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DREKKAR KINGSWAY LIMITED
(Forlnerly Gauhar Engineering Limited)

We aspire to be known for the quality of our
with our stakeholders based on cooperation

management and develop relationships

and ethicalvalues.

We strive to achieve excellence by meeting expectations of stakeholders through

efficient, effective and organized management keeping constant high quality standards'



DREKKAR KINGSWAY LIMITED
(Formerly Cau har Engineering Limited)

Drekkar Kingsway Limited (Formerly Gauhar Engineering Limited) was registered on lune
28, 1993 under Companies Ordinance 1984 as Private Limited Company and

subsequently converted into Public Limited Company as on lune 29, 1994. The shares of
the Company are quoted on Karachi Stock exchange. The primary business of company

was manufacturing ofalltype of electrical a pp lia nces, cosmetics, toiletries, leather goods,

machinery, components and parts. ln 1"996 the company sold its plant and machinery. The

Company is currently engaged in making equity investments in undervalued and special

situations.

We are able to bring highest potential cogs who have demonstrated their skills to
compete and sustain at local and internationalavenues, with those business visionaries,

investors and expertsthat willenable opportunities a n d potential for all the sta keholders

ratherthan providea mereassessment.
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(Formerly Gauhar Engineering Limit€d)
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DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Engineering Limited)

2.

3.

5.

t. The Company's Policy is to conduct business with honesty and integrity and to be

ethical in all its dealings showing respect for the interest ofthose with whom it has

relationships.

The Company complieswith all laws andregulations. All employees axe expectedto
familiarize themselyes with laws and regulations governing their individual areas of
responsibility, and not to transgress them. In case ofany doubt the employees are

expected to seek necessary advice. The Company believes in fair competition and

supports appropriate competition laws.

The Company does not support any political party nor contibute to the funds of
groups whose act ir ilies promote party interesrs.

The Company is committed to run its business in an environment that is sound and

sustainable. As a good corporate entity, the Company recognizes its social
responsibilities andwill endeavorto contribute to community activities as a whole.

The Company believes in and fully adheres to the principles of reliability and
credibility in its financial reporting and in transparency ofbusiness transactions.

The Company is an equal opportunity employer Its employee recruitment and
promotional policies are free of any gender bias and are merit artd excellence
oriented. Itbelieves in providing its employees safe arrd healthy working conditions
and in maintaining good channels of communications.

7. The Company expects its employees to abide by certain personal ethics whereby
Company information and assets are not used for any personal advantage or gain.
Any conflict ofinterest should be avoided, where it exists it shouldbe disclosed and
guidarce sought.

The Board of Directors has constituted the 'Board Audit & Risk Management
Committee' to ensure Compliance ofabove principles.
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DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Engineering Limited)

Notice is hereby given that the 22nd Annual General Meeting of Drekkar Kingsway

Limited will be held on Friday, 30 October, 2015 at 11.00 am at Islamabad Club, to

transact the following business: -

1. To confirm the minutes of 2lst Annual General Meeting held on Thursday 31,

October20l4.
2. To receivc, consider and adopt the Audited Accounts ofthe Company for the year

endedJune 30,2015 togetherwith Report ofthe Director's andAuditor's thereon.

3. To appoint Auditors for the year ending on 30th June 2016 and fix their

remuDeration. The retiring Auditors Horwath Hussain Chaudhry, Chafiered

Accountants, being eligible, have offered themselves for re-appointment.

4. To approve payment offinal Cash Dividend ofRs. 2/- per share, i e. 20 7o to those

who are Shareholders as at close ofbusiness on October 23,20l5.

5. To elect 7 Dircctors of the Company, as fixed by the Board of Directo$ in their

meeting held on Scptember 30, 2015 under the provisions of section 178 ofthe

Companies Ordinance 1984, for a period of3 years commencing from November

01,2015. The Retiring Directors arc:

l. Mr. Huma)'un Gauhar

3. Mr Rais Umair HabibAhmed
5. Mr. Aumngzeb Noor
7. Mr SherazJ. Monnoo

2. Mr MuhammadAli Gauhar

4. Mr Muhammadljbaid
6. Mr Danish KaiserMonnoo

6. To consider any other business with the permission ofthe Chair

Bv order ofthe Board

Islamabad
October 08,2015

Zafar lqbal
Company Secretary



DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Engineering Limited)

Note:

The Individual Members who haye not yet submitted photocopy of their valid
Compute zed National Idcntity Card (CNIC) to the Company/Share Registrar, are

reminded to send the same at the earliest directly to Company's Share Registrar, M/s
F.D. Registrar Service (SMC - Pvt) Ltd 1705, 17th Floor, Saima Trade Tower-A, I.L
Chundrigar Road, Karachi. The Colporate Entities are requested to provide their
National Tax Number (NTN). Please give Folio Number with the copy of valid CNIC /
NTN details. Relerence is also made to the Securities and Exchange Commission of
Pakistan (SECP) Notifications SRO 779 (I) dated August 18,2011, and SRO 831(I)
2012 dated July 05, 2012, which mandates that the dividend warrants should bear

CNIC number of the registered member or the authorized person, except in case of
minor(s) and corporatc members:-

1. Share Tmnsfer Books will bc closed from October 24, 2015 to October 30, 2015
(both days inclusive) when no transfer olshares will be accepted for registration.
Transfers in good order, received at the office ofCompany's Share Registrar M/s
M/s F.D. Registrar Service (SMC - Pvt) Ltd 1705, l Tth Floor, Saima Tradc Tower-
A,I.I. Chundrigar Road, Karachi by the close ofthe Business on October 15, 2015

will be treated in time for the pulposc of payment ol Final Dividend to the

transferees.

2. A1l Members/Sharcholders (whether holding Preference or Ordinary Shares) are

entitled to attend and vote at the meeting. AMembermay appoint aproxy who nced

notbe a Member ofthe Company.

3. Duly completed instrument of proxy, and the other authority under which it is
signed, or a notarially ceaified copy thcrcof, must be lodged with the Company
Secrctary at the Company's Registered Office (Office No 17, 2nd Floor, Anique
Arcade, I-8 Markaz,Islamabad) at least48 hoursbefore the time olthe Meeting.

4. Any change of address of Members should be immediately notified to the

Company's Share Registrars, M/s F.D. Registrar Sewice (SMC - Pvt) Ltd 1705,

17th Floot Saima Trade Tower-A, I.I. Chundrigar Road, Karachi . Account
Holders will further have to follow the undermentioned guidelines as laid down by
thc Securities and Exchange Commission ofPakistan:
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DREKKAR KINGSWAY LIMITED
(Formerlt Gauhar E ngin eerin g Lim ited)

A. For Attending the Meeting:

i) In case of individuals, the account holder or sub-account holder and / or the

person whose secudties are in group account and their registration details are

uploaded as per the Regulations, shall authenticate his/her identity by showing

his/her original valid Computerized National Identity Card (CNIC) or original

passpoft atthetime ofattending the Meeting.

ii) In case of corporate entity, the Board olDirectors'resolutiotVpower olattomey
with specimen signature of the nominee shall be produced (unless it has bccn

provided earlier) at the time oftheMeeting.

B. For Appointing Proxies:

i) In case ofindividuals, the account holder or sub-account holder and,/or the person

whose securities are in group account and their registration details are uploaded

as perthe Regulations, shall submit the proxy form accordingly.

i0 The proxy form shall be witnessed by two persons whose names, addresses and

CNIC numbers shall be mentioned on the form.

iii) Attested copies of valid CNIC or the passport ofthe beneficial owners and the

proxy shall be fumished with the proxy form.

iv) The proxy shall produce his/her original valid CNIC or original passpoft at the

time ofMeeting.
v) In case ofcorporate entity, the Board of Directors' resolution/power olattomey

with specimen signature ofthe person nominated to represent and vote on behalf

ofthe colporate entity, shall be submitted along with proxy form to thc Company.

C, Election of Directors:

The number of Directors to be elected at the Annual General Meeting has been fixed at

SEVEN (07), by the Board ofDirectors at its meeting held Septembcr 30,2015. Any
person (including a retiring Director) who seeks to contest election for directorship of
the Company shall, not later than 14 days belore thc date of the above said Annual

General Meeting, fllewiththe Company at its registered omce:-



DREKKAR KINGSWAY LIMITED
(Formerly Cauhar Engineering Limited)

i) Notice ofhis,&er intention to stand for election, along with duly completed and

signed Form 28 giving his,4rer consent to act as Director of the Company if
elected, and certiry that he is not ineligible to become a Director under the

provisions of the Companies Ordinance 1984 and that he/she holds the

qualification shares as per Article 7l of the Afiicles of Association of the

Company.

ii) Attested copy ofyalidCNIC andNTN.

Procedure for El€ction of Directors:

According to the Company's Articles of Association and the Companies

Ordinance 1984, the following procedure is to be followed for nomination and

election ofDirectors:

1. The election ofseven(07) Directors willbe for a term ofthree years, commencing

from October0l,20l5.

2. The Directors shall be elected from persons who offer themselves for election and

are not ineligible underSection 187 ofthe Companies Ordinance 1984.

3. The Company will at least seven (7) days prior to the general meeting, circulate

the names ofthe candidates offering themselves for elections.

4. Aperson may withdraw his candidature any time before the election is held.

5. Ifthe number ofcandidates equals the number ofvacancies, no voting will take

place and all the candidates will be deemedto have been elected.

6. ln case ofvoting, a Member shall have yotes equal to the numberofshares heldby

him multipliedby seven (i.e. the number olDirectors to be elected).

7. A Member may cast vote/s in favour ofa single candidate or for as many ofthe
candidates and in such proportion as the Member may choose.

8. The person receiving the highest number of votes will be declared elected,

followed by the next highest, and so on, till all the vacancies are filled.
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DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Engireering Limited)

Dear Members,

On behalfofmy colleagues ontheboard, I welcome to the twenty Second annual General Mceting

of the Company and present bcfore you the annual report, along with the audited financial

statements ofthe Company, for the year endedJune 30,2015.

FINANCIALPERFORMANCE

During the year, we directed all our cffofts to improve the financial and operational condition of
the company to create a fairvalue for our shareholders. Company is making all its best efforts for
tuming around its opcrations. In period undcr rcview, company invested its availablc funds in

equiry investments. To this effect, sizcable investments were made in oil, cncrgy, cements,

pharmaceuticals and FMCG. Thc company made gain on investmcnt amounting to Rs.43.490

million. Company's aller tax proft was 4l .473, resulting camings per share basicofRe.l8.52,as

shown in the accompanyingfinancial statements. 
RuDees rn.l.hou$nd

Year Ended Year Ended
30.06.2015 30.06.2014

FINANCIAL RI]SULTS AND APPROPRIATIONS
Profit before Taxation for the year 4 | .4'/ 3 .116 6,3 I 3,5 90

Taxalion
profit after Tax 41,413,116 6,313,590

BOARD OF DIRECTORS
The Board comprises ofonc Bxecutive, four non cxccutivc and two independent dircctors.

BOARD OF DIRECTORS MEETINGS
During the year 2014-15, Fivc meetings ofthe Board wcre held. The attendance ofthc Board

members was as follows:

Mr. Humayun Gauhar
Mr. Sheraz J. Monnoo
Mr. Muhammad Ali Gauhar
Mr. Aurangzeb Noor
Mr. Danish Kaisar Monnoo
Mr. Rais Umair Habib Ahmcd
Mr. Muhammad Ubaid

Those Directors, who have not attended the rcquired number ofmeetings, have applied for leave

ofabsence which was duly granted by thc Board.

PATTERN OFSHAREHOLDINGAND SHARES TR{DED
The pattem of shareholding and addjtional infomation regarding pattem of shaleholding is

attached separately.

05
05
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DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Enginecring Limitcd)

No trading in the shares ofthe Company was carried out by the Directors, the ChiefExecutive
Omcer and the Company Secretary and their spouses aIrd minor children during the year under

EARNING / LOSS PER SHARE
Profit per share for the year cnded 30 June 2015 was Rs. 18.52 as comparcd to loss per Share
ofRs. 2.82 ofthe last year

AUDITORS
The Audit Committee and thc Board ofDirectors have recommendcd appointing M/s Hon ath
Hussain Chaudury & Co. Chafiered Accountants as the Auditor for the year 2015-2016.

COMMENTS ON AUDITOR'S REPORT

], GOING CONCERN ISSUE
Company was not doing any business since the past years. FixedAssets ofthe company were
sold in 1996. Company affanged funds and same funds were invcsted in marketable
securities. Company intends to re-invest these funds to acquire plant and machincry. In last
two years company has made profit amounting Rs.41,473,176/- and 6,313,590. Managcment
ofthe company is quite hopefulto revive operations in nearfuture.

2, LOAN FROMDIRECTORS
Director lo Loan was paid in cash to meet company day to day operations. ltwas notpaid on
any single day. As company was not doing any business, all the operationai expenses
whenever incured were paid cxpenses by directors. IAS-39 was not applicable iI1 earlier
periods. Company stafied compliance onwards.

3. INVESTMENT IN SECURITIES
Memorandum ofAssociation allows investment of idle funds which means the funds not
invested in principle line of business. Since company was not doing principle line of
business so the idle funds were invested in allowed marketable secudties

1, SHARES OF PAKISTAN REFINERY LIMITED
Noor Capital (Pvt.) Ltd. acquired shares from Pakistan Relinery Limited under brokerage
arrangement at Rs.10- The Share was sold to company on same mte in the best interest ofthe
company. Since itwas sold at the purchase pricc so it cannot be considered that the principle
ofarm's length hansaction was violated.



DREKKAR KINGSWAY LIMITED
(Form€rly Cauhar Engineering Limited)

STATEMENT ON CORPORATE FINANCIAL REPORTING FRAME WORK
The Company has complied with all thc requirements ofthc Code ofCorporate Govemance by

the listing regulations.

Accordingly the Directors are plcased to conim the following:

i) The financial statements togetherwiththe notes tbcrcon have been drawn up in conformity

with the Compa[ies Ordinance, 1984. These stateme[ts present fairly the Company's state

ofaffairs, the results ofits operations, cashflow and changes in equity

r1)

iii)

v)

vi)

Properbooks ofaccounts ofthe Company have been maintained.

Appropriate accounting policies have been consistently applied in the preparation of
financial statements which conform to the IntcmationalAccounting Standards as applicable

in Pakistan. The accounting estimatcs, wherever rcquired are based on reasonable and

prudentjudgment.

The International Financial Reporting Standards, as applicable in Pakistan, have been

followed in the proparation offinancial statcments.

The system of lntemal Control is sound in design and has been effectivcly implementcd

andmonitored.

There are no significant doubts upon the Company's abiliryto contimre as agoing concem

n)

There has been no material departure from the best practices ofcorporatc Govemancc' as

vii) rcquiredby the ljsting regulations-

AUDITAND RtSK MANAGEMENT COMMITTEE
Audit and Risk Managcment Committee were cstablished by thc Board to assist the directors in

discharging their responsibilities, Corporate Govcmance, Financial Repofting and Corporate

Control. The Committee consists of three mcmbers.

Tho Board Audit and Risk Management Committee is responsible for reviewing reports ofthe

company's financial results, audit and adhercnce to standards of the system of managemcnt

controls. The Committec reviews thc procedues, cnsures thet indcpendence with respect to thc

services performed for the Compally and makes recommendations to thc Board ofDircctors.



DREKKAR KINGSWAY LIMITED
(l'ormerly Gauhar Engineering Limited)

The Audit and Risk Management Committee held five meetings during the year under review,

each before the Board of Dircctors meeting to review the financial statements, intemal audit

repofis and compJiancc of the Corpomte Govemancc rcquirements. These meetings included

meeting with cxternal auditors belbre and after completion ofaudit and other statutory meetings

as requircd by the Code ofColporate Govemancc.

The prcsent constitution ofthe Committee is as under:

Mr. Muharnmad Ubaid
Mr. Rais Umair Habib Ahmed
Mr Muhammad Ali Gauhar

Chairman
Membcr
Member

CODEOFCONDUCT
In order to put in place professional standards and corporafe values lbr prcmotion ofintcgrity of
the Board, senior management and other employees, the Board has approved and disseminated a

Code of Conduct, dcfining therein acceptable and unacceptable bchaviors. The same has been

placed on the Company's Website.

NUMBER OF EMPOLYES
The numbers of employees as on 30 June 2015 were l 0 compared to 9 of last year

HUMAN RESOURCEAND REMUNERA.TION COMMITTEE
Human Resource and Remuneration Committee was cstablished by the Board to assist the

Directors in discharging their responsibilities with regard to selection, evaluation, compensation

and carrier planning of key management personnel. It is also involved in rccommending

improvements in Company's human resource policies and procedurcs and their periodic review.

The Committee consists ofthree members. Two mcmbcrs ofthe Committee are Independent and

one i s non executivc director.

RELATED PARTYTRANSACTIONS
All transactions with related parties are reviewed and approved by the Board. The Board approved

pricing policy forrelated pafty transactions as disclosed in the notes to the accounts.

STATI]MENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE
The requirements ofthe Code ofCorporate Govemance set out by the Stock Exchanges in their
Lisling Regulations, relevant for the year ended 30 June 2015 have been duly complied with. A
statementto this effect is annexed with the repoft.

WEB PRESENCE
Company's periodic financial statements for the curent financial year including annual reports for
the last three years are available on the Compary's website wwwdrekkarkingsway.com for
information of the investors.



DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Engineering Limited)

SAFETYAND I]NVIRONMENTS
The oompany strictly complies with the standards of the safety rules & rcgulations. It also tbllows
environmental liiendly pol icies.

BUSINESS PLANS & ACHIEVEMf NT OFTARGETS
Short medium and long term targets are set by the Board. Management endeavor to achicvc thosc

through bctto planning, concerted effo(s and hard work- Each year a comprchensive busincss plan

is chalked out and duly approved by the Board. The management believes thal based on ordcrs in hand

and cxpansion in production and marketing facilities, the Company will operate as a "Going Conccm"

lillindcfinitepcriod.

COMMUNICATION
Communication with the shareholders is given high priority. Annual, HalfYcarly and Quarterly Accounts

arc circulated to them within the time specified in the Companies Ordinancc, 1984. The Company also has

a web site, whjch contains up to date information on Company's activities and financial reports. Every

opportunity is given to the individual sharcholdcrs to attcnd and ask freely the questions about the

Company'afiair' al lhe AnnualCeneral Veeting

ACKNOWLEDGMENT
The Board would like to thank all of their stakeholders and customeN and suppliers of the

Company for their valuable support and sheer confidence. Such confidence has allowcd the

Company to perfom well in a difficultbusiness cnvironment.

The Board would like to thank executives, staffmembem and workers ofthe Company for their
commitment, dedication and hard work. We continue to pray toAllah for the continued success of
your Company and for the benefit ofall staleholders, and the country in gcneral.

Dated: 08 October 2015
lslamabad

For and on Behalfofthe Board

(Humayun Gauhar)
CEO



D.ekkar Ki.gsway Limited
(Formarly Galhar Engineeri.s Limircd)
6Bot2ots

DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Engineering Limited)

S CHE)T,'LE I
lSee paragraph 2(1)l

Statement of Compliance with th€
Public Sector Companies (Corg)rate Go\crnance) Rules, 2013

This *iement is benrg prdcnlcd lo omply wilh the Code ofcoryoole Golemmce(Ccc)ontained in Regulalion35ofthe listing
Regulalions olthe Krehi Stock Exchoec I.imited for the puryose ofsrablishing a limelo.t ofrhe good gov@rej
whmby a lisred conpdy is hmaged in dnnplima with thc b6l DEdies oflhe oipomegolmu.

Thecompey has conplien with the pmlisio.s ofthc Rules in the bllowing mdnr

'the lndepddent Dndton meel rhe ditcia of independm@ 6 diEted u.der rhe

The Bord ha\ the Equisilc pc@ntage ofindependent dielon Al pBent the
EEf____-]
EEt--___-]
Etr[--l

E
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E
E
E

cate.sory | Nms

Rais Untair Hrbib Ahmed

3l l0 2012

18 7 201,1

3l 10 2012

Dmish Kaiser Mo.noo ll ll,20l4

r8 07 2014

:
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E
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PR(}VTSION OF THE RL'LES

A dsual vedcy o€unin.,: on the board wzs 6llcd up by thediEro6 wilhin ninty 3(4)

The Dire.ro6 haveonfmed rhar none ofrhem is seNidg d\ a Dirtoron moE
the frvc public seton @npdi6 d Iisted ompdid simulloously exc.pr

3(s)

The appointing dthoriti$ have applied rhe fl md pDper siloia given io rhe
Annexue in makjng nominations ofthe pdons tu eletion as boad memb6
under the prclisions ofthe onjindc.

3Q)



DREKKAR KINGSWAY LIMITED
(Formerly Cauhar Engineering l,imitcd)
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PROVISION OITHE RULES

Thechaiman/chairpcson ol the board,s Norl(i.8 separalely lion ihc.hict
eecuri!eoidrccomp y. -"l
The chairmn h as been cl c.led from.mongsl rhe i ndePendenl directos. a
Thc board has evalualed the.andidates liirthe position ofthe chiefexeculive on

rhe basis ollhe lir and prcpercriteria as well as thc Suidelines specilied by lhc
s(2)

Thc conrpany h$prellred a Codeofconducf r.d has ensu&thal rppopri,rc
neps havebeen take. to dcssiminale it lhoughoul the company along qnh irs

rpponing poli.ies & procedures, including postins the slneon thc.ompanv's

websire. (Addrcss ofthcwebsitelobe indictcd D.akkerkirgsmixom)

s(4)

'Ite boad ha\ ser in placc adequale sysrem and conlrols forlhe id€ntiication &
rcdrcssal ofgrievoces,nsins nomunethi.al actices

FI
The board has cslrbliscd a slstehofsou.d inlcmal conlrol to cnsurccompliance

wilh rhetundarMral pnncjples oaprobity and pronnery i obrectivny,integnty
andhoncsryi andrelarionshipwiththestatehold€s.inthem nerpescnbedi,r

s(s) r
ircboad has develofcd xnd enturced rn aplroPrialecon(i.l.linrcrcn policv to

lay do$n .,rcunNtances orcons,derarions when a person,my bc deenred k, hlve

a.lual or potcntial conflicL oaintocsls, and lhe !ro.cduE tiirdisclosing such s(5xb)
(ii)

Theb.ard has developed lnd implcmntcd a pol,cy on anli-coruplion to ninimizc

..rurl or perciered conuttion in the.onrplny
s(sxb)

(ti)

The board h,s cDsurcd equalily oiopPonunily by edablishing open and r!r
procedures lir nrling appoiritmtrts and fordeledrinig rcrns and condinons of

s(s)(c)
(ii)

A comnitee ha\ bee. 16rm! lo inre\ligaiine dcvirtion\ h.Dihc.ompanv s Code

Tlreboard has ensured complian.erilh th.l.v xs ivcll as lhec. ranlt i.lcrnal
rules and procedures rel.nng 10 Public ptocurmcnt.lcnder resulhons.nd
purchasing and t.chni.al stanrk \,$hcn dealing $ilh sulplic6 wnh soods and

servi.es 1. accordaDce wirh rh. PPILA Rules

s(sXr)
(iii)



DREKKAR KINGSWAY LIMIT ED
(Formerly Gauhar Engineering Limited)

'Irre board has de!eloped r vision ornission sratemnr, .o.poialc stricgy.trd
signifrcant policics ofthc cornpdy. A con{,lele rcod olpaniculan ofsigni6cant
policies alone wilh thedates on which they weE approved or atunded hrs been

Theboad has quantifed theoullat ofany action in Espectoiservicedelivered or
goods sold by theconpany as rpublicserviceobligalion,a.d has subnirred ils
rcqucsr forapproDriale.ompcns!tion to theCovcrnrEnrbr.onsidcntion.

Theboa hrs ml alleasl ldurlilm during lheyear.

Et----l
No ll .,q, ' r d'

The ininures olrheftelings ollhecoImitteesBerccirculated ro all lhe boad

Thecomiuees qeie chaired by the bllowins non-erecutive diEcto$:
EEtr

tr

PROVTSION OT.'THE RULES

Writtcn noti.cs ofrhc board mcciing. alo.g sirh agcnda aDd {.rkin8 fapc$.
Nerecirulated atleast 7 dws benrc themeetings.

Thennnnlcsoithcmctinrs NcrcapDropi.tcly rccordcd and circulatcd.

nre bolrd has caftied our perlormiceevaluatioi olits ine,$es, includlig lhe
.hairrM/chairpeBon and chiclcxccutivc.on thc basis oh process. based on

specilied cnlen ,developed by it Thebo d has aiso mnitored and assessed lhe
pcdormnccols.nior manpernr on annual/half relny/quat$ly brsis

The bolrd has reviewed.nd apptuved therel.ted pxrty riansadions plrced bebre
i t aftcr rcconrmdation s ollhc .udil co mittcc A pady w isc rc.ord of
ransacrions enteEd inlo with therelrled pdies dunng lheyearhas been

Thcboa.d has approvcdlhctrofit/loss a.counl lirr, and brlancc shccr as atrhccnd
olthe6rst,second d third quanerollheye as well as thelinancial yearend.

and hls placed theannual tnaocial stalemnts on rheconpanyh website.Monrhly
accounts were also p,cparcd and.iEUt.tcd amng( thc board mlrl)cr.

l0

AU thc boa.d mmbcr undcNcnt d oricntation couscnangcd by thc.ompant
to xppn se themolthe mtenal developmnr and iot)rnnnioo as specited in the ll

Theboard has foflLrd thcrcquisitccommitees,asspeci6ed in thcRules.
t2

TheComittees *ere provided wilh wntlen lemofreErence denning theirduties ,

authority and composilion.
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RisI Manasernl Cornllee l

BuBn Resources Comitcc l

Procureftnt Colmitlcc 3

Nnnrinxri.f C.miite.

Theboddhas rtfm!cd appoinlmrt olchielIndnci,l.ff .o..oinpan, sccrctary

:nd.hieriniernal ruditor. $ith lhcirrmneration and te.ns & conditions oi
enDloyrenr. and as pertheirprcscibed qualitcanons.

fie d neclor\. CEO ,nd exc.uriles donol hold any inrere* in thc sharcs oflhc
.Jmp"nr o'he rl'dn 

' 
.r d , o e in rl-e p"rr(m or.h Fh ,ld'r !

A lirrnel.nd tanspde.t proredurelirrlixi.g rherc,mn.mrion pac[.8es of
indi!idualdirc.loA has been set in pldce Thca.nual repoftoftheconrlmy
..ir,ii!.ri.rix,nd d.r,il\.fremunenti. oicxch dircclor.

Thennancial statemts olthecomtany wctduly enrlorsedb, the.hiefexe.utivc
and chieffrn.ncial oilicer, beiore approval oftheboa .

Theboardhas forDd an audit colmittee-*ith dclincd and $ritten terB oi
eEmce, and ha!ing lhc]t)llo*ins members :

Rais UmirHabib Abmed

The.hi.fcxccnri!eand chaitu/chai4renon oflheborrd renol nenlbesofihe



DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Engineering Limitcd)

ftc board has saup anelLctive intemal audii tuncrio., which has an audn
charto.duly atproved by lhe audit comitree,and Nhich Norked in a.cordancc
$irh rhc,ppli.able s!andrrds.

c:6Ltrlc,
J

=,f

Chief Executive OIficer Director

PROVISION OFTI.IX RULES

heconpany h.s llPpoinlcd i* cxtcrnal auditors in linewilh tbeEquiremnts
envl\3ced nnd.. rh. Rnl.s

The e\lemal audito$ ofthecompany harc conli,rEl rhd the fthand all its

!a( e^ !E in compliance with IFAC guidclines on code oreLhics as applicrble in

'Ire.rtemalaudito6 have not been appoiNcd to tro!idcnor ,!dil services and
lhcrudit.rs hlveconEmd rhat they havcobscrucd.fplicrblc guidelines issued
by IFA(l,n this regard.

The compan, has complied wirh all the coryonte and nnan.ial rcportitrg
requircrcnts ofthcRulcs

t,l[---lEEEEtrr-l
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(Formerly Gauhar Engineering Limited)
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Explanation for Non-Compliance with the

Public Sector Companies (CorFrrate Gorernance) Rules, 2013

We cont'irm that all other material requiremenls envisaged in the Rules havc been complied wi!h

lexcept ibr thc following, towards $fijch reasonablc progess is being made by the company to scek

compliancc by the end of nexl accounting yearl:"

Chief Exccutive Offrcer Director

Sr. No. Rules/Sub Rules No. Reasons for Non-ComDliance Future Course of Action

I ,r( l)
Me.hanisimunderpreparalion and adopnon

ol nrerhods

Will be comtlied gra.lually whilc
sceking BOD Approvals etcin

accordancc wnt the Rules

2 s(4)
Mcchanisinundcr preparrtion nnd adoption

ofmerh.ds Do

3 5 (s)
Mech.risimunder ptpanrion !nd adoption

.lmelho,lr Do

4
Mechani\imunder peparalioD.nd adoplion

nfm.rho,ls Do

5 ll
Mecba.isimundcr prcparalion a.d ddoprion

.f mrh.d\ Do

6 t2
Mecha.isimunderpreparalioo and adoption

of mclhods Do



DREKKAR KINGSWAY LIMITED
(Formerly Cau har Engineering Limited)

ON'IHII STATf,Mf,NT OF COMPLIANCE WITH THE BEST PRACTICES OF CODE OFTHE
CORPOR{I'tr COVERNANCf,

We havereviewcdthc Statement ofCompliance with thebeslpmctices containcd in thc Code ofcorporate
Govemance prepared by thc board ofDirectors ofthe DREKKAR KINCSWAY LIMITED, (Formerly

Gauhar Engineering Limifed) to comply with the requiremcnts ofchaptcrXl ofthe Listing Regulations ol
thc Karachi, Lahore and Islamabad stockexchange where lhe company is listcd.

The rcsponsibility for compliance with the Code of Corporate Governance is thal ofthe Board ofDircctors

ofthe Company. Our rcsponsibility is to rcvicw, to the extent where such compliance can be objectively

veified, whether the Statemcnl oiCompliance reflects the status ot'the Company's compliance with the

provisions of the Code of Corporate Covcmancc and rcport if it does. A review is limited primarily to

inquiries of the Company's penonnel and rcview of various documents prepared by the Company to

complywith the Codes.

As pad olouraudit ofthellnancial statements we are rcquircdlo obtain an undcrstanding ofthe accounting

and internal control systems sLrmcienl to plan ihe audit and devclop an cffcctive audit approach. We have

not carried out any special review ofthe control syslem to cnablc us to cxprcss an opinion as to whetherthe

Board's statementon internal control covers all conlrols and the eflectivcness oisuch intcmal contrcls.

Regulation 35(x) ot'the Listing regulations requires the company toplace before the Board ofDircclors for
their consideration and approval related party transactions distinguishing between lransilions car ed out

on terms equivalent to those that prevails in arm's length transactions and transactions which arc nol
cxccuted at arm's lengfh prices recording properjustification for using such alternate pricing mechanism.

All such transactions are also required to be separately placed before the Audit Committee. we are only

rcquircd and have ensured compliance ofthe requirement to the extent ofapproval ofihe related pa(y
transactions by the Board ofDirectors and placement ofsuch transactions before theAudit Commitlee. We

have notcaffied out anyprocedure to determine whetherthe related party transactions were undertaken a1

arm's Iength prices ornot.

Bascd on oul review nothing has come to our attention which causes us to believe that the Statement of
Compliancc does not appropriately reflect the Company's compliance, in all material respects, wiih the

bcst practices in the Code ofCorporate Govemance as applicable io the Company for the year ended 30

June 2015.

Fuither we highlight instaflces of non compliancc with thc rcquiremcnts of the Codes as reflected in
Schedule ll to the Statemcnt of Compliance.

HORWATH HUSSAIN CHAUDHURY & CO.
Chartered Accountants
Shahzad Qazi (FCA).

Dated: 2l Scptember 2015
Islamabad
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DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Engineering Limited)

We have auditedthe anncxcd statcment offinancial position of DREK(AR KINGSWAY
LIMITED, (Formerly Gauhar Engineering Limited) as at June 10,2015 and related
statement of comprehensive income, cash flow statement and statement of changes in
equity together with the notes forming part thereof, lor the year then ended, we state that
we have obtained all the information afld explanations which, to the best of our
knowledge and belief, wcrc ncccssary for the purposes ofour audit.

Itis the responsibility ofthe company's managementto establish and maintain asystem of
intemal control, and prepare andprescntthe above said statements in conformity with the
approved accounting standards and the requirements ofCompanies Ordinance, 1984. Our
responsibility is to express anopinion on these statementsbased on ouraudit.

We conducted our audit in accordance with the auditing standards as applicable in
Pakistan. These standards require thatwe plan and perform the auditto obtain reasonable
assurance aboutwhether the above said statemcnts are free ofany matcrial misstatemcnt.
An audit includes cxamining, on a test basis, evidence suppofiing the amounts and
disclosures in the above said statements. An audit also includes assessing the accounting
policies and significant estimates made by management, as well as, evaluating the overall
presentation ofthe above said statements. We believe that our auditprovides a reasonable
basis for ouropinion and, after due verification, we repofi that: -

1 . As stated in the note 3. 1 .2 to the financial statements, the company has accrunulated
loss of Rs. 9,666,395/- (June 30, 2014: Rs. 51,139,5711) as at June 30, 2015 against
issued, subscribed and paid up capital of Rs 22,392,000 /- (June 30, 2 014: Rs.

22.392,000 /-) Further the company does not held enough finance to revile its
operations. These circumstances give rise to significant uncertainty as to the ability of
the company to continue operations as going concem in the foreseeable future.
Howevet these financial statements do not include any adjustment relating to the
recover ability and classification ofrecorded assets and classification ofliabilities that
mightbe necessary should the companybe unable to continue as going concem.

2. Loan from director amounting to Rs. 28,672,5'71/- appearing in annexed financial
statement was not in compliance with the requirement of applicable intemational
fi nancial reporting standard.

3. As stated innote 1, the company was initially doing business as a manufactu ng unit. It
has disposed offall its plant and machinery and is now involved in sale purchase of
shares



DREKKAR KINGSWAY LIMITED
(Formerly Gau har Engineering Limited)

4. During the year, the company purchased shares of Pakistan Refinery Limited (right

issue) on 29-6-2015 at a price ofRs. l0/- per share from an associated company Noor

Capital (Private) Limited. The market value at the time ofpurchase wrs Rs 58 87/-

The purchase price is also payable as given in note 5. Profit accounted for on this

transaction on the basis ofvalue on 30-6-2015 (Rs.60.93) amountsto Rs. 43,490,700/-.

Thereasons for sale at lowerrate than marketvalue is notgiven and does not seem to be

an arms' lcngth tmnsaction.

b.

Except for the effects of the matter stated above, in our opinion, proper books of
accounts have been kept by the company as required by the Companies Ordinance,

1984:

In ouropinion:-

a.

ro
at
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i. exccpt for the matteN refered in statedabove the statement offinancial position and

statement of comprehensive income account togcther with the notes thereon have

been drawn in conformity with the Companies Ordinance, 1984, and are in
agreemcnt with the books ofaccount and are flrlther in accordance with accounting
policies consistently applied,

ii. The expenditure incurred during the year was for the pulpose of the company's

business: and

iii. The business conducted, inveshnents made and the expenditure incurred dudng the

yearwere in accordance with the objects ofthe company;

c. In our opinion because ofthe effects ofthe matters discussed in the paragraph I to 4 the

financial statements do not give a truc and fair view of the statement of financial
position of Drekkar Kingsway Limited as of June 30, 2015 and of its statement of
comprehensive income, cash flow statement and statement of changes in equity
together with thc notes foming part thercof confotm with approved accounting

standards as applicable in Pakistan, and, given the infomation required by the

Companies Ordinance, 1984,

d, ln our opinion no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980

HORWATH HUSSAIN CHAUDHURY& CO.
Chartered accountants
Shahzad Qazi (FCA)

Dated: 2l September, 2015
lslamabad



DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Engineering Limited)

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2OI5

2015 2014
Note (Rupees) (Rupees)

rat
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EQUITY

SHARf, CAPIlAL

AUTHORISED CAPITAL
10,000.000 (2014: 5.000,000) Ordinary Shares ol Rs.l0/ cach

ISSUtrD, SUBSCRIBED AND PAID UP
2,239.2o0 (2014 22,392.000) Ordinary Shares ofRs.l0/- each fully paid

Un-appropriated (Los,

LONG Tf,RM I-IABILITIES
Loan from Directors
Loan from Associated Undenaking

CURRENT LIABILITTES

Shot term loan-unsecured
Accrued & Other Payable

Total trquity and Liabilities

ASStrTS

NON-CURRENT ASSf,'I'S

CURRENTASSETS

InvcshneDt in Securities

Cash at Bank
Cash in Hand

4
5

__199J9!!9!____i

22392,000 22392,000

(9.666.395) (51,139,571)
12,725,605 (28,',l 4',7 .5',71)

38,484.683 28,612,51t
9,726,962

I,107,412
1,516,604 75,000

63.561.267

81,64',7

63,409.170
14,000
51,450

s.000

63,561.2.61

The annexcd rotes form an integral part ofthese financial statements.

CHIEP EXECUTIVE I)IRF,CTOR



DREKKAR KINGSWAY LIMITED
(Formerty Cauhar Engineering Limited)

STATEMENT OF COMPRXHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2015

2015 2014
(Rupees) (Rupees)

Sales

Cosr ofsales and serr'ices
Gross profit

Gain on lnvestmeDrs in Shares ofother companies
Defened Other Incomc
orher Income - Director Loan Written ofT

,13,490,700

653,487
6,7s0,000

Adminislrativ€ Expenses
Othcr Operating Expenses

Profit Before Taxtion

Prolit after taxtion
Other Comprchensive lncome

Total Comprchonsivc Income

BASIC EARNINC PtrR SHARf,

DILUTED EARNINC PER SHARE

9
IO

44.144.186

(1,938,64s)
(125,000)
(607,r6s)

6,750,000

(361,410)
(7s,000)

4t,111.176 6,313,590

tl

4 t,113,116 6,313,590

q,31!190

17

1',7

Itt 52 2.82

4.15

The anncxcd notcs lbrm an integral part ofthcsc Jinancial slatements.

CHIEF f,XECUTIVtr DIRECTOR



DREKKAR KINGSWAY LIMITED
(Formerlv Gauhar Ingineering Limited)

STATEMENT OF' CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2OI5

CASH FLOWS FROM OPf,RATIN(; ACTIVITIES:

CHItrFEXtrCUTIVE

Adjuslment for non-cash items:

Gain on Investments

Direclor Loan Written off
Depreciation
Working Capital Changes

Incr*se/(Dccrcase) in cuffent liabilities
(IncreaseyDecrease in cur€n1 Assets

Net Cash Flow From Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

InveslmcDt in Marketable Securiiies

Capital Expenditure on Purchasc FixcdAssets

Net Cash Flows From hvesting Activities

CASH FLOWS FROM FINANCINC ACTIVITIES:

Dirccior Loan
Long Term Loan
Short ierm loan unsccured

Gain on Investments

Net Cash Flow From Finrncing Activities

Net lncrease/ (Decreasc) in Cash and Cash Equivalent
Cash and Cash Equivalents at the beginning of the Year

l8

The annexed noles fom aD intearal part ofthese linancial statemcDrs

2015
(Rupees)

2014
(Rupees)

41.471.176 6.311.590

(43,490,700)

5,353

1.441,604
(14,000)

(6,750,000)

45,000

(s84.566) (39r,410)

(63,409,170)
(87,000)

(63,496,170)

9,4\2,112
9,',726.962

1,to1,112
43,490,',700

391,4r 0

64_137_186 ----9lald
56,450

56,450

DIRECTOR



DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Engineering Limited)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30. 2015

Share capital
Unappropriate
Profit/ (Los,

Balance as nt July 01,2013

Total Comprehensive lncome for the year

Balance as at Jun€ 30,2014

Total Comprchcnsivc Incomc lbr lhc ycar

Balrnce as at Jun€ 30,2015

(Rupees)

22,392,000

(Rupees)

(57,453,161)

6,313,590

(Rupee0

(35,061,161)

6.313,590

22,192,000 (5r,119,571)

41,4',71,1',76

(28.717 ,5 7 t)

41,413,1',76

22,392.000 ______12.6!!!2 ____i2t2:@5

Thc anncxed notcs form an intcgral part ofthcsc linancial slalemenls.

CHIEF EXECUTIVE DIRf,CTOR
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DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Engineering Limited)

NOTES TO THE F'INANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

I THE COMPANYAND ITS OPERATIONS

Drekkar Kingsway Limited (Folmerly Gauhar Engineering Limited) was registered on

June 28, 1993 under Companics Ordinance 1984 as P vate Limited Company and

subsequently conyerted into Public Limited Company as on June 29, 1994. The shares

of the Company are quoted on Karachi Stock exchange. The primary business of
company was manufacturing ofall type ofelectrical appliances, cosmectics, toiletdes,
leathergoods, machinery components andparrs. In 1996 the company solditsplant and

machinery. The Company is currently engaged in making equity investments in
undervalued and special situations.

The registered office of the Company is situated at Olllce N o. 17,2nd Floor, Anique
Arcade, 1 -8 Markaz, Islamabad.

2 STATEMENT OF COMPLIANCE

These finaacial statements have been prepared in accordance with the approved

accounting standards as applicable in Pakistan. Approved accounting standards

comprise of such Intemational Financial Reporting Standards (IFRS) issued by
Intemational Accounting Standards Board as are notified under the provisions of
companies ordinance 1984, and the requirements of companies ordinance, 1984 and

the directives issued by the Securities and Exchange Commission ofPakistan (SECP).

Where thc requirements ofthe Companies Ordinance,l984 or the directives issued by
the SECP differ with the requirements of IFRS, the requirements ol Companies

Ordinance,l984orthedirectivesissuedbytheSECPprevails.

3 SIGNIFICANT ACCOUNTING POLICIES

3.1 Basis of Preparation

3.1.1 New Standards, Interpretations and Amendments to Published Approyed Accounting

The following amendments/improvements to approved accounting standards, effective
for accounting periods beginning from the dates specified below and are either not
relevant to the Company's current operations or are not expected to have significant
impact on the Company's financial statements otherthan certain additional disclosures:
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DREKKAR KINGSWAY LIMITED
([ormerl] Cauhar EnPineering Lim il ed)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2OI5

IAS 27 - Separate financial statements (Amendments )- (effective for annual periods

beginningon or after 0 I January 2015).

IAS 39 - Financial instruments:Recognition and measurements

(Amendments) - (effective for annual periods beginning on or after 01

January 2015)

IFRS 1l - Joint Arrangements - (effective for annual periods beginning on or after 0l
January 2015)

IFRS 13 - Fair value measurements - (effective for annual periods beginning on or after

0l January 2015)

IAS 38 -Amendment to IAS 38 'Intangible Assets' - (effective for annual period

begiruringon or after 0l January 2016)

IAS l6 - Amendmcnt to IAS l6 'Property plant and Equipment' (effective for annual

periods beginning on orafter0l January2016)

IFRS 14 - Regulatory Deferral Accounts - (effective for annual periods beginning on

orafter01 January 2016)

IFRS 15 -Revenue from contracts with customcr - (effective for annual periods

beginning on or after 0l January 2017)

3.1,2 Basis of Measurement

These financial statements have been prepared onthe historical costconvention, except

for cefiain investments which are measure at fairvalue as described in note 8. Although

the company has profit for the year amounting to Rs.41,473,176/- resulting the

accumulated losses were reduced to Rs. 9,666,395/- (June 30, 2014: Rs. 51,139,5711)

as at June 30, 2015 against issucd, subscribed and paid up capital ofRs. 22,392,0001

(June 30,2014: Rs. 22,392,000/-). Further the company does not held enough finance to

revive its operations. These circumstance give rise to significant uncertainty as to the

ability of the company to continue operations as going concern in the foreseeable

future. However these financial statements do not include any adj ustment relating to the

recoverability and classification ofrecorded assets and classification ofliabilities that

mightbe necessary shouldthe con.rpanybe unableto continue as going concern.



DREKKAR KINGSWAY LIMITED
(l'ormerly Gauhar Engineering Limitcd)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2OI5

The preparation of financial statements in conformity with approved accounting
standards requires management to make judgments, estimates and assumptions that

effect the application ofpolicies and repofted amounts ofassets and liabilities, income

and expenses. The estimates and associated assumptions are based on historical
experience, industry trends, legal and technical pronouncements and various other
factors that arc believed to bc reasonable under thc circumstarces. The estimates and

underlying assumptions are reviewed on an on going basis. Revisions to accotulting

estimates are recognize in the period in which the estirnates are revised. Significant
areas involving high degree oljudgments or complexity are areas where assumptions

andestimates are significant to the financial statements are as follows:
(i) Useful lives ofproperty, plant & equipment (notes 7)

The company reviews the useful lives of property, plant and equipment on a regular

basis. Any change in estimates in future years might affect the carrying amounts of
respective items ofproperty, plant and equipment with a corresponding effect on the

depreciation charge and impairment.

(iD Classification and valuation ofinyestments (note 3.4)

The company takes into accounts its intention for classification for investment as

mentioned in note 3.4 at the time of purchase. The valuation of investments is done

based onthe criteria mentioned inthe note 3.4

(iiD Income taxes

The company takes into accounts the cuffent income tax law and the decisions taken by
the appellate authorities. Instances where the company's view differs from the view
taken by the income tax department at the assessment stage and where the company
considers that its views on the terms ofmaterialnature is in accordance with the law. the

amount i s sh own as contingent li ab il ity.

3.1.3 Functional and Presentation Currency
Items included in the financial statements are measured using the currency of the
primary economic environment in which the Compaay operates. These financial
statements arepresented in PakRupees, which is the Company's functional currency.



DREKKAR KINGSWAY LI MITED
(Formcrl) Gauhar llngincerirg Limiled)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30. 2OT5

3.2 Ta\ation
Income tax expense compdses of curent tax

Current Tax
Provision for curent taxation is based on taxable income at the applicable rates of
taxation after taking into account tax credits and tax rebates, ifany. Income tax expense

is recognized in profit or loss except to the extent that it rclates to items recognised

directly in equiq or in othercomprehensir e income.

3.3 Operating Fixed Assets

Operating fixed assets are stated at cost less accumulated depreciation and impairment.

Dcpreciation on all operating fixed assets is charged using straight method at the rate

specified in note 7 without taking in account the residual value. Dcpreciation on

additions is charged from the month the asset is available for usc in the year ofaddition
and on deletion up to the month preceding the month of deletion. Maintenance and

normal repairs are charged to revenue as and when incurred. Major renewals and

improvements are capitalized and the assets so replaced, if any, are retired. Gains or

losses ondisposal ofproperty and equipmentare chargedto profitand loss account.

3.4 InYestments

The Invcstments of the Company determines thc approp ate classification of its
invcstment at the time ofpurchase or increasc in holding and classifies its investment

through profit or loss, available for sale, held to maturity, loans and receivables. Thc

classificationdepends onpurpose forwhichthe investmentwere acquired.

All investrnents are initially recognized at cost, being the fair value of consideration
given including transaction cost associated with the investment except in the case offair
yalue through profitorloss investments where transaction costs are chargedto the profit
and loss accountwhen incurred. ( SeeNot 8 forlnvestmentin Securities)

3.4.1 Investment available for sale

Thcsc arc initially measured at their lairvalue plus directly attributable transaction cost

and at subsequent reporling dates measured at fair values and gains or losses from
changes in lair values other than impairment loss are recognized in other
comprehensive income until disposal at which time these are recycled to profit or loss.

Impairment loss on investments available forsale isrecognized in the profitorloss.

r]l'
c

t-Gc,Etrl
G
J
:,
-2



DREKKAR KINGSWAY LIMITED
(Formerly Cauhar Engineering Limitcd)

NOTES TO THE FINANCIAL STATEMtrNTS
FOR THE YEAR ENDED JUNE 30, 2015

3.4,2 Investments at fair value through profit or loss

Investments which are acquired principally lor the purpose ofselling in the nearterm or
the investmentsthat are part ola portfolio offinaacial instruments exhibiting shoft term
profit taking, are classified as lair value through profit or loss and designated as such

upon initial recognition. These are stated at fair values with any resulting gains or losses

recognized directly in profit or loss.

3.5 Cash and Cash Equivalents

Cash and cashequivalents consistolcash inhandandcash atbanks, deposits etc.

3,5 Cash and Cash Equivalents

Cash and cash equivalents consistofcash inhandandcashatbanks, deposits etc.

3.6 Financial instruments

Financial assets and liabilities are recognized when the Company becomes a party to
the contractual provisions of the instrument and de-recognised when the Company

loses control ofthe contractual rights that compdse the financial assets and in case ol
financial liabilities when the obligation specified in the confiact is discharged,

cancelled or expired. All financial assets and liabilities other than at fair value through
profit orloss are initially recognized at lair value plus transaction costs. Financial assets

and liabilities carried at fair value through profit or loss are initially recognized at fair
value, and transaction costs are charged to profitor loss for the year Aly gain or loss on

derecognition offinancial assets and financial liabilities is included in profit or loss for
the year.

Financial assets and liabilities are offset and the net amount is reported in the balance

sheet ifthe Company has a legally enforceable right to set offthe recognized amounts

and the Company intends to settle on a net basis, or realize the asset and settle the

liability simultaneousty.



DREKKAR KI NGSWAY LIMITED
tFormerl) CauhBr Engin(ering L im il ed)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

3,7 Finance Income and Finance Cost

Finance income comprises interest income on funds invested (including available-for-

sale financial assets), dividend income, gain on disposal ofavailable-for-sale financial

assets and changes in fair value of invcstments hcld for trading. Intercst income is

recognized as it accrues in profit or loss, using effective interest method. Dividend

income is recognized in profit or loss on the date that the Company's right to receive

pal,rnent is established.

Finance costs comprise interest expense on bonowings, changes in fair value of
investment carried at fairvalue through profit or loss and impairment losses recognized

on financial assets. Borrowing costs that are not directly attibutable to the acquisition,

construction or production ofa qualifying asset are recognized in profit or loss using

effective intcrest method.

Il'
e
l-lgct.Llll
G
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DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Engineering l,imited)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30. 2OI5

4 T)IRF,CTOR I,OAN

20't5
(Rupees)

20'14
(Rupees)

HumaynnGruhar Dircclor
Shcraz J. Monnoo - Director

Eliect ofDiscounting at Market rate oflntercst

2A,02,571
,l.l I I.000.000

39.6',72.s71

28.6',72,511

rt,
GI6t

FEorlllt
J

=
==

28,612,511

11 (t,t87,888)

38,,184,683 28,612,511

4.1 This represcnts intcrcsl frcc loan oblained from directors (a related pafty) repayablc on Ocrobcr 15, 2015.
Funre cashllo*softhe loan were discounlcd al the market interest rate to arriveatlhefairvalue.

5 LOAN FROM ASSOCIATED UNDtrRTAKING

2015
(Rupees)

20'14
(Rupees)

Loan From N oor Capital (Prilale) Lnnircd
Ef fect of Discounting at Market rate of Intercst

Unwindi,g of discounl on loan

10,000.000

(880,403)

607,365

72o.9n2

This represents loan obrained from Noor Capital (Private) Limited (arelated party) repayable on June 30,2016.

Thc loan hasbccndiscounled al market interest rateof8.88%(ODeyea. KIBOR2%)p.a. Future cashflows ofthe
loan werediscountedatthe marketintcrcstr3telo aniveatthe fairvalue.

SHORT TERM LOAN - UNSECURIiD

This represeDts intercsl licc lo3n liom relared parties and are payable oD demaDd.



DREKKAR KINGSWAY LIMITED
(Formerly Gauhar f ngineering Limited)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

7. PROPERTY, PLAN'I'AND EQUIPMENT All figulcs in PKR

Fumirure O€lce Compulcr and .tbtal
and Fixture EquiPment Acccssones

As July 01, 2014

Accumulated Dcprccistion
Ncl Book Value

Year Endcd JuDc 10, 2015
opening Book Value

D€letions
Delrccatbn lbr the year
Closing Net Book Value

At Junc 30, 2015
Cost
Accumulaled Depreciation
Net Book Value

50.600 15,400 21,000 87,000

u)
E

]-Ecto.tlte
J

=-

f 74r ss6 1.050 5-353
46,85-l l4,R4,l 19,950 8r.647

46.853 14,844 19,950 8 t,647

46,853 14,841 19,950

l5 t0 l0



DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Engineering Limitcd)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30. 2015

8. INVtrSTMENT IN SECURITIES
Investnent arc caried at fair value through Profit and Loss account

NO. OF SHARf,S FAIR VALUf,
(RUPf,ES)

Askari Bank Limited
Bawany Air Products Limited
First U.D.L. Modarba
Hascol Petroleum Limited
Hum Network Limited
JS Bank Limitcd
Pakistan National Shipping Corporation
The Searl Company Limited
Treat Corporation Ltd -Unpaid Right
Pakisian RefineN Limited

10,000

2,500

5,000
1,000

10,000

I25,000
1,000

50

50,000

1,000,000

212,100
16,9',75

r23,900

I l,{,510
r60,900

106,250

16,035

806,000
60,930,000

8.1 1,204,550 63 ,lO9 11()

8.1 lair values ofthese investments are determined using quoted markel / repurchase price.



DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Engin€ering Limited)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

2015
(Rupees)

15,000
28,838

178,16t
38,730
17,818
10,000

544,095
20,947
A,a'70
46,420
10,149
69,350

706,000
182,000

19,280
21,394

350
3,850
5,353

2tt4
(Rup€es)

9. ADMINISTRATIVE EXPENStrS

Commission
Communication
Entertainment - Meal
Fuel Expenle
Ilotcl A..omnodrrion
Janitorial Services
Legal Fee
Otrce Supplies
Postage & Courier
Printing & Stationery
Professional Fees
Repair and Maintenance
Salaries Expenses
Rcnt Expensc
Travel Expense
Utilities
Bank Sewice Charges
Advertisement Expcnsc
Depreciation

10. Other Ope.ating Expenses

l2l,4l0

240,000

1,938,645 361,4t 0

125,000 75,000
I25 000 75 000

II. TAL{TION FOR THf, YEAR

Company has not generated any taxable income as no plant is in operation. Therelore, no pro\ision
for taxation is charged

12. RtrMUNERATION OFCHIBFEXECUTIVE.DIRECTORSAND EXECUTIVES

The ChiefExecutive, Directors do not take any remuneralion.

I3. TRA:{SACTIONS AND BALANCES WITH ASSOCTATI]D UNDI'RTAKINCS/RtrLATED PARTIES

The associated undertakings / rclaled parties compnse ol associated companics, kcy managc'neni
personnel. Transactions carried out with associated undenakings / related parties during the ycar

With associated undertrkings / related parties
Noor Caprtal (Privale) ) Limilcd
Shon term loan
Purchase of share ol Pakislan relinery Limiled

With k€y mrnagem€nt personnel
Lo3n from Dircclors

9,',126.962
t,107,412
10.000,000

_l1,4 8,1,o8.1 2t\,612,5',7l



DREKKAR KINGSWAY LIMITED
(Formerly Gauhtr Engineering Limited)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30. 2OI5

14. DTSCLOSURE RELATING TO PROVIDEN]' FUNI)
No provident tund was maintaincd by thc company.

I5. NUMBER OF EMPLOYEES
Number ofcmployees as at JuDc 30
Avcragc nurnbcr ofcmployees during the year

I6. FINANCIAL INSTRUMENTS

2015
(Rupecs)

2011
(Rupees)

_________1-0 __________e
108

All neures are ln PKR

rl'

F
GEcEtllE
-t

=t2

6:1,409.t70 6t,409.170
1,r.000 14.000

Financial liabilities

co irymcisnndcommnn{b -

9.126,.962 9,?26,962

--illzilL --------- --iL11!L --i4el
- 38,484.683 38,484.683 18,,18,1,681

, 9,726,962
I,107,412 1,101t12 t,to?,412
1,516.604 1,516,60,1 1,516,60,1

_)L2t2L___}t49L_i.$!!L_1]-,103,6r' 19.!l!!!L
I6.I FINANCIAL RISK MANAGEMENT OBJECTIVESAND POLICIES

The company's activities expose itto a variety offinancial risks: Creditdsk, liquiddsk
and market risk (including interest /mark-up rate sk, foreign exchange risk and

equity price risk).The Company's overall sk management focuses on the
unpredictability offinancial markets and seeks to minimize potential averse effects or
the financial pefomance. The Company activity moniton the key facto$ that affect
the stock market. The Company consistently marages its exposure to financial risk in
the manner described in the notes below.

I6,2 RISK \{4\4Cf\{f\T FRAMEWORX

The Board ofDirectors has the overall responsibility for establishment and ovemight
ofthe Company's risk management framework. The executive management team is
responsible for developing and monitoring the Company's risk ma.nagement policies.

The team regularly meets and any changes and compliance issues are reported to the

Board ofDirl3ctoIs.
I6.3 CREDTT RISK

Credit risk represents the dsk of a loss if the counter parties fail to perform as

contracted. The Company's creditrisk mainly arises from deposits withbanks, loan to
employees, advances and trade and otherreceivables.



DREKKAR KINGSWAY LIMITED
(Formerly GauharEngineering Limited)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

2015

17. DILUI ED Eps AND ISsuANCtr ol'RIGHT sHAREs (Rupees)

CashatBank
Cash in Hand

I9. GENERAL
19.1 Figures have been rounded offto thc nearest lxpee.

CHIEF EXECUTIVtr

2014
(Rupccs)

The Company presents basic and diluted eamings per share (EPS) data for its

ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to

ordinary shareholders ofthe Company by the weighted average number ofordinary

shares outstanding during theyear DilutedEPS is determinedby adjustingthe profit

or loss attributable to ordinary shareholders and the weighted average number of
ordinary shares outstanding for the effccts olall dilutive potential ordinary shares.

KSE has approved 346.597o of issuance ofright shares olcompany which will be

allotted to respective share holders on October 15, 2015 according to approved

schedule. Consequently number olpaid up shares will be increased from 2,239,200

to 10,000,000. For Dilutcd EPS 10,000,000 shares has been taken lor calculation

pulposes.

18. CASH AND CASH EQUIVALENTS

!i:,
c,

FEootltE
J

=z
=

51,,150

5.000- .56,i5r

19.2 Corresponding figures havc been rearranged and reclassilied, whercver

necessary, for the purpose ofbetter prescntation and comparison. There have

been no significant re-arrangements or reclassifications to be disclosed in

these fi nancial statements.

20. DATE OF AUTHORIZATION
Thesefinancial statementswere authorized for issue by the management on

2l September,2015

DIRACTOR



DREKKAR KINGSWAY LIMITED
(Formcrly cauhar Engineering Limited)

F. D Registrar Services (SMC.Pvt) Limited
Drekkar Kingsway Limited

Pattern Of Share Holding - Form "34"
Shareholders Statistics As At June 30, 2015

r.,
@ Numb€r Of ShreHolding Total Shares

Held

26

75

51

8l
26

6

3

I
2

1

2

2

I
2

1

1

I
I

I
101

501

t00l
5001

10001

15001

20001

2500r

30001

65001
70001

90001

100001

105001

120001

220000

100

500

1000

5000

10000

15000

20000

25000

30000

35000

70000

75000

95000

105000

t1000{)

t250u)
225000

350000

411

36,632

51,000

231.949

206.000

82,000

55.008

99,0(X)

53,000

35.000

135,500
145,500

91.500
204,800

107,900
124.000

224,000

350,000

286 2$92m

S. No- Cat€gories Of
Sha.eholders

Number Of
Share Holders

Total Shares

Held

1

2

3

Individuals

Investment Companies

Joint Slock Comlanies

2',71

I

3

5

1,734,600

107,900

260,400

136.300

77.17

4.82

11.63

609



DREKKAR KINGSWAY LIMITED
(Formerly Gauhar Enginecring Limited)

Details Of Pattern Of Shareholdings As On June 30, 2015

S, No. Categories Shareholders Shares Held 9a Lge t4,
o
Feoo.trl
G
J

=
==

1 Directors, CEO, Their Spouses And Minor Childern

I Mr. Humarun Cauhff
2 Mr. Aurangzeb Noor
3 Mr. Shcraz J- Monnoo

4 Mr. Danish Kaiser Monnoo

5 Mr. Rais Umair Habib Ahmed

6 Mr. Muhammad Ubaid
7 Mr. Muhrnmad Ali Gauhar

352,000 15.72

500
500

175,000

175,000

500

500
500

1,382,61t0 61.75

50,1,600 22.53

2

3

Individuals

Banks, DFIS. NBFIS, Insurance Companies, Modarabas
Joint Stock Companies, Mutual Funds And Others

Total 2,239,200 100

Shareholders Holding l-ive P€rcent Or More In The Companv

Mohammrd Taiq Nadeem

Mr. Sheraz J.Monnoo
Mr. Danish Kaiser Monnoo
Ram Chand

224,000
r75,000
175.000

124.000

lo

'7.82

5.54



DREKKAR KINGSWAY LIMITED
(Fo rm c rl) Gauhnr E n gin cering Limiled)

FORM OF PROXY
The Company Secretary,

Drekkar Kingsway Limited,
Formerly Gauhar Engineering Limited

17, Second Floor, Anique Arcade.

I 8 Markaz.

ISLAMABAD

being a member (s) of Drekkar Kingsway Limited and

ordinary shdrec a< per Share Regrsler Fol'o \o.

( in case of Central Depository System Account Holder AJC no.--
hereby appoint Mr./ Ms. of

( offailing him / her) Mr. / Ms.

is a proxy olrLrte on mY /our behalf

at

at the Annual General Meeling of the Company to be held

on Date: Islamabad.

2015.Signed this d3y of

WITHNESS

Signature

Name

Address

Note:

l. A member entitled to attend and vote at the meeting may appoint any other person as his / her proxy

to attend and vote instead of him / her. A Corporation being a member of the Company may appoint

as its proxy any person authorized by the Directols of Corporation

2. Proxies in order to be valid must be received at the company's Registered Office not less than 48

hours before the meeting duly stamped, signed and witnessed.

3. In case of Centrai Depository System Account Holder, an attested copy of identity card should be

attached to this Proxy Form.
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