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DIRECTOR’S REPORT

Ghazi Fabrics International Limited 

Dear Shareholders,

We are pleased to present the financial statements for the half year ended at December 
31, 2016 duly reviewed by the auditors.

Operating results
During the period under review the Company's gross profit was Rs. 31.017 million and the 
loss after tax of 216.586 million as compared to a loss of Rs. 160.201 million in the 
corresponding period ended December 31, 2015. Loss per share is Rs. 6.64 
(corresponding period: Rs. 4.91).

Financial highlights

Indicative from the figures above, total sales of the Company increased by nearly 3% as 
compared to corresponding period. However the gross profit reduced to 1.31% as 
compared to 2.12% in corresponding period. This impact is mainly attributable to the 
textile sector being under pressure due to reduction in exports of textile products and 
also local market prices could not provide reasonable margins & the predatory power 
prices.

Future prospects
The overall economic situation of Pakistan is under severe pressure like increased prices 
of energy, continued economic volatility, fierce competition in international markets and 
rising cost of doing business over the last several years has hampered the export growth, 
turnover and market un-competitiveness. Huge amount are also stuck up on account of 
tax refunds. 

Bold steps, (including but not limited to) such as the formalization of textile policy, reduced 
tax rates for the industry, refunds of tax amounts, immediate measures for the availability 
of electricity and rationalization of its cost need to be taken by the Government; for they 
will provide the much needed support to the local industry. 
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We are grateful to the management and employees of the Company for their hard-work 
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       For and on behalf of the board

 
Lahore
February 21, 2017

(Mohammad Arshad Chaudhry)
Chief Executive Officer

December
2016 2015

R u p e e s
Sales 2,366,252,173

 
2,299,197,598

Gross profit (%) 1.31
 

2.12

Earning per share –EPS- Rs. (6.64)
 

(4.91)

(216,586,206)
 

(160,201,373)
 

Loss after tax

Gross profit 31,017,475
 

48,876,293
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AUDITOR'S REPORT TO THE MEMBERS ON

REVIEW OF INTERIM FINANCIAL INFORMATION

Ghazi Fabrics International Limited 

INTRODUCTION

We have reviewed the accompanying condensed interim balance sheet of GHAZI 

FABRICS INTERNATIONAL LIMITED as at December 31, 2016 and the related 

condensed interim profit and loss account, condensed interim statement of 

comprehensive income, condensed interim cash flow statement, condensed interim 

statement of changes in equity and notes to the interim financial information for the six 

months period then ended (here-in-after referred to as “interim financial information”). 

Management is responsible for the preparation and presentation of this interim financial 

information in accordance with approved accounting standards as applicable in Pakistan 

for interim financial reporting. Our responsibility is to express a conclusion on this interim 

financial information based on our review. The figures of the condensed interim profit and 

loss account for quarters ended December 31, 2016 and 2015 have not been reviewed, as 

we are required to review only the cumulative figures for the six months period ended 

December 31, 2016.

SCOPE OF REVIEW

We conducted our review in accordance with the International Standard on Review 

Engagements 2410, “Review of Interim Financial Information Performed by the 

Independent Auditor of the Entity”. A review of interim financial information consists of 

making inquiries, primarily of persons responsible for financial and accounting matters, and 

applying analytical and other review procedures. A review is substantially less in scope than 

an audit conducted in accordance with International Standards on Auditing and 

consequently does not enable us to obtain assurance that we would become aware of all 

significant matters that might be identified in an audit. Accordingly, we do not express an 

audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the 

accompanying interim financial information as of and for the six months period ended 

December 31, 2016 is not prepared, in all material respects, in accordance with approved 

accounting standards as applicable in Pakistan. 

 
Lahore
February 21, 2017

QADEER & COMPANY
CHARTERED ACCOUNTANTS
NAWAZ KHAN, FCA



DirectorChief Executive

CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)

 BALANCE SHEET AS AT DECEMBER 31, 2016

                    

                                                  

Ghazi Fabrics International Limited 



CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2016

DirectorChief Executive

Ghazi Fabrics International Limited 



CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2016

DirectorChief Executive
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

DirectorChief Executive

FOR THE HALF YEAR ENDED DECEMBER 31, 2016
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CONDENSED INTERIM STATEMENT

OF CHANGES IN EQUITY (UN-AUDITED)

DirectorChief Executive

FOR THE HALF YEAR ENDED DECEMBER 31, 2016
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FOR THE HALF YEAR ENDED DECEMBER 31, 2016

1 STATUS AND ACTIVITIES

2 STATEMENT OF COMPLIANCE

3 BASIS OF MEASUREMENT

The Company was incorporated in Pakistan on April 30, 1989 as Private Limited and converted into  public limited on January 07, 
1990. Its shares are quoted at Pakistan Stock Exchanges. The main activities of the Company are textile manufacturing, production 
of cotton and P.C. yarn and grey cloth that are marketed both in and outside Pakistan. The registered office of the Company is 
situated at 8-C, E-III, Gulberg III, Lahore.

This condensed interim financial information is un-audited but subject to limited scope review by auditors and have been prepared 
in accordance with the requirements of International Accounting Standard No. 34 " Interim Financial Reporting "  and provisions of 
and directives issued under the Companies Ordinance, 1984. In case where requirements differ, the provision of or directives 
issued under the Companies Ordinance, 1984 have been followed. 

This condensed interim financial information has been prepared under the historical cost convention modified by adjustment of 
revaluation of certain assets. In this condensed interim financial information, except for the cash flow statement, all the 
transactions have been accounted for on accrual basis. 

SELECTED NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)

4 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods for computation adopted for the preparation of this condensed interim financial 
information are the same as those applied in preparation of the financial statements for the year ended June 30,2016.

Ghazi Fabrics International Limited 

This condensed interim financial information does not include all of the information required for full financial statements, and 
should be read in conjunction with the financial statements of the Company for the year ended June 30, 2016.
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DirectorChief Executive

Figures have been rounded off to the nearest rupee.13.2
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