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D.M. TEXTILE MILLS LIMITED

CHAIRMAN'S REVIEW

Dear Shareholders,

As Chairman of the D.M. Textile Mills Ltd, | am pleased to present the half yearly
financial statements along with Directors' Report & Auditors' Review Report for
the period ended 31-12-2017. Market recession, financial problems and high
input costs did not allow us to resume production process. However, due to
increase in rental income and decrease in the expenses, net loss has been
reduced to Rs.3.695 Million as compared to previous year's same period net
loss of Rs.6.870 Million.

We sincerely acknowledge and appreciate the contributions of the employees
and cooperation by the financial institutions and other debt providers.

Rawalpindi: @

February 27, 2018 Chairman




D.M. TEXTILE MILLS LIMITED

DIRECTORS' REPORT

Dear Shareholders,

The Directors present before you the condensed financial statements for the half-year
ended 31 December, 2017.

1. NetProfit/(Loss)

During the period Company suffered a net loss of (Rs. 3.695) Million as compared to
previous period net loss of (Rs. 6.870) Million.

2- Comparative financial results are given below:

D.M. TEXTILE MILLS LIMITED

Rupees
Half Year Ended 31 December 2017 31 December2016
Admin & Other Expenses (12,182,207) (12,980,007)
Other Income 10,223,750 7,698,416
Financial and Other Charges (470,046) (591,768)
Profit/ (Loss) before Taxation (2,428,503) (5,873,359)
Profit/ (Loss) after taxation (3,695,526) (6,870,789)
Basic Earning/(Loss) per sharein Rs. (1.21) (2.25)

Directors have granted specific approval for following transactions/adjustments.

Rupees

Short Term Borrowings:
From related parties

- obtained 400,000

- repaid 1,089,208
From other parties

- obtained 3,869,500

- repaid 7,581,640

Related party transactions as disclosed in condensed interim financial
information (Note-14)

3- DebtServicing

As per settlement agreement with Faysal Bank Ltd, company is paying monthly
installments regularly. Further, CEO of the company is in the process of negotiating with
other debt providers/suppliers so as to reduce the financial liabilities of the company.

4- Dividend
The Directors have notrecommended any dividend due to loss.
5- Future Prospects & Plans

Due to continuing market recession, high input costs and financial problems, the Mills
could not resume its production process. The management is hopeful to settle all of its
outstanding liabilities with debt providers which will further reduce burden of financial
cost. Management has positive intention and capability to start production subject to
improvement in market and suppliers credit for raw material & new machinery so that
production comes into profit. Management is also looking for alternate business plans.
Moreover, company's annual rental income has increased from Rs. 2.841 Million in 2013
to Rs.12.388 Million in 2017 and management is continuously trying to increase it further.

6. Remarks onAuditors' Review Report

The management has successfully settled and paid its outstanding loans due towards
different financial institutions and regularly paying the installments of the last settlement
i.e. with Faysal Bank Ltd. Further, management is trying its level best to negotiate with
other debt providers to settle amicably. Due to the settlements reached/to be reached with
the debt providers and regular rental income, the management has prepared the
accounts on going concern basis.

As for as the auditors' remarks regarding Property/House 8, Street 71, F-8/3, Islamabad
are concerned; Honorable Islamabad High Court (IHC) has decided this matter through
its order dated 16/11/2017. The management is in process to initiate necessary legal
formalities before the Lahore High Court, Lahore Bench for de-attachment of property and
then its transfer into the name of the Company.

The Board of Directors is of the view that the Company follows the approved accounting
standards as applicable in Pakistan and the accounts do give a true and fair view of the
state of Company's affairs as at 31 December 2017 in the light of the facts stated above.

7. General

There is no adverse impact of the Company's business on the environment and Company
is aware of its corporate social responsibilities.

8- Acknowledgement

The Directors wish to place on record their acknowledgement for the cooperation
extended by the financial institutions. Appreciation is also due to the employees of the
company for their hard work and devoted efforts for the betterment of the company.

For and behalf of the Board of Directors

L, @

CHIEF FXECUTIVE DIRECTOR

Rawalpindi: February 27, 2018




D.M. TEXTILE MILLS LIMITED

“:\

/ Lﬁ ///’)L;:Jo/lf?dh

rﬁfﬁfg,yﬂ{z»w:tu@idu/.»fwumr&(5';2.?,ngﬁdu/,ljulu:a@_»f,uunuy.&ﬁwy
Gt {i N Ui nleebes o fn b SF= L L sl bbb P}
FRNLNKIG AL En F Loty S0 bl G2 b if b el e
123885 12017 o st 2,801 8L 2013u TS IS E s roe$illglr

UL L by pe e (g

A BT o P 13T

c«lll:*cu»luf/“/é,'lﬁ}’uf/‘,g]zugi//gfoﬂtlyiolg.l’}'%’nfizﬁu»l:@yhcdyg'cglﬁl
‘a/@éic«U-l;*,ZjL«Cw/bu"/“/gu!&ﬂ-bﬂuﬁifbéiu;;l}igyt-‘ad//uwfd/géj.ii./i
«Q‘féz.l}'/g_ ).l’):d/d{db 'IL/K/LL'»EPsz»lb}“'lcg}:,@M’,’/ql?/ﬁuf

Jie w/éwru«ufi%J’“"wimi;,as’-’&“’i}w’(w F-813 471 A8 8 Aueslsie flz
Q7S b G e L §1 $96 1 Y& 5L 20172916 s (P o o
-Eggﬁ’;rti&{alwéz.ﬂ;/ de-attachhs b a5 Eumiies

FoL s i - Guut g Lo e (I, b i B b e LA A5 ST
-@L/ﬂ/@ﬂbﬂﬁd&/};l&@/ﬂu/}uﬁ(ﬁ/

- Bl g bars sy K ’J{,g@u:f;u/.é,gumua@f

e et L LS SE L OAS T Lt Gy L oL gl ns

@O Q.

D.M. TEXTILE MILLS LIMITED

Vb
Y IVt

oA

e L L T T )l QUL Y 20172531

&6.87061/?)’#!0'/»4::4 U’UL/:)"}C?CL-IM/V Q”.J/dé3.695&%%)@-@'/»5@1}{{)

-Le?lmzu'gé“.u

_%J5,?/If;]|/ Ké C—dl.

s “£E Lw

201808/ 27:§ 44

= = ]
2016 531 20174531 v
(12,980,007) (12,182,207) LA
7,698,416 10,223,750 Ualh)
(591,768) (470,046) 7l dl
(5,873,359) (2,428,503) Ffeide
(6,870,789) (3,695,526) o) E e
(2.25) (1.21) o GAB A
-c;d}d/}b”fr‘?(;" : ”!/JI/I/J’:,/ML/ Y]
?L}/
N7
YTy
400,000 w/He <
1,089,209 F
3,869,500 S <
7,581,640 Fu

< Lw/uf14/&!&&/{/JU/W/;«(/1}&@/L&£ ok
QA F 2019 525 2 B4 ,gw,-+@/ﬁ;t;Jﬁmwugt&{&w&,‘ww,@ﬁ
Rawalpindi: February 27“50?@&‘/’%’1&5di(t9d//¢ﬁ’déU’/’)u’b/“a/ugklz‘:‘lu!/,t/"




D.M. TEXTILE MILLS LIMITED

AUDITORS' REPORT TO THE MEMBERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of D.M. TEXTILE
MILLS LIMITED as at 31 December 2017 and the related condensed interim profit and
loss account, condensed interim statement of comprehensive income, condensed interim
cash flow statement, condensed interim statement of changes in equity and notes to the
accounts for the half year then ended (herein after referred to as “condensed interim
financial information”). Management is responsible for the preparation and presentation
of this condensed interim financial information in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on this condensed interim financial information based on our review.
The figures of the condensed interim profit and loss account and condensed interim
statement of comprehensive income for the quarters ended 31 December 2017 and 31
December 2016 have not been reviewed and we do not express a conclusion on them as
we are required to review only the cumulative figures for the half year ended 31 December
2017.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of condensed interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Basis for Adverse Conclusion

a) The company sustained net loss of Rupees 3.696 million during the half year ended
31 December 2017 and as of that date its accumulated loss was Rupees 62.224 million
due to which total equity stood at negative balance of Rupees 31.700 million. As of 31
December 2017, the company's current liabilities exceeded its current assets by Rupees
60.921 million. Liabilities against assets subject to finance lease include overdue
amounts. The company has been unable to arrange fresh financing for working capital
and other purposes. The mill remained closed during the period due to non-supply of
captive power gas and shortage of working capital. As at the reporting date, the company
had a few employees. The mill could not resume operations till the date of this report. The
management of the company did not provide us its assessment of going concern
assumption used in preparation of these financial statements and the future financial
projections indicating the economic viability of the company. These events indicate a
material uncertainty which may cast significant doubt on the company's ability to continue
as a going concern and therefore it may be unable to realize its assets and discharge its
liabilities in the normal course of business. This condensed interim financial information
(and notes thereto) do not disclose this fact. This condensed interim financial information
has been prepared on the going concern basis.

D.M. TEXTILE MILLS LIMITED

B) Asmore fully explained in Note 10 to the condensed interim financial information, the
company advanced an amount of Rupees 51.150 million against purchase of property.
The property could not be transferred in the company's name due to the want of
completion of legal formalities. Directions were given for transferring the property in the
name of the company within thirty days of the order of Securities and Exchange
Commission of Pakistan (SECP) dated 29 November 2007. SECP also ordered to
calculate the amount of profit which could have been earned on the amount of Rupees
51.150 million if invested with any scheduled bank, on daily product basis in the relevant
period and directed that this amount be deposited proportionately, in the company's
account, by directors who are penalized under the order. The Chief Executive Officer
(CEOQ) of the company filed an appeal before the Lahore High Court (LHC), Rawalpindi
Bench whereby stay order was granted to suspend the operation of above said order. The
Board of Directors of the company, after getting valuation of the property at forced sale
value of Rupees 72.007 million from M/s NAKMS Associates (Private) Limited, resolved in
its meeting held on 23 April 2014 that the right in property along with fixtures and fittings be
offered to the CEO at the fixed floor price of Rupees 75 million. Whereas, as per Capital
Development Authority, the property has already been transferred in the name of CEO
through a court decree. The LHC, Rawalpindi Bench in its interim order dated 06 February
2015 granted adjournment with the directions not to transfer / alienate the property /
undertaking of the company in any form or manner whatsoever. Meanwhile, the case has
been transferred to the Islamabad High Court (IHC), Islamabad and on 03 May 2016, IHC,
on submission of CEO, ordered to transfer the property in the name of the company within
sixty days. The CEOQ filed a petition before the IHC to seek relief on the grounds that the
said property has already been attached in the cases titled The Bank of Punjab versus
Bilal Fibers Limited and The Bank of Punjab versus Bilal Textiles (Private) Limited wherein
the CEO was a guarantor. Meanwhile, the Board of Directors and the shareholders in their
meetings held on 09 October 2016 and 31 October 2016 respectively resolved to reverse
the transaction of sale of property to CEO, subject to completion of legal formalities and in
accordance with rules / law / procedures. IHC, vide its order dated 16 November 2017,
reduced the penalty imposed by SECP on directors of the company to be paid within thirty
days by each director of the company. We could not ensure compliance with the above
stated directions and satisfy ourselves as to the use of forced sale value of the property for
adjustment of the advance against property.

Adverse Conclusion

Our review indicates that, because of the management's use of the going concern
assumption in this condensed interim financial information is inappropriate and the
significance of the matter stated in para (b) above, as described in the Basis for Adverse
Conclusion paragraph, this condensed interim financial information is not prepared, in all
material respects, in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting.

3 G/QW'J'*C"'

RIAZ AD & COMPANY
Chartered Accountants

Name of engagement partner:
Mubashar Mehmood

Date: February 27,2018
ISLAMABAD




D.M. TEXTILE MILLS LIMITED

D.M. TEXTILE MILLS LIMITED

CONDENSED INTERIM BALANCE SHEET

NOTE
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital
5,000,000 (30 June 2017: 5,000,000) ordinary shares
of Rupees 10 each

Issued, subscribed and paid-up share capital
3,052,429 (30 June 2017: 3,052,429) ordinary shares of
Rupees 10 each

Accumulated loss

Total equity

Surplus on revaluation of property, plant and
equipment - net of deferred income tax 5

LIABILITIES
NON-CURRENT LIABILITIES

Long term financing 6
Liabilities against assets subject to finance lease 7
Employees' retirement benefit

Deferred income tax liability

CURRENT LIABILITIES

Trade and other payables

Accrued mark-up

Short term borrowings

Current portion of non-current liabilities

Total liabilities
CONTINGENCIES AND COMMITMENTS 8
TOTAL EQUITY AND LIABILITIES

The annexed notes form an integral part of this
condensed interim financial information.

S,

CHIEF FXECUTIVE

Un-audited Audited
31 December 30 June
2017 2017
Rupees Rupees
50,000,000 50,000,000
30,524,290 30,524,290
(62,224,022) (61,826,249)

(31,699,732)

(31,301,959)

571,720,752 575,018,505
3,476,018 5,131,086
10,257,903 10,063,175
14,138,875 14,855,512
27,872,796 30,049,773
87,375,665 81,182,967
20,767,825 20,767,825
10,193,022 14,594,370
3,915,719 3,664,335
122,252,231 120,209,497
150,125,027 150,259,270
690,146,047 693,975,816

AS AT 31 DECEMBER 2017

Un-audited Audited
31 December 30 June
2017 2017
NOTE Rupees Rupees
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 9 598,076,553 601,279,761
Advance against property 10 - -
Due from related party 1 - -
Long term investment 6,323,716 6,135,445
Long term deposits 24,414,434 24,414,434
628,814,703 631,829,640
CURRENT ASSETS
Advances 166,435 183,435
Current portion of due from related party 1 17,619,962 17,619,962
Short term deposits 2,000,000 2,000,000
Other receivables 5,100,487 5,883,907
Short term investment 1,142,000 1,142,000
Cash and bank balances 75,275 89,687
26,104,159 26,918,991
Non-current assets classified as held for sale 12 35,227,185 35,227,185
61,331,344 62,146,176
TOTAL ASSETS 690,146,047 693,975,816

at%

CHIEF FINANCIAL OFFICER

@

DIRECTOR




D.M. TEXTILE MILLS LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
(UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

D.M. TEXTILE MILLS LIMITED

HALF YEAR ENDED QUARTER ENDED

31 December 31 December 31 December 31 December

2017 2016 2017 2016

--------------------------------- Rupees -
ADMINISTRATIVE AND GENERAL EXPENSES (12,027,207) (12,900,007) (5,885,607) (7,070,871)
OTHER EXPENSES (155,000) (80,000) (155,000) (80,000)
(12,182,207) (12,980,007) (6,040,607) (7,150,871)
(12,182,207) (12,980,007) (6,040,607) (7,150,871)
OTHER INCOME 10,223,750 7,698,416 5,583,665 4,202,323
LOSS FROM OPERATIONS (1,958,457) (5,281,591) (456,942) (2,948,548)
FINANCE COST (470,046) (591,768) (163,915) (182,358)
LOSS BEFORE TAXATION (2,428,503) (5,873,359) (620,857) (3,130,906)
TAXATION

- Current (1,983,660) (1,456,913) (906,924) (1,456,913)
- Deferred 716,637 459,483 373,638 459,483
(1,267,023) (997,430) (533,286) (997,430)
LOSS AFTER TAXATION (3,695,526) (6,870,789) (1,154,143) (4,128,336)
LOSS PER SHARE - BASIC AND DILUTED (1.21) (2.25) (0.38) (1.35)

The annexed notes form an integral part of this condensed interim financial information.

Q. =l EO

CHEFFXECUﬂVE CHIEF FINANCIAL OFFICER DIRECTOR

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
(UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

HALF YEAR ENDED QUARTER ENDED
31 December 31 December 31 December 31 December
2017 2016 2017 2016
Rupees
LOSS AFTER TAXATION (3,695,526)  (6,870,789)  (1,154,143)  (4,128,336)
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified to profit or loss
Items that may be reclassified subsequently to profit or loss
Other comprehensive income for the period
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD (3,695,526)  (6,870,789)  (1,154,143)  (4,128,336)

The annexed notes form an integral part of this condensed interim financial information.

Q. e @D

CHEFFXECU“VE CHIEF FINANCIAL OFFICER DIRECTOR
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D.M. TEXTILE MILLS LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT
(UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

31 December 31 December

2017 2016

NOTE Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from / (used in) operations 13 7,050,387 (3,608,773)
Finance cost paid (223,730) (552,954)
Income tax paid (729,721) (500,539)
Gratuity paid (60,000) (50,800)
Net increase in long term deposits - (10,673)
Net cash generated from / (used in) operating activities 6,036,936 (4,723,739)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of property, plant and equipment | - | | 820,000 |
Net cash from investing activities - 820,000
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term financing (1,650,000) (1,500,000)
Short term borrowings - net (4,401,348) 5,404,364
Net cash (used in) / from financing activities (6,051,348) 3,904,364
Net (decrease) / increase in cash and cash equivalents (14,412) 625
Cash and cash equivalents at the beginning of the period 89,687 130,992
Cash and cash equivalents at the end of the period 75,275 131,617

The annexed notes form an integral part of this condensed interim financial information.

Q. =l EO

CHIEF FXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
(UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

SHARE ACCUMULATED TOTAL
CAPITAL LOSS EQUITY
R Y
(Rupees)

Balance as at 30 June 2016 - Audited 30,524,290 (61,485,162) (30,960,872)
Incremental depreciation transferred from surplus on revaluation of property,
plant and equipment to accumulated loss - net of deferred income tax - 1,311,947 1,311,947
Loss after taxation for the half year ended 31 December 2016 - (6,870,789 (6,870,789
Other comprehensive loss for the half year ended 31 December 2016 - - -
Total comprehensive loss for the half year ended 31 December 2016 - (6,870,789) (6,870,789)
Balance as at 31 December 2016 - Un-audited 30,524,290 (67,044,004) (36,519,714)
Incremental depreciation transferred from surplus on revaluation of property,
plant and equipment to accumulated loss - net of deferred income tax - 1,344,939 1,344,939
Profit after taxation for the half year ended 30 June 2017 - 4,095,319 4,095,319
Other comprehensive loss for the half year ended 30 June 2017 - (222,503 (222,503
Total comprehensive income for the half year ended 30 June 2017 - 3,872,816 3,872,816
Balance as at 30 June 2017 - Audited 30,524,290 (61,826,249) (31,301,959)
Incremental depreciation transferred from surplus on revaluation of property,
plant and equipment to accumulated loss - net of deferred income tax - 3,297,753 3,297,753
Loss after taxation for the half year ended 31 December 2017 - (3,695,526 (3,695,526
Other comprehensive income for the half year ended 31 December 2017 - - -
Total comprehensive loss for the half year ended 31 December 2017 - (3,695,526) (3,695,526)
Balance as at 31 December 2017 - Un-audited 30,524,290 (62,224,022) (31,699,732)

The annexed notes form an integral part of this condensed interim financial information.

Q. e @D

CHIEF FXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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D.M. TEXTILE MILLS LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

(UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

THE COMPANY AND ITS OPERATIONS

D.M. Textile Mills Limited is a public limited company incorporated in Pakistan under the Companies Act, 1913 (Now the
Companies Act, 2017) and listed on Pakistan Stock Exchange Limited. Its registered office is situated at Westridge,
Rawalpindi. The Company is engaged in the business of manufacturing, sale and trading of cotton, polyester, viscose and
blended yarn.

BASIS OF PREPARATION

As per the requirements of Circular No. 23 of 2017 dated 04 October 2017 issued by the Securities & Exchange Commission
of Pakistan (SECP) and clarification issued by the Instituteof Chartered Accountants of Pakistan via Circular No. 17 of 2017,
companies whose financial year, including quarterly and other interim periods, closes on or before 31 December 2017, shall
prepare their financial statements, including interim financial statements in accordance with the provisions of the repealed
Companies Ordinance, 1984. Accordingly, this condensed interim financial information has been prepared in accordance with
the requirements of the InternationalAccounting Standard (IAS) 34 'InterimFinancial Reporting'and provisions of and directives
issued under the repealed Companies Ordinance, 1984. In case where requirements differ, the provisions of or directives
issued under the repealed Companies Ordinance, 1984 have been followed. This unconsolidated condensed interim financial
information should be read in conjunctionwith the audited annual financial statements of the Company for the year ended 30
June 2017.

ACCOUNTING POLICIES

The accounting policies and methods of computations adopted for the preparation of this interim financial information are the
same as applied in the preparation of the preceding audited annualpublished financial statements of the Company for the year
ended 30 June 2017.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of this condensed interim financial information in conformity with the approved accounting standards requires
the use of certain critical accounting estimates. It also requires the management to exercise its judgment in the process of
applying the Company's accounting policies. Estimates and judgments are continuallyevaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

During preparation of this condensed interim financial information, the significant judgments made by the management in
applying the Company's accounting policies and the key sources of estimation and uncertaintywere the same as those applied
in the preceding audited annual published financial statements of the Company for the year ended 30 June 2017.

Un-audited Audited
31 December 30 June
2017 2017
Rupees Rupees
SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT -
NET OF DEFERRED INCOME TAX
Opening balance 575,018,505 602,661,894
Deferred tax adjustment due to change in tax rate - 436,836
Reversal of surplus on re - (25,423,339)
Transferred to accumulated loss in respect of incremental depreciation charged during (4,711,076) (3,795,551)
Related deferred income tax liability 1,413,323 1,138,665
(3,297,753) (2,656,886)

571,720,752 575,018,505

Un-audited Audited
31 December 30 June
2017 2017
Rupees Rupees
6 LONG TERM FINANCING
Secured
Opening balance 8,136,890 10,663,798
Add: Effect of fair value adjustment 246,316 623,092
8,383,206 11,286,890
Less: Repaid during the period / year 1,650,000 3,150,000
6,733,206 8,136,890
Less: Current portion shown under current liabilities 3,257,188 3,005,804
Closing balance 3,476,018 5,131,086
7 LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE
Future minimum lease payments 658,531 658,531
Less: Un-amortized finance charges - -
Present value of future minimum lease payments 658,531 658,531
Less: Current portion shown under current liabilities - over due 658,531 658,531
8  CONTINGENCIES AND COMMITMENTS
8.1 Contingencies
There is no significant change in the status of contingencies, as disclosed in preceding audited annual published financial
statements of the Company for the year ended 30 June 2017 except for demand of tax amounting to Rupees 3.807 million
created by Deputy Commissioner InlandRevenue for which the case has been settled in favour of the Company in Appellate
Tribunal Inland Revenue vide order dated 03 October 2017.
8.2 Commitments Nil Nil
9  PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets
Owned (Note 9.1) 597,525,256 600,714,328
Leased (Note 9.2) 551,297 565,433
598,076,553 601,279,761
9.1 Operating fixed assets - Owned
Opening book value 600,714,328 679,293,141
Add: Prachtesesdfroshitdased assets (Note 9.2) - 788,050
600,714,328 680,081,191
Less: Book value of deletions during the period / year (Note 9.1.1) - 11,788,916
Less: Reversal of revaluation surplus - 25,423,339
Less: Transferred to non-current assets classified as held for sale (Note 12) - 35,227,185
Less: Depreciation charged during the period / year 3,189,072 6,927,423
3,189,072 79,366,863
Closing book value 597,525,256 600,714,328
9.1.1Book value of deletions
Motor vehicle - 141,291
Plant and machinery - 11,647,625
- 11,788,916
9.2 Operating fixed assets - Leased
Opening book value 565,433 597,615
Less: Depreciation charged during the period / year 14,136 32,182
Closing book value 551,297 565,433
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10 ADVANCE AGAINST PROPERTY

An amount of Rupees 51.150 million was given by the Company as advance against purchase of property. The property could
notbe transferredin the Company's name due to the wantof completion of legal formalities. With reference to this advance, the
Director (Enforcement)of Securities and Exchange Commission of Pakistan (SECP) vide his Order dated 29 November2007
imposed a penalty of Rupees 100,000 on each of the director except one (nominee NIT) of the Company for contraventionof
Section 196(2j) of the repealed Companies Ordinance, 1984. Further directions were given under section 473 for transferring
the property in the name of the Company within thirty days from the Order date. The Chief Executive Officer (C.E.O) of the
Company filed a revision application with the Appellate Bench of SECP under section 484 of the repealed Companies
Ordinance, 1984 against this Order on 10 January 2008, where the Appellate Bench decided not to interfere with the impugned
order.

The C.E.O also filed an appeal under section 485 of the repealed Companies Ordinance, 1984 read with Section 34 of the
Securities and Exchange Commission of Pakistan Act, 1997 before the Lahore High Court, Rawalpindi Bench whereby stay
order was granted to suspend the operation of above said impugned order. The Lahore High Court, Rawalpindi Bench, in its
interim order dated 06 February 2015, granted adjournment with the directions not to transfer / alienate the property /
undertaking of the Company meanwhile. Further, the court, throughits order dated 09 December 2015 transferred the case to
Islamabad High Court, Islamabad.

The Board of Directors in the meeting held on 23 April 2014, after getting valuation at forced sale value of Rupees 72.007
million of said property from NAKMS Associates (Private) Limited, resolved that the right in property along with fixtures and
fittings to be offered to the C.E.O on the basis of "first right of refusal" at the fixed floor price of Rupees 75.00 million. The Board
furtherdecided thatan amountof Rupees 48.570 million be adjusted from interest free loan given by C.E.O and his close family
members to the Company and the balance amount to be paid in three equal annual installments of Rupees 8.810 million
commencing from 01 May 2015. Accordingly, agreementwas made between the Company and the C.E.O under the directions
given by the Board of Directors of the Company.

However, the C.E.O in the case proceedings before the Islamabad High Court, Islamabad on 03 May 2016 has submitted to
transfer the property in the name of the Company within sixty days there from. The C.E.O filed a petition before the Islamabad
High Court to seek relief on the grounds that the said property has already been attached in the cases titled The Bank of Punjab
versus Bilal Fibers Limited and The Bank of Punjab versus Bilal Textiles (Private) Limited whereinthe C.E.O was a guarantor.
The Board of directors and the shareholders in their meetings held on 09 October 2016 and 31 October 2016 respectively
resolved to reverse the transaction of sale of property to C.E.O, subjectto completion of legal formalities and in accordance with
rules / law / procedures.

Meanwhile, the Islamabad High Court, Islamabad vide its order dated 16 November 2017, reduced the penalty from Rupees
100,000 to Rupees 50,000 to be paid by each Director of the Company within a period of thirty days.

Un-audited Audited
31 December 30 June
2017 2017
Rupees Rupees
DUE FROM RELATED PARTY
Due from C.E.O 17,619,962 17,619,962
Less: Current portion shown under current assets (17,619,962) (17,619,962)
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It represents receivable from C.E.O against sale of property as more fully explained in Note 10. It was interest free and was
repayable in three years ended 30 June 2017.

The maximum amount due from C.E.O at the end of any month during the period was Rupees 17.620 million (30 June 2017:
Rupees 17.620 million).

NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE

Free hold land 28,750,000 28,750,000
Non-factory building 6,477,185 6,477,185
35,227,185 35,227,185

12.1 These represent freehold land measuring approximately 7.19 kanal comprising open area and old worker quarters, on the

extreme back side of the mills situated at Westridge Industrial Area, Rawalpindi. This freehold land and non-factorybuilding is
expected to be sold within a year. An active search is underway for the buyer.

Non-recurring fair value measurements

Freehold land and non-factorybuilding classified as held for sale was measured at the lower of their carrying amount and fair
valueless costs to sell at the time of the reclassification. The fair value of freehold land and non-factorybuilding was determined
by Danish Enterprises and Construction. This is a level 2 measurement as per the fair value hierarchy.

(Un-audited)
HALF YEAR ENDED
31 December 31 December
2017 2016
Rupees Rupees

CASH GENERATED FROM / (USED IN) OPERATIONS
Loss before taxation (2,428,503) (5,873,359)
Adjustments for non-cash charges and other items:
Depreciation 3,203,208 3,885,416
Provision for gratuity 254,728 313,420
Interest income (188,271) -
Gain on sale of property, plant and equipment - (218,349)
Effect of fair value adjustment on due from related party - (398,268)
Finance cost 470,046 591,768
Working capital changes 13.1 5,739,179 (1,909,401)

7,050,387 (3,608,773)
Working capital changes
Decrease / (increase) in current assets:
Advances 17,000 88,400
Other receivables (470,519) 2,086

(453,519) 90,486

Increase / (decrease) in trade and other payables 6,192,698 (1,999,887)

5,739,179 (1,909,401)

14 TRANSACTIONS WITH RELATED PARTIES

14.1 The related parties comprise associated undertakings and key management personnel. The Company in the normal course of

business carries out transactions with various related parties. Detail of transactions with related parties are as follows:

(Un-audited)
HALF YEAR ENDED QUARTER ENDED
31 December | 31 December | 31 December 31 December
2017 2016 2017 2016
--------------------------- (Rupees) e
Remuneration to Chief Executive Officer
and Directors 1,416,000 1,416,000 708,000 500,220
Mian Habib Ullah - C.E.O
Loan obtained during the period 100,000 8,933,500 100,000 5,095,000
Adjustment / payment against outstanding balance 1,014,208 1,631,886 94,428 1,316,018

Close family member of C.E.O
Loan obtained during the period 300,000 - -
Adjustment / payment against outstanding balance 75,000 - 75,000
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Un-audited Audited
31 December 30 June
2017 2017
Rupees Rupees
Period / year end balances
Short term borrowings
Mian Habib Ullah - C.E.O 7,407,536 8,321,744
Close family member of C.E.O 225,000 -

The Companys policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting
period.

There were no transfers between levels 1 and 2 for recurring fair value measurements during the period. Further, there was no
transfer in and out of level 3 measurements.

(i) Valuation techniques used to determine level 2 fair values

The Company obtains independent valuationsfor its property, plant and equipment at least every four years. The management
updates the assessment of the fair value of each property, taking into account the most recent independent valuations. The
management determine a property's value within a range of reasonable fair value estimates. The best evidence of fair value of
land is current prices in an active market for similar lands. The best evidence of fair value of buildings is to calculate fair
depreciated market value by applying an appropriate annualrate of depreciation on the new construction/ replacement value of
the same building. The best evidence of fair value of plant and machinery and electric installations is to calculate fair
depreciated market value by applying an appropriate annualrate of depreciation on the replacement value / new purchase of
the same plant and machinery and electric installation.

Valuation processes

The Company engages external,independentand qualified valuers to determine the fair value of the Companys property, plant
and equipment at the end of every four years. As at 02 June 2016, the fair values of the property, plantand equipment have
been determined by Danish Enterprises and Construction.

Changes in fair values are analyzedat each reporting date during the annual valuation discussion between the Chief Financial
Officer and the valuers. As part of this discussion the team presents a report that explains the reason for the fair value
movements.

RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS
(i) Fair value hierarchy

Certain financial assets and financial liabilities are not measured at fair value if the carrying amounts are a reasonable
approximation of fair value. Due to shortterm nature, carrying amounts of certain financial assets and financial liabilities
are considered to be the same as their fair value. For the majority of the non-currentreceivables, the fair values are also
not significantlydifferent to their carryingamounts. Judgements and estimates are made in determining the fair values of
the financial instruments that are recognised and measured at fair value in these financial statements. To provide an
indication about the reliability of the inputs used in determining fair value, the Company classify its financialinstruments
into the following three levels. However, as at the reporting date, the Company has no such type of financial instruments
which are required to be grouped into these levels. These levels are explained as under:

Level 1: The fair value of financial instrumentstraded in active markets (such as publicly traded derivatives, and trading
and available-for-sale securities) is based on quoted market prices at the end of the reporting period. The quoted
market price used for financial assets held by the Company is the currentbid price. These instrumentsare included in
level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as little
as possible on entity-specific estimates. If all significant inputs required to fair value an instrumentare observable, the
instrument is included in level 2.

Level 3: Ifone or more of the significantinputsis notbased on observable market data, the instrumentis included in level
3. This is the case for unlisted equity securities.

D.M. TEXTILE MILLS LIMITED
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RECOGNIZED FAIR VALUE MEASUREMENTS - NON-FINANCIAL ASSETS
(i) Fair value hierarchy

The judgements and estimates are made in determining the fair values of the non-financial assets that are recognised
and measured at fair value in the financial statements. To provide an indication about the reliability of the inputs used in
determining fair value, the Company has classified its non-financial assets into the following three levels.

At 31 December 2017 Level 1 Level 2 Level 3 Total
Rupees Rupees Rupees Rupees

Freehold land - 518,451,661 - 518,451,661
Buildings on freehold land - 29,258,902 - 29,258,902
Non factory building - 9,622,770 - 9,622,770
Plant and machinery - 29,218,976 - 29,218,976
Electric Installations - 5,123,759 - 5,123,759
Factory equipment - 4,191,582 - 4,191,582
Furniture, fixtures and office equipment - 363,736 - 363,736
Vehicles - 1,293,870 - 1,293,870
Plant and machinery - leased - 551,297 - 551,297

- 598,076,553 - 598,076,553

At 30 June 2017 Level 1 Level 2 Level 3 Total
Rupees Rupees Rupees Rupees

Freehold land - 518,451,661 - 518,451,661
Buildings on freehold land - 30,798,844 - 30,798,844
Non factory building - 9,869,508 - 9,869,508
Plant and machinery - 29,968,180 - 29,968,180
Electric Installations - 5,393,430 - 5,393,430
Factory equipment - 4,412,192 - 4,412,192
Furniture, fixtures and office equipment - 382,880 - 382,880
Vehicles - 1,437,633 - 1,437,633
Plant and machinery - leased - 565,433 - 565,433

- _ 601,279,761 - _ 601,279,761

FINANCIAL RISK MANAGEMENT
The Company's financial risk management objectives and policies are consistentwith those disclosed in the preceding audited
annual published financial statements of the Company for the year ended 30 June 2017.

DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was approved by the Board of Directors and authorized for issue on
February 27, 2018

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard (IAS) 34 "Interim Financial Reporting", the
condensed interim balance sheet and condensed interim statement of changes in equity have been compared with the
balances of annual audited financial statements of preceding financial year, whereas, the condensed interim profit and loss
account, condensed interim statement of comprehensive income and condensed interim cash flow statement have been
compared with the balances of comparable period of immediately preceding financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison, however, no significant re-
arrangements have been made.

GENERAL

Figures have been rounded off to the nearest Rupee unless otherwise stated.

Q. e @D

CHIEF FXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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