customers

Acerued commission / fee income
Others 18.2

Unsecured and considered doubtful

Federal excise duty receivable from customer

Other recervables

Receivable from lessees in satisfaction of claims
Receivable against overdue reverse repurchase transaction
Insurance rentals receivable

Assets repossessed in respect of terminated lease contracts

Less; Provision for bad and doubtfinl receivables 18.3

'

2014 2013
——--- {Rupees in "000) ——

e e} TR

2006 13,562
108350 l-l 110,100 |
&A%t || = 44ll
114,827 128,073
4,107 4,096
1,028 1,028

4471 4471

79 1.731

17.395 9,317
1.941 | 1,941 |
| 25583 | 25,583 |
[ 20559 || 20859 |
63431 H 6,000 |

f 1,502 | 1,502
L qasr |l s |
120,153 121.022
01 (63,752)
201,769 205986

This represents the deposit held at the vear end against exposures arising out of trading in securities in accordance with the

regulations of the KSE. Interest is earned on the deposit at rates determined by the KSE.

Included herein is a sum of Rs.2.3 million (2013; Rs.2.3 million) representing an amount deposited with Honorable High Court
of Sindh (SHC) in respect of assets repossessed and sold subsequently upon termination of lease contract.

Movement in provision against receivables

Opening balance

Charge for the year

Reversals made during the year
Transferred from lendings - secured
Transferred during the year
Closing balance

63,752 61,977
595 4,075
(4,056) (9.924)
- 21,374
-3y
60,291 83752

46




Investment Bank

Gl

NOTES TO AND FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

19.

19.1

20.

20.1

20.2

INTEREST, MARK-UP AND PROFIT ACCRLED

Interest, mark-up and profit accrued on:
Considered good

[nvestments in government securities
Loans and advances
Deposils with banks

Considered doubtful
Accrued mark-up

Accrued mark-up on overdue reverse repurchase receivables

Provision for accrued mark-up considered doubiful

Provigion for accrucd mark-up considered doubtful

Opening balance
Charge for the year
Closing balance

CASH AND BANK BALANCES
In hand

In current accounts
State Bank of Pakistan

Others
local currency
Foreign currency

In saving accounts
local currency

2014 2013
Note —mem——- (Rupees in "000) —-
: 1,692
: 549
3926 __ 9o
3.926 4,142
T 69,948 | 69,948 |
12440 12,540 |
$2,388 82,388
86314 86,530
19.1 o (82.388) _(82,338)
82,388 82,388
82388 B2IBR
130 135
188 1,498
IEATT \__ 14,564 |
1285 | | 1285 |
8.481 15,849
20.1 66,866 129999
75,665 147472

These represent deposit accounts with commercial banks und carrv mark-up at the rate ranging between 6% to 9.5% (2013: 6%

1o &%)

As at year end, 1GI Finex Securities Limited has un unavailed running finance facility of Rs.300,000,000 carrying mark-up at |
month KIROR plus 2.00 percent per annum. The facility will expire on March 31, 2015 and is secured by way of pledge of shares
of companies quoted at the Karachi Stock Exchange with margin as per Bank's discretion.
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21, ASSETS CLASSIFIED AS HELD FOR SALE

21.1  1GI Funds Limited - previously wholly ewned subsidiary

Following the execution of Amended and Restated Share Purchase Agreement (SPA) between the 1G! Investment Bank and
Alfalah GHP Investment Management Limited dated May 22. 2013, the sharcholders of the Group in their extra ordinary general
meeting held on May 27, 2013 resolved, subject to all regulatory approvals, the sale and transfer (through simultaneous acquisition
and merger) to Alfalah GHP Investment Management Limited, the entire shareholding of the Group in IGI Funds Limited (IGIFL)
for a sale price of Rs.175 million, subject to such adjustments us made in accordance with the terms of the SPA. During the
current year, the SECP on Qctober 04, 2013 issued the sanction order vide its letters no. SCD/NBFC-NTIGIFL & AFGHP/742/2013
for sanction of the scheme in terms of section 2821 of the Companies Ordinance, 1984, 1o be cifective from October 15, 2013,
Rased on the audited financial statements of IGIFL as at October 14, 2013, the impact of above adjustments amounted to Rs.24,753
million, Accordingly, shareholding of the Group in IGIFL has been disposed off against sale consideration of Rs,199.753 million
received in cash.

22. SHARE CAPITAL

2014 2013
(Rupees in "000) ——o
Authorised capiial
300,000,000 (201 3: 300,000,000) Ordinary shares of Rs.1 0 each 3,000,000 2.000.000
Issued, subscribed and paid-up capital
190,993,300 (2013 190.993,300) Ordinary shares of Rs,10 each fully paid in cash 1,909,933 1,909,933
31.109.250 (2013 21.109,250) Ordinary shares of Rs.10 each issued as tully paid bonus shares 211,092 1092
2121025 2,121,025
The following shares were held by the related parties of the Group as at June 30, 2014
2014 2013
Shares held Shares held
(in million) Percentage (in millien) Percentage
Name of related party
Packages 1imited 4611 2.174% 4611 2.173%
1GI Insurance Limited BY.095 42.006% §9.005 42.026%
Directors, Chief Ixecutive and
their spouse and minor children 9.9%84 4.710% 9.984 4.710%
2014 2013
Naote ~meeee (RUpees in "000) —-—
23. RESERVES
Capital reserve . =1 s o
Statutory reserve 231 97,0908 | | 97,098 |
Reserve arising on acquisition of non-contrelling interest [ @Ledy | | (21641} |
75,457 75.457
Revenue reserves
General reserve 39733 39733
115,190 . 115,190

23.1 Statutory reserve represcnts amount set aside as per the requirements of clause 16 of the NBFC Regulations issued by the SECP.
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2014 2012
Note {(Rupees in "000) -—--
24.  SURPLUS ON REVALUATION OF INVESTMENTS - NET OF TAX
Net surplus on revaluation of government securities 24.1 - 20M
Related deferred tax asset - net 12 = - i (704)
- (104)
24.1 Particulars of deficit on revaluation of investments - net
Opening balance 2,071 (46.489)
Surplus arising on revaluation of investments during the year n (g_ﬂm__ ) 48,560
Closing balance - 2071
25. LONG-TERM LOAN
Unsecured
Local currency - related party 25.1 285,000 o =

25.1 During the vear, the IGl Investment Bank has received a sum of Rs.285 million by way of a loan from Syed Babar Ali, Chairman
and a sponsor of IGI Investment Bank. In this connection, IGI Investment Bank and Syed Babar Ali have entered nto a Loan
Agreement dated March 31, 2014. The loan is interest / profit / mark-up free and repayable at the earlier of the expiry of ten (10)
years from the date of the Loan Agreement or upon occurrence of any change in the shareho lding of 1G] Investment Bank or
the board of directors of IGI Investment Bank that would result in change of control of IGI Investment Bank from the persons
in whose hands it vests as of the date of the Loan Agreement (‘the Due Date’), as the case may be. Under the terms of the Loan
Agreement, 1Gl Investment Bank may, at its discretion, prepay all or any portion of the aforesaid loan at any time prior to the
Due Date, provided that the Certificates of Deposits issued by 1G] Investment Bank have been completely and finally settled.

26. LONG-TERM CERTIFICATES OF DEPOSIT

Unsecured r , =
Financial institutions - ' 11,244
Individuals ' 9,749 218,576 |
Others e _.__]..tig_ii|

16.1.1 & 26.1 9,749 410.235

Less: Current maturity of long-term certificates of deposit 28 9749y (212,96])

- 197,274

26.1 These certificates of deposit have contractual maturities ranging from 1 to 8 years (2013: 1 to 8 vears) from the contract date.
Expected rates of return payable on these certificates ranges from 8.2% to 14.50% (2013: 8.20% to 14.50%) per annum,

27. LONG-TERM DEPOSITS UNDER LEASE CONTRACTS

Deposits under lease contracts 27.1 225,118 242,776
Less: Current maturity of deposits under lease contracts 28 _(225,118) _(241,728)

- 1048

27.1 These represent interest free security deposits received against lease contracts which are repayable / adjustable at the expiry /
termination of the respective leases.
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28.

29.

29.1

29.2

29.3

30.

FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
Note e {Rupees in '000) —--—
CURRENT MATURITY OF NON-CURRENT LIABILITIER
Current maturity of lang-term certificates of deposit 26 9,749 212.961
Current maturity of long-term deposits under lease contracts a7 225,118 _ 241,728
234,867 454,689
SHORIT-TERM CERTIFICATES OF DEPOSIT - ' : ' y
Unsecured
L.ocal currency
Individuals - 73613
Others 175,000 466,403
29.1,29.2 & 16.1.1 175000 540,016

These certificates of deposit have contractual maturities ranging from 1 ta 6 months (2013 110 12 menths} from the contract
date. Expected rate of return payable on these certificates of deposit is 11.50% (2013: 6.50% to 13.6% per annum).

I his represents certificates of deposits held by a related party 12013: Rs.255 million).

IGI Investment Bank is not in compliance with the limit on aggregate liabilities as specificd under the NBFC Regulations. As
per the said Regulations, aggregate labilitics, excluding contingent liabilities and security deposits. of an NBFC shall not exceed
len times of its equily subsequent to the first two years of its operation, however, the aggregate liabilities of IGI Investment Bank
excluding contingent liabilitics and security deposits stood at R$.332.289 million which i3 higher by Rs.214.302 million than
the maximum allowed limit of Rs.317.787 million (ten tmes of equity)

2014 2013
Naole memmeme (Rupees in "HO0) —---
INTEREST AND MARK-UP ACCRUED
Certificates of deposit 0.l 12,987 B 34,574
12,987 3574

Ineluded herein is u sumi of Bs.11.812 million (2013 Rs. 4,087 million) representing amount payable to related party,

TRADE AND OTHER PAYABLES

Accrued expenscs 8,125 $,397
Payable to customers on account of excess recoverics 3.028 3,028
Management fee and distribution commission payable 300 400
Unclaimed dividends 305 303
Advanees from lessees 7.917 14,524
Pavable against purchase of securities RN 2300149 453,974
Pravision for leave encashment 2455 1,558
Payable to 1G] Insurance Limited - a related party 28,360 11.474
Bonus payable 1,447 -
Withholding tax payable 1,347 246
Orthers 21263 20.733
304,696 514,837
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3z

FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
wieeeee= (Rupees in "000) m—-—
This includes amounis due to related parties as follows:

Key management personncl wd =
Other related partics and associated undertakings 679 4054
763 4,054

CONTINGENCIES AND COMMITMENTS
Contingencies

Taxation

1GI Invesiment Bank

Income tax returns for the tax years 2009, 2011, 2012 and 2013 have been filed by the Investment Bank on due dates that are
deemed to be assessed under the provisions of section 120 of the Income Tax Ordinance, 2001,

As per latest assessments / amended orders including assessment years 1998-1999 to 2008 and 2014, issued by tax autheritics,
tax liability agpregating to Rs 161 887 mullion was determined and tax deductions / credits aggrégating to Rs.334.725 million
were allowed. leading to an aggregate assessed refund (afler prior year adjustments etc.) of Rs. 173.132 million.

The difference between the aggregate tux liability declared (in the original / revised returns) and pssessed (as per latest assessment
famended orders), and aggregate 1ax deductions and credits relates to various matiers that are pending at various appellate forums
in respect of appeals filed by 1G1 Investment Bank and tax authorities in refation (o various assessment / tax years,

Matters that are being contested mainly include the following:

(@} the rate of tax applied in cumputing the tax lability of the 1G] Bank was that applicable to a 1GT Banking company inslcad
of rate applicable for a public company

(b)  the dividend income was taxed at normal tax rate on dividend income instead of charging tax at the reduced tax rate of
%,

(¢)  addition on account of depreciation as a resull of restricting the claim of depreciation upto net income from leased assets.

(d) disallowance of certain expenses and additions ta taxable income on account of lease key money, leasc rentals, excess
perquisites and miscellaneous expenses relaling (@ various assessment years,

() charging minimum tax under seetion 113 of the Ordinance w ithout allowing adjustment ol tux paid under final tax regime.
() disallowance of initial depreciation on leascd commercial vehicles,
{(g)  addition us a result of proration of expenses berween exempt income (capital zains), dividend income and business income.

The management and its tax advisor are confident that all above matters will cventually be decided in favor of the IGI Investment
Bank,

51



Gl

Investment Bank

NOTES TO AND FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2014

141 Finex

(a)

)

.

During previous vear, andit proceedings under section |77 of the Income Tax Ordinance, 2001 in relation to the tax year
2010 were concluded by the Deputy Commissioner Infand Revenue (DCIR) which led to an eventual tax demand of Rs.
6.672 million. 1G1 Finex filed an appeal with the Commussioner Inland Revenue (Appeals) against the said demand which
was heard by the Commissioner. During the year, Commissioner (Appeals) passed an order under which IGI Finex has
been allowed certain expenses which were disallowed by DCIR in earlier assessment. DCIR has filed an appeal in Appellate
Tribunal Inland Revenue (ATIR) against the said order. Management is also in the process of filing an appeal in ATIR
against the said order. Management and tax advisor of 1G] Finex are of the view that there is a reasonable probability that
outcome of appeal shall be in favor of the IGI Finex,

During the financial year ended June 30, 2012, a brokerage house filed a lawsuit against IG1 Finex in the High Court of
Sindh for recovery of Rs.18.433 million together with mark-up on debit balances outstanding in its books and records
on account of various transactiony. Initially, IGI Finex had filed a counter affidavit against the application filed by the
Complainant to seek an interim order. During the financial year ended June 30, 2013, IGI Finex filed a Written Statcment
in this lawsuit, while the Plaintiff has filed a rejoinder to the counter affidavit filed by 1G1 Finex, IGI Finex has also filed
a lawsuit against the same brokerage house and the ex-official of 1GI Finex in the High Court of Sindh to recaver the
outstanding balance appearing in IGI Finex's books of account before provision. The Court has issued notices to the
defendunts. The lawsuits are pending litigations and both the management and legal counsel are of the view that there is
a reasonable probability of 1GI Finex's success in both lawsuits, 5

322 As per the Sale Purchase Agreement (SPA) signed by IGI Investment Bank and Al-Falah GHP Investment Management Limited
(AGIML), 1G] Investment Bank has agreed to indemnity AGIML against any unrecognised WWTF contribution exposure not
exceeding Rs.48.38 1 million (2013: Rs.48.381) in the collective investment schemes managed by IGI Funds Limited (previously
wholly owned subsidiary of IGI Investment Bank) on the closure date i.e. October 14, 2013 of above SPA.

323

324

2014 2013
(Rupees in '800) ———-—
Claims not acknowledged as debts 81,570 ¥1,570

Commitments

There are no commitments as at the year end.




1G]

Investment Bank

NOTES TO AND FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

33.

35,

36.

37.

FOR THE YEAR ENDED JUNE 30, 2014

INCOME FROM INVESTMENTS
2014 2013

Investment Investment
Held to Held-for-  Available- in Held to  Held-for- Available- in
maturity trading for-sale associates  Total maturity trading for-sale associates Total
{Rupees in ‘000)

interest/ mark-up / profit from:
Market treasury bills — | aaes| - | - | asea|[ - | soms| . | T
Pakistan invesiment bonds - 2,664 - - 2664 || - 5264 - - 5,264 |
Term finance ceruficates S - S o, o ) - 1 1,73 l | = - | 97666 | - | 97.606]
- 7.072 1,734 s % 806 . 16,047 97,666 - 133,713
Dividend income - - 3,103 - 3,103 - - 14,126 2,198 16,324
Gain on disposal of: R . N _ — NN - ) =,
Market treasury bills . (7 - | - il = 14 . = | 14
Pakistan mvestment bonds | - ‘ 38 | - i - 3R | « - l - l - | = =
Term finance pertificates I - . 1,200 - 3.200 | | (24,554} | - (24,554)
Umits of open end | | |
mutual fund - - - ‘ - - - ‘ = | - \ 8,540 8,540
Reversal of share of profit | | | [ |
on disposal of investment | i | | | |
in sssociate . | 7 | - i = [ . - { ‘ (5,510) (S.S.IO)
Listed shpres and certificates B WD | S O S ST |1 - | 11556 | - | 11,556]
31l 3,200 - 3511 - 14 (12,998) 3,630 (9.954)
T W - wmae - e wew S e
2014 2013
- {Rupees in '000) -
INCOME FROM LOANS AND ADVANCES
Mark-up / interest on loans and advances 1,038 6,073
Documentation charges and other loan related income e - 75
1,038 6,148
INCOME FROM LEASE FINANCE = === ==
Mark-up on lease finance 7324 10,078
Front-end fees, documentation charges, other
lease related income and termination losses - net - 859_ I (1,447
8,183 8.631
INCOME FROM FEES, COMMISSION AND BROKERAGE DL
Fee from corporate finance services 6,698 7,386
Brokerage income 75,212 65,520
Commission and advisory income B 7,654 7,291
89,564 80,197
FINANCE COSTS
Mark-up on:
Long-term finance - 3,110
Certificates of deposits 61,992 229,636
Borrowings from financial institutions - 899
Bank charges 470 ) 516
62,462 _ 234,161
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Note 2014 2013
38.  ADMINISTRATIVE AND GENERAL EXPENSES
Sularies, allowances and benelits 63,622 86,696
Contribution io provident fund 3841 921 2,063
Contribution to employees' old-age benefit instimution 60 136
Depreciation on property and equipment and investment property 6,097 4981
Amortisation on intangible assets 554 940
Rent, rates and taxes 11,046 23,435
Travelling and entertainment 2,378 3,509
Telephone, telex and fax 5,357 5,145
Printing, postage and stationery 1.724 Z2.322
Staff raining and development - -
Insurance 1,867 2,998
Lighting, heating and cooling 2819 7,437
Repairs and maintenance 2,868 3,254
Brokerage and commission 5771 4389
Legal and professional fecs 10,845 2LI191
Subseriptions 11,556 9.602
Computer expenses 3.255 5,274
Advernsernent 179 iz
Orher expenses 4,819 618
B E A T U 1T

38.1 Defined cantribution plan
An amount of Rs.0.921 million {2013: Rs.2,063 million) has been charged during the year in respect of contributory provident
fund maintained by the 1G] Investment Bank.

39, OTHER OPERATING INCONME

Income from financial assets

Income [rom deposits with banks 12,951 25891

Return on market treasury bills 2,690 -

Liquidated dumages 1.696 938

Income from non-financial assets

(iain on disposal of fixed asseis a.014 6,730

Miscellancous income B 1854 B 4,674
28205 33233

40 OTHER OPERATING EXPENSES

Provision against other assels 595 4,075
Auditors’ remuneration 40.1 2,356 2877
2951 6,652
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40.1

41.

42,

FOR THE YEAR ENDED JUNE 30. 2014

Auditors' remuneration

2014 -
1G1 Bank 1G1 Finex Total
e (Rupees in "000) —emmmmmmmnaaeeee
Statutory audit fee G0 350 950
Half yearly review fee 375 - 375
Fee for cansolidated financial statements of the Group 250 - 250
Special certification and other services 150 - 150
Ot of pocket expenses 543 88 631
1918 4 2356
2013
1GE Bank 1G1 Finex Total
e | RUPEES i1 000) ~mmmmem e
Statutory audit fee 600 350 950
Half yearly review fee 375 . 375
Fee for consolidated financial statements of the Group 250 - 250
Special certification and other services 703 - 703
Out of pockel expenses 229 70 299
2.157 420 2.577
2014 2013
e (Rupees in "000) ceoeeee
TAXATION
Cuyrrent 3468 3,733
Deferred 5.272 297,648
0 301,381

Relationship berween tax expense and accounting loss

The numerical reconciliation between tax expense and accounting loss has not been presented in these financial statements due
to applicability of minimum tax under section |13 of Income Tax Ordinance, 2001,

2014 2013
------ {(Rupees in "000) —--
LOSS PER SHARE

1 oss afler taxation (119,122) (658.132)

———— (Number of shares) —--—

Weighted average number of Ordinary shares outstanding during the year 212,102,550 212,102,550
-------- e (RUPEL) oo
Loss per share (0.56) (3.10)

|
W
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43,
43.1

FOR THE YEAR ENDED JUNE 30, 2014

REMUNERATION OF CHIEF EXECUTIVES, DIRECTORS AND EXECUTIVES

1G1 Investment Bank
The aggregate amounts charged in the financial statements for the year for remuneration, including all benefits, to the Chief

Fxecutive and Executives of IGI Investment Bank were as follows:

Chief Executive Executives Total
2014 2013 W14 2013 2014 2013
(Rupees in *000)

Managerial remuneration (including bonus) 2,364 3.636 7432 15,969 9,796 19,605
House rent 1,064 1,636 3344 T,1B6 4,408 83822
Utilities 236 364 743 1,397 979 1,961
Medical expenses 236 RIES - - 236 364
Conveyance 381 278 43 930 1,324 1,208
Retirement benefits 236 364 522 1,380 758 1.744
Others B N 78 1448 11 1,472
455 6666 13,062 28,510 17,612 35,176

Number of persons g 1 8 1 ¥ 24

43.1.1 The Chief Executive and certain Senior Exccutives are provided with free use of IGI Investment Bank's owned and maintained

cars.

43.1.2 1G1 Investment Bank also bears the travelling expenses of the Chief Executive and Directors relating to travel for official purposes

including expenses incurred in respect of attending board meetings.

42.1.3 During the year, the Chief Executive Officer of the Investment Bank resigned. Subsequent to the year end, the casual vacaney

43.2

was filled through appointment of new Chief Executive.

1GI Finex
The aggregate amounts charged in the financial statements for the year for remuncration, including all benefits, 10 the Chief

Executive, Executives and Director of IGI Finex are as follows:

Chief Executive Execulives Director Total
2014 2013 2014 013 2014 23 2014 2013
(Rupees in “000)
Managerial remuneration 2,658 5,675 4512 2,558 281 J08RG 6,893
Reimbursements / other allowances 153 = 1,169 602 172 164 1,494 766
Retirement benefits = - - - - 801 - 801
Housing 1,062 - 2,554 2,030 970 178 4,586 2208
Utilities 561 - 567 451 216 - 1,344 431
Commission i = 403 242 = — 403 242
4434 - 10.368 7.837 3914 3,524 18716 11,361
Number ofper:wns *e — — e ————— ——— e P ——
1 | bt 6 5 2 2 9 8
% It includes amount of Rs.0.4 million (2013: Rs 0.6 million) in respect of consultancy fee paid to Mr. Javed Masud, who is a non-executive
director: The remaining balance pertains to remuneration paid to Executive Director
b The number of persons does not include those who resigned during the year but remuneration paid to them 18 included in the above
amounts.
s The Chief Fxecutive is not drawing any remuneration from 1G1 Finex.

4321 The Chief Executive and certain Executives are provided with free use of IGI Finex's owned and maintained vehicles.

4322 No meeting fees were paid to any of the Directors for attending the board meetings {2013: Rs.Nil).
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44. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise entilics over which the dircetors are able 10 exereise significant influence. entities with common
directors, major sharcholders, directors, key management employees and employees fund. The Group hus & policy whereby all
transactions with related parties are entered into at contractual rates. The following table provides the transactions with related
partics, other than remuneration under the terms of employment to key management personnel, For mformation regarding

outstanding balances us at June 30, 2014 and June 30, 2013, refer to respective notes.

2014
Fntity having [
significant
influence
over the Keyv
Investment | ' management

Deseription | Bank | Assugintes personnel
Transactions during the year {piaipon 1k SR
Certificates of deposit issued Te3.000 - -
Certificates of deposit matred’ pre-matured 594 000 - -
Long-term loun - -
Insyrance expense fth - “
Salc of fixed assets 17,441 - 654
Sale of assets arquired in settlement of claims 66,210 = =
Purchase ot fixed assets 2,044 < =
Purchase of marketable secunties - - 2,464
Sale of marketable secuntics - 630
Income from loan and advances ¥ = 7
Brokerage, comnussion and fee eamed - - 25
Group shared services (see note 44.1) 3,142 u -
Return on certificates of deposit 25,630
Sale of guvernment securities 19,220 - -
Rent expense 2,510 - -

Expenses relating o employees
benefit and contribution plan - - g

Other
related l
parties Tatal
> 763,000
- SO0,000
285,006 285,000
- Bl
- 18,098
66210
2.044
1025871 1,028,335
285.030 28¥.660
- 27
3,980 4,005
3,142
TaR42 100,472
&0, 100 99,320
415 2,924
P81 G351
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2012
| Entity having Il . | ‘
significant [
influence
' over the ; I Key | Other |
Investment manapement related |
Description Bank Associales personnel parties Total

Transactions during the year (Rosgiet B F0MA)

Certificates of deposit issued 255,000 - - 399 559 %34 559
Certificates of deposit matured - - - L 18s 192 1189192
Insurance premium paid 2,275 - - 621 2.R96
Sale of fixed assets 5,059 > 4726 821 10,616
Purchase of marketable securiues - 1,425 640,266 641,691
Sale of marketable securities - 2363 Q72,473 974,836
Sale of teem finance certificates - 218,350 - - ZIRA550
Income frim loan and advances - [ D& - 16
Brokerage. compussion and fee carned - - 44 3339 3,382
Sale of term finance ceruficates - Z1IRE50 - . 21R.550
Giroup shared services (see note 43.1) 23,106 - - 23,106
Investment in mutual fund units 640,120 - - 640,120
Redermption of mutual fund amits - SHINTH . - SH3078
Retumn on certificates of deposit - - - 74 842 74,842
Sale of government securities 61,562 . 489 209,715 271,766
Borrowings - unsecured - 45.000 - - 45,000
Repayment of borrowings - unsecured - 45,000 - = 45,000
Rent expense 16,987 B - 1.417 18,404
Reimbursement of rent 595 - - - 595

Remunerztion from Gl Income Fund,

IGT Stock Fund, FGT 1slamic Income Fund,

1GI Money Market Fund, 1G] Aggressive

Income Fund ard 1GI Capital Protected Fund - 75829 - - 75,829
Sales load - 1G1 Income Fund,

1G] Stock Fund, IGI Islamic Income Fund,

IGI Money Market Fund, 1G] Ageressive

Income Fund and [GT Capital Protected Fund - 7541 - = 7.541
Legpal and professional charges paid

on behalf of 1G] Sovereign Fund s 2,532 - E 2.532
Expenses reluting to employees

benefit and contribution plan = < - 2,199 2,189

44.1  Group shared services
[GI Investment Bank has entered inta an arrangement with 11s subsidiaries and other associated undertakings {o share various
administrative. human resource and related costs on agreed terms.
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45.1

CASH GENERATED FROM OPERATING ACTIVITIES

Loss for the yvear before taxation from continuing operations
Profit for the vear before taxaton from Discontinued operations
Net loss betore tax

Adjustments for non cash and other items:

Gain on disposal of fixed assets
Depreciation an property and equipment and investment property
Dividend income
Finance cost
Provision for bad and doubtful loans and advances /
lease losses - specific - net
Bad debts written off directly
Provision / (reversal} against other assels
Gain on settlement of term finance certificates
Giain on settlement of other receivables
(Reversal) / impairment against term finance certificates - net
Impairment in the value of assets acquired in settlement of claims
Impairment against investments
Reversal of provision for doubtful debis:
Irade debts
Receivable against reverse repurchase transaclions
Reversal of share of profit on disposal of investment in associate
Share of profit in associates - net
Waorking capital changes

Working capital changes

Decrease / (increase) in current assets:
Short-term loans and advances

Lendings - secured

Short-term investments

Trade debls - net

Deposit, prepayments and other receivables

{Decrease) / increase in current liabilities:
Trade and other payables

Cash and cash equivalents at the end of the year

Note

451

2014

2013

e (Rupees in "000) -

{110,382)

110,382)

(9.014)
6,097
{3,103)
62462

44921
(599)

(3,051)
3,633
11,809

(2.910)

(4,056)

147281
230,171

119,789

(9
4,056
167,251
180,782

1,354
353,434

[ (3712330) |
22,145
(350,185)

(6.891)
& 1127 |
(16,324)
237,389

187,223

4,075
| a6906) |
| sa0)
| e0029
7,795

L ee ‘

| 5.510

| (1.261) |
1,545,087

1,786,447

1436262

4,376
102,550
‘ 1,508,325
| (230.341)
(150350) |
1,234 560

310,527

1,545,087

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following at fune 30, 2014:

Cash and bank balances
Cash and bunk balances attributable to discontinued operation
Cash and cash equivalents

20

75.665

75665

147,472
%68
148,440
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46.

47.

47.1

47.1.1

47.1.2

FOR THE YEAR ENDED JUNE 30, 2014

DISCRETIONARY AND NON DISCRETIONARY PORTFOLIOS

I'he Giroup is also acting as an Investment Advisor for various clients by providing services such as consultation in investment
devisions, to sell, purchase, liguidate and otherwise manage the porttohe of securities, Further, the Group has also entered into
agreements with certain counterparties 1o provide them investment advisory services at a fixed fee. However, no such clients
exists at June 30, 2014,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's principal financial lizbilities comprise long term loan, certificate of depusits and trade and other payables. The main
purpose of these tinancial liabilitics is to raise finances for the Group's operations and to provide guarantee to support its operations.
I'he Group has lease, loan, lendings, investments. trade debis. other receivables and cash and short-term deposits that arrive
directly from its operattons. 1he Group alse holds available-tor-sale investments.

The Group is'exposed 1o market risk, eredit nisk and liquidity risk

I'he Group's senior management oversees that financial risk-taking activities are governed by appropriate policies and procedures
and that financial risks are wentificd, measured and managed 1 accordance with Group's policies and Group's risk appetite.

I'he Board of Directors reviews and agrees policies for managing ach of these risks which are summarised below.

Market risk

Market risk is the risk that the fair value or the future cash Nows of a financial instrument may {luctuate as a result of changes
in market prices. The Group is exposed to market risk as a result of mismatches or gaps in the amounts of financial assets and
financial liabilities that mature or reprice in a given period. Ihe Group manages this risk by matching the repricing of financial
assels and liabilities through risk management strategies.

Market risk mainly comprises of curreney risk, interest rate 1isk and equity price risk.

Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Group. al present is not exposed 10 significant currency risk.

Interest rate risk

Intetest rate risk is the risk that the fair value or future cash flows of financial instruments will fluetvate because of changes in
market interest rates, The Group is mainly exposed to mark-up / interest rate risk an its loans and advances, net investment in
finance lease, lendings, investments, long-term linance, certificates of deposit and borrowings with fixed and floating interest
rates. The Group manages its interest rate risk by having a bulunce between floating and fixed interest rate financial instruments.

(]
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Yield / interest rate scasitivity position for on bafance sheet financial instruments is based on the earlier of contractual repricing or maturity date and
for off-balance sheet mstruments is bused on the settlement dare.
Expased to vield / market rate risk

More than one Nat exposed to
Effective Taotal Within year and less than More than vield / market
As at June 30, 2004 Rate one year five years five years rate risk
% (Rupees in "0
Financial assets - Bl = ! = = e
Loans and advances - net 11.34- 1361 | 1,267 | 9,711 550 - | - |
Net mvesiment in lease finance 1400 - 17.00 262 485 | 2624589 S - -
Investments §.75 - 13.50 §2.9%8 | 4920 || z —_— 78038
Long-term deposits | 9,204 || g . . | 9,204 |
Deposits and other receivibles 197 662 - | - 197,662 |
Teade debts - net : 121,423 = = | i (21,423 |
Interest, mark-up and profit accrued - | 3,926 | | - | - . - | 1926
Cash and bank balances (.00 - 9.50 75,665 66,866 . = 4l s799|
763594 343956 T sse - 419,052
Financial liabilities B - ) _ S -
Certificites of deposit 10,00 - 1450 | 184,749 || 184,749 | . ' ‘
Deposits under lease contracts - 225,118 | % |
Interest and mark-up scerued - 12,987 | | |
Trade and other puyables | 195432 | e | - i - |_ . 32 |
O Tis2se 184740 e 533,537
On-balance sheet gap 435 308 159237 556 - (114,485)
Exposed to yield ( market rate risk
More than one Not exposed to
Effective Total Within vear amd less than More than yield / market
As at June 30, 2013 Rate one year five years five years rate risk
) o (Rupees in "000)
Financial assets i e ) R e - —e
Loans and advanees - net 113410 1361 1621 || 32,962 | 8659 3l :
Net investment in lease finance 14,00 - 17.00 174.954 372551 2405 || | | -
Investments 875-17.50 257410 104,045 | 771614 | - 75,753 |
|Long-term deposits . } 10454 | & | =t - | 10,454
Dieposits and other receivables 201.890 - - - g 201,890 |
Trade debts - net 299,295 - - 299295
Interest, mark-up and profit accrued . 4,142 | st Ul sl | 4,142
Cash snd bank balances 6 0 - 8.00 147,472 129,990 - 17482
Assels classified as held for sale - net 500 -8.25 34338 _ _Fsml = - l " L 131.465 |
1,471,576 642,419 8676 = 740,481
Financial liabilities - S S —— R
Centificates of deposit 10.00 - 14.50 50,251 752977 | 197,274 | | - | - |
Deposits under lease centracts 242776 =3 bl - | 242,776
Interest and inark-up acerued - | 14,574 | s |l - I | 34,574
I'rade and other payables - 200,067 | | - I 500,067 J
Liabilities direvtly associated with the
assets classified as *held-for-sale’ 17502 | G || - _ i7sez
1,745,170 732977 197,274 794919
On-balance sheet gap  (273,394) C110.555) (108,598) (54,438)

47.1.3 Equity risk

The Group's listed and unlisted equity securities are susceptible to market prive risk arsing from uncertainties about future values
of the investment securities. The Group manages the equity price risk through diversification and placing limits on individual
and total equity instruments. Reports on the equity portfolia are submitted to the Group’s senior management on a regular basis.
The Group's Board of Direetors reviews and approves all equity investrent decisions.
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47.2  Credit risk and concentrations of credit risk

47.3

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and causc the other party to incur
a financial loss, The Group attempts (o control credit risk by monitoring credit exposures, limiling transactions o specific
counterparties and continually assessing the eredit worthiness of counterparties,

Concentrations of credit risk arise when a number of counterparties are enpaged in similar business activities, or have similar
ceonomic features that would cause their ability 1o meet contractual obligations to be similarly affected by changes in economic,
political or other conditions. Concentrations of credit risk indicate the relative sensitivity of an entity’s performance to developments
affecting a particular industry.

The Group follows two sets of guidelines. It has 1ts own operating policy and the management of the Group also adheres to the
regulations issued by the SECP. The operating policy defines the extent of fund and non-fund based exposures with reference
lo a particular sector or group.

The Group seeks to manage its credit risk through diversification of financing activities to avoid undue concentrations of credit
risk with individuals or groups of customers in specific locations or businesses. It also obtains secunities when appropriate. Details
of the composition of loans and lease portfolios of the Group are given below:

2014 2013
(Rupees in '000) Yo (Rupees in '000) Yo

Finance and leases
Dairy and poullry 313 .12 3,100 075
Cement 3,100 1,14 8.671 2.08
Health 3.346 1.23 24,866 598
(lass and ceramics 315 0.12 315 0.08
Leather iRl 013 3,335 .80
Paper and board 11,631 4.28 28,702 714
Construction 17,563 45 17,563 422
Energy, oil and gas 15,941 5.86 15,941 383
Financial institutions - - 2927 0.70
Flectric and electric goods 3,335 1.23 5950 1.43
Chemicals / fertilizers / pharmaceuticals 3.860 1.42 3.860 0.9
Food, tobacco und beverages 72,600 26.67 117,193 28.17
Steel, engineering and automobiles 12,657 4.65 12,657 104
Transport 24.297 893 42,084 10.12
Textile / textile composite 56,674 20.80 81,678 19.63
Miscellaneous (ncluding individuals) ) 46.186 1687 46,186 1110

272200 10000 416028 10000

Liyuidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet the commitments associated with
financial instruments. To safeguard this risk, the Group has diversified its funding sources and assets are managed with liquidity
in mind, maintaining a healthy balance of cash and cash equivalents and readily marketable securities. The maturity profile of
assels and liabilities is monitored to ensure adequate liquidity is maintained. The Group has the ability to mitigate any short-term
liquidity gaps by disposal of short-term investments and the availability of iquid funds at short notice.
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The table below summarises the matunty profile of the Group's assets and liabilities. The contractual maturitics of assets and liabilities at the year-end
have been determined on the basis of the remaining period at the balance sheet date 1o the contractual maturity date and do not take account of the effective

maturities as indieated by the CGroup's history and the availability of hiquid funds. Assets and liabilities not having @ contractual

mature on the expected date on which the assets | liabilities will be realised ¢ sertled.

As at June 30, 2014

Assets

Fixed assers

Investment property

Investments

Loans and advances - net

Net investment in finance lease
Long-term deposiis

Deferred tax assers - net

Assets acquired in settlement of claims
Taxation - net

Trade debts - net

Deposit, prepavments and other receivables
Interest, mark-up and profit accrued
Cash and bank balances

Liabilities

Ceruficates of deposit
Long-term loan

Deposits under lease contracts
Interest and mark-up acerved
Trade and ather pavables

As at June 30, 2013

Assets

Fixed assets

[mvestment property

Investments

Loans and advances - net

Net investment in finance lease
Long-term deposits

Deferred tax assets < net

Assets acquired in settlement of ¢laims
Taxation - net

Trade debis - net

Deposit, prepavments and other receivables
Interest; mark-up and profit acerued
Cash and bank balances

Assets classified as held for sale - net

Liabilities

Certificates of depasit

Deposits under lease contracts
Interest and mark-up accrued

Trade and other payables

Liahilities directly associated with the
assets classified as ‘held-for-sale’

More than one year

matunity are assumed (o

Within and less than five More than
Total ane year vears five vears
{Rupees in 000)
38,745 7,696 31.049 -
13,165 - [ | 13.163 :
R2,95% 4,020 - TRO38
10,267 @7 ‘ 356 -
262,489 262,489 - I -
9.204 - 2.204
303,994 303 994 -
260,870 269,870 - =
121,423 121,423 - -
201,769 201,769 - -
1,926 3926 -
75,665 75665 | -
1.393.475 957,469 348,764 87,242
184.749 154,749 - -
285.000 = - 285000
225118 225.11% = -
12,967 12,987 < 2
304,606 304696 || : -
1.012,550 727,550 T = 285000
380,925 229918 34764 (197.758)
More than one year
Within and less than five More than
lotal one vear years five years
(Rupees in *00i)

52,818 7,696 | 45122 | | -
13,565 ’ 13,565 | | i
257410 104,043 77614 15733
41,621 32,902 | RB.A654 -
374,954 372,551 ‘ 2,403 -

10454 : 4 10,454
09,266 | i | 309,266 .
G 543 649,843 = ‘ g
266,148 266,148 ‘ 2 (] .
299,295 299,295 | = it o
215 986 205 986 = -
4,142 4,142 = &
147,472 147,472 - - ‘
211,224 | | 21224 | | - -
2,264,198 1,721,362 456,629 836,207
950,251 752.977 197,274 | | 2
242,776 241.72% 1,048 =
14,574 34,574 = o
514,837 514,837 . -
20,346 20,346 - | -
1,762,784 1.564,462 -
501 414 156,200 86,207
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FOR THE YEAR ENDED JUNE 30, 2014

CAPITAL RISK MANAGEMENT

As stated m note |, the Group comprises of the following companies,
1. IGI Investment Bank
2. 1G] Finex

The ohjective of managing capital and the policies and processes followed for its management relating to each of the above
companics is disclosed below!

1GT Investment Bank

Capital requirements applicable to 1GI Investment Hank are sl and regulated by the SECP. These requirements are put in place
to ensure sufficient solvency margins, 1G] Investment Bank manages its capital requirements by assessing its capital structure
against the required level on @ regular basis. The minimum equity requirement as per the NBFC Regulations for the leasing and
investment finance companies is Rs 1.700 million. As at June 30, 2014, 1GI Investment Bank's total equity is Rs.31.779 million
(see note 1.1.3)

1GI Finex

The primary objective of 1G] Finex's capital management is to maintain healthy capital ratios, strong credit rating and optimal
capital structurss in order to ensure ample availability of finance for its existing and potential investment projects, to maximise
sharehaolder value and reduce the cost of capital.

IG1 Finex manages its capital structure and makes adjustment to 11, in light of changes in economic conditions. In order to maintain
or adjust the capital structure, IGI Finex may adjust the amount of dividends paid to shareholders. retumn capital to sharcholders
or issue new shares.

IGI Finex finances its eperations through equity including advance against preference shares, borrowing and management of its
working capital with a view to maintain-an approximate mix between various sources of finance to minimise risk.

FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

(a) [Gi1 Fingx purchases and sells securities as cither principal or agents on hehalt of its customers. If either the customer or
4 counterparty fails to perform, 1GI Finex may be required to discharge the obligation on behalf of the non-pertorming
party. In such circumstances, IGI Finex may sustain a loss if the murket value of the security is different from the contracted
value of the transaction less any margin deposits that [GI Finex has on hand. Where the customer operates through
institutional delivery system, [G] Finex is not exposed to this risk.

The majority of IG] Finex's transactions, and conseguently, the concentration of its credit exposure are with the customers
and other financial institutions in case of mongy market brokerage. 1G1 Finex secks to control its eredit risk through a
variety of reporting and controls procedures, including establishing credit litnits based upon 4 review ot the counterpartics'
finanicial condition, IGT Finex monitors collateral levels on a regular basis and requests changes in collateral level as
appropriate or if considercd necessary.

(b)  IGI Finex enters into security transactions on behalt of its customers involving future settlement. IGI Finex has entered
into transactions that gives rise 1o future seitlement, the unsettled amount as on June 30, 2014 of these future transactions
19 Rs.03.056 million (2013 Rx.74.372 million). Transactions invalving future settlement give rise to market risk, which
represents the potential loss that can be caused by a change in the market value af a particular financial mstrument. The
credit risk for these transactions is limited to the unreulised market valuation losses which have been recorded in the
statement of accounts of the customers, As explained abave, credit risk is controlled through a variety of reporting and
controls procedures.
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50.

50.1

FAIR VALUE OF FINANCIAL INSTRUMENTS

As at June 30, 2014, the fair values of all financial instruments are based on the valuation methodology outlined below:

(n) Finances and certificates of depaosit

For all finances (including leases, loans and advances and trade debts) the fair values have been taken at canying amounts
as these are not considered materially different from their fair values based on the current yields / market rates and repricing

profiles of sitnilar finance and deposit portfolios.

(h) Investments

The fair values of quoted investments are based on quoted market prices. Unquoted investments, except where an active
market exists, are carried at vost less accumulated impairment, if any, which approximates their fair value in the absence

of an active market,

() Other financial instruments

The fair values of all other financial instruments are considered to approximate their carrying amounts.

SEGMENTAL ANALYSIS

Income from investments
[ncome from loans and udvances
Income from lease finance
Income from lendings - secured
Income From fees, commission and brokerage
Total income for reportable segments
Finance costs
Administrative and general expenses
{excluding depreciation and amorlisation)
Depreciation and amortisation
Reversal! (provision) for bad and doubiful debts
(specific) - net
Reversal’ (provision) against other assets
Loss on tenmination of lease contracts
Impairment (charge) reversal against investments
Segment result
Other operating income
Gain on settlement of other recervables
Impairment in the value of assets acquired in settlement of claims
Uinallocated administrative expenses
Unallocated other operating expenses
Lass before taxation

Segment assets

Unallocated assets

Segment Habilines
Unallocated liabilities

Capital expenditure - tangible

Capatal expenditure - intangible

2014
Financing Investment Brokerage
activities activities activities Tatal
(Rupees in *000)
I < 15420 || | 15,420
1,038 | - | = \i 1,038
| 8183 || - [ - £,183 |
- - - i -
=l eam || wsmp | sesed]
9,221 29,772 75212 114,205
- (61,996) (466) (62,462)
(11,293} (9,185) (34,505) {54.983)
(771) (2.489) (3,391) (6,651}
(44,921) & 2810 {42,011)
(593) - 4,056 3461
{2,170) - - {8.170)
e MR = o ANEe).
_ (36,529)  (52,656) 43,816 (63,369)
28,205
(3.633)
(76,104)
. 2A56)
___ (119287)
416,097 229,004 123,662 768,763
==t i h 624,712
_____LaeiATs
1080547 153332 453,970 1,696,849
E==a i (684,299)
e 2,371 237
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012
Financing Investment Brokerage
activities activities activities Total
(Rupees in “000)
Income from myvesiments | - 147,344 | - 147,344
Income from loans und advances 6,148 | - - | 6,148
Income from lease finance 2,352 : | - 2352
Income from lendings - secured | 4,026 || - - 4,026
lacome from fees, commission and brokerage _ | 14259 | 65,520 | 79779 |
Total incame for reportable segments 12526 161605 65,320 T 239.649
Finance costs (4,004} (229,686 (406) {234,161)
Administratve amd general expenses
{excluding depreciation and amortsation) (11,293) (9,185) (34,505} (54,083)
Depreciation and amortisation (554) (7,142) (3,22%) (192t
Provision for bad and doubtful debts
(specific) - net (187,223) - 9,994 {177,229)
Provision against other asscts (4.075; - 9,924 5,849
Gaimn on settlement of term finance certificate 46,906 - -
Impairment charge against investments T R 1 4 C:] —
Segment result (47721 (176,126)
Other operating incoms — = —a
Gamn on settlement of ofher receivables
Impairment in the value of assets acquired in settlement of claims
Unallogated administrative expenses (132,406)
Unalfocated other operating expenses = - (ST
Loss before taxation . (372.330)
Sepment agsets 416097 220004 123,662 768,763
Unallocated assets = —Si—a — 1495435
Segment liabilities 1,089,547 153,332 453970 1,696,849
Unallocated labilities =8 - ____ 65935
1762784

Capital expenditure - tangible e 2o 23 269 294

Capital expenditure - intangible

DATE OF AUTHORISATION FOR ISSUE
The financial statements were approved by the Board of Directors and authorised for issue on September 30, 2014,
GENERAL

Comparative information has been reclassified, rearranged or additionally incarporated in these financial statements for the
purposes of better presentation. Details are mentioned as follows:

Description Amount
Hupees in "000 From To
Luoss on termination of lease contracts (6,279) Income from Loss on termination
lease finance of lease contracts
418 Other Income [ncome from fees,
commission and
brokerage
Figures have been rounded off to the nearest thousand rupees.
Chief Executive Officer Director
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AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of 1GI Investment Bank 1imited (the Investment Bank) as at 30 June 2014 and the related
profit and loss account, statement of cash flows and statement of changes in equity together with the notes forming part thereof, for the
vear then ended and we state that we have obtained all the informution and explanations which, to the hest of our knowledge and belief,
were necessary for the purposes of our audir,

It is the responsibility of the Investment Bank’s management to establish and maintain a system of internal control, and prepare and
present the above said statements in conformity with the approved accounting standards and the requirements of the Companies Ordinance,
1984, Our responsibility is to express an opinion on these statements bused on our audit,

We conducted our audit in accordance with the suditing standards as applicable in Pakistan. These standards require that we plan and
perform the audit to obtain reasonable assurance about whether the above said statements are free of any material misstatement, An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the above said statements. An audit also includes
assessing the accounting policies and significant estimates made by management, as well as, evaluating the overall presentation of the
above said statements. We believe that our audit provides a reasonable basis fur our opinion and. after due verification, we report thar:

(a) in our apinion. proper hooks of account have been kept by the Investment Bank as required by the Companies Ordinance, 1984;
(b} mour opimon:
(i) the balance sheet and profit and loss account together with the notes thercon have been drawn up in conformity with the
Companies Ordinance. 1984, and are in agreement with the books of account and are further 1n accordance with accounting
policies consistently applied except for the changes. as stated in note 3.1 with which we concur,

{ii) the expenditure incurred during the ycar was for the purpose of the Investment Bank’s business; and

(iii) the busingss conducted, investments made and the expenditure incurred during the year were in accordance with the objects
of the Investment Bank.

(¢} in our opinion and to the best of vur information and according 1o the explanations given to us,the balance sheet, profit and loss
account, statement of cash flows and statemenl of changes in equity together with the notes forming part thereof conform with
approved accounting standards as applicable in Pakistan, and give the information required by the Companies Ordinance, 1984,
in the manner so required and respectively give a true and fair view of the state of the Investment Bank’s affairs as at 30 June 2014
and of the loss, comprehensive loss, cash flows and changes in equity for the year then ended; and

{d) in ouropinion, no Zakat was deductibie al source under the Zakat and Ushr Ordinance, 1980 (XVI of 1980},

We draw your atiention towards;

{(iy note 1.3 to the financial statements which statcs that the Investment Bank incurred an after tax loss of Rs,135.718 million during
the year ended 30 June 2014 and its accumulated losses at the end of the year umounted o Rs.2.226.077 million. Further, the
[nvestient Bank has not met the minimum equity requirement as ¢pecified under the NBFC Regulations, 2008. These conditions,
along with other matters as set forth in note 1.3, indicate the existence of a material uncertainty which may cast significant doubt
about the Investment Banlc's ability to continue as a going concern,

(i) notes £6,9.4,10.6,15.1.1 and 26.3 to the accompanying financial statements which state the non-compliances with NBF( Reguiations,
2008,

Our opinion i3 not qualified in respect of the above matrers.

Chartered Accountants
Audit Engagement Partner: Shabbir Yunus

Date: September 30, 2014

Karachi
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ASSETS

Non-current assets

Fixed assets

Long-term investmenis
Long-term loans and advances
Net investment in finance lease
Long-term deposits

Deferred tax asset - net

Current assets

Assetls acquired in settlement of clauns
Current maturity of non-current assets
Short-term loans and advances
Shott-tenm investments

Taxation - net

Prepayments and other receivables
Interest, mark-up and profit accrued
Cash and hank balances

Nan-current assets held-for-sale

TOTALASSETS

EQUITY AND LIABILITIES
Capital and reserves

Share capital

Reserves
Accumulated losses

BALANCE SHEET

AS AT JUNE 30, 2014

Surplus on revaluation of investments - net of tax

Non-current liabilities

Long term loan

Long-term certificates of deposit
Long-term deposits under lease contracts

Current liabilities

Current maturity of non-current liabilities
Short-term certificates of deposit

Interest and mark-up accrued

Trade and other pavables

TOTAL LIABILITIES

Contingencics and commitments

TOTAL EQUITY AND LIABILITIES

The annexed notes from 1 o 47 form an integral part of these financial statements.

Chief Executive Officer

Note

oo <3

=

12

13

14
15

19
20

2014 2013

(Rupees in '000) —--—

6459 | 18,917
234.121 245,930
= | 7632
: . 2.403
4,669 ‘ 4,669
245249 279551
5 T 69,843 |
272,200 405,513
. | 480
4,920 167,563
239,577 238,664
22,146 22,718
. 2,413
_A4.794 L 123755
543,937 1,030,949
o 199753
543,937 1,230,702
789,186 1,510,253
2,121,025 2,121,025
136,831 136,831
2,226077)  _ (2,090,359)
31779 167.497
- 1,367
285.000 | [ A=t
= 1 197,274
S ! | 1.048
285.000 198,322
234,867 | 454,689
175,000 | 610,016
12,987 | 35,328
49553 | 43,034
472,407 1,143,067
757407 1,341.389
789,186 1,510,253
Director
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PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2014

Income

Income from mnvestments

Income from loans and advances

Income from lease finance

Income from lendings - secured

Income from fees, commission and brokerage
Finance costs

Administrative and general expenses

Other operating income

Other operating expenses
Operating loss before provisions

Pravision for bad and deubtful loans and advances /

lease losses - specific - net

Gain on settlement of term finance certificates
Gain on settlement of other receivables

Note

93& 104

Impairment in the value of assets acquired in settlement of claims

Loss on sale of assets acquired 1n settlement of claims

Loss on termination of lease contracts

(Impairment) / reversal of impairment against investments:

unquoted subsidiary company
unquoted companies
listed equity securities
terin finance certificates
Lass before taxation
Taxation - net
Loss for the year

Other comprehensive income - net of tax

Total comprehensive loss - net of tax

Loss per share

&l
8.3.1

85
15.5

37

3¥

The annexed notes from 1 to 47 form an integral part of these financizl statements.

Chief Executive Officer

2014 2013
(Rupees in '000)
14,371 142,040
1,038 6,148
8,183 8.631
) 4.026
9637 16,764
33,229 177.609
65734 2693
(32,505) (59,314)
46,298 123321
(78,803) (182.635)
11,684 18,117
(67.119) (164,518)
I
(69.632) (170,750)
(44.921) (187.223)
2 | 26906 |
) 8,403
E (7,795)
(3.633) .
(8.170) (6,279)
: (387.617)
(10.,064) A
(1,745) (31.687)
__30s1 | | (60.029) |
(20.561) (438.098)
(135,114) (796.071)
(604) (286.802)
O (135,718) (1.082.873)
_(135,718) (1.082.873)
wmemecmmeneene (RUPEER) =--mmmmmmmeenn
(0.64) 311
Director
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STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation

Adjustments for non cash and other items:

Gain on disposal of fixed assets

Depreciation on property and equipment

Amortisation on intangible assets

Interest, mark-up and profit income

Dividend income
Finance costs

Provision / (reversal) for bad and doubtful loans and advances /

lease losses - specific - net

(iain on settlement of term {inance certificates
Gain on settlement of other receivables
Loss on sale of assets acquired in settlement of claims

[mpairment against mvestments
Working capital changes

Cash generated from operations

Net recovery from long-term loans and advances - net

Net recovery from finance lease
Long-term deposits

Repayments of long-term and short term certificates of deposits - net

Payments of deposits under lease contracts

Interest, mark-up and profit received
Dividend received

Finance cost paid

Income tax paid

Net cash flows used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure

Proceeds from long-term investments - net
Proceeds from divestment in subsidiary

Proceeds from disposal of assets acquired in settlement of claims

I'roceeds from disposal of fixed assets
Net cash flows gencrated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Long-term finance - net

Net eash flows generated from / (used in) financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

FOR THE YEAR ENDED JUNE 30, 2014

Note

41

17

The annexed notes trom 1 to 47 form an integral part of these financial statements.

Chief Executive Ofticer

2014

(135,114)

2,833 |
471
(24,142)
2,151)
65,734
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2014

Balance as at July 01, 2012

Loss for the vear ended June 30, 2013
Other comprehensive income
Total comprehensive loss

Balance as at June 30, 2013

Balance as at July 01, 2013

Loss for the year ended June 30, 2014
Other comprehensive income
Total comprehensive loss

Balance us at June 30, 2014

Issued,

subseribed and
paid-up capital

2,121,025

2121025

2,121,025

2021025

The annexed notes from 1 ta 47 form an integral part of these financial statements.
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1.3

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

LEGAL STATUS AND NATURE OF BUSINESS

1G1 Investment Bank Limited (the Investment Bank) is a public limited company incorporated in Pakistan on February 07, 1990
under the Companies Ordinance, 1984, The Investment Bank is licensed to carry out investment finance activities and leasing
operations as @ Non-Banking Finance Company under Section 282C of the Companiss Ordinance, 1984, Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and Non-Banking Finance Companies and MNotified
Entities Regulations 2008 (the NBFC Regulations), The Investment Bank's shares are quoted on the Karachi, Islamabad and
Lahore Stock Exchanges. The registered office of the Bank is situated at 5 F.C.C., Syed Maratab Ali Road, Gulberg, Lahore. The
principal place of business is situated at Tth Floor, the Forum, Suite No. 701-713, G-20, Block-9, Khayaban-e-Jami, Clifton,
Karachi.

The Pakistan Credit Rating Agency (PACRA ) has assigned the Investment Bank a rating of 'BBB-' (long-term credit rating) and
at 'A% (short-term credit rating) on February 28, 2014,

These financial statements are the separate financial statements of the Investment Bank., In addition to these financial statements,
consolidated financial statements of the Investment Bank and its subsidiary company, 1GI Finex Sccurities Limited, have also
been prepared. As required by the International Financial Reporting Standards (IFRSs). segment information 18 presented only
in consolidated financial statements of the Group.

The annual audited financial statements for the year ended June 30, 2013 (‘last year financial statements’) disclosed in detail:

. The financial difficultics being faced by the Investment Bank which indicate the existence of 4 malcrial uncertainty about
the Investment Bank's ability to continue as a going concern; and

- The mitigating factors based on which the management believes that the Investment Bank will be able to continue as a going
concern.

In line with the mitigating factors as disclosed in the last year financial statements, following measures have been taken by the
Investment Bank during the current year:

- The Investment Bank has received Rs 199.753 million from the sale of its wholly owned subsidiary, 1G1 Funds Limited
which amount has been utilized by the Investment Bank to support its uperations and repay its depuosits;

. As detailed in note 22 1o these financial statements, the Chairman and Sponsor of the Investment Bank has disbursed a long
term interest free loan amounting to Rs.285 million to the Investment Bank which has been utilized by the Investment Bank
to support its operations and repay its third party deposits,

Assets acquired in satisfaction of claims amounting to Rs.66.210 million have been sold during the current year and the
proceeds have also been utilized by the Investment Bank to support its operations and repay its deposits;

The management has exerted maximum focus and efforts on recoveries out of its classified loans, leases and investment
portfolios. In this regard, the Investment Bank has made recoveries of Rs.79.21 million out of these portfolios and the amount
has also been utilized by the Investment Bank to support its operations and repay its depasits;

. The Investment Bank has not raised any fresh deposits or rolled over existing deposits of any third party and the management
is in the process of repaying all its deposits. in compliance with the directives earlier issued by the SECP. During the current
year, the Investment Bank has repaid Rs.635.50 million to third party depositors and Rs.200 million to its related party
depositors, As at June 30, 2014, deposits payable 1o third parties amounted to Rs.9.75 million (2013: Rs.645.27 million)
and to related partics amounted 10 Rs.175 million (2013: Rs 375 million):

Currently, the Investment Bank continues o face certain financial difficulties as detailed below which continue to indicate the
existence of a material uncertainty about the Investment Bank’s ability to continue as a going concern.

These include the fact that during the current year ended June 30, 2014, the Investment Bank incurred an after tax loss of
Rs.135.71% million (2013 Rs.1,082 873 million) and its accumulated losses at the end of the year amounted to Rs.2,226.077
million (2013: Rs.2,090.359 million). Further, no new loans and leases were disbursed by the Investment Bank in the current
veur, Also see note 26.3 and 39.4,
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FOR THE YEAR ENDED JUNE 30, 2014

In addition to the above. the Investment Bank is not in compliance with the minimum equity requirement as specified under the
NBFC Regulations for NBFCs undertaking leasing and investment finance activities. As per the said Regulations, the minimum
equity required is Rs.1,700 million as at June 30, 2014, however, the cquity of the Investment Bank at the year-end amounted
ta Rs.31.779 million. Further, licenses of the Investment Bank in respect of undertaking leasing and investment finance services,
which expired las| year, are pending renewal by the SECP.

Despite the above indicators, the management believes that the Investment Bank will be able to continue as a going concern in
view of the following mitigating factors:

- The management of the [nvestment Bank believes that the SECP is working to introduce a new business model for NBFCs
engaged in leasing and investment finance services whercin various eptions like introduction of lesser minimum cquity
requirements arc under consideration by the regulator;

- The Investment Bank has prepared cash flow forecast for « period of twelve months from the balance sheet date indicating
that the Investment Bank will be solvent and will be able 10 meet its obligations as and when they become due;

- The management of the Investment Bank continues to exert maximum focus and efforts on recoveries out of its classified
Joans, lease and investment portfolios. As at June 30, 2014. the oulstanding loans and leases aggregate to Rs.658.82 million.
The managemmient expects to make considerable recoveries out of the aforesaid amounts in the ensuing year: und

- The sponsor of the Investment Bank is committed to provide continuing finuncial support to the Investment Bank enabling
it to conduct its affairs in such a way that it will be able to meet its financial obligations as and when they become due.

In addition to the above, the Board of Directors of the Investment Bank has approved the proposed merger of IGI Finex Securities
Limited, a corporate brokerage house and its 100% owned subsidiary with and into the Investment Bank. It is envisioned that
the merged entity will benefit from cost reduction, revenue and human resource synergies. Said merged entity will be able w
offer a full suite of investment produets to its clients from a single platform including stocks, commaodities, mutual funds, fixed
income struments, government securities as well as the value added services of investment advisory, portfolio management
and corporale advisory services. Consummation of the proposed merger is subject to the receipt of all relevant regulatory and
corporate approvals, the finalization of relevant documentation and the sanction of the scheme of amalgamation by the High
Court of relevant jurisdiction.

BASIS OF PREPARATION

These financial statements have been prepurcd under the historical cost convention except for certain investments and derivative
financial instruments which are accounted for as stated in notes 4 2 and 4.4 below,

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan.
Approved accounting standards comprise of such IFRSs issued by the International Accounting Standards Board as are notified
under the Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the directives issued by the Securities and
Eschange Commission of Pakistan (SECP), Wherever the requirements of the Companies Ordinance 1984, the NBFC Rules,
the NBFC Regulations or the directives issued by SECP differ with the requirements of IFRS, the requirements of the Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail,

The SECP has deferred the applicability of International Accounting Standard (IAS) 39, Financial Instruments: Recognition and
Mensurement' and International Accounting Standard (IAS) 40, ‘Investment Property’ through Circular No. 19 dated August 13,
2003 for Non-Banking Finance Companics (NBFCs) providing investment finance services, discounting services and housing
finance services, In addition, the SECP has also deferred the application of International Financial Reporting Standard (IFRS)
7, Financial Instruments: Disclosures’ through SRO 411(1) / 2008 on such Non-Banking Finance Companies as are engaged in
investment finance services, discounting services and housing finance services.
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4.1

4.1.1

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

ACCOUNTING STANDARDS AND INTERPRETATIONS THAT BECAME EFFECTIVE DURING THE YEAR

The accounting policies adopted in the preparation of these financial statements are consistent with those of the previous financial
year except as described helow:

New and amended standards and interpretations

The Investment Bank has adopted the following amendments t [FRSs which became effective for the current year;

IAS 19 — Employee Benefits - (Revised)

[FRS 7 — Financial Instruments : Disclosures - (Amendments} — Amendments enhancing disclosures about offsetting of
financial assets and [inancial liabilities

IFRIC 20— Stripping Costs in the Production Phase of a Surface Mine

IFAS 3 — Profit and Loss Sharing on Deposits

Improvements to Accounting Standards Issued by the IASB

IAS 1 — Presentation of Financial Statements - Clarification of the requircments for comparative information
IAS 16 — Property, Plant and Equipment - Clarification of Servicing Equipment
TAS 32 — Financial Instruments: Presentation — Tax Fffects of Distribution to Holders of Equity Instruments

IAS 34— Interim Financial Reporting — Interim Financial Reporting and Segment Information for Total Assets and Liabilities

The adoption of the above amendments, revisions, improvements to accounting standards and interpretations did not have any
effect on the financial statements,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Fixed assets

Property and equipment

These are stated at cost less accumulated depreciation and accumulated impairment losses, i any.

Subsequent costs are included in the asset's carrying amount or recognised as a separate assel, as appropriate, only where it is
probable that future economic benefits associated with the asset will flow to the Investment Bank and the cost of the item can
be measured relinbly, All other maintenance and normal repairs are charged to the profit and loss account as and when incurred,

Depreciation on property and equipment is charged to profit and loss account using the straight line method in accordance with
the rates specified in note 7.1 to these financial statements after taking into account residual value, if significant. The residual
values and useful lives are reviewed and adjusted prospectively, if appropriate, at each balance sheet date.

Depreciation on all additions to property and equipment is charged from the month in which the asset is available for use, while
in case ol assets disposed of, no depreciation is charged in the month of disposal.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal, Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the profit and loss account
when the asset 15 derecognised.

Intangible

Intangible assets having a finite useful life are stated at cost less accumulated amortisation and aceumulated impairment losses,
if any. Subsequent costs are included in the asset’s carrying amount or recognised as a separate assel, as appropriate, only where
1t 18 prabable that the future economic benelits associated with the asset will flow to the Investment Bank and the cost of the item
can be measured reliably. Amortisation on intangible assets is charged to profit and loss account using the straight line method
in accordance with the rates specified in note 7.2 to these financial statements after taking into account residual amount, if any.
The residual values and useful lives are reviewed and adjusted prospectively, if appropriate at each balance sheet date.
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FOR THE YEAR ENDED JUNE 30, 2014

Amortisation on all additions to intangible assets having a [inite useful life is charged from the month in which the asset is
available for use. while in case of assets disposed of, no ameortisation 1s charged in the month of disposal.

Giains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in the profit and loss account when the asset is derecognised.

Investments

The management of the Investment Bank classifies its investments in the following categories: held-for-trading, available-for-
sale and held te maturity. The classification depends on the purpose for which the investments were acquired. Management
determines the classification of its investments at initial recognition and re-evaluates this classification on a regular basis.

(a) Held-for-trading

These are investments which are either acquired principally for the purpose of generating profits from short-term fluctuations
in market prices, interest rate movements, dealer's margin or are investments included in a portfolio in which a pattern
of short-term profit tuking exists.

(b) Available-fur-sale

These are investments other than those in subsidiaries and associates, that do not fall under the categories of held-for-
trading and held to maturity.

(¢)  Held-to-maturity

These are investments with fixed or determinable payments und fixed maturity that the Investment Bank has the pusitive
intent and ability to hald to maturity.

In accordance with the requirements of SECP. investments in quoted securities (other than those classified as held to maturity
and investments in subsidiaries and associates) are marked to market, in accordance with the guidelines contained in the State
Bank of Pakistan's {SBP) BSD Circular No. 20 dated August 04, 2000 using rates quoted on Reuters, stock exchange quotes and
brokers' quotations. Any difference between the carrying amount (representing cost adjusted for amortisation of premium or
discount, if any) and market value is taken Lo the 'surplus / {deficit) on revaluation of investments' account and shown separately
in the balance sheet below sharcholders’ equity. At the time of disposal the respective surplus or deficit is transferred o the protit
and loss account.

Unquoted investments, except where an active market exists, are carried at cost less accurnulated impairment losses, if any, in
accordance with the requirements of the above mentoned circular

Premiums and discounts on held-to-maturity and available-for-sale investments are amortised using the effective interest rate
method and 1aken to income from investments.

Impairment loss in respect of investments is recognised when there is any objective evidence as a result of one or more events
that may have an impact on the cstimated fumre cash flows of the mvestment. A significant or prelonged decline in the fair value
of an investment in listed equity security below its cost is also an objective evidence of impairment. Provision for impairment
in the value of investment, it any, is taken to the profit and loss account. In case of impairment of equity sceurities (hoth classified
as held-for-trading and available-for-sale). the cumulative loss that has been recognised direetly in 'surplus / (deficit) on revaluation
of investments' on the halance sheet below equity is removed thererom and recognised in the profit and loss account. Any
subsequent increase in the value of these investments is taken directly fo 'surplus / (defiett) on revaluation of investments' account
which is shown on the balance sheet below equity. For investments classified as held to maturity, the impairment loss is recognised
in the profit and loss account.

Investiments are derecognised when the right to receive the cash flows from the investments hay expired, realised or transferred
and the Investment Bank has transterred substantially all risks and rewards of ownership.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

(d) Investment in subsidiaries and associates

Investments in subsidiarics and associates are stated at cost less accumulated impairment losses, if any. In arriving at the
impairment loss in the value of these investments, consideration is only given if there is a permanent impairment in the
value of mvestments.

Trade date accounting

All purchases and sales of investments that require delivery within the time frame established by the regulations or market
conventions are recognised on the trade date. Trade date is the date on which the [nvestment Bank commits to purchase or sell
the investment,

Derivative instruments

Derivative instruments held by the Investment Bank generally comprise of future and forward contracts in the capital and money
markets. These are stated at fair value at the balance sheer date, The fair value of the derivative is equivalent to the unrealised
gain or loss from mark to market the derivative using prevailing market rates. Derivatives with positive market values (unrealised
gains) are included in Prepayments and other receivables and derivatives with negative market values (unrealised losses) are
included in Trade and other payables in the balance sheet. The resultant gains and losses are included in the 'surplus / (deficit)
on revaluation of investments' in accordance with BSD Circular No. 20 dated August 04, 2000 issued by the SBP until the
derivatives are settled.

Securities under repurchase / reverse repurchase agreements

Transactions of repurchase / reverse repurchase of investment sccurities are entered into al contracted rates for specified periods
of time and arc accounted for as fullows.

(a) Repurchase agreement

Investments sold with a simultancous commitment to repurchase at a specified [uture date (Repo) continue to be recognised
in the balance sheet and are measured in accordance with the accounting policies for investments. Amounts received under
these agreements are recorded as repurchase agreement borrowings, The difference between sale and repurchase price is
accrued as mark-up / interest expense on barrowings over the life of the repo agreement.

{b) Reverse repurchase agreement

Reverse repurchase investiments purchased with a corresponding commitment to resell at a specified future date {Reverse
repo) are not recognised in the balance sheet. Amounts paid under these obligations are included in lendings, The difference
between purchase and resale price is accrued as return from lendings over the life of the reverse repo agreement.

Finances

Finances in the form of long-term loans and advances and short-term loans and advances include demand finance, installment
finance, inter swift loun and term finance, These are stated at cost less provision for doubtful finance, if any, determined as per
the basis of the NBFC Regulations.

Net investment in finance lease
Leases in which the Investment Bank transfers substantially all the risk and rewards incidental to the ownership of the asset to
the lessee are classified as finance lease. A receivable is recognised at an amount equal to the present value of the lease payments,

including any guaranteed residual value which are included in the financial statements as ‘nel investment in finance leases’.

Provision for non-performing leases 18 made in accordance with the requirements of the NBFC Regulations and 1s charged to
the profit and loss account,
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4.10

4.11

4.12

4.13

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

Provision for bad and doubtful loans and advances / lease losses and write offs

The provision for bad and doubtful loans and advances / lease losses, if any, is made in accordance with the requirements of the
NBFC Regularions issued by the SECP.

Loans and advances and outstanding balances in net investment in finance lease are written off when there is no realistic prospect
of recovery.

Taxation

Current

Current tax is the expected tax pavable on the taxable income for the year using tax rates prescribed by the tax law and after
considering tax eredits or adjustments available, if any.

Deferred

Deferred tax is provided using the liability method, providing for temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of the deferred tax 1s
provided at the tax rates enacted at the balance sheet date,

Deferred tax liabilities are recognised for all taxable temporary differences, Deferred tax agsets are recognised for all deductible
temporary differences, carry forward unused tax credits and unused tax losses to the extent that it is probable that the deductible
temporary differences will reverse in the future and sufficient taxable income will be available against which the deductible
temporary differences and unused tax losses can be utilised.

Deferred income tax relating to item recognised directly in equity is recognised in equity and not in profit and loss account.
Assets acquired in settlement of claims

The Investment Bank acquires certain vehicles and other assets in settlement of non-performing loans / leases. These are stated
al lower of the original cost of the related assel, exposure to the lnvestnent Bank and the net realisable value. The net gains or
losses on disposal of these assels is taken to the profit and less account

Cash and cash equivalents

Cash and cash cquivalents are carried in the balance sheet at cost. Cash and cash equivalents include cash in hand and balances
with banks in ¢urrent accounts, saving accounts and short-term runming finances,

Impairment

At each balance sheet date, the Investment Bank reviews the carrying amounts of its assets for indications of impairment loss.
If the recoverable amount of an asset (or cash-generaling unit) is estimated to be less than its carrying amount, the carrying amount
of the asset (or cash-generating unit) is reduced to its recoverable amount, The resulting impairment loss is taken to the profil
and loss account except for impairment loss on revalued assets, which is adjusted against related revaluation surplus to the extent
thal the impairment loss does not cxeeed the surplus on revaluation of that asset,

Provisions
Provisions are recognised when the Investment Bank has a present legal or constructive obligation as a result of past events and

it is probable that an outflow of resources embodying economic benefits will be required to settlc the obligation and a reliable
estimate of the obligation can be made,
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4.14  Stalf retirement benefits
4.14.1 Defined contribution plan

The Investment Bank operates an approved Provident Fund for its permanent employees. Equal monthly contributions at the rate
of 10% of the basic sulary are made to the Fund both by the Investment Bank and the employees,

4.14.2 Employees' compensated absences

Employees’ entitlement to annual leave is recognised when they accrue to employees. A provision is made for estimated liahility
for annual leaves as a result of services rendered by the employee against unavailed leaves, as per term of service contract, up
to balance sheet date.

4.15  Proposed dividend and transfer between reserves

Dividends declared and transter between reserves, except appropriations which are required by law, made subsequent to the
balance sheet date are considered as non-adjusting events. These are recognised in the finuncial statements in the period in which
such dividends are declared / transfers are made.

4.16  Revenue recognition
Income from finance lease

Finance method is used in accounting for recognition of income from lease financing. Under this method, the unearned lease
income {the excess of aggregate lease rentals and the residual value over the cost of leased asset) is deferred and then taken to
profit and loss account over the term of lease period, applying the annuity method so as to produce a constant rate of return on
the outstanding balange in net investment in lease. Front-end fees, documentation charges, gains / {losses) on termination of lease
contracts and other lease related income are taken to profit and loss account when they are realised.

Unrealised finance income in respect of non-performing lease finance is held in suspense account, where necessary, in accordance
with the requirements of the NBFC Regulations issued by the SECP.

Income from loans and advances, investments and other sources

Mark-up income / interest on advances and retums on investments are recognised on a time proportion basis using the effective
mterest method, except that mark-up income / interest / return on non-performing advances and investments is recognised on a
receipt basis in accardance with the requirements of the NBFC Regulations issued by the SECP. Interest / return / mark-up on
rescheduled / restructured advances and investments is recognised as penmitted by the aforementioned regulations, excepl where,
in the opinion of the management, it would not he prudent to do so.

Gains / (losses) arising on sale of investments are included in the profit and loss account in the period in which they arise.
Dividend from equity securities is recognised when the Bank's right 1o receive the dividend is established.

Comunission income and fees are taken to the profit and loss account when the services are provided and when right to receive
the fees is established.

Return on bank deposits are recognised on time proportionate basis.

Other income 1s recognised as and when incurred.

4.17 Foreign currency transactions

Transactions in foreign currencies are accounted for in Pak rupees at the rate of exchange ruling on the date of transactions.
Monetary assets and liabilities in foreign currencies are translated into Pak rupees at the rale of exchange prevailing on the balance
sheet date. Exchange gain / (loss) is charged to current year's profit and loss account. Non-monetary items that are measured in
terms of historical cost in a foreign currency are translated using the exchange rate as at the date of initial transaction. Non-
monetary items measured at fair value in a foreign currency are translated using the exchange rate at the date when the fair value
was determined.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

Financial instruments

All the financial asscts and financial liabilities arc recognised at the time when the Investment Bank becomes a party to the
contractual provisions of the instrument. Financial assets are derecogmsed when the Investment Bank looses control of the
contractual rights that comprise the financial assets. Financial liabilitics are derecognised when they are extinguished, that 1s,
when the obligation specified in the contract is discharged, cancelled, or expired. Any gain or loss on derecognition of the financial
assets and financial liabilities is taken (o profit and loss account

Offsetting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the balance sheet if the Investment Bank has
a legally enforceable right to set-off the recognised amounts and also intends either to settle on a net basis, or to realise the asset
and setile the liability simultancously.

Non-current assets classilied as "held-for-sale’

The Investment Bank classifies non-current assets as held for sale if their carrying amounts will be recovered principally through
a sale rather than through continuing use. Such non-current assets classified as held for sale are measurcd at the lower of their
carrying amount and fair value less costs to sell.

The criteria for held for sale classification is regarded as met only when the sale is highly probable and the asset 1s available for
immediate sale in its present condition. Actions required to complete the sale should indicate that it is unlikely that significant
changes o the sale will be made or that the sale will be withdrawn. Management must be committed to the sale expected within
one year from the date of the classification.

Assets and liabilities classified as held for sale are presented separately as current items in the balance sheet.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of financial statements requires the use of certain critical accounting judgments and estimates, that effect the
reported amount of revenue, expenses, assets and liabilities. Estimates and judgments are continually evaluated and arc based
on historic experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. However, estimated results may differ from actual. Revisions to accounting estimates are recognised in the period
in which the estimate is revised and in any future periods affected.

In the process of applying the Bank’s accounting policies, management has made the following estimates and judgments which
are significant to the financial statements:

1) Determination and measurement of useful 1ife and residual value of property and equipment (notes 4.1.1 and 7.1)
i) Amortisation of intangible assets (notes 4.1.2 and 7.2)

ity Classification and valuation of investments (notes 4.2, 8.15 and 21)

i) Impairment of investments {notes 4.2, 8.1, 4. 8.5 and £.6)

V) Classification and provision of loans and advances, net investment in finance lease and other receivables
(notes 4.8. 9, 10, 14, 15 and 16)

Vi) Provision for taxation and deferred tax (notes 4.9, 11 and 17}

vii)  Classification and measurement of non-current assets held for salc’, (note 420 and 18)
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FOR THE YEAR ENDED JUNE 30, 2014

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO APPROVED ACCOUNTING STANDARDS THAT ARE

NOTYET EFFECTIVE

The following amendments and interpretations with respeet to the approved accounting standards as applicable in Pakistan would
he effective from the dates mentioned below against the respective standard or interpretation:

Standard or Interpretation

IFRS 10 - Consolidated Financial Statements

IFRS 11 - Joint Arrangements

IFRS 12 - Disclosure of Interests in Other Entitics

IFRS 13 — Fair Value Measurément

IAS 16 & 38 - Clarification of Acceptable Method of Depreciation and Amortization
IAS 16 & 41 — Agriculture: Bearer Plants

IAS 19 - Employee Contributions

IAS 32 - Offsetting Financial Assets and Financial liabilitics — (Amendment)

TAS 36 - Recoverable Amount for Non-Financial Assets

(Amendment)

Effective date (annual
perivds beginning on or after)

January 01, 2015
January 01, 2015
January 01, 2015
January 01, 2015
January 01, 20186
January 01, 2016
July 01, 2014
January 01, 2014
January 01, 2014

IAS 39  Novation of Derivatives and Continuation of Hedge Accounting — (Amendment) January 01, 2014

IFRIC 21 — Levies

January 01, 2014

The Investment Bank expeets that the adoption of the above revisions, amendments and interpretations of the standards will not
will not affect the Investment Bank's financial statements in the period of mitial application.

In addition to the above amendments, improvements to various accounting standards have also been issued by the IASB. Such
improvements are generally effective for accounting periods beginning on or after January 01, 2013. the Investment Bank expects
that such improvements to the standards will not have any impact on the Investment Bunk's financial statements in the period

of imitial application.

Further. following new standards have been 1ssued by IASB which are yet to be notified by the SECP for the purpose of applicability

n Pakistan,

Standards

IFRS 9 - Financial Instruments: Classification and Mcasurgmenl

IFRS 14 - Regulatory Deferral Accounts

IFRS 15 Revenue from Contracts with Customers

FIXED ASSETS

Property and equipment

Intangible asscts

Note

IASB effective date (annual
periods beginning on or after)

January 01, 2018
January 01, 2016

January 01, 2017

2014 2013

——=- (Rupees in "000) ———-

6,122 18,109
337 _ 808
6459 18917
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NOTES TO THE FINANCIAL STATEMENTS

7.1 Property and equipment

Particulars

Tangible
L.ease hold improvements

Furniture and fitings
Motor vehicles

Office equipment

Computer equipment

Particulars

Tangible
Lease hold improvements

Office premiscs
Furniture and fiungs
Motor vehicles
Office equipment

Computer equipment

FOR THE YEAR ENDED JUNE 30, 2014

Cost
F As at Additions / As at
July 01, {deletions) June 34,
2013 2014
22,838 - 9,379
(13,479
17,457 = 161
(14,2961
14471 - 9,328
15,142}
13,257 - 3485
(9,772)
4,501 - 4237
(264)
72,544 - 79,550
(42.954)
Cost
As at Additions / As at
July 01,  (deletions) / June 30,
2012 transfers* 2013
22,858 22,858
23,000 -
(23.000)*
17,464 - 17,457
(4]
28,152 - 14471
(12.850)
(831)*
13:232 25 13,257
7.312 - 4,501
{3.642)
Ril-
112,018 3 154
(16.499)
= _ (23000

014 - = .
Accumulated Net book
__ Depreciation _ vale
As at Charge for As.at As at
July 01, the year June 36, June 30,
2013 [ (on deletions) 2014 2014
(Rupees in “000)
19,553 246 #0008 1,371
(11,791)
10,774 e} 2.563 598
(9.201)
7.062 1,245 5,425 3,04
(2,882)
12,965 188 3351 104
(9,772)
4,081 164 4,041 146
{134)
54,435 2833 23,468 6,122
(33.800)
o 2013 __ N S | e
Accumulated Net book
A PR _ value
Asat Charge for Asat As at
Jaly 01, the year June 30, June 30,
2012 { (an deletivns) 2013 2013
transfers*®
{Rupees in_‘llﬁél)__ = e e
18,790 763 19,553 3305
671 .
(671)*
9431 1,348 10,774 6,683
(5)
10,048 2,566 7.062 7.409
(5,188)
(66d4)*
11,796 1,169 12,965 292
f, 249 742 4U8] 420
{3.574)
H6d *
6,985 6888 54435 18,109
(R.767)
_________®&hr = .

20

Rate

Per
anoum

%o

20

20




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

7.1.1  Cost and accumulated depreciation at the end of the year include Rs,10.832 million (2013: Rs.17.596 million) in respect of fully

depreciated assets still in use.

7.2 Intangible assets

- o - 2014 58 —
Accumulated Net book
Cont ) Amortisation vitlue Rate
As al Additions / As at Asat Charge for As at As at Per
Particulars July 01,  (deletions) / June 30, July 61, the year June 30, June 30, annum
2013 2014 2013 /{on deletions) 2014 2014
P —— (Rupees in *000) EEC—
Computer software 12,849 12.849 12.041 471 12,512 337 20
12,849 - e 12041 4 sz B
e e 2013 = e
= Accumulated Net book
... B Amortisation L ake R
As at Additions / As at As at Charge for As at As at Per
Particulars July 01, (deletions) June 36, July 01, the year June 30, June 38,  annum
2012 23 2012 / (on deletions) 013 2013
== — — (Rupees in *000) S — %
Computer software 12,849 - 12,849 11,233 808 12,041 08 20
12,849 - 12849 11233 808 12041 %08
7.2.1  Costand accumulated amortisation at the end of the year include Rs.10.978 million (2013: Rs, 10,163 million) in respect of fully
amortised intangible assets still in use.
7.3 Disposal of fixed assets
Particulars of fixed assets disposed off. having net book value exceeding Rs.50,000 or to related parties of the Investment Bank
during the year are as follows;
Gain /
Net {loss)
) Accumulated book Sale on Mode of
Particulary ~ Cost depreciation value proceeds disposul disposal Particulars of buyers -,
Properevand = —eeesineeiidicenmmmini s (Rupees in *000) - -
equipment . =
Motor vehicles 2,108 506 1602 1,842 40 Negotiation IGI Insurance Lomited, Karachi*=
1,072 RSB 214 222 8 Bank Poiicy {Fx-Employee), Labore* Saira Sheikh
1963 || 1,518 1 445 || 432 {13) Bank Policy  (Ex-Fmplovee), Karachi™ Tang Qureshi
5,143 2882 2,261 2,496 235
Office equipment | em 9772 = 2779 2779 | ]
Lease hold improverments 13479 11,791 1,685 5,060 3312 \ Negotiation 1GT Insurance Limited, Karachi**
YFurniture and fittings 14,296 9.201 5495 7.710 2615 J
Computer equipment 264 154 110 | 1o -
IT.RN 30918 64893 15,599 R,706
2014 42954 33800 9054 18095 &%l
2013 16,499 8767 7,732

11,596 1864

*  Transfer to employees as per Bank poliey
** Represents related party

83



161

investment Bank

8.1

8.1.1

8.2

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

LONG-TERM INVESTMENTS

Related parties - at cost
[nvestment in unquoted subsidiary companies

{dthers - available-for-sale - at cost
Investment in unquoted companies
Investment in quoted companies
Investment in unquoted preference shares

Naote

Investment in unquoted subsidiary companies

Opening balance

Investment made during the year

Impairment charged during the vear

Transferred to Non-current assets
classified as ‘held-for-sale’

Closing balance

Note

8.1

8.3
8.4
K3

10:1 Finex
Securities Li_n_tited__
2014 2013

204,083 548,995

(344.912)

204,083 204,083

2014

2013

(Rupees in "000) ——

204,083 204,083
18,115 | ‘_ 26,179
13,923 15,668
30038 41847
234,121 245930
IGI Funds Limited  Total
2014 2013 2014 2013
(Rupees in *000)
G 242440 204083 791,435
: 18 : T
} (42,705) (387,617)
(199,753) = (199,753)

204,083 204,083

As fully disclosed in note 18.1 to these financial statements, the [nvestment Bank has disposed off its entire sharebolding in 1G1

Funds Limited during the current year against sale consideration received in cash.

Movement in provision

(Cost
Addition during the year
Accumulated impairment

Transferred to non-current assets classified as held-for-sale

Net book value

2014

652,571
(448,488)

204803

2013

(Rupees in "000) ——

895,011
18
(491,193)
(199,753)




Investment Bank

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

] 2014 2013

Note (Rupees in "000) ——
B3  Investment in unguoted companies
Number of ordinary shares Particulars

2014 2013 - : T
7,600,000 7,600,000 DHA Cogen Limited ' 76,000 76,000 |

1,912,344 256,172 Systems Limited 1,150 10,150

1,123,318 1,123,318 Techlogix International Limited 12,782 12,782

36,891 36,891 Visionet Systems Inc. S 3,247 L 3,247

5.6 102,179 102,179

Less: Provision for impairment  8.3.1 _(B6D64) (76,000)

16,115 26179

83.1 During the year, impairment on Techlogix International Limited was charged amounting to Rs.10.064 million to write down the
investment to its hreak-up value based on the most recent financial information available with the management.

8.4  Investment in quoted companies

Number of ordinary shares

_of Rs. 10 each Particulars
2014 2013
1,352,992 1,352,992 Agritech Limited 8.6 47,355 47,355
Less: Provision for impairment 8.4.1 (33,432) _ (31,687)

13,923 15,668

8.4.1 This represents ordinary shares of Agritech Limited which are subject to sale lock-in-period of 5 years in terms of the Share
Purchase Agreement (SPA) between Azgard Nine Limited (ANL) and various lenders including the Investment Bank, However,
as per the Share Purchase Agreement (SPA), the sale restriction is not applicable to transactions between the lenders of ANL.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
(Rupees in '000) ~wee

8.5  Investment in unquoted preference shares

Number of preference
shares of s, 10 each Particulars
2014 2013
2.000.000 2,000,000 First Dawoeod Investment Bank Limited 20,000 20.000

Rate of preference dividend: 4% - cumulative
Terms of conversion: 5 yvears convertible, cumulative,
non voting, non-participatory, callable preference
shares, Issue date: June 04, 2010
Less. Provision for impairment 20,000 20,000

8.6  Asat June 30, 2014, the Investment Bank's expusure in certain cquity investments and serips exceeded ten percent of the equity
of the Investment Bank which is not in accordance with Regulation 28(¢) and 30{1) of the NBFC Regulauons, 2008 which
requires that a leasing company and an investment finance company, respectively. shall not own shares, equities or scrips of any
one company in excess of ten percent of its own cquity or of the issued capital of the investee company, whichever is lower.

Further. the Investment Barik's fund based exposure in Agritech Limited and Systems Limited exceeded twenty percent of the
equity of the Investment Bank which is not in accordance with Regulation 17(1) of the NBFC Regulations, 2008 which requires
that the maximum outstanding fund based exposure ta any single person does not exceed twenty percent of equity of the NBFC,

Moreaver. the Investment Bank was not in compliance with Regulation 28(d) of the NBFC Regulations, 2008 which require that
the total investment by a leasing company in shares, equities or scrips shall not exceed fifty percent of its equity.

2014 2013
Note (Rupees in "(00) ~—ee
9. LONG-TERM LOANS AND ADVANCES - NET
Unsecured and considered good - due from:
Related parties
Executives 2.1 - 624
Secured and considered goed - due from:
Others S
Employees - | 24
Companies, organisations and individuals 92 & 94 971 18573
9711 19602
Considered doubtful
Others .
Companies, organisations and individuals - secured 92 209,521 ' 220,743
Individuals - unsecured 18,671 | | 19,091
228,192 239,834
Less: Provision thereagainst 93 (228, 192) (219.466)
- 20268
o9 40394
Less: Current maturity of long-term loans and advances - net 13 e _(9,_?! 1) (32.962)
= 7.632
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9.1

9.2

23

92.3.1

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
(Rupees in "000) —

Reconciliatien of carrying amounts of leans and advances to Executives

Opening balance 624 990
Disbursements during the vear - 200
Repayments during the year (624) _ (566)

= &
Maximum aggregate amount outstanding at the any time during the year was Rs 0,624 million (2013: Rs,1.043 million).

These loans carry mark-up at rate of 11.34% (2013: 11.34%) per annum and are repayable over periods ranging from | to 9 vears
(2013 | to 9 years) from the date of dishursement. Repayment terms vary from monthly basis to repayments at maturity, These
loans are secured against mortgage of properties and hypothecation of vehicles.

Long-term loans and advances include Rs.228,192 million (2013; Rs.239.834 million) relating to loans due from companies,
organisations and individuals which have been classified as non-performing as per the requirements of the NBFC Regulations
issued by the SECP. The provision held against these loans is as follows:

014 I p—— 2013
Specific General Total Specific General Total
(Rupees in ‘000)

Opening balance 219,466 - 219466 93003 - 93,013
Charge for the year [ 14232 || - || 14232 [141372 " . ‘ 141,272 |
Reversals during the year ~ (5.506) - | (5.506)  (14.819) | - | (4819
8’726 - 8726 126453 - 126,453
Closing balance 228,192 - 228,192 219466 - 219466

The provision held against leans of Rs.228.192 million (2013: Rs.219.466 million) has been made after deducting the value of
collateral (i.¢. foreed sale value) amounting to Rs.Nil (2013: Rs.18.503 million) as allowed under the NBFC Regulations, 2008,

As at June 30, 2014, the Investment Bank's fund based exposure in one party of loans and advances exceeded twenty percent of
the equity of the Investment Bank which 15 not in accordance with Regulation 17(1) of the NBFC Regulations, 2008 which
requires that the maximum outstanding fund based exposure to uny single person should not exceed twenty percent of equity of
the NBFC,
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10.

10.1

10.2

163

10.4

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2014

NET INVESTMENT IN FINANCE LEASE

Lease rental reccivables
Add: Residual value

Less: Unearned finance income

Less: Provision for lease losses
Less: Current maturity of net investment in finance lease

Particulars of net investment in finance lease

Lease rental receivables
Add: Residual value

Gross investment in finance lease
Less: Unearned finance income
Net investment in finance lease

2014 2013
Note (Rupees in '000) —————
260,128 321.684
226897 244,556
487,025 566,240
s _(2465)
10.1 487,025 563,775
10.4 (224,536} (188.821)
10,5 & 13 {262,489) (372.551)
i 2403
. . 2014 - 2013 -
Later than Later than
one year one year
Not Later but not Not later but not
than one later than than one later than
year five years Total year five years Total
(Rupees in *000)
260,128 - 260,128 320,266 1,418 321.654
226897 - 226,897 243,509 1,047 244,556
487,025 487.025 563,77 2,465 566,240
= = 5 _12;403) _(62._}__ ___.{.2:'465}
487,025 - 487,025 561,372 2,403 563,775

The Investrent Bank has entered into various lease agreements for period of [ to 7 years (2013: 1 to 7 vears). The rate of return
implicit in the leases ranges from 14% to 17% (2013 14.00% to 17.00%) per annum. Generally, leased assets ate held as securities,

In certiin instances, the Investment Bank has also obtained additional collateral in the form of personal guarantees.

The direct expenses incurred in relation to lease such as documentation charges. stamp duty etc. are reimbursed to the Investment
Bank by the respective lessees and net balance representing cxcess / short reimbursement, if any, is taken to profit and loss
account, However, there are no material initial direct costs associated with lgase receivables,

Provisions for lease losses

Opening balance

Charge for the year
Reversal during the year

Closing balance

2014 a 2013
Specific General Total Specific General Total
{Rupees in *000)

1RE. 821 - 188,821 126,071 - 126,071

[ 54303 |[ - 54303 | 81479 ‘ E 81479 |
(18,588) || - _(18,588) (18,729) | - || (18729) |
35715 e 35715 62,750 62,750
224,536 . 224,536 188,821 - 188,821
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

10.4.1 Based on the NBFC Regulations, the aggregale net exposure in finance leases which have been placed under non-performing

10.6

11.2

12.

12.1

status amounted to Rs.260.128 million (2013: Rs.309.307 million) against which a provision of Rs,224.336 million (2013:
Rs.188.821 million) has been made after deducting the value of collateral (1.e. forced sale value) amounting to Rs.38.052 million
(2013: Rs.105.431 million). The total income suspended against the non-performing parties amounted to Rs.77.388 million (2013;
Rs.69.373 million).

This ncludes Ry, 226.897 million (2013: Rs.243.509 million) representing overdue lease receivables at the yvear end against which
no provision has been made by the Investment Bank us the Investment Bank holds eguivalent amount of security deposits from
the respective lessees.

As at June 30, 2014, the Investment Bank's fund based expuosure i one parly of leases exceeded twenty percent of the equity of
the Investment Bank which is not in accordance with Regulation 17(1) of the NBFC Regulations, 2008 which requires that the
maximum outstanding fund hased exposure to any single person should not exceed twenty percent of equity of the NBFC.

2014 2013
Nate (Rupees in "000) -———
DEFERRED TAX ASSET - NET
Deferred tax assets on all deductible temporary differences 11.1 78.345 76917

Deferred tax liabilities on taxable temporary differences arising in respect of:

Accelerated tax deprecianon .- _[?'KA_ES} 1 (76.213) i
Surplus on revaluation of investments 21 ! o= o (104)
(78,345) (76.917)

11.2 h - N -

The Investment Bank has an aggregate amount of Rs. 775,779 million (2013: Rs.65%.954 million) in respect of unabsorhed tax
losses and tax credits. Due to a history of tax losses and uncertainty in respect of future raxable profits. the Investment Bank has
recognised a deferred tax asset arising from unused tax losses and tax credits to the extent of sufficient taxable temporary
differences available m the future.

Movement in deferred tax asset

Opening balance - 293,930
Recognised during the year 37 . (284,109)
- 9,821
Deferred tax impact of surplus on revaluation of investments = 9821y
ASSETS ACQUIRED IN SETTLEMENT OF CLAIMS
Office butlding - 16,721
Office building and shops - 46,906
Commercial shops ) LW 6216
12.1 3 09843

During the current vear, all the assets acquired under satisfaction of elaints were disposed off to a related party against consideration
of Rs.66.210 million received in cash resulting in loss of Rs.3.633 million.
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13.

14.

14.1

14.2

15.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
Note (Rupees in "000) -
CURRENT MATURITY OF NON-CURRENT ASSETS
Current maturity of long-tetm loans and advances - net 9 9.711 32,962
Current maturity of net investment in finance leuse 10 _ 202489 372,551
292200 0 405513
SHORT-TERM LOANS AND ADVANCES
Caonsidered doubtful
Due from companies and organisations C170500 | 170,500
Less: Provision thereagainst 14.1 & 14.2 ~ (170.500) | (170,020)
e = 480
ey s O,
The balance has been provided as per the requirements of the NBFC Regulations.
Movement in provision
Opening balance 170,020 172,000
Charge / (reversal) ) 480  (1.980)
Closing balance 170,500 170,020
SHORT-TERM INVESTMENTS
- 014 ) .| b
Held by the  <iven as tieid by the Given as
Investment  collateral Total Investment  collateral Total
Bank Bank
Held-for-trading Nete (Rupees in *000)
Government securities 151 - . - 153,514 - 153,514
Available-for-sale . = - = S = — — ,
Listed term [inance certificates 15.2 58,075 - 58,075 || 74,071 - 74,071
Unlisted term finance certificates 152 [ 108264 - 108,264 | l 120444 N - 120444
166,339 = 166,339 194,515 - 194,515
166,339 < 166339 3MB029 - 348,029
Impairment loss on term
finance certificates (161.419) - (161,419) (180,466) - { 1 80.460)
4920 - 490  i67s6 - 167563
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

15.1  Particulars relating to government securitics arc as follows:
2014 _ 2013
z Face Amortised Market Face Amortised Market
Particulars
value cost value value cost value
Note (Rupees in *000)
Murket Treasury Bills 5 “ - 108,200 104 033 104,043
Pakistan Investment Bonds . - 50,000 47410 49.471
15.1.1 — : 5 155200 151443 153514

15.1.1 In accordance with the requirements of NBFC Regulations, the Investment Bank should invest atleast 13 percent of the outstanding
funds raised through issue of certificates of deposit by the Investment Rank excluding certificates of deposit held by financial
institutions in Pakistan Investment Bonds and Market Treasury Bills. However, the Investment Bank has divested during the
period and, at the year end, there is Rs.Nil (2013: Rs.153.514 million) investment in Pakistan Investment Bonds and Market

Treasury Bills.

15.2 Available-for-sale investments - term finance certificates

Number of 2014 2013
B Sonten Amortised Marker Amortised Market
014 2013 Particulars Issue date cast value cost value
o e (Rupees in 000) —eeeemeeee
LISTED TERM FINANCE CERTIFICATES (et “000)
Textile
3000 5000 Azgard Nine Limited [T* (cee note 13.4) Seplember 20, 2005 8,135 8,135 8,135 R,135
Miscellaneous
10000 10060 Pape {Pakistan) Limited* (see note 15 4) February 15, 2008 49,540 49,944 49,940 49940
8.715  Telecard Limated May 27, 2005 - - & 15,996 15996
_ SROIS  SR07S 74,071 74,071
Number of 2014 2013
“”M . Amortised  Market Amortised Market
2004 2013 Particulurs Issue date cast value cost value
e iECa L L ||| P ——
UNLISTED TERM FINANCE CERTIFICATES el
4000 4000  Agritech Limited™ (see note 15.4) November 30, 2(007 19,980 19,980 19,980 19,980
&hl 861 Agritech Limited IV* {see note 15.4) July 01, 2011 4,305 4305 4,305 4,305
13,000 13,000  Azgard Nine Limited 1V* (see note 15.4) December 04, 2007 28,178 2817 28,178 25,178
5348 5348 Azgard Nine Limited V* (see note 15.2.1 & 15.4) March 31,2012 - = - -
1000 10,000 Eden Housing Limited* December 31, 2007 6,560 6.560 18,740 18,740
10,000 10,000 Mew Alhed Electromcs December 03, 2007 49 141 49241 40241 49241
Industries (Private) Limited -
Sukuk* (see note 15.4) B
108264 108,264 120444 120444
» These represent non-performing Term Finance Certificates and provision 1s made thereagainst as per the NBFC Regulations,

2008 (see note 15.4).

91



Invastiment Bank

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

15.2.1 This represents zero coupon Term Finance Certificates (TFCs) having a face value of Rs.26.740 million, issued in lieu
of outstanding mark-up on non-performing TFCs of Azgard Nine Limited. These have been recorded at Rs.Nil in accordance
with the NBFC Regulations,

153  Significant terms and conditions relating to Term finance certificates are as follows:

Curtifivates Profit rate Prufit Matarity
Particulars Trenomination  prer pnnum payment daty Redempticn

Listed Term Fimance Certificates

Azgard Nine Limited 11 5, (00 2010201 1 6 mopth KIBOR plus 1%, Semi-annually September | 2 sem-annially instsllments with stepped up
2002-2005 & month KIBOR plus 20,27 repayment plan, 2012-3015 7% (R3.699 miltion),
1 28% 2006- 2007 & inoniths KB T 2016-2017 53% (Hs. 799 million],
plus | 3%

Pace [Pakistan) Limuted A 000 Avierage ask rate of s months Semi-unnunlly Frluary Principal to be mepaid in & cqual semi-znnually
KIBOR plus 2% (with no floor and 1, 2007 wstalliests i arvears afier 2 grace pened of 24
cap) menths frem the kst date of public subscaption.

Unlisted Term Finance Certificates | Sukuk

Agritech Limated | 000 Average ask rate of six months Semi-annually Drecomber 12 semi-anmuaity installments wath seppsd up
KIBOR plus 1.75% A0 2N7 fepaymEn: 2412-2014 35% (Rs 524 5800009,

2015-2017 65% | Re.974.220,000)

Agritech Limited I 3000 Zeto Uoupon January Prircipal 1o be ropaid m 4§ semi-annual inssliments
01,2015 a5 per schedule, commencing from July 01, 2012
Azgard Nine Emmited IV 3000 2000-2001 & momth KIBOR phas 1% Seav-ansually Deceraber 12 semi-anmually msialiments with stepped up

2012-20615 6 momtt KIBOR plus 4, 2017 repayment plan, D15 47%ARs. 1,166 mlbon),
1.25%5, 2016-2017 & months KIBOR 20182007 53% (Re:1, 332 miltion).
plas 1.75%
Azgard Nime Limited V' 00 Zero Cogpon - March Principal ti be repuid in 7 semi-anoal installments
32007 as per schedile, commencing from March 31, 2074,
Exlen Housing Limited 5 000 " Average sk rate ol theee months Juneterty June Primapal to be redeemad in unequal quarterly
KIBOR phus 2.5% per aonwm from 29 2014 imstallinenis a8 per schedule.

Precember 31, 207 to June 29, 2003
{Mewor 734 and cap 20%)

Average ask rate of three months
KIBOR plus 3% per anoum from
Jumy 30, 2013 to Jung 29, 2004 (Moot
% onit cap 20%)"

New Allied Clectronics 3,00 Average ask rate of three months Semi-annually Erovenmba Principal edemption will mke place in six aqual
Iedustones { Private KIBOR phu 2.2% (oo 7% aned cup 03, 20412 senin atiad stz lmenty. This will from
Limited - Sukuk 1ok} thig 3k murnith of the date of publc subscriptian

aftera prace penod of 24 months.

2014 2013
-mmmmem (Rupees in '000) —-—
154 Movement in provision against investment

Opening balance 180466 186,607
Charge for the year - 107386
Reversals during Lhe year | (3,031) ' (47,357)
Written-off during the year [ (1599) | | =
(19.047) 60.029
Trapsferred during the year - (66.170)
Closing balance 161.419 180,466
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30. 2014

2014 2013
Note (Rupees in "000) ——-—-
16. PREPAYMENTS AND OTHER RECEIVABLES
Prepayments
Rent 100 651
Others 913 1,590
Other receivables - net
Secured - considered good
Assets repossessed in respect of terminated lease contracts 1.028 1,028
Excise duty paid on behalf of customers 4,471 4,471
Accrued commission / fee income 16.1 79 1,731
Others
16.2 11,730 8,527
Unsecured and considered donhtful
Federal excise duty receivable from customer . 1.941 ; 1,941
Receivable from lessees in satisfaction of claims 20,559 20,859
Insurance rentals receivable ' 1,502 1.502
Asscts repossessed in respect of terminated lease contracts | 7,137 | 7,137
Ly A9
49,460 49,437
Less: Provision against bad and doubtful receivables 16.3 (27,314) (26,719)
26 2718

16.1  This includes commission aggregating to Rs.0.079 million (2012 Rs.0.5 million) due from a related party.

16.2  Included herein is a sum of Rs.2.3 million (2013: Rs.2.3 million) representing an amount deposited with Honorable High Court
of Sindh (SHC) in respect of assets repossessed and sold subsequently upon termination of lease contract,

16.3  Maovement in provision

Opening balance 26,719 36,394
Charge for the year 595 4,075
Transferred during the year - _(13,750)
Closing balance 27.314 26,719
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2014 2013
Note - (Rupees in '000) -
CASH AND BANK BALANCES
In hand 80 S6
In current accounts
State Bank of Pakistan 188 1.498
Others
Local currency 976 503
Foreign currency )28 1 L 1,285
2.261 1,788
In saving accounts
Local currency 17.1 _ 2265 120413
4,794 123,755

These represent deposit accounts with commercial banks carrying mark-up at the rate ranging between 6.5% to 7% (2013: 6%
to 8%) per annum.

NON-CURRENT ASSETS HELD-FOR-SALE
Investument in 1G] Funds Limited - a wholly owned subsidiary 18.1 - 199,753

Following the execution of Amended and Restated Share Purchase Agreement (SPA) between the Investment Bank and Alfalah
GHP Investment Management Limited dated May 22, 2013, the shareholders of the Investment Bank in their extra ordinary
general meeting held on May 27, 2013 resolved, subject to all regulatery approvals, the sale and transfer (through simultaneous
acquisition and merger) to Alfalah GHP Investment Management Limited, the entire sharcholding of the Investment Bank in IGI
Funds Limited {IGIFL) for a sale price of Rs.175 million, subject to such adjustments as made in accordance with the terms of
the SPA. During the current year, the SECP on October 04, 2017 issued the sanction order vide its letters no. SCD/NBFC-IIIGIFL
& AFGHP/742/2013 for sanction of the scheme in terms of section 282L of the Companies Ordinance, 1984, ta be effective from
October 15, 2013, Based on the audited financial statements of IGIFL as at October 14. 2013, the impact of above adjustments
amaounted to Rs.24.753 million. Accordingly, shareholding of the Investment Bank in IGIFL has been disposed off against sale
consideration of Rs.199.753 million received in cash.

SHARE CAPITAL
Authorised capital
300,000,000 (2013: 300,000.000) Ordinary shares of Rs.10 each 3,000,000 3,000,000

Issued, subscribed and paid-up capital

190,993,300 (201 3: 190,993.300) Ordinary shares of Rs.10 ¢ach fully paid in cash 1,909,933 1,909,933

21,109,250 (2013: 21,109,250) Ordinary shares of Rs.10 each
issued as fully paid bonus shares 210092 0 211,092
2121025 2121025
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The following shares were held by the related parties of the Investment Bank as at June 30, 2014

20.1

21.

22,

2014 2013
Shares held Shares held
(in million) Perecentage (in million) Perecentage
Name of related party
Packages [Limited 4611 2.174% 4.611 2.174%
IGI Insurance Limited 89,095 42.006% 89.005 42.006%
Directors, Chief Executive and
their spouse and minor children 0.984 4.710% 9.984 4.710%
2014 2013
Note (Rupees in '000) ~—-

RESERVES

Capital reserves
Statutory reserve

Revenue reserves
General reserve

20.1 97.098 97.098
39733 39,733
136,831 136,831

Statutory reserve represents amount set aside as per the requirements of clause 16 of the NBFC Regulations ssued by the SECP.

2014 2013
{Rupees in "000) ———-

SURPLUS /(DEFICIT) ON REVALUATION OF INVESTMENTS - NET

Net surplus / {deficit) on revaluation of:

government securities e - 2,071
21.1 - 2,071
Related deferred tax asset - net 11 - o (704)
= 1367
Particulars of deficit on revaluation of investments - net
Opening halance 2.071 (46,511)
Surplus reclassified tw profit and loss account on sale _(2.071) 48582
Closing balance - 2,07

LONG-TERM LOAN

Unsecured
Local currency - related party

22.1 285 000 -
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221 During the vear, the Investment Bank has received a sum of Rs.285 million by way of a loan from Syed Babar Ali, Chairman
and # sponsor of the Investment Bank. In this connection, the Ivestment Bunk and Syed Babar Ali have entered into a Loan
Agpreement dated March 31, 2014, The loan iy interest/profit/mark-up free and repayable at the earlier of the expiry of ten (10)
vears from the date of the Loan Agreement or upon oceurrence of any change in the shareholding of the Investment Bank or the
board of directors of the Investment Bank that would result in change of control of the Investment Bank from the persons in
whose hands it vests as of the date of the Loan Agreement (“the Due Date’), as the case may be, Under the terms of the Loan
Apreement, the Investment Bank may, at its discretion, prepay all orany portion of the aforesaid loan at any time prior to the
Due Date. provided that the Centificatcs of Deposit issued by the Investment Bank have been complelely and finally settled.

2014 2013
Note —menmee (Rupees in "000) -
23.  LONG-TERM CERTIFICATES OF DEPOSIT
Unsceured _ R
Financial institutions - 11,244 |
Individuals 9749 | 218,576 |
Others ! = 180,415
231 9,749 410,235
Less: Current maturity of long-term certificates of deposit 25 . _{212.961)
- 197,274

23.1  These certificates of deposit have contractual mataritics ranging from I to 8 years (2013 1 to 8 vears) fram the contract date.
Fxpected rates of return payable on these certificates ranges from 829 to 14.5% (2013: 8.2% to 14,50%) per annum.

24.  LONG-TERM DEPOSITS UNDER LEASE CONTRACTS

Deposits under lcase contracts 24.1 225,118 242,776
Less: Current maturity of deposits under lease contracts 25 _ (225.11R) {241.728)
5 1048

24.1 These represent interest free security deposits received against lease contracts which are repayable ! adjustable at the expiry /
termination of the respective leases.

25,  CURRENT MATURITY OF NON-CURRENT LIABILITIES

Current maturity of long-term certificates of deposit 23 9,749 212,961
Current maturity of long-term deposits under Jease contracts 24 225,118 241,728
234,867 454,689

26.  SHORT-TERM CERTIFICATES OF DEPOSIT

Unsecured
Local currency
Individuals - 73,613
Others 175,004 536,403
26.1 & 26.2 175000 610,016

26.1 These certificates of deposit have contractual maturitics ranging from 1 to 6 months (2013: 1 to 12 months) from the contract
date. Expected rate of remurn payable on these certificates of deposit is 11.50% (2013 6,50% to 13.6% per annum).

26.2  This represents vertificates of deposits held by a related party (2011 Rs.255 million).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

The Investment Bank is not in compliance with the limit on aggregate Tiabilities as specified under the NBFC Regulations. As
per the said Regulations, aggregate liabilities, excluding contingent linbilitics and security deposits, of an NBFC shall not exceed
ten umes of its equity subsequent to the first two years of its operation, however, the aggregate liabilities of the Investment Bank
excluding contingent liabilities and security deposits stood al Rs.532.289 million which is higher by Rs.214.502 million than
the maximum allowed limit of Rs.317.787 nullion (ten times of equity).

2014 2013
Note ~—--— (Rupees in "000) --—--
INTEREST AND MARK-UP ACCRUED
Interest and mark-up accrued on:
Certificates of deposit 27.1 12,987 35,328
12,987 35,328

Included herein is a sum of Rs.11.812 million (2013; Rs.4.087 million) representing amount payable to related parties.

TRADE AND OTHER PAYABLES

Accrued expenses 6,032 6,351
Payable to customers on account of excess recovernes 3,028 3,028
Unclaimed dividends | 305 305
Withholding tux payable 1,347 246
Advances from lessees 7917 14,524
Payable w 1G] Insurance Limited - a related party 22,941 11,474
Others 7.983 7,106
49553 43034

CONTINGENCIES AND COMMITMENTS
Contingencies

Taxation

Income tax returns for the tax years 2009, 2011, 2012 and 2013 have been filed by the Investment Bank on due dates that are
deemed to be assessed under the provisions of section 120 of the lncome Tax Ordinance, 2001,

As per latest assessments / amended orders including assessment years 1998-1999 to 2008 and 2010, issued by tax authorities,
tax lability aggregating to Rs.161.887 million was determined and tax deductions / credits aggrepating to Rs.334,725 million
were allowed. leading to an aggregate assessed refund (after prior year adjustments ete.) of Rs.173,132 million.

The differcnce between the aggregate tax liability declared (in the original / revised returns) and assessed (as per ldtest
assessment / amended orders), and aggregate tax deductions and credits relates to various matters that are pending at various
appellate forums in respect of appeals filed by the Investment Bank and tax authorities in relation 1o verious assessment / tax
vears.

Matrers that are being contested mainly include the following:

(a) the rate of tax applied in computing the tax liability of the Investment Bank was that applicable to a banking company
instead of rate applicable for a pubbic company.

(b)  the dividend income was taxed at normal tax rate on dividend invome instead of charging tax at the reduced tax rate of
5%.
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(¢}

(d)

perquisites and miscellaneous expenses relating to various assessment years,

disallowance of initial depreciation on [eased commercial vehicles.

addition on account of depreciation as a result of restricting the claim of depreciation upto net income from leased assets.

disallowanee of certain expenses and additions to taxable income on account of lease key money, lease rentals, cxcess

charging minimum tax under section 113 of the Ordinance without allowing adjustment of tax paid under final @x regime.

addition as a result of proration of expenses between exvingt income (capital gaing), dividend incomg and business income,

The management znd its tax advisor are confident that all above matters will eventually be decided in favor of the Invesunent

Bank.

As per the Sale Purchase Agreement (SPA) signed by the Investment Bank and Al-Falah GHP Investment Management Limited
(AGIML), the Investment Bank has agreed to indemnify AGIML against any unrecognised WWF contribution exposure not
exceeding Rs.48 381 million (2013; R5.48.381) in the collecuve investment sehemes managed by 1G1 Funds Limited {previously
wholly owned subsidiary of the Investment Bank) on the closure date i e. Octaber 14, 2013 of above SPA.

Claims not acknowledged-as debs

Commitments

There are no commitments as at the year end.

INCOME FROM INVESTMENTS

Interest /| mark-up / profit from:
Market treasury bills
Pakistan investment bonds

e linance certificates

Dividend income

Gain / (loss) on disposal of:
Marker treasury hills

Pakistan investment bonds
Term finance certificases

Units of open end mutual funds

Listed shures wnd certificates

2014 2013
~emme— (Rupees in "000) --emmen
21.570 1,570
2004 2013
Investment Investment
n in
Held ta  Held-for-  Available-  subsidiary Held to Held-for-  Available- subsidiary
maturity trading  for-sale [ associates  Total maturity trading  for-sale [ associates  Total
(Rupees in “004)
. | 4408 : 4,408 : 30,783 | i 30,783
; 24664 | 2664 || - 5,264 | 5264
L 00 - 3 S T | - - | | 94,324
7072 1,734 K06 - 36,047 U4 324 130,371
2151 2151 = 13915 2,198 6,113
= (104) T (1o = Y T 5 |li’|
; 38 314 - > - '
- - 3200 | - | 3.200 - - (24.554) & (24,534}
|
|
i - - §,540 8,540
= . = s b Y = ) 856 | - | 11556
- 214 3200 - 3414 - 14 (1299%) §.540 {4444y
- 14371

36,061 95,241

10,738 142,040
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INCOME FROM LEASE FINANCE

Mark-up on least finance

Front-end fees, documentation charges and other lease related income

INCOME FROM FEES, COMMISSION AND BROKERAGE

Fee from corporale finance services
Commission and advisory income

FINANCE COSTS

Mark-up on:

Long-term finance

Certificates of deposit

Borrowings from financial institutions
Bank charges

ADMINISTRATIVE AND GENERAL EXPENSES

Salaries, allowances and benefits
Contribution to the provident fund
Contribution to employees' old-age benefit institution
Depreciation on property and equipment
Amaortisation on intangible assets

Rent, rates and taxes

Traveiling and entertainment
Telephone, telex and fax

Printing, postage and stationery
Insurance

Lighting, heating and cooling

Repairs and maintenance

Computer expenditure

Brokerage and commission

Legal and professional fees
Subscriptions

Advertisement

Other expenses

Defined contribution plan

Naote

341

014

2013

<—-— (Rupees in '000) ~ememm

7.324 10,078
859 (1,447)
___B,IR3 8631
6,698 7,386
2,939 9378
9637 16764
. 3,110
65.691 231,732
2 2,001
43 80
— G 236923
22,431 56,888
921 2,063
60 136
2.833 6,888
471 808
4,009 18,558
523 1,649
1,920 2,472
716 1,198
1,003 2323
470 5,347
T30 2,992
1,501 1,758
38 106
6,793 16,263
1,418 1,020
53 278
411 2574
46,298 123321

An amount of Rs.0.921 million {2013: Rs.2.063 million) has been charged during the vear in respect of contributory provident

fund maintained by the Investment Bank,
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2014 2013
Nuote wesmmee (Rupees in '0003) --—--
35 OTHER OPERATING INCOME
Income from financial assets
Income from deposits with banks 2,743 14.054
Income from non-financial assets
Gain on disposal of fixed assets 8,941 3.864
Miscellaneous income - I .
B _ 18,117
36. OTHER OPERATING EXPENSES
Provision against other assets 6.3 | 595 4,075
Auditors' remuneration 36.1 1,918 20137
2,513 6,232
36.1  Auditors' remuneration S - -
Stamitory audit fee 850 250
Half vearly review fee 375 375
Special certification and other services 150 703
Out of pocket expenses 543 228
N 111 St
37. TAXATION
Current 604 2.693
Deferred 11.2 | - 284,109
604 286,802

37.1 Relationship between tax expense and accounting loss

The numerical reconciliztion between tax expense and accounting loss has not been presented in these financial statements due
Lo applicability of minimum tax under section 113 of Income Tax Ordinance, 2001

38. LOSS PER SHARE

Loss after taxation (135,718)

—eeumeeeee. Number of shares

Weighted uverage number of ordinary shares outstanding during the year 212,102,550 212,102,550

(Rupee)

Loss per share __ (11.64)
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FOR THE YEAR ENDED JUNE 30, 2014

REMUNERATION OF CHIEF EXECUTIVE AND EXECUTIVES

Chiel Executive Executives Total

2014 2013 2014 2013 014 2014
(Rupees in “000)

Managerial remuneration {including bonus) 2,304 3,030 7432 155069 9796 19,605
House rent 1,064 1,636 3344 7.186 4,40% 8,822
Utihities: 236 364 743 1,597 979 1,961
Medical expenses 236 64 - - 236 364
Convevance kLY 27k 943 230 1,324 1,208
Retirement benelits 236 164 522 1,380 758 1.744
Others 33 24 T8 1,448 111 1,472
4,550 6,666 13,062 28510 17,612 35,176
Number of persons (see note 39.4) -0 1 B 23 b 24

The Chiel Executive and certain Senior Executives are provided with free use of the Investment Bank's owned and maintained
cars,

The Investment Bank also bears the travelling expenses of the Chief Executive and Directors relating to travel for official purposes
including expenses incurred in respect of attending board meetings.

Total fees of RsNil (2013: Rs.0.055 million) were accrued as payable to the directors for attending the board meetings,

During the year, the Chief Executive Officer of the Investment Bank resigned. Subsequent to the vear end, the casual vacancy
was filled through appointment of new Chief Executive.
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TRANSACTIONS WITH RELATED PARTIES

The related parties comprises of entities having significant influence over the Investment Bank, entities over which the directors
are able to exercise significant influence, entities with common directors, major shareholders, directors, key management employees
and employees fund. the lovestment Bank has a policy whereby all ransactions with related parties are entered into at contractual
rates, The following table provides the transactions with related parties, other than remuneration under the terms of employment
to key management personnel, Far intormation reparding outstanding balances as at June 30, 2014 and June 30, 2013, refer to
respective notes.

2014
Entity having E | ‘ |
| significant | | ey | Other |
| |influence over the| | | management | related |
Descripliﬁn | investment Bank | Subsidiaries | Associates perwnnz! ‘ parties ‘ Total
I\'ansacﬂ{ms during the vear f Rupees in ‘“ﬂ’ﬂ‘)
Certificawes of deposit 1ssued 765,000 210,000 - - - 975,000
Certificates of deposit mutured / pre-matured 390,000 210.000 - - - 300,000
Long-term loan - - - - 285,000 285,000
Insurance expense 1.003 . - - - 1,003
Sale of fixed assefs 17,441 - - 654 - 18,005
Sale of assets acquired in settiement of claims 66,210 - - - - 66,210
Group shared semvices (see note 40 1) 5,407 526 . - - 5932
Sale of governmient securitics 19,220 147,600 - - 80,100 246,920
Income from loans and advances - - 15 - 15
Commission income eamead - ™ - - - 7
Return on cenificates of deposit 23,630 5.221 - - 30,851
Hent expense 1,893 - - 542 2,435
Charge for the year in respect of
employee benefit and conurtbution plan - = = 98l 981
2013
| Entity having | | i ,
5 significant § . Key i| Other |
| influence over the| | | management fl related |
I}escnplmn | Investment Bank ' Subsidiaries | Associates | personnel | parties || Total
‘Transactions during the year {Rupces in *000)
Certificates of deposit issucd 255,000 120000 - - 599 555 074,559
Certificates of deposit matured - 50,000 - 4 1,189,192 1,239,102
Insurance premium paid 2275 - - - - 2,275
Purchase of fixed assets - 25 - - = 25
Sale of fixed assets 5059 - - 4,200 - 9,268
Purchase of marketable secunities . 4,395 - - - 4395
Sale of marketable securities - 22106 - - : - 253216
Sale of term finance certificates - 67,482 218,350 - - 286,432
Group shared services (see note 40, 1) 23,106 g | - Z e 25337
Investment in mutual fund units - - 300,000 - - 300,000
Redemption of mutual fund unity . 550,000 2 - 550,000
Sale of government securities 61,562 " " 489 200715 271,766
Income from loans and advances - - - 106 - 106
Borrowings - secured . 26,000 - - - 26,000
Repayment of borrowings - securcd - 26,000 - - - 26,000
Berrowings - unsecured " - 45,000 - - 45,000
Repayment of borrowings - unsecured - 2 43,000 E - 45,000
Brokerage, commission and fees paid - 4,702 . e : 4702
Retur on certificates of deposit - 1,341 - - 74,842 76,183
Rent expense 16,987 - - - 1417 15,404
Reimbursement of rent 595 H88 - - - 1,283
Charge for the year in respect of
emplovee benehit and contnbution plan = = 2,199 2,199
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Group shared services
The Investment Bank has cntered into an arrangement with its subsidiaries and other related parties to share various administrative,
human resource and related costs on agreed terms,

2014 2013
(Rupees in '000) ~——
WORKING CAPITAL CHANGES
Decrease in current assets: , _
Short-term loans and advances | - 4.006
Short-term investments _ 167,251 1,568,368
I'repayments and other receivables ; 572 _ 6,632
167,823 1.579.006
Decrease in current liabilities:
Trade and other payables 6,519 6,697
174,342 1,585,703

DISCRETIONARY AND NON DISCRETIONARY PORTFOLIOS

The Investment Bank is also acting as an Investment Advisor for various clients by providing services such as consultation in
mvestment decisions, to sell, purchase, liquidate and otherwise manage the portfolio of securities. Further, the Investment Bank
has also entered inte agreements with certain counterparties to provide them investment advisory services at a fixed fee. However,
no such clients exists as at June 30, 2014,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Investment Bank's principal financial liabilitics comprise long term loan, certificate of deposits, rade and other payables.
The main purpose of these financial habilities is to raise finances for the Investment Bank’s operations and to provide guarantee
to support its operations. The Investment Bank has lease, loans and advances. investments, other receivables and cash and short-
lerm deposits that arrive directly from its operations. the Investment Bank also holds available-for-sale investments,

The Investment Bank is exposed to market risk, credit nisk and hiquidity risk

The Investment Bank’s senior management oversees that financial risk-taking activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with Investment Bank's policies and
Investment Bank s risk appetite.

The Board of Directors reviews and agrees policies for managing c¢ach of these risks which are summarised below:

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of changes
in market prices. The Investment Bank is exposed 1o market risk as a result of mismatches or gaps in the amounts of Mnancial
assets and financial labilities that mature or reprice in a given period. The Investment Bank manages this risk by matching the
repricing of financial ussets and liabilities through risk management strategies.

Market risk mainty comprises of currency risk, interest rate risk and equity price risk.

Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Investment Bank, at present is not exposed to significant currency risk.

Interest rate risk

Interest rate risk is the nisk that the fair value or future cash flows of financial instruments will fluctuate because of changes in
market interest rates. The Investment Bank is mainly exposed to mark-up / interest rate risk on its net investment in finance lease,
loans and advances. investments, borrowings and certificate of deposits with fixed and floating interest rates. The Investment
Bank manages its interest rate risk by having a balance between floating and fixed interest rate financial instruments.

Yield / interest rate sensitivity position for on balance sheet financial instruments 1s based on the earlier of contractual repricing
or maturity date and for off-balance sheet instruments is based on the settlement date.
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As at June 30, 2014

Financial assets

Loans and advances - net

Net investment in finance lease
Investments

Long-term deposits

Other receivables

Interest, mark-up and profit accrued

Cash and bank balances
Non-current assets classified
s "held- for-sale’

Financial liahilities
Certificates of deposit
Deposits under lease contracts
Interest and mark-up accrued
Trade and other payables

On-balance sheel gap

Effective
Rate

%
11.34 - 1361

14.00 - 17.00
R8.75-13.50

.50 - 8.50

6.25- 1150

Commitments in respect of forward sale ol shares

Off-balance sheet gap

As at June 30, 2013

Financial assets
Loans and advances - net
Net investment o fimance lease
Investments
Long-term deposits
Other receivables
Interest, mark-up and profit accrued
Cash and bank balances
Non-current assets classified

as "held-for-sale’

Financial liabilities
Certificates of deposit
Dleposits under lease contracts
Interest and mark-up accrued
Trade and other payables

On-balance sheet gap

Effective
Rate

Yo
11.34 10 13.61
14.00 - 17.00
8.75-17.50

6.00 - 8.00

6.5- 14.50

Commitments in respect of forward sale of shares

Off-balance sheet gap

Exposed to vield / interest rate risk

More than one

Not exposed to

Total Within yearand lessthan  More than vield / interest
one year five years five years rate risk
(Rupees in ‘000)

9711 9,711 - ‘ = |
262,489 262489 - - -
239,041 || 4920 - - 234121

4,669 - 4.669

21,133 - - 21,133

4,794 2,265 - - 2,529

- I - ] - -
541 837 279,385 - i = 262,452
T184799 | 184,749 | « | R
225118 ‘ . - - 225,118 |
12,987 - 12,987 |
40,289 =] | < 40,289
463,143 184,749 276,394
o : s
Exposed to yield / interest rate risk
Maore than one Not exposed to
Total Within year and less than ~ More than vield / interest
one year five vears five yvears rate risk
(Rupees in *000)
— M —1
41,074 33.442 7,632 | .
374,954 372,551 2403 - ‘
413,493 104,043 T7.614 - 231,836
4,669 | - . - | 4,669
20477 - - | 20477

2413 - - - 2413
122,755 | 120,413 - - 3342
199,753 =T 2 199,753

1,180,588 630,449 87.64Y 462490
1,020,251 22977 || 197274 | : :
242,776 - - | 242,776
35,328 - - 35,328
28,264 I | I | - L 2864 |
1,326,619 822977 197,274 - 306,368
~(146,031) (192.528) (109,625) - 156,122
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43.1.3 Lquity risk

43.2

The Investment Bank’s listed and unlisted egquity securities are susceptible 1o market price risk arising from uncertainties about
future values of the investment securities. The Investment Bank manages the equily price risk through diversification and placing
limits on individual and total equity instruments. Reporis on the equity portfolio are submitted to the Investment Bank’s senior
management on a regular basis. The Investment Bank's Board of Directors reviews and approves all equity investment decisions,

Credit risk and concentratiens of credit risk

Credit risk is the nsk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur
a financial loss. The Investment Bank attempts to control eredit risk by monitoring eredit exposures, imiting transactions (o
specific counterparties and centinually assessing the credit worthiness of counterparties.

Concentrations of credit risk arise when a number of counterpartics arc engaged in similar business activities, or have similar
economic features that would cause their ability to meet contractual obligations 10 be similarly affected by changes in economic,
political or other conditions. Concentrations of credit risk indicate the relative sensitivity of an entity's performance to developments
affecting a particular industry.

T'he Investment Bank follows two sets of guidelines. It has its own operating policy and the management of the Investment Bank
also adheres (o the regulations issued by the SECP. The operating policy defines the extent of fund and non-fund based exposures
with reference to a particular sector or group.

The Investment Bank secks to manage its credit risk through diversification of financing aclivities to avoid undue concentrations
of credit risk with individuals er groups of customers i specific locations or businesses. [t also obtains secunitics when appropriate.
Details of the composition of loans and lease portfolios of the Investment Bank are given below:

C 2014 2013
(Rupees in "000) % (Rupees in '000) Yo

Loans and leases
Dairy and poultry 315 0.12 3,100 075
Cement 3,100 .14 8.671 208
Health - 3346 1.23 24,866 5.98
Glass and ceramics il5 (12 315 0.08
Leather 360 0.13 3,335 (.80
Paper and board 11,651 4,28 29,702 7.14
Construction 17,563 6.45 17,563 422
Energy, ol and gas 15941 3.86 15,941 3.83
Financial institutions - - 2.927 0.70
Electric and electric goods 3335 1.23 5,950 1.43
Chemicals / ferlilizers / pharmaceuticals 3,860 1.42 3,860 0.93
Food, tobacco and beverages 72,600 26.67 117,193 28.17
Steel, engineering and automobiles 12,657 4.65 12,657 3.04
Transport 24,297 R.93 42,084 10.12
Textile / textile composite 56,674 20,80 21,678 19.63
Miscellancous (including individuals) 46,186 1697 46,186 1110

272200 10000 416,028 100.00

Liguidity risk

Liguidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet the commitments associated with
financial instruments. To safeguard this risk, the Investment Bank has diversified its funding sources and assets are managed
with liguidity in mind, maintaining a healthy balance of cash und cash eguivalents and readily marketable secuntics. The maturity
profile of assets and Labilities is monitored to ensure adequate liquidity is maintained. The Investment Bank has the ability to
mitigate any short-term liquidity gaps by disposal of short-term investments and the availability of liquid funds at short notice.
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The table below summarises the maturity profile of the Investiment Bank's assets and liabilities. The contractual maturiues of
assels and liabilities at the vear-end have been determined on the basis of the remaining period at the balance sheet date to the
contractual maturity date and do not take agceount of the effective maturitics as indicated by the Investment Bank's history and
the availability of hquid funds. Assets and liabilities not having a contractual maturity are assumed to mature on the expected
date on which the assets / liahilities will be realised / settled,

More than one

Within vear and less More than
As at June 30, 2014 Total une year than five years five years
~— (Rupees in “000)
Assers - T | = ._ T .
Fixed assets 6,459 - 6,459 -
Invesunents . 239,041 4,920 - 234,121
Leans and advances - nel 9,711 9.711 - - |
Net mnvestment m finance lease 262,489 | 262 489 - - '
Long-term deposits 4 669 - “ 4.669
Taxation - net 239877 | | 239877 | | = s
Prepayments and other receivables 22:146 | 32,ﬁ I - ‘ .
Cash and bank balances . 4794 | 4,794 || - | -
789.186 §43,937 6,459 238,790
Liabilities = S | . e —
Certificates of deposit 184,749 184,749 « :
Long-term loan 2R5.000 - ' 285.000
Deposits under lease contracts 225,118 | | 225,118 | | - ‘ - |
Interest and mark-up acerued 12,987 12,987 | - -
Trade and other payables 49,553 || 49553 | e ; ‘
757407 472407 » 265,000
31919 70530 6459 (46,210)
More than one
Within vear and less More than
As at June 30, 2013 Total one vear than five vears five years
Assets k - 1 (Rup_eis ﬂﬂ} T R
Fixed assets 18917 | | 7,696 11,221 -
Investments 413,493 | 104,043 77,614 '. 231,836
Loans and advances - net 41074 33442 | 7.632 -
Net investment in finance lease 374,954 | 372,551 2403 | -
[Long-term deposits . 4.669 | - . | 4,669
Assets nequired in settlement of claims 64,843 : 69,843 - | -
Taxation - net 238,664 23R.664 | - -
Prepayments and other receivables 22.718 | 22718 -
Interest, mark-up and profit acerued 2413 2413 - - ‘
Cash and bank balances 123,755 123,755 | | - | 2N
Non-current assets held-for-sale ! 199,753 | 99783 1 < L= |
1,510,253 1,174,878 98.870 236,508
Liabilities ___ ... wees e ) e
Centificates of deposit 1,020,251 822,977 | 197,274 | | |
Deposits under lease contracts | 242,776 | 241.728 1,048 | | .
Interest and mark-up accrued | 35,328 35,328 - -
Trade and other payables [ 43034 | 43034 15l | .z L
1,341.389 1,143,067

168,864 _3LEIL
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

CAPITAL RISK MANAGEMENT

The objective of managing capital is to safeguard the Investment Bank's ability to continue as a going concern, so that it could
continue to provide adequate returns to shareholders by pricing products and services commensurately with the level of risk. It
is the policy of the Investment Bank to maintain a strong capilal base so as to maintain investor, creditor and market confidence
and to sustain future development of the business. The impact of the level of capital on shareholders’ retur is also recognised
and the Investment Bank recognises the need to maintain a balance between the higher returns that might be possible with greater
gearing and the advantages and security afforded by a spund capital position.

The Investment Bank manages the structure and makes adjustments to it in the light of changes in economic conditions, the
regulfatory requirements and payment of dividends or issuance of new shares.

Capital requirements applicable to the Investment Bank are set and regulated by the SECP. These requirements are put in place
to ensure sufficient selvency margins. The Investment Bank manages its capital requirements by assessing its capital structure
against the required level on a regular basis. The minimum equity requirement as per the NBFC Regulations for the leasing and
investment finance companies is Rs.1,700 million. As at June 30, 2014, the Investment Bank's tatal equity is Rs.31.779 million
{sce note 1.3).

No other changes were made in the objectives, policies or processes during the years ended June 30, 2014 and June 30, 2013.

FAIR VALUE OF FINANCIAL INSTRUMENTS
As at June 30, 2014, the fair values of all financial instruments are based on the valuation methodology outlined below:

(n) Finances and certificates of deposit
For all finances (including leases and certificates of deposit) the fair values have been taken at carrying amounts as these
are not considered materially different from their fair values based on the current yiclds / market rates and repricing
prafiles of similar finance and deposit portfolios.

(h) Investments
The fair values of quoted investments are based on quoted market prices, Unquoted investments are carried at cost less
accurnulated impairment, if any. which approximates their fair value in the absence of an active market,

{c) Other financial instruments
The fair values of all other financial instruments are considered to approximate their carrying amounts,

DATE OF AUTHORISATION FOR ISSUE

The financial statements were approved by the Board of Directors and uuthorised for issue on Seplember 30, 2014,

GENERAL
Comparitives

Comparative information has been reclassified, rearranged or additionally incorporated in these financial statements for the
purposes of better presentation, Details are mentioned as follows:

Description Amount Reclassified
Rupees in "000 From Ta
Loss on termination of lease contracts (6,279) [ncome from Loss on termination
lease finance of lease contracts

Figures have been rounded off to the nearest thousand rupees.

Chief Executive Officer Director
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INFORMATION FOR SHAREHOLDERS

Registered Office Shares Registrar

5 - F.C.C. Ground Floor, THK Associates (Pvt.) Limited

Syed Maratib Ali Road, Gulberg Ground Fleor, State Life Building # 3.

Lahore. Dr. Ziauddin Ahmed Road,

Tel: (042) 111-234-234 Karachi, 75530 P.O Box # 8533
(042)-35755381 UAN: (+92-21) 111-000-322

Fax: (042)-111-567-567

e (407,91} 18655505
(042)-35763542 Fux; (+92-21) 3565559

E-muail; screturiat@thk.com.pk

Listing on Stock Exchanges
Shares of 1GI Investmenlt Bank Limited are quoted on the Karachi. Lahore and Islamabad Stock Exchanges.

Listing Fees
The annual listing fee for the financial year 2014-15 has been paid to all stock exchanges within the prescribed time limit,

Stock Code
The stock code for dealing in shares ol IGI Investment Bank at the Stock Exchanges is IGIBL.

Shares Registrar

IGI Investment Bank’'s shares department is operated by THK Assoicates (Pvt.) Limited serving 3.724 shareholders. It is
managed by a well-experienced team of professionals and 1s equipped with the necessary infrastructure in terms of computer
facilities and comprehensive set of systems and procedures for conducting the Registration function.

The Shares Registrar has online connectivity with Central Depository Company of Pakistan Limited. It undertakes activities
pertaining to dematerialization of shares. share transfers, transmissions, issue of duplicate/re-validated dividend warrants,
issue of duplicate/ replaced share certificates, chunge of addresses and other related matters.

For assistance, sharcholders may contact either the Registered Office or the Shares Registrar Office.

Contact persons:
Syed Zafarullah Magdi
Company Secretary & Head of Compliance and Internal Audit, IGI Investment Bank
Tel.: (021) 114-234-234
Fax: (D21) 111-567-567
(021) 35301729

Asghar Abbas

General Manager - THK Associates (Pvt.) Limited
Tel.:  (021) 1L1-000-322

Fax: (021) 35655595

108



INFORMATION FOR SHAREHOLDERS

Service Standards
G Investment Bank has always endeavored to provide investors with prompt services. Listed below are various investor
services and the maximum time limits set inlernally for their execution:

Service I For request received through post Over the counter N
Transfer of shares o 45 Days after receipt il 45 Days after receipt
Transmission of shares 45 days after receipt . 45 Days after receipt
lssue of duplicate share certificate 45 Days after receipt 45 Days afler receipt
Issue of duplicate dividend warrants 20 Days after receipt l;G_Days after receipt
Issue of re-validated dividend warrants _ 10 Days after receipt 10 Days after receipt
Change of address o (05 Days after receipt 05 -Days after receipt

Well-qualified personnel of the Shares Registrar have been entrusted with the responsibility of ensuring that services are
rendered within the set time linuts.

Statutory Compliance

During the year, 1GI Investment Bank has complied with all applicable provisions, filed all returns/forms and furnished
all the relevant information as required under the Companies Ordinance. 1984 and allied rules, the Securities and Exchange
Commission of Pakistan (SECP) Regulations and the Listing requirements,

Dematerialization of Shares

The shares of 1GI Investment Bank are under the compulsory dematerialization category. As of date approximately 97%
of the equity shares of IGI Investment Bank have been dematerialized by the shareholders. Shareholders holding shares
n physical form are requested to dematerialize their holdings at the earliest by approaching the depository participants
registered with the CDC.

Book Closure Dates
The Register of Members and Share Transfer Books of 1G] Investment Bank will remain closed from October 25, 2014
to October 31, 2014 (both days inclusive).

Annual General Meeting and Voting Rights

Pursuant to section 158 of the Companies Ordinance, 1984, 1G1 Investment Bank holds a General Meeting of shareholders
at least once a vear. Every shareholder has a right to attend the General Meeting. The notice of such Meeting is sent to all
the shareholders at least 21 days before the Meeting and also advertised in at least one English and one Urdu newspaper
having circulation in Karachi, Lahore and Islamabad.

All shares issued by IGI Investment Bank carry equal voting rights. Generally, matters at the General Meetings are decided
by a show of hands in the first instance. Voting by show of hands operates on the principle of “One Member-One Vote™.
If majority of shareholders raise their hands in favour of a particular resolution, it is taken as passed, unless a poll is
demanded,

Since the fundamental voting principle in a company is “"One Share-One Vote™, voting takes place by a poll, if demanded.
On a poll being taken, the decision arrived by poll is final, overruling any decision taken on a show of hands.
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Proxies

Pursuant to Section 161 of the Companies Ordinance. 1984 and according to the Memorandum and Articles of Association
of 1G] Investment Bank, every shareholder of 1GI investment Bank who is entitled to attend and vote at a General Meeting
of 1G] Investment Bank, can appoint another person as his‘her proxy to attend and vote instead of himself / herself. Every
notice calling a General Meeting of 1G] Investment Bank contains a statement that a shareholder entitled to attend and vote
is entitled to appoint a praxy, who needs not be a member of 1G] Investment Bank

The instrument appointing a proxy (duly signed by the sharcholder appointing that proxy) should be deposited at the office
of IGI Investment Bank not less than 48 hours before the meeting.

Shareholders® Grievances
1GI Investment Bank received the following correspondence / complaints during the year:

Received Addressed Complaints
Nature of correspondence / complaint by shareholders | during the during the pending as on
vear ‘ year June 30, 2014
Non-receipt of annual/halt-yearly/quarterly reports 0 ] 0 0

Web Presence

Updated information regarding 1GI Investment Bank can be accessed at 1GI website, www.igiinvestmentbank.com pk The
website contains the latest financial results of IGI Investment Bank together with its profile, corporate philosophy and
major products and services.
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PATTERN OF SHAREHOLDING
AS AT JUNE 30, 2014

NUMBER OF SHARE HOLDERS

SHARE HOLDING

TOTAL SHARES HELD

FROM TO
309 ] 100 11,720
491 101 500 166,634
400 50! 1,000 163,966
1064 1,001 5.000 3,141,711
A6t 5.001 10,0100 3,844,215
174 10,001 15,000 2,265,803
11 15.001 20,000 2,096,716
104 20,001 25.000 2,486,000
73 25.001 30,000 2,117,892
45 30,001 35,000 1,501,680
=5 35,001 40,000 1,355,664
25 40,001 45 000 1,083,566
78 45,001 30.000 3,695 807
24 30,001 55,000 1,279,026
15 55,000 60,000 877,606
9 60,001 65,000 574,700
K 65,00] 70,000 481,540
] 70,001 75,000 663,550
1) 75,001 80,000 784,156
8 80,001 £5.000 669,537
9 £5.001 90,000 798,351
1 90,001 85,000 90,800
52 95 001 100,000 5,184,720
6 100,001 103,000 620,300
4 105,001 110,000 431,154
2 110,001 115,000 225.001
6 115,001 120,000 718,000
6 120,001 125,000 746,347
2 125001 1 30,6060 259,000
2 130,001 135,000 267,000
6 135,001 140,000 833,042
1 140,001 145,000 142,500
9 145,001 150,000 1,341,940
2 130,001 155,000 305,500
| 155,001 160,000 158,000
R 160,001 165,000 1,299,445
2 165,001 170,000 139,500
6 170,001 175.000 1,040,200
| 175,001 180,000 179,500
4 180,001 185,000 732,972
1 190,001 195,000 191.000
14 195,001 200,000 2,795,199
k) 260,001 205.000 611,500
3 205.001 210.000 622,500
2 210,001 215,000 428,000
| 215,001 220,000 216,500
2 220,001 225,000 446,000
2 230,001 235,000 AT0.000
2 235,001 240,000 476,248
2 240,001 245 000 486,532
5 245,001 250,000 1,246,732
] 250,001 255,000 254,738
2 270,001 273,000 550,000
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PATTERN OF SHAREHOLDING
AS AT JUNE 30, 2014

NUMBER OF SHARE HOLDERS  SHARE HOLDING TOTAL SHARES HELD

FROM TO

2 275,001 280,000 536,000
| 280,001 285,000 285.000
2 285,001 290,000 575,500
3 295,001 300,000 595,100
2 300,001 305,000 606,192
2 310,001 315,000 625,500
1 315,001 320,000 315,148
2 320,001 325,000 650,000
1 340,001 345,000 340,730
1 345,001 350,000 345,754
1 374.001 380,000 375,500
| 385,001 390,000 389,500
2 295,001 400,000 799000
| 400,001 405,000 402,000
1 405,001 410,000 409,500
1 410,001 415,000 415,000
2 440 001 445 000 852,150
| 445001 450.000 450,000
2 450.001 455,000 905,000
1 465,001 470,000 467,500
| 470,001 475,000 473,191
1 500,001 505,000 505,000
l 540,001 545,000 544,000
] 550,001 555,000 551,461
1 565,001 570,000 370,000
| 585,001 500,000 587,000
1 595,001 600.000 545,500
| 603,001 £10,000 606,191
1 610,001 615,000 610.874
| 615,001 620,000 615,683
1 700,001 705.000 702,372
1 805,001 210,000 806,166
{ 865,001 870,000 866,300
1 980,001 985,000 985,000
2 995,001 1,000,000 2,000,000
2 1,000,001 1,005,000 2,003,412
1 1,060,001 1,063,000 1,060,507
I 1,210,001 1,215,000 1,212,000
1 [.440.001 1,445,000 1,444,300
I 1,475,001 1.480,000 1,479,882
| 1,820,001 1,825,000 1,823,800
i 1,995,001 2.000.000 2,000,000
| 2,120,001 2,125.000 2,121,023
] 2,210,001 2,215,000 2.214.199
i 2.590,001 2,595.000 2,594,500
1 4,025,001 4,030,000 4,026,500
| 4,400,001 4,405,000 4,405,000
| 4,610,001 4,615.000 4,610,915
] 6.530.001 6,535,000 6,533,579
| 9,795,001 9,800.000 9,796,627
| #9.095.001 89,100,000 89,095.494

3,717 ' 212,102,550
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PATTERN OF SHAREHOLDING AS REQUIRED BY

THE CODE OF CORPORATE GOVERNANCE
AS AT JUNE 30, 2014

Category of Shareholders

Associated Companies
IGI Insurance Limited

Packages Limited

National Investment Trust (NIT) / Investment Corporation

of Pakistan (1CP)

National iuvcsimem Trust (NIT)

Iﬂ\’EhIL‘IILﬂl Carpnrauon aof Pakistan (1C l‘)

Dm:eturs, CEO, Spouses and Milmr (‘bl]dt-rn
Syed Bubﬂr AR
Mﬁ Pei rmn Bah.ar M;

F aiza R:mna Khdhd
- \4r Khalid Yacob

Jalees Ahmed Slddiql
Farid Khan

Ani Dino Farugue
Fowt:q H. Chmu;

Banks, Dneiopment Financial lnslltuuuns. han—hanking

Muma] Funds

Jmnl ‘wock Compames

Fureign lmeston

Charitahle Trusts

Others

Individ uals

Total

Financial Institutions, Insurance Companies, Modarabas &

Number of

Shareholders

b

3,622

3717

Number of
Shares held

89,095,494
4,610,915

(s,ﬂl 79
I 400

9,984,853

5,796,627

i 7?..040

13 63(;

300

67 03?

11,678,116

1,974,168

1,296,288

0'4 '?06 40‘,'-‘

6,534 979

870,554

212,102,5513

Holding
Yo
4418

42.01

— ¥
3.08
308
0.00 |
am
4.62
0.08

0.01
0.00

0.00
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PATTERN OF SHAREHOLDING AS REQUIRED BY

THE CODE OF CORPORATE GOVERNANCE
AS AT JUNE 30, 2014

Shareholders having more than 5% Holding

IGI Insurance Limited 89,095,494 [ 4201
Shareholders’ Category
. Number of Number of Holding
CAHC ok Shildhioliec Share holders Shares held %o

INDIVIDUALS | 3,588 83,766,863 39.49
JOINT STOCK COMPANIES a7 10,617,609 501 |
DIRECTORS, CEQ, SPOUSES AND MINOR CHILDREN 3 9,984,853 471

ONIT/ICR : ' | 1,400 0.00
ASSOCIATED COMPANIES, UNDERTAKING & RELATED PARTY 2 93,706.409 44.18
PUBLIC SECTOR COMPANIES AND CORPORATIONS. 1 1,060,507 0.50

_ FINANCIAL INSTITUTIONS 5 8,207 000

| LEASING COMPANIES 1 0| 00
INSURANCE COMPANIES 6 24873 0.01
MODARABAS 3 w0437 | 000
MUTUAL FUNDS 4 | 6557019 | 3.9
'FOREIGN INVESTOR (COMPANIES) : s CR70554 | 041

| CHARITABLE TRUSTS 6 | 1974168 | 093
| oTHERS - 6 | 1296288 | 061
_ GENERAL PUBLIC (FORFIGN) # | 22308 1.05 |
Company Total _ 377 | 22002550 |0 100
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STATEMENT OF SECTION 160(1)(b) OF THE COMPANIES
ORDINANCE, 1984

IG] Investment Bank Limited, a listed company incorporated under the laws of Pakistan (the Company), is in the process
of amalgamation of entire undertaking of 1GI Finex Securities Limited (1GT Finex), an unlisted company incorporated
under the Taws of Pakistan, with and into the Company (the Proposed Amalgamation).

The Company has been advised that it will be helpful for the Proposed Amalgamation process if registered offices of both
merger companies (the Company and IGI Finex) are located in one common Provincial jurisdiction. The registered office
of the Company is located in Province of Punjab, however, registered office of 1G1 Finex (which entity is proposed to be
merged and amalgamated in the Company) is located in Province of Sindh.

In light of ubove, for the purpose of facilitating the Proposed Amalgamation, the Company proposcs that, subject to
regulatory approvals and compliance, its registered office be shifted from Province of Punjab to Province of Sindh. This
will also require amendment in Clause 11 of the Memorandum of Association of the Company. For such purpose, shareholders
of the Company will be required to pass a special resolution in accordance with applicable law,

Clause 11 of the Memorandum of Association is required to be amended as follows:

Ref | Present Propaosed
Clause Il of The registered office of the | The registered office of
Memorandum of | Company will be situated | the Company will be
Association in the Province of Punjab. | situated in the Province
of Sindh.

Except as set out in this paragraph, no Director of the Company has any interest, whether directly or indirectly, in the
foregoing special business. The Directors declare that they have an interest in the form of their shareholdings in the Company
as nominee dircctors; their employment in the Company: and the remuneration and benefits that might acerue to them as
part of any policy of the Company.

Copies of Memorandum of Association and Articles of Association may be inspected by the members of the Company
during business hours at its registered office located at Ground Floor, 5-F.C.C. Syed Maratib Ali Road, Gulberg, Lahore.
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FORM OF PROXY

of

being member(s) of

IGI Investment Bank Limited and holder of Ordinary Shares as per

the Share Register Folio No. ~_and/or CDC participant
LD, B ~and Account / Sub Account hereby appoint

{Name) of ) or failing him/ her
- - (Name) of - __as my / our proxy

to vote for me & on my behalf at the Annual General Meeting of the company to be held at 10:30 am at the registered office

of the company on Friday, October 31, 2014 and at any adjournment thereof.

Signed this - day of 2014.
Please
Signature affix Rs. 5/-
Revenue Stamp
(Signature should agree with
the specimen signature
registered with the company)
WITNESSES:
1. Signature: _ 2. Signature:
Name: Name: .
Address: — == Address:
CNIC / Passport No, CNIC / Passport No. _
Note:

A member entitled to attend and vote at the meeting may appoint a proxy in writing to attend the meeting and vote
on the member’s behalf. A Proxy need not be a member of the Company.

If a member is unable to attend the meeting, they may complete and sign this form and send it to the Company
Sccretary, 1GI Investment Bank Limited, 5 F.C.C., Ground Floor, Syed Maratib Ali Road, Gulberg. Lahore, Pakistan
so as to reach not less than 48 hours before the time appointed for holding the Meeting.

For CDC Account Holders/ Corporate Entities

[n addition to the above the following requirements have to be met.

(1)

(i)

(iii)

(iv)

The proxy form shall be witnessed by two persons whose names, addresses and Computerized National Identity
Card numbers (CNIC) shall be stated on the form.

Beneticial owner and their Proxies are each requested to attach an attested photocopy of their CNIC or Passpori with
this proxy form before submission to the company,

The proxy shall produce his original CNIC or original passport at the time of the meeting,.

Int case of a corporate entity, the Board of Directors resolution/ power of attorney with specimen signature shall be
submitted (unless it has been provided earlier) along with proxy form to the Company.

T T LT R e———
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AFFIX
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The Company Secretary PASTAGE

IGI Investment Bunk Limited
5 FC.C.. Ground Floo

Sved Maratih Ali Road
Gulberg, Lahore

Pakistan
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7th floor, The Forum, Suite 701-713, kKhayaban-e-Jami, Clifton, Karachi

Phone: (92-21) 111-234-234 Fax: (92-21) 111-567-567, 5301724



