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DIRECTORS’ REPORT

Your Directors are pleased to present the Quarterly Report alongwith the standalone financial
statements of Ghandhara Nissan Limited for the First Quarter ended September 30, 2015.

A comparison of the quarter results under review with that of the corresponding period last
year shows significant improvement. The turnover has increased to Rs.1,138 million from
Rs.1,058 million. The gross profit has increased to Rs.232 million from Rs.154 million. The
distribution and administrative expenses have increased by Rs.8.2 million. The Finance Cost has
decreased to Rs.4.B million from Rs.30 million.

The Company has made an after tax profit of Rs.119.1 miilion as against Rs.46.1 million in the
corresponding period.

Truck Business

During the period under review, 197 units of Trucks were sold as against 181 units in the same
period last year.

Contract Assembly Business

The contract assembly undertaken during the period under review was of 435 units as against
353 units during first quarter ended 30" September, 2014.

Future Outlook

The sale of UD Trucks has picked up over the last two years. Moreover, the local assembly of
Dongfeng units by Ghandhara DF (Pvt.) Ltd. a wholly owned subsidiary, will supplement the
profitability of the Company

The Directors have declared an interim cash dividend of 10% i.e. Re 1.00 per share.

For and on behalf of the Board of Directors

Ahmed Kuli Khan Khattak
Chief Executive Officer
Karachi

Dated: Octaber 22, 2015
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CONDEMSED INTERIM BALAMNCE SHEET (Un-audited) {Audited)
AS AT SEPTEMBER 30, 2015 September 30, June 30,
2015 2015

ASSETS Mote
Non current assets

Property, plant and equipment 5
Intangible assets

Long term Investmeants 1]

Long term loans
Long term deposits

Curment assets

Stores, spares and loose tools

Stock-in-trade 7
Trade debts

Loans and advances

Deposits and prepaymenis

Other receivables

Short term Investmeant

Taxaton - net

Bank balances 8

Total assets

EQUITY AND LIABILITIES

Share capital and reserves

Share capital

Share premium

Unappropriated profit

Total equity

Surplus on revaluation of fixed assets
Uabllitias

Non current llabllities

Liabilities against assets subject to finance lease
Long term deposits

Deferred liabllities

Deferred taxation

Current llabllittes

Trade and other payables

Accrued mark-up

Short term finances 9

Running finances under mark-up arrangements

Current portion of liabilities against assets
subject to finance lease

Total llabllides
Contingencles and commitmants 10
Total equity and liabilities

mrmememenmees RUP@ES [N "000 ~mmmemameeme

1,731,626 1,749,285
a3 a8
242,630 192,630
6,892 6,477
16,633 16,633
1,997,865 1,965,113
49,444 50,174
222,265 623,847
436,429 345 727
95,315 40,212
13,250 39,094
61,660 30,749

i 30,092
91,376 117,341
938, 764 328,915
1,908,503 1,606,151
3,906,368 3,571,264
A50,025 450,025
30,000 40,000
910,872 784,086
1,400,897 1,274,111
1,040,637 1,048,295
43,943 45,635
8,611 9,611
113,824 111,969
268,329 268,329
434 708 435,544
1,005,457 542,881
744 7,985

- 32,259
11,804 118, BO2
12,121 11,387
1,030,126 813,314
1,464,833 1,248,858
3,906,368 3,571,264

The annexed notes from 1 to 15 form an integral part of these finandcial statements.
Ch. Sher Muhammad
Director

Ahmed Kuli Khan Khattak
Chilef Executive
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT{UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2015

Quarter ended
September30, September30,
Note 2015 2014
---- Rupees in '000 ---
Revenue 1,137,822 1,057,770
Cost of sales 11 (905,944) (903,558)
Gross profit 231,878 154,212
Distribution cost (10,282) (8,280}
Administrative expenses (38,527) (32,334)
Other income B,467 2,968
Other expenses (11,545) (5,814)
Profit from operations 175,991 110,752
Finance cost (4,803) (30,094)
Profit before taxation 175,189 80,658
Taxation (56,060) (34,570)
Profit after taxation 115,128 46,088
Other comprehensive income - -
Total comprehensive income 119,128 46,088
--—-—- Rupees ——--—

Earnings per share - basic and diluted 265 102

The annexed notes from 1to 15 form an integral part of these financial statements.

Ahmed Kuli Khan Khattak Ch. Sher Muhammad
Chief Executive Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDNTED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Adjustments for non-cash charges and other items:
Depredation and armortisation
Interest income
Finance cost
Gain on disposal of property, plant and equipment
Exchange loss
Provision for gratulty
Operating profit before working capltal changes
{Increase) / decreasa in current assets:
Stores, spares and loose tools
Stock-in-trade
Trade debts
Loans and advances
Deposit and prepayments
Other recelvables

Increase/(decrease) Iin trade and other payables
Cash generated from operations
Gratuity and cormmpensated absences paid
Long term loans - net
Long term deposit
Finance cost paid
Taxes paid
Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure
Proceeds from disposal of property, plant and equipment
Interest income received
Advance agalnst equity
Shorn term investment - net
Long term depaosits - net
Met cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Lease finances - nat
Short term finances - net
Running finances - net
Net cash generated from [ {used in) financing activities
MNet increase In cash and cash equivalents
Cash and cash equivalents - at beginning of the year

Cash and cash equivalents - at end of the year

September 30, September 30,
2015 2014
—-= Rupees in ‘000 ---

175,189 B0,658
19,187 15,782
(5,505) (166}

1,807 24,224
{1091} -
416 5,870
3,207 2,688
195,210 129,056
730 13,536

401,582 (85,545)

{90,702) (51,080}

(55,109)| (10,363}
25,6844 1,150

{33,718) (17,138}

248 625 (150,441)

361,576 (67, 880)

806,410 (89,265)
{1.352) (545)

(a15) =
(1,000}

{11,964) (12,314)

(30,095) 1,400

762,085 (100,725)
{2.149) -

1,717 -
8320 166

{50,000} -
0,092 -

- (907}

{12,020) (741)

{958) {1,030)

(32,253) (128,720)

{106,998} 235,073
{140,215) 106,323

609,849 4,857

328,915 148,618

938,764 153,475

The annexed notes from 1to 15 form an integral part of these finandal statements.

Ahmed Kuli Khan Khattak
ﬂﬁ. Chief Exscutive

Ch. Sher Muhammad
Director




CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2015

Share Share Unap
ital oearslam priated Total
- profit
Rupees in '000

Balance as at 1 July, 2014 450,025 40,000 334,375 824,400
Profit for the year - - 46,088 46,088
Other comprehensive income - - -

- - 46,088 46,088
Surplus on revaluation of fixed
assets realised during the year
{net of deferred taxation) on
account of incremental
depreciation - - 2,034 2,034
Balance as at Sept 30, 2014 450,025 40,000 382,497 872,512
Balance as at 1 July, 2015 450,025 40,000 784,086 1,274,111
Profit for the year - - 119,128 119,128
Other comprehensive income - - - -

. - 119,128 119,128
Surplus on revaluation of fixed
assets realised during the year
{net of deferred taxation) on - - 7,658 7,658
account of incremental
depreciation
Balance as at Sept 30, 2015 450,025 40,000 910,872 1,400,897

The annexed notes from 1to 15 form an integral part of these finandal statements.

Ahmed Kuli Khan Khattak Ch. Sher Muhammad
Executive Dirsctor

Chigf
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEFTEMBER 30, 2015

1

COMPANY AND ITS OPERATIONS

Ghandhara Nissan Limited (the Company) was Incorporated on August B, 1981 in Pakistan as a private
limited company and subsequently converted inta a public limited company on May 24, 1992, The
registered office of the Company Is situated at Ghandhara House, 108/2 Clifton, Karachl. Its
manufacturing facilities are located at Port Qasim, Karachi. The Company's shares are listed on Karachi
and Islamabad Stock Exchanges.

The principal business of the Company Is assembly / progressive manufactura of Nissan passenger Cars,
UD Trucks and Buses, import and marketing of Missan vehides and assembly of other vehides under
contract agreement.

This condensed intérim finandal information is un-audited and has been prepared in accordance with
the International Accounting Standard 34 - 'Interim Financlal Reporting’ and provisions of and directives
issued under the Companies Ordinance, 1984, In case where requirements differ, the provisions of or
directives issued under the Companies Ordinance, 1984 have been followed. This condensed interim
financial information doas not incdude all the information required for annual financial statements and
therefore should be read in conjunction with the audited annual finandal statements of the Company
for the year ended June 30, 2015,

ACCOUNTING POLICIES

The accounting policies and the mathods of computation adopted In the preparation of this condensad
interim finandal Information are consistent with those applled In the preparation of audited annual
financial statements for the year ended June 30, 2015 except as described below.The Company has
adopted all the new standards and amendments to standards, induding any consequential amendments
to other standards which are applicable for the financlal year beginning on July 1, 2015. The adoption of
these new and amended standards did not have any impact on the Company.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of condensed interim finandal information requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts
of assats and llabilitles, Income and expense. Actual rasults may differ from these estimates,

In preparing this condensed interim financial information, the significant judgements made by
management in applying the Company’'s accounting policles and the key sources of estimation
uncertainty were the same as those that applied to the audited annual financial statements for the year
ended June 30, 2015.

{Un-audited) {Audited)
September 30, June 30,
PROPERTY, PLANT AND EQUIPMENT 2015 2015
Note —— Rupees in ‘000 -——
Operating fixed assets 51 1,731,626 1,745,285
1,731,626 1,745,285




5.1

52

Operating fixed assets

MNet book value at beginning of perlod / year
Additions during the period / year 5.2
Disposals costing Rs 2,597 thousand (June 30,
2015:Rs 10,019 thousand]-at net book value
Depreciation charged during the period / year

Met book value at end of the period / year

Additons to Operating fixed sssets during the period
Plant & Machinery

Assambly |igs

Vehicles - owned

Vehicles - leased

Furniture & fixtures

Other equipment

Office equipment

Computers

LONG TERM INVESTMENTS

Subsidiary Company - at cost
Ghandhara OF (Private) Limited
9,999,500 (June 30, 2015; 9,999,500) ordinary shares of Rs.10 each
Equity held: 99.99% (June 30, 2015: 99.99%)
Break-up value per share on the basis of latest
financal statements is As.11.58 (June 30, 2015:Rs 10.97)
Advance against equity of Ghandhara DF (Pvt) Ltd

Associated Company - at cost
Ghandhara Industries Limited - at cost

5,166,168 (June 30, 2015: 5,166, 168) ordinary shares of
Rs.10each

Equity held: 24.25% (June 30, 2015: 24.25%)

Falr value: Rs, 769,759 million
{June 30, 2015: Rs,357.986 million)

Others - avallable for sale

Automotive Testing & Training Center
{Private) Limited

187,500 {lune 30, 2015: 187,500) ordinary shares of
Rs. 10 each - cost

Provision for Impalrment

(Un-audited) (Audited)

September 30, Juimie 30,
2015 2015
== Rupees in ‘000 —---
1,749,285 1,759,365
2,028 68,928
(&28) (3.463)
{19.061) {75.545)
1,731,626 1,749,285
- 11,720
- 1445
- 6,962
1,783 45,738
133 -
- 159
- 755
12 1149
2,028 68,928
99,995 99,995
50,000 -
92,635 92,635
1,875 1,875
{1,875) (1,875)
242,630 152,630

]




7.

21

STOCK-IN-TRADE
R mriata lals

In hand

In transit

‘Work in process
Finished goods
In hand
Vehicles - Trucks / Buses
Spare parts
In transit Complete Built-up Units - Car

Held with third parties
Vehides-Trucks

In transit
Complete Bullt-up Units - Trucks

Lass:provision for obsolete / slow moving stock

BANK BALANCES
Nota
Cash at banks in:
- current accounts
- depasit accounts. a1
- term deposits receipts a1
Provision for doubtful bank balance B2

(Un-audited) {Audited)
September 30, June 30,

2015 2015
—— Rupees in "000 ——
126,995 249,009
. 238,775
126,995 483874
45,265 46,872
20,736 39,583
1,832
- 49,718
42,437 14,300
110,270 140,973
{15,000) {15,000}
222,265 623,847
134,560 B5,910
8,817 9,917
798,200 237,000
942,676 332,827
{3,912) {3,912)
938,764 328,915

Term deposit receipts (TDRs) have maturity days ranging from thirty to two hundred and ten days from
respective dates of acquisition. These TDRs carry mark-up at rates of 5.60% to 6.30% per annum.[June 30,

2015: 6% to 7.40%)




9. SHORT TERM FINANCES - Secured
Short tarm demand finance
- Faysal Bank Limited 9.3

10. CONTINGENCIES AND COMMITMENTS

(Un-audited) {Audited
September 30, June 30,

2015 2015
—— Rupees in "000 ——
- 32,259
- 32,259

10.1 There is no change in status of the contingencies as disclosed note 28,1 of the audited annual financial

statements of the Company for the year ended June 30, 2015

10.2 Outstanding bank guarantees
10.3 Commitment in respect of irmevocable letters of credit

11. COST OF SALES Note

Finished goods at beginning of the year
Cost of goods manufactured 111
Purchases - trading goods

Finished goods at end of the year

111 Cost of goods manufactured
Raw materials and components consumed
Factory overheads

12. RELATED PARTY TRANSACTIONS

121 Significant transactions with related parties are as follows:

Mame of Related Party and Nature Mature of Transaction
of relationship

(a) Holding company
Bibojee Services {Private) Limited Rentof Head Office

Rent of Showroom

{Un-audited) {Audited)
September 30, June 30,

2015 2015
e RUpees in 000 —---
20,047

20,047
1,071,272 665,609

{Un-sudited)  (Un-audited)
September30, September30,
2015

2014

w=eee RUpees In 000 —-—
149,973 58,621
748,301 830,179
118,080 58,765
866,241 888,044
{110,270} (44,007)
905,944 903,558
621,631 713,286
126,570 116,893

830,179

748,201
{Un-audited}  (Un-audited)
September 30, September 30,

-—— Rupees in "000 —




{Un-sudited)  [Un-audited)
September 30, September 30,

2015 2014
weres RUPEES IN 000 weeme
(b} Subsidiary company
Ghandhara DF (Pvt) Ltd Contract Assembly 3,592 -
Advance for issue of shares 50,000 -
{c) Assoclated company
The General Tyre & Rubber Co.  Purchase of Tyres, Tubes & Flaps 22,333 14,746
UD Trucks Corporation lapan Purchase of CKD Kits of Trucks 147,113 586,702
Royalty 98 3,446
Ghandhara Industries Ltd, Contract Assembly 31110 24,289
Purchase of suzu Parts 5
Gammon Pakistan Limlted Rent of Rawalpindl office 37 3rs
(d) oOthers
Employees' Provident Fund Contributions 1411 1.2
Key Management Personnel Salaries & other benefits 13,514 9,887
Post retirements benefits Gratuity = 2,688
[Un-audited) {Audited)
September 30, June 30,
12.2 PERIOD END BALANCES 2015 2m5
-~ Rupees in "000 -—--
Receivables from related parties
Trade debts 51,007 40,636
Loans and advances 710 B90
Deposits and prepayments - 378
Payabile to related parties
Trade and other payables 20,648 30,219

13. FINANCIAL RISK MANAGEMENT

The Company’s activities expose It to avarlety of financial risks: market sk (including forelgn currency
risk, interest rate risk and ather price risk), credit risk and liquidity risk.

The condensed interim finandal information does not indude all finandal risk management
information and disclosures required in the audited annual financial statements and should be read In
conjunction with the audited annual finand al statement for the year ended June 30, 2015,




There has been no change in Company's sensitivity to these risks since June 30, 2015 except for general
exposure to fluctuations in foreign currency and interest rates. There have been no change in the risk
management policies during the period.

There have been no significant changes In the business or economic circumstances during the period
that would have affected the fair values of the financial assets of the Company. Further, no re-
classifications In the categories of financial assets have been made since June 30, 2015,

14. DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue on 22 october 2015 by the Board
of Directors of the Company.

15. CORRESPOMDING FIGURES

In order te comply with the requirements of International Accounting Standard 34 - 'Interim Financial
Reporting’, corresponding figures In the condensed Interim balance sheet comprise of balances as per
the audited annual firandal statements of the Company for year ended June 30, 2015 and the
corresponding figures In the condensed Interim profit and loss account, condensed Interim cash flow
statement and condensed interim statement of changes in equity comprise of balances of comparable
period as per the condensed interim financial Information of the Company for the quarter ended Sept

30, 2014.
Ahmed Kull Khan Khattak Ch. Sher Muhammad
Chief Executive Director
Karachi
Dated:22 October 2015




CONTENTS CONSOLIDATED

15

16

17

18

19

20

Directors’ Report

Condensed Interim Consolidated Balance Sheet

Condensed Interim Consolidated Profit & Loss Account

Condensed Interim Consolidated Cash Flow Statement

Condensed Interim Consolidated Statement of Changes in Equity

MNotes to the Condensed Interim Consolidated Financial Information




DIRECTORS’ REPORT

The directors are pleased to present their report together with consolidated financial
statements of Ghandhara Nissan Limited (GNL) and its subsidiary Ghandhara DF {Pvt.) Limited
for the first quarter ended 30™ September 2015.

The Company has annexed consolidated financial statements alongwith its separate financial
statements in accordance with the requirements of the International Accounting Standard-27
(Consolidated and Separate Financial Statements)

Ghandhara DF (Pvt.) Limited

The market response for the Trucks introduced by Ghandhara DF (Pwt.) Limited (GDFPL) is very

encouraging and its products are competitive in terms of makes available and prices offered by
other Chinese makes.

For and on behalf of the Board of Directors

Ahmed Kuli Khan Khattak
Chief Executive Officer
Karachl

Dated: 22™ October, 2015




CONDENSED INTERIM CONSOLIDATED BALANCE SHEET
AS AT SEPTEMBER 30, 2015

ASSETS

Mon current assets
Property, plant and equipment &
Intangible assats

Long term investmenis T
Long term loans

Long term deposits

Current assets

Stores, spares and loose tools

Stock-in-trade 8
Trade debts

Loans and advancoes

Deposits and prepayments

Other receivables

Short term investment

Taxation - net

Cash and Bank balances 9

Total assats

EQUITY AND LIABILITIES

Share capital and reserves

Share capltal

Share premium

Items credited directly in equity by an Assoclate
Unappropriated profit

Equity attributable to shareholders of the Holding
Company

MNon-controlling interest

Total equity

Surplus on revalustion of fixed assets

Lisbilives

Non current Habilities

Liabilities against assets subject to finance lease
Long term deposits

Defarred liabilitias

Deferred taxation

Current llabllldes

Trade and ather payables

Accrued mark-up

Short term finances 0
Running filnances under mark-up arrangements
Current portion of liabilities against assets
subject to finance loase

Total liabillties
Coantingencies and commitments 11

Total egquity and liabllities

{Un-audited) (Audited)
September 30, June 30,
2015 2015

1,744,369 1,762,699
23 a8

546, 799 508, 761
6,892 6,477
16,633 16,633
2,314,777 2,294,658
49,444 50,174
534,245 B78,968
519,425 375,973
101,150 40,405
13,327 41,845
105, 503 54, 284

- 30,082
114,440 131,658
955,366 351,724
2,392,901 1,955,123
4,707,678 4,249,781
450,025 450,025
40,000 40,000
65,083 64,158
961,948 790,961
1,517,056 1,345,144
& 5
1,517,062 1,345,150
1,394,503 1,403,086
43,943 45,635
8,611 9,611
113,824 111,969
269, 262 269,262
435,641 436,477
1,335,801 894,635
744 7,985

- 32,259
11,804 118,802
12,123 11,387
1,360,472 1,065,068
1,796,113 1,501,545
4,707,678 4,249, 781

The annexed notes from 1to 17 form an integral part of these financial statements.

Ahmed Kull Khan Khattak
Chief Executive
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Ch. Sher Muhammad
Director




CONDENSED INTERIM PROFIT AND LOSS ACCOUNT({UN-AUDITED)
FOR THE QUARTER ENDED SEFTEMBER 30, 2015

Quarter ended
September 30, September 30,
2015 2014
Note -—- Rupees in '000 —-

Revenue 1,240,881 1,076,659
Cost of sales 12 (998,533) 920,276)
Gross profit 242,347 156,383
Distribution cost (10,728} (8,357)
Administrative expenses (39,517) (32,781)
Other Income 8,457 2,968
Other expenses {11,545) (5,812)
Profit from operations 189,024 112,401
Finance cost (4,904) (30,254)
Share of profit of an Associated Company 38,038 2,643
Profit before taxation 222,158 84,789
Taxation (58,829) (35,061)
Profit after taxation 163,329 49,728
Other comprehensive income - -
Total comprehensive income 163,329 49,728

e mme’i EEEEEe—

Earnings per share - basic and diluted 3.63 111

The annexed notes from 1to 17 form an integral part of these financial statements.

Ahmed Kull Khan Khattak Ch. Sher Muhammad
Chief Executive Director
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FOR THE QUARTER ENDED SEPTEMBER 30, 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Adjustments for non-cash charges and other items:
Depreciation and amortisation
Interest income
Finance cost
Gain on disposal of property, plant and equlpment
Exchange loss
Share of profit of an Associated Company
Provision for gratuity
Operating profit before working capital changes
{Increase) / decrease in current assets:
Stores, spares and loose tools
Stock-in-trade
Trade debts
Loans and advances
Deposit and prepayments
Other receivables

Increase/|decrease) In trade and other payables
Cash generated from operations
Gratulty and compensated absences paid
Long term loans - net
Long term deposit
Finance cost paid
Taxes paid
Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure
Proceeds from disposal of property, plant and equipment
Interest income received
Short term investment - net
Long term deposits - net
Met cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Lease finances - net
Short term finances - net
Running finances - net
Net cash generated from / (used in) financing activities
Met increase in cash and cash equivalents
Cash and cash equivalents - at beginning of the year

Cash and cash squivalents - at end of the year

CONDENSED INTERIM CONSOUDATED CASH FLOW STATEMENT (UN-AUDITED)
September 30, September 30,

014

= Rupees in "000 ——

222,158 B4,789
19,858 15,782
(5.505) {166)

3,908 24,384
(1,091) -
416 5,870
(38,038) (2,843)
3,207 2,688
204,913 130,705
730 13,536
344,721 {86,545)
(137,231) (51,080)
(55,103) {12,938)
20,882 1,150
{51,516} {14,901)
122,483 (150,838
434,424 {44,283)
761,819 {54,417)
(1,352) (548)
{415) -
(1,000
{11,566) {12,474)
{41,611) 109
705,876 {77.327)
(2,149) (7,208}
1,717 2
8,320 166
30,092 .
= (907)
37,980 (7.949)
(857) (1,030)
(32,259) (128,720)
{106,598) 236,073
{140,214} 106,323
603,642 21,048
351,724 171,442
955,366 192,490

The annexed notes from 1to 17 form an integral part of these financial statements.

Ahmed Kull Khan Khattak
IH. Chilaf Exaciithve

Ch. Sher Muhammiad
Diractor




CONDENSED INTERIM CONSOUDATED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED SEFTEMBER 30, 2015

Balance as at 1 july, 2014

Profit for the year
Other comprehensive profit

Surplius on revaluation of fixed
assets realised during the year
[net of deferred taxation) on
account of incremental
depreciation

Effect of item directly credited
Company

Balance as at 30 Sept, 2014

Balance as at 1 July, 2015

Profit for the year
Other comprehensive profit

Surpius on revaluation of fixed

assets realised during the year

(net of deferred taxation) on

sccount of incremental

depreciation

Effect of item directly credited
In equity by an Assoclated
Company

Balance as at Sept 30, 2015

Item
credited U happio- Non-
“T; “""m directlyln  priated Totl  comtroliing
. Promium  equitybyan  profit interest
Assodate
Rupees in ‘000
450,025 40,000 62,354 312,540 854,519 5
i - H 49,728 49,728 -
- 49,728 43,728
= - = 2004 2,034 -
450,025 40,000 62,353 364,302 916,681 5
450,005 40,000 4,158 790,961 1,345,144 6
- - - 163,329 163,379 -
- - - 163,329 163,379 -
° ° ° 7,658 7,658 )
- 925 = [ 5
— 00 BN S0N SO et

The annexed notes from 1 to 17 form an integral part of these finandal statements.

Ahmed Kuli Khan Khattak
Executive

Chief

Ch, Sher Muhammad
Director




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2015

1
11

12

13
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THE GROUP AND ITS OPERATIONS

The Group consists of Ghandhara Nissan Limited (the Holding Company) and Ghandhara DF
(Private] Limited (the Subsidiary Company).

Ghandhara Nissan Umited

Ghandhara Nissan Limited (the Holding Company) was Incorporated on August 8, 1981 in
Pakistan as a private limited company and subsequently converted in to a public limited
company on May 24, 1992. The registered office of the Holding Company is situated at
Ghandhara House, 109/2, Clifton, Karachi. Its manufacturing fadlities are located at Port
Qasim, Karachl. The Holding Company's shares are listed on Karachl and Islamabad Stock
Exchanges.

The principal business of the Holding Company Is assembly / progressive manufacture of
Nissan passenger Cars, UD Trucks and Buses, Import and marketing of Nissan vehicles and
assembly of other vehidles under contract agreement.

Ghandhara DF (Private) Limited

Ghandhara DF (Private) Limited (the Subsidiary Company) was incorporated on June 25, 2013
in Pakistan as a private limited company. The registered office of the Subsidiary Company Is
situated at Ghandhara House, 109/2 Clifton, Karachl. The principal business of the Subsidiary
Company is to carmy-out CKD operations of DongFeng vehides.

BASIS OF PREPARATION

This condensed interim financial information is un-audited and has been prepared in
accordance with the International Accounting Standard 34 - 'Interim Financial Reporting' and
provisions of and directives issued under the Companies Ordinance, 1984. In case where
requirements differ, the provisions of or directives issued under the Companies Ordinance,
1884 have been followed.This condensed interim financlal information does not include all
the information required for annual financial statements and therefore should be read in
conjuncton with the audited annual financial statements for the year ended June 30, 2015,

PRINCIPLES OF CONSOUDATION

The Holding Company's interest in the Subsidiary Company is 99.99% as at September 30, 2015
{June 30, 2015: 99.99%).

Consolidated financial information combines like items of assets, liabilities, equity, income,
expenses and cash flows of the Holding Company with those of its Subsidiary, offset
(eliminate) the carrying amount of the Holding Company's investment in Subsidiary and the
Holding Company's portion of equity of Subsidiary and eliminate in full intragroup assets and
liabilities, equity, income, expenses and cash flows relating to transactions between entities
of the Group.

Non-controlling interest Is equity in the Subsidiary Company not attributable, directly or
Indirectly, to the Holding Company.




4.

6.1

ACCOUNTING POLUICIES

The accounting policies and the methods of computation adopted in the preparation of this
condensed interim financial Information are consistent with those applied In the preparation
of audited annual financlal statements for the year ended June 30, 2015 except as described
below.

The Group has adopted all the new standards and amendments to standards, including any
consequential amendments to other standards which are applicable for the financial year
beginning on luly 1, 2015. The adoption of these new and amended standards did not have
any impact on the Group.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and llabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed interim financial information, the significant judgements made
by management in applying the Group's accounting policies and the key sources of estimation
uncertalnty were the same as those that applied to the audited annual financial statements
for the year ended June 30, 2015,
{Un-audited) {Audited)
September 30, June 30,

PROPERTY, PLANT AND EQUIPMENT 2015 2015
MNote -————— Rupees in'000-——-—
Operating fixed assets 6.1 1,744,369 1,762,699
1,744,363 1,762,699
Operating fixed assets

Opening net book value 1,762,699 1,759,365
Additions during the period / year 6.2 2,028 B4,861
Disposal during the period (626) (3,4583)
Depreciation charged during the period f year {19,732) (78,064)
Closing book value 1,744,369 1,762,699

Additions to Operating fixed assets during the period
Plant & Machinery - 11,720
Assembly jigs - 15,358
Vehides - owned - 8982
Vehicles - leased 1,783 46,738
Furniture & fixtures 133 -
Other equipment - 159
Office equipment - 755
Computers 112 1,149
2,028 84,861




{Un-audited] {Audited)

September 30, June 30,
7. LONG TERM INVESTMENTS 2015 2015

B mm‘ lﬂ 'm
Ghandhara Industries Limited - at cost

5,166,168 (2015: 5,166,168) ordinary shares of

Rs.10 each

Equity hald: 24.25% (2015: 24.25%)

Cost 92,635 592,635

Share of post acquisition profits — S0.714 12676
143,349 105,311

Share of items directly credited in the equity of Assodiated 65,083 64,158

Company

Share of surplus on revaluation of fixed assets of Associated 353,866 34,791

Company

Dividend received to date ____[15.489) (15 499)
546,799 88,761

Others - available for sale

Automotive Testing & Tralnlng Cantar

{Private) Limited

187,500 (2015: 187,500) ordinary shares of

Rs.10 each - cost 1,875 1.875

Provision for impairment (1,875) (1,875)
546,799 88,761

7.1 The above figure are based on audited financial information of the investee company as at
June 30, 2015. The latest financlal Inforrmation of Investee company as at 30 Sept 2015 Is not
presantly avallable.

7.2 The investee company is an Associate of the Company by virtue of common directorship.

7.3 Surmmarised financial information of investes company as at June 30, 2015 is as follows:

(Audited ) {Audited)
As at As at
June 30, June 30,
2015 2014
meees Rupaes in 000 —=---
Total assets 3347427  _ 3721740
Total liabilities —1098,080  __L70L5I8
Accumulated profit —_—S2000, 133,980
Revenues 3293329 _2,466177
Profit (Loss) before taxation —327,016 15,812
Profil (Loss) after taxation 223,790 24,068

The market value of the investment as at September 30, 2015 was Rs. 769.759 million(June 30,
2015:Rs 367.986 million)
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8.1

STOCK-IN-TRADE
Raw materials

In hand

In transit

Work in process
Finished goods

-In hand

Vehicles - Trucks / Buses

Spare parts

In transit Complete Bullt-up Units - Car

= Held with third parties
Vehides - Trucks

Complete Built-up Units - Trucks

Less: provision for obsolete / slow moving stock

CASH AND BANK BALANCES
Cash in hand

Cash at banks in:

- clfrent accounts

- deposit accounts

- term deposits receipts

Provision for doubtful bank balance

{Un-audited) {Audited)
September 30, June 30,
2015 2015
mmenananes RUPEES N 000 memmmeemem
286,501 364,145
152,475 371,509
438.976 735,654
45,265 a6,872
20,736 47,924
1,832
= 49,218
42,437 14,300
110,270 158,314
(15,000} {15,000)
534,246 878,968
1 1
151,180 108, 718
9,917 5,917
758,200 237,000
955,277 355,635
(3,912) (3,912)
955,366 351,724

Term deposit recelpts (TDRs) have maturity days ranging from thirty to two hundred and ten
days from respective dates of acquisition. These TDRs carry mark-up at rates of 5.60% to 6.30%

per annum.{June 30, 2015: 6% to 7.40%)
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10.

1L

SHORT TERM FINANCES - Secured

Short term demand finance
- Faysal Bank Limited

(Un-audited) (Audited)
September 30, June 30,

05 2015

-—= Rupees in 000 —--
& 32,259
- 32,259

111 There is no change in status of the contingencies as disclosed in note 28.1 of the audited
annual consolldated financlal statements of the Group for the year ended June 30, 2015

EE

121

Outstanding bank guarantees

Commitment in respect of irrevocable letters of credit

COST OF SALES

Finished goods at beginning of the year
Cost of goods manufactured
Purchases - trading goods

Finished goods at end of the year

Cost of goods manufactured
Raw materials and components consumed
Factory overheads

{Un-audited) (Audited)
September 30, June 30,
2015 2015
----- Rupees in '000 -—--
20,047 20,047
1,144,982 714,432

{Un-audited)  (Un-audited)
September 30, September 30,
2015 2014
===== Rupees in '000 ——-

149,973 59,543
840,790 846,897
118,040 57,843
958,830 904,740
(110,270) (44,007)
998,533 920,276
713,537 729,795
127,253 117,102
840,790 B8B4G, 897




13. TRANSACTIONS WITH RELATED PARTIES

131 Significant transactions with related parties are as follows:
[Un-audited) {Un-audited )
Name of Related Party and Nature Nature of Transaction  September 30, September 30,
of relationship 2015 2014
=eee= Rupees in '000 «----

(a) Holding company

Bibojee Services (Private) Limited Rent of Head Office 1,380 1,350
Rent of Showroom 3,000 -
(b) Associated company
The General Tyre & Rubber Co. Purchase of Tyres, 32,151
Purchase of tyres 14,746
Ghandhara Industries Ltd. Contract Assembly 31,110 24,289
Purchase of |suzu Parts 5 -
Gammon Pakistan Limited Rent of Rawalpindi rs 375
office
(e} Others
UD Trucks Corporation Japan Purchase of CKD Kits 147,113 586, 702
of Trucks
Royalty ag 3,445
Employees’ Provident Fund Contributions a1 1,224
Key Management Persannel Salaries & other 13,514 9,887
benefits
Post retirement benefits Gratuity - 2,688
(Un-audited) (Audited)
September 30, June 30,
2015 2015
13.2 PERIOD END BALANCES weee= RUpEES in "000 --nce
Receivables from related parties
Trade debts 97,132 34,416
Loans and advances 710 B90
Deposits and prepayments - 3,718
Payable to related parties
Trade and other payables 20,798 30,339
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14.

2|

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks: market risk {including foreign
currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The condensed Interdm financial Information does not Indude all financlal risk management
information and discdlosures reguired in the audited annual financial statements and should
be read In conjunction with the audited annual financial statement for the year ended June
30, 2015.

There has been no change in Group's sensitivity to these risks since June 30, 2015 except for
general exposure to fluctuations in foreign currency and interest rates. There have been no
change in the risk management policies during the period.

There have been no significant changes In the business or economic clreumstances during the
period that would have affected the fair values of the financial assets of the Group's. Further,
no re-classifications in the categories of financial assets have been made since June 30, 2015.

OPERATING SEGMENTS

This condensed interim consolidated financial information has been prepared on the basis of
asingle reportable segment.

{a) All non-current assets of the Group at September 30, 2015 are located in Pakistan,

(b] Revenues from external customers attributed to foreign countries in aggregate are not
material,

{¢] The Group has eamed revenues from one (September 30, 2014:one) customer
amounting to Rs 150.556 million [September 30, 2014:Rs 221.111 million) during the
current period which constituted 12,13%(September 30, 2014 : 20.54%) of the total
sales.

DATE OF AUTHORIZATION FOR ISSUE

This condensed interdm finandal information was authorized for Issue on 22 octaber, 2015 by
the Board of Directors of the Holding Company.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - ‘Interim
Financial Reporting', corresponding figures in the condensed interim balance sheet comprise
of balances as per the audited annual finandal statements of the Group for year ended June
30, 2015 and the corresponding figures in the condensed Interim profit and loss account,
condensed interim cash flow statement and condensed interim statement of changes in
equity comprise of balances of comparable period as per the condensed interim financial
information of the Group for the quarter ended September 30, 2014.

Ahmed Kuli Khan Khattak Ch. Sher Muhammad
Chief Executive Director

Karachi
Dated:22 Octobar 2015




