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2 Dawood Lawrencepur Limited

Our Vision
To give our customers an energy abundant future by 
harnessing the potential of the environment in a safe and 
sustainable manner.

Our Mission
We aim to be the leading renewable energy solutions company 
of Pakistan, with a turnover exceeding Rs.10 billion by 2020. 
We will achieve this by resolutely following our Core Values 
and by:

s	Anticipating customer needs and consistently optimizing 
our products & services

s	Building strategic partnerships with technology suppliers, 
vendors and financial institutions

s	Becoming the employer of choice and developing a culture 
that inspires performance excellence and teamwork
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Directors’ Review Report

The Directors are pleased to present their report together with the unaudited unconsolidated condensed 
interim financial information of the Company and the unaudited consolidated condensed interim financial 
information of the Group for the half year ended June 30, 2017. 

BUSINESS REVIEW
Renewable Energy Business
Reon Energy Limited (“REL”), a wholly owned subsidiary of the Company has been offering turnkey 
solar energy solutions to and has been successful in winning contracts from several top tier companies. 
The team is also actively innovating the structuring of such offerings through involvement of external 
technology partners, financiers and Special Purpose Vehicles providing long term contracts for reliable 
complete energy management solutions. REL’s safety policies and procedures are strictly complied with 
and zero tolerance is exercised for misdemeanors.

Wind Energy Project
The Wind Power Plant is operating satisfactorily and meeting the expected targets for availability and 
Balance of Payment loss. Health Safety and the Environment remained the priority and 30,840 safe man-
hours have been clocked since Commercial Operation Date by the O&M Contractor. 

During the period April to June 2017, the average wind speed observed was 7.7 m/s against the projected 
7.9 m/s which resulted in lower than expected power generation. Further, grid outage and extended 
power curtailment by the Power Purchaser continues unabated, and the curtailment accounted for 86 
% of the NPMV (non-project missed volume). Accordingly, the total energy billed during this period was 
62.25 GWh, which is lower than the estimated energy billing of 67.80 GWh. 

Due to the delay in the installation of the 220kV line from Gharo to Jhimpir and lack of line capacity, 
National Transmission & Despatch Company (“NTDC”) is curtailing energy, which has a direct adverse 
impact on energy billing. The expected completion date for this line is December 2017 however, further 
delays could take place due to changes in their priority and commitments on the Matiari 500KV line. 
Regular follow up is being maintained to expedite this work and to obtain NTDC’s acceptance for the 
connection, prior to completion of the 220kV Substation at Gharo.

FINANCIAL HIGHLIGHTS
The financial highlights of the Company are as under:

Half Year ended 
June 30 2017

Half Year ended 
June 30 2016

Rupees in thousands
Sales – net 51,287 144,268
Cost of sales (55,530) (130,777)
Gross (loss)/ profit (4,243) 13,491
Other Income 336,631 519,152
Profit before taxation - continued operations 271,777 468,283
Discontinued operations (11,855) (19,096)
Taxation (78,837) (98,997)
Profit after taxation 181,085 350,190
Unappropriated profit brought forward 2,048,812 1,234,247
Unappropriated profit carried forward 1,934,608 1,289,148
Earnings per share - basis & diluted (Rupees) 3.07 5.93

Consolidated revenues were PKR 1,403 million as against PKR 156 million for 2016. The increase is mainly 
due to sales of energy by Tenaga Generasi Limited amounting to PKR 1,059 million. After considering, 
the share of profit from associate – Dawood Hercules Corporation Limited of PKR 192 million (2016: PKR 
655 million), the consolidated profit after tax for the half year stood at PKR 42 million as against PKR 413 
million for the similar period last year. Consolidated (loss) / earnings per share attributable to the owners of 
the Group was PKR (0.42) as against PKR 7.04 for the comparative period last year.
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FUTURE OUTLOOK
Solar power is an effective energy solution that is economically beneficial and can offer tremendous 
environmental and financial gains to the community. Both, industries and the government, are allocating 
significant funds in their budget for partial or complete conversion from conventional to solar energy. With 
regulatory support in the form of cheaper financing, declining capital expenditure and introduction of net-
metering, the market for solar solutions is now ready to witness exponential growth.

The Government of Pakistan through NTDC has largely made electricity payments with some minor 
delays for the wind power sector, which till now, has not been impacted by the chronic circular debt 
concern. However, challenges loom, as the Central Power Purchasing Authority is attempting to revise its 
operating procedures and debtor payments are being delayed beyond the required 30 days, so that it can 
directly benefit from the calculation of the NPMV payments.

Mujtaba Haider Khan
Chief Executive

Karachi, August 25, 2017
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10 Dawood Lawrencepur Limited

Unconsolidated Condensed Interim 
Balance Sheet
As at June 30, 2017

(Amounts in thousand) Unaudited Audited
 June 30,  December 31, 

 2017  2016 
Note ------------- Rupees -------------

ASSETS 

Non-current assets
Property, plant and equipment  79,981  86,873 
Intangible assets  3,349  5,880 
Long term investments 4  2,752,862  2,603,622 
Long term deposits  2,778  2,778 

 2,838,970  2,699,153 

Current assets
Stores and spares  7,789  7,789 
Stock in trade   75,899  86,558 
Trade debts  2,946  35,398 
Loans and advances 5  110,070  2,595 
Deposits, prepayments and other receivables 6  358,705  262,684 
Taxes recoverable  28,750  59,891 
Cash and bank balances   9,378  300,330 

 593,537  755,245 
TOTAL ASSETS  3,432,507  3,454,398 

EQUITY AND LIABILITIES

Equity
Share capital  590,578  590,578 
Capital reserve  206,666  206,666 
Unrealized gain on remeasurement of
  available for sale investments  14,308  15,068 
Unappropriated profit   1,934,608  2,048,812 

 2,746,160  2,861,124 
Current liabilities 
Trade and other payables  142,329  116,508 
Short term borrowing 7  535,344  466,487 
Accrued markup  8,674  10,279 

 686,347  593,274 
Contingencies and Commitments 8

TOTAL EQUITY AND LIABILITIES   3,432,507  3,454,398 

The annexed notes from 1 to 16 form an integral part of this unconsolidated condensed 
interim financial information.

Mujtaba Haider Khan
Chief Executive Director

Shafiq Ahmed
Chief Financial Officer

Shabbir Hussain Hashmi
Director
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Unconsolidated Condensed Interim Profit and 
Loss Account (Unaudited)
For the Half Year Ended June 30, 2017

(Amounts in thousand except for earnings / (loss) per share)
Quarter Ended Half Year Ended

June 30, June 30, June 30, June 30, 
2017 2016 2017 2016

Note --------------------------Rupees--------------------------

CONTINUING OPERATIONS

Revenue - net 9  44,392  55,280  51,287  144,268 
Cost of revenue  (51,153)  (57,525)  (55,530)  (130,777)
Gross (loss) / profit  (6,761)  (2,245)  (4,243)  13,491 

Dividend income  156,764  507,457  312,628  507,457 
 150,003  505,212  308,385  520,948 

Selling and distribution expenses  (5,121)  (4,853)  (10,356)  (12,665)
Administrative expenses  (20,660)  (17,613)  (33,853)  (42,188)
Other income 10  17,302  1,958  24,003  11,695 
Operating profit  141,524  484,704  288,179  477,790 

Finance cost  (8,975)  (7,302)  (16,402)  (9,507)
Profit before taxation  132,549  477,402  271,777  468,283 
Taxation 11  (54,026)  (98,599)  (78,837)  (98,997)
Profit after taxation  78,523  378,803  192,940  369,286 

DISCONTINUED OPERATIONS

Loss from discontinued operations  (3,335)  (1,590)  (11,855)  (19,096)
Profit for the period  75,188  377,213  181,085  350,190 

Earnings per share - Basic and diluted
  Continuing operations 12  1.33  6.41  3.27  6.25 
Loss per share - Basic and diluted
  Discontinued operations 12  (0.06)  (0.03)  (0.20)  (0.32)

The annexed notes from 1 to 16 form an integral part of this unconsolidated condensed interim financial 
information.

Mujtaba Haider Khan
Chief Executive Director

Shafiq Ahmed
Chief Financial Officer

Shabbir Hussain Hashmi
Director
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Unconsolidated Condensed Interim Statement of 
Comprehensive Income (Unaudited)
For the Half Year Ended June 30, 2017

(Amounts in thousand)

Quarter Ended Half Year Ended
June 30, June 30, June 30, June 30, 

2017 2016 2017 2016
--------------------------Rupees--------------------------

Profit for the period  75,188  377,213  181,085  350,190 

Other comprehensive income 

Items that may be reclassified to profit or loss

(Loss) / gain on remeasurement of available for 
investments  (1,172)  376  (760)  382 

Total comprehensive income for the period  74,016  377,589  180,325  350,572 

The annexed notes from 1 to 16 form an integral part of this unconsolidated condensed interim financial 
information.

Mujtaba Haider Khan
Chief Executive Director

Shafiq Ahmed
Chief Financial Officer

Shabbir Hussain Hashmi
Director
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14 Dawood Lawrencepur Limited

Unconsolidated Condensed Interim 
Statement of Cash Flows (Unaudited)
For the Half Year Ended June 30, 2017

(Amounts in thousand)
Half year ended June 2017 Half year ended June 2016

Continuing Discontinued  Total  Continuing  Discontinued  Total operations  operations  operations  operations 
--------------------------------------------Rupees--------------------------------------------

CASH FLOWS FROM OPERATING ACTIVITIES 

Profit / (loss) before taxation  271,777  (11,855)  259,922  468,283  (19,096)  449,187 

Adjustments for non-cash and other items: 

Depreciation  1,186  5,912  7,098  2,115  7,131  9,246 
Amortization  2,531  -  2,531  2,596  -  2,596 
Provision for gratuity  499  32  531  1,012  -  1,012 
Gratuity transferred from subsidiary  731  -  731  -  -  - 
Reversal of provision for doubtful debts  (82)  -  (82)  -  (1,100)  (1,100)
Provision for onerous contract  455  -  455  -  -  - 
Reversal of write-off of stock in trade  -  -  -  -  (48)  (48)
Provision of stock in trade  1,737  -  1,737  -  -  - 
Provision for doubtful debts  2,561  -  2,561  2,663  -  2,663 
Finance costs  16,402  -  16,402  9,507  -  9,507 
Gain on disposal of property, plant and equipment  -  -  -  (13)  -  (13)
Dividend income  (312,628)  -  (312,628)  (507,457)  -  (507,457)
Interest Income  (2,049)  -  (2,049)  -  -  - 
Capital gain on sale of investments -  held for trading  -  -  -  (3,749)  -  (3,749)

 (16,880)  (5,911)  (22,791)  (25,043)  (13,113)  (38,156)

Working capital changes 
Decrease / (increase) in current assets 
Stores and spares   -  -  -  1,092  -  1,092 
Stock in trade  3,500  5,422  8,922  97,816  13,401  111,217 
Trade debts  30,038  (65)  29,973  (18,631)  2,445  (16,186)
Loans and advances  (107,309)  (166)  (107,475)  35,587  498  36,085 
Deposits, prepayments and other receivables  (95,227)  106  (95,121)  (5,697)  4,142  (1,555)

(Decrease) / increase in current liabilities 
Trade and other payables  14,057  2,215  16,272  (79,426)  40,763  (38,663)

 (154,941)  7,512  (147,429)  30,741  61,249  91,990 

Cash (used in) / generated from operations  (171,821)  1,601  (170,220)  5,698  48,136  53,834 
Gratuity paid  (676)  -  (676)  -  -  - 
Finance costs paid  (18,007)  -  (18,007)  (2,794)  -  (2,794)
Taxes paid  (47,696)  -  (47,696)  (45,064)  -  (45,064)
Net cash (used in) / generated from operating activities  (238,200)  1,601  (236,599)  (42,160)  48,136  5,976 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of property, plant and equipment  (206)  -  (206)  (2,966)  -  (2,966)
Sale proceeds from disposal of  
   property, plant and equipment  -  -  -  47  -  47 
Sale proceeds from disposal of  
   ‘held for sale’ assets  -  -  -  17,088  -  17,088 
Investment in a wholly owned subsidiary  (150,000)  -  (150,000)  (1,215,145)  -  (1,215,145)
Sales proceeds from disposal of short-term investments  -  -  -  543,597  -  543,597 
Interest received  2,049  -  2,049  -  -  - 
Dividend received  311,728  -  311,728  312,627  -  312,627 
Net cash generated from / (used in) investing activities  163,571  -  163,571  (344,752)  -  (344,752)

CASH FLOWS FROM FINANCING ACTIVITIES 
Payment of dividend  (286,781)  -  (286,781)  (286,255)  -  (286,255)

Net (decrease) / increase in cash and cash equivalents  (361,410)  1,601  (359,809)  (673,167)  48,136  (625,031)

Cash and cash equivalents at beginning of the period  (166,157)  (3,394)
Cash and cash equivalents at end of the period  (525,966)  (628,425)

Cash and cash equivalents: 
Cash and bank balances  9,378  11,105 
Short term borrowings  (535,344)  (639,530)

 (525,966)  (628,425)

The annexed notes from 1 to 16 form an integral part of this unconsolidated condensed interim financial information.

Mujtaba Haider Khan
Chief Executive Director

Shafiq Ahmed
Chief Financial Officer

Shabbir Hussain Hashmi
Director
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Notes to the Unconsolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017

1. LEGAL STATUS AND OPERATIONS

1.1 Dawood Lawrencepur Limited (the Company) was incorporated in Pakistan in the 
year 2004 as a public listed company. It was formed as a result of a Scheme of 
Arrangement for Amalgamation in terms of the provisions of the Companies 
Ordinance, 1984 between Dawood Cotton Mills Limited, Dilon Limited, Burewala 
Textile Mills Limited and  Lawrencepur Woolen and Textile Mills Limited. The shares 
of the Company are listed on Pakistan Stock Exchange. The Company is currently 
engaged in the business of trading and marketing of renewable energy solutions, 
mainly solar, to commercial and industrial consumers, along with the legacy textile 
business. The registered office of the Company is situated at 3rd Floor, Dawood 
Centre, M.T.Khan Road, Karachi in the province of Sindh.

1.2 In prior years, the Company suspended operations of Lawrencepur Woolen and 
Textile Mills Limited (LWTM), Burewala Textile Mills Limited (BTM), Dilon Limited (DL) 
and  Dawood Cotton Mills Limited (DCM) and sold assets of LWTM. DL and DCM 
property was sold in 2015. The results of discontinued operations include LWTM and 
BTM. 

1.3 The ‘Lawrencepur’ brand name continues to operate under license.

2. BASIS OF PREPARATION

2.1 This unconsolidated condensed interim financial information of the Company for the 
half year ended June 30, 2017 is unaudited and has been prepared in accordance 
with the requirements of the International Accounting Standard 34 - ‘Interim Financial 
Reporting’ and provisions of and directives issued under the Companies Ordinance, 
1984 (the Ordinance), as required by circular CLD/CCD/PR(11)/2017 dated July 20, 
2017 issued by the Securities and Exchange Commission of Pakistan (SECP) and 
further clarification issued through SECP’s press release dated July 20, 2017 that the 
companies  whose financial year, including quarterly and other interim period, closes 
on or before June 30, 2017  shall prepare their financial statements in accordance 
with provisions of Companies Ordinance, 1984. In case where requirements differ, 
the provisions of or directives issued under the Ordinance have been followed. This 
unconsolidated condensed interim financial information has, however, been subjected 
to limited scope review by the auditors, as required under the Code of Corporate 
Governance. This unconsolidated condensed interim financial information does not 
include all the information required for annual financial statements and therefore 
should be read in conjunction with the audited annual financial statements of the 
Company for the year ended December 31, 2016.

2.2 The preparation of this unconsolidated condensed interim financial information in 
conformity with the approved accounting standards requires the use of certain critical 
accounting estimates. It also requires management to exercise its judgement in the 
process of applying the Company’s accounting policies. Estimates and judgements 
are continually evaluated and are based on historical experience and other factors, 
including expectation of future events that are believed to be reasonable under the 
circumstances. Actual results may differ from these estimates.
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Notes to the Unconsolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017

(Amounts in thousand)

2.3 During the preparation of this unconsolidated condensed interim financial information, 
the significant judgements made by management in applying the Company’s 
accounting policies and the key sources of estimation and uncertainty were the same 
as those that were applied to audited financial statements of the Company for the 
year ended December 31, 2016.

3. ACCOUNTING POLICIES

3.1 The accounting policies and the methods of computation adopted in the preparation 
of this unconsolidated condensed interim financial information are consistent with 
those applied in the preparation of the audited financial statements for the year ended 
December 31, 2016.

3.2 There are certain new International Financial Reporting Standards, amendments to 
published  standards and interpretations that are mandatory for the financial year 
beginning January 1, 2017. These are considered not to be relevant or have any 
significant effect on the Company’s financial reporting and operations and, therefore, 
not disclosed in this unconsolidated condensed interim information.

3.3 Taxes on income in the interim period are accrued using tax rate that would be 
applicable to expected total annual profit or loss.

Unaudited Audited
June 30, December 31,

2017 2016
---------- Rupees----------

4. LONG TERM INVESTMENTS

Investment in related parties at cost (note 4.1)  2,736,099  2,586,099 
Other investments  16,763  17,523 

 2,752,862  2,603,622 

4.1 Includes Rs. 150,000 paid during the period for issue of 15,000 ordinary shares of 
Reon Energy Limited at Rs. 10 each. 

5. LOAN AND ADVANCES

This includes subordinated loan amounting to Rs. 105,000 provided during the 
period to Tenaga Generasi Limited, a subsidiary company, carrying mark-up at the 
rate of three months KIBOR plus 1.775%. The total facility provided to the subsidiary 
amounts to Rs. 300,000. The interest and principal is repayable in one year’s time.

6. DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Includes amount receivable from Reon Energy Limited and Tenaga Generasi Limited 
amounting to Rs. 284,826 and Rs. 53,420  (December 31, 2016: Rs 207,014 and Rs 
24,256) respectively.
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Notes to the Unconsolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017

(Amounts in thousand)

7. SHORT TERM BORROWING

This represents utilized portion of running finance facilities obtained from the financial 
institutions of Rs. 1,150,000 (December 31, 2016: 1,150,000). The facilities are 
subject to mark-up ranging from 3 months KIBOR + 0.65% to 0.9% per annum 
(December 31, 2016: 3 months KIBOR + 0.9% to 1%) which is determined at the 
start of each quarter and is payable on quarterly basis in arrears. The running finance
under mark-up arrangement is secured by way of deposit of title deeds of land and 
pledge over Company’s investment in related parties. During the period, out of the 
total facility, a limit of Rs. 300 million has been allocated to Reon Energy Limited as 
a sub limit.

8. CONTINGENCIES AND COMMITMENTS

There have been no material change in contingencies and commitments since 
financial year ended December 31, 2016, except for the following:

The Company has obtained stay order from the Honorable High Court of Sindh, with 
regards to the amendment inserted through Finance Act, 2017 relating to the taxation 
of undistributed profits as stated in section 5A in Income Tax Ordinance, 2001. No 
provision for tax in accordance with the provisions of section 5A has been accounted 
for in this unconsolidated condensed interim financial information as the management 
is confident that the matter will be decided in favor of the Company.

Unaudited Unaudited
For the half year ended
June 30, June 30,

2017 2016
---------- Rupees----------

9. REVENUE - NET

Renewable energy
Project revenue  50,621  141,742 
Solar lights  -  853 
Others  666  1,673 

 51,287  144,268 
Textile
Fabric  4,832  11,205 

56,119  155,473

Related to discontinued operations  (4,832)  (11,205)
 51,287  144,268 
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(Amounts in thousand)

Unaudited Unaudited
For the half year ended
June 30, June 30,

2017 2016
---------- Rupees----------

10. OTHER INCOME

Income from financial assets

Profit on deposits / saving accounts  2,049  330 
Gain on sale of investments -  held for trading  -  3,749 

 2,049  4,079 

Income from non financial assets
Sale of stock in trade (note 10.1)  73,460  141,556 
Related cost  (73,460)  (141,556)

 -  - 

Gain on disposal of property, plant and equipment  -  13 
Insurance claim  28  - 
Royalty income  4,327  7,277 
Rental income  19,851  5,784 
Agriculture income  452  11,119 
Penalty charged against overdue receivables  -  226 
Reversal of write-off of stock in trade  -  48 
Interest income  17,599  - 
Sales of miscellaneous stores items  37  355 

 42,294  24,822 
 44,343  28,901 

Related to discontinued operations  (20,340)  (17,206)
 24,003  11,695 

10.1 Represents sale of stock in trade relating to renewable energy to Reon Energy Limited, 
a wholly owned subsidiary.

Unaudited Unaudited
For the half year ended
June 30, June 30,

2017 2016
---------- Rupees----------

11. TAXATION

Current
  For the period  41,495  68,493 
  For the prior year-net (note 11.1)  37,342  30,504 

 78,837  98,997 

11.1 Represents ‘Super Tax for rehabilitation of temporary displaced persons’ at the rate of 
3% on specified income for the tax year 2017 (i.e. for the year ended December 31, 
2016) levied through Finance Act 2017.

Notes to the Unconsolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017



19June Report 2017

(Amounts in thousand)

12. EARNINGS / (LOSS) PER SHARE - Basic and diluted

There is no dilutive effect on the basic earnings / (loss) per share of the Company 
which is based on:

Quarter Ended Half year ended
Unaudited Unaudited

Continuing operations June 30,
2017

June 30,
2016

June 30,
2017

June 30,
2016

Profit for the period  78,523  378,803  192,940  369,286 

Weighted average number of 
   ordinary shares (in thousand)  59,058  59,058  59,058  59,058 

Earnings per share  1.33  6.41  3.27  6.25 

Discontinued operations

Loss for the period  (3,335)  (1,590)  (11,855)  (19,096)

Weighted average number of 
   ordinary shares (in thousand)  59,058  59,058  59,058  59,058 

Loss per share  (0.06)  (0.03)  (0.20)  (0.32)

13. FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

13.1 Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (including 
currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

There have been no changes in the risk management policies during the period, 
consequently this unconsolidated condensed interim information does not include 
all the financial risk management information and disclosures required in the annual 
financial statements.

13.2 Fair value estimation 

The table below analyses financial instruments carried at fair value by valuation 
method. The different levels have been defined as follows: 

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- Inputs other than quoted prices included within level 1 that are observable for the 
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) 
(level 2); and

Notes to the Unconsolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017
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(Amounts in thousand)

- Inputs for the asset or liability that are not based on observable market data (level 3). 

June 30, 2017 (Unaudited)
Level 1 Level 2 Level 3 Total

----------------------------Rupees----------------------------
Non-current assets
Long term investments  16,748  -  15  16,763 

December 31, 2016 (Audited)
Level 1 Level 2 Level 3 Total

----------------------------Rupees----------------------------
Non-current assets
Long term investments  17,508  -  15  17,523 

The carrying value of all financial assets and liabilities reflected in this unconsolidated 
condensed interim information approximate their fair value.

14. SEGMENT REPORTING

Management has determined the operating segments for allocation of resources and 
assessment of performance which are organized into the following two reportable 
operating segments:

- Renewable energy solutions
- Textile - discontinued operations

Notes to the Unconsolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017
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(Amounts in thousand)

15. TRANSACTIONS WITH RELATED PARTIES

Transaction with related parties, other than those which have been disclosed elsewhere 
in this unconsolidated condensed interim financial information, are as follows:

Unaudited Unaudited
June 30, June 30,

2017 2016
---------- Rupees----------

Relationship Nature of transaction

a. Subsidiary companies

Tenaga Generasi Limited Reimbursable expenses incurred by  
the Company  4,200  116,083 

Short term loan disbursed  105,000  - 

Interest on loan and reimbursement
    of expenses 5,778  - 

Stand-by letter of credit cost 
reimbursement  20,764  17,426 

Subscription of ordinary shares  -  609,310 

Advance against issuance of shares  -  399,835 

Purchase of operating assets by 
the company  - 368

Reon Energy Limited Subscription of ordinary shares  150,000  206,000 

Sales of operating assets by the 
company  -  17,503 

Sales of renewable energy products by 
the Company  74,401  143,582 

Interest on sales of renewable energy 
products by the Company  8,776  - 

Purchase of renewable energy products 
by the Company  134  8,190 

Reimbursable expenses incurred by 
the Company  36,343  74,011 

Interest on reimbursable expenses
incurred by the Company  3,194  - 

Short term loan disbursed  7,000  - 

Interest on short term loan  37  - 

Short term loan obtained  80,000  - 

Short term loan repaid  80,000  - 

Interest on short term loan from REL 187  - 

Reimbursable expenses incurred on 
behalf of the Company  14,900  17,625 

Mozart (Private) Limited Reimbursable expenses
incurred by the Company  0.39  - 

Greengo (Private) Limited Reimbursable expenses incurred by 
the Company 2  - 

Abrax (Private) Limited Reimbursable expenses incurred by 
the Company  1  - 

Notes to the Unconsolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017
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Unaudited Unaudited
June 30, June 30,

2017 2016
---------- Rupees----------

Relationship Nature of transaction

b. Associated companies

Dawood Hercules  
   Corporation Limited

Dividend income  311,728  506,557 

Reimbursable expenses incurred on 
behalf of the Company  -  1,604 

Reimbursable expenses incurred by 
the Company  23  - 

Sach International  
   (Private) Limited

Sale of fabric  477  161 

Reimbursable expenses incurred by 
the Company  91  160 

Royalty charged by the Company  4,327  7,277 

Reimbursable expenses incurred on 
behalf of the Company  1,956  - 

Penalty charged against overdue 
receivables

 -  226 

The Dawood Foundation Rental charges paid  3,683  3,287 

Reimbursable expenses incurred on 
behalf of the Company  659  991 

Security deposit  -  1,550 

Cyan Limited Reimbursable expenses incurred by 
the Company  -  145 

Key management 
personnelc. Salaries and benefits  5,624  13,604 

d. Directors Directors’ meeting fee  900 700

16. DATE OF AUTHORIZATION FOR ISSUE

This unconsolidated condensed interim financial information was authorized for issue 
on August 25, 2017 by the Board of Directors of the Company.

(Amounts in thousand)

Mujtaba Haider Khan
Chief Executive Director

Shafiq Ahmed
Chief Financial Officer

Shabbir Hussain Hashmi
Director



24 Dawood Lawrencepur Limited

Consolidated Condensed Interim 
Balance Sheet
As at June 30, 2017

(Amounts in thousand)
Unaudited Audited
 June 30,  December 31, 

 2017  2016 
Note  ----------- Rupees -----------

ASSETS 

Non-current assets
Property, plant and equipment  11,159,784  11,405,112 
Intangible assets  26,704  29,267 
Long term investments 5  8,588,793  8,708,829 
Long term loans  -  49 
Long term deposits  2,778  2,778 

 19,778,059  20,146,035 

Current assets
Stores and spares  47,258  47,258 
Stock in trade  127,715  149,447 
Trade debts  950,152  326,655 
Loans and advances  20,848  19,581 
Deposits, prepayments and other receivables  238,425  338,671 
Taxes recoverable  27,745  62,465 
Cash and bank balances 6  746,541  798,854 

 2,158,684  1,742,931 

TOTAL ASSETS  21,936,743  21,888,966 

EQUITY AND LIABILITIES

Equity
Share capital  590,578  590,578 
Capital reserves  206,666  206,666 
Unrealized gain on remeasurement of ‘available for
  sale investments’  14,308  14,157 
Unappropriated profits  8,763,911  9,083,774 
Non controlling interest  775,052  708,256 

 10,350,515  10,603,431 
Non-current liabilities
Borrowings  8,066,823  8,471,798 
Deferred taxation  1,276,010  1,078,251 
Deferred liabilities - Staff retirement benefits  25,495  23,612 

Current liabilities 
Trade and other payables  521,542  811,030 
Current portion of long term borrowing  1,007,371  293,487 
Short term borrowing 7  535,344  466,487 
Accrued markup  153,643  140,870 

 2,217,900  1,711,874 
Contingencies and Commitments 8

TOTAL EQUITY AND LIABILITIES  21,936,743  21,888,966 

The annexed notes from 1 to 16 form an integral part of this consolidated condensed interim
financial information.

Mujtaba Haider Khan
Chief Executive Director

Shafiq Ahmed
Chief Financial Officer

Shabbir Hussain Hashmi
Director
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Consolidated Condensed Interim Profit and 
Loss Account (Unaudited)
For the Half Year Ended June 30, 2017

(Amounts in thousand except for earning / (loss) per share)
Quarter Ended Half Year Ended

June 30, June 30, June 30, June 30, 
2017 2016 2017 2016

Note --------------------------Rupees--------------------------

CONTINUING OPERATIONS

Revenue - net 9  900,296  64,420  1,403,111  155,601 
Cost of revenue  (398,969)  (65,079)  (720,366)  (139,818)
Gross profit / (loss)  501,327  (659)  682,745  15,783 

Dividend income  900  900  900  900 
 502,227  241  683,645  16,683 

Selling and distribution expenses  (33,383)  (31,978)  (75,514)  (52,080)
Administrative expenses  (63,813)  (46,867)  (129,577)  (96,505)
Other income 10  32,673  3,715  51,028  20,489 
Operating profit / (loss)  437,704  (74,889)  529,582  (111,413)

Finance cost  (203,767)  (7,312)  (383,531)  (9,543)
 233,937  (82,201)  146,051  (120,956)

Share of profit from investment in an 
associate  17,210  233,360  192,452  654,898 

Profit before taxation  251,147  151,159  338,503  533,942 
Taxation 11  (256,062)  (99,640)  (284,426)  (101,738)
(Loss) / profit after taxation  (4,915)  51,519  54,077  432,204 

DISCONTINUED OPERATIONS

Loss from discontinued operations  (3,335)  (1,590)  (11,855)  (19,096)
(Loss) / profit for the period  (8,250)  49,929  42,222  413,108 

(Loss) / earning per share - Basic and 
diluted - Continuing operations 12  (1.31)  0.90  (0.22)  7.36 

Loss per share - Basic and diluted
  Discontinued operations 12  (0.06)  (0.03)  (0.20)  (0.32)

Profit / (loss) attributable to:
Owners of the Holding Company  (80,526)  51,566  (24,574)  415,844 
Non controlling interest  72,276  (1,637)  66,796  (2,736)

 (8,250)  49,929  42,222  413,108 

The annexed notes from 1 to 16 form an integral part of this consolidated condensed interim financial 
information.

Mujtaba Haider Khan
Chief Executive Director

Shafiq Ahmed
Chief Financial Officer

Shabbir Hussain Hashmi
Director
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Consolidated Condensed Interim Statement 
of Comprehensive Income (Unaudited)
For the Half Year Ended June 30, 2017

(Amounts in thousand)

Quarter Ended Half Year Ended
June 30, June 30, June 30, June 30, 

2017 2016 2017 2016
----------------------Rupees----------------------

(Loss) / profit for the period  (8,250)  49,929  42,222  413,108 

Other comprehensive income

Items that may be reclassified subsequently 
through profit and loss account

(Loss) / gain on remeasurement of 
  available for sale investments  (261)  (10,135)  151  (10,129)

Total comprehensive (loss) / income for the 
period  (8,511)  39,794  42,373  402,979 

Total comprehensive income attributable to:

- Continuing operations  (5,176)  41,384  54,228  422,075 
- Discontinued operations  (3,335)  (1,590)  (11,855)  (19,096)

 (8,511)  39,794  42,373  402,979 

Total comprehensive income attributable to:

- Owners of the Holding Company  (80,787)  41,431  (24,423)  405,715 
- Non-controlling interest  72,276  (1,637)  66,796  (2,736)

 (8,511)  39,794  42,373  402,979 

The annexed notes from 1 to 16 form an integral part of this consolidated condensed interim 
financial information.

Mujtaba Haider Khan
Chief Executive Director

Shafiq Ahmed
Chief Financial Officer

Shabbir Hussain Hashmi
Director
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Consolidated Condensed Interim 
Statement of Cash Flows (Unaudited)
For the Half Year Ended June 30, 2017

(Amounts in thousand)
Half year ended June 2017 Half year ended June 2016

Continuing Discontinued 
 Total 

 Continuing  Discontinued 
 Total 

operations  operations  operations  operations 
-----------------------------------------Rupees-----------------------------------------

 CASH FLOWS FROM OPERATING ACTIVITIES 

  Profit / (loss) before taxation  338,503  (11,855)  326,648  533,942  (19,096)  514,846 

 Adjustments for non-cash and other items: 

 Depreciation  271,788  5,912  277,700  6,339  7,131  13,470 
 Amortization  2,691  -  2,691  2,723  -  2,723 
 Provision for gratuity  5,335  32  5,367  5,326  -  5,326 
 Reversal for impairment of stock in trade  (11,648)  -  (11,648)  -  -  - 
 Reversal of provision for doubtful debts  (157)  -  (157)  -  (1,100)  (1,100)
 Reversal of write-off of stock in trade  -  -  -  -  (48)  (48)
 Provision for stock in trade  1,737  -  1,737  -  -  - 
 Provision for warranties  3,153  -  3,153  -  -  - 
 Provision for onerous contract  455  -  455  -  -  - 
 Reversal of onerous contract  (820)  -  (820)  -  -  - 
 Provision for doubtful debts  3,094  -  3,094  2,663  -  2,663 
 Finance costs  383,531  -  383,531  9,543  -  9,543 
 Gain on disposal of property, plant and equipment  (337)  -  (337)  (3)  -  (3)
 Share of profit from associate  (192,452)  -  (192,452)  (654,898)  -  (654,898)
 Dividend income  (900)  -  (900)  (900)  -  (900)
 Interest income  -  -  -  (11,655)  -  (11,655)

 803,973  (5,911)  798,062  (106,920)  (13,113)  (120,033)

 Working capital changes 
 Decrease / (increase) in current assets 
 Stores and spares   -  -  -  1,060  -  1,060 
 Stock in trade  26,221  5,422  31,643  (43,876)  13,401  (30,475)
 Trade debts  (626,369)  (65)  (626,434)  (22,649)  2,445  (20,204)
 Loans and advances  (1,101)  (166)  (1,267)  46,629  498  47,127 
 Deposits, prepayments and other receivables  101,040  106  101,146  (26,099)  4,142  (21,957)

 (Decrease) / increase in current liabilities 
 Trade and other payables  (303,756)  2,215  (301,541)  (70,159)  40,763  (29,396)

 (803,965)  7,512  (796,453)  (115,094)  61,249  (53,845)

 Cash generated from / (used in) from operations  8  1,601  1,609  (222,014)  48,136  (173,878)
 Gratuity paid  (2,898)  -  (2,898)  (1,561)  -  (1,561)
 Long term loan  49  -  49 - - -
 Finance costs paid  (370,758)  -  (370,758)  (117,673)  -  (117,673)
 Taxes paid  (50,865)  -  (50,865)  (47,562)  -  (47,562)
 Net cash (used in) / generated from operating activities  (424,464)  1,601  (422,863)  (388,810)  48,136  (340,674)
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Half year ended June 2017 Half year ended June 2016
Continuing Discontinued 

 Total 
 Continuing  Discontinued 

 Total 
operations  operations  operations  operations 

---------------------------------Rupees---------------------------------

CASH FLOWS FROM INVESTING ACTIVITIES 
 Purchase of property, plant and equipment  (29,052)  -  (29,052)  (7,463)  -  (7,463)
 Sale proceeds from disposal of  
   property, plant and equipment  527  -  527  415  -  415 
 Additions to capital work-in-progress  (3,510)  -  (3,510)  (4,397,790)  (4,397,790)
 Interest received  -  -  -  2,588  -  2,588 
 Purchase of intangible assets  (128)  -  (128)  -  -  - 

Sales proceeds from disposal of short-term 
investments - net  -  -  -  954,398  -  954,398 

 Dividend received  311,728  -  311,728  312,627  -  312,627 
 Net cash generated from / (used in) investing activities  279,565  -  279,565  (3,135,225)  -  (3,135,225)

CASH FLOWS FROM FINANCING ACTIVITIES 
 Payment of dividend  (286,781)  -  (286,781)  (286,254)  -  (286,254)
 Issue of fully paid ordinary shares in cash  -  -  -  202,854  -  202,854 
 Advance against issue of shares  -  -  -  133,115  -  133,115 
 Proceeds from borrowings  308,909  -  308,909  4,427,985  -  4,427,985 
 Transaction cost paid  -  -  -  (4,072)  -  (4,072)

 22,128  -  22,128  4,473,628  -  4,473,628 

 Net (decrease) / increase in cash and cash equivalents  (122,771)  1,601  (121,170)  949,593  48,136  997,729 

 Cash and cash equivalents at beginning of the period  332,367  498,098 
 Cash and cash equivalents at end of the period  211,197  1,495,827 

 Cash and cash equivalents: 
 Cash and bank balances  746,541  2,135,337 
 Short term borrowings  (535,344)  (639,530)

 211,197  1,495,807 

The annexed notes from 1 to 16 form an integral part of this consolidated condensed interim financial information.

Mujtaba Haider Khan
Chief Executive Director

Shafiq Ahmed
Chief Financial Officer

Shabbir Hussain Hashmi
Director
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Notes to the Consolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017

1. LEGAL STATUS AND OPERATIONS

1.1 Dawood Lawrencepur Limited (the Holding Company) was incorporated in Pakistan 
in the year 2004 as a public listed company. It was formed as a result of a Scheme 
of Arrangement for Amalgamation in terms of the provisions of the Companies 
Ordinance, 1984 between Dawood Cotton Mills Limited, Dilon Limited, Burewala 
Textile Mills Limited and  Lawrencepur Woolen and Textile Mills Limited. The shares of 
the Holding Company are listed on Pakistan Stock Exchange. The Holding Company 
is currently engaged in the business of trading and marketing of renewable energy 
solutions, mainly solar, to commercial and industrial consumers, along with the legacy 
textile business. The registered office of the Holding Company is situated at 3rd Floor, 
Dawood Centre, M.T.Khan Road, Karachi in the province of Sindh.

1.2 In prior years, the Holding Company suspended operations of Lawrencepur Woolen 
and Textile Milles Limited (LWTM), Burewala Textile Mills Limited (BTM), Dilon Limited 
(DL) and  Dawood Cotton Mills Limited (DCM) and sold certain assets of LWTM. DL 
and DCM property was sold in 2015. The results of discontinued operations include 
LWTM and BTM. 

1.3 The ‘Lawrencepur’ brand name continues to operate under license.

1.4 The “Group” consists of:

The Holding Company: Dawood Lawrencepur Limited (incorporated in Pakistan)

Subsidiary Companies: Companies in which the Holding Company owns over 50% 
of voting rights:

Period Ended Percentage of direct holding

2017 2016
-Reon Energy Limited (note 1.5.1) June 30  100%  100% 
-Tenega Generasi Limited (note 1.5.2) June 30  75%  75% 
-Mozart (Private) Limited (note 1.5.3) June 30  100%  100% 

Associated Company:
-Dawood Hercules Corporation Limited
 note (1.6) June 30  16.19%  16.19% 

1.5 Subsidiary companies

1.5.1 Reon Energy Limited

Reon Energy Limited (REL) was incorporated in Pakistan on September 15, 2014 
under the Companies Ordinance, 1984 as a public unlisted company to carry out 
the business of trading and marketing of renewable energy solutions, mainly solar, to 
commercial and industrial consumers. The registered office of REL is situated at 3rd 
Floor, Dawood Centre, M.T.Khan Road, Karachi in the province of Sindh. REL is a 
wholly owned subsidiary of the Holding Company.

1.5.2 Tenaga Generasi Limited

Tenaga Generasi Limited (TGL) was incorporated in Pakistan on December 01, 2005 
under the Companies Ordinance, 1984 as a public unlisted company to primarily 
carry out the business of power generation as an independent power producer using 
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Notes to the Consolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017

wind energy. The registered office of the Subsidiary Company is situated at 3rd Floor, 
Dawood Centre, M.T. Khan Road, Karachi, in the Province of Sindh.

The Company has set up a 49.5 MW wind power plant at Gharo Sindh. The project 
achieved ‘Financial Close’ in March 2015 and has received the Government of 
Pakistan Guarantee. The Plant commenced commercial operations on October 
11, 2016. The electricity generated is transmitted to the National Transmission and 
Dispatch Company (NTDC) under the Energy Purchase Agreement (EPA) dated 
December 29, 2015. The EPA is for 20 years.

1.5.3 Mozart (Private) Limited

Mozart (Private) Limited (MPL) was incorporated in Pakistan on October 4, 2016 
under the Companies Ordinance, 1984 as a private limited company to manage 
investments in associated companies. The registered office of MPL is situated at 3rd 
Floor, Dawood Centre, M.T.Khan Road, Karachi in the province of Sindh. MPL is a 
wholly owned subsidiary of the Holding Company.

1.6 Associated company

Dawood Hercules Corporation Limited (DHCL) was incorporated in Pakistan on 
April 17, 1968 as a public limited company under the Companies Act 1913 (now 
Companies Ordinance, 1984) (the Ordinance) and its shares are quoted on Pakistan 
Stock Exchange Limited. The principal activity of DHCL is to manage investments in 
its subsidiary and associated companies. The registered office of DHCL is situated at 
Dawood Center, M.T. Khan Road, Karachi. The Holding Company holds ownership of 
16.19% (2016: 16.19%) in DHCL. 

2. BASIS OF PREPARATION

2.1 This consolidated condensed interim financial information of the Company for the 
half year ended June 30, 2017 is unaudited and has been prepared in accordance 
with the requirements of the International Accounting Standard 34 - ‘Interim Financial 
Reporting’ and provisions of and directives issued under the Companies Ordinance, 
1984 (the Ordinance), as required by circular CLD/CCD/PR(11)/2017 dated July 20, 
2017 issued by the Securities and Exchange Commission of Pakistan (SECP) and 
further clarification issued through SECP’s press release dated July 20, 2017 that the 
companies  whose financial year, including quarterly and other interim period, closes 
on or before June 30, 2017  shall prepare their financial statements in accordance 
with provisions of Companies Ordinance, 1984. In case where requirements differ, 
the provisions of or directives issued under the Ordinance have been followed. 
This consolidated condensed interim financial information does not include all the 
information required for annual financial statements and therefore should be read in 
conjunction with the audited annual financial statements of the Company for the year 
ended December 31, 2016.

2.2 The preparation of this consolidated condensed interim  financial information in 
conformity with the approved accounting standards requires the use of certain critical 
accounting estimates. It also requires management to exercise its judgement in the 
process of applying the Holding Company’s accounting policies. Estimates and 
judgements are continually evaluated and are based on historical experience and 
other factors, including expectation of future events that are believed to be reasonable 
under the circumstances. Actual results may differ from these estimates.
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2.3 During the preparation of this consolidated condensed interim  financial information, 
the significant judgements made by management in applying the Holding Company’s 
accounting policies and the key sources of estimation and uncertainty were the same 
as those that were applied to financial statements of the Holding Company for the 
year ended December 31, 2016.

3. BASIS OF CONSOLIDATION

The condensed interim financial information of the subsidiary companies has been 
consolidated on a line by line basis. The carrying value of investments held by the 
Holding Company is eliminated against the subsidiaries’ share capital and pre-
acquisition reserves.

Non-controlling interest has been presented as a separate item in this consolidated 
condensed interim financial information. All material intercompany balances and 
transactions have been eliminated.

The consolidated condensed interim financial information is presented in Pakistan 
Rupees, which is the Holding Company’s functional currency. Foreign currency 
transactions are translated into the functional currency using the exchange rates 
prevailing at the date of the transactions. Foreign exchange gains and losses resulting 
from the settlement of such transactions and from the translation at year-end 
exchange rates of monetary assets and liabilities denominated in foreign currencies 
are recognized in the statement of comprehensive income, except where such gains 
and losses are directly attributable to the acquisition, construction or production of 
a qualifying asset, in which case, such gain and losses are capitalized as part of the 
cost of that asset.

4. ACCOUNTING POLICIES

4.1 The accounting policies and the methods of computation adopted in the preparation 
of this consolidated condensed interim  financial information are consistent with those 
applied in the preparation of the financial statements of the group for the year ended 
December 31, 2016.

4.2 There are certain new International Financial Reporting Standards, amendments to 
published  standards and interpretations that are mandatory for the financial year 
beginning January 1, 2017. These are considered not to be relevant or have any 
significant effect on the Holding Company’s financial reporting and operations and, 
therefore, not disclosed in this consolidated condensed interim  financial information.

4.3 Taxes on income in the interim period are accrued using tax rate that would be 
applicable to expected total annual profit or loss.

Notes to the Consolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017
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Notes to the Consolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017

(Amounts in thousand)

Unaudited Audited
June 30, December 31,

2017 2016
----------Rupees----------

5. LONG TERM INVESTMENTS

Share of investment in an associate (note 5.1)  8,572,030  8,691,306 
Other investments  16,763  17,523 

 8,588,793  8,708,829 

5.1 Share of investment in an associate

Associated company - quoted

Dawood Hercules Corporation Limited

Opening balance  8,691,306  5,337,092 
Add: Share of profit after taxation  192,452  4,138,901 
Share of other comprehensive income  -  (741)
Other equity transactions  -  579,863 

 192,452  4,718,023 
Less: Dividend received  (311,728)  (1,363,809)

 8,572,030  8,691,306 

6. CASH AND BANK BALANCES

Cash in hand  341  462 
Cheques in hand  -  109,500 

Cash at banks:
 Current accounts  157,289  10,101 
 Deposit accounts - (note 6.1)  588,911  403,661 
 Deposit accounts - foreign currency  -  275,130 

 746,541  798,854 

6.1 The rates of profits on the deposit account ranges from 3.75% to 5.05% per annum 
(Dec 2016: 3.7% to 6.5%).

7. SHORT TERM BORROWING

This represents utilized portion of running finance facilities obtained from the financial 
institutions of Rs. 1,150,000 (December 31, 2016: 1,150,000). The facilities are 
subject to mark-up ranging from 3 months KIBOR + 0.65% to 0.9% per annum 
(December 31, 2016: 3 months KIBOR + 0.9% to 1%) which is determined at the 
start of each quarter and is payable on quarterly basis in arrears. The running finance 
under mark-up arrangement is secured by way of deposit of title deeds of land and 
pledge over Company’s investment in related parties. During the period, out of the 
total facility, a limit of Rs. 300 million has been allocated to Reon Energy Limited as 
a sub limit.
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Notes to the Consolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017

(Amounts in thousand)

8. CONTINGENCIES AND COMMITMENTS

There is no material change in contingencies and commitments since financial year 
ended December 31, 2016 except the following:

The Company has obtained stay order from the Honorable High Court of Sindh, with 
regards to the amendment inserted through Finance Act, 2017 relating to the taxation 
of undistributed profits as stated in section 5A in Income Tax Ordinance, 2001. No 
provision for tax in accordance with the provisions of section 5A has been accounted 
for in this consolidated condensed interim  financial information as the management 
is confident that the matter will be decided in favor of the Company.

Unaudited Unaudited
For the half year ended

June 30, June 30,
2017 2016

9. REVENUE - NET ----------Rupees----------

Renewable energy
Project revenue  343,179  152,495 
Solar lights  -  853 
Alternate Energy  1,059,266  - 
Others  666  2,253 

 1,403,111  155,601 

Textile
Fabric  4,832  11,205 

 1,407,943  166,806 

Related to discontinued operations  (4,832)  (11,205)
 1,403,111  155,601 

10. OTHER INCOME

Income from financial assets

Profit on deposits  20,181  3,383 
Gain on sale of investments -  held for trading  -  9,500 

 20,181  12,883 

Gain on disposal of property, plant and equipment  338  3 
Insurance claim  28  - 
Royalty income  4,327  7,277 
Rental income  19,851  5,784 
Agriculture income  452  11,119 
Penalty charged against overdue receivables  -  226 
Reversal of write-off of stock in trade  -  48 
Interest Income  17,599  355 
Sales of miscellaneous stores items  8,592  - 

 51,187  24,812 
 71,368  37,695 

Related to discontinued operations  (20,340)  (17,206)
 51,028  20,489 



35June Report 2017

Notes to the Consolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017

(Amounts in thousand)

11. TAXATION

Includes ‘Super Tax for rehabilitation of temporary displaced persons’ at the rate of 
3% on specified income for the tax year 2017 (i.e. for the year ended December 31, 
2016) levied through Finance Act 2017.

12. EARNING / (LOSS) PER SHARE - Basic and diluted

There is no dilutive effect on the basic earnings / (loss) per share of the Company 
which is based on:

Quarter Ended Half year ended
Unaudited Unaudited

Continuing operations
June 30,

2017
June 30,

2016
June 30,

2017
June 30,

2016

(Loss) /  profit for the period 
(attributable to the owners of   the 
Holding Company)  (77,191)  53,156  (12,719)  434,940 

Weighted average number of ordinary 
shares (in thousand)  59,058  59,058  59,058  59,058 

(Loss) / earnings per share (Rupees)  (1.31)  0.90  (0.22)  7.36 

Discontinued operations

Loss for the period (attributable to the 
owners of the Holding Company)  (3,335)  (1,590)  (11,855)  (19,096)

Weighted average number of ordinary 
shares (in thousand)  59,058  59,058  59,058  59,058 

Loss per share (Rupees)  (0.06)  (0.03)  (0.20)  (0.32)

13. FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

13.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including 
currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

There have been no changes in the risk management policies during the period, 
consequently this consolidated condensed interim  financial information does not 
include all the financial risk management information and disclosures required in the 
annual financial statements.

13.2 Fair value estimation 

The table below analyses financial instruments carried at fair value by valuation 
method. The different levels have been defined as follows: 

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);



36 Dawood Lawrencepur Limited

Notes to the Consolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017

(Amounts in thousand)

- Inputs other than quoted prices included within level 1 that are observable for the 
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) 
(level 2); and

- Inputs for the asset or liability that are not based on observable market data (level 3). 

June 30, 2017 (Unaudited)
Level 1 Level 2 Level 3 Total

-----------------------Rupees-----------------------
Non-current assets
Long term investments  16,748  -  15  16,763 

December 31, 2016 (Audited)
Level 1 Level 2 Level 3 Total

-----------------------Rupees-----------------------
Non-current assets
Long term investments  17,508  -  15  17,523 

The carrying value of all financial assets and liabilities reflected in this consolidated 
condensed interim  financial information approximate their fair value.

14. SEGMENT REPORTING

Management has determined the operating segments for allocation of resources and 
assessment of performance which are organized into the following two reportable 
operating segments:

- Renewable energy solutions
- Textile - discontinued operations
- Alternate energy
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15. TRANSACTIONS WITH RELATED PARTIES

Transaction with related parties, other than those which have been disclosed elsewhere 
in this consolidated condensed interim financial information, are as follows:

Unaudited Unaudited
June 30, June 30,

2017 2016
Relationship Nature of transaction -------Rupees-------

a. Associated companies

Dawood Hercules Corporation 
Limited Dividend income  311,728  506,557 

Reimbursable expenses incurred on 
behalf of the Company  6,733  1,769 

Reimbursable expenses
incurred by the Company  38  -   

Sach International (Private) Limited Sale of fabric  477  161 
Reimbursable expenses incurred by the 

Company  91  160 
Royalty charged by the Company  4,327  7,277 
Penalty charged against overdue 

receivables
 -    226 

Reimbursable expenses incurred on 
behalf of the Company

 1,956  -   

The Dawood Foundation Rental charges paid  3,683  3,287 
Reimbursable expenses incurred on 

behalf of the Company  659  991 
Security deposit  -    1,550 

Cyan Limited Reimbursable expenses incurred by the 
Company  -    145 

Engro Powergen Limited Project management fee  2,400  6,400 
Reimbursable expenses incurred on 

behalf  of the Company  4,179  22,462 

International Finance Corporation Debt arrangement fee charged to the 
Company  -    4,936 

Borrowing cost charged to the Company  65,945  30,488 
Borrowing received  280,620  1,355,608 
Commitment fee  434  -   
Supervision fee  1,310  -   
Issue of shares  -    202,854 
Advance received against issue of shares  -    133,114 

c. Key management personnel Salaries and benefits  38,945  50,500 
d. Directors Meeting fees  1,200  1,050 
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16. DATE OF AUTHORIZATION FOR ISSUE

This consolidated condensed interim financial information was authorized for issue on 
August 25, 2017 by the Board of Directors of the Holding Company.

Notes to the Consolidated Condensed Interim 
Financial Information (Unaudited)
For the Half Year Ended June 30, 2017

Mujtaba Haider Khan
Chief Executive Director

Shafiq Ahmed
Chief Financial Officer

Shabbir Hussain Hashmi
Director
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