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DIRECTORS' REPORT

Your Directors are pleased to present the Quarterly Report alongwith the standalone
financial datements of Ghandhara Missan Limdted for the Fisst Quarter ended Seplember
30, 2056,

A comparison of the quarter reeul ts under revlew with that of the corresponding period last
yirar shows improvement, The turnover has increased to Rs. 1,333 million from s 1,138
million. The gross profit has increased to Bs 245 million from B5.232 million. The
dlisaribution and admaindstad ve expenses have incressed by R013 million, The finance cost
s discreased o Ra. 2 million from Re-4 8 millon.

Tha Company has macde an after 1ax profit of B« 1285 million as agains
Bz 1191 million inthecorresponding poriod,

Trisc ks Buiginess

During the poriod undor review 228 anits of Trocks wore sold ax against 197 wnits in the
sama period kst yosr

Contract Ascembsly Biisiness

The contract assembly underakon during the period under review was of 637 unifs as
against 435 units during same pariod last year.

Fature Dutlopnk

The aconomic perarmance of the country is positive. Therafore, weare confident thiat the
present marked trenad whll continue. Since the prices of lapanese vehicles ase increasing due
to stronger [apaness yen consequently, the Chinese make are penetrating in the heavy
commercial vohicleg, To meet the customer demand tor low oot '.ruhlr_'lr:!, GOFFL hhlm",'
tor gain thir market chare, Inoview of the above we teel that the modiom term outlook of the
company |5 quite positiee and are confident that the results 2017 would be equally good,

For and on behalf of the Board of Direciors
Ahmed Kuli Khan Khattak
Chiaf Executive Cfficer

Karachi
Dated: October 28, 2016

il
n_'-r.-'.:_' u,-*"'li 15

sl J L diind 172018 730 L B vl s aP AL LT

F 1305 skt 1 18t e TR AN 2 e Ll L Gt B
B e Mot LA g g S o s e gt 2085 e g g
g UnBnd i 4 ucf B S e 13

o Tl 4wt 101 o at ek g iy et 128 58 B i

%
LA

e AT L sun s M2 L kB g st T w.:

A H T Tl

o e S L e s LN KA SN e L L Fagopinl o fis

Fo ™
UeerdlnPLalp bl itAnhmenfodile B iie <2 b/N0 S04
LL i Ml (b g it S B e b g it 2R St

.ﬂp!ﬁwbmﬂﬁuﬁmwhmquﬂi
A (a

:.ﬁhrégm
Loedan
AT

g
2018271 28

0 @ GHANDHARA NISSAN LIMITED

QUARTERLY REPORT M




CONDENSED INTERIM BALANCE SHEET

s8] Pl
(L in el initedl
ARRETS e i
Ml rnprren il ashets Male —— g b 00—
Progerty, plant and sgulpment k] 1,817,923 1852 218
Intangib e axsets (%3 (%8
lLomg tenm imvestments [ 2420 R A ]
Lo teem |nans L
Long tepm deposins 17487 17487
e frvmt Sub idflary Campary s % -
. £600,253
Curremd amurty
Stowres, spares and loose frnks [ETETS
o b-tr-rade G0 EAT
Trane dalsts 188,332
Leans anil acharces 51006
Drepomits amid preginyments 1837
ither recevables Ah 131
Acrrued inimrestimarkap i, i
Tascatéar - nsf H2 018
Bank balances & 375,406
BT 1 A& B0
Tuotal mssigs ﬂ‘im 4£H-:I'| L
EQLATY AND Liadigies
Share Capital anl reserves
Authorssd capitad
Pl R, CHY (e 200, 201 i BN CHONEY, W
vrdinary shares of Re 110 each 500, 000 B0 000
Issmedl, sibsoribed and paidap capal
45,002, 500 {ine 30, N6 45,0402, 500)
anderiary shates of Rs. |0 sach 450,025 5025
Shitpe premiuim LRI 40,0
Ulnapgwapsiatsd profit 1, NERNE]
T'oAal emgainy 1,738,901 01 21h
Scirprlins o revalisad pi of Tlumd assels mal 101 7 6EE
Lasdiiiition
Mk e e el s
Lshiites agairst assetc wibject bo finanoe [eawe T TR
Lorg term deposis a1 FIRA R
[hureared |labnlithes - 4]
[eferred taxatlon ATT AR 278, ¥l
Cieend Bahalinies i 5308
Tiacle arul other payables H5h, %1 1,186,050
Agrensd mark-up 1 116
Cumreni wi o [ealinl Hies againsd asdds 2
!l.i‘.ll!l:tr-::'lﬂml:l:' JERTE 14,508 13,659
AT 1139845
Tutal lahifillies ﬁ'm;lﬂ BA62 110
Ciriblisgine ses vl @ aimimlbienis & - =
Trdal sgaity avul Tialilithes M 4& E]E'll]
Thes anrwsscisd nivies 1 B0 14 deam an imisgral pant of this comdemsed ingarim tnancial indoemation.
Hmﬁ:ﬁ!h Hhar Klutak Basheam Hasan
Exeutive Direcior

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT sy
FOM T LA TER EWOED & i

FRALEE .

Chuarter ended
September 30, Seplember 30,
2016 M5
Mee e Rt ) ——

Feverius 1,333,080 1,137,822
Crst of sales 10 (1,007 948) 19005, 944
Giross profit 245,133 331,878
Distribution cost 10994) (T0,283)
Admninisirative sxpenss H!m (38,537
Crher income 17,626 46T
(rher axpensas (13,814 11,545
Praefid from oguicalions 188, 192 179,991
Finance cast 0,973 (4,803)
Prodit hetare tasation 186,219 175,168
Tauation (57, 728) [ELRI
Privtid afbesr Yasiatiion 128,491 119,128
Orher comprahensive incomes - -
TP [T s ool Pt 128,491 119,124

Earnings per sharn - ha

and diiluted 186 165

Thi anmaxad nates 1 b 14 fonm an integral pan of this condensed (ntesim financial information.

I K L
J\hmﬂﬁ E‘h.'h:ﬁ"uuak Burhwrasn Hasan
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CONDENSED INTERIM CASH FLOW STATEMENT - wwniin
FOOR THE fELAETER RALER: 3 0

CASH FLOWS FRROM OPFRATING ACTIVITTES
Frofit belore tmation
Aglpustiiersils tosr iwpin Comly ¢ leidpes il dither ibems
Depeeciation ard amoatisation
Interest | nomme
Firaance cosl
Gain o elisposal of property, plant sl eguipment
Exchangs loes
Pruwsision for gratusty
Oipsradimy prodil hetoee vesrking capalal «hanges
(ircieass) | decrense in comen asses:

Sioaes, ipares anid looss ool

Siock-irraie

Tracke detils

Leans and adhvances

Dieporits and peepanamsents

Dher recelvabiles

Increase b trace and other payables

Canhi eneralied froen sl b igseratione

Grantuily ard oom persiled absences paid

Larigg 1erm degumils - rel

Long temm loans - req

Finance crst paid

Tawes pail

el Lash groeialed lroi  lused ;i ojreiating slivibiee
CASH FEOWS PO INVES TING ACTIVITIES

Fiyed capital expendimire

Procesls fom disprowal of property, plant and soueg
Intedest | ponme paceed

Investmant macle In mibskitary

Inteest bearing, acvance b subsidiany

Skt get investment

Sl Casly (el 0G| genanatiad Bpoem iaebn stmdilie
CALH FLOWS FROM FENANCING ACTIVITIES

L firminees - ned

Skt e dirances

Running fnardes - nit

Sot rahy fowed ing | genevaded from fmancing activithes
St I iderresear) in cash and canh squivalents

Cash gl cash evpaivalets ol Rieglivging il (e geas | el

Cash andd cashoegurwalents - af el of the pear | peran

i
Septernbrer 30, Sephermbes M
— Hupres in ....'1

186,219 175,184
2115 19,147
ML7on i85, 505
1, 266 3,807
i 11,051}
1aa 4Th
3,272 3207
20601, 3TH 145,240

14,1050 7
13,081 401,582
(53,5500 [0, 7}
3%, 345) (55, 1043}
5, 5 3 25,844
13, LT e
(248,255) 248,625
362,570
17,442 Hid, 2 1)
1,352
11, (M8}
4150
1, 458
(30,0551
7hi,0B4
£, 14a)
1717
8300
[
.92
12,030
[EET
. 32,259
- {104, fon)
97 [IETFTET
251,297} [T
7540 IS
1244107 U3H, T

The annesed notes 110 14 om an integral gar of this condensed irmerim fnancial infomaoton

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY wusiin
FENE THE CILOARTR R & SORD) SERTEAIMER 1138578

subseribed and priafed Takal
Rupess in 000
Balance am ab 1 July, 2003 450,025 4,001 TRAOEE 1,274,011
Prof ior fhe period 110128 119,129
Uher comprehansive Incoms
- 118,128 119,129
Tramsher moam stiepdus on revaluaken ol fived
assels on account of inciemental depreciaon
net of deferred taxaion 7056 TS
Balance su af Sepd M, 1075 430,025 40,000 910,873 1,400,898
Balance 2= ot juily 1, 200% - Auditmd A50,025  a0,0041 111,191 1,600,216
Praiit tog the pericd 128 4m 128,491
Cntlsr conmpeebens e ncome
128, 471 128,451
Trarsber trom surplis on pevaluaion ol foed
assets tn accoaint of incremental depreciaion
ol aif it tasarion - - 7.273 7271
Balarwe as af Sopiernler M), 2018 450,025 41 mﬁi 1,736,581

T amised siotes 1 1o 14 foem an integal pan ol this comdensed imerim linancal inlesmalen

I L
J\hmﬂﬂ E:ihan Lattak Burhwrasn Hasan
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION coinme

OB T HEULARTER FDE0 SEFTHAMERN 11 e

THE COMPANY AND TS CIFERATIONS

Ghandhara Wissan Limited (the Compay) wias incorporaled on Augast 8, 1987 in Pakisan as a
privaie limdted compary and subsequently cormverted Into a pubdic limied company on May 24,
19592, The registenad ofilce of the Company b siuated at F-3, Hub Chowld Read, S.0TE, Kamchl,
Its mansriaciyring facilities e located at Port Qasim, Karachi. The Compary's shares are listed on
Karachi and islamabad Sinck Exchanges [Pakistan Stock Exchange: Limited with effedt from January
11, 216, The mincipal business of the Company s assembly / progressive manufacturing of
Wissan passenger Cars, LD Trucks and Buses, import and marketing of Missan vehicies, impart and
sale of Dongheng complete buillup trucks ard asseenbly of other vehicles under comtract
préeernent.

The Comgany it a subsidiary of Biiojes Services (Privated Limited which holds 62.32% (une 30,
5 62, 32%] e, subscribed and paidup capital of the Comparny.

BASIS OF PREPARATION

This condensed interim financlal irdormation of the Comparry for the quarier ended Segriermiber 30,
J016 is un-audited ared has been prepared in accordance with the requirements of the Inerrational
Accounting Sandard 34 - ‘Imerim Financial Reponting’ and provisions of and directives Bsued
under the Companies Cedinance, 1984 (he Ordinancel. In case whese requinements differ, the
pronvisions af or directives Issund under the Cindirance have been followed. This condensed interim
fnancial infprmation does not include all the foermation mguined for annual financial ssements
and thereione should be resd in conjunction with the audited annual financlal statements of the
Company for the year anded June 30, 2016

ACCOUNTING PH HCIRS

The acoourding policies and the methods of computation adogied in the preparation of this
condensed interim financial nformation are consisiend with these applied in the preparation of
audited annual firanclal statements for the yesr ended june 30, 2006,

There are oortaln new Indemational Financial Reporting Standands (standaetdsl, amendments o
published standards and interpretations that are mandatary for the financial year beginning on July
1, 2076 These o deredd not i be: el or o have any significant effect on the Companry's
financial reporting and operations ard are, thersfore, not disclosed in this condensed interim
fnancial information.

RCDCHUINTISNG ESTIMATES ANDF JLIEHGTMENTS

The prepsration of condersed interim financial infoemation meguirs. management o make
judgements, estimates and axsumpliors that affect the application of accounting polices ard the
reporter] armounts of ssets and Habifities, income and expenses. Actual results may difier from
thetsses esstirnatess.

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION i« dosnian

FUHE T COUANT R R B e [ SEP T AEEE . i

In preparing this condersed interim financial information, the significant judgemenss made by

p in applying the Comparny’s accounting policies and the ley sources of ssimation ard
uncertainty were the same as those that applied io the sudited annual financial staterments. for the
wear ended June 30, 2016,

FROFERTY, PLANT AND HFEITFMENT

o 1] e
Biise — Rupess in ‘000 —

Dyperatineg fisnd asots K] 1,806, 547 1,848,454
owIr 1376 5,764

AR A
O ey Tineed awesin
et book value a1 beginning of the period | year 1,846,454 1,745,285
Additions during the period | year 51 12,211 185,609
Disposals, costing .39 thausard
[lune 30, 201 6: Rs. 4,967 thousand)
- il e Book value L] (1,460
Dieperiation charge for the period | yoes 2109 1B, 380
et book valun a1 end of the period / year 1,836,547 1,846,454

T Addiilorn bo property, ple e egilprment
during he period | vear:
Limassholid land - 162,724
Plarg and machinery 4718 13,672
Furniture and fixures - 294
WVehicks
- vyl 377 4,581
- leasend 4,314 1,658
Cther exquipment - 185
Do equiprment. a3 1m
Computsrs " 1,275
1221 185,608

" @ GHANDHARA NISSAN LIMITED
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MNOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION coiina

FOR T HE T

JLARTER ErDE 0 SEFTEAEEN 1) Pk

LOMG TERM INVESTMENTE ’-_":-l JI-;:‘!:.
Submirfinry Compeny - 2 oot — s i D00 —
Ghandhara DF (Private) Limited

14,999, 500 {|une 30, 2016 14,999,500} oinary

shares of 85,10 each 149,995 149,995

Epaity hedicl; 979.99% {June 30, 2016 99.99%)
Braak-up valus par share on the basls of latest
fenancial statements (s Rx 1832 [June 30, 2016 Rs, 15,00
Apnipclaited] Company - af cost
Ghandhara Indusiries Limiied
5,166,168 (une 3, 2016: 5,166, 168} ardinary
shares of Rs.10 each
Equity held: 24.35% (June 30, 2016 24.25%)
Faiir valum: Rs.3,402.852 million {June 30, J1&:
2,096,896 millian)
Oabsers - wenilabie fnr wale
Auoruatihve Tesling & Trainsng Comler
iFrivile) Linnited

187,500 (ure 30, 2076: 187,500) ardinary
shaess of R, 10 sach - cosl 1875 1,875
Prosislon for impal et 1,87,

92635 92635

ZAZE30 342,630

DUE FROM SUESIINARY COMPANY - mimne? baarieg, unseurnd

The Company, during the period, approved cash advance [Fmit of Rs. 500 million 1o Ghandhara DF
[Privatel Lirmited (Subsidisry Compaemy) for s working capital requirements. This advance i
ursecured arel has been gramed for a period of theee yesrs. B carries mark-up ot rate of $lx months.
KIBO® + 3.00% and is recetvaible on guanerly basis .

MAMNK BALANCTY

(Unaudited) | Asdited)
_ﬂlr!t e 34,

26
—h— i *000 —
Cash a1 bards in:
= current accownts B2 208,403
- deposis acoounts 9977 907
- term deposits receips 31,000 161,000
127,529 378,320
Prosdsion for doubiiul bank halances @asn (.92
124,007 375 408

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION i« dosnian

KUl e o

3

3
54

ILTAHTER FoE0E [ SR TEAAIER 1. Hi e

CONTINCENCIES AMD COMMITMENTE

There i4 no change in statcs of the confingencies as disclosed in note 29.1 ol the audited anmual
firancial stalermants of the Comparny for the year ended June 30, 2016

(Urraudited)  {Audited)
Septomber 30,  June 30,
s 2016
— Bupess in 000 —
Commitreent in respect of irrescable befiens of crodil 1,961,092 1,500,570
Cutstanding bank juarsiees 11,022 11,022
Crorporate guarares against fefter of credit to banks filised by 12m nan
subsidiary company
CIOST OF SALES Unaadited)  (Un-audined)
Septomber 30, September 10,
pLU L) 2015
Moty e— Rupors In ‘000 ——
Finishexd goods at beginning
of the period 113,586 149,973
Cionst of goods manifactared i 1,081,773 748201
Purchases - trading goods 19,650 118,040
1,051,423 BR6,241
1,165,008 1,006,214
Fintsive goods a end of te pericd 77, 861) (11027
1,087 548 05,944
Con2 ol goods ramuiachured
Haw materials and componenss
comsLened B9E,520 621,631
Faciory cverheads 133,253 126,570
_1.0d1,7r3 748,201
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Significant transactions with related parties are as follows:

{Un-audited)
N Nature of -- Quarter ended -
transaction September 30, September 30,
2016 2015
--- Rupees in "000 ---

Bibojee Services (Private) Rent of head office 1,350 1,350
Limited Rent of showroom 3,000 3,000
Ghandhara DF (Private} Ltd Contract assembly charges 7,634 3,592
Advance for issue of shares - 50,000

Sale of parts 169 -

Purchase of parts 265 -

Interest bearing advance 223,742 -

Repayment against long-term advance 331,800 -

Mark-up accrued on advance 11,064 2

Guarantee commission 739 -
The General Tyre and Rubber Purchase of tyres 13,582 22,233

Company of Pakistan Limited

Ghandhara Industries Limited Contract assembly charges 53,633 31,110
Purchase of parts = 5

Sale of parts 3 -

Body fabrication 676 -
Gammon Pakistan Limited Office rent 750 375
UD Trucks Corporation, Royalty 4,307 98

Purchases of complete
knock down kits 697,531 147,113
Staff provident fund Contribution made 1,757 1,411
Key management personnel Remum.eratlon and other 19,215 13,514
benefits

{Un-audited) ( Audited )
September 30, June 30,

2016 2016

— Rupees in '000 —
Trade debts 89,481 49,350
Loans and advances 7,460 100
Other receivables 3,714 2,976
Accrued markup 17,452 6,648
Trade and other payables 40,311 31,465

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market
risk {including currency risk, interest rate risk and other price risk).

The condensed interim financial information does not include all financial risk management
information and disclosures required in the audited annual financial statements and should be read
in conjunction with the audited annual financial statement for the year ended June 30, 2016.

There has been no change in Company's sensitivity to these risks since June 30, 2016 except for
general exposure to fluctuations in foreign currency and interest rates. There have been no change
in the risk management policies during the period.

There have been no significant changes in the business or economic circumstances during the
period that would have affected the fair values of the financial assets of the Company. Further, no re
classifications in the categories of financial assets have been made since June 30, 2016.

In order to comply with the requirements of International Accounting Standard 34 - 'Interim
Financial Reporting', corresponding figures in the condensed interim balance sheet comprise of
balances as per the audited annual financial statements of the Company for year ended Jjune 30,
2016 and the corresponding figures in the condensed interim profit and loss account, condensed
interim cash flow statement and condensed interim statement of changes in equity comprise of
balances of comparable period as per the condensed interim financial information of the Company
for the quarter ended September 30, 2015,

This condensed interim financial information was authorized for issue on October 28, 2016 by the
Board of Directors of the Company.

Ahmed Kuli Khan Khattak Behram Hasan
Chief Executive Director
Karachi

Dated: October 28, 2016

13 GHANDHARA NISSAN LIMITED
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DIRECTORS' REPORT

The directors are pleased to present thelr report together with consolidated financial
sratements of Ghandhara Nissan Limited (GRL and 18 subsidiary Ghandhara OF [Pyt
Lirmiteet for thee cueter ended 30th September 2006,

The Company has annesed consnlidated fmancial stitements alongwith its slandalonn
financial statements in accordance with the reguirements of the InMematicnal Fnancial
Reporting Standard-10 iConsoladated Financial Statements ).

Cihandhara DF Py Limited

Ghandhara DF [Py Limited (CDFPL) has shown a substantial improvemant in the carrent
qquiarber with an intrease inthe Mel revence and the profitafter tax by more than three limes.
The revenee has merease o Be 304 million from B 106 million st year reslbing iman
inerease in predie afior tax by Be 04 million in the corrent quarter, This is a result of an
ovenvhalming demand for Dongfeng trucksinthe local market

For and on behalf of the Board of Directors

Ahmed Kuli Khan Khatak
Chiel Expevtine O ificer

Dated: Oclober 28, 2016
Karachi
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET CONDENSED INTERIM CONSOLIDATED PROFIT AND LOSS ACCOUNT wuusmn
S5 AT SRR Pl o FOWE THE CILUARTRR § MO £3 S8 PTERIEE R TR- 0T

o i_:ﬂh! = T CQuarter ended

T rral aiiala Hile g o B Soptember 30, September 30,
Propesty, plars and equipmess " LBARTIT | NS
brwangililn mobi ey A P 076 25
Lony fem ineeiments 7 TWIT o Moty ——— Rupees in 100
:.mimm Inars 1‘;.”!-‘- ':J}H?

ning s et ﬂ LR - 5,
Crsnd amivie 3,537,297 Revenue 1;‘!!‘.;:#3. 1,240,881
Sanres, o and |nose Gl 14,020
b e Cost of cales 10 (1,342,267 {498, 513)
Tracks ks 442295 3 : :
g e s 41,903 Gress prafit 287,270 242,344
Doty andd preprym s 23 333
Cohar mcvivalili 148731
Tanaban - pat TR Dristribasion cost (11,532) (10,7281
Caih anafl Bank: badaness [ 19 FEY

d.9ard% .

Tkl s T Administraive expornses (50,833 (39.517)
EXJLUTY AT LIABILITIES
Tars e et meves Oither ineome 6,543 BAGT
0,000 00K {lune 0. X1 16: 50,000 000 e

arinany shaee of Bs. 14 cach B0 KK Oither expenses (13,814 (11,545
Bl il ilteef il posdelam o
A% ERL B fluires 1, 1 85 DM A 004 g "

ariiry shasa, ol B0 oach 450,055 Profit from operaions 217,643 189,024
Shharee b 401,000
o crocliod dimsctly in ooty by an Assoeials 1,516 Finanee cost 12, 256) 14,504}
Linajguropriitisd prodi 06344
}u v abiibutalie o durelders o Bl blskbing TG 095 s 1
£ Share of profit of an Assaciated Company 58,650 38,038
o iy inteesal il H
[t TR, 106
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1 @ GHANDHARA NISSAN LIMITED

NOTES TO THE CONDENSED CONSOLIDATED HNANCIAL STATEMENTS

FOB THE CHASRERR Paaliln SEr FAMER . S0is

THE GROUIP AN ITS OPERATIONS

The Group conststs of Ghandhars Missan Limited (the Holding Compard and Ghandhara
DF (Private) Limited (the Subsidiary Company).

Cihamathara P lwsan Limiter]

Ghandhara Missan Limited {the Holding Compamy) was Incorporated on August 8, 1981 in
Pakistan as a private limbted company and subsequently converted in o a public limited
company an May 24, 1992, Tha registered office of the Holding Company is situated at F-3,
Huty Chowki Road, S.LT.E, Karachi. Its manufacturing facilities ae located af Post Clasim,
Karachl. The Holding Comgary's shares are listed on Karachi and blamabed Stock
Eschanges. [Pakistan Stock Exchange Limited with effect from January 11, 2016]

The principal business of the Holding Comparry is assembly / progressive manufacture of
Missan passenger Cars, UD Trucks and Buses, import and markeling of Missan vehicles and
assemnbly of ather vehicles under contract agresment,

Ghamethara DF (Privatel Limited

Ghandhara DF (Private) Limited (the Subsidiary Company! was incorporated on June 15,
23 in Pakistan as a private limited company. The registered office of the Subsidiary
Coerprany i situsted at F-3, Hub Chowki Rosd, 50.T.E, Karachi. The princial business of the
Subsidiary Company is to carry-out CKD operations of Dongheng vehicles.

BASIS OF PREPARATION

This condensed interim financial information is unaadited and has been prepaned in
accondance with the Intemational Accounting Standand 34 - ‘interim Financial Reporing’ and
prepishons of and directives issued under the Companles Ordinance, 1984, In case where
roguinaments differ, the provisions of or directives issued under the Companies Oindinance,
1984 have besn followed This condensed interim financial information does not include all
the information required for anmual finenclal staterrents and therefore should be read in
conjunction with the audited anmual financial statements for the: year ended june 30, 216,

PRINCIFLES OF CONSDLIDATION

The Holding Company's inbenist in the Subsidiary Company B 99.99% as at Septenber 30,
2016 (June 30, 2016: 99.99%).

Consofidated financial information combines like ltems of assets, 3abilities, equity, income,
oxpenses and cash flows of the Holding Company with those of its Subsidiary, offset
{efiminate] the carrying amount of the Helding Company’s investment in Subsidiany and the
Haoldirg Corpany’s portion of equity of Sulbsidiary and eliminate in full intragroup assets and
|k lities, equity, income, expenses and cash flows relating 1o ransactions between entities
of the Group,

Mon-controling inberest Is equity in the Subskdlary Company not attributable, directhy ar
indirectly, o the Holding Company.

¥ )

NOTES TO THE

FLHE THE OLEAHTRR & RDE [ SEPTEMEEER Tih

DENSED CONSOLIDATED FINANCIAL STATEMENTS

ACCOUNTING FOLICIES

Thie accounting policies and the methnds of computation adopied in the preparation of this
condersed interim financial information are consistent with those applied in the preparation
of audited annual financial statements fior the year ended June 30, 7016 except @ described
b,

The Group has adopted all the rew standards and amendmenits 1o standasds, including any
consequentlal emendments 1o other standards which are applicable for the financial year
Isegiringg on July 1, 2016. The adoption of tese new and amended standacds did not have
any impact on the Group.

ACCOLUNTING ESTIMATES AND |UDGEMENTS

The preparation of condersed [nterim consolidated financial Information  requires
management 10 make judgements, estimates and assumptions that affect the application of
accounting policles and the repomed amounts of assets and llabilites, Income and expense,
Actual results may differ from these sstimates.

In preparing this condersed Interim comolidased financial indormation, the significant
Jjudgements made by management in applying the Group’s accounting policies and the key
sources of estimation uncestainty wore the same as those that applied (o the audited annual
financial stabements for the year ended June 30, 2016,

FROPERTY, PLANT AND FOUIPSMENT 2016 HiB
Mole — Rupess in 000 —
Operating floed assets [X] 1,846,741 1,857,186
cwap 1376 5,764
1,048,117 1,862,949
Diporadbing fixed sseels
Oipaning re book value 1857, 186 1,762,689
Additions during the period / year 6.2 1231 185,609
Dilsposal during the perod | year L0} {1,455
Deprociation changed during the period / year _ ianean 189, 563)
Clasing book value _m 1 EE!‘I'IH;
Agicfinkpms to Operaling leed pisets during The period
Lsasahold Land - 162,724
Plart & Machirery 4718 13,672
Vehicles - owned o7 4.581
Viehicles - leased 4,324 2658
Fumitune & fixuns - 294
Crther equi pment - 186
Office equipment o na
Computers - 1,275
12,211 183,609
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NOTES TO THE CONDENSED CONSOLIDATED HNANCIAL STATEMENTS

FOE THF (HASETFR 124

31 SR FALBER iS00G

raudited)  (Audited)
Sephember 30, June 30,
LONG TERM INVESTMENTS 016 206
— Rupees in (00 —
Ghandhara |ndustries Limaloed - 2% oot
5,166,168 (MNE&: 5,166, 168) ordinary shares of
5. 10 mach
Equity held: 24.25% [2016: 24.25%)
Ciot . 91635 92,635
Share of post acquisition profits 1
308,046 251,378
Share of ems directly credised (n the equity of Assoclated
16
G Lk ok b4.5
Share of surplus on revaluation of fived assets af
- 351,956 352,433
Drividend recelved to date _'%_
647,072
Ctheers - availahle for cale
Autommtine Trsting & Trasning Ceniey
(Privaded Lmidtesd
187,500 (101 6: 187,500) ordinary shares of
Rs. 1 0vmach - cost 1875 1,875
Prowishon for brgpainment i {1,875)
701, 74T GAT OF%

The abowve figure are based on audited financlal information of the imnestee company as &
June 30, 2016. The lstest financial inforrmation of imessee comparry as o Septemnber 30,2016
s et presently available.
The invveston company is an Associabe of the Compamy by virtue of common directorship,
Surmmarised financial information of investee company 25 at June 30, 2016 is as follows:

{ Aselitedd ) [Awiedited |

As at As at
Jume 30, Juna 30,
2016 25

— Rupees in 000 —
Total assets.
Totad Habilities

Accurmulated profit

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HLHE THE COLITRR & RDE [ 3P

2
L& |
w4

FMEBER A0 20Te

Rvenues
Profit (Loss} before taxation
Prodit {Loss] after taxation

T rresrbost value af the nvestment = at September 30, 2006 was Bs. 3 402852 million{] une
30, 201 6:Ms, 2,096,896 millon)

I=I-} June 30,

L3 2016

CASH AMT BRANK RALAMNCES e LS o A e

Cash in hand 1 1

Cash at banks Im:

- CURTENT ACCOUNES a3 227,783

- Pt acoours 8917 9917

= ierm deposits receipts 31, 000 161,000
49,709 98,700

Prowision for doubriul bank balance @913 {3,913
145,798 394,789

CONTINGENCIES AND COMMITMENTS

Thewe |s ro change in status of the contingencies as disclosed in note 27.1 of the audited
annual consolidated ﬂwﬂmﬂﬂuﬂm{mhrﬂuﬁhmﬂlﬁjﬁ

(brauadited | [Aaiditect]
St 0, fume 301,
W6 2016
— Rugees in 000 —
Corrmitrent in respect of irmevocable letbors of credit Il%. 1,509 470
Dwistanding bank guaraniees 1 11,022
Corporate guarantos against letier of credit 1o banis. 1.441
utifisese] by submidiary compamy 12 fhad
G 0 S
w
CEONST OF SALES s
—m—hm
Finishd goods at beginning of the pericd 146,973
Cost of goods manufactured MD..M
Purchases - trading goods 11 040
Finishd goods at end of the period :11u,27q
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NOTES TO THE CONDENSED CONSOLIDATED HNANCIAL STATEMENTS

FHOK THF{

MASEIRE Fald D sib T PAMER T SO0

Cist of goods marafscired

Raw materials and componsnts consumed 1,169, BE8 713537
Factory gverhnads 134,065 127,253

TRANSACTIONS WITH RELATED PARTIES

Significant transactions with related parties are as follows:

Mame of Related Party and = ey ended
Nature of relationship Transaction September 30, September 30,
2016 2015
Holbding company
Rent of Head 1,380 1380
Bibojee Services (Private) Limited ot of Showroom 3,000 3,000
Associaled company
The General Tyre & Rubber Co of  Purchase of Tynes, 13,582
Pakistan Lad Tubes & Flaps e
G i Ll Contract Assembly 53,603 EIRALE
Sale of parts 3 N
Purchase of lsuzu Pars - K]
Rent of
Gammon Pakistan Limited Raalpiod ciice 750 =
Chbsess
Purchase of CKD
LI Trucks Comporation Japan ¥Hs of Tracks 597,51 147113
Royalty 4307 -
Employess' Provident Fund Contribusins 1757 Lol
Key Personnel ﬂfﬂ:ﬂdﬂ!’ 19,815 13,514

\DTES 10 THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HiE OLUHTRE & HDE D SFPTEGEER 30 30T e

Uraudited Audited
11.2 PERIOD EMD BALANCES Septemnber 34, Jume 30,
6 N6
Heceivahle from related pariie
Trade debts 73,680 39,922
Loans and achvanoes 607 100

1d

1.

(£}

Payabile 1o related parties
Trade and other payables 40,911 3,705

FINAMCIAL RISK MANAGEMENT

The Group's activitks expose it 1o a varely of financial deks: marke risk (including forsign
curmency risk, inberest rate risk and other price risk), credit risk and lguidity risk.

The: condensed Interim consolidsted financial nformation does not include all financlsl sk
management information and disclosures  required in the awdited annual corsolidated
financial statements and should be read in conjunction with the audited annissl eonsolidted
financiad staterment for the year ended June 30, 2006,

There has bean no charge in Group's sersitivity io these risks since June 30, 2016 except for
general eposure o fucuations in foreign currency and interest rates, There have been o
change in the risk management policies during the perod,

There have been no significant changes. in the business. or sconomic circumstances during the
perio that woukd have affected the fair values of the financial assets of the Group. Further,
no re-clagsifications m the categorios of financial assets have been made since June 30, 2016,

CORREBPONDING FHGLURES

In avder 1o comgly with the requirements of Infernational Accounting Standard 34 - “Interim
Financial Reporing', corresponding figunes |n the condensed imerim consolidated balance
sheet comgrise of balances a5 per the sudited annual consolidated financial satements of the
Group for the yesr ended June 30, 2016 and the comeponding figures in the condensed
Imterirn consolidated proft and less accourd, condensed interim consclidated cash flow
staternent and condensed interim consolidated statement of changes in equity comprise of
balareces of comparable period a3 per the comdensed interim  consolidated financial
Information of the Group for the quarter ended September 30, 2015,

DATE CF AUTHORIZATION FDR 1550UE

This cordensed interim financial information was authorized for Bsue on October 28, 2006
by the Board of Directors of the Holding Company.

Ahmed Kuli Klan $hattak Bethram Hasan
Chibed Execubive Dinecior
Karachi

Datect: Cictober 28, 2016
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BOOK POST

Ghandharm Nissan Limited
F-3; Hub Chavwki Ficad.
SIT.E., Kinahi-T5730

Tel: 02 1-22586801-10
LiAN:111-100-160

Fax D21-32556811-12

Ermall: infoSghandhan. com.pk
Web! wenw grandhar, eom.pl




