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Dear Shareholders

On behalf of the Board of Directors, I present Un-audited condensed Interim financial information
of your Company for the half year ended December 31, 2017

Sale for the period under review was driven entirely by the Insulator Division and recorded at Rs.
507.7 M (Rs. 482.1 M for December 2016). Your company has earned a gross profit of Rs. 79.2 M
in this period (Rs.108.2 M for December 2016). Profit from operations for the period is Rs.33.8 M
(Rs. 56.4 M for December 2016). These figures include booking full depreciation of Rs.17.3 M of
the discontinued assets of Tile Division for the period under review.

There was some pressure on the gross profit in this period as your company invested a significant
portion of proceeds towards type test certification from internationally accredited laboratories for
both local and export markets. Aggressive export marketing campaigns were also initiated in this
period. These steps have already started bearing fruit for the company to realize better export
earnings.

The company has commenced sale proceedings of the Tile Division machinery and equipment and
has finalized a buyer for the equipment. The finalized sale price is well above the original reserve
price of the Tile Plant machinery approved in the AGM in September 2017. The final NOC is awaited
from one of the  financial institutions, which is expected in the next few weeks.

Based on the finalized sale price of the tile plant machinery, and acting in prudence, the Company
has taken an impairment on the tile plant machinery. Despite the net impairment of Rs. 24.2 M,
your company has still realized a profit after tax of Rs. 22.2 M as compared to net profit after tax
of Rs. 20.9 M in the same period last year.

Going forward, the company is actively working on shedding its non-productive assets to streamline
its core Insulator Plant operations. The sale of unutilized land at the rear of the existing plant is
being aggressively pursued and very attractive offers have been received. This sale will generate
additional cash flow to be injected into operations for BMR, and will also be used to reduce debt
burden of the company.

The orders in hand are very healthy and with the new transmission projects, new demand is being
generated.

By the grace of Allah and continuous efforts of Management, Company results are showing growth.
Operational profit from the Insulator plant is on an upward trajectory and will Insha-Allah continue
to improve in the near future owing to an aggressive improvement in processes through better
controls.

The key highlights of the six months under review are as under:

Insulator Plant Operation

Demand for the company's Insulators remained strong during the current period, which has resulted
in a profit from operation of Rs.33.8 M in the period as compared to Rs. 56.4 M for the corresponding
period last year.

DIRECTORS’ REVIEW
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The monthly production remained relatively stable against the corresponding period. However,
sales for the period increased to Rs. 507.7 M from Rs.482.1 M.

Major investment in the energy infrastructure in Pakistan is generating significant demand for
Insulators within the country. We foresee that with the current orders in hand and future demand
the company will see a significant improvement in the results of the company in the near future.

The Auditors in their report have qualified conclusion on the receivables of the Tile Division. The
Management would like to place on record that it is continuously striving to recover these receivables
and will continue to make progress.

The Auditors in their report have also emphasized on the matters relating to the current liabilities
exceeding its current assets.  The Management would like to state that the company has shown
continuous improvement in the profitability during the last two years, and in the current year. The
current ratio for the period under review has improved to 0.99 from 0.82 in the corresponding
period in December 2016.

Tile Plant Operation

As approved by the General Body, the Company had decided to dispose of the Tile Plant machinery
and a part of unutilized land within the factory premises. These transactions will be executed over
the next few weeks after receiving of the final NOC from one of our financial stakeholders. The
process is well underway. 

The Directors are thankful to our valued customers, dealers, financial institutions and other
stakeholders for their continued trust. The hard work of all employees is recognized and appreciated.

On behalf of board

Tariq Rehman
Managing Director

February 28, 2018
Lahore







Introduction

We have reviewed the accompanying condensed interim balance sheet of EMCO INDUSTRIES LIMITED
("the Company'') as at December 31, 2017, the related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim cash flow statement and
condensed interim statement of changes in equity and the notes to the accounts for the six-month period
then ended (here-in-after referred to as the "interim financial information"). Management is responsible
for the preparation and presentation of this interim financial information in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial information consists of making inquiries, primarily of persons responsible for the
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

Trade debts include long outstanding receivables amounting to Rs. 88.734 million in respect of sale of
tiles that have been provided to the extent of Rs.49.884 million. The management is confident about
the recoverability of these receivables; however, through our review procedures, we were unable to
ascertain the extent of their recoverability, the adequacy of relevant provisioning and any possible
adjustments that may be required in the accompanying interim financial information for the six months
period ended December 31, 2017.

Qualified Conclusion

Based on our review, except for the effects of matter described in the preceding paragraph, nothing has
come to our attention that causes us to believe that the accompanying interim financial information as
of and for the six-month period ended December 31, 2017 is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan for interim financial reporting.

Emphasis of matter

We draw attention to note 2.7 to the interim financial information which indicates that the current
liabilities of the company have exceeded its current assets by Rs. 9,946,327 and the reserves of the
company have been significantly depleted. Further, the company has shut down its tile manufacturing
unit since January 2014. These factors, along with other matters as set forth in note 2.7, indicate the
existence of a material uncertainty that may cause significant doubt about the company's ability to
continue as going concern. Our report is not qualified in this matter.

Other matter

The condensed interim financial information for the six-month period ended December 31, 2016 were
reviewed by another firm of Chartered Accountants who expressed a modified conclusion thereon vide
their report dated February 28, 2017 and their report contained an emphasis of matter paragraph with
regard to going concern assumption.

HORWATH HUSSAIN CHAUDHURY & CO.
Lahore Chartered Accountants
Dated: February 28, 2018 Engagement Partner: Muhammad Nasir Muneer)

AUDITORS’ REPORT TO THE MEMBERS ON
REVIEW OF INTERIM FINANCIAL INFORMATION
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CONDENSED INTERIM BALANCE SHEET

Lahore
February 28, 2018

(Tariq Rehman)
Chief Executive

ASSETS

Non Current Assets

Property, plant and equipment 4 1,419,708,074 1,468,332,961
Intangible assets 2,386,116 2,519,906
Long term loans 1,414,330 1,499,861
Long term deposits 271,163 271,163

1,423,779,683 1,472,623,891

Current Assets

Stores, spares and loose tools 110,571,902 110,990,667
Stock-in-trade 461,143,664 426,127,467
Trade debts 318,369,386 336,184,239
Advances, deposits, prepayments and other receivables 83,967,700 83,759,175
Income tax refundable from the Government 64,244,654 61,201,919
Cash and bank balances 5,710,067 2,559,086

1,044,007,373 1,020,822,553

Total Assets 2,467,787,056 2,493,446,444

The annexed notes form an integral part of this condensed interim financial information (un-
audited).

Audited
June 30,

2017
Rupees

Un-audited
December 31,

2017
Rupees

Note



CAPITAL AND LIABILITIES

Share Capital and Reserves

Authorized share capital:
40,000,000 (June 30, 2017: 40,000,000) Ordinary
shares of Rs. 10 each 400,000,000 400,000,000

Issued, subscribed and paid up capital:
35,000,000 (June 30, 2017: 35,000,000) Ordinary
shares of Rs. 10 each 350,000,000 350,000,000

Reserves (361,345,577) (393,616,820)
Sponsors' loan 115,708,828 115,708,828

104,363,251 72,092,008

Surplus on Revaluation of Property, Plant & Equipment 5 900,804,538 920,533,260

Non Current Liabilities

Long term financing 6 302,577,049 331,989,413
Diminishing musharika 3,218,861 -
Deferred liabilities 40,046,114 37,850,488
Deferred taxation 62,823,543 101,628,934

408,665,567 471,468,835

Current Liabilities

Trade and other payables 247,076,912 316,405,998
Accrued finance cost 137,700,502 132,358,712
Short term borrowings 578,219,342 492,719,846
Current portion of non-current liabilities 90,956,944 87,867,785

1,053,953,700 1,029,352,341

Contingencies and Commitments 7 - -

Total Equity and Liabilities 2,467,787,056 2,493,446,444

The annexed notes form an integral part of this condensed interim financial information (un-
audited).

Note
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AS AT DECEMBER 31, 2017

(Ahsan Suhail Mannan)
Director

Un-audited
December 31,

2017
Rupees

Audited
June 30,

2017
Rupees

(Riaz Ahmad)
Chief Financial Officer
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE QUARTER AND HALF YEAR ENDED DECEMBER 31, 2017
(UN-AUDITED)

December
31, 2016
Rupees

December
31, 2017
Rupees

Note

Quarter Ended

Sales - net 507,741,857 482,136,135 210,238,529 280,200,819
Cost of sales 8 (428,490,835) (373,933,655) (176,482,572) (216,264,588)

Gross Profit 79,251,022 108,202,480 33,755,957 63,936,231

- Selling and distribution
   expenses (15,918,755) (26,078,122) (8,541,982) (18,182,598)
- Administrative expenses (29,508,339) (25,703,999) (14,133,861) (11,733,728)

(45,427,094) (51,782,121) (22,675,843) (29,916,326)

Operating Profit 33,823,928 56,420,359 11,080,114 34,019,905

Other operating expenses 9 (24,778,541) (1,430,399) (24,711,541) (1,030,399)
Finance cost (30,407,637) (30,779,770) (15,399,938) (15,475,386)
Other income 1,285,309 2,967,386 775,537 2,847,084

Profit / (Loss) before Taxation (20,076,941) 27,177,576 (28,255,828) 20,361,204

Taxation 10 42,284,912 (6,237,477) 46,003,703 (4,218,122)

Net Profit for the Period 22,207,971 20,940,099 17,747,875 16,143,082

Earnings per Share
   - Basic and Diluted (Rupees) 0.63 0.60 0.50 0.46

The annexed notes form an integral part of this condensed interim financial information (un-
audited).

December
31, 2016
Rupees

December
31, 2017
Rupees

Half Year Ended
Un-audited Un-audited

Lahore
February 28, 2018

(Tariq Rehman)
Chief Executive

(Riaz Ahmad)
Chief Financial Officer

(Ahsan Suhail Mannan)
Director
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CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME
FOR THE QUARTER AND HALF YEAR ENDED DECEMBER 31, 2017
(UN-AUDITED)

December
31, 2016
Rupees

December
31, 2017
Rupees

Note

Quarter Ended

Net Profit for the Period 22,207,971 20,940,099 17,747,875 16,143,082

Other comprehensive income

Items that will not be
   re-classified subsequently
   to the profit or loss - - - -

Items that will be
   reclassified subsequently
   to the profit or loss - - - -

Total Comprehensive
   Profit for the Period 22,207,971 20,940,099 17,747,875 16,143,082

The annexed notes form an integral part of this condensed interim financial information (un-
audited).

December
31, 2016
Rupees

December
31, 2017
Rupees

Half Year Ended
Un-audited Un-audited

Lahore
February 28, 2018

(Tariq Rehman)
Chief Executive

(Riaz Ahmad)
Chief Financial Officer

(Ahsan Suhail Mannan)
Director
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CASH FLOW FROM OPERATING ACTIVITIES

Profit / (loss) before taxation (20,076,941) 27,177,576

   - Depreciation on property, plant and equipment - owned 39,450,601 41,007,686
   - Amortization of intangible assets 133,790 133,770
   - Impairment Loss 24,176,419 -
   - Provision for gratuity 3,558,156 1,479,204
   - Bad debts - 6,985,402
   - Loss / Gain on disposal of property, plant and equipment 436,321 (183,970)
   - Liabilities written back (714,943) (2,292,267)
   - Amortization of deferred markup 304,091 -
   - Finance cost 30,407,637 30,779,770

97,752,072 77,909,595

Operating profit before working capital changes 77,675,131 105,087,171

(Increase) / decrease in current assets:
   - Stores, spares and loose tools (14,586,534) (8,762,143)
   - Stock in trade (35,016,197) (4,785,304)
   - Trade debts (2,185,147) (68,891,973)
   - Advances, deposits, prepayments and other receivables 11,133,141 697,741
(Decrease) / increase in current liabilities:
   - Trade and other payables (45,906,436) 6,508,458

(86,561,173) (75,233,221)

Cash (used in) / generated from operations (8,886,042) 29,853,950

Finance cost paid (25,065,847) (16,385,110)
Payment to gratuity fund (1,431,758) (1,102,660)
Payments against discontinued provident fund - (134,945)
WPPF paid (2,252,160) -
Income tax (paid) / refunded - net (6,992,788) 5,902,552

Net Cash (used in) / generated from Operating Activities (44,628,595) 18,133,787

2016
Rupees

2017
Rupees

Note

half year ended
Un-audited

December 31,

CONDENSED INTERIM
FOR THE HALF YEAR ENDED



Lahore
February 28, 2018

(Tariq Rehman)
Chief Executive

(Riaz Ahmad)
Chief Financial Officer

(Ahsan Suhail Mannan)
Director

CASH FLOW FROM INVESTING ACTIVITIES

Property, plant and equipment purchased (10,824,431) (23,003,245)
Long term loans and other receivables 85,531 192,003
Proceeds from disposal of property, plant and equipment 412,820 260,000

Net Cash used in Investing Activities (10,326,080) (22,551,242)

CASH FLOW FROM FINANCING ACTIVITIES

Long term financing from related parties
   acquired / (repaid) - net (7,467,428) 1,400,000
Long term financing from banking companies repaid - net (19,744,483) (25,020,215)
Diminishing Musharka repaid (181,929) -
Short term borrowing from related parties acquired - net 85,499,496 65,305,795
Short term borrowing from banking companies repaid - net - (43,935,915)

Net cash generated from / (used in) financing activities 58,105,656 (2,250,335)

Net increase / (decrease) in cash and cash equivalents 3,150,981 (6,667,790)

Cash and cash equivalents at the beginning of the period 2,559,086 8,856,068

Cash and cash equivalents at the end of the period 5,710,067 2,188,278

The annexed notes form an integral part of this condensed interim financial information (un-
audited).

2016
Rupees

2017
Rupees

Note

half year ended
Un-audited

December 31,

HALF YEARLY REPORT 2017| 13

CASH FLOW STATEMENT
DECEMBER 31, 2 017 (UN-AUDITED)
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CONDENSED INTERIM STATEMENT OF
CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UN-AUDITED)

Total
Rupees

 Accumulated
Loss

Rupees

General
Reserve
Rupees

Share
Premium
Rupees

Share
Capital
Rupees

Balance as at June 30, 2016 350,000,000 39,898,526 90,000,000 115,708,828 (574,299,548) 21,307,806

Total comprehensive
profit for six months
period ended
December 31, 2016 - - - - 20,940,099 20,940,099

Incremental depreciation
for the period on surplus on
revaluation of property,
 plant and equipment net
of deferred tax - - - - 9,386,159 9,386,159

Balance as at
December 31, 2016 350,000,000  39,898,526  90,000,000  115,708,828  (543,973,290) 51,634,064

Balance as at June 30, 2017 350,000,000 39,898,526 90,000,000 115,708,828 (523,515,346) 72,092,008

Total comprehensive profit
or six months period ended
December 31, 2017 - - - - 22,207,971 22,207,971

Incremental depreciation
for the period on surplus on
revaluation of property,
plant and equipment
net of deferred tax - - -  10,063,272 10,063,272

Balance as at
December 31, 2017 350,000,000 39,898,526 90,000,000 115,708,828 (491,244,103) 104,363,251

The annexed notes form an integral part of this condensed interim financial information (un-audited).

 Sponsors’
Loan

Rupees

Reserves

Lahore
February 28, 2018

(Tariq Rehman)
Chief Executive

(Riaz Ahmad)
Chief Financial Officer

(Ahsan Suhail Mannan)
Director
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SELECTED NOTES TO CONDENSED INTERIM
FINANCIAL INFORMATION
FOR THE QUARTER AND HALF YEAR ENDED DECEMBER 31, 2017
(UN-AUDITED)

1. The Company and its operations

1.1 EMCO Industries Limited ("the Company") is incorporated in Pakistan and is listed on Pakistan
Stock Exchange Limited. The Company was incorporated as a Joint Stock Company in Pakistan
under the Companies Act, 1913, (now the Companies Ordinance, 1984) as a private limited
company on August 17, 1954 by the name of Electric Equipment Manufacturing Company
(Private) Limited. Later, it was converted into a public company on August 20, 1983 and its
name was changed to EMCO Industries Limited on September 12, 1983. The Company was
listed on stock exchanges on December 29, 1983. Its registered office is situated at 4th Floor,
National Tower, 28 Egerton Road, Lahore.

1.2 The Company is principally engaged in the manufacture and sale of high / low tension
electrical porcelain insulators and switchgears.

2. Basis of Preparation

2.1 This condensed interim financial information has been prepared in accordance with the
directives issued by the Securities & Exchange Commission of Pakistan (SECP) and is in
compliance with the International Accounting Standard - 34 (Interim Financial Reporting).

2.2 The SECP vide its Circular No.23 dated 04 October 2017, has directed the companies whose
financial year closes on or before December 31, 2017 to prepare the financial statements
under the provisions of the repealed Companies Ordinance 1984, that has been replaced
through the enactment of the Companies Act, 2017. As per Circular No. 17 of the Institute
of Chartered Accountants of Pakistan issued on October 06, 2017, the Commission has
included the preparation of interim financial information for the period ended December
31, 2017 within the scope of said SECP's circular. Thus, this condensed financial information
has been prepared under the repealed Companies Ordinance, 1984.

2.3 This condensed interim financial information should be read in conjunction with annual
audited financial statements for the year ended June 30, 2017. Comparative balance sheet
is extracted from annual audited financial statements for the year ended June 30, 2017
whereas comparative profit and loss account, comparative statement of comprehensive
income, comparative cash flows statement and comparative statement of changes in equity
are extracted from unaudited interim financial information for the half year ended December
31, 2016.

2.4 This condensed interim financial information is unaudited; however, a limited scope review
has been performed by the external auditors as required by the Code of Corporate Governance.

2.5 The preparation of these condensed interim financial information requires management to
make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expense. Actual results may differ
from these estimates. In preparing this condensed interim financial information, the significant
judgments made by the management in applying accounting policies and key sources of
estimation were the same as those that were applied to the financial statements for the year
ended June 30, 2017.

2.6 This condensed interim financial information is presented in Pak Rupees, which is the
Company's functional and presentational currency. All the figures have been rounded off to
the nearest rupees, unless otherwise stated.



Note

Un-audited
December 31,

2017
Rupees

Audited
June 30,

2017
Rupees
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2.7 Going concern assumption

The Company has reported net profit of Rs. 22,207,971 during the six months period ended
December 31, 2017 while its accumulated loss stands at Rs. 491,244,103 and its current
liabilities exceed its current assets by Rs. 9,946,327 as at December 31, 2017. The Company,
in order to carry on its business and to meet its current obligations requires improvement
in operating margins and increase in sales volume through increased production quantities.
The management is confident that the disposal of the tile division assets, surplus land and
projected profits in the current year will improve the overall net liability position of the
Company. Keeping in view the continuous support from directors and favorable negotiations
with lenders, the going concern assumption is considered appropriate and, therefore, these
condensed interim financial statements have been prepared on going concern basis.

The management of the Company is confident that it will be able to meet its obligations and
carry on the business based on the grounds that it will be able to achieve satisfactory level
of profitability in future based on the plans drawn up by the management for this purpose,
which include restructuring of the currently overdue borrowing facilities, continued support
from sponsors and increased profitability through higher sales volumes and improved
operating margins.

This condensed interim financial information, consequently, does not include any adjustments
relating to the realization of its assets and liquidation of any liabilities that might be necessary
should the Company be unable to continue as a going concern.

3. Significant Accounting Policies

The Company's accounting and financial risk management policies and methods of computation
of this condensed interim financial information are the same as those followed in the
preparation of annual financial statements for the preceding financial year ended June 30,
2017.

4. Property, Plant and Equipment

Operating fixed assets 4.1 1,402,964,977 1,437,943,775
Capital work in progress - civil works 11,673,192 30,389,186
Leased asset 5,069,905 -

1,419,708,074 1,468,332,961

4.1 Operating fixed assets

Opening written down value 1,437,943,775 1,315,164,858
Additions during the period / year 42,876,609 25,367,080
Revaluation surplus arised during the period / year - 180,866,462
Disposals during the period / year (849,141) (1,081,121)
Impairment Loss (37,555,665) -

1.442.415.578 1,520,317,279
Depreciation charge for the period / year (39,450,601) (82,373,504)

1,402,964,977 1,437,943,775
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5. Surplus on Revaluation of Property, Plant
and Equipment

-Land - Freehold 479,521,964 237,839,464
Buildings on freehold land 252,550,999 192,718,295
Plant and machinery 193,034,313 315,845,138

925,107,276 746,402,897
Revaluation surplus arisen during the period / year - 180,866,462

925,107,276 927,269,359

Less: Deferred tax impact related to surplus arisen
   during the period / year - 17,691,385
Less: Reversal of revaluation surplus due to
   impairment of plant and equipment (13,379,246) -
Add: Related tax impact 3,912,092 -
Effect of change in effective tax rates (860,220) (2,256,579)

Incremental depreciation charged on revalued property,
   plant and equipment in current year net of defferred
   tax transferred to retained earnings (10,063,272) (22,170,905)

900,804,538 920,533,260

6. Long Term Financing

Banking companies - secured
NIB Bank Limited - 3,917,401

National Bank of Pakistan 123,174,935 130,646,761
Adjustment due to impact of IAS 39 (3,740,335) (4,537,590)

119,434,600 126,109,171

Standard Chartered Bank (Pakistan) Limited 112,010,140 120,669,487
Adjustment due to impact of IAS 39 (15,727,259) (15,234,095)

96,282,881 105,435,392

215,717,481 235,461,964

Associated companies / related parties - unsecured

Associated Engineers (Private) Limited 19,998,859 19,698,859
EMCO Industries Limited Provident Fund 132,478,368 132,954,131
ICC (Private) Limited 21,875,003 29,166,668
Imperial Electric Company (Private) Limited 2,575,576 2,575,576

176,927,806 184,395,234

392,645,287 419,857,198

Less: current portion:
- Banking companies (41,879,418) (45,340,654)
- Associated companies / related parties (48,188,820) (42,527,131)

(90,068,238) (87,867,785)

302,577,049 331,989,413

Un-audited
December 31,

2017
Rupees

Audited
June 30,

2017
Rupees
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7. Contingencies and Commitments

7.1 The Collector of Sales Tax raised demands in previous years of Rs 0.11 million being sales tax
and penalties under section 47 of the Sales Tax Act, 1990 on sale of fixed asset and vehicles.
The demand was set aside by the Appellate Tribunal. The department had filed an appeal
before the Lahore High Court which is pending hearing. No provision has been made in these
condensed interim financial information as the management is confident that the case will
be decided in its favour.

7.2 The Company has indemnified the Trustees of EMCO Industries Limited Provident Fund and
the beneficiaries thereof, from any and all events wherein they or anyone suffers any loss
and / or damage for allowing the Company rescheduled time frame to repatriate the borrowed
sum amounting to Rs. 132.478 million (June 30, 2017: Rs. 132.954 million) into the fund.

7.3 The Collector of Customs has raised a demand of Rs. 8.978 million alongwith applicable
penalty against liabilities of company, which has been challenged by company in Lahore High
Court. The Honourable Court has granted interim injuction against recovery of dues and the
matter is in initial proceedings. The management is confident about the favourable outcome
of this litigation and therefore has not incorporated any provision in these condensed interim
financial information.

Commitments
Letters of credit other than for capital expenditure 46.553 60.771

Guarantees
WAPDA 116.608 101.787
Sui Northern Gas Pipelines Limited 20.956 22.406
Collectorate of Customs 8.978 8.978

146.542 133.171

Un-audited
December 31,

2017
Rs. in millions

Audited
June 30,

2017
Rs. in millions

December
31, 2016
Rupees

December
31, 2017
Rupees

Quarter Ended

8. Cost of Sales

Raw and packing material
   consumed 171,359,817 165,840,096 79,103,142 83,684,705
Stores and spares
   consumed 19,694,796 15,004,931 9,693,999 6,513,121
Salaries, wages and
   benefits 118,689,388 113,025,631 59,123,597 56,709,237
Power and gas 58,883,780 54,256,240 30,372,564 27,543,802
Vehicle maintenance 312,940 323,619 184,813 171,700
Repairs and maintenance 1,261,555 2,367,372 737,570 1,144,106
Insurance 2,068,672 1,671,536 1,169,120 768,220
Communication and
  stationery 461,115 529,369 233,354 242,467
Rent, rates and taxes 543,833 869,566 304,282 385,783
Travelling and conveyance 10,024,648 2,524,521 3,579,664 1,047,408
Testing and experiment
   charges 9,066,416 7,721,288 2,578,150 1,824,247
Miscellaneous 1,170,719 773,555 1,170,719 300,408
Depreciation on property,
   plant and equipment 39,256,075 40,626,217 19,838,744 20,996,625

432,793,754 405,533,941 208,089,718 201,331,829

December
31, 2016
Rupees

December
31, 2017
Rupees

Half Year Ended
Un-audited Un-audited
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December
31, 2016
Rupees

December
31, 2017
Rupees

Quarter Ended

Work in process:
- Opening work in process 29,735,130 21,295,773 35,077,870 19,214,396
- Closing work in process (36,708,846) (25,685,997) (36,708,846) (25,685,997)

(6,973,716) (4,390,224) (1,630,976) (6,471,601)

Cost of goods
   manufactured 425,820,038 401,143,717 206,458,742 194,860,228

Finished goods:
- Opening finished goods 258,274,157 186,953,949 225,627,190 235,568,371
- Closing finished goods (255,603,360) (214,164,011) (255,603,360) (214,164,011)

2,670,797 (27,210,062) (29,976,170) 21,404,360

428,490,835 373,933,655 176,482,572 216,264,588

December
31, 2016
Rupees

December
31, 2017
Rupees

Half Year Ended

9. Other operating expenses

Other operating expenses include the related impact amounting to Rs. 24,176,419 on account
of impairement loss  of plant and machinery of the tiles division (December 31, 2016: Nil).

10. Taxation

Current 6,191,111 6,237,477

Prior year adjustment:
- Current tax 13,587,331 -
- Tax credits (26,971,759) -

7,193,317) 6,237,477
Deferred (35,091,595)

(42,284,912) 6,237,477

2017
Un-audited

Rupees

2016
Audited
Rupees

Half Year Ended Decemebr 31,
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11. Transactions with Related Parties

Related parties and associated companies comprise related group companies, associated
companies, staff retirement funds, directors and key management personnel. Transactions
along with balances with related parties and associated companies, other than remuneration
and benefits to key management personnel under the terms of their employment, are as
follows:

Associates and related parties
Mark-up on long term financing 1,550,070 357,077
Mark-up on short term borrowing 7,150,771 5,707,135
Long term financing obtained - 1,400,000
Long term financing repaid 7,291,665 -
Short term borrowing obtained 213,149,895 330,262,724

Short term borrowing repaid 142,467,322 264,944,133
Conversion of interest free loan to interest bearing - 23,948,000
Conversion of interest bearing loan to interest free 23,948,000 -
Mark-up on short term borrowing paid 6,826,579 5,086,422
Rent paid 1,351,930 660,000
Managerial services and expenses charged - net 11,968,380 7,761,610

Staff retirement fund
Markup on loan from Employees' Provident Fund Trust 5,431,389 4,985,419
Principal repaid 475,763 2,466,262
Mark-up paid 25,000 250,000
Expense charged to Gratuity Fund 2,126,398 1,479,204

2017
Un-audited

Rupees

2016
Audited
Rupees

Half Year Ended Decemebr 31,

Accrued mark-up on long term financing 125,131,348 119,367,887
Accrued mark-up on short term borrowing 8,969,721 16,253,347
Long term financing 292,636,634 300,103,721
Short term borrowings 353,532,652 283,150,079
Payable for expenses 6,878,789 5,237,418
Receivable against sales 368,925 368,925

12. Segment Reporting

12.1 A business segment is a group of assets and operations engaged in providing products that
are subject to risks and returns that are different from those of other business segments.
The management has determined the operating segments based on the information that is
presented to the Chief Executive Officer for allocation of resources and assessments of
performance. Based on internal management reporting structure and products produced
and sold, the Company is organized into following two operating segments:

Types of segments Nature of business
- Insulator Manufacture and sale of high/low tension electrical

porcelain insulators and switchgear
- Tile Manufacture and sale of ceramic tiles and the segment

is subject to disposal decision by the management

Un-audited
December 31,

2017
Rupees

Audited
June 30,

2017
Rupees
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The management monitors the operating results of its business units separately for the
purpose of making decision about resource allocation and performance assessment. Segment
performance is generally evaluated based on certain key performance indicators including
business volume, gross profit, profit from operations, reduction in operating cost and free
cash flows.

The Company has closed down the production facility of tile segment, therefore, segment
results for the period only include insulator segment and the segment is subject to disposal
decision by the management.

Segment assets include all operating assets used by a segment and consist principally of
receivables, inventories and property, plant and equipment, net of impairment and provisions
but do not include deferred taxes. Segment liabilities include all operating liabilities and
consist principally of trade payable, bills payable and short term borrowing.

12.2 Segment analysis

The segment information for the reportable segments for the half year ended December 31,
2017 is as follows:

Segment Results for the half year ended December 31, 2017

Revenue 507,741,857 - 507,741,857

Segment result from operations 75,264,219 (41,440,291) 33,823,928

Other operating expenses (24,778,541)
Finance costs (30,407,637)
Other income 1,285,309

Profit before taxation (20,076,941

Segment Results for the half year ended December 31, 2016

Revenue 482,136,135 - 482,136,135

Segment result from operations 77,992,583 (21,572,224) 56,420,359

Other operating expenses (1,430,399)
Finance costs (30,779,770)
Other income 2,967,386

Profit before taxation 27,177,576

Segment asset as at December 31, 2017

Segment assets 1,781,427,024 523,515,114 2,304,942,138

Segment asset as at June 30, 2017

Segment assets 1,771,017,355 618,114,603 2,389,131,958

Total
Rupees

Tiles
Rupees

Insulator
Rupees
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13. Date of Authorization for Issue

This condensed interim financial information (un-audited) is authorized for issuance on
February 28, 2018 by the Board of Directors of the Company.

14. General

Corresponding figures are re-arranged / reclassified, wherever necessary, to facilitate
comparison.

Un-audited
December 31,

2017
Rupees

Audited
June 30,

2017
Rupees

Segment assets for reportable segments 2,304,942,138 2,389,131,958
Corporate assets unallocated 157,134,851 101,755,400
Cash and bank balances 5,710,067 2,559,086

Total assets as per the balance sheet 2,467,787,056 2,493,446,444

Reportable segments' liabilities are reconciled
   to total liabilities as follows:
Corporate liabilities unallocated 1,462,619,267 1,500,821,176

Lahore
February 28, 2018

(Tariq Rehman)
Chief Executive

(Riaz Ahmad)
Chief Financial Officer

(Ahsan Suhail Mannan)
Director






