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Vision

To excel n prov dlng innovaiive lslamic linancial
Seryl@s 10 cusiomers in the best poss bl€ manner

Mission

Toachievea unique position in the Modarabaseclorbydevelop ng products,
toreseeing upcoming changes, endeavorns value addition, rocus ng
economic and industnal growth of lh€ counlry and seeking expansion in

To offer anraclive returns to stakeholdors as pertheir expectations.

To acrively participale and supporl l.ansiormation of our mercantile and
fi nancial seclor in accordance w th sharia.

To build our institution wilh altrlbuies of flexibility, innovation and fo€sight
keep ng intact prudence level and @Dorale discipline supporled by
dedicaied managemeni mindful of corpo€t€ and social obligalion,
ma nlalnlng high professional and €thica standards with eyes on ihe fuiure.
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NOTICE TO THE CERTIFICATE HOLDERS

ANNUAL REVIEW MEETING AND BOOK CLOSURE

Norice is hereby giver lhat lhe Annual Review M@iing of Fi6l Fidelity Leasing
l\4odaraba 10 review the performan@ of lModaraba for lhe year endod June 30, 20 i 4
willbe he d on Thursday Oclober 30, 2014 al 11:30 A.M.al Ground Fl@r, 90-Al,
canal Bank, Gulbergll, Lahor€. The Certiiicate t6nsler books of the l,lodaraba
remain c osed from october 24, 2014 ro oclob$ 30, 2014 (both days inc usivo) for
the deierminaiion of names of ceriificale holders for atlendan@ of Annual Revlew
Meeling. Certificaie holderswhose namesareenie€d in lhe Reglsle. ot Certilicale
holdersas on October23. 2014 shall beentilled lo atlend the msoting,



DIRECTORS' REPORT

pirarM asemed (PdvdE Lim H. b
FiEtF]delilyLeAingModaBba,areppodofFsiFderilylasng

opemhspDn (Nt berore prcvison dhkdon

ModaEba companys mamsemmt f€3

(23470) (25 235)
(3.333)

t24)

Th6 fra na96mil of rh6 ModaEba w

has m.jor invesrmenl tr @,pozb ro s expdad ro be m€r rhbugh

mdea.s6 6trd mdrc bus prcjsr in dre v cin ry ofthe pmled ondrud on aclt ry 0i m€ bw6r rena n.d

6 0rq6d on prcneb e tems

riiq regularsrGan of n6m6

co.poBteGovernanc.conpn.nc.
As requned by rhe code orcoooal€

The rnancia sialofreib p€paEd by th6 manag€m€nl of th. lvlodaraba pr€scnl fa iy its
tto€ stal. olafians, fie resu[s o, its op€€l ons, cash im and chanqes in equi\,

Prcpor book3 ol a@unl orlhe Moda€ba have been ma nra ned.

Appropiais a@unting policies have been @nsislenlly appl ed in preparalion or rnancia
slalemenls and accounlins esrimates are ba*d on reasonable and prudenljudgment
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DIRECTORS' REPORT

(d) roiematunar ac@unliig st ndads as appli€bre in Pakislan have been tollMad in
p€paElion offinaic al slalemenrs

(6) rhe sysl6m or inlemal codbl is sound and has bren efiedivev mpl.menl€d and

o)
sovemanc. is anached

K.y Op.rarins and Financl.l D.la

A siatehent 3u mma.izins k€y ope€ling a nd inanc al dala for th. lasl six veaE s altach€d

lEdins in Modaraba 6rtllier6 by DirectoE.lc,

ive. exe@rives. auditoE 0f the Mo
minorchildren carded outany lEde in rhe cedifical€s oflhe l\rodaraba.

Dudnq rhe ysr und€. reviw five meet ngs of lhe B@d or Fid€l ty Capitar Manaqemenl (P!4 )
L mited w€E h. d, which weG arieid€d by Ihe d redo6 as ftrnows:

S'r,y'd Tah r Na@ish

MrAbdu Hameed Kiyan

Audi{commrt€.M*rins.

Duing Ihe y€ar under r€vi€w fw audil commihee

MLAbdulHamedKlYani
siyy]dTahlN.wazish

Hum.n R6our@ Commi!€e Metings

Duihg the year under revie idur hum.n resource and renunoEtion 6m
wh ch weE anend€d by the d recloG as lollNsl

rhe MoEdabad's abililv b dontin0. a

ure ,rcm the besl practi@s of corpo€i. govemane as
d€lail.d in the isr ns €O ulations or lhe srock erchanges

a slaremeii 36njng oul slarus or lh6 complian@ wilh tha b*t praotices or 6rpo6le

5

me6r nge @rc herd di.h @6 all.nded by lhe

5



DIRECTORS' REPORI

PAC RA had a$ qn.d Moradabad s ons lem mring as ' B BB+" and shod r.m ktr ng as "A2" rhe
mtings deiob lN expectauon of c€dit r.k and an adequ.ie capacily for dme y payment oi fnanc a

Valu. of Pbvrdent Fund and c.atuity Fund tnvesh€nr
The Modakba op€Gles a conrribdory rMgnizgd prov denr rund ror an tts p.manenl emptoy*s
Equamonhly@ntbutionsaEmade,bolhby,reModaBbaandlheenptoyeelotletund@10%of
baslcsa.ryThevarueorbinvshenlasarJun630,20l4@lksoulroRs5mTl5.ModaEbaatso
oo.'dF.cr doo@redturd€dsratufu.i hdme rortr'r a Bo€n61. . bfr ,Fo @np eG fi. quat']'ngr rr b@rs ot a6ln.hr. ocel nade r a@dar " wh " rJ;r;
€dommendal o.s. Th. varu€ ot its inveshenr as al June 30, 2014 M*s ouxo Rs 4 707,690.

Patr€hotc.nincat hordrngj

The pan€m olGrlificar€ hordinss is annexed ro rh s r€porl

M/s Riaz Ahmad A Co Chado€d Accountants attor @nt nuino as 6udiro6 of rhe Modaraba for a

be appo nled in due 6uE ofdme wifl dre app@valoflh8 R6! slrar ModaEba

Fuiure Outloo* and Strat gy

Th e Mana!€m€nl or lhe ModaEba is focu$d on d6poMt or ils nvesrme
as p6s bre. Th€ depoymeni of prc com6 o€n6rarins modes is
expected to prcvid€ h€althy prclib in tulu€

Th. Boad wi.hes ro pace on rc@d t3.ppr€cialion ror rhe conlnued supporl gudanG and
t.k€n poinled by rhe Reslslrar ModaEba, seduriies and Exchange

Commiss on or Pakisbn, ModaEba lGsocialion or paklstai and orhe. Requ aloB.

Ar lhe sam.tim6th6 Boad appre and had ed( putin by 1tr6
managemenr and sraff membeB ollhe Modar.ba and tooksrorerd lo th€

Final y t'e Boad extends its g€titud€ and apprec ation 1o lhe c.fi,i.ac ho d€rs who rema ned
commiltad ro i\e ModaEba



STATEMENT OF COMPLIANCE WITH THE CODE
OF CORPORATE GOVERNANCE

Named.ompanyF6lFidaLlyLe3iqModanba

€-Lron no 15 or i rb.Fn'a-c; o',P,IFE"ori" puDo.3 0'48
so;-. €. , FFol a

.rce,on,d.,micdomo.nlrh..
como,n:nom.s Lr Fo,e 

'ri 
iae r

he aoda rid de N Lad'd vooa;oa Fio d ModdEba do.. nor IdF

aus (b)orlheccc

TheBoadhasd€vaoFdavhiodm

ploff'olu"cEo
bEaGbkgnbybebGd

Ar6edred^oimeBGdarcturro



STATEMENT OF COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE

u.e 3nd Rehuie6rion iHR&R) comn

uidollbquallyorclrcVgwp4Gm

I of o' A@udaft ( FAC) qu dorins m .oda or sh cs as

dimdoG empby$s and sroc{ €xchansaG )



REVIEW REPORT TO THE CERTIFICATE HOLDERS ON
STATEMENT OF COMPLIANCE WITH THE BEST
PRACTICES OF CODE OF CORPORATE GOVERNANCE
we have evlryed th6 €nclosed slalemenl ol compl ance w th lhe b6t practi@s conia ned ln
lhe Cod. of CoDoEle Govenar. arh€ Code J p' epaed oy fi€ Boarc o' Dreclo6 ol Fld.llly
capit l Manaqamenr {Prlv.t ) Limited fre Ma4ao€Tenl conpany ) n Fro€4 ol FiEt
Fid.litvLeasliaMod.6baafieModa?G,forrevea'ende30 )un€20'4lolonp'rwitr
te F,iu'€16ri\ or -,lnq e"luraron No ,5 or fia qara h'. La 'o? dnd srarabad sro.l
Exchangeswhere the Moda6ba is lisled

l.e r.roo sib' [\ lo' .oho'ane wrh fie code ': 
rha, ol rh. Boa'd or one(@s o'll'€

Vrnaqeie-l(onpany O,r6'po_.ib' (r islo er'.w lofi€./Frlw
be ob*iv€,r r lied, she.-e' ke Srabm€ 1 o' Compl'a'(e rle-ts lre'€r-> oI lFe
Mahaq€menl Companys @mpian@ wilh the prcv sions of the Codo and rcpod ilitdoes not
and lo hahl'o_r aly no!@mplia_-e wl- $e requ'€n€'r' ol he C@e A rev'e, 

'r 
lil r.d

Dnma'v ro i&. Es coTpanr's peennel a_d rcvi€w oI ve'oL,
documenls Drepa@d by the iranaaomcnt Company to @mplywilh th€ Code.

As a parr of our audit ol the linanc al statemenls w€ are relui@d lo oblain an und€Bianding of
.ysl€mssuri( en lo plan f..udrl 

"ndd€{eloD 
an eredne

erd(cpp@ar- n6aGnor?qleolo@-s'dp' *l.rhdrh6BoardorD'ecro6 slalemonlo1
nlernal 6nlol mveE all dsks and conlrob or lo lom an opiiion on lhe efiecli€ness of such
nl.malcontlls, tle Managemonl company s @rporale qovern.n€ prc@nures and dsks.

--eCod. Gounes lhe Mandcer.nr.orpa, y lo pra@ beb€ rheALdr Col mine€, and upo-
p-omneloalon ol $e audtr co1 Tinee, plcG beloe Ih. BG{ o'o€clor r lo lhe erew a.d
app@va its € al6d parly lE n sact ons d slinq u ishin! b.trxeen lrans clions canied oul on i6rms
6quNrr.n.lo F6e llal pe/a'l'n ams 6ngrh lEnsed'ons and rransacl'on1 wr 

'Lh 
are rol

F?etleda'd'fsl.nofi p'-.and qoEins p oper rsl l'.al on ror us r s. '!hdl€'n.Gpn( 
rg

mechanism. W6 are only Equied and have ensu6d complan@ of lhis rcguiemenl lo lh.
6xr6nl ot lhe app@va ol lhe relat€d pady fansactions by the Board of DiBclors upon
re@mdendaljon of rh6 Aud l committee. we have not @nied out any poGdu16 to deterfrine
wherh6r th6 6lar6d paftytEnsactions@G und€rtak6n al am's lenglh pri@ or not

Follosi^! insrane of non{ompl an@ wilh the equi@menl of lh6 cone was obseNed which is
nor stabn in lhe slalemeit ofcompl an6:

Ihe Boad ofdnodoB has nol made amngemenl. ior d €clore'fain ng p@g6m lbr one of th6
non-oxcmden d re.tor of lhe Manao6m6nl company as requi@d by clause (xi) of lh6 cod6 of

Based on our rev *, except for lh€ abov. imlan@ of non comp ian@, nolhinq ha3 come lo our
arcnuon which caus€3 us ro b6l eve that the statefrenl of complianc do.s nol approprialely
rened th6 Managemenl company's @mplian@, in all mal.nal 6pecE, wilh the best p€clies
oonta ned in lhe cod€ as app i@b e lo lhe Msnagemenrcompanyiorth. y€ar 6nded 30June

R|AZ AHTTAD & COMPANY

NaneorEns.g€n€ P.nn.r

l1



AUDITORS'REPORT TO THE CERTIFICATE HOLDERS

We have audir€d th6 annoxed balanc€ 6heel ot FlBt El<lelhy Leasing Modadba (th.
Modaraba ) as al 30 Juno 2014 and the relaled prorit and lo$ ac@unt statement of
compehensve inmme, @sh flowstal€monrand sralemert ot changes in equily togeihe.
wlh the ioleslo.ming padlhereof (hereinaflerrofer€d ro aslheiinanca statements), tor
lhe yearthenendedandwe stalethatwe haveobtaln€dalllheinfomat on and explanations
which,iolhebestoiourknowledgeandbeiefwerenec€ssaryforlhepuQosesofouraudl

These inancia stalements a€ the Modadba Company's (F dolily Capiial[lanaqemenr
(Prvale) Limited) Espo.s bllilywho salsoespoisibetoestablishandmaintanasyslom
oflntemal @nlro , and prepare and presenl lhe above said stalemenG n @nformirwith the
app@ved ac@unt ng slandads as appl @b e n Pakistan and lhe requiremenls of the
r'rodaEba Companiesand Modaraba (Foararionand Co.lrc)Ordinan@ 1930 (/J(xr ol
1930), and th€ Moda6ba compan es and r'rodaBba Rules, 1981. Our@sponsib rlly islo
expressanop niononlhesslatemenlsbasedonouraudir

We coiducted our audil in ac@rdance widr th6 audiling slandards.s.ppic.bl6 in

Pakistan.Thesestanda.ds requiethatwe pan and pelfomlhoauditlooblain Ba$nab e

a$uran@ aboul whelher lhe financial slatements are iree ofany matenal misstat6menr. an
aud it includes exa mining on a tesl basis, eviden@ supponing lhe amou nls and d sclosures
in the nmncialslat6m6nls. An audil also includes assss ng lhea@ounling polcies and
sign fcant estimates made by lhe ModaEba company as rell as, ovaluat ns rh6 ov6B I

presenlation oi Ihe finaica slatements. we believe that our audt provides a reasonable
basisrorourop nlo. and, afierdue vedlicalion,we reporliha!

W6 dBw altenton ro Noie 15.2.2 to th6 l nancia l statemenls, which descibes the mar.er
regard ng advanc€ against purchase o, ground noor in ColpoBlo Towor, LahoB. Acording
tolhesetllementagee e.t and ag ree ment 10 *l and buy back, co. struction ol th e tower
wasduetobe@mpetedby28December20l3 However,Ihe @nstuclio. work has stalled
arplinth level. settemen!oirhisadvaneand re@very ol muEbaha investment (Nore 5.3)
a.edependentupon@mpletonofthelowerthrclghBsingtunherfundsordisposaloflhe
t@6r in it6 ex sling siai6 to an nl€reslodpaftyforwhichlhemanao6m6ntollhel'/odaraba
and ils cliont are aclively wofting upon. Pend ng ore outcome of the aforcsa d effons,
management ol the Modaraba has nol measured the reoveEble amounl of ore aloresaid
advance. Resullanlly, impalmenl l6s, if any, has not been recoqn 2ed in lhe@ fnanca

Ex6pt lor lh6 6f6c-ts of adjushenls, if any, as mqhl hav6 b66n d6t6mined to b6
ne@ssary had we been able to sat sry ouBelves in respect ol the matler slaied in lhe
pre@dinq pa€g€ph,we eponlhal



AUDITORS'REPORT TO THE CERTIFICATE HOLDERS

(a) inouropinion, properbooksofac@unBhave b@n kept bylhe ModaEba Company
ii respecl of lhe ModaEba as requied by the ModaEb8 companiesand Modaraba
(FLoatarion aid contoD odnance, 19a0 fixxl ol 1980), and lhe ModaBba
Companiesand Modaraba Rules,198l;

(b)

G)

(d)

(i) lhe balance sh eel a nd pofil ar d oss ac@u nt togeth er wLlh lho notes lhereon
have been dawn up in @nformily widr sre Modaraba Companles and
Modaraba (FlmtElion and Control) Ordinance, 1980 (xv\xl or 1930)a.d lhe
Modaraba Companies and ModaBba RLles, 1981 , and are in agreemenl with
rh6 b@ks olamounls and arc funher in ageemontwlh acmunting polces
consisle nuy applied €x€pr fo r lhe cha nge as slaled in Note 2 1 3 with trh ich we

o

t,,)

n our opin o. and lo the best of our inbmat on and amodinq to the e4lanat o.s
given lo us, the balance shet, polit and loss accolnt, sliatement of compr€honsive
ncome, @sh llow statemenr and slat6ment ol changes i. equily iogelher wilh the
notes loming parl thereof @nrom wilh appoved aMunling standards as
appll@b e in Pakisbn and give the informat o. eqlired by lhe ModaEba Companios
and Moda€ba (Froataron and conl@r) ordinance, 1930 (/Jqr oI 1980) afd the
Modaraba co panles and l,loda6ba Ru]es 1981 n lhe mannorso requned and
respeclively giv6 3 1ru6 and fair v ew oi the siale o, lhe ModaEba's atrair. as at 30
June 2014 and ol the polit, its comp.eh€ns v6 inmme, its esh 1106 and .hanges in
equityforthe yearthenended and

in our opmo., no zakal was deduclrble al source under lhe zakal and ushr
Odinanc, 1930(XV lloll9a0).

theexpendlureincureddurnalhevearwasforthepuFoseoithe ModaBbas

the business conduclod invgslments made and the expendtue incumd
during the year were in ac@rdance wilh lh6 oblects, lerhs and @nditions oi the

RIAZ AHMAD & COMPANY
Chrrt Ed Accou a s

Nameolengageme panner:



SHARfAH ADVISOR'S REPORT
FORTHE YEAR ENDED 30 JUNE 2014

I hav€ conducted lhe shar'ah rev ew oi ws FiBl Fide ity Leas no Modadba managed by
Fideliv capital Manaqement (Pv,t.) L mited, the [iodaEba Managemenl company lor lhe
y6aronded Jun630,2014 in accordan@wthlherequ rementsoftheShari'ah Compliance
andSh8ri'ahAudirlve,hanisn orModrEbdsand epon0aLirryopnion:

I.

Muii l'ruhammad Uma.Ashml
Shari'ahAdvisor
seplember25,2014

The ruoda€ba has inrrcdu@d a mehafism which has stengrhened the sharlah
compliance, in lefle.andspnitandthosysl6ms, pm@du6and po ici6s sdopt€d by ih6
ModaEbaare nlinewiththeShad'ahprinclples;

FoLlowinqwe€lh6 malordeve opments took pla€during theyearl

Training and D.v.lopmenl:
'rh6lntomalshanahAudiloroilhel,lodadba islu lyequ pped with a lrelevanlindlslry
loo s ihrough tE n ng. Durng the year, lntemal shan ah Auditor ol lhe ModaEba has
aliondod th€ sp6c a ized lra ningcoureon lslamicBankiig&Fiiai@

The agreement(s) entor€d i.to by th6 Moda€ba ar6 Sha 'ah mmpliant and the
,inancing ageement(s) have b€en execuled on lh6 rormats as appoved by the
ReligiousBoardanda llhere aledcondrionshavebe6nm6li

To Ihe besl of my informalion and amording to lhe explanations given lo me, the
business lransaclions undertaken by the Modaraba and all other fratleb incdental
therelo are in @nfomity wllh Shar'ah rcqunemenlsas wellasthe equ ementsofthe
Prospectus,lslam c FinancalAccounling Standards as applieble n Pakislan and the
Shar'ah Compl an@ and Shan ah Aud t Regulalions for lvoda€bas

There has been no earninQ th.l has be6n €alized frcm lhe $ur@s or by means
prohibiied by Shai'ah wh ch could have boen cred t6d to charity a@unls.
The amount keDt under lhe head of cha tv was panialy donated lo two renowned
approved chailable hosp talMnstitutions.

The managem enl shou d mnlin ue ils endeavor to @m ply wilh the ru lings of Sha i'a h n
lts businesi ope6uons andtuturetmnsactions.
Th6 Modaraba shou d focus on new innovat ons a.d exploe poss b lily of entenng inlo
mo€specializ€dShanahompliantbusi.essmodes.

llhasben Gcomm€ndedthatre alnlng amountkeplunderlheheadof chanlyshou d

Baed oi lhe above mentoned facls, l am ol lh6 vi6w that the bus ness operaiois of
Fi6tFidelityLeasingModaEbaareShadahComplianl,lothob€stof mykn@ledge.

MayAl ahmakeussuccsslulinth sworldandheeailerandforgiveourm slakes
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PROFITAND LOSSACCOUNT
FORTHE YEAR ENDED 30 JLJNE 2014

D€prec alnn m inv61m6il pmp6di6s

Adminislraliva aid O€m6 erp.mes

9o.t dchaigo and CoC da,!*

PdE on lor ioi pedominq @ Eb 6 . Rews.

Moda6b6 naiaqeneilompaiy ree

Peis on tu *okere're lac nrnd

21391,329

(3 337,575)

The 6n@"6d mibr lom an nbo6 pad or

/L,/ -. *,sl6l---E'fu

(Prvac)lmid



STATEMENT OF
FORTHEYEAR

COMPREHENSIVE INCOME
ENDED 30 JUNE 2014

omER Co PREXENSTVE (LrlSS)' |NCO E

bnthalvI iolD.re.as'fedbprcfro,lDs:

Gain / 1k6s) m ren*u6m6ils of dofdld beneil p

Lms ful @ he rec Asfied $b*qeil y lo obfl d cs

Surocoi€ms 6mml ofmiaue ror eb NestrEnl

Reda$ r@lon adldhsl6 aliru b di6p6a ol miahle for eLe

Doirred inmlax€alng beoson Miable lorsale ilslft
oiher @mprcheNre i@m / (1os)rd $e )6d

TOTAL COIIPRE1IEXSIVE II1COTIE FOR THE YEAR

Ih6 midrod ioLs rom m ni€Elpan orlhe$ fn .al shlemtu

tfltr

/L."_^ _/ 
""d6;G;



CASH FLOWSTATEMENT
FORTHE YEAR ENDED 30 JUNE 2014

CASH FIOWS TRO OPEUNNG ACTMTES

cAh 1u*d) n / sere€rd nom ope€roN

rd*h(u dri),s.dtufomoPen nsed 6

s&urtt d6po.ib tq. id il.ah esb
Prcmdsnomd3@ orta€rr zsds

PM4ellom9eolnwshslpl.p€dy

rd (dmaso / h.nas. h 6sh d msh equEr*
ceh,id.sl'.qlluhni.,Eeghiingol6eye,

Ihe anne/ed norer Im ai in pq'al pad ol

t i-rrlriT Grtifi,l

I
/1". - ---
' c d6;,k.

F@it capbr aBs€rud
(P€ra) L m@



STATEMENT OF
FOR THE YEAR

CHANGES IN EQUITY
ENDED 30 JUNE 2014

!ftddea.i ft{ F 4.ird2 r3l

,e]ss{nfiJe2M]rum
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