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directors' report
Dear Members

The Board of Directors of Gadoon Textile Mills limited would like to present the unaudited
Financial Information of the Company for the nine months ended March 31, 2017.

Overview

During the period under review, your Company recorded turnover of Rs. 17.1 billion against
Rs. 15.9 billion for the Same Period Last Year (SPLY); an increase of Rs. 1.2 billion. The yarn
exports of the Country is still facing challenges from the regional competitors which can be
witnessed from a decline of 5.1% in Country’s yarn export mainly due to higher labor and
power costs.

Capitalizing on its reputation built over the years and by fully utilizing the effect of anti-
dumping duty on Fine yarn, the Company shifted its efforts by penetrating in nearly every
inch of the local market. Local sales witnessed an increase of Rs. 2 billion to a nine month
sales of Rs. 12.1 billion against Rs.10.1 billion in SPLY.

Despite competitive global market conditions, the consistent efforts put in by the management
of your Company, positive bottom line results of Rs. 521 million posted in this period compared
to negative bottom line of Rs. 112 million SPLY.

Economic Prospects

Overall economic position of the country remained stable during the period with growth
accelerating on account of Government’s macroeconomic and structural reforms, strong
bilateral ties with other countries and comparatively better and increased crop during current
season with improved law & order situation resulted in smooth operations of the business
compared to a major crop failure due to floods and pest attack earlier during the last period.

Moreover, the application of zero-rated taxation scheme for the export oriented sectors
along-with long awaited textile package will help sustain the largest export sector of the
country. Raw material prices have increased during the period under review. The fluctuation
was mainly because of market sentiments. The increase in yarn prices has not corresponded
perfectly with the increase in raw material prices.

Financial Performance

As evident from the financial results stated, the Company has witnessed notable increase
of 6 times in its bottom line results. This is particularly due to the local market trends moving
in favor of the sector along with efficient procurement of Raw material and certain impact
of zero-rated taxation scheme.

Profit and Loss Summary Ma{g'{;l' Mazrggssl, Favorable /
. | (Unfavorble)
(Un-audited) (Un-audited)
""" (Rupees in ‘000) - Percentage
Export 5,063,764 5,795,115 (12.62)
Local 12,085,895 10,116,543 19.47
Sales (net) 17,149,659 15,911,658 7.78
Gross Profit 934,960 685,145 36.46
Finance Cost (262,495) (373,606) 29.74
Distribution expenses (189,758) (231,147) 1791
Administrative expenses (140,611) (152,439) 7.76
Other Income 373,275 140,379 16591
Profit / (Loss) before taxation 665,580 (19,030) 3597.53
Profit / (Loss) after taxation 521,187 (111,882) 565.84
Earnings Per Share (Rs.) 18.59 (3.99)




As evident from above, the declining trend of Export sales has been carried forward since
last couple of years to this period as well, resulting in 12.6% decline. Whereas, local sales have
performed exceptionally, thereby bagging an increase of 19.5% against SPLY which is mainly
attributable to upward trend of Yarn prices in First quarter and impact of zero rated scheme.

The Company is constantly engaged in ensuring optimum utilization of all available resources
and has managed to contain admin cost at Rs. 141 million as against Rs. 152 million SPLY.
The management has managed to maintain efficient portfolio of funds by reaping maximum
benefits of lower benchmark rates prevalent in the country along-with minimum spreads
due to exercise of greater bargaining power. This resulted in reduction of Finance cost by
30% against SPLY.

Time has proven that company’s strategic decision to invest in diversified avenues has started
to pay off which is evident from a material increase of Rs. 188 million in other income to Rs.
314 million against Rs. 126 million SPLY.

Operational Performance

The production and sales statistics for the nine months ended March 31, 2017 and its
comparison with SPLY is presented below:
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Future Outlook

With drastic decline in Pakistan’s export including the Textile Sector, Government has
announced the most awaited Rs.180 billion relief package of which Textile sector will get the
largest share. In addition, in current period, the Government has also imposed anti-dumping
duty on Import of yarn count above 55.5.These incentives will help create the demand for
local market and support the economy in reducing the import bills, procurement of fine count
locally by weavers on account of anti-dumping duty and make the export-oriented sectors
competitive with other regional competitors. The Company appreciates such incentive
schemes brought up by the Government which will also support in achieving overall growth
targets foreseen by the Government.

Your Company has moved a step ahead in reducing its carbon footprint with the installation
of waste heat recovery plant. This will also help your Company to enjoy direct and indirect
advantages including but not limited to reduction in cost of power through process optimization
and reduction in Thermal and air pollution emitted from the plants while adding an approximate
2 MW of electricity.

Company’s investment in the wind power project of Yunus Energy Limited (YEL) has started
to reap its benefits from mid of September this year after obtaining Commercial Operation
Date (COD). We anticipate that significant contribution from YEL's operation will uplift future
prospects of the Company.

In order to maximize yield for its stakeholders, management of the Company is consistently
striving hard to explore viable opportunities in the value added textile chain and rationalize
cost of existing operations in order to post reasonable financial results in future.

Acknowledgements

The Directors record their appreciation of the performance of the Company’s workers, staff
and executives.

For and on behalf of the Board

-

Karachi: April 27,2017 Chief Executive
4




condensed interim balance sheet
As at March 31, 2017 (Un-audited)

Note
ASSETS
Non-Current Assets
Property, plant and equipment 5
Long-term advance 6
Long-term loans
Long-term deposits
Long-term investments 7

Current Assets

Stores, spares and loose tools

Stock-in-trade 8
Trade debts

Loans and advances

Trade deposits and short-term prepayments
Short-term investment

Other receivables

Income tax refundable

Cash and bank balances

Total Assets

EQUITY AND LIABILITIES
Share Capital and Reserves

Authorized Capital
57,500,000 ordinary shares of Rs.10/- each

Issued, subscribed and paid-up capital
Capital reserves
Revenue reserves

Non-Current Liabilities
Deferred liabilities

Current Liabilities

Trade and other payables

Accrued mark-up

Short-term borrowings 9
Provision for taxation

Total Equity and Liabilities
CONTINGENCIES AND COMMITMENTS 10

March 31, June 30,
2017 2016
(Un-audited) (Audited)

------ (Rupees in ‘000) ------

7,291,448 7,727,013
14,854 16,282
27,702 25,058

2,306,106 2,194,332

9,640,110 9,962,685

558,083 515,910
6,904,897 5,148,415
1,504,632 1,547,639

617,888 579,440

30,052 29,5673
5,157 75,734

675,849 448,425

514,535 612,128

245,619 387,454

11,056,712 9,344,718
20,696,822 19,307,403

575,000 575,000

280,296 280,296

137,541 137,541

6,636,955 6,115,768

7,054,792 6,533,605

1,078,053 1,089,766

2,228,236 1,872,207
74,109 45,605

10,085,016 9,653,768

176,616 212,452
12,563,977 11,684,032
20,696,822 19,307,403

The annexed notes from 1 to 16 form an integral part of these condensed interim financial

statements.

-

MUHAMMAD SOHAIL TABBA
Chief Executive

7

MUHAMMAD YUNUS TABBA

Chairman




condensed interim profit and loss account
For the Nine Months Ended March 31, 2017 (Un-audited)

Nine months ended Quarter ended
March 31, March 31, March 31, March 31,
2017 2016 2017 2016
Note -----====---------------- (Rupees in ‘000) ------------------------
Sales-net 17,149,659 15,911,658 5,469,369 5,534,334
Cost of sales 11 (16,214,699) (15,226,513) (5,220,430)  (5,440,681)
Gross profit 934,960 685,145 248,939 93,653
Distribution cost (189,758) (231,147) (63,031) (66,380)
Administrative expenses (140,611) (152,439) (44,762) (56,349)
(330,369) (383,586) (107,793) (122,729)
604,591 301,559 141,146 (29,076)
Finance cost (262,495) (373,606) (90,105) (112,359)
Other operating expenses (49,791) (87,362) (13,535) 10,248
292,305 (159,409) 37,506 (131,187)
Other income 159,825 16,796 64,631 7,435
Share of profit from associates
- net of tax 213,450 123,583 102,138 49,703
Profit / (loss) before taxation 665,580 (19,030) 204,275 (74,049)
Taxation 12
Current (176,612) (153,874) (54,585) (56,316)
Prior - 26,396 - -
Deferred 32,219 34,626 4,632 10,846
(144,393) (92,852) (49,953) (45,470)
Profit / (loss) for the period 521,187 (111,882) 154,322 (119,519)
T 1| LT B
Earnings / (loss) per share
- basic and diluted 18.59 (3.99) .51 (4.26)

The annexed notes from 1 to 16 form an integral part of these condensed interim financial
statements.

r ¥

MUHAMMAD SOHAIL TABBA MUHAMMAD YUNUS TABBA
Chief Executive Chairman




condensed interim statement of comprehensive income
For the Nine Months Ended March 31, 2017 (Un-audited)

Nine months ended Quarter ended

Profit / (loss) for the period

Other comprehensive income

Total comprehensive income /

(loss) for the period

March 31, March 31, March 31, March 31,
2017 2016 2017 2016
mmmmmmmmmmmnenenneeeeao- (RUpP@ES i ‘000) ----nmmmmmmmmmenennnna-
521,187 (111,882) 154,322 (119,519)
521,187 (111,882) 154,322 (119,519)

The annexed notes from 1 to 16 form an integral part of these condensed interim financial

statements.

-

MUHAMMAD SOHAIL TABBA
Chief Executive

£

MUHAMMAD YUNUS TABBA
Chairman




condensed interim cash flow statement
For the Nine Months Ended March 31, 2017 (Un-audited)

Nine months ended

March 31,
2017

------ (Rupees in‘000) ------

A) CASH FLOWS FROM OPERATING ACTIVITIES

March 31,
2016

Profit / (loss) before taxation 665,580 (19,030)
Adjustments for:
Depreciation 556,343 604,687
Gain on disposal of operating fixed assets (1,687) (3,276)
Gain on short-term investment (94,289) -
Profit on deposits (1,158) (5,222)
Dividend income (2,415) -
Provision for staff retirement gratuity 119,912 138,000
Unrealised gain on short-term investment (3,733) (2,062)
Share of Profit from associate - net of tax (213,450) (123,583)
Finance cost 262,495 373,603
622,018 982,147
Operating cash flow before working capital changes 1,287,598 963,117
(Increase) / decrease in current assets
Stores,spares & loose tools (42,173) 14,562
Stock in trade (1,756,482) 38,241
Trade debts 43,007 105,008
Loans and advances (12,593) (96,724)
Receivable from an associate - 962,616
Trade deposits and short term prepayments (479) (8,285)
Other receivables (227,437) 4,153
(1,996,157) 1,019,572
Decrease / (increase) in current liabilities
Trade and other payables 356,072 (160,487)
Changes in working capital (1,640,085) 859,084
Cash (used in) / generated from operations (352,487) 1,822,201
Gratuity paid (99,403) (69,981)
Taxes paid (133,995) (154,654)
Finance cost paid (233,991) (437,514)
(467,389) (662,148)
Net cash (used in) / generated from operating activities (819,876) 1,160,053




Nine months ended

B) CASH FLOWS FROM INVESTING ACTIVITIES

Addition in property, plant and equipment

Sale proceeds from disposal of operating fixed assets
Proceeds from sale of shares

Long -term loans (paid to) / recovered from employees
Long-term investement in associate

Long -term deposits paid

Dividend Income on short-term investment

Dividend received

Profit received from bank deposits

Net cash generated / (used in) investing activities

C) CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long-term finance
Dividend paid

Net cash used in financing activities

Net (decrease) / Increase in Cash & Cash Equivalents (A+B+C)
Cash & cash equivalent at the beginning of the period
Cash & cash equivalent at the end of the period

CASH AND CASH EQUIVALENTS

Cash and bank balances
Short term borrowings

March 31, March 31,
2017 2016

------ (Rupees in‘000) ------

(140,627) (199,408)
21,537 8,160
168,598 -
(5,290) 8,739
- (322,000)
(2,644) 27)
2,415 -
101,676 38,876
1171 5,194
146,836 (460,466)
- (8,905)
(43) (59)
(43) (8,964)
(673,083) 690,623

(9,166,314)  (9,899,070)

(9,839,397)  (9,208,447)

245,619 319,951
(10,085,016)  (9,528,398)

(9,839,397)  (9,208,447)

The annexed notes from 1 to 16 form an integral part of these condensed interim financial

statements.

-

2

MUHAMMAD SOHAIL TABBA MUHAMMAD YUNUS TABBA

Chief Executive

Chairman




condensed interim statement of changes in equity
For the Nine Months Ended March 31, 2017 (Un-audited)

---Capital Reserves---  -seo- Revenue Reserves -----
Issued,  Capital to be
subscribedand  issued  Share  Amalga- gy General  Amalga-  Unappro-  Sub Grand
paid-upshare pursuantto premium mation  os)  reserves  mation  priated  Total total
capital  amalgamation Reserve Reserve profit

Balance asat July 01, 2015 4375 %1 103125 34416 137541 1000000 727333 4672349 6399682 6817519

Shares to be ssued pursuant to
amalgamation 4591 (45921)

Total comprehensive loss for the period

Loss for the period - - - - - - - (111882 (111882) (111882)
(Other comprehensive income . . .

(111882 (111882) (111882)

Balance as at March 31, 2016 280,29 - 103125 34416 137541 1000000 727333 4560467 6287800 6705637

Total comprehensive loss for the period

Loss for the period - - - - - - - (161963) (161,963 (161,963)
(ther comprehensive loss - - - - - - - (10069)  (10,069)  (10,069)

(172032) (172032 (172032)
Balance as at June 30, 2016 280,296 - 103125 34416 137541 1000000 727333 4388435 6115768 6533605

Total comprehensive income for the period

Profit for the period - - - - - - - BL187 521187 501187

Other comprehensive income

51187 521187 521187

Balance as at March 31, 2017 280,296 - 103125 34416 137541 1000000 727333 4909622 6636955 7,054792

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

r <

MUHAMMAD SOHAIL TABBA MUHAMMAD YUNUS TABBA
Chief Executive Chairman
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notes to the condensed interim financial statements
For the Nine Months Ended March 31, 2017 (Un-audited)

1.
11

2.2

2.3

THE COMPANY AND ITS OPERATIONS

Gadoon Textile Mills Limited (the Company) was incorporated in Pakistan on
February 23, 1988 as a public limited company under the Companies Ordinance,
1984 and is listed on Pakistan Stock Exchange. The manufacturing facilities of
the Company are located at Gadoon Amazai Industrial Estate Khyber
Pakhtunkhwa and 57 km on Super Highway (near Karachi). The principal activity
of the Company is manufacturing and sale of yarn and knitted fabrics. Y.B.
Holdings (Private) Limited is the holding company. The registered office of the
Company is located at 200-201, Gadoon Amazai Industrial Estate, District
Swabi, Khyber Pakhtunkhuwa.

BASIS OF PREPARATION

This condensed interim financial statements of the Company for the nine months
ended March 31, 2017 has been prepared in accordance with the requirements
of the International Accounting Standard 34 - 'Interim Financial Reporting' and
provisions of and directives issued under the Companies Ordinance, 1984. In
case where requirements differ, the provisions of or directives issued under
the Companies Ordinance, 1984 have been followed. This condensed interim
financial statements does not include all the information required for the full
financial statements and therefore should be read in conjunction with the
annual financial statements of the Company for the year ended June 30, 2016.

This condensed interim financial statements is presented in Pak Rupees which
is also the Company's functional currency and figures presented in this condensed
interim financial statements has been rounded off to the nearest rupee.

This condensed interim financial statements is un-audited and is being submitted
to the shareholders as required under Section 245 of the Companies Ordinance,
1984. The comparative balance sheet presented has been extracted from
annual financial statements for the year ended June 30, 2016; the comparative
condensed profit and loss account, condensed interim statement of other
comprehensive income, condensed interim cash flow statement and condensed
interim statement of changes in equity of the Company have been extracted
from the unaudited condensed interim financial statements for the nine months
period ended March 31, 2016.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the
preparation of this condensed interim financial statements and the significant
judgements made by the management in applying the accounting policies and
the key sources of estimation uncertainty are the same as those applied in the
preparation of the financial statements as at and for the year ended June 30,
2016. Certain new IFRSs and amendments to existing IFRSs are effective for
periods beginning on or after July 1, 2016, which do not have any impact on
this condensed interim financial statements.

FINANCIAL RISK MANAGEMENT
The Company's financial risk objectives and policies are consistent with those

disclosed in the annual audited financial statements for the year ended June
30, 2016.

11




5.1

5.2

12

March 31, June 30,
2017 2016
Note (Un-audited) (Audited)

- (Rupees in ‘000) -

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 51 7,026,333 7,469,897
Capital work-in-progress 5.2 265,115 257,116
7,291,448 7,727,013

Details of additions and disposals to operating fixed assets are as under:

Nine months ended Nine months ended
March 31, 2017 March 31, 2016
(Un-audited) (Un-audited)
Additions/ Disposals at Additions/ Disposals at
transfers  book value transfers  book value
(Rupees in ‘000) =---seeemmnmnmemenenennans
Buildings 7,485 - 28,150 -
Plant and machinery 99,285 14,654 164,479 1,239
Power plant - 1,794
Electric installations 480 - - -
Computer equipments 945 23 447 83
Office equipment and
installations 1,398 180 382 37
Vehicles 23,035 3,199 5,464 3,565
132,628 19,850 198,921 4,925

Details of additions and transfers to / from Capital work-in-progress are as
under:

Nine months ended Nine months ended
March 31, 2017 March 31, 2016
(Un-audited) (Un-audited)
Additions Transfers Additions Transfers

(Rupees in ‘000) =---smeemmmmmmemmnenannans

Gadoon Amazai

Plant and machinery 53,817 50,399 131,578 138,693
Advances to contractors - - 7,788 5,464
Others 22,937 20,277 11,788 1,734

Karachi Project

Plant and machinery 48,886 48,886 23,976 23,976
Civil works 3,401 1,136 23,374 28,150
Advances to contractors 3,642 6,349 - -
Electric installations 480 480 - -
Others 5,121 2,758 76 76
138,284 130,285 198,580 198,093




6.1

March 31, June 30,

2017 2016
Note (Un-audited) (Audited)
LONG - TERM ADVANCE ----- (Rupees in ‘000) ------
- Considered doubtful
Advance for investment in a joint venture 6.1 66,667 66,667
Less: Provision against advance (66,667) (66,667)

This represents first and second tranche of advance for a Joint Venture project
amounting to Rs. 4,250 million. The principal activity of the Joint Venture Project
is acquisition and development of certain land in Karachi through a Joint Venture
Company. The Company's share in this Joint Venture project is ten percent.
Currently, the future of this project is not certain and the recovery of this
amount is considered doubtful.

March 31, June 30,
2017 2016
(Un-audited) (Audited)

- (Rupeesin ‘000) -
LONG - TERM INVESTMENTS

Investments in associated undertakings

ICI Pakistan Limited 1,516,054 1,463,896
Lucky Holdings Limited 159,566 137,575
Yunus Energy Limited 630,486 592,861

2,306,106 2,194,332

STOCK-IN-TRADE

Raw material in

- hand 4,254,629 3,381,252
- transit 1,222,796 875,157
5,477,425 4,256,409
Work-in-process 222,676 250,971
Finished goods
-yarn 1,123,339 571,786
- knitted fabric 16,826 35,069
- waste at net realisable value 64,631 34,180
1,204,796 641,035
6,904,897 5,148,415

13




9.1

March 31, June 30,
2017 2016
Note (Un-audited) (Audited)

------ (Rupees in‘000)  ------
SHORT-TERM BORROWINGS - SECURED

Banking companies

Running finance under mark-up

arrangements 9.1 561,307 1,311,646

Short-term finance 3,800,000 2,000,000
Foreign currency loan against

Import finance 5,315,384 5,586,441

Export finance 408,325 655,681

5,723,709 6,242,122

10,085,016 9,553,768

Facilities for running finance, short-term finances, import finance and export
finance are available from various banks upto Rs. 24.782 billion (June 30,
2016: Rs. 23.09 billion). The terms and conditions of the short-term borrowings
including markup rates and securities have not materially changed from June
30, 2016.

10. CONTINGENCIES AND COMMITMENTS

10.1Contingencies

10.11 Outstanding bank guarantees given on behalf of the Company by banks in

normal course of business amounting to Rs. 948.439 million (June 30, 2016 :
Rs. 842.78 million). Further, the Company has signed sponsors support
agreement amounting to Rs. 960 million and contractual commitment for debt
servicing of two loan installments amount up to the cap of Rs. 338 million on
behalf of Yunus Energy Limited an associated undertaking.

10.1.2 The honorable supreme court vide its order dated November 10, 2016 has

10.13 Others

14

declared amendments of Workers' Welfare Fund through finance act 2006
and 2008 as unconstitutional, except this, all other contingencies are same
as disclosed in notes 21.1.2 to 21.1.9 to the annual financial statements for
the year ended June 30, 2016.

March 31, June 30,
2017 2016
(Un-audited) (Audited)

------ (Rupees in ‘'000)  ------

Export bills discounted with recourse 1,209,617 1,453,334

Indemnity bond in favor of Collector
of Customs against imports 4,105 4,105

Post dated cheques in favor of
Collector of Customs against imports 843,913 850,400




10.2 Commitments

Letters of credit opened by banks for:

Plant and machinery
Raw material
Stores and spares

Foreign currency forward contracts

Nine months ended

March 31, June 30,
2017 2016
(Un-audited) (Audited)

-----(Rupees in ‘000) -----

March 31,
2017

(Un-audited)

Note

11. COST OF SALES

Opening stock

161,931 -
816,469 96,658
75,898 28,326
- 17,367
Quarter ended
March 31, March 31, March 31,
2016 2017 2016

(Un-audited)

- finished goods 641,035 1,020,840 806,803 1,121,903
Cost of goods
manufactured 11.1 16,778,460 14,875,757 5,618,423 4,988,862
17,419,495 15,896,597 6,425,226 6,110,765
Closing stock
- finished goods (1,204,796) (670,084) (1,204,796) (670,084)
16,214,699 15,226,513 5,220,430 5,440,681
11.1 Cost of goods manufactured
Opening stock
- work in process 250,971 197,618 212,182 222,569
Raw and packing
material consumed 11,653,849 9,864,132 4,086,788 3,318,839
Other manufacturing
expenses 5,096,316 5,036,249 1,542,129 1,669,696
16,750,165 14,900,381 5,628,917 4,988,535
17,001,136 15,097,999 5,841,099 5,211,104
Closing stock
- work in process (222,676) (222,242) (222,676) (222,242)
16,778,460 14,875,757 5,618,423 4,988,862
12. TAXATION

There have been no change in the tax contingencies as disclosed in note 21.1.4,21.1.5,

21.1.7 and 21.1.8 to the annual audited fin
30, 2016.

ancial statements for the year ended June

15




13. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associated companies, other associsted undertakings,
directors and key management personnel. Transactions between the Company and

the related parties are:
Nine months ended
March 31, March 31,
2017 2016
(Un-audited) (Un-audited)
----- (Rupees in ‘000) -----
Name of Related Parties Nature of Transaction

3. Associated companies
(Common Directorship)

Lucky Cement Limited Purchase of cement 1,483 1,942
Re-imbursement of expenses 502 135
Re-imbursement for expenses - 197
Yunus Textile Mills Limited Sale of yarn 295,577 313,419
Doubling charges - 25
Sale of raw material - 170
Lucky Knits (Private) Limited  Sale of yarn 525,907 488,727
Purchase of goods & services 26,891 29,037
Sale of vehicle - 1,291
Sale of laptop - 49
Purchase of vehicle 410 -
Feroze1888 Mills Limited Sale of yarn (Note 13.1) - 42,132
Sale of raw material - 744
Lucky Textile Mills Limited Sale of yarn 1,672,340 1,254,278
Sale of fabric 180,067 3,101
Doubling charges 2,967 48
Lucky Energy (Private) Limited  Purchase of electricity 739,228 810,554
Yunus Energy Limited Investment in shares - 322,000
Share of profit / (loss)
on investment 37,625 (15,656)
ICI Pakistan Limited Purchase of fiber 1,033,355 1,027,753
Sale of fiber 22,379 -
Share of profit on investment 153,834 109,513
Dividend received 101,676 38,876
Lucky Holdings Limited Share of profit oninvestment 21,991 13,904
Lucky Landmark (Private) Limited Amount received - 1,019,834
Markup charged - 31,592
Lucky One (Private) Limited Sale of Vehicle 1,800 -
b.  Benefits to key management personnel 49,732 37,493

13.1 Feroze 1888 Mills Limited was classified as related party in prior periods due to
common directorship. However during the period, the said director has resigned from
the board of directors of Feroze 1888 Mills Limited. Hence it is no more classified as
a related party.
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14. FAIR VALUE OF FINANCIAL INSTRUMENTS

15.

16.

The table below analyses financial instruments carried at fair value, by valuation method.
The different levels have been defined as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - Inputs other than quoted prices included within level 1 that are observable
for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived
from prices).

Level 3 - Inputs for the asset or liability that are not based on observable market data
(that is, unobservable inputs).

The following table presents the Company's financial asset which is carried at fair
value:
March 31, 2017

Level 1 Level 2 Level 3 Total
(Rupees in ‘000)

Financial assets - at fair value

Fair value through profit or loss

- Held for trading 5,157 - - 5,157

5,157 = = 5,157

March 31, 2016
Level 1 Level 2 Level 3 Total
(Rupees in ‘000)

Financial assets - at fair value

Fair value through profit or loss

- Held for trading 75,734 - - 75,734

75,734 - - 75,734

There were no transfers between levels of fair value hierarchy during the period.
There were no changes in valuation techniques during the period.
CORRESPONDING FIGURES

Comparative information has been re-classified, re-arranged or additionally
incorporated in these financial information, wherever necessary, to facilitate
comparison and to conform with changes in presentation in the current period.

DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial statements have been approved and authorized
for issue on April 27, 2017 by the Board of Directors of the Company.

r Y

MUHAMMAD SOHAIL TABBA MUHAMMAD YUNUS TABBA

Chief Executive Chairman
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